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The Company’ s business activities and the value of its securities are subject to significant hazards and risks, including those
described below. If any of such events should occur, the Company’ s business, financial condition, liquidity, and / or results of
operations could be materially harmed, and holders and purchasers of APA’ s securities could lose part or all of their
investments. Additional risks relating-and uncertainties not presently known to the Company >sseetrities-or that the
Company currently cons1ders 1mmater1al may be—tne{uded—m—also adversely affect thc Company

PRODUCTION FOR CRUDE OIL NATURAL GAS, AND NGLs Global pandermcs have prev1ously, may contlnue ......
operations may be materially adversely affected. Crude oil, natural gas, and NGL prices and their volatility could adversely
affect the Company’ s operating results and the price of APA’ s common stock. The Company’ s revenues, operating results,
and-future rate of growth , and carrying value of its oil and gas properties depend highly upon the prices it receives for its
sales of crude oil, natural gas, and NGL products. Historically, the markets for these commodities have been volatile and are
likely to continue to be volatile in the future. For example, the NYMEX daily settlement price for the prompt month oil contract
n 20222023 ranged from a high of $ 423-93 . 64-67 per barrel to a low of $ 766 . 85-61 per barrel, and the NYMEX daily
settlement price for the prompt month natural gas contract in 2022-2023 ranged from a high of § 9-3 . 85-78 per MMBtu to a low
of $ 3-1 . 46-74 per MMBtu. The market prices for crude oil, natural gas, and NGLs depend on factors beyond the Company’ s
control. These factors include demand, which fluctuates with changes in market and economic conditions, and other factors,
including: » worldwide and domestic supplies and / or inventories of crude oil, natural gas, and NGLs and the availability of
related pipeline, transportation, import / export, and refining capacity and infrastructure ; < actions taken by foreign oil
and gas producmg nations, including the Organization of the Petroleum Exporting Countries (OPEC) and non- OPEC members
that participate in OPEC initiatives (OPEC); ¢ polmcal conditions and events {ineluding-instabilities;ehangesirgovernments;
er-armed-eonfliets)-in oil and gas producing regions , including instabilities, changes in governments, or armed conflicts,
such as the Russian war 1n Ukralne and the armed conflict in Israel and Gaza - the peeurrenee-of global-events;suehas

pressure;the-priee-and avallablhty of alternamve fuelq and energy sources , 1nc1ud1ng coal and— blofuelg and renewables
increased competitiveness of, and demand for, alternative energy sources; ¢ technological advances affectlng energy supply and
energy consumption, including those that alter fuel choices; ¢ the availability of pipeline capacity and infrastructure; ¢ the
availability of crude oil transportation and refining capacity; * weather conditions; ¢ the impact of political pressure and the
influence of environmental groups , investors, and other stakeholders on decisions and policies related to the oil and gas

industries-industry ir-whieh-the-Company-and-ts-afftliatesoperate-, including with respect to environmental, social, and
governance matters; « domestic and foreign governmental regulations and taxes, including {egls}&t-we—fegtr}a’few—aﬁd—pe-hey
changes or initiatives to address the impacts of global climate change, hydraulic fracturing, methane emissions, flaring, or water
disposal; and « the overall economic environment —'Phe—@eﬁa-paﬂy—s—feﬁa-l-fs—ef—epef&ﬁeﬁs— lncludlng rates as—wel-l—as—t-he
earrying-vatue-of growth tts-eiand i 1ncreas1ng inflationary pressure gaso S y e

i i . Low prices have prev10uqu adversely affected and could agatn—from time to time in the
future adversely affect the Company’ s revenues, operating income, cash flow, and proved reserves, and eentinted-a prolonged
period of low prices could have a material adverse impact on the Company” s results of operations and cash flows and limit its
ability to fund capital expenditures. Without the ability to fund capital expenditures, the Company would be unable to replace
reserves and production. Sustained low prices of crude oil, natural gas, and NGLs mas-could also further adversely impact the
Company’ s business , including by asfeHews=—sweakening the Company’ s financial condition and reducing its liquidity , +=
hmmng the Company s ab111ty to fund planned capltal expendlture% and operatlonq +eredueing-the-amountoferade-ot-,

ausing the Company to delay or postpone some ofits

capital prOJect% or reallocate Capltal to dlfferent projects or regions +eredueing-the-Company—s-reventes-,

operating-ineonte;

aﬁd—eas-h—ﬂews—‘—hmltlng the Company’ s access to sources of capital, such as equity and long- term debt +=-, or reducing the
carrylng value of the Company s 011 and gas propertle% reiultlng in addltlonal non- Caihtmpa-rm&eﬂfs—er—‘-fedﬂetﬂg—t-he

cattteo STRPATY 524 Ao Proe d : addittenal-impairments. The
Company s ablhty to sell crude oil, natural gas, or NGLs receive market prices for the%e commodmei and / or meet volume
commitments under transportation services agreements may be adversely affected by pipeline and gathering system capacity
constraints, the inability to procure and resell volumes economically, and various transportation interruptions. A portion of the
Company’ s crude oil, natural gas, and NGL production in any region may be interrupted, limited, or shut in from time to time
for numerous reasons, including as a result of weather conditions, accidents, loss of pipeline or gathering system access, field
labor issues or strikes, cyberattacks or terrorist events, or capital constraints that limit the ability of third parties to construct
gathering systems, processing facilities, or interstate pipelines to transport the Company”’ s production. Additionally, the
Company may voluntarily curtail production in response to market conditions. If a substantial amount of the Company’ s
production is interrupted or curtailed at the same time, it could temporarily adversely affect the Company’ s cash flows. Further,




if the Company is unable to procure and resell third- party volumes at or above a net price that covers the cost of transportation,
the Company’ s cash flows could be adversely affected. The Company has previously not realized, and may in the future not
realize, an adequate return on wells that it drills. Drilling for oil and gas involves numerous risks, including the-riskthat the

Company s#tmay not encounter commercially productive oil or gas reservoirs —Fhe-weHs-the-Company-drils-or partietpatesin
may-notbe-produetive;and-the-Company-may not recover all or any portion of its investment in these--- the wells it drills .

Management has previously determined, and may in the future determine, that future er-farther-drilling or development
activities will not, or are unlikely to, occur for a well or reservoir , based on drilling results, current or future estimated

commodlty pl‘lCBS or demand for oil, natural gas and NGL% or othe1 mform"ltlon —mel-ttdmg—éﬂl-hng—restﬂts—m,—er—m-fefmaﬁeﬁ

pfedueed—eeeﬂemtea-l-l-y— The costs of drrlhng completlng, and operatm;a Wells are often uncertain, and drrlhng operatlons are
subject to may of-a variety of faeters-risks , including ;butnethmited-to;

unexpected drilling condltlons —(such as pressure or formation irregularities ), #-formations—equipment failures or accidents ¢

fires-, explostons-catastrophic events , blewetuts;-and-surface-eratering;-marine risks, sueh-as-eapsizing;eollistons;and

hurreanes—other-adverse weather conditions +, and increases in the cost of or shortages or delays in the availability of drilling

rigs, equipment, and labor. Fature-In addition, exploratory drilling aetivities-may-not-be-sueeesstul-andifunsueeessful;

involves greater risks of dry holes or failure to find commercial quantities of hydrocarbons. Any such fatture-events could
have an adverse effect on the Company S future results of operatlons and financial condltlon —Vth-r}e—a-H—dfrl-l-rng,—whet-hef

eeﬁmefeta-l-qﬁ&ﬂtr&es—e—ﬁhﬁdfeeafbeﬂs— Exploranon costs and dry hole expenses 1ncu1red by the Company durrno the reportlng

period are further discussed in this Annual Report on Form 10- K and reflected in the consolidated financial statements included
herein. The Company’ s commodity price risk management and trading activities may prevent it from benefiting fully from
price increases and may expose it to other risks. To the extent that the Company engages in price risk management activities to
protect itself from commodlty prrce declines, the Company may be pre\ ented from realizing the benefits of price increases

: d . The Hradditienthe-Company’ s hedging
arrangements may expose it to the risk of hnanClal los% -rn—eefta-m—etfetuﬁst&ﬂees— including when instanees—-whieh-the

Ge-m-pa-ny—s—producnon falls short of the hedged volumes, t-hefe—ts—a—Wt&eﬁrﬁg—o-f—prlce basis differentials widen betweent
t-he—Gemp&ny—s—hedgmg counterparty defaults S

arrangements-, or an unexpected event materially impacts commodity prrces Global pandemlcs have previously,may continue
to,and may in the future adversely impact the Company’ s business,financial condition,and results of operations 53 the global
economy jsane-the demand for and prices of oil,natural gas,and NGLs ;and the performance of the Company’ s workforce
.Global pandemics and the actions taken by third parties,including,but not limited to,governmental authorities,businesses,and
consumers,in response to such pandemics,including the COVID- 19 pandemic,have previously adversely impacted and may
from time to time in the future adversely impact the global economy,resulting in significant volatility in the global financial
markets -Rrevtotts-,and the demand for,and the prices of,oil,natural gas,and NGLs,which may materially adversely affect
the Company’ s business elesures-, financial condition,cash flows,and results of operations.Additionally,the Company’ s
operations rely on its workforce having access to its wells,platforms,structures,offices,and facilities.If a significant
portion of the Company’ s workforce cannot effectively perform their responsibilities,whether resulting from a lack of
physical or virtual access,quarantmes,1llnesses,g0vernmental actions or restrictions (including vaccine mandates on

< 2o > -and the reactlons thereto),or other restrictions eﬁ—mevemeﬁt—wrt-h-rn—&nd

adverse 1mpacts resultlng from a

pandemlc 8 may—mateﬂal-}yadverse}y—a-ffeet—the Company s busmess tmanmal condltlon cash flows,and results of operations

may be materially adversely affected -Aetual-results-witldepend-onfuture-events;whiehthe-. RISKS RELATED TO
OPERATIONS AND DEVELOPMENT PROJECTS The Company’ s operations involve a high degree of operational risk,

particularly risk of personal injury, damage to or loss of equipment-property , and environmental accidents. The Company’ s
operations are subject to hazards and risks inherent in the drilling, production, and transportation of crude oil, natural gas, and
NGLs, 1ne1ud1ng Well blowouts explouons hres a-nd—craterlng =, pipeline or other facility ruptures and spills +fermattons-with

, adverse majefsteﬂﬁs—&nd—eye}enes—whieh—eet&d-a-ffeet—ﬂ&e

aﬁt-hfepegeme-d-rsastefs—aﬁd—weather condmons +and, 1nclud1ng those 1mpact1ng the Company s offshore operatmg areas,

surface spillage and sarfaee-er-ground water contamination frempetrolenm-eonstituents-, and saltwater;-or-hydraulie-fraeturing
ehemtea-l—addrt—rves—lla-r}&fe-fallure or loss of equrpment These events , as-theresuit-including ineffective containment of

sueh events as—huﬁteaﬁes— could result n property damages

sttbstaﬂt—tal-femed-r&t—teﬂ—e*peﬂses— Ifa ugmhc’lnt amount of the Company S productlon 1S mterrupted contamment eﬂorts



prove to be ineffective, or litigation arises as the result of a catastrophic occurrence, the Company’ s cash flows and, in turn, its
results of operations could be materially and adversely affected. Weather and climate may have a significant adverse impact on
the Company’ s revenues and production. Demand for oil and natural gas are, to a significant degree, dependent on weather and
climate, which impact the price the Company receives for the commodities it produces. In addition, the Company’ s
exploration, development, and production activities and equipment have been and can be adversely affected by severe weather,
such as freezing temperatures, hurricanes in the Gulf of Mexico, or major storms in the North Sea, each of which have
previously caused and may cause a loss of production from temporary cessation of activity or lost or damaged equipment. The
Company’ s planning for normal climatic variation, insurance programs, and emergency recovery plans may inadequately
mitigate the effects of such weather conditions, and not all such effects can be predicted, eliminated, or insured against. The
Company’ s insurance policies do not cover all of the risks the Company faces, which could result in significant financial
exposme Exploratlon for and plOdllLthH of crude oil, ndtmal gas, and N(;Ls 1nvolves ea-n—be—hazaf&eus—h hazards invelving
d 0 v , which can result in
damage to or destruction of wells or ploductlon facilities, injury to persons, loss of life, or damaoe to property or the
environment. The Company’ s international operations are also subject to political and economic tiskrisks . The insurance
coverage that the Company maintains against certain losses or liabilities arising from its operations may be inadequate to cover
any such Iesultm;: lmblllty moreover, insurance is not available to the (ompany agamst all opemtlondl risks. A-terrorist-or

atararatsa anao t aSoTOWoHts;€ta 5=y 5 PTOS1O 10

insurance pollues may a-l-}ew—prowde coverage for vera

were to incur a significant liability for which it was not fully msured that-then 1t could have a mdterlal ad\ erse eﬁect on the
Company’ s financial position, results of operations, and cash flows. In addition, if such an event were to occur, then the
proceeds of any such insurance may not be paid in a timely manner or may not be sufficient to cover all of the Company’ s
losses. A cyberattack targeting systems and infrastructure used by the Company or others in the oil and gas industry
may adversely impact the Company’ s operations. There are numerous and evolving risks to the Company’ s data,
technology, and information systems from cyber threat actors, including criminal hackers, state- sponsored intrusions,
industrial espionage, and employee malfeasance. The Company’ s operations are dependent on digital technologies,
including to estimate reserves, process financial and operating data, analyze drilling information, and communicate with
personnel. Unauthorized access to the Company’ s data, technology, and information systems could lead to operational
disruption, communication interruption, disruption in access to financial reporting systems, loss, misuse, or corruption
of data and proprietary information. In addition, unauthorized access to third party information systems could interrupt
the oil and gas distribution and refining systems in the U. S. and abroad, which are necessary to transport and market
the Company’ s production. Cyberattacks directed at oil and gas distribution systems have previously and could again in
the future damage critical distribution and storage assets or the environment. The potential impacts of a cyber incident
could be made worse by a delay or failure to detect the occurrence, continuance, or extent of such an incident. The
Company expends significant resources to protect its digital systems and data, whether such data is housed internally or
externally by third parties, against cyberattacks and may be insufftetentifsael-required to expend further resources as
cyber threat actors become more sophisticated an-and event-were-as regulations related to eeeur-cyberattacks become
more complex. Cyberattacks, including malicious software, data privacy breaches by employees, insiders, or others with
authorized access to the Company’ s systems, cyber or phishing attacks, ransomware attacks, supply chain
vulnerabilities, business email compromises, other attempts to gain unauthorized access to the Company’ s data and
systems, and other electronic security breaches could have a material adverse effect on the Company’ s business, cause it
to incur a material financial loss, subject it to possible legal claims and liability, and / or damage its reputation . While

the Company has-experteneed-eyberattaeks-rthe-pastit-has not suffered any material losses as a result of cyberattacks saeh
a&aeks—hewever— there is no assurance that the C ompdny Wlll not suffer such losses in the future —F&ﬁher,—as—eybefa—t-t&eks

and actual tlmm;: 01‘ Crlthdl events or costs may affect the Completlon and commencement of plOdllLthH hom dev elopment
projects. The Company is involved in several large development projects, and the completion of these projects may be delayed



beyond the Company’ s anticipated completion dates. These projects may be delayed by project approvals from joint venture
partners, timely issuances of permits and licenses by governmental agencies, weather conditions, manufacturing and delivery
schedules of critical equipment, and other unforeseen events. Delays and differences between estimated and actual timing of

critical events and development costs (including for equipment and personnel) may adversely affect the Company’ s large
development projects (including forclng the Company to abandon such prOJects) and its ability to partrcrpate in large scale
development prO_]eCti in the future - y dev -0

RISKS RELATED TO RESERVES AND LEASEHOLD ACREAGE qucoverreq or acqumtron@ of addrtronal reserves are
needed to avoid a material decline in reserves and production. The production rate from oil and natural gas properties generally
declines as reserves are depleted, while related per- unit production costs generally increase as a result of decreasing reservoir
pressures and other factors. Therefore, untess-future oil and gas production is highly dependent upon the Company ades-> s
level of success in adding reserves through exploration and development activities, tdenttfies-identifying additional behind-
pipe zones, secondary recovery reserves, or tertiary recovery reserves through engrneermg qtudle@ or aequtres—acqulrmg

additional properties contammg proved reqerveq

cost for addrtronal reserves Could al%o increase. The Company may fail to fully identify potentral problems related to acqurred
reserves or to properly estimate those reserves. Although the Company performs a review of properties that it acquires, which
the Company beheveq is Congmtent with mdu%try practrce% iuch revrewg are mherently mcomplete —tt-generally-isnotfeasible

aﬁd—hﬂbﬂr&es—m—eenﬂeeﬂeﬂ—v&ﬂa—aeqmred—propefﬁes—There are numerous uncertamtre% mherent in e%trmatmg quantrtre@ of

proved oil and gas reserves and future production rates and costs with respect to acquired properties, and actual results may vary
substantially from those assumed in the estimates. In-addition;there-There can be no assurance that acquisitions will not have-asn
advefse-adversely 1mpact effeet—upen—the Company s operating results, particularly during the-their pertodsinwhieh-the
orated 1ntegrat10n into the Company’ s ongoing operations. Crude oil, natural
gas, and NGL reserves are estimates, and actual recoveries may vary significantly. There are numerous uncertainties inherent in
the process of e%trmatmg crude oil, natural gas, and NGL reserves and therr value which —Reseﬁ‘oﬁeﬁg-rneeﬂng—rs a—hrghly

-rmpfeetse—aﬁd—a—fuﬂeﬁeﬂ—e-ﬁthe quahty of avarlable data and the accuracy of engmeermg and geologrcal mterpretatron The
Company’ s reserves estimates are based on 12- month average prices, except where contractual arrangements exist +therefore-,

causmg reserves quantrtre@ wi-to change when actual prices mcrea%e or decrease —In-additton;results-of drillingtesting;and

. The estimates of the Company’ s

proved reserves and e%trmated future net revenues also depend ona number of factor% and assumptions that may vary
considerably from actual results, including historical production from the area compared with production from other areas, the
results of drilling, testing, and production for a reservoir over time, the use of volumetric analysis versus production

history, the cffects of changes in laws ( regutations-by-governmentalagenetes;-including ehanges-to-severanee-and-exetse-taxes
), future oper atrng , workover, and remedlatlon costs , and caprtal expendrtures —aﬁd—wefkeveeand-rerﬂediﬁﬁeﬁ—eests—Fef

estimates may be %ubject to upward-er-dewnward-adjustment, and actual productlon revenue, and expendrtures with reqpect to
the Company s reserves hkely will vary, po%%lbly materrally, from e%trmate% —Additionallybeeause-some-of the-Company—s

reserves erl depend on the Company s development qchedule and plans. A change in future development plans for proved
undeveloped reserves could cause the discontinuation of the classification of these reserves as proved. Certain of the Company’
s undeveloped leasehold acreage is subject to leases that will expire over the next several years unless production is established
on units containing the acreage. A sizeable portion of the Company’ s acreage is currently undeveloped. Unless production in
paying quantities is established on units containing certain of these leases during their terms, the leases will expire. If the leases
expire, the Company will lose its right to develop the related properties. The Company’ s drilling plans for these areas are
subject to change based upon various factors, including drilling results, commodity prices, the availability and cost of capital,
drilling and production costs, availability of drilling services and equipment, gathering system and pipeline transportation
constraints, and regulatory approvals. RISKS RELATED TO COUNTERPARTIES The credit risk of financial institutions could
adversely affect the Company and result in a significant loss . The Company is party to numerous transactions with



counterparties in the financial services industry, including commercial banks, investment banks, insurance companies, other
investment funds, and other institutions —Fhese-, including in the form of derivative transactions in connection with any
hedges and claims under the Company’ s insurance policies, which expose the Company to credit risk in the event of default
of the counterparty. Deterioration or velatility in the credit or financial markets , changes in commodity prices, and changes

in a counterparty’ s liquidity may impaet-affect the eredtﬁmﬁﬂgs—ef—fh&@emp&ny—&etﬂreﬂ%aﬂd-petefmﬁ-counterpdrtres > and
a—ffeet—t-hei-hlblhty to fulfill their exrstlng oblls_dtlons to the C onlpany aﬂd-ﬂ&eﬁrﬂtngﬂesﬁe—eﬂter—mte—fufufe—traﬂs&eﬁeﬂs—wﬁh

ln dddmon 1f dny lender under the Company’ s credit dellltleS 1S unable to fund its commitment, the Company’ s hqurdrty it
may be reduced by an amount up to the aégregate amount of such lender s commitment thereunder uﬁdeikt-he—eredtt—faeﬂ-r&es—

counterpartles hedge—preﬁders—or some other s1nnldr proeeednm or hqurdrty constraint might make it unhkely thdt the
Company would be able to collect all or a significant portion of amounts owed to it by the distressed entity or entities —Buring

W ates-and results-in-thetrnonperformanee-the Company could
incur a srgnrncant loss. The distressed financial conditions of the Company’ s partners and the purchasers of the Company’ s
products or assets have had and could have an adverse impact on the Company in the event they are unable to reimburse the
Cornpany for then share of costs or to pay the C onlpany for the products or serv ices the C onlpany provrdes Qeneeﬂas—abeut

prov 1de assurance thdt one or more of its flndncmlly dlstressed customers or non- operating partners Wlll not derdult on their
obligations to the Company (including as a result of their filing for bankruptcy or other liquidity constraints) or that such a
derault or derdults Wlll not hdve a material adverse effect on the Company’ s business, fmdncml position, future results or

atnRgPa g G —The C ompany’ s hdblhtres 1nclud1ng for the
decommissioning of prevmusly owned assets, could be. adversely arfected in the event one or more of its transaction
Countermrtres are ﬁnanclally dlstressed or become the subject of a bankruptcy case. From-time-te-time-the-Company-divests

0 d d : G —The agreements relating to these—- the transaetions-Company’ s
divestment of domestlc and 1nternat10nal assets generally contain provisions pursuant to which liabilities related to past and
future operations have-been-(one of the most significant of which is the decommissioning of wells and facilities) are
allocated between the pdrtres by means of lldblllty assumptlons indemnities, escrows, trusts bonds, letters or Credrt dnd similar

or bankruptcy daﬂaages—feﬁhe—bfeaeh—e-ﬁt-he—eeﬁtraeﬁta-}

adversely 1mpdct the Company’ s cash ﬂows operdnons or frndncml condition. For additional information reécudrng Apache’ s
prior Gulf of Mexico properties and the bankruptcy of the purchaser of those properties, see the information set forth under “
Potential Decommissioning Obligations on Sold Properties ”” in Note 11 — Commitments and Contingencies in the Notes to
Consolidated Financial Statements set forth in Item 15 of this Annual Report on Form 10- K. The Company does not always



control decisions made under joint operating agreements or joint ventures, and the parties to such agreements or ventures may
fail to meet their obligations. The Company conducts many of its exploration and production (E & P) operations through joint
operating agreements or joint ventures with other parties. The Company may not control decisions made under such agreements
or ventures, either because it does not have a controlling interest in the venture or is not an operator under the agreement. Farere—-
- The srislethatthe-other parties to these arrangements may have economic, business, or legal interests or goals that are
inconsistent with the Company’ s, and, therefore, decisions may be made that the Company does not believe are in its best
interest. Moreover, parties to such agreements or ventures may be unable to meet their economic or other obligations, and the
Company may be required to fulfill those obligations alone. In either case, the value of the investment and the Company’ s
business and financial condition may be adversely affected. RISKS RELATED TO CAPITAL MARKETS A downgrade in the
Company’ s credit rating could negatively impact its cost of and ability to access capital. The Company receives debt ratings
from the major credit rating agencies in the U. S. Factors that may impact the Company’ s credit ratings include its debt levels,
planned asset purchases or sales, and near- term and long- term production growth opportunities. Liquidity, asset quality, cost
structure, product mix, commodity pricing levels, and other factors are also considered by the rating agencies. A ratings
downgrade could adversely impact the Company’ s ability to access debt markets in the future and increase the cost of future
debt. During 2622-2023 , Moody the-Company- s ereditupgraded the Company’ s rating was-to Baa3 / Stable, and
Standard and Poor’ s afﬁrmed by Moody-the Company ’ s rating %Wm sBB/
Positive. Past ratings downgrades have required, and any future downgrades may require, the Company to post letters of credit
or other forms of collateral for certain obligations. Market conditions may restrict the Company’ s ability to obtain funds for
future development and working capital needs, which may limit its financial flexibility. The financial markets are subject to
fluctuation and are vulnerable to unpredictable shoeks-swings . The Company has a significant development project inventory
and an extensive exploration portfolio, which will require substantial future investment. The Company and / or its partners may
need to seek financing to fund these or other future activities. The Company’ s future access to capital, as well as that of its
partners and contractors, could be limited if the debt or equity markets are constrained. This could significantly delay
development of the Company’ s property interests. The Company’ s syndicated revelving credit facilities currently mature in
April 2027. There is no assurance of the terms upon which potential lenders under future agreements will make loans or other
extensions of credit available to the Company or its subsidiaries or the composition of such lenders. The Company’ s ability to
declare and pay dividends is subject to limitations. The payment of future dividends on the Company’ s capital stock is subject
to the discretion of the Company—s-beard-Board of direetors-Directors , which-eonsiders-taking into consideration . among
other factors, the Company’ s operating results, available cash, overall financial condition, credit —riskerisks eensiderations-,
and-capital requirements , restrictions under the Company’ s indentures and other financing agreements, and restrictions
under Delaware law , as well as general business and market conditions. The beard-Board of direetors-Directors is not
requrred to declare dividends on APA”’ s common %tock and may decrde not to declare dividends —Any-indentares-and-other

energy transition initiatives, unfavorable ESG ratrngs and fundrng lnnltanon initiatives may lead to negative investor and public
sentiment toward the Company and to the diversion of capital from companies in the oil and gas industry, which could
negatively impact the Company’ s access to and costs of capital or the market for the Company’ s securities. Organizations that
provide information to investors on corporate governance and related matters have developed ratings for evaluating companies
on their approach to ESG matters. Such ratings are used by some investors to inform and advise their investment and voting
decisions. Unfavorable ESG ratings may lead to negative investor and public sentiment toward the Company, which may cause
the market for the Company’ s securities to be negatively impacted. In addition, a number of advocacy groups 7beth
demest-tea-]—ly—aﬁd—mtem&t—teﬁa-l—lry—have campaigned for governmental and private action to influence change in the business
%trategre% ##-of oil and gas companies, including through the investment and voting practices of investment advisers, public
pensron fund% unrverqltres and other member% of the 1nve§t1ng communrty The%e campalgn efforts have aeﬁ*v-l-t—tes—rnel-u&e

and increased —as—wel-l—as—pfessaﬂng—pressure on lenderi and other ﬁnancral services Companrei to hmrt or curtail actrvme%
with oil and gas companies. If investors or financial institutions shift funding away from companies in the oil and gas industry,
the Company’ s access to and costs of capital or the market for the Company s %ecurme% may be negatrvely nnpacted RISKS

that may have a significant negative impact on the Company s reqult% of operatlon% Strong competrtron ex1§t% in all sectors of

the oil and gas E & P industry. The Company competes w for

aeqtisttions-of ottand-gas-leases, pfepeﬁtes—aﬁd-reseﬁes—equrpmentand- laborfequ-rred-te-e*p}me— key personneldeve}ep—



and-operate-these-properties-, and marketing of crude oil, natural gas, and NGL production —Erude-oit-, the nataral-gas;-and
N-GL—prlces ofwhlch 1mpdct the costs of propeItles av&r}&b{e—fer—&equtsrt-teﬂ—dnd ﬂ&e—fr&mbeﬁe—ﬁeempames—vvtﬂa—the fmdncml

- ) .
geephystets’fs—eﬁgmeefs—&ﬂd—e&xer—speeiahs?s— These competlme pressures mdy hdve a ugnmcant negam e 1mpdct on the

Company’ s results of operations. The Company’ s ability to utilize net operating losses and other tax attributes to reduce future
taxable income may be limited if the Company experiences an ownership change. As described in Note 10 — Income Taxes of
the Notes to Consolidated Financial Statements included in [tem 8 of this Annual Report on Form 10- K, the Company has
substantial net operating loss carryforwards (NOLs) and other tax attributes available to potentially offset future taxable income.
[f the Company were to experience an ““ ownership change ” under Section 382 of the Internal Revenue Code of 1986, as
amended, which is generally defined as a greater than 50 percentage point change, by value, in the Company’ s equity
ownership by five- percent shareholders over a three- year period, the Company’ s ability to utilize its pre- change NOLs and
other pre- change tax attributes to potentially offset its post- change income or taxes may be limited. Such a limitation could
materially adversely affect the Company’ s operating results or cash flows by-effeetively-inereasing-. APA is a holding
company and is dependent on the operations of and distributions from its subsidiaries, including Apache. As a holding
company, APA has no business operations of its own, and its only significant assets are the outstanding equity interests of
its subsidiaries, including Apache. As a result, APA relies on cash flows from its subsidiaries to pay dividends on its
common stock and to meet its financial obligations, including to service any amounts outstanding under its credit
agreement or commercial paper program, and any additional financial obligations that the Company may incur from
time to time in the future tax-. If the subsidiaries are limited in their ability to distribute cash to the Company, such as
through legal or contractual limitations, or if the subsidiaries’ earnings or other available assets are not sufficient to pay
distributions or make loans to the Company in the amounts or at the times necessary to meet the Company’ s financial
obligations , then the Company’ s financial condition, cash flows, and reputation may be materially adversely affected .
RISKS RELATED TO GOVERNMENTAL REGULATION AND POLITICAL RISKS The Company may incur significant
costs related to environmental matters. As an owner or lessee and operator of oil and gas properties, the Company is subject to
various federal, state, local, and foreign laws and regulations relating to the discharge of materials into and protection of the
environment. These laws and regulations may, among other things, impose liability on the lessee under an oil and gas lease for
the cost of pollution cleanup and other remediation activities resulting from operations, subject the lessee to liability for
pollution and other damages, limit or constrain operations in affected areas, require significant capital expenditures to
comply with increasingly strict environmental laws and regulations, and require suspension or cessation of operations in
affected areas. The Company’ s efforts to limit its exposure to such liability and cost may prove inadequate and result in

ugmhcant ddverse effects to the Company’ s results of operatlons —In—add-r&eﬂ—rt—ts—pess-lb*e—&ta-t—ﬂ&e—mefe&smg{y—s%ﬂef

Company ] U S Opel‘dtIOHS are subject to Lovernmentql risks. The ( ompany’ s U S. opeldtlons have been, and at tlmes in the
future may be, affected by political developments and by federal, state, and local laws and regulations steh-as-, including

restrictions on production, changes in taxes sreyakttes-and other amounts payable to governments er-gevernmental-agenetes-,
prlce Or ¢ dthennﬂ rate controls, ﬁﬂd-em 1r0nmentdl protectlon laws and reéuldtlons —Iﬂ—fespeﬂse—te—fhe—Beepwa{er—Heﬂﬁﬂ
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stricter laws or reguldtlons or other Govemmentdl dCthHS 1mpact1ng the Company sU.S. Opel‘dtIOHS and increased liability for
companies operating in this-seetor-the oil and gas E & P industry may adversely impact the Company’ s results of operations.
Proposed federal, state, or local regulation regarding hydraulic fracturing could increase the Company’ s operating and capital
costs. The Company routinely uses fracturing techniques in the U. S. and other regions to expand the available space for
oil and natural gas to migrate toward the wellbore, typically at substantial depths in formations with low permeability.



Governmental entities have previously taken actions to regulate, and Several-several proposals are before the U. S.

Congress that, if implemented, would further regulate, etther—prolﬁn-btt—er—restﬂet—t-he—prae&ee—ef—hydraulle frdeturnm er—stlbjeet
t-he—preeess—to— If adopted such fegu-}at-teﬂ—regulatlons :

pfaet—iees—t-h&t—could Impose more strmgent permlttm t-raﬂsp&reﬁey—reportlng and well construction requnementseﬁ

hydraulie—fraeturing-operations-or otherwise seek to ban fracturing activities altegether-. These activities Hydraulie-fractaring
ofwels-and subsurface-the associated water disposal activities arc alse-under publie-and-governmentalscrutiny due to their

potentlal env 1r0nmentdl and phys1cal impacts, mcludmg poss1ble water contdmmanon of groundwater-and-drinkdng-water-and

F-new fedeml state, or local restrictions on hydraulic hdctulmg that-may
stitess-could result in increased compliance costs or additional eperating
restrictions -on the Company S U S. operatlons Changes in tax rules and regulations, or interpretations thereof, may
adversely affect the Company”’ s business, financial condition, and results of operations. Fhe-U—S—federal-Federal and-, state ,
and foreign income tax laws affecting oil and gas exploration, development, and extraction may be modified by administrative,

le;:ls]atlve or Jlldl(,ldl mtelpretatlon at dny tlme For example-Preﬂeﬁs—}eg-rs{&twe—pfqaesa-}s— -rﬂthe U. K. endcted -rnte—l-aw—

g whlch assesses an addltlonal levy of 35 percent effectlve for the period of January 1 2023 through March 31, 2028 on
the prohts of oil and gds Compames operatms_ in the U K. and the U. K. Contmentdl Shelf. Under-the-newlawanadditional

%92—2—t-he—U—S eﬂaeted— the Inflation Reductlon Act of 2()22 Mﬁrﬂaﬂg—et-her—eha—nges—&ie—l-&ﬁ—mtroduced anew 15 %
percent corporate alternative minimum tax (Corporate AMT) for taxable years beginning after December 31, 2022 , on
applicable corporations with an average annual adjusted financial statement income (AFSI) that exceeds $ 1. 0 billion for any
three consecutive tax years preceding the tax year at issue. H#-Effective January 1, 2024, the Company were-is subject to meet
this-average-AFSTHest-the Corporate AMT. Accordingly , any resulting Corporate AMT liability could adversely affect the
Company’ s future financial results, including earnings and cash flows. Addittenatty-Previous legislative proposals , the 1 RA-
ntrodueed-at-Y%-exeise-if enacted into law, could make significant changes to tax laws en-the-fair-market-value-ofapphieable
stoekcrepurchases-after Deeember31-, 2022-including the elimination of certain key U. S. federal income tax incentives
currently available to oil and gas E & P companies. These changes include, but are not limited to, the repeal of the
percentage depletion allowance for oil and gas properties, the elimination of current deductions for intangible drilling
and development costs, and an extension of the amortization period for certain geological and geophysical expenditures .
The impaet-passage or adoption of thispreviston-these changes, or similar changes, could eliminate or postpone certain tax
deductions that are currently available with respect to oil and gas exploration and development. The Company is unable
to predlct whether any of these changes or other proposals will be enacted. Any such changes dependent-onthe-extentof

y 7 ould adversely affect the Company’ s fatare-business,
fmdncml Condltlon and eash—ﬂows—results of operatlons RISKS RELATED TO CLIMATE CHANGE The impacts of energy
transition could ad\ ersely affect the Company’ s business, operating results, and financial condition. In recent years, increasing
attention has been given to corporate activities related to climate change and energy transition. This focus, together with shifting
preferences and attitudes with respect to the generation and consumption of energy, the use of hydrocarbons, and the use of
products manufactured with, or powered by, hydrocarbons, may result in increased availability of, and demand for, energy

sources other than oil and natural gas, including wind, solar, and hydroelectric power +teehnotogieal-advanees-with-respeetto
the-generationr, transmission;storage;and the eonsumption-ofalternative-energy-sourees;and-development of, and increased

demand from consumers and industries for, lower- emission products and services, including electric vehicles and renewable
residential and commercial power supplies, as well as more energy- efficient products and services. These developments could
adversely impact the demand for products powered by or manufactured with hydrocarbons and the demand for the-Company>—s-,
and in turn the prices #the Company receives for , its ;crude oil, natural gas, and NGL products, which could materially and
adversely affect the Company’ s business and financial performance. Changes to existing regulations related to emissions and
the impact of any changes in climate could adversely impact the Company’ s business. Certain countries where the Company
operates, including the U. K., either tax or assess some form of greenhouse gas (GHQG) related fees on the Company’ s




operations. Exposure has not been material to date, although a change in existing regulations could adversely affect the
Company’ s cash flows and results of operations. Additionally, there has been discussion in other countries where the Company
operates, including the U. S., regarding changes in legislation or heightened regulation of GHGs, including to monitor and limit
existing emissions of GHGs and to restrict or eliminate future emissions. Moreover, in January 262+-2024 , the EPA announced
a proposed rule Presidentissued-anexeeutive-order-that-eommits-to substantial-aetion-assess a charge on certain methane
emissions in ehimate-change;eallingfor,-among-other—- the oil and gas things;-the-eliminatton-of subsidies-providedto-the
-fessﬂ—fuel—mdustry The Company is currently evaluating the proposed rule and its applicability to the Company
ased-emphasison—e d aeross-governmental-ageneiesand-eeonemteseetors-. Additionally, various states
and groups of states have adopted or are cons1de11n5 adopting le(rlslanon regulations, or other regulatory initiatives that are
focused on such areas as GHG cap- and- trade programs, carbon taxes, reporting and tracking programs, restriction of emissions,

electric vehicle mandates and combustion engine phaseouts Any such legslanon orregulatory programs-could-also-inerease

other regulatory initiatives, if enacted, or add1t1onal or increased taxes, assessments, or (JHG related fees on the ( ompany S
operations could lead to increased operating expenses or cause the Company to make significant capital investments for
infrastructure modifications. Enhanced focus on ESG matters could have an adverse effect on the Company’ s operations.
Enhanced focus on ESG matters related to, among other things, concerns raised by advocacy groups about climate change,
hydraulic fracturing, waste disposal, oil spills, and explosions of natural gas transmission pipelines may lead to increased
regulatory review, which may, in turn, lead to new state and federal safety and environmental laws, regulations, guidelines, and
enforcement interpretations. These actions may cause operational delays or restrictions, increased operating costs, additional
regulatory burdens, increased risk of litigation, and adverse impacts on the Company’ s access to capital. Moreover,
;Dovernmental authormes exercise cons1demble d13c1et1on in the t1mmg and scope of permit 1ssuance 7and regulatory approvals

cause the permlts or regulatory approvals the ( ompany requ1res ’fe—eeﬂduet—rts—eper&t-teﬁs—to be withheld, delayed, or burdened
by requirements that restrict the Company’ s ability to profitably conduct its business. The Company’ s estimates used in various
scenario planning analyses could differ matenally from actual results and could expose the Company to new or add1t1onal risks -

-po-l-tey— Given the dynamic nature of the Company’ s busmess the ( ompany generally perfonns annual scenario analyses with
five- year time horizons. When analyzing longer- term FEFD-scenarios, the Company relies on external analysis for demand
scenarios, carbon pricing, and comparison- pricing scenarios, which are then compared to the Company’ s internally prepared
base- case pricing analysis averaged out to the year 2040. Given the numerous estimates that are required to run these scenarios,

the Company’ s estimates could differ materially from actual results. The Company Additionally;-by-eleeting-to-set-and-share

publicly discloses these metrics and its related assumptions and analysis in its annual the-Company—s-sustainability report .

By electing and-the-Company—s-eommtitment-to expand-upon-tts-diselostres—- dlsclose —t-he—these metrlcs, the Company =l
bustness-may alse-face increased scrutiny related to its ESG initiatives = 8

it-fails-to-aetresponsibly-in-the-areas-in-whiehitreperts- Any harm to the Company s reputanon resultlno from seft-mg—publlcly
disclosing such these metrics, expanding t#ts-disclosures related jertts-faitare-orpereetved-fathire-to meet-such metrics , or
falllng to achieve such metrics or abldlng by such disclosures could adv ersely affect the C ompany s business, l1nanc1al

the Company s consumptive water use reporting was modified and could be rev 1sed in the future resultmg in the over or

underreponmg of the Company S consumpn\ e water use —&ﬂd—eeﬂld—e*pose—t-l‘re—eemp&n-y—te—ﬁﬂaﬂetal—ﬂsle In Based-onIpicea”

6-2022 ¥, the Company modified the way it reports its




water data compared to previous years and alse-restated its data from past-prior years. Previously, the Company included
produced water usage in its consumptive use calculations, which led to an over- reporting of consumptive water use. Based on
re- evaluation of water reporting definitions and guidance, the Company determined that produced water —( non- potable water
released from deep underground formations and brought to the surface durlng 011 and ga% exploration and productlon —) should
not be classified as consunled in the same sense as fresh water - g 0 It

reporting now reﬂect% only fresh water and non- potable water from %urfaee water or shallow groundwatel that are consunled in
oil and gas operations. The treatment and disposal of produced water is becoming more highly regulated and restricted and
could expose the Company to additional costs or limit certain operations. The treatment and disposal of produced water is
becoming more highly regulated and restricted. Fhe-Company—s-abitity-Regulators in some states, such as the Railroad
Commission of Texas, have taken actions to aceuratelyreport-and-track-its-limit disposal well activities (including orders to
temporarily shut down or to curtail water injection) ttse—ts—neeessafy—fer—&s—eentmued-abrhtyete—feuse—and reeyele-water;-when
posstble-to require the monitoring of seismic activity . While the Company remains focused on reusing or recycling water
over disposal of water, the Company’ s costs for obtaining and disposing of water could increase significantly if reusing and
recycling water becomes impractical. Further, compliance with reporting and environmental regulations governing the
withdrawal, storage, use, and discharge of water and restrictions related to disposal wells may increase the Company’ s
operating costs or capital expenses or cause the Company to limit production , Wthh could materlally and adver%ely affect
its business, re%ult% of operatlonq and ﬁnanc1a1 COI]dlthl’N I y

TO INTERNATIONAL OPERATIONS lnternatlonal opelatlon% have uncertaln pohtlcal economic, and other risks. The
Company’ s operations outside the U. S. are based primarily in Egypt and the U. K., with significant exploration and appraisal
activities offshore Suriname. On a barrel equivalent basis, approximately 4746 percent of the Company’ s 2622-2023
production was outside the U. S., and approximately 32-30 percent of the Company’ s estimated proved oil and gas reserves as
of December 31, 20222023 , were located outside the U. S. As a result, a significant portion of the Company’ s production and
resources are subject to the increased political and economic risks and other factors associated with international operations,
including, but not limited to +sgenreral-strikes and civil unrest; «the-risleof-war, acts of terrorism, expropriation and resource
nationalization, areé-forced renegotiation or modification of existing contracts, including through prospective or retroactive
changes in the laws and regulations applicable to such contracts; «-import and export regulations; -taxation policies sinelading
royalty-and-taxinereasesandretroactive-tax—elaims;-and investment restrictions; <-price eentrot-controls ; «transpottation
regulations-exchange controls, currency fluctuations, devaluations, or other activities that limit or disrupt markets and
tariffs-restrict payments or the movement of funds ; hconstralned oil or natural gas market% dependent on demand ina 91ngle
or limited geographlcal area; A A

exclusive Jurlsdlctlon of foreign courts in connection with legal dlqpute% relating to licenses t0 operate and concession rights in
countries where the Company currently operates; -the possible inability to subject foreign persons, especially foreign oil
ministries and national oil companies, to the jurisdiction of courts in the U. S.; and »difficulties in enforcing the Company’ s
rights against a governmental agency because of the doctrine of sovereign immunity and foreign sovereignty over international
operations. Foreign countries have occasionally asserted rights to oil and gas properties through border disputes. If a country
claims superior rights to oil and gas leases or concessions granted to the Company by another country, the Company’ s interests
could decrease in value or be lost. Even the Company’ s smaller international assets may affect its overall business and results of
operations by distracting management’ s attention from its more significant assets. Certain regions of the world in which the
Company operates have a history of political and economic instability. This instability could result in new governments or the
adoption of new policies that might result in a substantially more hostile attitude toward foreign investments such as the
Company’ s. In an extreme case, such a change could result in termination of contract rights and expropriation of the Company’
s assets. This could adversely affect the Company’ s interests and its future profitability. The impact that future terrorist attacks
or regional hostilities, as have occurred in countries and regions in which the Company operates, may have on the oil and gas
industry in general and on the Company’ s operations in particular is not known at this time. Uncertainty surrounding military
strikes or a sustained military campaign may affect operations in unpredictable ways, including disruptions of fuel supplies and
markets, particularly oil, and the possibility that infrastructure facilities, including pipelines, production facilities, processing
plants, and refineries, could be direct targets or indirect casualties of an act of terror or war. The Company may be required to



incur significant costs in the future to safeguard its assets against terrorist activities. A further deterioration of conditions in
Egypt or changes in the economic and political environment in Egypt could have an adverse impact on the Company’ s
business. Further Detertoratton-deterioration in the political, economic, and social conditions or other relevant policies of the
Egyptian government, such as changes in laws or regulations, export restrictions, expropriation of the Company’ s assets or
resource nationalization, and / or forced renegotiation or modification of the Company’ s existing contracts with Egyptian
General Petroleum Corporation (EGPC), or threats or acts of terrorism could materially and adversely affect the Company’ s
business ;-finanetal-eonditton;and results-efoperations . Additionally, deteriorating economic conditions in Egypt have led
to a shortage of foreign currency, including U. S. dollars, resulting in a decline in the timeliness of payments from EGPC.
A continuation or worsening of the currency shortage in Egypt or further deterioration of economic conditions there
could lead to additional payment delays, deferrals of payment, or non- payment in the future . The Company’ s operations
in Egypt, excluding the impacts of a one- third noncontrolling interest, contributed 28-27 percent of the Company’ s 2622-2023
production and accounted for 15 percent of the Company’ s year- end estimated proved reserves and 22-29 percent of the
Company’ s estimated discounted future net cash flows . If conditions continue to deteriorate in Egypt, then it could
materially and adversely affect the Company’ s business, financial condition, and results of operations . The Company’ s
operations are sensitive to currency rate fluctuations. The Company’ s operations are sensitive to fluctuations in foreign
currency exchange rates, particularly between the U. S. dollar and the British pound. The Company’ s financial statements,
presented in U. S. dollars, may be affected by foreign currency fluctuations through both translation risk and transaction risk.
Volatility in exchange rates may adversely affect the Company’ s results of operations, particularly through the weakening of
the U. S. dollar relative to other currencies. RISKS RELATED TO THE HOEBENG-PROPOSED ACQUISITION OF
CALLON PETROLEUM COMPANY REORGANIZATION-APA-(CALLON) The merger is dependent-subject to a
number of conditions to the obligations of both the Company and Callon to complete the merger, including approval of
the Company and Callon stockholders and regulatory clearance, which may impose unacceptable conditions or could
delay completion of the merger or result in termination of the Merger Agreement. On January 3, 2024, the Company
entered into a definitive agreement (the Merger Agreement) to acquire Callon. The respective obligations of each of the
Company and Callon to consummate the merger are subject to the satisfaction at or prior to the closing of numerous
conditions, including the approval of both the Company’ s and Callon’ s stockholders, the absence of any law or order
prohibiting the consummation of the merger, and the expiration or termination of the waiting period (and any extension
of such period) under the Hart- Scott- Rodino Antitrust Improvements Act of 1976, as amended. Many of the conditions
to completion of the merger are not within either the Company’ s or Callon’ s control, and the Company cannot predict
when, or if, these conditions will be satisfied. Furthermore, the requirement for obtaining the required regulatory
clearances could delay the completion of the merger for a significant period of time or prevent it from occurring.
Regulators may seek to enjoin the completion of the merger, seek divestiture of substantial assets of the parties, or
require the parties to license, or hold separate, assets or terminate existing relationships and contractual rights. Failure
to complete the merger could negatively impact the Company’ s stock price and have a material adverse effect on the
Company’ s results of operations , cash flows, and funds-effinancial position. If the merger s is Sﬂbstd-r&ﬂes-not
completed for any reason , including as Apaehe—As-a result of failure the g y g ;2
sueeessorisster-to ;-obtain all requisite regulatory and stockholder approvals p&reﬁt—he-ld-mg—eemp&ny—e-ﬁ the ongomg
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gations;then the the—( ompany *§
r-may be materially adversely eued—T—he

without realizing any of the &&Herpated—bcmlns of having completed the merger, the Company would be sub]ect to a
number of risks, including the following: « the Company may experience negative reactions from the financial markets,
including negative stock price impacts; * the Company may experience negative reactions from commercial and business
partners; ¢ the Company will still be required to pay significant costs relating to the merger, such as legal, accounting,
financial advisor, and printing fees; and * the Company may be required to pay up to a $ 170 million termination fee to
Callon or reimburse up to $ 48 million of Callon’ s expenses, as required by the Merger Agreement. The pending merger
may cause a loss of key employees, disruptions in business relationships, distraction of management, and limitations on
the Company’ s business activities. Whether or not the merger is completed, the announcement and pendency of the
merger could cause disruptions to the Company’ s business, including: * uncertainties associated with the merger may
cause a loss of management personnel and other key employees of the Company , which could adversely affect the future
Company—s-business and operations of the Company following the merger; ¢ the business relationships of the Company
may be subject to disruption due to uncertainty associated with the merger . which could have a material adverse effect



on the Company’ s results of operations, cash flows, and financial position; * matters relating to the merger (including
integration planning) require substantial commitments of time and resources by the Company’ s management, which
may result in the distraction of the Company’ s management from ongoing business operations and pursuing other
opportunities that could be beneficial to the Company; and * the Merger Agreement places certain restrictions on the
conduct of the Company, which may delay or prevent the Company from undertaking business opportunities that,
absent the Merger Agreement, may have been pursued. The Company may fail to realize the anticipated benefits of the
merger and fail to successfully integrate the businesses and operations of the companies in the expected time frame. The
success of the merger will depend on, among other things, the combined company’ s ability to integrate the Company’ s
and Callon’ s businesses in a manner that realizes anticipated synergies and benefits and meets or exceeds the forecasted
stand- alone cost savings anticipated by the combined company. If the combined company is not able to successfully
achieve these synergies, or the cost to achieve these synergies is greater than expected, then the anticipated benefits of the
merger may not be realized fully or at all or may take longer to realize than expected. If the transaction closes, it is
possible that the integration process could result in the loss of key Company employees or key Callon employees, the loss
of customers, providers, vendors, or business partners, the disruption of either company’ s or both companies’ ongoing
businesses, inconsistencies in standards, controls, procedures, and policies, potential unknown liabilities and unforeseen
expenses, delays, or regulatory conditions associated with and following completion of the merger, or higher than
expected integration costs and an overall post- completion integration process that takes longer than originally
anticipated. In addition, at times the attention of certain members of the Company’ s management and resources may be
focused on completion of the merger and planning the integration of the businesses of the two companies and diverted
from day- to- day business operations or other opportunities that may have been beneficial to the Company, which may
disrupt the Company’ s ongoing business and the business of the combined company. Litigation relating to the merger
could result in substantial costs to the Company. Securities class action lawsuits and derivative lawsuits are often
brought against public companies that have entered into acquisition, merger, or other business combination agreements.
Even if such a lawsuit is without merit, defending against these claims can result in substantial costs and divert
management time and resources. An adverse judgment could result in monetary damages, which could have a negative
impact on the Company’ s liquidity and financial condition . There can be no assurance that any of the defendants will be
successful in the outcome of any pending or any potential future lawsuits. The defense or settlement of any lawsuit or
claim that remains unresolved at the time the merger is completed may adversely affect the Company’ s business ,
financial condition, results of operations, and cash flows ;-andresults-efoperations-. GENERAL RISK FACTORS Certain
anti- takeover provisions in the Company’ s charter and Delaware law could delay or prevent a hostile takeover. The Company’
s charter authorizes the beard-Board of direeters-Directors to issue preferred stock in one or more series and to determine the
voting rights and dividend rights, dividend rates, liquidation preferences, conversion rights, redemption rights, including sinking
fund provisions and redemption prices, and other terms and rights of each series of preferred stock. In addition, Delaware law
imposes restrictions on mergers and other business combinations between the Company and any holder of 15 percent or more of
APA’ s outstanding common stock. These provisions may deter hostile takeover attempts that could result in an acquisition of
the Company that would have been financially beneficial to APA’ s shareholders.



