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You should carefully consider the following risks. These risks could materially affect our business, results of operations or
financial condition, cause the trading price of our common stock to decline materially or cause our actual results to differ
materially from those expected or those expressed in any forward- looking statements made by us or on our behalf. These risks
are not exclusive, and additional risks to which we are subject include, but are not limited to, the factors mentioned under *
Cautionary Note Regarding Forward- Looking Statements ™ and the risks of our businesses described elsewhere in this Annual
Report on Form 10- K for the year ended December 31, 2623-2024 . Summary of Risk Factors Risks Relating to Our Business *
If we are unable to continue to meet the requirements mandated by PMIERs, or any additional restrictions which may be
imposed on us by the GSEs, we may not be eligible to write new insurance on loans acquired by the GSEs, which would have a
material adverse effect on our business, results of operations and financial condition. « A deterioration in economic conditions, a

severe recesswn ora dechne in home prlces may adversely affect our 1oss experlence —-—'Phe—bﬁger—}eaﬂs—fem&m—dehﬂquent—m

When we are notlﬁed that an 1nsured loan is in default, we estabhsh loss reserves based on management s estimate of clalm
rates and claim sizes, which are subject to uncertainties and are based on assumptions about certain estimation parameters that
may be volatile. As a result, the actual claim payments we make may materially differ from the amount of our corresponding
loss reserves. ¢ If the models used in our business are inaccurate or there are differences and / or variability in loss development
compared to our model estimates and actuarial assumptions, it could have a material adverse effect on our business, results of
operations and financial condition. « Competition within the mortgage insurance industry could result in the loss of market
share, loss of customers, lower premiums, wider credit guidelines and other changes that could have a material adverse effect on
our business, results of operations and financial condition. * Changes to the charters or practices of the GSEs, including actions
or decisions to decrease or discontinue the use of mortgage insurance, could adversely affect our business, results of operations
and financial condition. « The amount of mortgage insurance we write could decline significantly if alternatives to private
mortgage insurance are used or lower coverage levels of mortgage insurance are selected. « Changes in the composition of our
business or undue concentration by customer or geographic region may adversely affect us by increasing our exposure to loss of
business or adverse performance of a small segment of our portfolio. « Our risk management programs may not be effective in
identifying or adequate in controlllng or mitigating the risks we face. « Interest rates and changes in rates rinetading-ehanges-in
ould materially adversely affect our business, results of operations and financial condition.
* We may be unable to maintain or increase the capital needed in our business in a timely manner, on anticipated terms or at all,
including through improved business performance, CRT transactions, securities offerings or otherwise, in each case as and when
required. « CRT transactions may not be available, affordable or adequate to protect us against losses. * Adverse rating agency
actions may result in a loss of business and adversely affect our business, results of operations and financial condition. « If we
are unable to effectively manage risks in our investment portfolio, it could adversely affect our business, results of operations
and financial condition.  If servicers fail to adhere to appropriate servicing standards or experience disruptions to their
businesses, our losses could increase. « Our delegated underwriting program may subject our mortgage insurance business to
unanticipated claims. * The premiums we agree to charge for our mortgage insurance coverage may not adequately compensate
us for the risks and costs associated with the coverage we provide. * A decrease in the volume of Low Down Payment Loan
originations or an increase in the volume of mortgage insurance cancellations could result in a decline in our revenue. * We
collect, process, store, share, disclose and use consumer information and other data, and an actual or perceived failure to protect
such information and data or respect users’ privacy could damage our reputation and brand and adversely affect our business,
results of operations and financial condition. Risks Relating to Regulatory Matters ¢« Our business is extensively regulated and
changes in regulation may reduce our profitability and limit our growth. « Inability to maintain sufficient regulatory capital
could result in restrictions or prohibitions on our doing business or impact our financial strength ratings , which could have a
material adverse impact on our business, results of operations and financial condition. « Changes in regulations that adversely
affect the insurance markets in which we operate could affect our operations significantly and could reduce the demand for our
products. Risks Relating to Our Continuing Relationship with Genworth « Genworth has the ability to exert significant influence
over us and our corporate decisions. ¢ The terms of our arrangements with Genworth may be more favorable than we will be
able to obtain from an unaffiliated third party. « We could be affected by issues affeeting-impacting Genworth in a way that
could materially and adversely affect our business, financial condition, liquidity and prospects. « Genworth’ s continued
ownership of at least 80 % of our common stock may limit our ability to raise additional capital by issuing common stock to
third parties. Risks Relating to Taxation * Changes in tax laws could have a material adverse effect on our business, cash flows,
results of operations or financial condition. « We are jointly and severally liable for any U. S. federal income taxes owed by the
Genworth Consolidated Group for taxable periods in which we are a member of the group. « If we leave the Genworth
Consolidated Group, we may be required to petenttaly-pay more income tax in the future. General Risk Factors « We are a
holding company, and a large majority of our assets are the equity interests in our subsidiaries. As a consequence, we depend on
the ability of our subsidiaries to pay dividends and make other payments and distributions to us in order to meet our obligations.
* Our business could be adversely impacted from deficiencies in our disclosure controls and procedures or internal control over
financial reporting. « We may suffer losses in connection with litigation, regulatory proceedings or other actions. * If we are
unable to attract, on- board, retain and motivate qualified employees or senior management, our business, results of operations




and financial condition may be adversely impacted. « We rely upon third- party vendors who may be unable or unwilling to
meet their obligations to us. « Our computer systems may fail or be compromised, and unanticipated problems could materially
adversely impact our disaster recovery systems and business continuity plans, which could damage our reputation, impair our
ability to conduct business effectively and materially adversely affect our business, results of operations and financial condition.
* Risks related to emerging and changing technology, including artificial intelligence, could impact our results of operations or
financial condition. * The occurrence of natural or man- made disasters or public health emergencies, including pandemics and
disasters caused or exacerbated by climate change, could materially adversely affect our business, results of operations and
financial condition. « Our amended and restated certificate of incorporation contains exclusive forum provisions, which could
limit our stockholders’ ability to choose the judicial forum for disputes with us or our directors, officers or employees. * No
assurance can be given that we will be able to return capital to our shareholders via dividends or share repurchases in the future
at current levels or at all. In furtherance of Fannie Mae and Freddie Mac’ s respective charter requirements, each GSE adopted
PMIERs effective December 31, 2015. PMIERSs has since been amended on several occasions yineluding-as-a-resuit-of COVD-
49~ Fhe-PMIERs -rnel-ude—lncludes financial requirements for mortgage insurers under which a mortgage insurer’ s “ Available
Assets ” (generally only the most liquid assets of an insurer) must meet or exceed “ Minimum Required Assets ” (which are
based on an insurer’ s RIF and are calculated from tables of factors with several risk dimensions and are subject to a floor
amount) and otherwise generally establish when a mortgage insurer is quahﬁed to 1ssue coverage that W111 be acceptable to the
respectlve GSE for acqursrtlon of hrgh LTV mortgages The 6 y v :
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he-amount of caprtal that EMICO may be
requrred -rn—t-he—fu’eufe—to maintain the Mrnrmum Requlred Assets 7 as deﬁned in PMIERs, and operate our business is
dependent upon, among other things: (i) the way PMIERSs are applied and interpreted by the GSEs and the FHFA; (ii) future
PMIERs amendments; (iii) the future performance of the housing market; ( #+iv ) our generation of earnings in our business,
Available Assets ” and “ Minimum Required Assets, ” reducing RIF and reducing delinquencies as anticipated, and writing
anticipated amounts and types of new mortgage insurance business; and ('I'V-V ) our overall ﬁnancral performance caprtal and
hquldlty levels - S-OR-0 v &y :

partrcularly, our ab111ty to continue to meet the PMIERS financial requrrements and maintain a prudent amount of caprtal in
excess of those requirements, given the dynamic nature of asset valuations and requirement changes over time, is dependent
upon, among other things: (i) our ability to complete CRT transactions on our anticipated terms and timetable, which, as
applicable, are subject to market conditions, third- party approvals and other actions (including approval by the GSEs), and
other factors that are outside of our control and (ii) our ability to contribute holding company cash or other sources of capital to
satisfy the portion of the financial requirements that are not satisfied through these transactions. See “ — CRT transactions may
not be available, affordable or adequate to protect us against losses. ” The GSEs may amend or waive PMIERs at their
drscretron and also have broad discretion to interpret PMlERs which Could 1mpact the calculation of our “ Avarlable Assets ”
and/or°* Mrnrmurn Requrred Assets. v ; ; A8 ; : :

v ; —Although we beheve we have sufficient capital
as requrred under PMIERs and we remain an approved insurer, there can be no assurance these conditions will continue. The
GSEs require EMICO not to exceed a maximum ratio of RIF to statutory capital (“ RTC ratio ) of 18: 1 or they reserve the right
to reevaluate the amount of PMIERSs credit for reinsurance and other CRT transactions available under PMIERs indicated in
their approval letters. There can be no assurance we will continue to meet the conditions contained in the GSE letters approving
credit for reinsurance and other CRT transactions against PMIERSs financial requirements. Freddie Mac has also imposed
additional requirements on our option to commute these reinsurance agreements. Both GSEs reserved the right to periodically
review the reinsurance transactions for treatment under PMIERs. If we are unable to continue to meet the requirements
mandated by PMIERSs, or any additional restrictions which may be imposed on us by the GSEs, whether because the GSEs
amend them or the GSEs’ interpretation of the financial requirements requires us to hold amounts of capital that are higher than
wwe-have-planned or otherwise, we may not be eligible to write new insurance on loans acquired by the GSEs, which would have
a material adverse effect on our business, results of operations and financial condition. Additionally, compliance with PMIERs
requires us to seek the GSEs’ prior approval before taking many actions, including implementing certain new products or
services and entering into inter- company agreements, among others. PMIERS’ prior approval requirements could prohibit,
materially modify or delay us in our intended course of action. The GSEs may modify or change their interpretation of terms
they require us to include in our mortgage insurance coverage for loans purchased by them, requiring us to modify our terms of
coverage or operational procedures to remain an approved insurer, and such changes could have a material adverse impact on
our business, results of operations and financial condition. It is possible the GSEs could, #at their ewsa-discretion, require
additional hmltatrons and / or conditions on our actrvrtres and practrces that are not currently in PMIERs for us to remain an

requirements or conditions 1mposed by the GSEs could limit our operatrng flexrbrhty and the areas in Wthh we may write new
business and may adversely impact our competitive position and our business, the ability of our subsidiaries to pay dividends
and our ability to pay down debts. Losses in our mortgage insurance business generally result from events, such as a borrower’ s



reduction of income, unemployment, underemployment, divorce, illness, inability to manage credit or a change in interest rate
levels or home values, that reduce a borrower’ s willingness or ability to continue to make mortgage payments. The U. S.
economy faces lingering uncertainty due to continued inflationary pressure, the geopolitical environment, U. S. national
debt and ongoing budget deficits, and macroeconomic concerns, including international trade and escalating tariffs. The
potential of Rising-rising unemployment rates and deterioration in economic conditions across the United States or in specific
1eg10nal eeonomles Lenelally -rnerease—lncreases the lll\ellhOOd of borrow er defaults and can aw}se—ad\ ersely affect housing

heusrng—Housmg v alues could —may—also be adver selv affeeted—by—ﬂ%e—etnreﬂt—er—&rmﬂpated—rmpaet—lmpacted due e-ﬁel-rm&te
eh&nge—rnel-udmg—any—reg&}&&eﬂs—rr&eﬁded-to trends that affect the housmg address—rt—”Phese—etreﬂmstaﬁees—eeu-}d—}ead—te-a-n
and mortgage markets 1 3 AVOra otts-, such as these
deserrbed—abeve—changes in supply or demand for homes eeu-}d—a-lse-rmpaet—changes in homebuyers expectations for

potential home priees— price apprecratlon, 1ncreased restrlctlons or costs —A—deel-rne—m—hemedv&}ues—typtea-ﬂy—makes—rt—mefe
dffﬁeﬂl-t—fm obtalnlng b W

severrty—e-flan-y—e{a-rms—we—may—pay— Recent home price dpplecmtlon eoupled w 1th high mtelest rates has pldced pressure on
housing affordability. Heusing-suppty-The pace of existing single- family home sales remains depressed as homeowners are

reluctant to sell their house and pay s1émhcantlv hlgher mongage rates for a new one. We-saw-a-steadyrise-insueh-homepriees

mefe—reeefﬁrnfages—sheu-l-d—Should home v alues declme we could experlence a hlgher frequency and severlty 0f defaults.
A decline in 2624-home values typically makes it more dlfﬁcult or-for subseguent-years—Any-ofborrowers to sell or
refinance their homes, increasing these--- the likelihood of a default followed by a claim if borrowers experience a job
loss or other life cvents that reduce their incomes or increase their expenses. Declines in home values may also decrease
the willingness have-a-material-adverse-effeetonrour-business;results-of operations-and-finanetal-eonditton—Housing-borrowers
with sufficient resources to make mortgage payments when thelr mortgage balances exceed the v alues of eoutd-alse

deehne—due+e—spee1—ﬁe—treﬂds—ﬂ&at—wet&d—&ffeet—ﬂ&e—thelr
-fer—homes :

eustemers—hquid-rty—tssttes— In add1t10n, Beewl-rntng—dechmng housm(T \ alues may 1mpact the eﬁeem eness of our loss

management programs, eroding the value of mortgage collateral and reducing the likelihood that properties with defaulted
mortgages can be sold for an amount sufficient to offset unpaid principal and interest losses. As a result, declines in home
values may increase the risk of loss and typically increase the severity of claims we may pay. Any of these events may
have a material adverse effect on our business, results of operations and financial condition. The amount of the potential
loss we-eettd-suffer-depends in part on whether the home of a borrower who defaults on a mortgage can be sold for an amount
that will cover the unpaid principal balance, interest and the expenses of the sale. In previous economic slowdowns in the
United Stdtes we expenenced a plonouneed weakness in the hOllSlHé market, as well as declines in home prices driving —Fhese

ve-high levels of delinquencies —Mortgageforbearanee

SAP applicable to insurance companies, is to establish loss reserves in our COHSOllddted u. S (JAAP fmdnClal statements based



on claim rates and severity for loans that servicers have reported to us as being in default, which is typically after the second
missed payment. We also establish incurred but not reported (“ IBNR ”) reserves for estimated losses incurred on loans in default
that have not yet been reported to us by servicers. The establishment of loss reserves is subject to inherent uncertainty and
requires significant judgment and numerous assumptions by management. Changes in assumptions or deviations of actual
experience fer-from assumptions can have material impacts on our loss reserves and net income (loss). Thus, our loss estimates
may vary widely from quarter to quarter. We establish loss reserves using our best estimates of claim rates and severity to
estimate the ultimate losses on loans reported to us as being in default as of the end of each reporting period. The sources of
uncertainty affecting the estimates are numerous and include both internal and external factors. Internal factors include, but are
not limited to, changes in the mix of exposures, loss mitigation activities and claim settlement practices. Significant external
factors include changes in general economic conditions, including home prices, unemployment / underemployment, interest
rates, tax policy, credit availability, government housing policies, government and GSE loss mitigation and mortgage
forbearance programs state foreclosure timelines, GSE and state foreclosure moratoriums and types of mortgage products Fef

- Because our assumptrons felate—te—t-hese—faefefs—are based on mputs that
and-arc inherently uncertain, we cannot determite
predlct W1th precrsron the ultrmate amounts we will pay for actual clarms or the t1mmg of those payments Even—r-n—a—stab-le

v AT Small changes in assumptrons or small deV1at10ns of actual
experience from assumptions can have, and in the past have had, material impacts on our reserves sresults-efoperations-and
finanetal-eondittorr. [n addition, sudden and / or unexpected deterroratron of economrc condltrons may cause our estimates of
loss reserves to be materially understated - : ; ; ;

practice, our reserving method does not take account of losses that could occur from 1nsured loans that are not in default. Thus,
future potential losses that may develop from loans not currently in default are not reflected in our financial statements, except in

the case Where we are requrred to establrsh a premrum defrcrency reserve. As—a—fesul-t—ﬁﬁufe—losses-oﬂ—leaﬁs—t-hat—afe—nof

-losses—emerge—We regularly review our reserves and if &
busitess-performanee-and-risks—H-we conclude that our reserves are msuffrcrent to cover actual or expected claim payments as a

result of changes in experience, assumptions or otherwise, we would be required to increase our reserves and incur charges in
the period in which we make the determination ;-whieh-. Any of the conditions described above could materially adversely
affect our results of operations, financial condition and liquidity. We employ models to, among other uses, price our mortgage
insurance products, calculate reserves, value assets and generate projections used to estimate future pre- tax income, as well as to
evaluate risk, determine internal capital requirements and perform stress testing. These models rely on estimates and projections
that are inherently uncertain, may use data and / or assumptions that do not adequately reflect recent experience and relevant
industry data, and may not operate as intended. The models require accurate data, including financial statements, credit reports
or other financial information, and reliance on inaccurate data could result in unexpected losses, reputational damage or other
effects that could have a material adverse effect on our business, results of operatrons and fmancral condrtron For example Fasa

efededﬁteﬂaHy— there are proposals to change the cred1t score landscape 1nclud1ng the 1mplementat10n of FlCO lOT
changes to credit modeling from the GSEs and the elimination of medical debt from credit reporting. These proposals could
limit comparability to historical data used in our models and lead to inaccurate results. In addition, if any of our models contain
programming or other errors, are ineffective, use data provided by third parties that is incorrect, or if we are unable to obtain
relevant data from third parties, our processes could be negatively affected. The models may prove to be less predictive than we
expect for a variety of reasons, including economic conditions that develop differently than we forecast, unique conditions for
which we do not have good historical comparators, unexpected economic and unemployment conditions that arise, changes in
the law or in the-PMIERs, issues arising in the construction, implementation, interpretation or use of the models or other
programs, the use of inaccurate assumptions or use of short- term financial metrics that do not reveal long- term trends. The
limitations of our models may be material and could lead us to make wrong or sub- optimal decisions in aspects of our business,
which could have a material adverse effect on our business, results of operations and financial condition. In addition, from time
to time we seek to improve our actuarial and financial models, and the conversion process may result in material changes to
assumptions and financial results. The models we employ are complex, which increases our risk of error in their design,
implementation or use. The associated input data, assumptions and calculations, and the controls we have in place to mitigate
these risks may not be effective in all cases. The risks related to our models often increase when we change assumptions and / or
methodologres add or change modelmg platforms or implement model changes under time constramts :Phese-ﬂsks—afe

otherwise change existing assumptions and / or methodologres and thus assocrated product pricing and reserve levels, which in
turn could have a material adverse effect on our business, results of operations and financial condition. The United States private



mortgage insurance industry is highly competitive. We believe the principal competitive factors in the sale of our products are
price, reputation, customer relationships, financial strength ratings and service. There are currently six active mortgage insurers
in the United States, including us. Price remains a leading competitive driver. We monitor various competitive, risk and
economic factors while seeking to balance both profitability and market share considerations in developing our pricing
strategies. We have and may again in the future reduce certain of our rates, which may reduce our premrum yield (net premiums
earned d1v1ded by the average llF ) oY ; ; v

epaqﬂe—pfepﬂetaﬁ'—Proprletary r1%l< baqed prrcmg models beeame—are W1de§pread in the mortgage insurance mdustry A%
opposed to traditional rate card pricing, mortgage insurance premium rates in these risk- based plans are visible only to
customers and cannot be seen by competitors. In addition, our customers ? use of technology solutions to deliver rate quotes
from mortgage insurers has placed an additional emphasis on price, including emerging tools that provide the ability to automate
the selection of a mortgage insurance provider based on price alone. These factors may result in mortgage insurance companies
responding aggressively resulting in farthertowertng—-- lower efpremiums. However, risk- based plans are designed to also
allow mortgage insurers to price risk more effectively and provide the ability to manage the credit risk, mix of refinance versus
purchase business and geographic makeup of their NIW. In addition, not all of our mortgage insurance products have the same
return on capital profile. To the extent that some of our competitors are willing to set lower pricing and accept lower returns than
we find acceptable we may lose business opportunities, and this may affect our overall business relation%hip with certain
customers. If we, in response to competitor actions, lower pricing on these products we Wlll experrence a qlmrlar reduction in

[ _ = P

One or more of our competitors may seek to capture increased market share by reduelng pricing, offermg alternatrve coverage
and product options, loosening their underwriting guidelines or relaxing risk management policies, any of which could improve
their competitive positions in the industry and negatively impact our ability to achieve our business goals. Specifically, such
competitive moves could result in a loss of customers, require us to lower premrum% of, adopt riskier credit gurdelmes trorder
te—femar—n—eempet—rt—r—ve—or implement other changes that could lower our revenues, increase the risk of the loans we insure or
increase our expenses. If we are unable to compete effectively against our competitors and attract and retain our target
customers, it ourrevente-may-be-adversely-impaeted;-whiehcould adversely impact our financial condition, results of
operations and ability to grow our business. The requrrementq and practices of the GSEs impact the operating results and
financial performance of GSE- approved mortgage insurers sineladingts-. Changes in the charters or bastress-practices of the
GSEs eitherFannte-Mae-orFreddie-Mae-could materially reduce the number of mortgages they purchase that are insured by us
and-eonsequently-diminish-otr-business-vatuation—. The GSEs could be directed to make such changes by the FHFA, which was
appointed as their conservator in September 2008 and has the authority to control and direct the operations of the GSEs. With
the GSEs in a prolonged conservatorship, there has been ongoing debate over the future role and purpose of the GSEs in the
United States housing market. Congress may legislate, or the administrattor-Administration may implement through
administrative reform, structural and other changes to the GSEs and the functioning of the secondary mortgage market. Sinee
260++there-There have been numerous legislative proposals intended to incrementally scale back the GSEs (such as a statutory
mandate for the GSEs to transfer mortgage credit risk to the private sector) or to completely reform the United States housing
finance system. Congress, however, has not enacted any legislation to date. The proposals vary as to the government’ s role in
the housing market, and more specifically, with regard to the existence of an explicit or implicit government guarantee. In the
absence of legislation or actions by the Administration , the FHFA continues to move forward on administrative reform
efforts to prepare the GSEs for the end of conservatorship, once fully and adequately capitalized. Between-Collectively, FHFA
and the United States Treasury Department (the Treasury Department )—t-hey—po%qess %1gn1ﬂcant capacrty to effeet
admmrqtratrve GSE reform% and oe § b

the process to potentrally end the Conqervatorihlps of the GSE eﬁ—Beeember—H—ZG%@—the FHFA promulgated a ﬁnal rule in
2020 imposing a new capital framework on the GSEs, mcludmg risk- based and leverage capital requirements and capital
buffers in excess of regulatory minimums that can be drawn down in periods of financial stress (the *“ Enterprise Capital
Framework ). The Enterprise Capital Framework became effective on February 16, 2021. However, the GSEs will not be
subject to any requirement under the Enterprise Capital Framework until the applicable compliance date. Compliance with the
Enterprise Capital Framework, other than the requirements to maintain a prescribed capital conservation buffer amount (**
PCCBA ”) and a prescribed leverage buffer amount (“ PLBA ”), is required on the later of (i) the date of termination of the
conservatorship of a GSE and (ii) any later compliance date provided in a consent order or other transition order applicable to
such GSE. FHFA contemplates that the compliance dates for the PCCBA and the PLBA will be the date of termination of the
conservatorship of a GSE. The Enterprise Capital Framework’ s advanced approaches requirements will be delayed until a the:



faterof-(HJanuary1;2025-and-(i-anytatercompliance date provided by a transition order applicable to such GSE. The

Enterprise Capital Framework significantly increases capital requirements and reduces capital credit on CRT transactions as
compared to the previous framework. This final rule could accelerate the recent diversification of the GSE” s risk transfer
programs to encompass a broader array of instruments beyond private mortgage insurance, which could adversely impact our
business. Also, in preparation for the end of the FHFA’ s conservatorship of the GSEs, the FHFA promulgated a final rule en
May4-, effective in 202 1, effeetiveJuly-6;262+-that requires-required the GSEs to develop plans that would facilitate their
rapid and orderly resolution in the event FHFA is appointed as their receiver. On January 14, 2021, the FHFA and the Treasury
Department agreed to amend the preferred stock purchase agreements (“ PSPAs ”) between the Treasury Department and
each of the GSEs to increase the amount of capital each GSE may retain. Among other things, the amendments to the PSPAs
limit the number of certain mortgages the GSEs may acquire with two or more prescribed risk factors, including certain
mortgages with combined tean—te—vatae-L TV ratios above 90 %. However, on September 14, 2021, the FHFA and Treasury
Department suspended certain provisions of the amendments to the PSPAs, including the limit on the number of mortgages with
two or more risk factors that the GSEs may acquire. Such suspensions end six months after the Treasury Department notifies the
GSEs of termination. The limit on the number of mortgages with two or more risk factors was based on the market size at the
time. While we do not expect any material impact to the private mortgage market, changes in the provisions or enforcement of
this rule could impact our results of operations. On January 2, 2025, the FHFA and Treasury agreed to again amend the
PSPAs between the Treasury and each of the GSEs to establish a methodical process for eventual public input on the
termination of conservatorship to minimize disruption to the housing and financial markets . The adoption of any GSE
reform, whether through legislation or administrative action, could impact the current role of private mortgage insurance as
credit enhancement —mel-udiﬂg—tts—feduet—teﬂ—efelﬁnmat—reﬁ— which would have an adverse effect on our business, revenue,

results of operations and financial condition. At present, it is uncertain what role private capital, including mortgage insurance,
will play in the United States residential housing finance system in the future or the impact any changes to that system could
have on our business. Any Changes to the charters or statutory authorities of the GSEs would require congressronal action to
unplement - : g y ; : Atstra

Any such changes that come to pass could have a
material adverse 1mpact on our business, results of operations and financial condition. In recent years, the FHFA has set goals
for the GSEs to transfer significant portions of the GSEs’ mortgage credit risk to the private sector; however, the timing of these
goals could change. This mandate builds upon the goals set in recent years for the GSEs to increase the role of private capital by
experimenting with different forms of transactions and structures. We participate in these CRT programs developed by Fannie
Mae and Freddie Mac. The GSEs have in the past piloted and may in the future attempt to launch alternative products or
transactions that compete with private mortgage insurance. To the extent these credit risk products evolve in a manner that
displaces primary mortgage insurance coverage, the amount of insurance we write may be reduced. It is difficult to predict the
impact of alternative CRT products that are developed to meet the goals established by the FHFA. In addition, the Enterprise
Capital Framework that was promulgated on December 17, 2020 may impact the CRT programs developed by Fannie Mae and
Freddie Mac and / or the role of private mortgage insurance as credit enhancement by potentially accelerating the recent
diversification of the GSE-GSEs ’ srisk transfer programs to encompass a broader array of instruments, beyond private
mortgage insurance. Fannie Mae and Freddie Mac also possess substantial rnarket power which enables them to 1nfluence our
business and the mortgage insurance industry in general =
Fannte-Mae-and-Freddie-Mae-, a-detertoration-tnany-ofthese—- the results fela&enshipsheﬁ-he—less—of whlch busrness—ef
epportanitiesforiew-bustess;could have a material adverse effect on our business, results of operations and financial
condition. There are a variety of alternatives to private mortgage insurance that may reduce the amount of mortgage insurance
we write. These alternatives include: « originating mortgages that consist of two simultaneous loans, known as “ simultaneous
seconds, ” comprising a first mortgage with an LTV ratio of 80 % and a simultaneous second mortgage for the excess portion of
the loan, instead of a single mortgage with an LTV ratio of more than 80 %; * using government mortgage insurance programs; ®
holding mortgages in the lenders” own loan portfolios and self- insuring; ¢ using programs, such as those offered by Fannie Mae
and Freddie Mac, requiring lower mortgage insurance coverage levels; ¢ originating and securitizing loans in MBS whose
underlying mortgages are not insured with private mortgage insurance, or which are structured so that the risk of default lies
with the investor, rather than a private mortgage insurer; and ¢ using risk- sharing insurance programs, credit default swaps or
snnilar instruments, instead of private mortgage 1nsurance to transfer credit risk on mortgages If :Phe—elegfee—te—w-lﬂeh—lendefs-ef

the-future—As-one or more of the alternatives described above or new alternatives that enter the market, are chosen over private
mortgage insurance, our revenues could be adversely impacted. The loss of business in general or the specific loss of more
profitable business could have a material adverse effect on our business, results of operations and financial condition.
Additionally, we compete with the FHA and the VA, as well as certain local- and state- level housing finance agencies.
Separately, the GSEs compete with us through certain of their risk- sharing insurance programs. Those competitors may
establish pricing terms and business practices that may be influenced by motives such as advancing social housing policy or
stabilizing the mortgage lending industry. Those motives may not be consistent with maximizing return on capital or other
profitability measures. In addition, those governmental enterprises typically do not have the same capital requirements or costs
of capital that we and other mortgage insurance companies have and therefore may have financial flexibility in their pricing and

capacity that could put us at a competitive disadvantage In the event that a—gevefnment-—eﬁﬂ&ed—enfefpﬂse-efGSE—m—one of et

markets-these enterprises determines to change prices significantly or alter the terms and conditions of its mortgage insurance



or other credit enhancement products in furtherance of social or other goals rather than a profit or risk management motive, we
may be unable to compete in that market effectively. This could have a material adverse effect on our business, results of
operations and financial condition. See “ — Changes to the charters or practices of the GSEs, including actions or decisions to
decrease or discontinue the use of mortgage insurance, Could adversely affect our busmess results of operations and financial

porttolio t-hefefofe—mcreases our exposuie to losses due to localized economic conditions. We seek to diversify our insured loan
porttolio geographically, however customer concentration might lead to concentrations in specmc regions in the United States.
W d y g : g —Also,
customer concentration may adversely affect our ﬁnanCial condition if a signiticant customer chooses to increase its use of other
mortgage insurers, merges with a competitor or exits the mortgage finance business, chooses alternatives to mortgage insurance,
or experiences a decrease in their-its business. Our customers place insurance with us directly on loans they originate and
indirectly through purchases of loans that already have our mortgage insurance coverage. Our relationships with our customers
may influence both the amount of direct business they do with us difeet-l-y—and their Willingness to Continue to approve us as a
mortgage insurance provider for loans that they purchase. In 2024, Mat a
withrour largest fending-customer accounted for approximately 20 % of our total NIW and 11 % of total revenues. Our
top five customers generated approximately 34 % remains-erttieal-to-the-steeess-of our bustness-NIW in 2024 . We cannot be
certain that any loss of business from significant customers, or any single customer, would be replaced by business from other
customers, existing or new. As a result of market conditions or changed regulatory requirements, our lending customers may
de01de to write business only With a limited numbei of mortgage 1nsui ers or only with certam mortgage msurers —based—en—t-herf

appetite limits, identification, quantification, governance, policies and procedures and seek to appropriately 1dent1ty, monitor,
measure, control, mitigate and report the types of risks to Which we are subject. We regularly review and update our risk

However, our risk management programs may not fully control or mitigate all the risks we face or anticipate all potential
material negative events. Many of our methods for managing certain financial risks (e. g., credit, market and insurance risks) are
based on observed historical market behaviors and / or historical, statistically based models. Historical measures may not
accurately predict future exposures, which could be significantly greater than historical measures have indicated. ¥We-See “ — If
the models used in our business are inaccurate or there are differences and / or variability in loss development compared
to our model estimates and actuarlal assumptions, it could have a materlal adverse effect a-lse—est&b-l-tshed—rntefna-l—ﬂsk

febheﬂ—m—m&ﬂagmg—vaﬂeus—as-peets—e%etuebusiness results of operatlons and financlal conditmn fﬁa-y—pfeve—te—be—lese
predietive-than-we-expeet-. ” Management of operational, legal, franchise , technology and regulatory risks requires, among

other things, methods to appropriately identify all such key risks, systems to record incidents and policies and procedures

designed to mitigate detect, record and address all such risks and occurrences. Managementoftechnologyrisksrequires

eend-i-t—teﬂ—We may choose to retain certain levels of financial and / or non- financial risk, even when it is possible to mitigate
these risks. The decision to retain certain levels of financial risk is predicated on our belief that the expeeted-future returns that
we will realize from retaining the risk, in relation to the level of risk retained, is favorable . Qur ;buteurexpectations may be
incorrect, resulting in and-we-may-netar-material losses or suffer-other adverse consequences that-arise-from-the-retained-risk-.
Our performance is highly dependent on our ability to manage risks that arise from day- to- day business activities, including
underwriting, claims processing, administration and servicing, exeettionrefetrinvestment strategy-activities , actuarial
estimates and calculations, financial and tax reporting and other activities ;many-of-whteh-are-very-eomptex-. This also includes
risks that may arise from diversification efforts and new business ventures, which may expose us to new financial, operational
or reputational risks that we do not understand or cannot fully mitigate. We seek to monitor and control our exposure to risks
arising out of or related to these activities through a variety of internal controls, management review processes and other
mechanisms Heweve&t-he—eeewenee—ef—unfefeseen—Unforeseen events may occur including -erthe-eeeurrenee-ofcvents ofa
8 ese-arising from inadequate or ineffective controls, a failure in processes,
procedures or systems 1mplemented by us or our third- party vendors or a failure on the part of employees upon which we




rely, whlch may have a material adverse effect on our business, results of operatrons and flnancral condrtron l-ﬁ—add-tt—ten—&

ﬁttHaus-rﬂess—Past or future rnlsconduct by our employees g efenapleyees—e-ﬁetuevendors or supplrers could result in v1olat10ns of
laws by us, regulatory sanctions against us and / or serious reputational, legal or financial harm to our business, and the
precautions we employ to prevent and detect this activity may not be effective in all cases. Although we employ controls and
procedures designed to monitor the business decisions and activities of these individuals to prevent us from engaging in
inappropriate activities, excessive risk taking, fraud or security breaches, these individuals may undertake these activities or
risks regardless of our controls and procedures and such controls and procedures may fail to detect all such decisions and
activities. Our compensation policies and procedures are reviewed by-us-as part of our overall risk management program, but it
is possible that they sueh—eeﬁapens&t-teﬁ-peheies—aﬁd-pfaeﬁees-could inadvertently incentivize excessive or inappropriate risk
taking. If these-individuals take excessive or inappropriate risks, those risks could harm our reputation and have a material
adverse effect on our business, results of operations and financial condition. Rising interest rates generally reduce the volume of
new mortgage originations and refinances. A decline in the volume of new or refinance mortgage originations would have an

adverse effect on our NlW whrch may in turn decrease our earned premrums While-the-terms-of reeent-vintages-ofadjustable-

—Higher 1nterest rates can lead to an increase in defaults as borrowers at risk of default
wrll find it harder to quallfy for a replacement loan The s1gn1f1cant increases 1n mortgage rates during 2022 and 2023 ;driven;

aused a decline in the

Th1s impact is offset by higher pers1stency on our existing insured loans since the prevarlrng market interest rate is above the
loan interest rate of substantiaty-att-the majority of our portfolio. We-expeet-this-This trend to-eentintie-continued into eatly
2024 asratesremainelevated-, but future rate changes and the stimate-impact on our premium and fatare-NIW is difficult to
predict. Declining interest rates historically increase the rate at which borrowers refinance their existing mortgages, thereby
resulting in cancellations of the mortgage insurance covering existing loans. Declining interest rates can contribute to home
price appreciation, which may provide borrowers with the optron of cancellrng mortgage 1nsurance Coverage earller than we
antrcrpate when we price that coverage : Of;-aruthg W H SOt

A f 7 —Lower primary persistency rates can result in reduced llF and
earned premiums, which could have a srgnrﬁcant adverse impact on our results of operations. In addition, interest rate
fluctuations could also have an adverse effect on the results of our investment portfolio. In the current period of elevated rising
market-interest rates, the market value of our lower yielding instruments has declined, driving substantial unrealized losses in our
portfolio. While we intend to hold these securities until maturity so as to realize their book value, pressure to sell securities in an
unrealized loss position could drive realized losses and impact future earnings. This impact is partially offset by higher yields on
new securities purchased. During periods of declining market interest rates, the interest we receive on variable interest rate
investments decreases. In addition, during those periods, we reinvest the cash we receive as interest or return of principal on our
investments in lower- yielding high- grade instruments or in lower- credit investment grade instruments to maintain comparable
returns. Issuers of fixed- income securities may also decide to prepay their obligations in order to borrow at lower market rates,
which exacerbates the risk that we have to invest the cash proceeds of these securities in lower- yielding or lower- credit
investment grade instruments. See “ Item 7A. Quantitative and Qualitative Disclosures About Market Risk ” for additional
information about interest rate risk. We may require incremental capital to support our growth and to meet regulatory or GSE
capital requirements, to comply with rating agency criteria to maintain ratings, to repay our debt and to operate and meet
unexpected cash flow obligations. If we need additional capital in the future, we may not be able to fund or raise the required
capital as and when required and the amount of capital required may be higher than anticipated. Our inability to fund or raise the
capital required in the anticipated timeframes and on the anticipated terms, including the refinancing of existing debt, could
have a material adverse impact on our business, results of operatrons and financial condrtron 1nclud1ng eaus1ng us to reduce our
business levels or be subject toa varlety of regulatory actions —Speeifieatly;+ i : v :

y p atly aetin y Addrtronally, the
11nplementatron of any further CRT transactions or other transactions with third parties to pr0v1de additional capital depends on
a number of factors, including but not limited to: market conditions, necessary third- party approvals (including approval by
regulators and the GSEs) and other factors that are outside of our control. Therefore, we cannot be sure we will be able to
successfully implement these actions on the timetable and terms acceptable to us or at all or achieve the anticipated benefits. We
also cannot be sure we will be able to meet any additional capital requirements imposed by regulators or the GSEs. See *

CRT transactions may not be available, affordable or adequate to protect us against losses ” and “ — If we are unable to
continue to meet the requirements mandated by PMIERs, or any additional restrictions which may be imposed on us by the
GSEs, we may not be eligible to write new insurance on loans acquired by the GSEs, which would have a material adverse
effect on our business, results of operations and financial condition. ” In order to preserve certain tax benefits it obtains from
consolidation, Genworth is expected to hold at least 80 % of our common stock. Thus, our ability to raise additional capital by
issuing stock to third parties will be limited. See “ — Genworth' s continued ownership of at least 80 % of our common stock
may limit our ability to raise additional capital by issuing common stock to third parties. ” As part of our overall risk and capital
management strategy, we use CRT transactions which enable our mortgage insurance business to transfer risks in exchange for
some of the associated economic benefits and, as a result, improve our PMIERSs and other regulatory RTC measurements and



manage risk to within our anticipated tolerance level. See “ Business — Credit Risk Transfer. ” The availability and cost of CRT
transactions may be impacted by conditions beyond our control, such as general market conditions, changes in regulation, higher
rates of unemployment or a significant negative impact on the United States housing market. In the future, we may be unable to
obtain new transactions on acceptable terms or at all. Absent the availability and affordability to enter into new CRT
transactions, our ability to obtain PMIERS or statutory credit for new transactions could be adversely impacted or could require
us to make capital contributions to maintain regulatory capital requirements. Additionally, many of the CRT transactions we
execute expose us to credit risk in the event of default of our counterparties or a change in collateral value. For instance,
traditional reinsurance does not relieve us of our direct liability to our pohcyholders even when the relnsurer is liable to us.
Accordlngly, we bear credit risk with respect to our reinsurers. ¥ 0 ay-8

y Fbasts—A reinsurer’ s 1nsolvency, 1nab1hty or
unw1lhngness to make payments under the terms of its reinsurance agreement with us could have a material adverse effect on
our financial condition or results of operations. Collateral is often posted by the counterparty to offset this risk; however, we
bear the risk that the collateral declines in value or otherwise is inadequate to fully compensate us in the event of a default.
Financial strength ratings, which various rating agencies publish as measures of an insurance company’ s ability to meet
obligations, are important to maintaining public confidence in our mortgage insurance coverage and our competitive position. In
assigning financial strength ratings, we believe the rating agencies consider several factors, including but not limited to, the
adequacy of the mortgage insurer’ s capital to withstand high claim scenarios, a mortgage insurer’ s historical and projected
operating performance, a mortgage insurer’ s enterprise risk management framework, parent company financial strength,
business outlook, competitive position, management and corporate strategy. The rating agency issuing the financial strength
rating can withdraw or change its rating at any time. Rating agencies may review the ratings assigned to us due to
developments that are beyond our control and any anticipated positive changes in ratings may never develop or be
realized. Under PMIERs, the GSEs require maintenance of at least one rating with a rating agency acceptable to the respective
GSEs—- GSE . The current PMIERs do not include a specific eligibility ratings requ1rement withrespeetto-eligibility-, but if this
were to change #rthe-fatare-, we may-would become subject to a ratings requirement in order to retain our eligibility status
under PMIERs. Ratings downgrades that result in our inability to insure new mortgage loans sold to the GSEs, or the transfer by
the GSEs of our existing policies to an alternative mortgage insurer, would have a material adverse effect on our business, results
of operations and financial condition. Our financial strength ratings are relatively consistent with our competitors. However, any
assigned financial strength rating that is below our peers, a downgrade in our financial strength ratings, or the announcement of
a potential downgrade could hinder our competitiveness in the marketplace and eetdd-have a material adverse impact on our
business yrestlts-ofoperations-and-finanetal-eondition-in many ways, including: (i) increasing scrutiny of us and our financial
condition by the GSEs and / or our customers, potentially resulting in a decrease in the amount of our NIW or, in the most severe
case, the cessation of writing new business altogether, or limiting the business opportunities we are presented with and (ii)
requiring us to reduce the premiums that we charge for mortgage insurance or introduce new products and services in order to
remain competitive. Further, our relationships with our customers may be adversely affected by the ratings assigned to
Genworth or its other operating subsidiaries, which may be impacted by factors such as any risk or perceived risk regarding
Genworth’ s liquidity and its (or its affiliates) ability to meet obligations as they become due, and which could have a material
adverse effect on our business, results of operations and financial condition. See “ — We could be affected by issues affeeting
lmpactlng Genworth ina way that could matenally and adversely affect our business, financial condmon liquidity and

ﬂevefdevelep—e%be—fea-lﬂed—lncome from our 1nvestment portfoho is a source of cash to support our 0perat10ns and make
claims payments. If we or our investment managers improperly structure our investments to meet those future liabilities or we
have unexpected losses, including losses resulting from the forced liquidation of investments before their maturity, we may be
unable to meet those obligations. Our investments and investment policies are subject to state insurance laws, which results in
our portfolio being predominantly limited to highly rated fixed maturity securities. Despite this, our investment portfolio is
subject to credit risks that could lead to realized losses. As interest rates have risen, this has led to a significant increase in
unrealized losses in our investment portfolio. While we have the intent and ab1l1ty to hold t-hese—securmes until rnatunty,

changing conditions requiring the sale of these 1nvestments and
finanetal-condition—- recogmtlon of losses may and

eondition. lWe report fixed maturlty securities at fair value on our consolidated balance sheets. These securities represent the

majority of our total cash, cash equivalents, restricted cash and invested assets —Our-pertfotio-of fixed-maturity-seeurities
eﬁnﬂs-ts—pﬂmafﬂy—e-ﬁmvest—ment—gfad&seeufmes— Estimates of fair values for fixed maturity securities are obtained primarily

from industry- standard pricing methodologies utilizing market observable inputs. For our less liquid securities, such as our
privately placed securities, we utilize independent market data to employ alternatlve Valuatlon methods commonly used i in the
financial services industry to estimate fair value. y ; ;
value-the-prieinglevelis-assigned—Valnations— Valuatmn Se d i at-are-notalwe ; ;
require-estimation;-valwation-methods may be complex and may also require estimation, thereby resultlng in Values that are less
certain and may vary significantly from the value at which the investments may be ultimately sold. The methodologies,

estimates and assumptions we use in valuing our investment securities evolve over time and are subject to different interpretation
(including based on developments in relevant accounting literature), all of which can lead to changes in the value of our
investment securities. Rapidly changing and unanticipated interest rate movements, as well as external macroeconomic, credit




and equity market conditions could materially impact the valuation of investment securities as reported within our consolidated
financial statements, and the per10d to- period changes in Value could Vary srgnlﬁcantly X lncludlng Peereases-decreases in
value may-hav aterin 0 d . We may be forced to
change our investments or investment policies dependrng upon regulatory, economic and market conditions and our existing or
anticipated financial condition and-eperatingreguirements-, including the tax position, of our business. As a result, our
investment objectives may not be achieved, which could , in addition to the risks described above, have a material adverse
effect on our business, results of operations and financial condition. We depend on reliable, consistent third- party servicing of
the loans that we insure. Among other things, our mortgage insurance policies require insureds and their servicers to timely
submit premium and monthly IIF and delinquency reports and to use commercially reasonable efforts to limit and mitigate loss
when a loan is delinquent. If a servicer were to experience adverse effects to its business, we sueh-servieercould experience
delays in the servicer fulfilling its reporting and premium payment requirements. Without reliable, consistent third- party
servicing, we may be unable to receive and process payments on insured loans and / or properly recognize and establish reserves
on loans when a delinquency exists or occurs but is not reported to us. In addition, if these servicers fail to limit and mitigate
losses when appropriate, our losses may unexpectedly increase. The current economic environment may significantly impair the
financial condition and liquidity of mortgage servicers who are required to advance principal, interest and tax payments to
mortgage investors during borrower mortgage forbearance periods. In recent years, the number of non- bank mortgage loan
servicers has increased as the mortgage lending and mertgageteanservicing industries have come under increasing regulation
and scrutiny. Significant, sustained failures by large servicers or other disruptions in the servicing of mortgage loans may
damage our reputation, result in a loss of customer business, subject us to additional regulatory scrutiny and could have a
material adverse effect on our business, results of operations and financial condition. Inadequate staffing levels or significant
transfers of business between servicers could lead to disruptions in the servicing of mortgage loans, which in turn may
contribute to a rise in delinquencies and could have a material adverse effect on our business, results of operations and financial
condition. High delinquency rates could also strain the resources of servicers, reducing their ability to undertake mitigation
efforts that would help limit losses. Furthermore, we have delegated to the GSEs, which have in turn delegated to most of their
servicers, the authority to accept modifications, short sales and deeds- in- lieu of foreclosure on loans we insure. Servicers are
required to operate under protocols established by the GSEs in accepting these loss mitigation alternatives. We depend on
servicers in making these decisions and mitigating our exposure to losses. In some cases, loss mitigation decisions favorable to
the GSEs may not be favorable to us and may increase the incidence of paid claims. Inappropriate delegation protocols or failure
of servicers to service in accordance with the protocols may increase the magnitude of our losses and have an adverse effect on
our business, results of operations and financial condition. Our delegation of loss mitigation decisions to the GSEs is subject to
cancellation, but exercise of our cancellation rights may have an adverse effect on our relationship with the GSEs and customers.
We enter into agreements with our customers that commit us to insure loans made by them using our pre- established guidelines
for delegated underwriting. Delegated underwriting represented approximately 71 % and 70 S%-and-7" of our total NIW by
loan count for the years ended December 31, 2024 and 2023 ard-26822-, respectively. Once we accept a customer into our
delegated underwriting program, we generally insure a loan originated by that customer without validating the accuracy of the
data submitted by the customer, investigating the loan file for fraud, or confirming that the customer followed our pre-
established guidelines-for-delegated underwriting guidelines . Under this program, a customer could commit us to insure a
material number of loans that would fail our pre- established guidelines for delegated underwriting but pass our model and
certain gating criteria before we discover the problem and terminate that customer’ s delegated underwriting authority. Although
coverage on such loans may be rescindable or otherwise limited under the terms of our master policies, the burden of
establishing the right to rescind or deny coverage lies with the insurer. To the extent that our customers exceed their delegated
underwriting authorities, our business, results of operations and financial condition could be materially adversely affected. We
establish premium rates for the duration of a mortgage insurance certificate upon issuance, and we cannot adjust the premiums
after a certificate is issued. As a result, we cannot offset the impact of unanticipated claims with premium increases on coverage
in- force. Our premium rates vary with the perceived risk of a claim and prepayment on the insured loan and are developed
using models based on our long- term historical experience, which talees— take into account a number of factors including, but
not limited to, the LTV ratio, whether the mortgage provides for fixed payments or variable payments, the term of the mortgage,
the borrower” s credit history, the borrower’ s income and assets, and home price appreciation. See “ — If the models used in
our business are inaccurate or there are differences and / or variability in loss development compared to our model estimates and
actuarial assumptions, it could have a material adverse effect on our business, results of operations and financial condition. ” In
the event the premiums we charge for our mortgage insurance coverage may-do not adequately compensate us for the risks and
costs associated with the coverage, it may have a material adverse effect on our business, results of eperation-operations and
financial condition. We provide mortgage insurance primarily for Low Down Payment Loans. Factors that could lead to a
decrease in the volume of Low Down Payment Loan originations include, but are not limited to: * an increase in home mortgage
interest rates; * limitations on the tax benefits of home ownership and mortgage interest; * implementation of more rigorous
mortgage lending regulation, such as under the Dodd- Frank Act;  a decline in economic conditions generally, or in conditions
in regional and local economies; * events outside of our control, including natural and man- made disasters and pandemics
adversely affecting housing markets and home buying; « the level of consumer confidence, which may be adversely affected by
economic instability, war or terrorist events; ¢ an increase in the price of homes relative to income levels; ¢ a lack of housing
supply at lower home prices; ¢ adverse population trends, including lower homeownership rates; * high rates of home price
appreciation, which for refinancings affect whether refinanced loans have LTV ratios that require mortgage insurance; and ®
changes in government housing policy encouraging loans to FTHBs. A decline in the volume of Low Down Payment Loan
originations would reduce the demand for mortgage insurance and, therefore, could have a material adverse effect on our




y v ; length of time insurance remains in-
force is an important determinant of our mortgage insurance revenues. F annie Mae F reddie Mac and many other mortgage
investors generally permit a borrower to ask the loan servicer to cancel the borrower’ s obligation to pay for mortgage insurance
when the principal amount of the mortgage falls below 80 % of the home’ s value. Furthermore, HOPA provides a right for a
borrower, so long as the borrower meets other criteria, to request cancellation of private mortgage insurance from their lender
either on the date the LTV ratio of the mortgage is first scheduled to reach 80 % of its original value or the date on which the
LTV ratio of the mortgage reaches 80 % of the original value based on actual payments. Likewise, under HOPA, there is an
obligation for lenders to automatically terminate a borrower’ s obligation to pay for mortgage insurance coverage once the LTV
ratio reaches 78 % of the original value. Factors that tend to reduce the length of time our mortgage insurance remains in- force
include: * declining interest rates, which may result in the refinancing of the mortgages underlying our mortgage insurance
coverage with new mortgage loans that may not require mortgage insurance or that we do not insure; * customer concentration
levels with certain customers that actively market refinancing opportunities to their existing borrowers; ¢ significant appreciation
in the value of homes, which causes the unpaid balance of the mortgage to decrease below 80 % of the value of the home and
enables the borrower to request cancellation of the mortgage insurance; and ¢ changes in mortgage insurance cancellation
requirements or procedures of the GSEs or under applicable law. Changes in the methodology by which servicers determine the
cancellation dates of mortgage insurance under HOPA the-HemeownersProteetionrAet-, GSE requirements or otherwise,
1nclud1ng as a result of changes in laW or regulat1on GSE rules or guidance yineluding-ehanges-inresponse-to-the- COVID—19

v G Ry , could have a material adverse effect on our business,
results of operatrons and financial cond1t10n Our persistency rates on primary mortgage insurance were 83 %, 85 % ;-and 80 %
and-62-% for the years ended December 31, 2024, 2023 ;-and 2022 and262+, respectively. Elevated persistency in 2023-ane
2022 through 2024 was primarily a result of the rising-higher interest rate environment in response to inflationary pressures. A
decrease in persistency generally would reduce the amount of our IIF and could have a material adverse effect on our business,
results of operations and financial condition. However, higher persistency on certain higher risk products could have a material
adverse effect if claims generated by such products remain-elevated-or-increase. We retain confidential customer information,
proprietary information and other data in our information systems, and our information systems may be vulnerable to
cybersecurity incidents, such as attacks by malicious actors or breaches due to human error, malfeasance, or other cybersecurity
incidents. Such incidents could potentially result in the unauthorized access, disclosure, misappropriation, alteration, or deletion
of information in our systems, including personally identifiable information and proprietary business information. In addition,
an increasing number of states require that affected parties be notified or other actions be taken (which could involve significant
costs to us) if a cybersecurity incident results in the inappropriate disclosure of personally identifiable information. We have
experienced occasional, actual or attempted breaches of our cybersecurity, although none of these breaches has had a material
effect on our business, operations or reputation as of the date of this Annual Report. Any compromise of the security of our
information systems or those of our customers and third- party service providers that results in inappropriate access to, or
disclosure of, personally identifiable consumer information could damage our reputation in the marketplace, deter lenders from
purchasrng our mortgage insurance, subject us to significant civil and criminal habrhty or regulatory enforcement actions and
require us to incur s1gn1ﬁcant technical, legal and other expenses a-dels :

. While the Cornpany carries cyber insurance, it cannot be
certain that coverage Wlll be adequate for liabilities actually 1ncurred that insurance will continue to be available to the
Company on economically reasonable terms, or at all, or that any insurer will not deny coverage as to any future claim. Any
failure or perceived failure by us to comply with our privacy policies, our privacy- related obligations to consumers or other third
parties, or our privacy- related legal obligations, or any compromise of security that results in the unauthorized access to
sensitive information, which could include personally identifiable information or other data, may result in governmental
investigations, enforcement actions, regulatory fines, litigation and public statements against us by consumer advocacy groups
or others, and could cause our customers to lose trust in us, all of which could be costly and have an adverse effect on our
business, results of operations and financial condition. Regulatory agencies or business partners may institute more stringent
data protection requirements or certifications than those that we are currently subject to, which may increase compliance costs
and, if we cannot comply with those standards in a timely manner, we may lose the ability to sell our products or process
transactions containing payment information. Moreover, if third parties that we work with violate applicable laws or our
policies, such violations also may put consumer information at risk and could in turn harm our reputation, our business, results
of operations and financial condition. Our insurance operations are subject to a wide variety of laws and regulations and are
extensively regulated. State insurance laws regulate most aspects of our U. S. business, and our U. S. domiciled insurance
subsidiaries are regulated by the insurance departments of the states in which they are domiciled and licensed. Enact Re is
subject to Bermudian law and is regulated by the BMA. Failure to comply with applicable regulations or to obtain or maintain
appropriate authorizations or exemptions under any applicable laws could result in restrictions on our ability to conduct business
or engage in activities regulated in one or more jurisdictions in which we operate and could subject us to fines, injunctions and
other sanctions that could have a material adverse effect on our business, results of operations and financial condition. In
addition, the nature and extent of regulation could materially change, which may result in additional costs associated with
compliance with any such changes, or changes to our operations thatmay-be-neeessary-to-eomply-, any-either of which may
have a material adverse effect on our business. Insurance regulatory authorrtres have broad administrative powers, which at

: ated-an ated-a 3 y : : powers-include, but are not limited to: »




licensing companies and agents to transact business; * regulating certain premium rates; * reviewing and approving policy

forms; « regulating discrimination in pricing, coverage terms and unfair trade and claims practices, including payment of
inducements; ¢ establishing and revising statutory capital and reserve requirements and solvency standards; ¢ evaluating
enterprise risk to an insurance company; ¢ approving changes in control of insurance companies; * restricting the payment of
dividends and other transactions between affiliates;  regulating the types, amounts and valuation of investments; and °
restricting, pursuant to state monoline restrictions, the types of insurance products that may be offered. Insurance regulators and
the NAIC regularly re- examine existing laws and regulations, which may lead to modifications to SAP, interpretations of
exrstmg laws and the development of new laws and regulatrons apphcable to 1nsurance companies and their products —Furthers

. Among other things, Section

8 of RESPA generally precludes mortgage insurers from paying referral fees to mortgage lenders for the referral of mortgage
insurance business. This limitation also can prohibit providing services or products to mortgage lenders free of charge, charging
fees for services that are lower than their reasonable or fair market value, and paying fees for services that mortgage lenders
pr0v1de that are h1gher than their reasonable or fair market Value 1n exchange for the referral of mortgage msurance busmess
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-l-rt-lgaﬂts—m—elass—aeﬁeﬂs—The Insurance law prov1s10ns of many states also proh1b1t or restr1ct paying for the referral of insurance
business and provide various mechanisms to enforce this prohibition. In addition, the use by-the-private-mortgage-tnstranee
teustry-of risk- based pricing systems by the private mortgage insurance industry that establish premium rates based on
more attributes than previously considered may result in increased state and / or federal scrutiny of premium rates. The increased
use of algorithms, artificial intelligence and data and analytics in the mertgage-insuranee-industry may also lead to additional
regulatory scrutiny related to other matters such as discrimination in pricing and underwriting, data privacy and access to
insurance. A substantial legal liability or a significant regulatory action against us could have a material adverse effect on our
business, results of operations and financial condition. It is possible that we could become subject to future investigations,
regulatory actions, lawsuits, or enforcement actions, which could cause us to incur legal costs and, if we were found to have
violated any laws or regulations, require us to pay fines and damages, result in injunctions and incur other sanctions, perhaps in
material amounts. Increased regulatory scrutiny and any resulting investigations or legal proceedings could result in new legal
precedents and 1ndustry W1de regulatrons or practrces that could have a materral adverse effect on our bustness—fesu-l-ts—ef

we—eeu-ld—su-ffeﬁigniﬁeant—feptﬁ&&eﬁal» reputatlonhafm—aﬂdﬂﬂetfagmﬁeant—lega-l-expenses— whteh—eeuld—have—a—m&teﬂa-l

adverse-effeetorrour-business, results of operations and financial condition. We cannot predict the ultimate outcomes of any
future investigations, regulatory actions or legal proceedings. We are required by certain states and other regulators to maintain
certain RTC ratios and other capital standards. The statutory capital adequacy ratio for our U. S. mortgage insurers is known as
the RTC ratio, of which the numerator consists of RIF and the denominator consists of the sum of (i) statutory surplus and (ii)
the statutory contingency reserve. In addition, PMIERs include financial requirements for mortgage insurers to do business with
the GSEs under which a mortgage insurer’ s *“ Available Assets ” (generally only the most liquid assets of an insurer) must meet
or exceed “ Minimum Required Assets ” (which are based on an 1nsurer s RlF and are calculated from tables of factors with
several risk d1mensrons and are subj ect to a ﬂoor amount) he-fa At ; :

te%te—ﬁew—bustﬁess—lf we fail to maintain the requlred minimum capital level in a state Where we Wr1te business, we would

generally be requrred to immediately stop writing new business in the state until we re- establish the required level of capital or

receive a waiver of the requirement from the state’ s insurance regulator or until we have established an altematlve source of
a4 [ q

underwriting capacity acceptable to the regulator -
was-approximately H—6tand12-8trespeetively-. Should we exceed required RTC levels in the future we Would seek
required regulatory and GSE forbearance and approvals or seek approval for the utilization of alternative insurance vehicles.
However, there can be no assurance if, and on what terms, such forbearance and approvals may be obtained. Enact Re could
suffer similar restrictions if it breached-breaches Bermudian capital requirements. Further, the financial strength ratings of our
insurance subsidiaries are significantly influenced by their statutory surplus amounts, statutory contingency reserve amounts (if
applicable) and capital adequacy ratios. In any particular year, statutory surplus amounts, statutory contingency reserve amounts,
and the RTC ratio may increase or decrease depending on a variety of factors, most of which are outside of our control,
including, but not limited to, the following:  the amount of statutory income or losses generated by our insurance subsidiaries
(which itself is sensitive to equity market and credit market conditions); ¢ the amount of insurance we onboard; * the amount of
additional capital our insurance subsidiaries must hold to support business growth; ¢ changes in statutory accounting or reserve
requirements applicable to our insurance subsidiaries; ¢ our ability to access capital markets to provide reserve and surplus relief;
« changes in equity market levels; ¢ the value of certain fixed- income and equity securities in our investment portfolio;
changes in the credit ratings of investments held in our portfolio; * the value of certain derivative instruments; * changes in
interest rates;  credit market volatility; and ¢ changes to the maximum permissible RTC ratio. An adverse change in our RTC
ratio or our ability to meet other minimum regulatory requirements could cause rating agencies to downgrade our financial
strength ratings, which could have an adverse impact on our ability to write and retain business and could cause regulators to
take regulatory or supervisory actions with respect to our business, all of which could have a material adverse effect on our
results of operations, financial condition and business. For further discussion on the importance of ratings, see “ — Adverse
rating agency actions may result in a loss of business and adversely affect our business, results of operations and financial
condition. ” These regulations are principally designed for the protection of policyholders rather than for the benefit of
investors. Any proposed or future legislation or NAIC initiatives, if adopted, may be more restrictive on our ability to conduct



business than current regulatory requirements or may result in higher costs or increased statutory capital and reserve
requirements. Further, because laws and regulations can be complex and sometimes inexact, there is also a risk that any
particular regulator’ s or enforcement authority’ s interpretation of a legal, accounting or reserving issue may change over time
to our detriment or expose us to different or additional regulatory risks. The application of these regulations and guidelines by
insurers involves interpretations and judgments that may differ from those of state insurance departments. We cannot provide
assurance that such differences of opinion will not result in regulatory, tax or other challenges to the actions we have taken to
date. The result of those potential challenges could require us to increase levels of statutory capital and reserves or incur higher
operating costs and / or have implications on certain tax positions. Enact Re is subject to Bermudian capital regulation, and its
inability to comply with minimum capital standards could have a material adverse effect on our results of operations, financial
condition and business. In addition to the general regulatory risks that-are-described under “ — Our business is extensively
regulated and changes in regulation may reduce our profitability and limit our growth, ”” we are also affected by various
additional regulations, particularly those that relate to our mortgage insurance operations. Federal and state regulations affect the
scope of our competitors’ operations, which influences the size of the mortgage insurance market and the intensity of the
competition. This competition includes not only other private mortgage insurers, but also federal and state governmental and
quasi governmental agencies, principally the FHA and the VA, which are governed by federal regulations Increases in the
maximum loan amount that the FHA can insure, and reductions in the mortgage insurance premiums the FHA charges Tsuehas
the-reduetionimplementedin2023-, can reduce the demand for private mortgage insurance. Decreases in the maximum loan
amounts the GSEs will purchase or guarantee, increases in GSE fees or decreases in the maximum LTV ratio for loans the GSEs
will purchase can also reduce demand for private mortgage insurance. See “ — Changes to the charters or practices of the GSEs,
including actions or decisions to decrease or discontinue the use of mortgage insurance, could adversely affect our business,
results of operations and financial condition. ” Legislative, regulatory and administrative changes could cause demand for
private mortgage insurance to decrease. Additionally, effeetive1r20245-the FHFA enaeted-the-’ s Enterprise Capital Framework
Fwhtel-imposes a capital framework on the GSEs, including risk- based and leverage capital requirements and capital buffers in
excess of regulatory minimums that can be drawn down in periods of financial distress. However, the GSEs will not be subject
to any requirement under the Enterprise Capital Framework until the applicable compliance date. Compliance with the
Enterprise Capital Framework, other than the requirements to maintain a PCCBA and a PLBA, is required on the later of (i) the
date of termination of the conservatorship of a GSE and (ii) any later compliance date provided in a consent order or other
transition order applicable to such GSE. FHFA contemplates that the compliance dates for the PCCBA and the PLBA will be
the date of termination of the conservatorship of a GSE. The Enterprise Capital Framework’ s Advanced Approaches
requirements will be delayed until a thedateref(HJanwary+-2025-and-(t-anytater-compliance date provided by a transition
order applicable to such GSE. The Enterprise Capital Framework significantly increases capital requirements and reduces
capital credit on CRT transactions as compared to the previous framework. The final rule could cause the GSEs to increase their
guarantee pricing in order to meet the new capital requirements. If the GSEs increase their guarantee pricing in order to meet the
higher capital requirements, that increase could have a negative impact on the private mortgage insurance market and our
business. Furthermore, higher GSE capital requirements could ultimately lead to increased costs to borrowers for GSE loans,
which in turn could shift the market away from the GSEs to the FHA or lender portfolios. Such a shift could result in a smaller
market size for private mortgage insurance. This rule could also accelerate the reeent-diversification of the GSEs’ risk transfer
programs to encompass a broader array of instruments beyond private mortgage insurance, which could adversely impact our
business. As a credit enhancement provider in the residential mortgage lending industry, we are also subject to compliance with
or otherwise impacted by various federal and state consumer protection and i insurance laws, including RESPA the Fair Housing
Act of 1968 (the “ Fair HouSing Act ”) HOPA FCRA and others —Among-other-things;the 1 FrRCHS

SOV etre § h ay-obtain-and-use-consumer-ereditinformation Changesmtheselawsor
regulations changes in the appropriate regulator’ s interpretation of these laws or regulations or heightened enforcement activity
could materially adversely affect our business, results of operations and financial condition. Dodd- Frank Act Risk Retention
The Dodd- Frank Act also requires an originator or issuer to retain a specified percentage of the credit risk exposure on
securitized mortgages that do not meet the definition of a QRM. As required by the Dodd- Frank Act, in 2015 the Federal
Banking Agencies, the FHFA, the SEC and HUD adopted a joint final rule implementing the QRM rules that aligns the
definition of a QRM with that of a QM. In December 2019, the Federal Banking Agencies initiated a review of certain
provisions of the risk retention rule, including the QRM definition. Among other things, the review allows the Federal Banking
Agencies to consider the QRM definition in light of any changes to the QM definition under the QM Rule adopted by the CFPB,
which would include the final rule promulgated by the CFPB on December 29, 2020. If the QRM definition is changed in a
manner that is unfavorable to us, such as to require a large down payment for a loan to qualify as a QRM, without giving
consideration to mortgage insurance in computing LTV ratios, the attractiveness of originating and securitizing loans with lower
down payments may be reduced, which may adversely affect the future demand for mortgage insurance. Basel III Since 1988,
the Basel Committee has worked to develop international benchmarks for assessing banks’ capital adequacy requirements. In
2005, the Basel Committee issued Basel 11, which, among other things, sets forth capital treatment of mortgage insurance
purchased and held on balance sheet by banks in respect of their origination and securitization activities (including in bank
regulation, the standards for a prudentially underwritten mortgage, with 50 % risk weighting for high loan- to- value mortgages
covered with mortgage insurance). Following the financial crisis of 2008, the Basel Committee issued Basel 111 that established
RBC and leverage capital requirements for most United States banking organizations (although banks banking-erganizations
with less than $ 10 billion in total assets may aew-choose to comply with an alternative community bank leverage ratio



framework established by the Federal Banking Agencies in 2019). If further revisions to the Basel III Rules increase the capital
requirements of banking organizations with respect to the residential mortgages we insure or do not provide sufficiently
favorable treatment for the use of mortgage insurance purchased in respect of a bank’ s origination and securitization activities, it
could adversely affect the demand for mortgage insurance. In 2013, the HS-U. S. federal banking regulators confirmed the role
of mortgage insurance as a component of prudential bank regulation for high loan - to - value mortgages. More recently, in July
0f 2023, the Federal Reserve, the Federal Deposit Insurance Corporation and the Office of the Comptroller of the Currency
proposed for comment the Basel III Endgame rule. Under the proposed rule, commercial banks with total assets greater than $
100 billion would no longer receive the 50 % capital relief for high loan- to- value portfolio loans with mortgage insurance. If
adopted as proposed, this rule could decrease the demand for mortgage insurance. The federal banking regulators are currently
in the review process , and with #remains-unelear-whether-there—- the will-be-ehanges— change to-in Administration on
January 20, 2025, the outcome, content and timing of the final rule are unclear ahead-ofitsplannedimplementationin2025
. Genworth continues to beneficially own at least 80 % of our common stock. As a result, Genworth controls all matters
requiring a stockholder vote, including: the election of directors; mergers, consolidations and acquisitions; the sale of all or
substantially all of our assets and other decisions affecting our capital structure; the amendment of our amended and restated
certificate of incorporation and our amended and restated bylaws; and our winding up and dissolution. This concentration of
ownership may delay, deter or prevent acts that would be favored by our other stockholders , including a change in control of
us . The 1nterests of Genworth may not always com(nde W1th our 1nterests or t-he—those -l-ntefests—of our other stockholders —Fhis

’v‘e}ttme-e#shafes-e-fetneeefnﬁaeﬁ-steekafe—lew— Also, Genworth may seek to cause us to take courses of action that in its
judgment, could enhance its investment in us, but which might involve risks to our other stockholders or adversely affect us or
our other stockholders. However, any dividends or other capital transactions must be approved by our Independent Capital
Committee, which is composed entirely of independent directors. We also have entered into a registration rights agreement with
Genworth, which will give Genworth a right, subject to certain conditions, to require us to register the sale of our common stock
beneficially owned by Genworth. So long as Genworth continues to beneficially own more than 50 % of our outstanding
common stock, Genworth will have certain rights, including the right to nominate the majority of our directors. Certain of these
directors may alse-be officers or employees of Genworth or its eertairef-Genweorth™s-other subsidiaries. Because of their current
or former positions with Genworth or its eertainef-Genwerth’—s-other subsidiaries, these directors, as well as a number of our
officers, own substantial-amounts of Genworth’ s common stock and options to purchase Genworth’ s common stock.
Ownership interests of our directors or officers in Genworth’ s common stock, or service of certain of our directors as officers of
Genworth or certain of Genworth’ s other subsidiaries, may create, or may create the appearance of, conflicts of interest when
such d1rect0r or officer is faced with a decision that could have dlfferent 1mphcatlons for the two companles —Forexample;

eay 7. In addition, we have entered into agreements with Genworth and its
subs1d1ar1es that prov1de a framework for our ongoing relationship, including a Master Agreement, a registration rights
agreement, a Shared Services Agreement, an intellectual property cross license agreement and a transitional trademark license
agreement. Disagreements regarding the rights and obligations of Genworth or certain of Genworth’ s other subsidiaries or us
under each of these agreements or any renegotiation of their terms could create conflicts of interest for certain of these directors
and officers, as well as actual disputes that may be resolved in a manner unfavorable to us and our other stockholders.
Interruptions to or problems with services provided under the Shared Services Agreement could result in conflicts between us
and Genworth or its eertainref- Genwerth™s-other subsidiaries that increase our costs both for the processing of business and the
potential remediation of disputes. Although we believe these agreements contain commercially reasonable terms, the terms of
these agreements may fater-prove not to be in the best interests of our future stockholders or may contain terms less favorable
than those we could obtain from third parties. In addition, certain of our officers negotiating these agreements may appear to
have conflicts of interest as a result of their ownership of Genworth’ s common stock and holdings of Genworth’ s equity
awards. Genworth or certain other of Genworth’ s ether-subsidiaries currently perform or support many tmpertant-corporate
functions for our operations, including , but not limited to, investment management, information technology services and certain
administrative services (such as finance, human resources and employee benefit administration). Our Shared Services
Agreement with Genworth provides us continued access to certain of these services. We negotiated these arrangements with
Genworth or certain of Genworth’ s other subsidiaries in the context of a parent- subsidiary relationship. We cannot ensure
assure-you-that these services will be sustained at the same levels or that we would be able to replace such services in a timely
manner or on comparable terms. Specific services provided under the Shared Services Agreement may be terminated by either
party for convenience with at least one hundred eighty (180) days’ prior written notice to the other party. If Genworth or eertain
of Genworth’ s ethersubsidiaries cease to provide services pursuant to the terms of our existing agreements, our costs of
procurlng services from third parties may increase. As a standalone company, we may be unable to obtain such goods and
serv1ces at comparable prlces or on terms as favorable as those provided by Genworth either-efwhich-eotld-adversely-affeet

orr. Other agreements with Genworth or certain of Genworth’ s other
subsidiaries also govern the relatlonshlp between us and Genworth or certain of Genworth’ s other subsidiaries and provide for
the allocation of certain expenses. They also contain terms and provisions that may be more favorable than terms and provisions
we might have obtained in arm”’ s length negotiations with unaffiliated third parties. These operational risks could have a
material adverse effect on our business, results of operations and financial condition. We remain a part of Genworth’ s family of
businesses. Therefore, our customers, third- party service providers, credit providers and other persons may continue to
associate us with Genworth’ s reputation and services, as well as its capital base and financial strength. Genworth has




-ﬂexlbrl-rtry—aefess—t-he—ergam-zaﬁen— Genworth’ s qtrategy 1neludeq -fuﬁher—sfreﬁg&ten-mg—mamtammg the self- sustalnablhty of
its legacy United States life insurance companies busitiesses;-drivingtong—termshareholder-valie-and advancing its sentor
aging care growth initiatives. While Genworth has improved been-sueeessfunrredueing-its financial feverage-position and
made significant progress on its strategic priorities in recent years , it cannot be sure it will be able to successfully execute

on its inateglc growth 1n1t1at1ves and plan% to effeetlvely address its buqlneiq challenoeq Finehading-as-aresult-of--aninabiity

adverse—ta*e%aeeeuﬂt-mg—eharges— Addmonally, we may be iubject to reputatlonal harm 1f Genworth or any of'its sub51dlar1es
or affiliates ;previoustyorinrthe-future;-amongotherthings;-becomes subject to litigation or otherwise damages its reputation

or business prospects , including as result of a data breach or cybersecurity event . Any of these events could adversely
affect our business, results of operations and financial condition. Genworth’ s challenges in its long- term care insurance
business, or other financial or operational difficulties, may also be attributed to us by investors and may have an adverse effect
on the perception of our common stock as an investment. Additionally, any downgrade or negative outlook of Genworth’ s
ratings may negatively impact our ratings by certain ratings agencies whose rating protocols and group rating methodologies
requne adverqe ratings actions in cases of parent or 919ter company ratmg downgradeq or adverse ratmg actlonq +dewngrade

btts-rness—aﬁd—aeeess%a-pﬁai—eﬁ—faver&b%e—ﬂﬁs—. See “ Adveree rating agency actions may reiult in a loss ofbuqlne% and
adversely affect our bu%lnei% results of Opelathl’N and ﬁnanelal condition. ” We Geﬂwer‘rh—as—eﬂ%eember—&l—l‘@%—h&d%—%é

Genworth’ s 1ndebtedne§§ and we are currently predommately capltahzed and funded 1ndependently of Genworth = If
Genworth is unable to raise sufficient proceeds to satisfy its obligations as they beeeme--- come due, or Genworth were to
default on its outstanding indebtedness, or Genworth were to become subject to insolvency or other similar proceedings, we
would not expect such events to result directly in an event of default or an insolvency event for us. However, any such event or
the risk (or perceived risk) that any such proceedings could involve us, could negatively affect our ratings, our reputation, our
business, our liquidity and results of operations, and could therefore have a negative effect on our ability to repay our own
indebtedness, including the 2625-$ 750 million aggregate principal amount Senior Notes due 2029 (the « 2029 Notes ) , or
otherwise could have a material adverse effect on our business, results of operations, financial condition, liquidity and prospects.
We currently join in the filing of a United States consolidated income tax return of which Genworth is the common parent (the
Genworth Consolidated Group ™) with our other insurance and non- insurance affiliates. As a consequence, we will pay
Genworth our share of the consolidated income tax liability when we have taxable income or receive benefit for losses we
contrlbute and Wthh are utilized te-by the Genworth Consohdated Group As a condltlon Genweﬁh—&n&eﬁ%&&e#ﬁs%ﬁ-

epef&t—ieﬁs—l—ﬂwe—wefe—te—eease—te—be—a member of the Genworth C ongohdated Group, our-iteome-eotld-nolonger-offsettax
-}esses-ef—et-heemefnbefs—ef—t-he—Genworth 6 - o s,

s’feeleand h&s—a—va-}ue—equa-l—te—&t—}east—SG—%re-ﬁt-he—total Value of our Stoek For the%e purposes, the term “ stock ” does not

include any stock that (i) is not entitled to vote; (ii) is limited and preferred as to dividends and does not participate in corporate
growth to any significant extent; (iii) has redemption and liquidation rights which do not exceed the issue price of such stock
(except for a reasonable redemption or liquidation premium) and (iv) is not convertible into another class of stock. Accordingly,
while we will have the ability to raise additional capital through certain preferred stock or other means, we will be limited in our
ability to raise additional capital by issuing common stock to third parties without leaving Genworth’ s consolidated group,
which Genworth may not permit. We may also be limited pursuant to restrictions imposed by insurance regulators, GSEs and
any limitations under intercompany agreements. This limitation on our ability to raise additional capital through the issuance of
common stock could have a material adverse impact on our business, results of operations and financial condition. Genworth’ s
high ownership percentage risk may also impact our stock price as price volatility may be greater if the public float and
trading volume of shares of our common stock are low. Various tax regulations require the preparation of complex
computations, significant judgments and estimates in interpreting their respective provisions. These aspects are inherently
difficult to interpret and apply, and the Treasury Department, the Internal Revenue Service (the “ IRS ) and other standard-
setting bodies could interpret these aspects differently than us. In addition, these departments could issue guidance on how
provisions of tax regulations should be applied or administered that could be different from our interpretation. Therefore, even



though we believe we have applied tax laws and regulatlons approprlately in our financial statements , it is posslble that we have
interpreted and applied the rules differently ane 0
expected by differs-from-these-of-these authoritative bodies. L1kew1se changes In tax laws or regulatlons may be proposed or
enacted that could adversely affect our overall tax liability and results of operations or financial condition. Changes in tax laws
and regulations that impact our customers and counterparties or the economy may also impact our results of operations and
financial condition. There can be no assurance that changes in tax laws or regulations will not materially and / or adversely affect
our effective tax rate, tax payments, results of operations and financial condition. We are subject to regular review and audit by
tax authorities as well as subject to the prospective and retrospective effects of changing tax regulations and legislation. The
ultimate tax outcome may materially differ from the tax amounts recorded in our consolidated financial statements and may
materially affect our income tax provision, net income (loss), cash flows or operations. OaAtgust+6;-There was no U. S.
federal income tax- related legislation or administrative guidance issued in 2622-2024 that had a significant impact on
our results of operations or financial condition. Effective January 1, 2023 , the U. S. federal government enacted the
Inflation Reduction Act £RA=3-which, among other things, implemented a 15 % corporate alternative minimum tax (“ CAMT
) based on adjusted financial statement income and imposed a 1 % excise tax on corporate stock repurchases. The effeetive-date
of these-provistons-wasJantary+2623—TFhe-cnactment of the CAMT did not have a material impact on our financial statements
for the year ended December 31, 2623-2024 or as-we-were-notanappheable-eorporationin-2023. Excise tax incurred on our
share repurchases is feeeg-mzed—recorded as part of the cost basis of the treasury stock acquired and not reported as part of
income tax expense, and it did not have a material impact on our financial statements-position for the year-years ended
December 31, 2024 and 2023. Fhere-wasneo-On December 27, 2023, other—-- the Government of Bermuda enacted the
Corporate Income Tax Act 2023 ("' CIT"). Starting January 1, 2025, the CIT imposed a new 15 % corporate income tax
on in- scope entities that are resident in Bermuda or that have a Bermuda permanent establishment, without regard to
any assurances that had previously been given pursuant to the Exempted Undertakings Tax Protection Act 1966.
Because Enact Rei is subject to U S. federal income tax on its income we do not anticipate this will have —related-egislation
veg d athad-a stgnifieantmaterial impact on the Company’ s financial position
ot or results of ¢ operations ef—ﬁﬂaﬂeia-l—eend-l-t—teﬂ— We are currently a member of the Genworth Consolidated Group. As a
result, we are jointly and severally liable for the U. S. federal income taxes owed by the group for periods in which we are a
member of the group. For Aeeordingly,-for-any taxable periods for which we are included in the Genworth Consolidated Group
for U. S. federal income tax purposes, we could be liable in the event that any income tax liability was incurred but was not
discharged by Genworth or any other member of the group. Genworth, however, will be responsible for any taxes for which we
are jointly and severally liable solely by reason of filing a combined, consolidated or unitary return with Genworth under the
Tax Allocation Agreement. We are currently a member of the Genworth Consolidated Group, and we expect to continue to be a
member as long as Genworth continues to own an amount of our stock which possesses at least 80 % of the total voting power of
our stock, and it has a value equal to at least 80 % of the total value of our stock. See “ — Genworth’ s continued ownership of
at least 80 % of our common stock may limit our ablllty to raise add1t10nal capltal by 1ssu1ng common stock to third partles

Geﬁweﬁh—@ense-hdated-efeﬁp—ln the event we were to cease be1ng a rnember of the Genworth Consohdated Group, we and
Genworth would be subject to the application of the ““ unified loss rules, ” which may require us to pay more income tax in the
future. Subject to certain exceptions, if Genworth has higher tax basis in our shares than the fair market value of our shares at
the time we left the Genworth Consolidated Group, these rules could require us to reduce certain of our tax attributes, including
the tax basis in our assets. If such reduction occurred, we could be required to pay more income tax in the future. Genworth
could, at such time, elect to reduce its tax basis in our shares at such time to prevent such attribute reduction, although Genworth
has not committed to do so. At this time, we do not expect that the unified loss rules would cause a material reduction in the tax
basis of our assets if we were to depart the Genworth Consolidated Group. The application of the unified loss rules is complex,
however, and will depend upon a number of factual determinations that must be made at the time of such departure.
Accordingly, no guarantee can be given that we would not be required to pay more income tax as a result of the application of
the unified loss rules upon a deconsolidation. Such increased tax obligations could have a material adverse impact on our
business, results of operations and financial condition. We are a holding company with limited direct business operations. Our
primary subsidiaries are insurance companies that own a large majority of our assets and conduct substantially all of our
operations. Dividends from our subsidiaries and permitted payments to us under arrangements with our subsidiaries are our
principal sources of cash to meet our obligations. These obligations include operating expenses and interest and principal on
current and any future borrowings. Our subsidiaries may not be able to, or may not be permitted by regulators to, pay dividends
or make distributions to enable us to meet our obligations. Each subsidiary is a distinct legal entity, which may be subject to
legal and contractual restrictions that may also limit our ability to obtain cash from our subsidiaries. If the cash we receive from
our subsidiaries pursuant to dividends and other arrangements is insufficient to fund any of these obligations, or if a subsidiary is
unable or unwilling to pay future dividends or distributions to us to meet our obligations, we may be required to raise cash
through, among other things, incurring debt (including convertible or exchangeable debt), selling assets or issuing equity. The
payment of dividends and other distributions by our insurance subsidiaries is dependent on, among other things, their financial
condition and operating performance, corporate law restrictions, insurance laws and regulations and maintaining adequate
capital to meet the requirements mandated by PMIERs. In general, dividends and distributions are required to be submitted to an
insurer’ s domiciliary department of insurance for review. In addition, insurance regulators may prohibit the payment of
dividends and distributions, or other payments by the insurance subsidiaries (such as a payment under an agreement or for
employee or other serv1ces 1nclud1ng expense relmbursements) if they determlne that such payment Could be adverse to
policyholders. ypreatty—g g z v : :




Accordmgly, there can be no assurances that insurance regulators wrll approve payment ofa d1V1dend or dlstrlbutron or other
transfers of assets to us by our insurance subsidiaries. Our liquidity and capital position are highly dependent on the
performance of our subsidiaries and their ability to pay future dividends and distributions to us as anticipated. The evaluation of
future dividend sources and our overall liquidity plans are subject to current and future market conditions, the regulatory
landscape and business performance. The design and effectiveness of our disclosure controls and procedures and internal control
over financial reporting may not prevent all errors, misstatements or misrepresentations. While management continually reviews
the effectiveness of our disclosure controls and procedures and internal control over financial reporting, there can be no
guarantee that our internal control over financial reporting will be effective in fully accomplishing all-our control objectives at
of the-time-. Additionally, in order to comply with new accounting guidance or disclosure requirements from our regulators, we
are required to interpret the rules, develop new processes and potentially generate new data, which could expose us to
incremental risk. Any material weaknesses in internal control over financial reporting or any other failure to maintain effective
disclosure controls and procedures could result in material errors or restatements in our historical financial statements or
untimely filings, which could cause investors to lose confidence in our reported financial information, and a decline in our share
price. From time to time, we may become subject to various legal and regulatory proceedings related to our business. Litigation
and regulatory proceedmgs may result in fmancral losses and harm our reputatlon We face the risk of litigation and-regulatory
eeed 6 Z of o : , including class action lawsuits —We—may—a-lse—be

subjeetto, regulatory proceedings or other actions in the ordmary course of operating our business, or litigation arising
from eutofourgeneral-business-aetivittesstwehras-our contractual and employment relationships. Due to the inherent
uncertainties of litigation and regulatory proceedings, we cannot determine with certainty the ultimate outcome of any such
litigation or proceedings. A substantial legal liability or injunction or a significant regulatory action against us could have a
material adverse effect on our financial condition and results of operations. Moreover, even if we ultimately prevail in the
litigation, regulatory proceeding or other action, we could suffer significant reputational harm and incur significant legal
expenses and such lrtlgat1on may drvert management s attention and resources ywhieh-eoutd-have-a-material-adverse-effeeton
otts-. Our success is largely dependent on our ability to attract, on- board,
retain and motrvate qualified employees and senior management. We face intense competition in our industry and local job
market for key employees with demonstrated ability, mcludmg actuarial, finance, legal, investment, rrsk compllance
information technology and other professionals. W : v

eeﬁa-m—e—ﬁt-hese—pe-l—tetes—We Cannot be sure we Wlll be able to on- board attract, retain and motivate the desrred Workforce and
our failure to do so could have a material adverse effect on business, results of operations and financial condition. In addition,
we may not be able to meet regulatory requirements relating to required expertise in various professional positions. Managing
key employee succession and retention is also critical to our success. We would be adversely affected if we fail to plan
adequately for the succession of our senior management and other key employees. While we have succession plans and long-
term compensation plans, including retention programs, designed to retain our employees, our succession plans may not operate
effectively, and our compensation plans cannot guarantee that the services of our employees will continue to be available to-us-.
We rely on third- party vendors to provide unique or cost- efficient products or services. We rely on the controls and risk
management processes of these third parties. While we have certain contractual protections and perform third- party vendor due
diligence procedures, there is no assurance that third- party vendors will provide accurate and complete information to us, meet
their obligations on a timely basis or adhere to the provisions of our agreements. Additionally, if a third- party vendor is unable
to source and maintain a capable work force or supply Enact with contractors during times of peak volume, then we may be
unable to satisfy our customer requirements. In addition, some third- party vendors may provide unique services and the loss of
those services may be difficult to replace. Any of the above scenarios could lead to reputational damage, which could result in a
material adverse effect on our business, results of operations and financial condition , including the imposition of penalties or
being subject to litigation costs . Our business is highly dependent upon the effective operation of our computer systems. We
also have arrangements in place wrth our customers and other third- party servrce pr0V1ders through which we share and receive
1nformatron & ; 0 W y ;

aﬁa-lyses—aﬁd—ma-tﬂt‘amrﬂg—ﬁnaﬁeiﬁl—feeefds— Desprte the 1mplementat10n of securlty Controls and back up measures, our

computer systems and those of our customers and third- party service providers have been and may be in the future vulnerable to
system failures, physical or electronic intrusions, computer malware or other attacks, programming errors and similar disruptive
problems The failure of these systems for any reason could cause significant interruptions to our operations, which could result
in a material adverse effect on our business, results of operatrons and financial condition. Feehnology-eontintes-toexpand-and
plays-anever—inereasingrole-inour-bustness—While it is our goal to safeguard information assets from physical theft and
cybersecurity threats, there can be no assurance that our information security will detect and protect information assets from
these-cver- increasing risks. Information assets include both information itself in the form of computer data, written materials,
knowledge and supporting processes, and the information technology systems, networks, other electronic devices and storage
media used to store, process, retrieve and transmit that information. As more information is used and shared by our employees,
customers and suppliers, both within and outside our company, cybersecurity threats become expansive in nature. Further,
cybersecurity threats have Contmued to grow m sophrstrcanon in part through the deployment of art1ﬁ01al 1ntellrgence
technologies = i

ab-l-l-rty—te—eeﬂduet—etﬁpef&t—teﬂs— Although we have 1mplemented controls and continue to tram our employees a Cybersecurlty




event could still occur that would cause damage to our reputation with our customers and other stakeholders and could have a

materral adverse effect on our busrness results of operatrons and financial Condrtron See~—We-eoHeet,proeess;-store;-share;

ﬁnaﬁeial—eeﬁdr-t—teﬁLWe rely on technologres to provrde services to our customers. Customers requrre us to provrde and service
our mortgage insurance products in a secure manner v 6
e}eetfeme-data—tfaﬁs-mtssieﬁs— Accordmgly, we invest resources in estabhshrng and marntalmng electronrc connectlvrty with

y t . In addition, if our information technology systems are inferior
to our competitors’, exrstmg and potential customers may choose our competitors’ products over ours. Our business would be
negatively impacted if we are unable to enhance our platform when necessary to support our primary business functions,
including to match or exceed the technological capabilities of our competitors. We cannot predict with certainty the cost of
maintaining and improving our platform, but failure to make necessary improvements and any significant shortfall in any
technology enhancements or negative variance in the timeline in which system enhancements are delivered could have an
adverse effect on our business, results of operations and financial condition. In addition, a natural or man- made disaster or a
pandemic could disrupt public and private infrastructure, including our information technology systems. See “ — The
occurrence of natural or man- made disasters or public health emergencies, including pandemics and disasters caused or
exacerbated by climate change, could materially adversely affect our business, results of operations and financial condition.
Unanticipated problems with, or failures of, our disaster recovery systems and business continuity plans could have a material
adverse 1mpact on our ability to conduct busrness and on our results of operatrons and ﬁnancral Condrtron Fuft-hermefe—r—f—a

advefsel-y—tmpﬂet—eur—pfe-ﬁt&b&ﬂyaﬂd—eu%busme&s—Our future success depends in part on our abrhty to antrcrpate and respond

effectively to the risk of, and the opportunity presented by, digital disruption and other technology change. These may include
new applications or insurance- related services based on artificial intelligence, machine learning, robotic process automation,
blockchain or new approaches to data mining. We may be exposed to competitive risks related to the adoption and application of
new technologies by established market participants or new entrants. We may not be successful in anticipating or responding to
these developments on a timely and cost- effective basis and our ideas may not be accepted in the marketplace. Additionally, the
effort to gain technological expertise and develop new technologies in our business requires us to incur significant expenses.
Investments in technology systems and data analytics capabilities may not deliver the benefits or perform as expected or may be
replaced or become obsolete more quickly than expected, which could result in operational difficulties or additional costs. If we
cannot offer new technologies or data analytics solutions as quickly as our competitors, or if our competitors develop more cost-
effective technologies, data analytics solutions or other product offerings, we could experience a material adverse effect on our
operating results, customer relationships, growth and compliance programs. Poor implementation of new technologies, including
artificial intelligence, by us or our third- party service providers, could subject us to additional risks we do not understand or
cannot adequately mitigate, which could have an impact en our results of operations and financial condition. We are exposed to
various risks arising out of natural and man- made disasters and public health emergencies, including earthquakes, hurricanes,
floods, wildfires, tornadoes, other extreme weather events, acts of terrorism, military actions (including international activity
that impacts the United States” economy, such as the current geopolitical unrest in Ukraine and the Middle East) and pandemics
simiarte-COVDB-—9-. The frequency and severrty of extreme weather events and natural drsasters may be increased by the
effects of climate change ;h z . While

mortgage insurance does not cover property damage a natural or man- made drsaster or pubhc health emergency ystuehasa
pandemie;-could disrupt our computer systems and our ability to conduct or process business (including as a result of
widespread absences of our employees) as well as lead to higher delinquency rates as borrowers who are affected by the disaster
may be unable to meet their contractual obhgatrons such as mortgage payments on loans insured under our mortgage insurance

consequences of these events and actions taken by governmental authorities, the GSEs our customers or others in connection
therewith could lead to disruption of the economy, which may erode consumer and investor confidence levels or lead to
increased volatility in the financial and housing markets. These consequences could, among other things, result in an adverse
effect on home prices in those areas or higher unemployment, which could result in increased loss experience. A natural or man-
made disaster or a pandemie/public health emergency could also disrupt public and private infrastructure, including
communications and financial services, any of which could disrupt our normal business operations, and could adversely affect
the value of the assets in our investment portfolio if it affects companies’ ability to pay principal or interest on their securities or
the value of the underlying collateral of structured securities. Natural or man- made disasters or pandemics or public health
emergencies could also disrupt the operations of our counterparties and third- party suppliers or result in increased prices for the
products and services they provrde to us, whrch could lead to 1ncreased rernsurance rates, less favorable terms and conditions
and reduced availability of rernsurance ; ay-€8 ; af a8




1nc0rp0rat10n pr0V1des that, unless we consent in wntlng to the selectlon of an alternative forum, the Court of Chancery of the
State of Delaware shall be the sole and exclusive forum for (i) any derivative action or proceeding brought on our behalf, (ii)
any action asserting a claim of breach of a duty (including any fiduciary duty) owed by any of our current or former directors,
officers, stockholders, employees or agents to us or our stockholders, (iii) any action asserting a claim against us or any of our
current or former directors, officers, stockholders, employees or agents arising out of or relating to any provision of the
Delaware General Corporation Law (“ DGCL ”) or our amended and restated certificate of incorporation or our amended and
restated bylaws (each, as in effect from time to time), or (iv) any action asserting a claim against us or any of our current or
former directors, officers, stockholders, employees or agents governed by the internal affairs doctrine of the State of Delaware;
provided, however, that, in the event that the Court of Chancery of the State of Delaware lacks subject matter jurisdiction over
any such action or proceeding, the sole and exclusive forum for such action or proceeding shall be another state or federal court
located within the State of Delaware, in each such case, unless the Court of Chancery (or such other state or federal court located
within the State of Delaware, as applicable) has dismissed a prior action by the same plaintiff asserting the same claims because
such court lacked personal jurisdiction over an indispensable party named as a defendant therein. Unless we consent in writing
to the selection of an alternative forum, the federal district courts of the United States of America shall, to the fullest extent
permitted by law, be the sole and exclusive forum for the resolution of any complaint asserting a cause of action arising under
the Securities Act of 1933, as amended (the *“ Securities Act ™). This exclusive forum provision does not preclude or eentraet
reduce the scope of exclusive federal or concurrent jurisdiction for any actions brought under the Securities Act. This exclusive
forum provision does not apply to actions arising under the Exchange Act of 1934 (the “ Exchange Act ). Our exclusive forum
provision does not relieve us of our duties to comply with the federal securities laws and the rules and regulations thereunder,
and our stockholders are not deemed to have waived our compliance with these laws, rules and regulations. Any person or entity
purchasing or otherwise acquiring or holding any interest in any of our securities shall be deemed to have notice of and
consented to this provision. This exclusive- forum provision may limit a stockholder’ s ability to bring a claim in a judicial
forum of its choosing for disputes with us or our directors, officers or other employees, which may discourage lawsuits against
us and our directors, officers and other employees. If a court were to find the exclusive- forum provision in our amended and
restated certificate of incorporation to be inapplicable or unenforceable in an action, we may incur additional costs associated
with resolving the dispute in other jurisdictions, which could harm our results of operations. In 2022, we announced the
initiation of a quarterly dividend for our common shareholders as Well as a—the first of our Stock Repurchase P-}a-n-Plans that
aHevws—- allow for repurchases of our common stock —We .
ability to return capital to our shareholders is dependent on our business results and the macroeconomic environment and may
be materially and adversely affected by the risk factors discussed herein. Although we anticipate continuing to pay quarterly
dividends te-ourshareholders-and repurchase common stock . future dividend payments and share repurchase authorizations
are subject to review and approval by our Board of Directors after considering, among other factors, economic and regulatory
constraints, current risks to the Company, and subsidiary performance. In addition, future dividend payments or other means-of
returning-—-- return of capital to our sharecholders are also subject to approval by Genworth, and must be in compliance with
the terms of our debt agreements and applicable laws and regulations. Our ability to repurchase stock may also be restricted by
our limited public float and relationship with Genworth. See “ — Genworth’ s continued ownership of at least 80 % of our
common stock may limit our ability to raise additional capital by issuing common stock to third parties. ” As a result, no
assurance can be given that we will be able to continue to pay dividends to our shareholders, repurchase our common stock, or
return capital through other means, in the future or that the level of any future return of capital will achieve a market yield or
increase or even be maintained over time, any of which could materially and adversely affect the market price of our common
stock.




