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You should carefully consider the following risks and all of the other information set forth in this report, including without
limitation our consolidated financial statements and the notes thereto and" Item 7 — Management' s Discussion and Analysis of
Financial Condition and Results of Operations — Critical Accounting Estimates." The following risk factors have been
organized by category for ease of use; however, many of the risks may have impacts in more than one category.
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stoeland-debt-seenrittes—Strategic Risk Factors The success of AVANGRID-Avangrid depends on achieving our strategic
objectives, which may be through mergers, acquisitions, joint ventures, dispositions and restructurings and failure to achieve
these objectives could adversely affect our business, financial condition and prospects. We are continuously reviewing the
alternatives available to ensure that we meet our strategic objectives, which include, among other things, mergers, acquisitions,
joint ventures, dispositions and restructuring. With respect to potential mergers, acquisitions, joint ventures and restructuring
activities, we may not achieve expected returns, cost savings and other benefits as a result of various factors including
integration and collaboration challenges such as personnel and technology. Additionally, we may face potential financial and
reputational impacts due to termination of mergers, acquisitions, joint ventures, dispositions and restructuring activities.
We also may participate in joint ventures with other companies or enterprises in various markets, including joint ventures where
we may have a lesser degree of control over the business operations, which may expose us to additional operational, financial,
legal or compliance risks. We also continue to evaluate the potential disposition of assets and businesses that may no longer help
us meet our objectives or sell a stake of these assets as a way of maximizing the value of AVANGRID-Avangrid . When we
decide to sell assets or a business, we may encounter difficulty in finding buyers or executing alternative exit strategies on
acceptable terms in a timely manner, which could delay the accomplishment of our strategic objectives or be on terms less
favorable than we anticipated. We expect to invest in development opportunities in all segments of AVANGRID-Avangrid , but
such opportunities may not be successful, projects may not commence operation as scheduled and / or within budget or at all,
which could have an adverse effect on our business, financial condition and prospects. We are pursuing additional development
investment opportunities related to all segments of AVANGRID-Avangrid with a particular focus on additional opportunities in
electric transmission, renewable energy generation ane, interconnections to generating resources and other innovative
technologies pertaining to our sector . The development, construction and expansion of such projects involve numerous risks.



Various factors could result in increased costs or result in delays or cancellation of these projects. Risks include regulatory
approval processes, permitting or other required approvals , new legislation, citizen referendums or ballot initiatives,
economic events, foreign currency risk, environmental-and-eommunity-eoneerns;negative publrcrty, design and siting issues,
difficulties in obtaining required leases, easements or other rights of way, difficulties in securing equipment orders, difficulty
securing key vendor alternatives, construction delays and cost overruns, including delays in third party performance, delays
in equipment deliveries, increase in the price of raw materials or availability of responsibly sourced materials , severe
weather and mitigation or adaptation activities , increase in financing cost, competition from incumbent facilities and other
entities, and actions of strategic partners . Projects have also endured, and may continue to endure, environmental and
community concerns including but not limited to environmental justice, disposal of waste, emissions impacts, sustainable
water and soil usage, protection of ecosystems and energy efficiency . There may be delays or unexpected developments in
completing current and future construction projects. For example, the outcome of ongoing legal proceedings, cost overruns and
construction delays could have an adverse effect on the success of development the NE€ECproejeetprojects and our financial
condition and prospects . Additionally, changes in economic conditions including the impacts of inflation, increased
interest rates and supply chain disruptions on the projects could result in the termination of certain development
projects resulting in financial impacts such as the payment of termination payments or reputational impacts . While most
of Renewables’ construction projects are constructed under fixed- price and fixed- schedule contracts with construction and
equipment suppliers, these contracts provide for limitations on the liability of these contractors to pay liquidated damages for
cost overruns and construction delays. These circumstances could prevent Renewables’ construction projects from commencing
operations or from meeting original expectations about how much electricity it will generate or the returns it will achieve.
Project delays may also lead to an inability to utilize and monetize safe harbor equipment, negatively impacting project returns.
Additionally, for Renewables’ projects that are subject to PPAs , contractual non- performance prior to construction could lead
to payment of damages and potential project cancellation. During construction, substantial delays could cause defaults under the
PPAs, which generally require the completion of project construction by a certain date at specified performance levels. A delay
resulting in a wind-project failing to qualify for federal-PTCs or ITCs could result in losses that would be substantially greater
than the amount of liquidated damages paid to Renewables. AVANGRID-Finally, there is a risk that a project fails to qualify
at the expected level for PTC or ITC impacting returns. Avangnd may be materlally adversely affected by negatlve
publicity related to or in connection with development v projects ,
government- controlled power initiatives and in connection with other matters. From trme to time, polrtlcal and public sentiment
in connection with Avangrid the-propesed-Merger-the NECEC-transmisston-projeet-projects , government- controlled power
initiatives and in connection with other matters have resulted and may result in the future in a significant amount of adverse
press coverage and other adverse public statements affecting AVANGRIB-Avangrid . Adverse press coverage and other
adverse statements, whether or not driven by political or public sentiment, may also result in investigations by regulators,
legislators and law enforcement officials or in legal claims. Responding to these investigations and lawsuits, regardless of the
ultimate outcome of the proceeding, can divert the time and effort of senior management from the management of AVANGRID
Avangrid ’ s businesses. Addressing any adverse publicity, legislative initiatives, governmental scrutiny or enforcement or
other legal proceedings is time consuming and expensive and, regardless of the factual basis for the assertions being made, can
have a negative impact on the reputation of AVANGRHB-Avangrid , on the morale and performance of our employees and on
our relationship with regulators. It may also have a negative impact on AVANGRIB-Avangrid ° s ability to take timely
advantage of various business and market opportunities. The direct and indirect effects of negative publicity, and the demands of
responding to and addressing it, may have a material adverse effect on AVANGRID-Avangrid ’ s business, financial condition,
results of operations and cash flows and the market value of AVANGRIB-Avangrid common stock and debt securities.
Regulatory and Legislative Risk Factors AVANGRID-Avangrid is subject to substantial regulation by federal, state and local
regulatory agencies and our business, results of operations and prospects may be adversely affected by legislative or regulatory
changes, as well as liability under, or any future inability to comply with, existing or future regulations or requirements. The
operations of AVANGRIB-Avangrid are subject to, and influenced by, complex and comprehensive federal, state and local
regulation and legislation, including regulations promulgated by state utility commissions and the FERC. This extensive
regulatory and legislative framework regulates our ability to own and operate utilities, the industries in which our subsidiaries
operate, our business segments, rates for our products and services, financings, capital structures, cost structures, construction,
environmental obligations, development and operation of our facilities, acquisition, disposal, depreciation and amortization of
facrlrtres and other assets, serv1ce relrabrlrty, customer servrce requrrements hedgmg, derlvatrves transactrons and commodrtres

economic environment has had and may in the future have an adverse effect on regulatory decisions with negative
consequences for AVANGRIB-Avangrid . These decisions may require AVANGRID-Avangrid to cancel, reduce, or delay
planned development activities or other planned capital expenditures or investments or otherwise incur costs that we may not be
able to recover through rates. We are unable to predict future legislative or regulatory changes, initiatives or interpretations, and
there can be no assurance that we will be able to respond adequately or sufficiently quickly to such actions. AVANGRID
Avangrid is subject to the jurisdiction of various regulatory agencies including, but not limited to, the FERC, the NERC, the
CFTC, the DOE and the EPA. Further, Networks’ regulated utilities are subject to the jurisdiction of the NYPSC, the MPUC,
the New York State Department of Environmental Conservation, the Maine Department of Environmental Protection, the
PURA, the CSC, the DEEP and the DPU. These regulatory agencies cover a wide range of business activities, including, among
other items the retail and wholesale rates for electric energy, the transmission and distribution of energy, the setting of tariffs
and rates including cost recovery clauses, procurement of electricity for Networks’ customers, and certain aspects of the siting,



construction and transmission and distribution systems. These regulatory agencies have the authority to initiate associated
investigations or enforcement actions or impose penalties or disallowances, which could be substantial. Certain regulatory
agencies have the authority to review and disallow recovery of costs that they consider excessive or imprudently incurred and to
determine the level of return that AVANGRID-Avangrid is permitted to earn on invested capital. The regulatory process, which
may be adversely affected by the political, regulatory, and economic environment in the states we operate in may limit our
earnings and does not provide any assurance with respect to the achievement of authorized or other earnings levels. The
disallowance of the recovery of costs incurred by us or a decrease in the rate of return that we are permitted to earn on our
invested capital could have a material adverse effect on our financial condition. In addition, certain of these regulatory agencies
also have the authority to audit the management and operations of AVANGRIBD-Avangrid and its subsidiaries, which could
result in operational changes or adversely impact our financial condition. Such audits and post- audit work require the attention
of our management and employees and may divert their attention from other regulatory, operational or financial matters.
AVANGRIB-Avangrid ° s operations are subject to, and influenced by, complex and comprehensive federal, state and local
regulation and legislation. This is impactful for all areas of the business but particularly in the emerging development of
offshore and solar generation. It is anticipated that members of Congress House-efRepresentatives-will reintroduee-continue
working to pass legislation that would prohibit offshore wind construction by foreign flagged vessels in which the crew
nationality does not match the nation in which the vessel is flagged. If passed, this legislation could affect expected timelines
and returns on approved projects. Additionally, implementation of the Uyghur Forced Labor Prevention Act has tead— led U. S.
Customs and Border Control and Protection to detain and reject the import of products made with forced labor in certain areas
of China, to date this has included solar panels, which is causing significant delay in panel delivery. Under this authority,
aluminum products have been detained and Fhere-there is the potential that additional products sueh-as-atamingm-could face
detentions as well underthis-autherity-irthe-fatare-. This legislation could have an impact on setar-project development,
construction activities and project returns. AVANGRID-Avangrid ’ s regulated utility operations may not be able to recover
costs in a timely manner or at all or obtain a return on certain assets or invested capital through base rates, cost recovery clauses,
other regulatory mechanisms or otherwise. Our regulated utilities are subject to periodic review of their rates and the retail rates
charged to their customers through base rates and cost recovery clauses which are subject to the jurisdiction of the NYPSC,
MPUC, PURA and DPU, as applicable. New rate proceedings can be initiated by the utilities or the regulators and are subject to
review, modification and final authorization by the regulators. Networks’ regulated utilities’ business rate plans approved by
state utility regulators limit the rates Networks’ regulated utilities can charge their customers. The rates are generally designed
for, but do not guarantee, the recovery of Networks’ regulated utilities’ respective cost of service and the opportunity to earn a
reasonable rate of Return on Equity, or ROE. Actual costs may increase due to inflation, supply chain constraints, or other
factors and exceed levels provided for such costs in the rate plans for Networks’ regulated utilities. Utility regulators can initiate
proceedings to prohibit Networks’ regulated utilities from recovering from their customers the cost of service that the regulators
determine to have been imprudently incurred, including service and management company charges. Networks’ regulated utilities
defer for future recovery certain costs as permitted by the regulators. Networks’ regulated subsidiaries could be denied recovery
of certain costs, or deferred recovery pending the next general rate case, including denials or deferrals related to major storm
costs and construction expenditures. In some instances, denial of recovery may cause the regulated subsidiaries to record an
impairment of assets. If Networks’ regulated utilities’ costs are not fully and timely recovered through the rates ultimately
approved by regulators, our financial condition could be adversely affected. Current electric and gas rate plans of Networks’
regulated utilities include revenue decoupling mechanisms, or RDMs, and the provisions for the recovery of energy costs,
including reconciliation of the actual amount paid by such regulated utilities. There is no guarantee that such decoupling
mechanisms or recovery and reconciliation mechanism will apply in future rate proceedings. Changes in regulatory and / or
legislative policy could negatively impact Networks’ transmission planning and cost allocation. The existing FERC- approved
ISO- NE transmission tariff allocates the costs of transmission facilities that provide regional benefits to all customers of
participating transmission- owning utilities in New England. FERC is currently reviewing its policies regarding transmission
planning ;-and cost allocation , aﬂd—generat—ten—l—&tefeefmeeﬁeﬂ—and could require substantial changes in RTO and transmission
owner tariffs. Changes in RTO tariffs, transmission owners’ agreements or legislative policy, or implementation of these new
FERC planning rules, could adversely affect our transmission planning and financial condition. For example, there are pending
challenges at the FERC against New England transmission owners (including UI and CMP) seeking to lower the ROE that these
transmission owners are allowed to receive for wholesale transmission service pursuant to the ISO- NE Open Access
Transmission Tariff. Reductions to the ROE adversely impact the revenues that Networks’ regulated utilities receive from
wholesale transmission customers and could have a material effect on our financial condition. AVANGRIBD-Avangrid ’ s
operating subsidiaries’ purchases and sales of energy commodities and related transportation and services expose us to potential
regulatory risks that could have a material adverse effect on our business, and financial condition. Under the EPAct 2005 and
the Dodd- Frank Act, AVANGRIB-Avangrid is subject to enhanced FERC and CFTC statutory authority to monitor certain
segments of the physical and financial energy commodities markets. Under these laws, the FERC and CFTC have promulgated
regulations that have increased compliance costs and 1mposed repomng requlrements on A—VH%NGRI—B—Avangrld fPhese-U S.
and European laws and regulatrons may : %

respect to swap transactions, that could potentrally have an adverse effect on our hqurdrty or our ability to hedge commodity or
1nterest rate risks. Wrth regard to the physwal pufehases— purchase and sates— sale of energy commodities ;-and the-other

y : py-related transportation , transmission and / or hedging
activities that some of our operating subsrdlarles undertake our operatlng subsidiaries are required to follow market- related
regulations and certain reporting and other requirements enforced by the FERC, the CFTC and the SEC. Additionally, to the



extent that operating subsidiaries enter into transportation contracts with natural gas pipelines or transmission contracts with
electricity transmission providers that are subject to FERC regulation, the operating subsidiaries are subject to FERC
requirements related to the use of such transportation or transmission capacity. Any failure on the part of our operating
subsidiaries to comply with the regulations and policies of the FERC, the CFTC or the SEC relating to the physical or financial
trading and sales of natural gas or other energy commodities, transportation or transmission of these energy commodities or
trading or hedging of these commodities could result in the imposition of significant civil and criminal penalties, which could
have a material adverse effect on our business. Additionally, Avangrid faces fluctuations in the fair value of its derivative
contracts over time due to the impact of mark- to- market accounting. The increased cost of purchasing natural gas and
electricity during periods in which naturat-gas-prices have increased significantly could adversely impact our earnings and cash
flow. Our regulated utilities are permitted to recover the costs of natural gas and electricity purchased for customers. Under the
regulatory body- approved gas-cost recovery pricing mechanisms, the gas-commodity charge portion of gas-rates charged to
customers may be adjusted upward on a periodic basis. If the cost of purchasing natural gas or electricity increases and
Networks’ regulated natural-gas-utilities are unable to recover these costs from its customers immediately, or at all, Networks
may incur increased costs associated with higher working capital requirements and / or realize increased costs. In addition, any
increases in the cost of purchasing natural gas or electricity may result in higher customer bad debt expense for uncollectible
accounts and reduced sales volume and related margins due to lower customer consumption. Climate related proceedings and
legislation may result in the alteration of the public utility model in the states we operate in and could materially and adversely
impact our business and operations. Clean energy and emission reduction legislation, proceedings, or executive orders have been
issued within New York, Maine, Connecticut and Massachusetts that, among other things, set renewable energy and carbon
emission goals and create incentive programs for energy efficiency and renewable energy programs. Climate vulnerability
assessment regulation have also been issued in New York, Maine, and Connecticut. Additionally, new legislation can require
significant change to the natural gas portion of AVANGRID-Avangrid including reduction in usage and restriction of the
expansion of natural gas within our territories. We are unable to predict the impact these fawlaws and actions may have on the
operations of our subsidiaries in New York, Maine, Connecticut and Massachusetts which could have an adverse effect on our
business and financial condition. Renewables relies in part on governmental policies that support utility- scale renewable
energy. Any reductions to, or the elimination of, these governmental mandates and incentives or the imposition of additional
taxes or other assessments on renewable energy, could adversely impact our growth prospects, our business and financial
condition. Renewables relies, in part, upon government policies that support the development and operation of utility- scale
renewable energy projects and enhance the economic feasibility of these projects. The federal government and many state and
local jurisdictions have policies or other mechanisms in place, such as tax incentives or Renewable Portfolio Standards, or RPS,
that support the sale of energy from utility- scale renewable energy facilities. Federal, state and local governments may review
their policies and mechanisms that support renewable energy and take actions that would make them less conducive to the
development or operation of renewable energy facilities. Any reduetions-changes to ;-orthe-elimination-of,governmental
policies or other mechanisms that support renewable energy or the imposition of additional taxes or other assessments on
renewable energy, could result in, among other items, the lack of a satisfactory market for new development, Renewables
abandoning the development of new projects, a loss of invested capital -Reaew&b-}es—nwesfmenfs—m—ﬂae—pfejeets-and reduced
project returns. New tariffs imposed on imported goods may increase capital expense in projects and negatively impact expected
returns. Changes in tariffs may affect the final cost of a significant portion of capital expenses in projects, with renewable
projects being more exposed. Tariffs have been imposed in the-recent years to imports of solar panels, aluminum and steel,
among other goods or raw materials. Depending on the timing and contractual terms, tariff changes may have adverse impacts
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Somal and Legal Risk Factors A—V%*NGRI—B—Avangrld is subject to numerous env1ronmental laws, regulations and other
standards, including rules and regulations with respect to climate change, which could result in increased capital expenditures,
operating costs and various liabilities, and could require us to cancel or delay planned projects or limit or eliminate certain
operations, all of which could have an adverse effect on our business and financial condition. AVANGRID-Avangrid is subject
to environmental laws and regulations, including, but not limited to, extensive federal, state and local environmental statutes,
rules and regulations relating to air quality, water quality and usage, climate change, emissions of greenhouse gases, waste
management, hazardous wastes, wildlife mortality and habitat protection, historical artifact preservation, natural resources and
health and safety that could, among other things, prevent or delay the development of power generation, power or natural gas
transmission, or other infrastructure projects, restrict the output of some existing facilities, limit the availability and use of some
fuels required for the production of electricity, require additional pollution control equipment, and otherwise increase costs,
increase capital expenditures and limit or eliminate certain operations. There are significant costs associated with compliance
with these environmental statutes, rules and regulations, and those costs could be even more significant in the future as a result
of new legislation. Violations of current or future laws, rules, regulations or other standards eeute-have exposed and in the
future may expose our subsidiaries to regulatory and legal proceedings, disputes with, and legal challenges by, third parties, and
potentially significant civil fines, criminal penalties and other sanctions. For example, climate- related and greenhouse gas
emission disclosure legislation or rules that have been issued or are pending federally, within California or other states
(e. g. New York) that, among other things, may require our management and other personnel to devote a substantial
amount of time and company resources to these compliance activities. If we are not able to comply with these



requirements in a timely manner we may be subject to regulatory investigations, fines, penalties or other sanctions.
Additional financial and management resources could be required. Security breaches, acts of war or terrorism, grid
disturbances or unauthorized access could negatively impact our business, financial condition and reputation . Our business
depends on critical assets, with Networks serving as a super- regional energy services and delivery company, and
Renewables operating generation plants that produce electricity using renewable resources. In the ordinary course of
our business, we also maintain sensitive customer, vendor and employee data, critical infrastructure information,
financial and system operating information, and other confidential data. Threat sources, including sophisticated nation-
state actors, continue to seek to exploit potential vulnerabilities of critical assets in the utility industry, grid
infrastructure, and other energy infrastructures, and these attacks and disruptions, both physical and cyber, are
becoming increasingly sophisticated and dynamic. Continued implementation of advanced digital technologies increases
the potentially unfavorable impacts of such attacks . Cyber breaches, acts of war or terrorism or grid disturbances resulting
from internal or external sources could therefore target our critical assets, including our facilities or eur-information
technology systems —-, or the-those efd-maryheeufse—of our vendors, busmess partners —We—m&rn’f&rﬂ—seﬁsrtwe—eusfemef
employeefinanetat-and interconnected entities sy v
fermation-. Cyber er-and physical security 1-ﬁt-fus16ﬁs—attacks on our 1nfrastructure could peteﬁt—r&l-l—y—lead to dlsablum
damage to our facilities and equipment or to theft , vandalism and the release of critical operating information or confidential
customer ot vendor and employee information, which could adversely affect our operations , including causing and-- an +
operations shutdown or affecting or-our reputattenr-ability to control our transmission and distribution assets , and could
result in monetary and reputational damages and significant costs, fines and litigation. Additionally, because our generation
and transmission facilities are part of an interconnected regional grid, we face the risk of blackout due to a disruption on a
neighboring interconnected system. A cyber or physical security incident could also result in competitive disadvantages
and significant increases in compliance costs and costs to improve the security and resiliency of our systems, and the
compromise of personal, confidential or proprietary information could subject us to significant legal liability or
regulatory action under evolving cyber- security, data protection and privacy laws and regulations. As a result, our
ability to conduct our business and our results of operations could be materially and adversely affected. Like other
companies, our computer systems are also regularly subject to and will continue to be the target of computer viruses,
malware or other malicious codes (including ransomware), unauthorized access, cybersecurity incidents or other
computer- related penetrations. The risk of these incidents could be caused or exacerbated by geopolitical tensions,
including hostile actions taken by nation- states or terrorist organizations. In the event of a computer virus or natural or
other disaster, our computer systems could be inaccessible for an extended period of time, and because our systems
increasingly interface with and depend on third- party systems, including cloud- based systems, we could experience
service denials or failures of controls if a third- party system fails or experiences an interruption. We have also
outsourced certain technology and business process functions to third parties and may increasingly do so in the future. If
we do not effectively develop, implement and monitor our vendor relationships, if third party providers do not perform
as anticipated or adhere to our data security measures, if we experience technological or other problems with a
transition, or if vendor relationships relevant to our business process functions are terminated, our business may become
more vulnerable and could experience a significant cybersecurity or physical attack. While we have experienced security
breaches in the past, to date, we are not aware that we have experienced a material cybersecurity or physical breach. As
threats evolve and grow increasingly more sophisticated, we may incur significant costs to upgrade or enhance our security
measures to protect against such risks and we may face difficulties in fully anticipating or implementing adequate preventive
measures or mitigating against potential harms. While we have implemented, A-—physieal-attack-onour-infrastruetare-coutd

interfere-with-ournormal-business-operations-and affeet-continuously refine our cyber ability-to-eontrotour-transmission-and
distribation-assets—A-physical security measures tﬂﬁﬁﬁeﬂ—eeu-}d—petefrﬁ&H-y'—}e&d-to ﬂ&eft—aﬂd-protect our business, the-these

measures may not be effective or sufficient in preventing a
significant eests-breach , fines-and l-r&ga&eﬁ—”Pheft—vaﬂda-hsm—efour damages—te—controls, measures and incident response

plan may not be effective our—- or faetities-sufficient in assessing, identifying and equipment-ean-eause-signifieant-disruption
to-operations-managing material risks from cybersecurity threats or mitigating and remediating against cybersecurity

incidents eanlead-to-eperatingtosses- Catastrophic or geopolitical events may disrupt operations and negatively impact the
financial condition of the business, cash flows, and the trading value of its securities. The impact of a catastrophic or geopolitical
event, sueh-as-the-Covid—t9-pandemte;-on the economy, labor and-, financial markets and the environment could adversely
affect our business. The extent to which events Jie-a-pandemie-may impact our business going forward will depend on factors
such as public response, governmental actions, the duration, and its impact to economic activity and financial stability. Increased
frequency or duration of events such as these may alter the fundamental demand for electricity particularly from businesses,
commercial and industrial customers; cause us to experience an increase in costs as a result of our emergency measures, delayed
payments from our customers and uncollectible accounts due to affordability ; cause delays and disruptions in the availability
and timely delivery of materials and components used in our operations; cause delays and disruptions in the supply chain
resulting in disruptions in the commercial operation dates of certain projects and impacting qualification criteria for certain tax
credits and potential delay damages in our power purchase agreements; cause deterioration in credit quality of our
counterparties, contractors or retail customers that could result in credit losses; cause impairment of goodwill or long- lived
assets and impact our ability to develop, construct and operate facilities; result in our inability to meet the requirements of the
covenants in our existing credit facilities, including covenants regarding the ratio of indebtedness to total capitalization; cause a
deterioration in our financial metrics or the business environment that impacts our credit ratings; cause a delay in the permitting
process of certain development projects, affecting the timing of final investment decisions and start of construction dates; cause




employee turnover, labor shortages, and extended remote work, which could harm productivity, increase cybersecurity risk,
strain our business continuity plans, give rise to claims by employees and otherwise negatively impact our business. If
Networks’ electricity and natural gas transmission, transportation and distribution systems do not operate as expected or are not
available for operation, they could require unplanned expenditures, including the maintenance, replacement, and refurbishment
of Networks’ facilities, which could adversely affect our business and financial condition. Networks’ ability to operate and have
available its electricity and natural gas transmission, transportation and distribution systems is critical to the financial
performance of AVANGRID-Avangrid . The ongoing operation of Networks’ facilities involves risks customary to the electric
and natural gas industry that include the breakdown, failure, loss of use or destruction of Networks’ facilities, equipment or
processes or the facilities, equipment or processes of third parties due to natural disasters, war or acts of terrorism, operational
and safety performance below expected levels, errors in the operation or maintenance of these facilities and the inability to
transport electricity or natural gas to customers in an efficient manner. Any unexpected failure, including failure associated with
breakdowns, forced outages or any unanticipated capital expenditures, accident, failure of major equipment, shortage of or
inability to acquire critical equipment, replacement or spare parts could result in reduced profitability, impacted cash flows,
harm to our reputation or result in regulatory penalties. Storing, transporting and distributing natural gas involves inherent risks
that could cause us to incur significant costs that could adversely affect our business, financial condition and reputation. There
are inherent hazards and operational risks in gas distribution activities, such as leaks, explosions and mechanical problems that
could cause the loss of human life, significant damage to property, environmental pollution and impairment of operations. The
location of pipelines and storage facilities near populated areas could increase the level of damages resulting from these risks.
These incidents may subject us to litigation and administrative proceedings that could result in substantial monetary judgments,
fines or penalties and damage to our reputation. If Renewables’ equipment is not available for operation, Renewables projects’
electricity generation and the revenue generated from its projects may fall below expectations and adversely affect our financial
condition and reputation. The revenues generated by Renewables’ facilities depend upon the ability to maintain the working
order of its projects. A natural disaster, severe weather, accident, failure of major equipment, failure of equipment supplier or
shortage of or inability to acquire critical replacement of spare parts not held in inventory or maintenance services, including the
failure of interconnection to available electricity transmission or distribution networks, could damage or require Renewables to
shut down its turbines, panels or related equipment and facilities, leading to decreases in electricity generation levels and
revenues. Renewables’ ability to generate revenue from renewable energy facilities depends on interconnecting utility and / or
RTO rules, policies, procedures and FERC tariffs and market conditions that do not present restrictions to renewable project
operations which could adversely impact our operations and financial condition. If a transmission network connected to one or
more generating facilities experiences outages or curtailments caused by an interconnecting utility and / or RTO, the affected
projects may lose revenue. In addition, certain Renewables’ generation facilities have agreements that may allow for economic
curtailment by the off- taker, which could negatively impact revenues. Furthermore, economic congestion on the transmission
grid (for instance, a negative price difference between the location where power is put on the grid by a project and the location
where power is taken off the grid by the project’ s customer) in certain of the bulk power markets in which Renewables operates
may occur and its businesses may be responsible for those congestion costs. Similarly, negative congestion costs may require
that the projects either not participate in the energy markets or bid and clear at negative prices which may require the projects to
pay money to operate each hour in which prices are negative. If such businesses were liable for such congestion costs or if the
projects are required to pay money to operate in any given hour when prices are negative, then our financial results could be
adversely affected. Additionally, we are obligated to pay the FERC Tariff price, which can be adjusted from time to time, for
Renewables’ facilities interconnection agreements even if the project has been curtailed. AVANGRID-Avangrid ’ s subsidiaries
do not own all the property and other sites on which their projects are located and our rights may be subordinate to the rights of
lienholders and leaseholders, which could have an adverse effect on their-our business and financial condition. Existing and
future projects may be located on property on other sites occupied under long- term easements, leases and rights of way. The
ownership interests in the property on other sites subject to these easements, leases and rights of way may be subject to
mortgages securing loans or other liens and other easements, lease rights and rights of way of third parties that were created
previously. As a result, some of these real property rights may be subordinate to the rights of these third parties, and the rights of
our operating subsidiaries to use the property on other sites on which their projects are, or will be, located and their projects’
rights to such easements, leases and rights of way could be lost or curtailed. AVANGRIB-Avangrid and our subsidiaries face
risks of strikes, work stoppages or an inability to negotiate future collective bargaining agreements on commercially reasonable
terms which could have an adverse effect on our business and financial condition. Fhe-majority-A part of Avangrid employees
atNetworks™faetlities-are subject to collective bargaining agreements with various unions. Unionization activities, including
votes for union certification, could occur among non- union employees across Avangrid’ s subsidiaries . While we generally
enjoy strong working relationships with all our labor unions, if union employees strike, participate in a work stoppage or
slowdown or engage in other forms of labor strike or disruption, our subsidiaries could experience reduced power generation ot
outages and operation dlsruptlons if replacement 1abor is not procured :Phe—ab-l-l-rtey—Thls rlsk may also lead to an increase in
personnel costs proe ;
eﬁnﬂﬂefeta-l-}y—feaseﬂab-}e-teﬂﬁs—ts—tmeeﬁam- Advances in technology and rate desrgn 1n1t1at1ves could 1rnpa1r or ellrnlnate
AVANGRIB-Avangrid ° s competitive advantage or could result in customer defection, which could have an adverse effect on
our growth prospects, business and financial condition. Legislative and regulatory initiatives designed to reduce greenhouse gas
emissions or limit the effects of global warming and overall climate change have increased the development of new technologies
for renewable energy, energy efficiency and investment in an attempt to make those technologies more efficient and cost
effective. However, there is a risk that new and / or unproven technologies, including battery storage and hydrogen
technology, may fall short of their expected benefits and may not be cost effective. There is a potential that new technology




or rate design incentives could adversely affect the demand for services of our regulated subsidiaries thus impacting our
revenues, such as distributed generation. Similarly, future investments in Networks could be impacted if adequate rate making
does not fully contemplate the characteristics of an integrated reliable grid from a unified perspective, regardless of customer
disconnection. The interoperability, integration and standard connection of these distributed energy devices and systems could
place a burden on the system of Networks’ operating subsidiaries, without adequately compensating them. The technology and
techniques used in the production of electricity from renewable sources are constantly evolving and becoming more complex. In
order to maintain its competitiveness and expand its business, Renewables must adjust to changes in technology effectively and
in a timely manner, which could impact our cash flow and / or reduce our profitability. Avangrid’ s efforts to maintain a
responsive ESG-sustainability program may impact business operations and investor sentiment. Avangrid' s operations and
reputation arewnd-ESG-is-concerning sustainability are reliant on the company' s actions around employee engagement,
community relations including with overburdened or indigenous communities , human rights , value chain management
including upstream and downstream effects, waste management and recycling , and areas that may impact perceptions on
the company' s ESG-sustainability effectiveness and could subject Avangrid to increased legal or political scrutiny of
Avangrid’ s activities . Avangrid’ s efforts to comply with increasing ESG-sustainability reporting requirements to regulators,
customers and third parties, and to track and provide accurate data may impact internal resources. Additionally, Avangrid has
several goals that include, but are not limited to, emissions reduction, sustainable use of nature resources such as land
and water, biodiversity, increased use of renewable generation, responsibly sourced materials, operational health and
safety, and social impacts. The efforts involved in meeting these goals may be costly and may require our management
and other personnel to devote a substantial amount of time and company resources to these activities. Furthermore,

Avangrld ’ effeﬁs—te—addfes‘s—elﬁnafe—eh&nge-actual or percelved progress towards ach1ev1ng these goals may adversely

financial condltlon and reputatlon Geopohtlcal 1nstab1hty could exacerbate ex1st1ng risk factors The recent geopolitical
developments caused by the conflict in Ukraine as-weH-as-, increased instability in the inereasingly-Middle East and the
strained relationship between China and the United States may further intensify risk factors highlighted in this Form 10- K for
the fiscal year ended December 31, 2822-2023 including, but not limited to, risks around inflation, interest rates, energy supply
and price, supply chain delays and heightened cybersecurity and physical security threats. Business and Market Risk Factors
AVANGRIB-Avangrid ’ s operations and power production may fall below expectations due to the impact of natural events,
which could adversely affect our financial condition and reputation. Weather conditions influence the supply and demand for
electricity, natural gas and other fuels and affect the price of energy and energy- related commodities. Severe weather can result
in power outages, bodily injury and property damage or affect the availability of fuel and water. Many of our facilities could be
at greater risk of damage should climate change produce unusual variations in temperature and weather patterns, resulting in
more intense, frequent and extreme weather events and conditions . These include but are not limited to acute risks such as
floods, hail, tornados, hurricanes, wildfire and wind gusts as well as chronic risks such as drought, heat stress and seal
level rise . Recoverability of additional costs associated with restoration and / or repair of regulated utilities facilities is defined
within their respective rate decision. Regulatory agencies have the authority to review and disallow recovery of costs that they
consider excessive or imprudently incurred. Reliability metrics may be negatively affected resulting in a potential negative rate
adjustment or other imposed penalty. Our regulated utilities are subject to adverse publicity focused on the reliability of their
distribution services and the speed with which they are able to respond to electric outages, natural gas leaks and similar
interruptions caused by storm damage or other unanticipated events. Adverse publicity of this nature could harm our reputations
and the reputations of our subsidiaries. Renewables can incur damage to wind or solar equipment, either through natural events
such as lightning strikes that damage blades or in- ground electrical systems used to collect electricity from turbines or panels;
or may experience production shut- downs or delayed restoration of production during extreme weather conditions resulting
from, among other things, icing on the blades or restricted access to sites. If weather conditions are unfavorable or below
production forecasts, Renewables projects’ electricity generation and the revenue generated from its projects may fall below
expectations and have an adverse effect on financial condition. Changing weather patterns or lower than expected wind or solar
resource have caused and in the future could cause reductions in electricity generation at Renewables’ projects, which could
negatively affect revenues. These events could vary production levels significantly from period to period, depending on the level
of available resources. To the extent that resources are not available at planned levels, the financial results from these facilities
may be less than expected. Changing weather patterns have in the past and could in the future also degrade equipment,
components, and / or shorten interconnection and transmission facilities” useful lives or increase maintenance costs. Lower
prices for other fuel sources may reduce the demand for wind and solar energy development, which could adversely affect
Renewables’ growth prospects and financial condition. Wind and solar energy demand is affected by the price and availability
of other fuels, including nuclear, coal, natural gas and oil, as well as other sources of renewable energy. To the extent renewable
energy, particularly wind and solar, becomes less cost- competitive due to reduced government targets, increases in the costs,
new regulations, incentives that favor other forms of energy, cheaper alternatives or otherwise, demand for renewable energy
could decrease. There are a limited number of purchasers of utility- scale quantities of electricity, which exposes Renewables’
utility- scale projects to additional risk that could have an adverse effect on its business. Since the transmission and distribution
of electricity is highly concentrated in most jurisdictions, there are a limited number of possible purchasers for utility- scale
quantities of electricity in a given geographic location, including transmission grid operators, state and investor- owned power
companies, public utility districts and cooperatives. As a result, there is a concentrated pool of potential buyers for electricity
generated by Renewables’ businesses, which may restrict our ability to negotiate favorable terms under new PPAs and could
impact our ability to find new customers for the electricity generated by our generation facilities should this become necessary.
Renewables’ PPA portfolio is mostly contracted with low risk regulated utility companies. In the past few years, there has been



increased participation from commercial and industrial customers. The higher long- term business risk profile of these
companies results in increased credit risk. Furthermore, if the financial condition of these utilities and / or power purchasers
deteriorated or the RPS programs, climate change programs or other regulations to which they are currently subject and that
compel them to source renewable energy supplies change, demand for electricity produced by Renewables’ businesses could be
negatively impacted. The benefits of any warranties provided by the suppliers of equipment for Networks and Renewables’
projects may be limited by the ability of a supplier to satisfy its warranty obligations, or if the term of the warranty has expired
or has liability limits which could have an adverse effect on our business and financial condition. Networks and Renewables
expect to benefit from various warranties, including product quality and performance warranties, provided by suppliers in
connection with the purchase of equipment by our operating subsidiaries. The suppliers may fail to fulfill their warranty
obligations, or the warranty may not be sufficient to compensate for all losses or cover a particular defect. In addition, these
warranties generally expire within two to five years after the date of equipment delivery or commissioning and are subject to
liability limits. If installation is delayed, the operating subsidiaries may lose all or a portion of the benefit of warranty.
Renewables’ revenue may be reduced upon expiration or early termination of PPAs if the market price of electricity decreases
and Renewables is otherwise unable to negotiate favorable pricing terms which could have a negative effect on our business and
financial condition. Renewables’ PPA portfolio primarily has fixed or otherwise predetermined electricity prices for the life of
each PPA. A decrease in the market price of electricity could result in a decrease in revenues upon expiry or extension of a PPA.
The majority of Renewables’ energy generation projects become merchant upon the expiration of a PPA and are subject to
market risks unless Renewables can negotiate an extension or replacement contract. If Renewables is not able to secure a
replacement contract with equivalent terms and conditions or otherwise obtain prices that permit operation of the related facility
on a profitable basis, the affected project may temporarily or permanently cease operations and trigger an asset value
impairment. Our risk management policies cannot fully eliminate the risk associated with some of our operating subsidiaries’
commodity trading and hedging activities, which may result in significant losses and adversely impact our financial condition.
Our subsidiaries” commodity trading and hedging activities are inherently uncertain and involve projections and estimates of
factors that can be difficult to predict such as future prices and demand for power and other energy- related commodities. In
addition, Renewables has exposure to commodity price movements through their “ natural ”” long positions in electricity and
other energy- related commodities in addition to proprietary trading and hedging activities. We manage the exposure to risks of
such activities through internal risk management policies, enforcement of established risk limits and risk management
procedures but they may not be effective and, even if effective, cannot fully eliminate the risks associated with such activities.
Risk Factors Relating to Ownership of Our Common Stock Iberdrola exercises significant influence over AVANGRID
Avangrid , and its interests may be different from yours. Additionally, future sales or issuances of our common stock by
Iberdrola could have a negative impact on the price of our common stock. Iberdrola owns approximately 81. 6 % of outstanding
shares of our common stock and has the ability to exercise significant influence over AVANGRIB-Avangrid ’ s policies and
affairs, including the composition of our board of directors and any action requiring the approval of our shareholders, including
the adoption of amendments to the certificate of incorporation and bylaws and the approval of a merger or sale of substantially
all of our assets, subject to applicable law and the limitations set forth in the shareholder agreement to which we and Iberdrola
are parties. The directors designated by Iberdrola may have significant authority to effect decisions affecting our capital
structure, including the issuance of additional capital stock, incurrence of additional indebtedness, the implementation of stock
repurchase programs and the decision of whether or not to declare dividends. The interests of Iberdrola may conflict with the
interests of our other shareholders. For example, Iberdrola may support certain long- term strategies or objectives for us that
may not be accretive to shareholders in the short term. The concentration of ownership may also delay, defer or even prevent a
change in control, even if such a change in control would benefit our other shareholders, and may make some transactions more
difficult or impossible without the support of Iberdrola. This significant concentration of share ownership may adversely affect
the trading price for shares of our common stock because investors may perceive disadvantages in owning stock in companies
with shareholders who own significant percentages of a company’ s outstanding stock. Further, sales of our common stock by
Iberdrola or the perception that sales may be made by it could significantly reduce the market price of shares of our common
stock. Even if Iberdrola does not sell a large number of shares of our common stock into the market, its right to transfer such
shares may depress the price of our common stock. Furthermore, pursuant to the shareholder agreement dated December 15,
2016, between AVANGRIB-Avangrid and Iberdrola, Iberdrola is entitled to customary registration rights of our common stock,
including the right to choose the method by which the common stock is distributed, a choice as to the underwriter and fees and
expenses to be borne by us. Iberdrola also retains preemptive rights to protect against dilution in connection with issuances of
equity by us. If Iberdrola exercises its registration rights and / or its preemptive rights, the market price of shares of our common
stock may be adversely affected. Additionally, being a controlled company, relevant risks materializing at the ultimate parent
level could have a negative impact on our share price, financial condition, credit ratings or reputation. We have elected to take
advantage of the *“ controlled company ” exemption to the corporate governance rules for NYSE- listed companies, which could
make shares of our common stock less attractive to some investors or otherwise harm our stock price. Under the rules of the
NYSE, a company in which over 50 % of the voting power is held by an individual, a group or another company is a
controlled company ” and may elect to take advantage of certain exemptions to the corporate governance rules for NYSE- listed
companies. AVANGRID-Avangrid has elected to take advantage of these exemptions and, as a controlled company, is not
required to have a majority of its board of directors be independent directors, a compensation committee and a nominating and
corporate governance committee, or to have such committee composed entirely of independent directors. Because we are a
controlled company, ” you will not have the same protections afforded to shareholders of companies that are subject to all the
corporate governance requirements of the NYSE without regard to the exemptions available for “ controlled companies. ”” Our
status as a" controlled company" could make our shares of common stock less attractive to some investors or otherwise harm our



stock price. Our dividend policy is subject to the discretion of our board of directors and may be limited by our debt agreements
and limitations under New York law. Although we currently anticipate paying a regular quarterly dividend, any such
determination to pay dividends is at the discretion of our board of directors and dependent on conditions such as our financial
condition, earnings, legal requirements, including limitations under New York law and other factors the board of directors deem
relevant. Our board of directors may, in its sole discretion, change the amount or frequency of dividends or discontinue the
payment of dividends entirely. For these reasons, investors may not be able to rely on dividends to receive a return on their
investments. AVANGRID-Avangrid may be unable to meet our financial obligations and to pay dividends on our common
stock if our subsidiaries are unable to pay dividends or repay loans from us. We are a holding company and, as such, have no
revenue- generating operations of our own. We are dependent on dividends and the repayment of loans from our subsidiaries
and on external financings to provide the cash necessary to make future investments, service debt we have incurred, pay
administrative costs and pay dividends. Our subsidiaries are separate legal entities and have no independent obligation to pay
dividends. Our regulated utilities are restricted by regulatory decision from paying us dividends unless a minimum equity- to-
total capital ratio is maintained. The future enactment of laws or regulations may prohibit or further restrict the ability of our
subsidiaries to pay upstream dividends or to repay funds. In addition, in the event of a subsidiary’ s liquidation or reorganization,
our right to participate in a distribution of assets is subject to the prior claims of the subsidiary’ s creditors. As a result, our
ability to pay dividends on our common stock and meet our financial obligations is reliant on the ability of our subsidiaries to
generate sustained earnings and cash flows and pay dividends to and repay loans from us. General Risk Factors If we are unable
to implementand-maintain effective internal control over financial reporting in the future, investors may lose confidence in the
accuracy and completeness of our financial reports and the trading price of our common stock may be negatively affected. As a
public company, we are subject to reporting, disclosure control and other obligations in accordance with applicable laws and
rules adopted, and to be adopted, by the SEC and the NYSE such as the requirement that our management report on the
effectiveness of our internal control over financial reporting and our independent registered public accounting firm to attest to
the effectiveness of our internal controls. Our management and other personnel devote a substantial amount of time to these
compliance activities, and if we are not able to comply with these requirements in a timely manner or if we are unable to
conclude that our internal control over financial reporting is effective, our ability to accurately report our cash flows, results of
operations or financial condition could be inhibited and additional financial and management resources could be required. Any
failure to maintain internal control over financial reporting or if our independent registered public accounting firm determines
the-that we have a material weakness or significant deficiency in our internal control over financial reporting, could cause
investors to lose confidence in the accuracy and completeness of our financial reports, a decline in the market price of our
common stock, or subject us to sanctions or investigations by the NYSE, the SEC or other regulatory authorities. Failure to
remedy any material weakness or significant deficiency in our internal control over financial reporting, or to implement or
maintain other effective control systems required of public companies, could also restrict our future access to the capital markets
and reduce or eliminate the trading market for our common stock. Changes in tax laws, as well as judgments and estimates used
in the determination of tax- related asset and liability amounts, could adversely affect our financial condition. Our provision for
income taxes and reporting of tax- related assets and liabilities require-requires significant judgments and the use of estimates.
Amounts of tax- related assets and liabilities involve judgments and estimates of the timing and probability of recognition of
income, deductions and tax credits, including, but not limited to, estimates for potential adverse outcomes regarding tax
positions that have been taken and the ability to utilize tax benefit carryforwards, such as net operating loss, or NOL, and tax
credit carryforwards. Actual income taxes could vary significantly from estimated amounts due to the future impacts of, among
other things, changes in tax laws, regulations and interpretations, our financial performance and results of operations. Our
investments and cash balances are subject to the risk of loss. Our cash balances and the cash balances at our subsidiaries may be
deposited in banks, may be invested in liquid securities such as commercial paper or money market funds or may be deposited in
a liquidity agreement in which we are a participant along with other affiliates of the Iberdrola Group. Bank deposits in excess of
federal deposit insurance limits would be subject to risks in the counterparty bank. Liquid securities and money market funds are
subject to loss of principal, more likely in an adverse market situation, and to the risk of illiquidity. The cost and availability of
capital to finance our business is inherently uncertain and may adversely affect our financial condition. AVANGRID-Avangrid
and its subsidiaries are exposed to an increase in the general level of interest rates and to geopolitical and other macroeconomics
factors and events affecting the capital markets that may increase the cost of capital or restrict its availability. In addition,
AVANGRID-Avangrid ° s performance directly affects its financial strength and credit ratings and therefore its cost of, and
ability to attract, capital. Significant increases in the cost of capital, whether caused by economic or capital market conditions or
adverse company performance would adversely impact our financial performance and may make certain potential business
opportunltles uneconomic. Prolonged inability to access capital would impair our ability to execute our business plan and could
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affect our business, financial condition and reputation. AVANGRIB-Avangrid and our operating subsidiaries have been and
continue to be involved in legal proceedings, administrative proceedings, claims and other litigation that arise in the ordinary
course of business. AVANGRHB-Avangrid could experience unfavorable outcomes, developments or settlement of claims
relating to these proceedings or future proceedings such as judgments for monetary damages, injunctions, unfavorable settlement
terms, or denial or revocation of permits or approvals that could adversely impact our business, financial condition and
reputation. AVANGRIBD-Avangrid is not able to insure against all potential risks which could adversely affect our financial
condition. AVANGRIB-Avangrid is exposed to certain risks inherent in our business such as equipment failure, manufacturing
defects, natural disasters, terrorist attacks, cyber- attacks and sabotage, as well as affected by international, national, state or
local events. Our insurance coverage may not continue to be offered or offered on an economically feasible basis and may not
cover all events that could give rise to a loss or claim involving the assets or operations of our subsidiaries. Pension and post-
retirement benefit plans could require significant future contributions to such ptan-plans that could adversely impact our
business and financial condition. We provide defined benefit pension plans and other post- retirement benefits administered by
our subsidiaries for a significant number of employees, former employees and retirees. Financial market disruptions and
significant declines in the market values of the investments held to meet those obligations, discount rate assumptions, participant
demographics and increasing longevity, and changes in laws and regulations may require us to make significant contributions to
the plans. AVANGRID-Avangrid and our subsidiaries may suffer the loss of key personnel or the inability to hire and retain
qualified employees in a competitive labor market, which could have an adverse effect on our operations and financial condition.
The operations of AVANGRID-Avangrid depend on the continued efforts of our employees. Retaining key employees and
attracting new employees are both important to our financial performance and our operations . It is increasingly important for
Avangrid to effectively promote best labor practices in terms of equity, opportunity, diversity and inclusion, as well as to
provide skills related to operations and technology for energy transition . We cannot guarantee that any member of our
management will continue to serve in any capacity for any length of time. We operate in an increasingly competitive labor
market and an increasing percentage of our employees are retirement eligible. If employee turnover increases or our workforce
eontinte-continues to age without appropriate replacements, our efficiency and effectiveness, productivity, and ability to pursue
growth opportunities may be impaired. In addition, a significant portion of our skilled workforce will be eligible to retire in the
next five to ten years. Such highly skilled individuals cannot be quickly replaced due to the technically complex work they
perform, the competitive labor market and changing workplace. This could lead to a loss in productivity and increased recruiting
and training costs.



