Risk Factors Comparison 2023-07-13 to 2022-07-21 Form: 10-K

Legend: New Text Remeved-Fext-Unchanged Text Moved Text Section

D f-a variety of ways—governmental laws and
regulations , including food and drug laws as P S gen , fewer-environmental
laws, laws related to advertising and marketing practlces, accountlng standards, taxation requlrements, competition
laws, employment laws, data prlvacy laws, human rlghts laws, and ant1 pﬂeed-corruptlon laws efamong ethefothers




ity-to various laws generate-suffietent-eash-flow

stdiartes-and regulatlons admlnlstered the—paﬁneﬂt—ef

0 i b ors—b ol Hig bul nol llmllui to, glebat-eeonomie
eend-rt—tens—the United States Department of Agrlculture the Federal Food and Drug Admlnlstratlon, the F ederal trade

Trade Commnssmnb&rﬂefs—efres-tﬂeﬁeﬁs— supply

f i d-other—- the 0ccupat10nal Safety and
Health Admlnlstratlon faetefs%le-eest—e-f—raw—mateﬂa}s— the Env1r0nmental Protectlon Agency, and the Department of
faboer-Labor . In particular , the processing manufacturing,energy;fuel, packaging materials-, transportation, storage, and

etheﬁnptrt's—re}ated—te—t-he—predueﬁen—&ndﬂhxt11bullon , advertlslng, labehng, quallty, and safety of etn&food ploduus have

and-regulations —I-n—add-rt-ren— tax
i , and securities regulatlons sanetions:




and reporting
e other ﬁnanclal laws beﬂeﬁfs—t-hat—we







remedles mcludmo fmes m]unctlons and recalls of our prodmts We may suffer losses if changes to regulatlons require us
to change the ingredients we use or how we process, package, transport, store, distribute, advertise, or label our products
or include changes that increase our risk of liability for deceptive advertising. Moreover, depending on the
implementation of such regulatory changes, we could have increased risk for a product recall or have existing inventory
become unsellable, which could materially and adversely impact our product sales, financial condition and operating
results . In addition, changes in applicable laws and regulations, including changes in taxation requirements and new or
increased tariffs on products imported from certain countries, may lead to increased costs and could negatively affect our
business, financial condition, and results of operations . Additionally, we continue to monitor The Inflation Reduction Act of
2022, H. R. 5376 and related regulatory developments to evaluate their potential impact on our business, tax rate, and
financial results including whether we are subject to the corporate alternative minimum tax. Other changes in the tax
laws can significantly impact our effective tax rate and our financial results . Our operations are also subject to extensive
and increasingly stringent regulations administered by the Environmental Protection Agency, which pertain to the discharge of
materials into the environment and the handling and disposition of wastes. Failure to comply with these regulations can have
serious consequences, including civil and administrative penalties and negative publicity. Changes in applicable laws or
regulations or evolving interpretations thereof, including increased government regulations to limit carbon dioxide and other
greenhouse gas emissions as a result of concern over climate change, may result in increased compliance costs, capital
expenditures, and other financial obligations for us, which could affect our profitability or impede the production or distribution
of our products, and affect our net operating revenues. Climate change, or legal, regulatory, or market measures to address
climate change, may negatively affect our business and operations. There is growing concern that carbon dioxide and other
greenhouse gases in the atmosphere may have an adverse impact on global temperatures, weather patterns, and the frequency
and severity of extreme weather and natural disasters. In the event that such climate change has a negative effect on agricultural
productivity, we may be subject to decreased availability or less favorable pricing for certain commodities that are necessary for
our products, such as wheat, tomatoes, and a wide array of vegetables. Adverse weather conditions and natural disasters can
reduce crop size and crop quality, which in turn could reduce our supplies of raw materials, lower recoveries of usable raw
materials, increase the prices of our raw materials, increase our cost of transporting and storing raw materials, or disrupt our
production schedules. We-13We may also be subjected to decreased availability or less favorable pricing for water as a result of
such change, which could impact our manufacturing and distribution operations. In addition, natural disasters and extreme
weather conditions may disrupt the productivity of our facilities or the operation of our supply chain. The increasing concern
over climate change also may result in more regional, federal, and / or global legal and regulatory requirements to reduce or
mitigate the effects of greenhouse gases including increased mandatory disclosure, carbon pricing or carbon taxes . In the
event that such additional regulationrregulations is-are enacted and 18-are more aggressive than the climate risk mitigation
measures that we are currently undertaking to monitor our emissions and improve our energy efficiency, we may experience
significant increases in our costs of operation and delivery. In particular, increasing regulation of fuel emissions could
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As a result, Cllmate Chdnoe could negatl\ ely atfect our busmess and operatlons Whlle we contmue to take important steps to
strive toward mitigation of climate risk and impact on climate change, transitioning our business to adapt to and comply
with evolving policy, legal, and regulatory changes may impose substantial operational and compliance burdens. As a
result, climate change could negatively affect our business and operations. Collecting, measuring and analyzing



information relating to such matters can be costly, time- consuming, dependent on third- party cooperation and
unreliable. Furthermore, methodologies for measuring, tracking and reporting on such matters continue to change over
time, which requires our processes and controls for such data to evolve as well. Additionally, we may face increased
pressure from customers, consumers, investors, activists and other stakeholders to modify our products or operations
away from ingredients or activities that are considered to have a higher impact on climate change. Such changes to
methodologies or lack of progress (whether actual or perceived) could adversely affect our business, operations, and
reputation, and increase risk of litigation. From time to time, we establish strategies and expectations related to climate
change and other environmental matters. Our ability to achieve any such strategies or expectations is subject to numerous factors
and conditions, many of which are outside of our control. Examples of such factors include, but are not limited to, evolving
regulatory and other standards, processes, and assumptions, the pace of scientific and technological developments, increased
costs and the availability of requisite financing, market trends that may alter business opportunities, the conduct of third- party
manufacturers and suppliers, constraint or disruptions te our supply chain, and changes in carbon markets or carbon taxes. We
may be required to expend significant resources to achieve these strategies and expectations, which could significantly
increase our operational costs. There can be no assurance of the extent to which any of our strategies or expectations will
be achieved, or that any future investments we make in furtherance of achieving these strategies or expectations will
meet customer or investor expectations . Failures or delays (whether actual or perceived) in achieving our strategies or
expectations related to climate change and other environmental matters could adversely affect our business, operations, and
reputation, and increase risk of litigation. Cybersecurity and Information Technology Risks Our business operations could be
disrupted if our information technology systems fail to perform adequately. We rely on information technology networks and
systems, including the Internet, to process, transmit, and store information, to manage and support a variety of business
processes and activities, and to comply with regulatory, legal, and tax requirements. Our information technology systems, some
of which are dependent on services provided by third parties, may be vulnerable to damage, interruption, or shutdown due to any
number of causes outside of our control such as catastrophic events, natural disasters, fires, power outages, systems failures,
telecommunications failures, employee error or malfeasance, security breaches, computer viruses or other malicious codes,
ransomware, unauthorized access attempts, denial of service attacks, phishing, hacking, and other cyberattacks. Additionally,
the increase in hybrid working where employees, including third- party employees, access technology infrastructure
remotely may create additional information technology and data security risks. While we have experienced threats to our
data and systems, to date, we are not aware that we have experienced a breach that had a material breaech-impact on our
operations or business . Cyberattacks are occurring more frequently, are constantly evolving in nature and are becoming more
sophisticated. Additionally, continued geopolitical turmoil, including the Russia- Ukraine military conflict, has heightened the
risk of cyberattacks. While we attempt to continuously monitor and mitigate against cyber risks, including through leveraging
multi- sourced threat intelligence, investing in new technologies, and developing third- party cybersecurity risk management
capability in support of strategic suppliers, we may incur significant costs in protecting against or remediating cyberattacks or
other cyber incidents. Sophisticated cybersecurity threats pose a potential risk to the security and viability of our information
technology systems, as well as the confidentiality, integrity, and availability of the data stored on those systems, including
cloud- based platforms. In addition, new technology that could result in greater operational efficiency may further expose our
computer systems to the risk of cyber- attacks. If we do not allocate and effectively manage the resources necessary to build and
sustain the proper technology infrastructure and associated automated and manual control processes, we could be subject to
billing and collection errors, business disruptions, or damage resulting from security breaches. If any of our significant
information technology systems suffer severe damage, disruption, or shutdown, and our business continuity plans do not
effectively resolve the issues in a timely manner, our product sales, financial condition, and results of operations may be
materially and adversely affected, and we could experience delays in reporting our financial results. In addition, there is a risk of
business interruption, violation of data privacy laws and regulations, litigation, and reputational damage from leakage of
confidential information. Any interruption of our information technology systems could have operational, reputational, legal,
and financial impacts that may have a material adverse effect on our business. While we maintain a cyber insurance policy
that provides coverage for security incidents, we cannot be certain that our coverage will be adequate for liabilities
actually incurred, that insurance will continue to be available to us on financially reasonable terms, or at all, or that any
insurer will not deny coverage as to any future claim. There is no assurance that the measures we have taken to protect
our information systems will prevent or limit the impact of a future cyber incident. Additionally, we regularly move data
across national borders to conduct our operations and, consequently, are subject to a variety of laws and regulations in the
United States and other jurisdictions regarding privacy, data protection, and data security, including those related to the
collection, storage, handling, use, disclosure, transfer, and security of personal data, including the European Union General Data
Protection Regulation and the California Privacy Rights Act . Our efforts to comply with privacy and data protection laws
may impose significant costs and challenges that are likely to increase over time. Empleyee-14Employee Risks We rely on our
management team and other key personnel. We depend on the skills, working relationships, and continued services of key
personnel, including our experienced management team. In addition, our ability to achieve our operating goals depends on our
ability to identify, attract, hire, traln ﬁnd—retam and develop quahﬁed individuals in the locations we need . If key employees
terminate their employment, 4 by-beeoming-tH-as-aresuit-ofthe-COVID-—19-pandem te;-our business activities may be
adversely affected by shortages of personnel Wlth the skllls, knowledge and talent that we need to effectively run and
grow our business . Our business activities may also be adversely affected if we are unable to locate suitable replacements for
any key employees who leave or to offer employment to potential replacements on reasonable terms . We offer robust training
and development programs to help our employees develop the skills they need. Increased employee turnover results in
significant time and expense relating to identifying, recruiting, hiring, relocating and integrating qualified individuals.




High employee turnover of key personnel may deplete our institutional knowledge base and erode our competitiveness .
We compete with other companies both within and outside of our industry for talented personnel. We continue to experience
increased competition for talent and at times, in recent years, have experienced periods of increased employee turnover.
If we do not successfully compete for the best talent, our business activities may be adversely affected. A number of factors
may adversely affect the labor force available to us at our multiple locations or increase labor costs, including high
employment levels, population migration, federal unemployment subsidies, immigration laws ineludingunemployment
beﬁeﬁfs—e-ffered—m—fespeﬁse—te—&le-ee%-—}%aﬂdeﬂﬂe- and other government regulations, unemployment programs, and

volatility in general macroeconomic factors impacting the labor market. Although we have not experienced any materlal labor
shortage to date, over the past few years, we have experienced a tighter reeently-observed-an-overal-tightentng-an

increasingly competitive labor market. A sustained labor shortage or increased turnover rates within our employee base (or
within the employee base of key suppliers or third- party manufacturers), could negatively affect our supply chain or our ability
to efficiently operate our manufacturing and distribution facilities and overall business. Our results could be adversely impacted
as a result of increased pension, labor, and people- related expenses. Our labor costs include wages and the cost of providing
employee benefits including pension, health and welfare, and severance benefits. The annual cost of providing these benefits
varies as a result of factors such as the availability of skilled labor, the costs of health care, and the outcome of collectively
bargained wage and benefit agreements. In addition, changes in interest rates, mortality rates, health care costs, early retirement
rates, investment returns, and the market value of plan assets can affect the funded status of our defined benefit plans and cause
volatility in the future funding requirements of the plans. A significant increase in our wage and benefit costs, pension
obligations, or future funding requirements could have a negative impact on our results of operations and cash flows from
operations. Goodwill or Other Intangible Assets Risks Impairment in the carrying value of goodwill or other intangibles could
result in the incurrence of impairment charges and negatively impact our net worth. As of May 29-28 , 2622-2023 , we had
goodwill of $ 11.33-18 billion and other intangibles of $ 3. 8521 billion. The net carrying value of goodwill represents the fair
value of acquired businesses in excess of identifiable assets and liabilities as of the acquisition date (or subsequent impairment
date, if applicable). The net carrying value of other intangibles represents the fair value of trademarks, customer relationships,
and other acquired intangibles as of the acquisition date (or subsequent impairment date, if applicable), net of accumulated
amortization. Goodwill and other acquired intangibles expected to contribute indefinitely to our cash flows are not amortized,
but must be evaluated by management at least annually for impairment. Amortized intangible assets are evaluated for
impairment whenever events or changes in circumstance indicate that the carrying amounts of these assets may not be
recoverable. Impairments to goodwill and other intangible assets may be caused by factors outside our control, such as the
inability to quickly replace lost co- manufacturing business, increasing competitive pricing pressures, lower than expected
revenue and profit growth rates, changes in industry EBFFBA-(earnings before interest, taxes, depreciation and amortization ("
EBITDA" ) multiples, changes in discount rates based on changes in cost of capital (interest rates, etc.), or the bankruptcy of a
qlgnlﬁcant customer. Any 1mpalrment to goodwﬂl or other 1ntang1ble assets Could negatlvely 1mpact our net Worth te—tmp{emenf

eendrt—teﬁ—few}ts-eﬁapef&ﬁeﬁs—aﬂd-eash—ﬂews— 15Strateg1c Transactlons RlSkS If we are unable to successfully 1dent1fy,

complete or realize the benefits from strategic acquisitions ,divestitures,joint ventures or investment integrate-aeguired
businesses-,our financial results could be materially and adversely affected. From time to time,we evaluate acquisition candidates
that may strategically fit our business objectives.If we are unable to complete acquisitions or successfully integrate and develop
acquired businesses,our financial results could be materially and adversely affected. Similarly,we may consider divesting
businesses that do not meet our strategic objectives or do not meet our growth or profitability targets.We may not be
able to complete desired divestitures on terms favorable to us.If we do complete such desired divestitures,gains or losses
on the sales of,or lost operating income from,those businesses may affect our profitability and margins. Moreover, in
connection with contemplated or completed acquisitions or divestitures, we may incur related asset impairment charges
related-to-aeguisittons-that reduce our profitability. For example,in connection with our acquisition of Pinnacle Foods Inc.("
Pinnacle'),we incurred material charges over a multi- year period for exit and disposal activities under accounting
principles generally accepted in the U.S.,recognizing charges of $ 2.4 million,$ 19.6 million,and $ 31.7 million in fiscal
2023,2022,and 2021,respectively. Our acquisition ,joint venture and investment activities may present
financial,managerial,and operational risks. Fhese-Our acquisition,joint venture and investment activities may present
certain risks , inelude-including diversion of management attention from existing businesses,difficulties integrating personnel
and financial and other systems,effective and immediate implementation of control environment processes across our employee
population,adverse effects on existing business relationships with suppliers and customers,inaccurate estimates of fair value
made in the accounting for acquisitions and amortization of acquired intangible assets which would reduce future reported
earnings,potential loss of customers or key employees ef-aequired-bustnesses-,and indemnities and potential disputes with the
sellers ,joint venture partners and investment targets Any of theie factors could affect our sales, f1nanc1a1 condition, and
results of operations -+ ; : ;

ﬁnanc1a1 managerlal and operatlonal rlqks such as —"Phese—ﬂsks—rnei-ude—dlvemlon of management attention from eXl%tlng
businesses .Additionally . divestitures may present difficulties separating personnel and financial and other systems,possible
need for providing transition services to buyers,adverse effects on existing business relationships with suppliers and customers
and indemnities and potential disputes with the buyers and others . Any of these factors could adversely affect our product
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rrghts are Valuable and any mabrhty to protect them Could have an adverse 1rnpact on our business, financial condition, and
results of operations. Our intellectual property rights, including our trademarks, licensing agreements, trade secrets, patents, and
copyrights, are a significant and valuable aspect of our business. We attempt to protect our intellectual property rights by
pursuing remedies available to us under trademark, copyright, trade secret, and patent laws, as well as entering into licensing,
third- party nondisclosure and assignment agreements and policing of third- party misuses of our intellectual property. If we fail
to adequately protect the intellectual property rights we have now or may acquire in the future, or if there occurs any change in
law or otherwise that serves to reduce or remove the current legal protections of our intellectual property, then our financial
results could be materially and adversely affected. Certain of our intellectual property rights, including the P. F. Chang's ®,
Bertolli ®, and Libby' s ® trademarks, are owned by third parties and licensed to us, and others, such as Alexia ®, are owned by
us and licensed to third parties. While many of these licensing arrangements are perpetual in nature, others must be periodically
renegotiated or renewed pursuant to their terms. If in the future we are unable to renew such a licensing arrangement pursuant to
its terms and conditions, or if we fail to renegotiate such a licensing arrangement, then our financial results could be materially
and adversely affected. There is also a risk that other parties may have intellectual property rights covering some of our brands,
products, or technology. If any third parties bring a claim of intellectual property infringement against us, we may be subject to
costly and time- consuming litigation, diverting the attention of management and our employees. If we are unsuccessful in
defending against such claims, we may be subject to, among other things, significant damages, injunctions against development
and sale of certain products, or we may be required to enter into costly licensing agreements, any of which could have an
adverse impact on our business, financial condition, and results of operations.



