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An investment in our common shares involves a high degree of risks— risk . You should
carefully consider the foeHewing-material risks and aH-uncertainties described below before deciding whether to purchase
our common shares. Certain risks may be applicable to multiple categories but are only included once below. In
assessing these risks, you should also refer to the other information contained in er-ineerporated-by-refereneetnrthis Annual
Report, including our audited financial statements and related notes and “ Management’ s Discussion and Analysis of
Financial Condition and Results of Operations. ” Our business, financial condition, results of operations, cash flow,
reputatlon and prospects could be materially and adversely affected by any of these risks and uncertainties, as well as
= b g with-any-other deeuments-wefle-with-the-SEC-—Theriskssetoutbelow-are-not
theheﬂ-l-y—ris-ks-we—faee—mks and uncertainties not currently known to #se— us or lhdl we Lullull deent-do not believe to be
-'rmmateﬂa-l———materlal 0 otr-business;-operatingresults-an al-eondition I-f—Inamsuche-Pt-he—feHowmg
events-oee ; § P f the
trading price of our common \hdlLs to-of stock could decline , and you could lose all or part of your 1nvestment Risks
Relatedto-Commeretalization-Our-RISKS RELATED TO COMMERCIALIZATION We are substantially dependent on
the commercial success of LUPKYNIS. The success of our business is substantially depends-dependent on our ability to
successfully commercialize LUPKYNIS , our sole —\Ve—&re—euﬁenﬂy—a—srng}e—applo\ ed product . The eempany-Company with
markets LUPKYNIS in the U. S. d1rectly through its own commercial organization. The market for effective
pharmaceutlcal sales e*perienee—srnee—}&nu&ry—i’-e%l—and marketmg professmnals tﬂwe—&re—net—ab-}e—te—&ehﬂreve—etuhﬁﬁaﬁﬁa-}

these—semees— If we are unablc to esfa-bhsh—&nd—mamlam adequate—an effectlve salcx —and marketing orgamzatlon ané
LUPKYNIS sales could be adversely affected , and whether-independently-or-our business may
suffer LUPKYNIS’ S competltlon as a treatment i in LN patlents 1ncludes BENLYSTA and physicians continuing to treat

combination w1th ﬁrst generatlon calclneurln mh1b1tors such as tacrohmus If we are LlndblL to further change treatment

practices ¢ -x-ne}udi-ng—medtea-l—aﬂd-further growth
of LUPKYNIS net product sales w1ll i cUStoers; o

eommeretalize-stueeessfully-eoutd-be h&ﬂﬂed-hmlted and wh-:eh—weu}d—negat-we}y—rmpaet—oul abﬁ-rﬁy—busmess may suffer. We
may be subject to geﬂefa-te-addltlonal competltlon from future pre&uet—products reventie- Our-ability-In an effort to remain
competitive in s HS—w y ying-the marketplace, field-workforee
we h&ve—esta-b-l-rshed—may determlne to change our prlclng, dosage forms and m&m-t&rﬂmg—strengths and other malkclmo

-

o, mcludlng alterlng the amount or availability of

dlscounts or rebates Any such changes could have short term or long pay-assistanee-to-help-quatified-patients-with-out-



term negative impacts on net ¢

paﬁent—aeeess—te—euﬁnmlucl sales, whlch could cause our bus1ness —~ebtam—aeeeptanee—ef—l:U—PléLN-l-S—as—s&fe—and results
effeetive e natare-of operations publiettyrelated-to suffer. Price

increases I:U-P{QLN-I-S—rel&HVe—te—t-he—publ-teﬁyhrelated-te-etuh or eompetitors™produets;-changes to our marketing strategies

may also negatively affect our reputation and --our ability to secure and maintain relmbursement coverage &nd—defeﬂd—euf

patent-proteetionand-regutatory-exelustvity-for LUPKYI\IS, Many

ﬁeﬁery—bheld—@h&rrgeﬁ&ettsterne&&wentery—may—musc our bus1ness feveﬂues—te-ﬂ-uetuate—stgmﬁeanﬂy—freﬁrqu&ﬁer—te
aarter-and may-eause-our-operating-results of operations to suffer. If we are unable to successfully price or market

LUPKYNIS, the commerclal prospects or LUPKYNIS w1ll a—pameu-lar—quarteﬁe—bc Ja<-3le=w—hm1ted and ot-our busmess
may suffer abovec e 5 5 S 6
mamber-potential market size for LUPKYNIS are based on prescrlptlon and sales data for relevant in- market products,
the results of clinical studies, medical literature and other information. If the potential market size for LUPKYNIS is
smaller than we estimate, the commercial prospects for LUPKYNIS may be limited, and our business may suffer.
Product liability or other lawsuits against us could cause us to incur substantial liabilities and reduce LUPKYNIS sales.
Patients suffering from LN may become gravely ill. The most commonly reported adverse reactions in our AURORA 1
and AURORA 2 clinical studies (=3 %) were: glomerular filtration rate decreased, hypertension, diarrhea, headache,
anemia, cough, urinary tract infection, abdominal pain upper, dyspepsia, alopecia, renal impairment, abdominal pain,
mouth ulceration, fatigue, tremor, acute kidney injury, and decreased appetite. Some patients who are treated with
LUPKYNIS may die due to their underlying illness or suffer adverse events (which may or may not be drug related). As
such, we may face product liability lawsuits. Although we carry product liability insurance, product liability lawsuits
against us could cause us to incur substantial liabilities and reduce LUPKYNIS sales. Furthermore, any such lawsuits
could impair our busmess reputatlon and result in the initiation of investigations by regulators. Additionally, we may not
have and ree g NIS-may not aeenrately-refleet-be able to obtain insurance on
acceptable terms or with adequate coverage agalnst potentlal liabilities or the-other trie-marketlosses if any claim or
lawsuit is brought against us, regardless of the success or failure of the claim or lawsuit. Even where claims are
submitted to insurance carriers for FEHPKYMNIS-or-defense and indemnity, the-there extentto-whieh-it-can be no assurance

that the claims will aetualty-be used-fully covered by insurance patients—Ourfaiture-to-develop-the-marketfor— or ;foreeast
that the mdemmtors or sueeessfu-l—l—y—ma—rket—l:U—P—lGLPH—S—msurers will remam ﬁnanclally v1able to cover the cost of such

ity;a f payo hieh-eo trress-financial condmon A and results-of operations-and-could
ea-use—t-he—m&rkeﬁa-l-ue—e—f—mu busmess may suffereena-men—s-hares—te—deel-me— The commercial success of LUPKYNIS in
certain ex- U. S. terrltorles is dcpcndcnl upen—aehfevnﬂrg—on the fulfillment of contractual obligations under our out- license
agreement and main G etanrs-commercial supply agreement. In December 2020 , we
entered into a collaboratlon and hcensmg agreement w1th Otsuka to develop and commercialize oral voclosporin in
Japan, the E. U., the U. K., Switzerland, Russia, Norway, Belarus, Iceland, Liechtenstein and Ukraine (collectively, the «
Otsuka Territories ”) in exchange for: (i) a $ 50 million upfront cash payment; (ii) regulatory and commercial milestone
patients-payments ;-5 and (iii) royalties ranging from 10 % to 20 % on net sales in the Otsuka Territories. In August 2022,
we entered into a commercial supply agreement with Otsuka to: (i) supply LUPKYNIS inventory to Otsuka at cost, plus
a margin; and (ii) provide manufacturing and the-other medieal-community—evels-services, including sharing the
capacity of marketaeeeptanee-a dedicated manufacturing facility at Lonza, our contract manufacturing partner for
voclosporin. If we are held to not have met our commercial supply obligations, or if Otsuka is unable to successfully
commerclahze oral Voclosporm in the Otsuka Terrltorles, the commerclal prospects 01 LUPKYI\ IS eeu-ld—m the Otsuka

Hmitations-er-our business may suffer The commerclal success wa RifrgsS-eontan
sta-nd&rd—o[ LUPKYNIS eare—1o g



eﬂ&eﬁefga—rrizaﬁeﬁs—l-rl—ﬂ‘re—U-ﬂited—Stafes-and mdlkets in other countries, patients Generally rely on thlrd party reimbursement

for all or part of the costs associated with their treatment. Adequate coverage and reimbursement from governmental healthcare
programs, such as Medicaid and Medicare and-Medteatd-, and commelcml payors is crmcal to market acceptance of our

pfwafe—heﬁﬂa—rnsttfefs—aﬂd—e{-her—efg&mz&t-teﬁs— Government authormes dnd other third- pdlty payors , such as priva qte health

msurers and health mdmtenance organizations, demde which medlcatlon they will pdy for and establish relmbulsement levels 5

. Government authormes dnd third- party pdyms have attempted to contlol costs by llmmng coverage and the amount of
reimbursement for particular products. Increasingly, third- party payors are requiring that drug eempantes-manufacturers
prov 1de them with predetennmed discounts from list prlces and are challengmg the prlces charged for products —\Ve—e&ﬁﬂet—be

by mand"ltory dlscounts or rebdtes required by govemment healthC'lre programs or prwdte payors. Private thnd party payors
often rely on Medicare coverage policy and payment limitations in setting their own reimbursement policies. Sur-inabiy-If
LUPKYNIS is subject to pfempt-l-y—ebf&m—unfavorable prlclng regulatlons and / or thlrd- party cov emge and

for en pre ottd 6 i th i ital-rreeded
eeﬁﬂefetahfe—LUPKYN[S may be llmlted and eﬁ—oure’v‘efa-l-l—ﬁﬁ&ﬂetal-eeﬁdtﬁeﬁ— usiness may suffer lf we fall to comply
with our reporting and payment obligations under the Medicaid Drug Rebate Program or other governmental pricing programs in
the U-mted—Stafes—U S. , we could be subject to dddltlondl relmbursement requlrements pemltles sanctlons dnd fmes which

Medlcald Drug Rebate Pros_rdm as-administered by Centels for Medlcare and Medicaid Services, '1nd other federal and state
government pricing programs in the Hnited-States-U. S. , and we may in the future participate in additional government pricing
programs #the-futare- These programs generally require us to pay rebates or otherwise provide discounts to government payors
in connection with preduets;inehading-l UPKYNIS, that-are-which is dispensed to beneficiaries of these programs. In some
cases, such as with the Medicaid Drug Rebate Program, the rebates are bdsed on prlclng and rebate CdlCLﬂdthHS Whlch t-hﬁt—we

Medlcald Drug Rebate Pros_rdm We are liable f01 errors associated with our submission of prlcmg data and for any
overcharging of government payors —Ferexample-, Whlch at v ata

basis-could result in a civil monetary penalty
necessary disclosures and / or to identify oveIpdyments could result in allegations against us undel the Feder-a-l—U S. False
Claims Act (“ FCA ”) and other laws and regulations. Any required refunds to the U. S. government or responding to a
government investigation or enforcement action would be expensive and time consuming and could have a material adverse
effect on our business, results of operations and financial condition. If Centers for Medicare and Medicaid Services were to
terminate our rebate agreement, no federal payments would be available under Medicaid or Medicare for LUPKYNIS eur
eovered-outpatient-produets-, which wewld-could harm our business. We have repertreported on various commercial metrics
relating to LUPKYNIS aetiwity—, and no single metric is indicative of, or directly correlated to, our current or future financial
performance. We have repertreported on various commercial metrics relating to LUPKYNIS activity, including the number of



DlLSLIlpll()n\ ' PSFs, eeﬂ-vers-teﬁ-persmtency rates ,fbetng—lhc prepert-teﬁ—number of -P-S-Fs—t-ha-t—eeﬁveft—'rnte—palicnls on therapy

aﬂd-as—e%ﬂae—fetﬁth—qﬁaﬁeﬁeﬁe%—we—alseﬁneh}d&pallcnl restarts and patients 1c\ultm<1 llom hos )1lal 111 Gvhieh-are
esﬁm&ted—based—en—shtppt&g—patterns)— None o these metrics, in and of themselves, is indicative of current or future financial

which we feeeﬁ‘e-recognlze revenue €a
drag-therapy for any period of time €wh

eease—tre&trﬂeﬂt—éfer—&ny—reaseﬂ)—as—drseeﬁ&nﬁaﬁeﬁs— A patient on lhuap\ W ho dlxcommucs treatment generally results in zero
future revenue, dnd (llsconunuduons can occur at any umc once a pducm commences lhudpv Aeeefd-rﬂg-ly,—eu%P—S-F—aet—ﬁ‘rt—y;

v y —Our net
pmduct sales are feveﬁue—te-da-te-ts—pnmdnlw the result 01 our net sales of LUPKYNIS o t0 ma-ua—ettstemers—m—the—Uﬁrted-
States-(our-two specialty pharmacies ywhe-erder-and a specialty distributor in the U. S., and net sales of LUPKYNIS
1nvent0ry -fer—d-rspeﬁsmg—lo p&&eﬁts—&nd—freﬁa—om collabolallon partner, Otsuka , for the European and Japanese market.

y ignifteantAeeo sPo s—Revenue Reeognitiontater-inrthis Report-for-further
d%seﬁssieﬂé—l:he—erders—fe%pfeéuet—lmm our-the two mam—eustemefs—speclalty pharmacies do not necessarily correlate to any
of our PSF-numbers-commercial metrics . Ourrevente-Revenue reeetved-from Otsuka has no relevance to any of the above
noted metrics. Our revenue could therefore fluctuate in a manner contrary to any evrRSF-trends— trend of our commercial
metrics. RISKS RELATED TO PATENTS AND PROPRIETARY TECHNOLOGY LUPKYNIS’ s market exclusivity
periods will depend on the validity and enforceability of issued and pending patents covering LUPKYNIS. We depend
globally on patents and other granted rights to prevent others from improperly benefiting from our commercial product
. both-where-revenue-eotld-LUPKYNIS, and products or inventions that we develop or acquire. Protecting our patents
and other intellectual property may require us to file infringement actions, which may be greater-expensive and time-
consuming. For material details about our intellectual property portfolio protecting LUPKYNIS, see the section titled
Intellectual Property ”in Item 1. We have and plan t0 file addltlonal patent appllcatlons fhan—that a—P—S-F—trend— if 1ssued

felated-ﬁgures—te—)m\ ide further protection an—rndie&txeﬂ—eﬂaeteﬁ&al—pfeserrpﬁefraefwﬁ-yhlm LUPKYNIS Although we

belleve the bases for our patents and patent apphcatlons are sound , they are untested and lhuc is no assurance stng-le

pa-teﬂtsﬂ%s—a—resu-l-t,—t-here-can be no assurance thal +e-any 1ssued patent apphea-t—teﬂs—or any patent currently in process will
restt-in-the-issuanee-of protect LUPKYNIS from generic competition. If our intellectual property does not protect
LUPKYNIS from generic competition, LUPKYNIS net product sales may decline, and / or we may incur additional costs
for patents— patent —~patents-issued-willprovide-adequate-protection , including er-any-competitive-advantages;=patents—
patent issted-infringement litigation costs arising out of ANDA submissions by generic companies to manufacture and
sell generic products or arising out of 505 (b) (2) submissions, which could have a material adverse effect on our
business, results of operations and financial condition, and our business may suffer. On February 25, 2025, we received a
paragraph IV notice of certification (the “ Notice Letter ”) related to a submission of an ANDA to the FDA seeking
authorization to manufacture, use or sell a generic version of LUPKYNIS in the U. S., prior to the expiry of U. S. Patent
Nos. 10, 286, 036 and 11, 622, 991 (the “ 2037 Patents ), which are listed in the FDA' s Orange Book. The Notice Letter
alleges that the 2037 Patents are invalid, unenforceable and / or will not be infringed steeessfully-chalenged-and
irvatidated-by thirdparties;~EOPKYINIS-deesnotinfringe-the patents-commercial manufacture, use or sale of the generic
product described in the ANDA. Although we intend to vigorously defend or-our intellectual property efethers;+rights
protecting LUPKYNIS, we may incur significant patent litigation costs, and, if any entity that eurpatents-orregulatory
proteetions-will-providesuffietent-durationfor-may file an ANDA is successful in the introduction of the generic product
descrlbed in its ANDA then LUPKYNIS net product sales may dechne te—reaeh—a—level—e-ﬁpfeﬁt&lﬁhty—er—hthat—v&—wﬂ—be




N-m S hat-otie- on or-our fnefe-busmess, results of operatlons and
ﬁnancral COIIdlthIl If our products ot or patents-our product candidates infringe the rights of others, we could be

subject to expensive litigation a-ehalenge(stehas-aninterpartesreview)-whieh-, if-sueeessfih-become liable for substantial

damages , eotnldlimit-theproteetion-offered-by-be required to obtain licenses from others or be prohibited from selling our
products or product candidates altogether. Our competitors or others may have patent rights that they choose to assert

against us, llcensees, supphers, customers or potentlal marketmg partners Moreover, we may not know about patent
patents even W v v ;

have—eleveleped—teehne-legtes—ﬁ-led—munl dpphmlmns —that or-our feeei-ved-products or product candldates could 1nfr1nge
Because patent applications do not publish for at least 18 months, if at all, and can take many years to issue, there may
be currently pending applications unknown to us that may later result in issued patents en-vartousteehnotogies-that our

products may-be-related-to-our— or bustness-product candidates could infringe . In addition Seme-ofthese-teechnelogies-, if
th1rd partles ﬁle patent dpphmlmns or obtam patents clalmlng 1nvent10ns also clalmed by us in 1ssued may—een—ﬂ-tet—wrt-h—er

the—seepe—e%t-he—pdluns or pendmg apphcatlons tﬂ&ny—we may have to partlclpate in 1nterference proceedlngs in the U. S.
Patent and Trademark Office (“ USPTO ”) to determine priority of invention. If third parties file oppositions in foreign
countries , we may also have to participate in opposition proceedings in foreign tribunals to defend the patentability of
claims in our foreign patent applications. If a third party claims that we infringe its proprietary rights, any of the
following may be-occur: * we may become involved in time- consuming and expensive litigation, even if the claim is
without merit; * we may become able-liable to-obtain-or-for fesu-}t—rn—t-he—dema-l—o-ﬁsubstantlal damages for past
infringement if a court decides that we have infringed a patent applieations-a ath g-; * a court
may pr0h1b1t us from selling or hcensmg our products w1thout a hcense from the )danl holder pfeteet-reﬂ—depeﬁels-eﬂ

acuplablc lums if at all —Fuﬁ-her— or whlch may an-y—sueh—l-reeﬂse-eeu-ld—uqune t-he—expeﬁdftufe-e-ﬁus to pay sub\ldnlldl
royaltles tnﬁe—&ﬁd—reset&ees—and-eet&d—hafm—ouﬁ or grant cross bu%mess—lﬁsueh—heenses—&re—net—avaﬁ&ble—we—eet&d-

prop eh a-finding-the aetivittes—do not infringe patenteantel-leetua-l-
prepefty—l ights of others, which may not be poss1ble or commerclally feaslble and may require new regulatory approvals.
Any of these events could have a material adverse effect on our business, results of operations and financial condition,
and our business may suffer. Patent policy and rule changes could increase the uncertainties and costs surrounding the
prosecution of our patent applications and the enforcement or defense of our issued patents. Changes in either the patent
laws or interpretation of the patent laws in the U. S. or other countries may diminish the value of our patents or narrow
the scope of our patent protection. The laws of foreign countries may not protect our rights to the same extent as the laws
of the U. S. Publications of discoveries in the scientific literature often lag behind the actual discoveries, and patent
applications in the U. S. and other jurisdictions are typically not published until 18 months after filing, or in some cases
not at all . We may-also-therefore cannot be reqtired-certain that we were the first to make the inventions claimed in our
patents or pendmg apphcatlons, or that we were the first to file for patent protection of such inventions infringenent

§ oRStMg Assummg the other requirements for patentability fn-an-infringement
e gree—- are met with-a-defendant-, thatin the U. S., prior to March 15,
2013 the ﬁrst to make the clalmed 1nvent10n is entltled to the patent, while, outside the U. S., the first to file a patent




application efetrs-is invalid-entitled to the patent. After March 15, 2013, under the Leahy- Smith America Invents Act (“
Leahy- Smith Act ”), enacted on September 16, 2011, the U. S. has moved to a first- to- file system. The Leahy- Smith Act
also includes a number of significant changes that affect the way patent applications will be prosecuted and may also
affect patent litigation. In general, the Leahy- Smith Act and its implementation could increase the uncertainties and
costs surrounding the prosecution of er-our unenforeeable-patent applications and the enforcement or defense of er-our
issued patents, all of which could have a material adverse effect on our business, results of operations and financial
condition, and our business may refase-to-stop-suffer. Among some of the other changes introduced by the Leahy- Smith
Act are changes that limit where a patentee may file a patent infringement suit and provide new opportunities for third
parties to challenge issued patents in the USPTO. We may be subject to the risk of third- party prior fromusing-the
intelleetual-property-at-art submissions issue-—An-adverse-resultimrany Htigation-eotld-putone— on pending applications or

mere-of-become a party to opposition, derivation, reexamination, inter partes review, post- grant review or interference
proceedings challengmg our patents at—ﬂsieef—betﬂg—rmfa-l-rdﬁed-erfor tnterpreted—narre%dy—our products or product
candidates . e rttal-ameotn A v
htigation;-there-There is a ﬂs{elower standard of ev1dence necessary to 1nvahdate a patent clalm ina USPTO proceedlng
relative to the standard in U. S. federal courts. This could lead third parties to challenge and successfully invalidate our
patents tml seﬁae—e%eureeﬁﬁe}eﬁ&al—mfeﬁn&ﬁen—eetdd-would not otherwise be invalidated eempromised-by-diselosure
challenged through fese-l-'v‘ed-rn—etuhfaver—h&g&t-tefrerethe%—— the tegal-proceedings
A straet-our-court system pefseﬂne}




mferma-t—teﬂ— Thuc may bc an undulhmucd dlSLlOSulL of the-signifteantameunt-efconfidential information under our control ,
such as —We-maintainrand-manage-eonfitdentiakinformation relating to our technology, research and development, production,
marketing, and busmcss opuallons and lhosc of our collaborators, in various forms —A}theug%rwe—ha-ve-rmp-}efﬂerﬁed-eeﬂt-r&ls—te

disclosures of such 111[01111&11011 could subjccl us to complaints or lawsuits for damages, in the U. S., Canada —t-he—Hn-l-ted—Sta-tes
or other jurisdictions, or could otherwise have a negative impact on our business, financial condition, results of operations,
reputation and credibility , and our business may suffer . RisksRetated-te-RISKS RELATED TO FINANCIAL POSITION
Our overall Finanetat-financial Pesition-performance may not meet our expectations. Our overall financial performance,
1nclud1ng but not llmlted to, net product sales and Need—net cash prov1ded by or used for Add'rﬁeﬂa-l-eamtal—\%le—m&y

]uclualc [rom qualtu to quarter and year to
o i b al-Historical sales-data
performance may not be 1nd1cat1ve of future performance For example, 5Ph-1s—has—resu-}ted—m—()ul net revente-from-product
sales may betngand-we-expeet-with-eontintie-to-be below expectatlons d-l-ff-“reu-}t—and our costs to operate our busmess,
including cost of product sales, research and development p v i
expenses and selling , some-ofwhieh-general and administrative expenses, could be—ag-mﬁe&nt—exceed our estlmates. If our

overall performance does not meet our expectatlons our due—te—emneal—tﬂa{—aet-ﬁﬂﬁes—fegu-}atefy—aet-wr&es—




; enominatedin doHarswhich-mitiga he-rt materio en-exchang frattons-. Our restructuring program
efforts and dssocmlcd or; ganudmmdl chanﬂcs may not adequately 1cducc our opudlmo costs or-improve-operating-marging-,
may lead to dddmondl workforce attrition ,—and mdy cause operational disruptions ;-and-there-eanrbe-ne-assuranee-that-we-wit

g eram-. On February 15, 2024, we announced a strategic restructuring

that reduced headcount by approx1mately 25 % and discontinued Aurinia’ s AUR300 development program. On

November 7, 2024, we were-implementing-a-announced another strategic restructuring programrthat further reduced
headcount by approximately 45 % to sharpen the Company' s focus on continued LUPKYNIS growth and the rapid
development of AUR200 The restr Ll(,lul ing efforts may not adequately reduce our operatlng pfegr&m—rnel-udes—eeasmg

consequences, such as t:he— 0ss of mslllullonal kn()\\ lcdue and cxpumc em )lovec dmlll()n and beyeﬂd-etﬁrteﬁded-red-ueﬁeﬂ
-rn—fefee,—d 1uluc110n in employee momh afneﬁg— as well as substantlal demands on our feﬂaa-rmng—cmpl es ygreater-that

b

bstantts 0 nd-emplo d i s-and
eﬁ&pleyees—atteﬂﬁeﬂ—frem—our bus1ness may suffer Our ablllty to use our net operatlng loss carryforwards and tax credit
carryforwards to offset future taxable income may be subject to certain limitations. We may also be subject to other
busittess-priorities-potential tax consequences. Under the provisions of the applicable tax legislation, our net operating loss
and tax credit carryforwards are subject to review and possible adjustment by appllcable tax regulatory authorltles In
addition, proposed or actual changes to applicable tax legislation wh ;
with-therestrueturing program;-many— may significantly impact fuﬂeﬁeﬁs—ﬂeeess&w—te-om feelueed-ablhty to utlhze our net
eperations— operating losses remaim;-and swe-may-tax credit carryforwards to offset taxable income in the future. This
could hmlt the amount of tax attrlbutes that can be utilized annually to offset future taxable income unsueeessfutin

b c-6 6 s-our-- Or remaiting-employees-or-tax liabilities. The

amount of the annual hmltatlon is determined based on the value of a company immediately prior to external-serviee
providers;-which-eouldresult-the ownership change. Subsequent ownershlp changes may further affect the hmltatlon in

future years d-tsrupﬁeﬂs—te-etueepef&txeﬁs— We ms

not bc able to use some or ebfam—sueh—eﬁeﬁal—eﬂ—aeeeﬁab-le—terms—rﬁat—all of our net operatmg loss and tax credlt
carryforwards . Ourfaitare-Additionally, should an event occur that causes or is deemed to sueeessfully-aecomptish-cause

a change in the residency of Aurinia from Canada to the U. S., for example, we may be subject to certain tax rules that
could cause a deemed disposition of our assets for tax purposes. Should that occur, we may be subject to a material
amount of tax owing, without corresponding revenue from any actual disposition of our assets, which would the-abeve
have a material adverse impaet-effect on our business s-and financial condition . RISKS RELATED
TO DRUG DEVELOPMEN T AND REGULATORY APPROVAL Drug development 1nvolves a lengthy and expens1ve

inrg-results may-flaetuate-substantiatly-due-to

Clmlcal testlng fl"—hese—reeluet-teﬂs—&nd-delays






wntorescen-factorswilnotHmitthe-effectivenessof EUPICYNIS- mostecommotradversereaetionstoEHPICYNIS

results shown in early- stage clinical studles may still suffer tals;-or-addit it v P vhieh-eould
resultinsignificant delays;-diffieulties;-and-eosts-setbacks in subsequent cllnlcal studles There is a hlgh fallure rate for us
pharmaceutical product candidates proceeding through clinical studies, and product candidates in later stages of clinical
studies may fail to show the desired safety and efficacy, despite having progressed through nonclinical studies and initial
clinical studies . White-A number of companies in the pharmaceutical industry have suffered significant setbacks in
advanced clinical studies due to lack of efficacy or adverse safety profiles, notwithstanding promising results in earlier
studies. Moreover, nonclinical and clinical data often are susceptible to varying interpretations and analyses. We do not

know whether any chnlcal studles we may conduct will demonstrate consnstent have—ebt&med—appreva-l—by—t-he—EG&nd

A-sp d © © &b OSEC-approv d-approva © trtsd ofrs;atsoteq aetditton eta

triseietton 0 : ditton;-otr— or -fa-rl-ure—adequate efﬁcacy and safety sufﬁc1ent to
obtain regu 1‘1101 y approval -rn—to market AURZOO Results from studies of AUR200 may not be sufficient to obtain
regulatory approvals to market our product candidate on a timely basis, if at all. Pharmaceutical product candidates are
subject to extensive government regulations related to development, clinical studies, manufacturing and
commercialization. In order to sell any product that is under development, we must first receive eountry-may-delay-or
have-negative-effeets-onthe-preeessferregulatory approval in-ethereountries- #To obtain regulatory approval , we must
conduct nonclinical and clinical studies that demonstrate that AUR200 is ebtained-it-safe and effective. The process of
obtaining FDA, EC and other regulatory authority approvals is costly, time- consuming, uncertain and subject to
unanticipated delays. The FDA, EC and other regulatory authorities have substantial discretion in the approval process
and may not agree that we have demonstrated that AUR200 is safe and effective. If AUR200 is not found to be as-broad-as



what-was-safe and effective, we would be unable to ebtaired--- obtain 1

ebtaining-regulatory approval irinternational-to manufacture, markets— market and sell AUR200 We can provide no
assurances that the FDA, EC or other regulatory authorities will approve AUR200 or, if approved, what the scope of the
approved indication might be. Our development of AUR200 may be delayed or halted. Our development of AUR200 may
be delayed or halted for various reasons, including: ¢ insufficient financial resources;  insufficient supplies of drug
product to treat the patients in the studies; * failure of patients to enroll in the studies at the rate we expect; ¢
ineffectiveness of AUR200;  patients experiencing unexpected side effects or other safety concerns being raised during
treatment; * changes in governmental regulations or administrative actions; ¢ failure to conduct studies in accordance
with required clinical practices; ¢ inspection of clinical study operations or study sites by the FDA or other regulatory
authorities, resulting in a clinical hold; ¢ political unrest effecting clinical sites; * a shutdown of the U. S. government,
including the FDA; or ¢ natural disasters, public health crises or other catastrophic events impacting any of our clinical
sites . [f the development of AURZOO is delayed or halted we may incur s1gmﬁcant addltlonal expenses, or-otreurrent-or

rand matntaitrequired-the

potentlal apprevals— approval of AURZOO may —euﬁarget—market—w-l-l—be delayed fedueed-&ﬂd-euﬁ or abrl-x-ty—te—re&hze—t-he
-ful-l—market—peteﬁﬁal—e%l:U-P-lGLPH—S—wuld be made 1mp0ss1ble

preéuet—h&bi-}ﬁ-yheeﬂeerns—eet&d—h&ﬂﬂ—etuebmlmss sand financial umdmon dlld -future—prespeets—our busmess may suffer

(ompllancc W uh ongoing poxl mar l\umU obhualmns for LUPKYI\IS may uncover new sd[u\ information thal could u\ e rise

fegu-l-atery— regulatorbed-y— such as lhe FDA, dpplo\ esa product drug—e-lkbie-leg-te—[ol mar l\umU lhe )1oduel $ sponsor must
comply with severat-post- marketing obligations that-eentinte-untt-the-produet-is-diseontinted-. These-postPost - marketing

obligations include , but are not limited to, the reporting of adv erse events to the ageﬂey—regulator within sxumd
timeframes, the \ubmlsslon of product- specific annual reports thatin b o
tabeling-infermatton;-and notification when a drug product is found to hd\L \1(*111[1u1m deviations llom its approved
manufacturing specifications fameng-others). Such deviations may include unforeseen side effects . Our ongoing compliance

with such -t-hese—eypes-e-ﬁnmmldmlv leOlllIl” requirements could result i in dddlllondl quuLSl\ for information -frem—regu-la-tew
bodies-that govern s-and-dependingontheseop a-potentialp sstie-that-a-regulatory-body-may-deeide

pursue;could peteﬁt-ra-l-lry—a-lse—luu 1 in arequest-from-the-ageney-to-conduet-a pmduu recall eﬁe—sfreﬁgt-heﬂ—strengthened
warnings , revisions to and-+errevise-other label information abeut-, conducting additional clinical studies or the imposition
of the-other produetrisk- management measures . Regulatory-Regulators bedies-may also require errequest-the withdrawal
of the product from the market. Any of these post- marketing regulatory actions could materially affect our sales and increase
our costs and-, and fherefefe—have—the—peteﬁ&al—te-adversel-r&ffeet—ou1 business ;finanetal-eondition; results-of operations-and
eash-flows—We-may suffer. Failure notbe-sueeessful-inourefforts—to butld-eutapipeline-ofobtain regulatory approval in
international jurisdictions would prevent our products, our product candidates or any other products we or —We-maynot
be-able-to-eontinue-to-identify-or-our current or future out- licensees may develop satat-from being marketed abroad. In
the event we or er-our ira-timely-manner-current or future out- licensees (together , new-“ Marketers ”) pursue the right
to market and sell our products —Evenif-we-are-suecessful-inbuilding-ourpipeltine-, our the-petenttal-product candidates that
or any other products we identify-may ﬂet—be—stut&b-le—fer—el-uﬁeal—develepmeﬁt————— develop e%eemrnerena-lﬁaﬁeﬁ—l-f—(“

Product Candidate ) in jurisdictions where we do not already have s y5-chev v
preéuefs—based—upeﬁ—etwapreaeh—approval Marketers would we—wﬂ-l—net—be ab-le—requlred to obtam separate marketmg
approvals divers P v d 0 r-and impaet-comply with numerous and
varying regulatory requlrements in the-those ]lll‘lSdlCthIlS trad-rﬂg—pﬂee-ef—euﬁeeﬂafneﬂ—sh&res— The approval procedures
vary among jurisdictions RisksRelated-to-OurRehanee-on-Third-Partiesand Partners-We-are-dependent-on-Otsuka-may
involve additional testing. The time required to obtain approval may differ substantially from that required to obtain, for
example, FDA or EC approval. The regulatory approval process outside the developmentand-eommeretatization-U. S.
generally includes all of FEOURKY™NIS-the risks associated with obtaining FDA approval. In addition, in severaltmany
countries outside the U United-States-. S., it is required that the product be approved for reimbursement before the
product can be approved for sale in that jurisdiction. In the event Marketers choose to pursue them, Marketers may not
obtain approvals from regulatory authorities in such jurisdictions on a timely basis, if at all. Our existing approvals do
not ensure approval by regulatory authorities in other countries or jurisdictions, and approval by one regulatory
authority outside the U. S. does not ensure approval by regulatory authorities in other countries or jurisdictions or by
the FDA. If Marketers are unable in the future to obtain approval of a Product Candidate by regulatory authorities, the
commercial prospects of that Product Candidate may be s1gmﬁcantly dlmlmshed and our busmess may suffer RISKS
RELATED TO OUR RELIANCE ON THIRD PARTIES The fa Otttre stlatory;-or-e blig




e commclual success ol LUPKYI\IS -rn—and t-hese——— thefegieﬁs

eutstde—cllnlcal success of AURZOO the—U-mted—States—\\ ill depend on our ability to obtain an uninterrupted supply from
our contract manufacturers. We rely on sole- source contract manufacturers to produce LUPKYNIS and clinical drug
supply and expect to continue to do so to meet our commercial and development needs. In all of our manufacturing
agreements , among-we require that contract manufacturers produce active pharmaceutlcal ingredients (“ APIs ”) and
drug products in accordance w1th cGMP and all other 5 < 5

A N O A a1 1o

; e 6 ith-al-applicable laws relative-to-the-development
and eemmerera-l-lzat-teﬁ—regulatlons The long- term commerc1al success o[ LUPKYNIS and cllnlcal success of AURZOO w1ll

depend in part on fhese——— the €O

elevelepmen&and—eemmeretalrz&ﬁen—e-f—l:&@léﬁN{S—erour contract manufacturers the-fatture-of Otstka-to meet-supply
cGMP- compllant API and drug product w1thout 1nterruptlon If their— there is obligationsto-us;inelading-for-future

g s-and-- an interruption in other—- the eollaberationpayments:-to
adequatel—y—depley—supply from our contract manufacturers, our business may een&nu—rty—pl-ans—m—the—event—e-ﬁa—eﬁﬁs—aﬂd—%

pay-. \\’ 1clv on Ilmd pamcs to eeﬁéuet—prowde certain services relatlng to our commerclal d1str1but10n, “linical triats
studies and other activities . [f these third parties do not successfully carry out their contractual duties reeomplianee-with
regulations-or meet expected deadlines, we mightmay face delays in the studies, regulatory submissions, regulatory
approval or commercialization of AUR200, or the commercialization of LUPKYNIS. In the U. S., we rely on two
specialty pharmacies to distribute LUPKYNIS to patients. If they provide us with improper information to properly
estimate our inventory management, conduct themselves in a manner that violates applicable law, or cease to comply
with our agreements with them, it may result in lower net product sales of LUPKYNIS, which would harm our results of
operations and business. We rely on clinical sites to comply with study protocols and regulations applicable to clinical
study conduct. We and these clinical sites are required to comply with current Good Clinical Practices (“ cGCP ), which
are regulations and guidelines enforced by the FDA and comparable foreign regulatory authorities for products in
clinical development. Regulatory authorities enforce cGCPs through periodic inspections of study sponsors, principal
investigators and clinical sites. If we, the investigators or the clinical sites fail to comply with applicable cGCPs, the
clinical data generated in our clinical studies may be subjeet-to-deemed unreliable and the regulatory penalties-authorities
may require us to perform additional clinical studies before approving or-our fines-due-te-marketing applications, which
would delay or compromise the regulatory approval process. We rely non— on —eemplianee-clinical sites to enroll patients
in our clinical studies. The rate of enrollment of patients into our clinical studies at these clinical sites is dependent on a
number of factors, including the number of eligible patients and the interest level of investigators, study staff and
patients in our clinical studies relative to other enrolling studies. If the clinical sites participating in our clinical studies
do not enroll patlents in a tlmely manner, we may face delays in the studles, regulatory SllbmlSSIOIlS, regulatory approval

Nevertheless, we are res ponslblc for ensuring that each of our studles el-rﬁ-tea-l—t-rta-ls—lx conduucd in dLLOlddllLL with fegu-l-ateﬁ‘
fequfremeﬂts—rnel-ud-mg—GGP—reqturemeﬂts—&ﬂd-l he appllcablc pmloco —l-f—we— legaleranye-ﬁeur@l%@s—eﬁ-lﬁrd—paﬁy

fhe—F-BA—efeerﬁp&rab-le—feretgﬂ—lwu atory and sclentlﬁc standards aﬂtherﬁies—m&y—reqture—tts—ﬁaerfefm—addt&eﬂal-ehme&l
tals—We-eannotas rot-thatuporinspee -, and sueh-regilatory-authority-will-determine




-on Ihnd parties does not relieve us of —i-many
ptior-or-our J:e)@:s—(-yﬁregulatory respon51b111t1es.

If thug thlrd partles elattonshin

fefmtr}&&eﬂ—eﬁmaﬂﬂfaefuﬂﬂg—&ﬂd-do not tn’feﬁd—te-esta-bhsh—successfully carry out thelr contractual dutles ot or
obligations ewn-manufacturing-faetities—For-- or example-meet expected deadlines, if they need to be replaced or if the
quality or accuracy of the work they perform is compromised due to the failure to adhere to regulatory requirements or
for other reasons , we may face delays in the studies, regulatory submissions, regulatory approval or commercialization
of AUR200. RISKS RELATED TO GOVERNMENT REGULATION We arc using-subject to various federal, state and
forelgn laws and regulatlons governing th -fel-}ewmg—t-hrfd-health care mdustry that could result in substantlal p&rﬁe&

penalties for noncompllance €0 behire o chntestrta

purpeses-. These laws and {-’Pwe—&fe—&ﬂ&b-}e—te-eeﬂfmw—eﬂﬁe}a{-teﬂshrps————— regulatlons wrt-h—eﬁe-may 1mpact or-our ability

to operate mefe—e-ﬁeﬂﬁ&nfd-p&fﬁy—eefrtf&efefs— 1nclud1ng m—p&f&eu%&ﬁw%efe—fhese—%wﬁreefﬁfaets—&fe—eﬁe-eﬁ)m sales
and deve}epﬂ&eﬁt—marketlng efforts as—we—}eeafe—&ﬂd—qﬁa-h-fy




ﬂtﬂﬂefeﬁshstate—gevermﬁeﬁtsrthe—EU—&nd—ethefeeﬂntﬂes—m which we eonduel our busnmss The laws and regulatlonshave

following:—+the- U—S—federal-Anti-—Iiekbaelk-Statute-which p10hlb11s among olhc1 things, persons from knewingly-and-witlfalty
soliciting, receiving, offering ;reeetvingor providing-paying remuneration, directly or indirectly, evertly-ereovertly-in cash or
in kind, to induce or reward , or in return for, cither the referral of an individual for, or the purchase, order or recommendation
of, atty— an geed-item or service reimbursable for-which-paymentmay-be-made-under a federal and-state-healtheare—---
health care programs-- program, such as the Medicare and Medicaid programs . A—petsotrThe term “ remuneration ” has
been broadly interpreted to include anything of value, including orfor example gifts, cash payments, donations, entity
doesnotneed-to-have-actuat-knowledge-of-the statute-furnishing of supplies or equipment, waivers of payment, ownership
interests, and providing any item, service or compensation orfor something other than fair market value. speetfie-intent
to-violate-itinrorder-to-have-committed-a-viotation— U. S. false clalms and c1v1l monetary penaltles laws, mcludmg the FCA
imposes-etviltpenalties-, which prohibits anyone from ine : W :
ndividuals-erentitiesfor-, among other things, knowingly presenting, or causing to be presented, for payment 1o-t-he— ederal
gevernmeﬁt—programs (mcludlng Medlcare and Medlcald) dalms for pa-ymeﬁt—ltems or services that are false or fraudulent
d b ; . Although we
-l-n—add-'rtieﬁ,—t-he—gevemmeﬁt—mdy not submlt assert—t-hat—a—ela-rm—clalms dlrectly to payors, manufacturers tne-l-&d-mg—rtems—aﬂd

e-Pt-he—F&A—\Ve—mn be hc d lldb e LlndCI -t-he—these -FGA—eveﬁ—wheﬂ—we-de—net—Sﬂbﬂﬂt—ela-rms—dﬁee&y—laws in a Varlety of ways.

These include: providing inaccurate billing or coding information to customers; improperly promoting a product’ s off-
label use; violating the AKS; or misreporting pricing information to government programs. payoers-if-we-are-deemed-to—
eatse—-the-submission-of false-or-fraundulent-elatms:— the-The U. S. federal-Health Insurance Portability and Accountability Act
of 1996 ( “ HIPAA ” ) imposes-eriminal, which prohibits, among other things, knowingly and willfully erviHiabilityfor
L\Leutmg a scheme to defraud any hea-l-t-heafe»——— health care benefit ploomm regardless-ofthe-payor{e—g5publie-orprivate);

or making any-matertatly-falsc statement

statements in eonnullon W 1lh 1hc dch\ uy 0[ or pdvmun 101 hea-l-t-heafe»——— health care benefits, items or serv 1us 5 ,—s-ﬂﬁi-lar—te

ﬁelate—rt—rrrerdeihte—have-eefﬂﬁﬁtted-a—\ﬂelaﬂeﬂ— t-he—The U S. -fedefal—physretan—Physwlan pa-ymeﬂt—Paymenttr&nsp&reney
requirentents; sometimes-referred-to-as-the—~Sunshine Act 2requirements, under the AC€A-Patient Protection and Affordable
Care Act, which require manufacturers of certain drugs and sdevtees;-biologics to track and medieal-supplies-thatare
reimbursable-tnderreport to U. S. Centers for Medicare & Medicaid serthe-Children’ s Health-dnsuranee Program-to-report
te—the—Bepai—tmeﬂt—e-PHea-lt-l‘r&nd—Htﬂﬂaﬁ—Su\ ices informationrrelated-to-eovered-health-eare-provider-payments and other

transfers of value and-the-they make to U S physnclans and teachmg hospltals as well as physician ownership and

investment interests in o -- the manufacturer. immediate-famtly

members; Various federal, state and foreign data privacy and securlty laws and regulations. These include provisions of
HIPAA, as amended by the Health Information Technology for Economic and Clinical Health Act ef2009-FHFEEH)-and its

implementing regulations, which alse-impeses— impose obligations-en-certain requirements relating to eevered-entity



it-- the privacy, security and transmission
e-of individually identifiable health information 5

ﬁe}u&&rgfnaﬂdateryeenﬁaetua{—terms—wﬁh—respeet—ln the U. S and the General Data Protection Regulation (“ GDPR ”) in
the European UIllOIl We may not be dlrectly subJect to s&feguafd-mg—certaln of the—these laws and regulatlons, such as

ere e HIP AA however, we may be subJect to make—ewﬁ-&nd—uumna
leldlllL\ for know1ngly&rreeﬂ-y—&ppheab%e—te—buﬁﬂess—aﬁseetates— aiding and gave-embedding these violations. * Section
1927 of the Social Security Act, which requires that manufacturers of drugs and biological products covered by
Medicaid report pricing information to CMS on a monthly and quarterly basis, including the best price available to any
customer of the manufacturer, with certain exceptions for government programs, and pay prescription rebates to state
attorneys-generalnew-authority-to-file-etvilaetions-Medicaid programs based on a statutory formula derived from reported
pricing information. ¢ Various state and / fer— or éamages—efmjtmeﬂeﬂs-m-forelgn law equlvalents of each of the above
[L([lel eeﬂrts—te—eﬂ-fefeehthe—fedefa-l—HH%ﬁ— aws an

fe}ated-te-paymeﬂts—te-physreraﬂs—and-et-her——— the Cahfornla Consumer hea%thearﬁarewdershefmarkeﬁng—expeﬁdf&wes—&nd
state-laws-governing-the-privaey Privacy Act and-see ot e

from each other in significant ways and may e-fteﬂ—&re—nol have the same effectpre-—empted—by—H—I—P%nAr t-htts—whlch
eemphe&t-rng—comphcates our wmplmncc efforts. tarth : S

Veﬂder—l we ereuﬁeﬂders—dlc deemed-found lo fa—rl—te—eempl—y—vsﬁth—re}evaﬂ-t—be in v1olat10n of any of the laws ror
regulations r-described above or evelving-any other laws or regulations that apply to us (including any changes made to
such laws or regulations, or new laws or regulations implemented, by applicable government entities) guidanee-in-the
eperationrof these-programs-, we eouwld-may be subject to substantial penalties, including civil and criminal penalties,
damages, fines and possible exclusion from participation in Medicare , Medicaid and other federal health care programs.
If we are subjected to substantial penalties , our business may suffer, and we may be forced to curtail or cease our
operatlons Drugs approved by the FDA, EC and / or other regulatory agencles are subJect eruﬁna-l—ewﬂ—erad-rﬁuﬂstf&ﬁve

ongomg protee
regulatlon e%thejuﬂsd-re&eﬂs—m—wh-reh—we—epera-te— Any products manufactured Reg&fd-}ess—e%whet-heﬁwe—have-eemphed-
v npaet-our— or distributed by us pursuantbusrness—pfaeﬁees—harﬂa—etﬁ

: ams;such agencles as—Med-tea—re—&ﬂd—Med-tea-td- 1nclud1ng record keepmg
requlrements dnd reportlng of adverse experlences with the drug. Drug manufacturers and the-their subcontractors are

required to register eurtm%meﬁeeﬁestruemrmg—e%etﬁpera&eﬂs—}ﬁanﬁf—the—thelr physrer&ns—estabhshments w1th the

FDA, EC and / or other regulatory agencies and may provid v W
ﬁet—rn—sub]ect to perlodlc unannounced 1nspect10ns by such agencles for Lomplldncc W uh cGMPs a-pphea-b-}e—l-aws— whlch




pfeh-rbrt—eerﬁp&mes-&nd-theﬁempleyees—aﬂd-t 111d pam busmess—partners—manufacturers Even after regulatory approval is
obtained, under certain circumstances , such as distributors-later discovery of previously unknown safety risks, the FDA,
EC and / or other regulatory agencies can withdraw approval, recall the product or subject the drug to additional
restrictions. In addition, governments outside of the U. S. tend to impose strict price controls, which may adversely affect
or-our reselers;revenues or our royalty payments received from autherizing;-effering license agreements. RISKS
RELATED TO OWNERSHIP OF OUR COMMON SHARES The volume and tradlng prlce of or-our prewdi-ng—common
shares may ﬂuctuate 51gmﬁcantly and you may lose all direetly y

pre-fessreﬁals—eikprwate—seeter—reetpteﬂts—fer— or partthe—eerrupt—purpese—\ ebt&mtng—your mvestment The Volume and

trading price of or-our retaining-business-common shares may fluctuate significantly ., and you may lose all direeting

busittess-to-any-person;-or seetring-any-advantage-part of your investment . We-rely-These fluctuations could be based on
various factors thrrd—par&es%%eertatn—seﬁﬂees-eutﬁde—&re—U-mted—States— mcludmc een-t-mued—develepmeﬁt—e-H:U-P-lGlPH—S

factors described elsewhere in this Annual Report and the-e

eorruptbelow: » changes in analyst estimates, ratings and price targets, ] negatlve press reports or olhu -x-l-legal—aet—wrt—tes
negative publicity, whether or not true, about our business; * developments concerning the pharmaceutical and
biotechnology industry in general; » market sentiment towards pharmaceutical and biotechnology stocks,
developments concernmg the overall economy, and ) market sentlment toward equlty securities. Any o these factors

ﬂ&eney—lauﬂderrng—l-aws—eeu-ld—luuh in Volatlle changes in the Volume and tradmg prlce wlﬂst-leblewer—adverse—medta

eever&ge,—nwest-rgat-tens—loss—« e*pert—prm-leges—severe—eru%rna—l—erour common shares ewrl—s&neﬁens—and—m—the—ease—e-ﬁt-he
and—prespeets— ln add-rt—ten—the past followmg periods of volatlhty fespeﬂd-rng—te—afry—eﬁfereefnerﬁ—aeﬁerrefrel-ated
irvestigation-mayresult-in the market price of 2 company diversion-of management- s securities, shareholders have often

mstltuted securities class action htlgatlon agamst that company If we were 1nvolved ina class action su1t it could divert

o e al-ebligation ; '.elata—pretee&eﬂ—aﬂd—iﬂferm&ﬁeﬁ—seetﬂ%feet&d—rcsullln
negatlve aetditt 0 ess—- press reports data;-and , if adversely

determined, the—fa-rlure—te—eemply—wﬁh—sueh—reqtnreﬁ&eﬂts—eeuld—mx ca mdluldl ddvcrsc effect on our bus-rness—results of

operatlons and financial (,Oll(llll()n













shareholder activists have become involved in numerous public companies. In the past two years, we have faced « w1thh01d i
campaigns against nominees for director from some of our shareholders and such actions could continue in the future.
Responding to actions by sharehelders—- shareholder activists may disrupt our business and divert the attention of
management and employees, and can have an impact on the price of our common shares. We have never paid a dividend
on our common shares, and you should rely on price appreciation of our common shares for return on your investment.
We have never paid a dividend on our common shares. Even if we decide to pay dividends, the timing, amount and form
of future dividends will depend on future results of operations, financial condition, contractual restrictions and other
factors. You should not rely on dividend income from your investment, and should rely on price appreciation of our
common shares for a return, if any, on your investment. Our capital requirements and our potential need for, and ability
to obtam, addltlonal ﬁnancmg are uncertam If we need t0 obtam addltlonal ﬁnancmg in the future such ﬁnancmg as

couldrcsull in dilution to the
adversely affect the trading ea

/ or create future operatlng and financial restrlctlons As of December 31, 2024, we had cash cash equlvalents, restrlcted
cash and investments of $ 358. 5 million. LUPKYNIS is our only approved product and our only source of net product
sales. Prior to the year ended December 31, 2024, we had negative operating cash flow for multiple years. The amount
and timing of future funding requirements, if any, will depend on may-many factors, including the success of our
commercialization efforts for LUPKYNIS and our ability to control expenses and our decisions on how to deploy capital.
If necessary, we will raise additional capital through equity or debt financings. We can provide no assurance that
additional financing will be available to us traded-by-short-seHers-which-may-putpressure-on the-supply-favorable terms, or
at all. If we issue additional equity securities or securities convertible into equity securities, you may suffer dilution to
your investment, and demand-such issuance may adversely affect the trading price of our common shares . Any new debt
financing we enter into may involve covenants that restrict our operations, which may include limitations on borrowing
and specific restrictions on the use of our assets, as well as prohibitions on our ability to create liens or pay dividends. If
we need to raise additional capital and are unable to do so, we may be forced to curtail or cease our operations . There
can be no assurance that we will continue to repurchase Common Shares or that we will repurchase Common Shares at
favorable prices. Our Board has the authority to autherized- authorize share repurchase programs. ©a-In February 4557202

the Board approved a we—&nnetmeed—ﬂaat—we—wet&d—eemmenee—euﬁﬁrst—slmc leLlthdsc plogmm —"Phe—ametu&t—aﬂd—t-rmmg—of
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irthe-best-interests-of our the

ebl-ngat—tens.—euﬁabﬁtw—te—repurehase—wmlm)n shares (the “ Share Repurchase Plan ”) The tlmlng and amount of




repurchase transactions will depend-be determined by management based on its evaluation of market conditions , ameng
share price, legal requirements, 1nclud1ng apphcable blackout perlod restrlctlons, and otl ner factors . A reductlon in

repurchases under , our—- or eash

epera-t—teﬂs—euihﬁﬂ&netal-eeﬂd-r&en—aﬂd-et-her——— the -faeters—beyeﬂd-completlon of, our eeﬂtrel—&rat—we—m&y—deeﬂa—relevam—share

repurchase programs could have a negative effect on the market price of our common shares . Additionally, the recently
enacted IRA includes an excise lax on share repurchases, which will increase the cost ol‘sharc rcpurclmscs.ﬂﬁ—red-ueﬁeﬁ-'m

eemrneﬂ—sh&res— \N € can prov 1de no assurance lhdl we will re )LllLlldSL common shdles al favorable prices, if at all. Aurintahas
submrtfed—GENERAL RISK F ACTORS Our ablhty to h1re an—and retaln key employees e*em-pt-rve—rehef—&pphe&t—ten—te

€emp&n—y—1s able—te—repurehase—s*gmﬁe&n&yhfrem—what—ﬁ—uncertaln The market for effectlve profess1onals in the

pharmaceutical industry is competitive and hiring and retalnmg these professmnals is expensnve and challenging able-to

fepurehase—m—rehaﬂee—eﬂ—&pphe&ble—U—S—law— If we are

eempl-jy‘lﬂg-wﬁh-&ﬂ-and retaln key employees alternativ t
av&rl&ble#eu—nmy be unable to effectlvely execute on enfefee—aeﬁens—&g&mst—us—efour operatmg plan eert&m—e-ﬁeuf

pub-l-ish—'rn—t-hese—repeﬁs—\&le—nmy engage net—ebta-m—&na-l—ys-t—eever&ge—m mlsconduct the—ftrtureﬂ*ny—aﬂa-lysts—whe—ée-ee’v‘eﬁts
may-make-advers 1nclud1ng noncomphance with adyefsely—eh&nge—t-hetr

\N c are exposed may—&lse—be—subjeet—lo etheih—— the rlsk peteﬁ&al—ta*eeﬂsequeﬂees—l:lﬁder—the—pfevmeﬂs—\ employee the
applieable-taxtegislation, consultants, contract manufacturing organizations, principal investigators, and clinical
research organizations misconduct, which could include intentional failures to comply with regulatory standards and
requirements, such as FDA regulations, federal and state healthcare fraud and abuse laws and regulations, o1 or
similar laws net-eperatingloss-and tax-ereditearryforwards-regulations established and enforced by comparable foreign
regulatory authorities. In particular, sales, marketing and business arrangements in the healthcare industry are subject to
review-extensive laws and regulations intended to prevent fraud, kickbacks, self- dealing and other abusive practices.
These laws and regulations may restrict or prohibit a wide range of pricing, discounting, marketing and promotion, sales
commlss1ons, customer 1ncent1ve programs and other busmess arrangements. It is not always possible adjustmentby

to identify applieable-taxtegislationmay
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could have a material dd\'Cl’SC effect on

eur-produet—Pending-theiruse-to-fund-eur-operations . Busmess interruptions resulting from geopolitical actions , we-may
-rnvest—natural dis asters, publlc health crises ot or other catastrophlc events could eash—&nd—eash—etha-}eﬂfs—m—a—mamef




e%mefe—mateﬁal-wea-kﬁesses,—it—eet&d—fesu}t—m—an ad\ erse 1mpact on feaeﬁeﬂ—na—the—ﬁﬁaﬁetal—mafkefs—dﬁe—te-a—}ess—ef
eeﬂ-ﬁéeﬁee—ha—&re—reﬁahﬂ-&y—eﬁnu -ﬁﬁaﬁetal—s’fafefﬁeﬁts—etﬂkbusmus 7 Busmess mterruptlons fes‘ul-fs—resultmg from
geopolitical actions of-opers % h-prosp be G

eoneerns-, such as p&ndeﬂa-ies.—\‘oliéespfead—war and terrorlsm, natural dlsasters, publlc hmll 1 crises eeﬂeefns—m—p&meﬂ-}ar—m

at-apphieab sulatory-approva umauon&bﬂﬁyhteeemmefeta}&e—ﬁ&ema&eﬂalﬁkefourbumnesswe
milestone-paymentsfrontrHeensees; - -rﬂteffu-pﬁeﬁ—eﬁF or delays-inreeetvingsupphes-example, if one of eur-drugs-or
manﬂfaeﬁmmg—pfe&uefs—freﬂa—these events were to adversely affect one of our contract manufaetaring-manufacturers
, produetion-slowdewns-or-our steppages-supply of LUPKYNIS could be interrupted.

You may be unable to enforce actions against us , or certain of our directors and officers under U. S. laws. We are and-
an disruptions-Alberta, Canada corporation, and some of our directors and officers reside outside of the U. S. Because all
or a substantial portion of the assets of these persons are located outside of the U. S., it may not be possible to effect
service of process upon those persons. Furthermore, it may not be possible for investors to enforce judgments obtained in
delivery-U. S. courts based upon the civil liability provisions U. S. laws against any of those persons. There is doubt as to
the enforceability, in original actions in Canadian courts, of liabilities based upon U. S. federal securities laws and as to
the enforceability in Canadian courts of judgments of U. S. courts obtained in actions based upon the civil liability
provisions of U. S. laws. Our business and operations may be materially adversely affected in the event of computer
system failures or security breaches. Despite the 1mplementat10n of securlty measures, our mternal computer systems +h=
himitationis, and those of other thlrd partles on emp v

ary-grea r-the-va sgeographie -\ lmh we epefate-rely, are vulnerable to
damage from computer viruses, unauthorlzed access, cyber- attacks, natural disasters, fire, terrorism, war and
telecommunication and electrical failures . The-If such an event were to occur and interrupt our operations, it could
result in a material disruption of our all or a significant part of our business. To the cxtent te-whieh-that any disruption
or security breach results in a widespread-loss of or damage to our data or applications, loss of trade secrets or
inappropriate disclosure of confidential or proprietary information, including protected health eoneern-information or
personal data of employees or former employees, access to our customer or clinical data or disruption of the
manufacturing process, we could incur liability and the further development of our products or product candidates
could be delayed. We may impaet-also be vulnerable to cyber- attacks or other malfeasance by hackers, employees and
others. This type of breach of our cybersecurity may compromise our confidential information or our financial
information and adversely affect our business or result in legal proceedings. Additionally , eemmeretalization-compliance
with privacy laws , data breach notification laws and-elinteattrials-will depend-onfuture-developments-, whieh-and data
security requirements is rigorous, time- intensive and may increase our costs. Our disclosure controls and procedures
may not prevent or detect all errors or acts of fraud. We arc highly-uneertain-subject to the periodic reporting
requirements of the Exchange Act. Our disclosure controls and eannot-procedures are designed to reasonably assure that
information required to be predieted-disclosed by us in reports we file or submit under the Exchange Act is accumulated
and communicated to management and recorded, processed, summarized and reported swith-within eenfidenee-the time
periods specified in the rules and forms of the SEC. Disclosure controls and procedures or internal controls and
procedures , no matter how well conceived and operated, can provide only reasonable, not absolute, assurance that the
objectives of the control system are met. These inherent limitations include the realities that judgments in decision-
making can be faulty, and that breakdowns can occur because of simple error or mistake. Additionally, controls can be
circumvented by the individual acts of some persons, by collusion of two or more people or by an unauthorized override
of the controls. Accordingly, because of the inherent limitations in our control system, misstatements due to error or




fraud may occur and not be detected. Use of hazardous materials might expose us to risk in the form of damages. Drug
manufacturing processes involve the controlled use of hazardous materials. We and our third- party manufacturing
contractors are sub]ect to regulatlons governlng the use, manufacture, storage, handhng and dlsposal of such materlals as
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