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Investing in our securities involves a variety of risks and uncertainties, known and unknown, including, among others, those
discussed below. You should carefully consider the risks described below together with other information set forth in this
Annual Report on Form 10- K. If any of the following risks or uncertainties occur, our business, financial condition, prospects,
results of operations, and cash flows could be materially and adversely affected. The risks discussed below are not the only risks
we face. Additional risks or uncertainties not currently known to us, or that we currently deem immaterial, may also have a
material adverse effect on our business, financial condition, prospects, results of operations, or cash flows. We cannot assure you
that any of the events discussed in the risk factors below will not occur. Risks Related to Food Safety and Consumer
Preferences Our business may be adversely affected by food safety issues, including food- borne illnesses, tampering, or
contamination. We are-a-operate in the food service business-sector and may-expertenee-are subject to potential food safety
issues-concerns , including risks the-pessibitity-of food- borne illnesses, tampering, and adulterationer-contamination. These
risks may escalate be-inereased-as we introdtee-launch new products, nerease-broaden our distribution through channels 5
such as our DFD operations busitiess-ehantiels-, er-and expand our manufacturing and production eapaeity-facilities . -Fa-rl-ufe—te
maintatn-adequate-Inadequate food safety standards-measures in our shops could result+rrlead to temporary elosures-and
shutdowns, disrapt-disrupting both our in- shop and retail-eperations-as-welas-eur-DFD operations. Food safety issues-eoutd
incidents might also adverselyaffeetnegatively impact the priee-cost and availability of affeetedringredients, leading to whieh
eouldresultin-disraptionstneur-supply chain disruptions or tewerreduced profit margins for us and our franehisees—-
franchise partners . Furthermere-Moreover , our relianee-dependency on third - party parties-as-intermediaries-rthe-delivery
services heightens of-ourproduets-to-our-eonsumers-inereases-the risk that-of food safety issues arising from external factors.
While we oversee some of these partners' operations, the quality and service they provide could be compromised by
various unforeseeable factors, making it challenging to identify contamination or other defects. The risk is even higher
with partners we do not monitor or monitor less rigorously. Additionally, food safety concerns may expose us to legal
actions, regulatory investigations, product recalls, and financial penalties. Any association of our brand, our franchisees,

or the broader food service 1ndustry w1th food satety issues could harm be—eaﬁsed—by—faeters—etﬁﬁde-e-ﬁetmd-rreet—eeﬁtre-l-

v y ur leputatlon as—wel-l—as—eme leadlng toa decllne in reventes—
revenue and preﬁts—proﬁtablllty Changes in consumer pleferemes dnd demogmphlc trends could negatl\ ely impact our

food service mdustry eeﬁt—l-nttes—ls hlghly susceptlble t0 be
ttndeiehetgh-teﬂed-shlfts in consumer preferences, 1nclud1ng dietary choices and health concerns, as well as broader factors
like regional economic conditions, spending habits, demographic changes, traffic trends, and competition from other
brands in terms of their number, type, and location. Additionally, there is increasing lcgal and legislative serutinyrelated
to-focus on the industry, particularly concerning menu labeling and packaging resultingfrom-the-pereeption-. This scrutiny
is largely due to concerns that the preduets-and-practices and offerings of food service companies have-may eentributed--
contribute to issues like poor nutritterral--- nutrition , excessive caloric intake, obesity, or other health issues among
consumers eeneerns-of theirguests-. Our business must remain agile H-we-are-unable-to-adapt-to-ehanges-in responding to
these evolving consumer preferences and trends ;. We also need to be prepared or-for ifpotential regulatory changes are
implemented-that impaet-could affect any of our operational markets ;. Failure to effectively adapt to these changes eut—- or
to comply with new regulations could adversely affect our eper-&tmg—operatlonal results eould-be-negatively-impaeted-.
Risks Related to Cybersecurity, Data Privacy, and Information Technology We rely on information technology in our
operations. Any material failure, inadequacy, or interruption of that technology could adversely affect our ability to effectively
operate our business and result in financial or other loss. We-Our business and that of our franchisees rely-significantly
depend on computer systems and information technology te-eenduet-for efficient operation. The effectiveness of our business
—Our-ability-to-effeetivelymanage-management is closely tied to eu%busmess—dqmds—srgm-ﬁeaﬂ&y—eﬂ—the reliability and
capacity of these systems. Our omni- channel appfeaeh—strategy, partlcularly our dellvery model, rel 1es heav1ly —m—l-&rge
patrt-on eurrobust information technology systems te-ep y 5
strategy-. As we expand-diversify our business channels, our e*pesttre—susceptlblllty to stleh—related 11sks 1ntensnfies er-
inerease-. We Business-interruptions-also eonld-result-from-the-face potential business disruptions due to faihire-failures ofin
other tmpertant-critical information technology platforms we-tse-to-operate-our-business-, including platferms-those hosted or
et-heﬁﬂse—plm ided by third pdmes eﬁ—ettHaeha-l-P Serviee-These interruptions-disruptions can stem from -degradation;or

; hardware and software 1ssues defeets—e%m&l—f&ﬂeﬁeﬁs— cyber- attacks

(including distributed denial- of- service attacks) a o
hurrieanes; floedsfires-, natural disasters (like earthquakes, hurrlcanes, ﬂoods, and ﬁres) powel -}esses-outages

disruptionsin-teleccommunications serviees-failures , human fraud;-military-or-political-conthets;terrorist—-- errors attacks-,




rﬁteﬁﬂeﬁal-aets—eﬁaﬂdahsrﬂ—bee&use—e-ﬁunmm act1v1t1es -t-hrrd—pa-ﬁ-tes—(mc udnw those by state- s )on\mcd ergam*z&t-teﬂs—wx-ﬂa
signifteantfinanetal-groups), and intentional vandalism. These risks extend to threats like computer viruses, ransomware,
and malware. Adaptlng to evolvmg consumer expectatlons and lcchnolomcal advancements is cruclal feseﬂrees)—t-hrre}

tons-and-new-technologiea . Any d-isrupﬁeﬂs—lnterruptlon ée}ays— delay or deﬁereﬁetes-ﬂaw in
developlng fhe—e}esrgn—and %—e%mp*emeﬁtaﬁeﬁ»—— implementing ofany-ofthese systems, or misjudging eur-inabiityto

aeeuf&tely—pfedret— the costs and revenue potential ol saeh—these initiatives , can hamper ot-our essential business functions.
at v d-eo p P v -could negatively impact

th ary-bust atio t y ILPLlldIlOH competitive pesttion-edge ,
operatlonal bttstness—lcsulls efeperations-, and [manua eeﬁd-rt-reﬁ-health \N hile we endeaver-strive to keep al-our systems

eurrent-updated , there is eanbe-no guarantee-that-we-eanrelably-absolute assurance of uninterrupted maintenance. If our
mitigation controls fail, especlally when ﬂpdate—updates and—manﬁam—etu&systems—}n-mstaneeﬁfhere—we—alc not feasible

e-could lead to Ecommerce

downtime-outages , d'tSﬂ:lﬁﬁOﬂS-fe-eﬂ'Pm ommllon lcchnoloﬂv s-ys’fems— system dlsruptlons and expose-heightened
vualnerabitittes-vulnerability to cyber threats —eriminals- Our business interruption insurance may-might not fully besuffietent
to-cover albeur-losses thatmayresult-from interraptionsinour-service disruptions caused by as-a-result-ofsystems— system

failures and-or similar events. Therefore As-aresult, significant ifwe-experienee-anyoutsized-material-impacts from a-system
fatlure-failures e%eﬂﬁsystems—could materlally and adversely affect our business operations , results ef-eperations-, and

financial standing v . Breaches or failures of our information technology
systems or othu wbcrscculllv or (Iala security- 1cldtcd mudcnls may ha\ an adverse 1mpdcl on our business, financial

sy stems dnd 1uo1(ls are at rlsk of—'Phe—teehmqttes—&nd—sephrs&e&ﬁen—used—te—eeﬂdﬂeﬁvbu— attacks and securlty breaches of
information-teehnology-. These include hacking attempts, software or systems— system failures , as-well-as-thesetrees
viruses, operator errors, and targets-ofthese-accidental data leaks. Cyber- attacks are increasingly sophisticated and
varied , often involving may-take-many-forms-(inelsdingphishing, social engineering, dental-or-degradationofscrvice
disruption attacks, malware, or ransomware ¥, ehange-freqently-and are-often-they may not reeognized-be detected until they
s‘ueh—&ttaeks-&re—}auﬂehed—e%ha\ been active inrplaee-for some a-period-oftime. Additionally Hraddition-, our-internal threats
exist from cmplo\ ldllchlsccs contractors, or third parties with-whent- who might bypass we-do-business-orto-whom-we

ot p D security measures to misappropriate-access or leak sensitive,

regu dlcd—preteeted— or )u\(mallv 1(Icnl1[1dblc 1n ormation, either maliciously and-may-purpesefalty-or inadvertently eause-a

v g 0 i . We cannot guarantee There-isno-assuaranee-that any-the security
pfeeedures—efmeasures and umuols t-hat—we—lmplemented by us or our third- party providers are foolproof against such have
v ated-incidents frefreeenrring-. Amraetaal-A breach or perceived

breach in our t-he—seetrrrey—e-ﬁeﬂﬁ or our third- party providers' information technology systems could severely interrupt ot
our operations, negatively affect our business, financial standing, and operational results, and harm our reputation and
brand credibility among consumers and business partners. Furthermore, significant incidents involving unauthorized
access to, theft, exposure, alteration, or misuse of consumer, employee, or proprietary data could lead to legal actions,
regulatory investigations, and non- compliance penalties, disrupting our operations, tarnishing our reputation, and
leading to substantial financial repercussions. QOur cybersecurity insurance may not fully cover the consequences of such
breaches or incidents, and future coverage may not be available at reasonable costs or at all. Insurers might also deny
claims for certain incidents. Addressing a security breach would require substantial financial and operational resources,
including remediation of security vulnerabilities, legal defense, and compliance with notification obligations. Such efforts
could divert management attention and resources away from our business activities, adversely affecting our business
operations, financial condition, and results. Additionally, our efforts to remedy these issues may not be successful, and
we might face challenges in implementing, maintaining, and upgrading effective safeguards. If we or our franchisees or
licensees are unable to protect our consumer and employee data and other regulated, protected, or personally
identifiable information, we or our franchisees could be exposed to data loss, litigation, regulatory fines, and other
liability, and our reputation could be significantly harmed. Our operations necessitate collecting, transmitting, and
storing large amounts of consumer and employee data, including sensitive information like credit and debit card
numbers and other personally identifiable details. This data is housed in our own and our franchisees' information
technology systems, as well as those of eﬁﬁfrane%nsees—&nd—t hird- pam serv 1cc p1m iders eeﬂ}d—}e&d—te- Ensurlng the




pfeteet-ie&e-ﬁt-hat—data is paramounteﬂ&eal—te—us— Non- comphance Aﬂy—fa-rl-ufe—te-eefﬁp{ry—\\ ith lcgal and mdustly standards
rales-andorrequirements-could signifteantly-harmr-severely damage our brand, reputation, businiess;-and operational results of
epef&t—teﬂs— We—a-lse—fe}y—Addltlonally, our rellance on mdcpul(lull service plO\ 1dus for pdvmun plocessmg poses rlsks 7

as-orif t-he—eest—e-ﬁusmg—thcse pm\ iders inereases;-are unable ot or bttsrness—eeu-}d—be—hﬁﬂﬂed-unwﬂlmg to offer services or

if thelr costs escalate We operate under afe—&ﬂd—rﬂ&y—&wfeasrﬂg-l-yhbeeeme—sttbjeet—te-eﬂieﬁ arious taws;-direetivesindustry
6 v ating ata privacy and security in-thejurisdietions-in-whieh
We—epef&te-laws, dlrectlves, and regulatlons, both domestlcally and mternatlonally The tﬂfeﬂﬁa&eﬁ—seeﬂﬂty—&nd-pfwaey

eﬂfefeemefﬁ—aeﬁeﬁs—eeft&m—sldtc laws offermg mafy'—be—mo 11ngent protectlons efbfeader—rn—s%ﬁae,—er—e-ffer—gfeﬁef

: : whti &y pliea phi The potentlal 1ntr0duct10n -St&te—}a-ws—af&ehaﬁg-rﬂg—f&p-td-}y
&ﬂd-ﬂ%efe-ts—dtsettssteﬂ—rn—t-he—U—S—Geﬂgfess-( of a ﬂew—eomprehenm deml data pll\dLy law te—whreh—we—weu-}d-could

pfeﬁeﬁs}y—usefu%d&tar&ﬂd—eet&dfeﬁﬂﬁn-&wfeased-cmm)lmm costs ®
subjeetto-internationat-aws-, impact data regula
eoHeetion-usc strategies , fete&t-teﬁ—seeuﬂw—ehse}esufe,—tr&nsfeﬁand et-her—pfeeessmg—eﬁaefseﬂal—m-fefmaﬁeﬁ—neces51tate

additional investments in compliance infrastructure . Internationally -Fer—e*&mp}e— ve are subjul to regulatlons llke the
European Union' s General Data Protection Regulation (“ GDPR ) ;-wh S via
2048;-and the U. K. > s GDPR and H-3=Data Protection Act of 2018 —Whteh—fetatns—the—GBPR—rn—the—U—I%s—naﬁeﬁa-l—}a-w—
These laws impose strict requirements on ielade-obligations-and-restrietions-eoneerning-data transpareney-and-handling,
including consent, 1nd1v1dual t-he—evef&H-lwhlx » Cross- border e-f—rﬂdﬁtd-tta-lrs—te—whefﬂ—t-l‘r&pefseﬂa-l-ddm relatesthe-transfer of
personal-data-out-ofthe BuropeanEeonom ; —K—, seeurity-breach notifications, and the-data security
and con 1dcnua 1\/ e%pefseﬂ&l-d&ta— Non- compliance with these Our-fatlure-to-adhere-to-or-sueeessfully-implement
appropriate-proeesses-to-adhere-to-international regulations could result in significant penalties and legal liabilities for us
and our franchisees. Adapting our and our franchisees’ systems to these evolving requirements may require substantial
investment and time. The interpretation and enforcement of data privacy requirements-and security laws and standards
are evolving, leading to potential inconsistencies with our data processing practices and policies. Any perceived non-
compliance could lead to fines, audits, investigations, lawsuits, and other penalties. Additionally, any failure to adhere to

our publlc statements and prlvacy pollcles could cxpose us ﬁnd-ettﬁff&nehtsees—to -ﬁ-ﬂaﬂeral—peﬁa-l-&es—aﬂd—}ega-l—l-tabﬁrty.—eﬁr

lcga action fortﬂﬂ%ey—&re—fetu&d—te—be—dccepm For un[
er—mtﬁepfeseﬂta—tﬁe—e—ﬁeﬂﬁaet&a-l-pmulus Aﬂy—eeﬂeefﬁs—Concerns about our data privacy and security practices, even if

unfounded, could damage-the-harm our reputation , deter ef-ourbusinesses-and-diseotrage-potential users , fronrotrproduets
and serviees-negatively impact our business . Any of the-these feregoing-outcomes could have-an-adverse-adversely effeet

affect en-our business operations , financial condition, results-efoperations;-and future prospects. Risks Related to Executing
Our Business Strategy We may not realize the anticipated benefits from past or potential future acquisitions, investments, or
other strategic transactions. We periodically assess From-time-to-time;-we-evaluate-and may eomplete-engage in mergers,
acquisitions, divestitures, joint ventures, strategic partnerships, minority investments, or other strategic initiatives transaettonts;
tnetuding-to expand-broaden our Global Points of Access. Suehrtransaetions-These efforts may involve inelade-strategie
opportunities to acquire or partrer-collaborate with ewr-both domestic and international franchisees. In eertainretrenmstanees



some cases , our former ot or current past-and-existing-franchisees may-might retain a minority stake-interest in the
franehise-shops we acquire and continue to partteipate-be involved in the-their epef&t-teﬁ-operatlons of. We make t-he—these
apphieable-shops-decisions based on individual circumstances . Such arra ooR-tease—by
Pastand-petential-future-strategic endeavors come with -t-faﬂsaet—teﬁs—may—rmfe-}ve—v&ﬂeﬁs—m herent risks, including —wrt-heﬂ{-
Hmitatiorrbut not limited to : - Expenses-The challenges , delays, er-diffienltiest-and costs associated with integrating
acquired Krispy Kreme franchised shops, Points of Access, and strategic partnerships s-ertavestiments-into our erganization
existing structure , including the-potential failure to realize-expeeted-achieve anticipated synergics and-or the-inability-to
retain key persennetstaff ; - Piversion— Diverting ef-management focus *s-attention-from everyday operations or other
important initiatives and-or-day—to—day-operations—to cffectively exeente-implement our growth strategy; < Inability-to
generate-suffietent The risk of not achieving expected revenue, profit, and-or cash flews— flow from newly acquired Krispy
Kreme franchised shops, Points of Access, companies, strategte-partnerships , or investments; « The potential to inherit

significant pessibility-that-we-have-aequired-substantial-contingent or unentieipated-unforeseen liabilitics through in
eonneetion-with-acquisitions or other strategic transaetions-dealings ; and » The pessibitity-thatrisk of significant value

depreciation in our investments we—h&veﬁade—ﬁw&eeﬁxe—srg&rﬂeaﬁﬁrm—v&}ue— poss1bly leadlng whieh-eottdHead-to
goodwill the-potential-impairment charges for o : va z v d-withracquired businesses-entities .
Our Past-past and petential-future strategic transactions may notefea-te—yleld the ant1c1pated benefits, intended-vatae-forus-and
may-hari-could negatively impact our reputation and have a matertally—- material ;adversely—- adverse affeet-effect on our
business, financial eenditierrhealth , and results-ofoperations-operational outcomes . Our franchisees may affect our operating
results and reputation. We-have-Our ability to influence the management of our franchisees' businesses is limited eentret
overhow-ourfranchisees™busintesses-areruir, and their inabtlity-potential failure to operate sueeessfutly-effectively could
adversely-affeet-negatively impact our overall operating results. Adtheugh-While we provide eertairrtraining and support te-,
our franchisees ;-run their own independent businesses. This means that the operational quality of franchised shops may
suffer due to factors outside our control. Additionally, franchisecs might not always manage are-independently-owned-and
epefa-ted—busmesses—eeﬂseque&ﬂy—t-he-thelr qtra-l-rtry—e-ﬂfr&ﬂe%nsed—shep-shops in compliance with relevant laws and
regulations opera : - or eontrot-align with our established
standards and requlrements MefeevefFurthermore there sa rlsk that fmmhlsees may struggle to recrultﬂet—epefa-te

ff&ﬂe%&sees—may—ﬁet—stleeessfuﬂy—hﬁe—dnd train qﬂa-l-rﬁed—competent managers and staff eﬂ%er—shep—pefseﬂﬂel- A—l-ﬂ&ettgh
Currently, we believe-we-eurrently-generally-cnjoy a generally positive relationship with our franchisees . However , there-is
ne-assturanee-that-future developments, some of which may be eutstde-beyond our control, could potentially strain these may
notsignifieantly-harmourfatare-rclationships with both existing and new franchisees. Should Hraddition;-our image-and

reputation-and-the-image-and-reputation-ofother-franchisees fail to ;maysuffermateriallyif our-franchiseesdo-not-operate
successfully s-or adhere to inaeeerdanee-with-our standards and requirements, swhieh-it could result-in-substantially harm the

image and reputation of both individual franchisees and our overall brand. Such scenarios could lead to a signifteant
marked decline in Krispy Kreme -2s-branded sales, adversely affecting our reventies— revenue s-and eur-profitability. Our
DFD business channels depend on key customers and are subject to risks if such key customers reduce their purchases or
terminate their relationships with us. A considerable portion of our revenue comes from Sales-sales to retail customers
threugh-via our DFD channels fepfeseﬁt— whlch neces51tate a substantial pertien-ef-eurrevente—The-infrastructure with
notable ant-fixed and semi- fixed costs. We-have-several-In our global
operations, we serve a number of large retail customers afettnd—t-he—wef}d—l-lewevef yet no single retat-customer aceounted
for-contributed to more than 10 % of our total revenue in the fiscal years ended-ending December 31, 2023, January 1, 2023,
or January 2, 2022 yerJanuary3;202+ Thesc eustomers-do-relationships are not enter-bound by long- term contracts; instead
rather , they-make-purehase-purchases are influenced by factors like pricing deeisions-based-onracombination-ofpriee-,
product quality, consumer demand, and service guatity-excellence . f-Looking ahead, the-there future-they-may-is a
possibility that these customers might reallocate their shelf space, netadingspaee-currently used-for-occupied by our
products, fer-to other preduets-items , possibly including private label produets-goods . Fhe-Consequently, a loss ofor &
significant reduetiorrdecrease in sales to one of enrlarge-these key retail customers, or signifieantif they encounter
substantial financial issues diffienltiesinrtheir-businesses-, could adversely-affeethave a negative impact on our business 's
health , financial eenditierrstability , and operational results efeperations-. Our reputation and brand image are essential to
our business success. Krispy Kreme is one of the most beloved and well- known sweet treat brands in the world. Our continued
success depends-hinges on our and our franchisees’ ability to maintainruphold our brand image, penetrate extend-otrproduets
to-new markets and distribution channels, innovate expand-eur-brandmage-with new product offerings, and consistently
deliver eensistently-high- quality, delietors-delectable products to our consumers. While we seelcare committed to nurturing
matntain-extend;-and expand-enhancing our brand image and reputation through marketing investments, including traditional

advertising and consumer promotions, we place a significant emphasis mestefourmarketinginittativesrely-heavity-on social
media for most of our marketing activities . We-inereasinglyrely-Our growing dependency on social media and enline

dissemination-of-digital platforms for advertising means that eampaigns—Soetal-and-digital-mediainerease-the speed and
extentthatreach at which information er-, as well as misinformation and opinions ean-be-shared-, are spread is amplified .
Negative posts-feedback or eemments-commentary about us, our brands, or our products on social or digital media could
sertousty-damage-severely harm our brands—- brand and-reputation. Fhese-This risks— risk are-espeetallypronouneed-is
particularly acute given our reliance on eursocial media presenee-to promote-bolster our brand and maintain consumer loyalty
and engagement. Our reputation is also shaped by based-rpartenconsumers’ subjective epinions-perceptions . Any

Regulatory-regulatory or legal challenges aetterragainstus-, product recalls, or other adverse-negative publicity could damage




tarnish our reputation and brand image, erode undermine-otreonstmers-—- consumer trust ~eenfidenee-, and reduee-diminish
long- term demand for our products. Failure to effectively H-we-de-netmaintain, extend-enhance , and expand-grow our brand
image ythen-could materlally and adversely 1mpact our business operatlons hnanud eeﬂd-rﬁen-health , and overall
performance

with many food service busmesses We operate ina hlghly eempete—competltlve wrt-h—m&n—y—wel—l——establ-rshed—l‘ood service

eompantes-landscape, vying against numerous established players . Our At-the-shop-shops tevelwe-eompete-with-other
face competition from a diverse array of indulgence retailers and bakeries, specialty coffee retaters-shops , bagel shops

stores , quick service restaurants, dehcatessens take- out -feed—seﬁ‘tee-servwes eefﬁp&n-tes— convenience stores, and
supermarkets. cedstacktood
our shop operations and—Branded—Sweet—"Preat—l:me—busrness—eharmels— we face challenges from aggressive pricing by
competitors er-and the entranee-potential entry of new eempetiters-players into our markets , which could reduee-affect our
sales and profit margins. Mereever—Addltlonally many e-ﬁeu-lecompetltors offer eonsumersa wrder—broader product range
and possess significantly o v o ally-greater financial and
other resources , enabling t-h&n—we—de—wh—teh—may—&l-lew—t hem to feaet—better adapt to eh&ﬂges—rn—m icing yand marketing—--
market —and—shlfts in the quick service restaurant industry better-than-we-ean. The relatively low As-eempetitors-expand-their
eperations;-eompetitiorrmay-intensifyJmraddition-the-start- up costs for asseetated-with-retail indulgence and similar food
service ventures also lower the establishments-are-not-a-signifieantbarrier-barriers to entry inte-theretatHindulgenee-business-,
further escalating tnereasing-the-potentialfer-competition. Furthermore fradditionte-the-above-, our omni- channel strategy
busitess-approach-, espeetatlty-particularly exemplified by our Insomnia Cookies brand ;-whteh-emphastzes-with its focus on
delivery as-, competes in a fiercely contested arena key-eomponent;-eompetes-with both local and international indulgence
brands ra-highly-eompetitivespaee-. While we manage eentret-and-oeperate-our own Ecommerce platform, we rely-depend on
third- party feed-delivery services for the final leg tast—mile-delivery-of eurproduets— product distribution . e are-also
participate as a partner platfornron sueh-serviees-these platforms where 'l-ﬂ-W'l‘ﬂeh—t-l‘le-tlley handle the entire consumer end-
to—end-transaction with-eensumers-, including delivery o p 0
consumers may-prefer-might opt for other indulgence providers’ Eeommeue pldtforms or et-her—dell\ ery p-l-a-t—feﬂﬂs—&nd-sel\ ices

due to factors like for-a-variety-of competitivereasons;tnetuding-delivery availability-reach , app usability userexperienee-,
and overall market demand-preference for food delivery services . If we fail are-unable-to sueeessfully-compete effectively ,

our ability we-may-be-unable-to sustain or erease-grow our revenues and profitabitity-profits, as well as feverage-to
capitalize on the expected growth swe-expeetto-achieve-through our omni- channel business-model , could be compromised .
Risks Related to Our Global Expansion and Growth A key portion of our growth strategy depends on opening new Krispy
Kreme shops and Points of Access both domestically and internationally. Our A-eere-part-ofour-businessstrategy-strategic is
focus includes expanston— expanding ef-our Global Points of Access, through-encompassing the addition-establishment of
new shops, DFD deets-Doors , and Ecommerce platforms, both in existitg-our current markets and new geographies
regions . Our-abiity-to-sueeessfully-exeente-sueh-an-However, the effective implementation of this expansion strategy may be
inflaeneed-impacted by external factors beyond-our-outside the control of both us and our franchisees ~eentrol, potentially
hindering whieh-may-stew-shop development and tmpair-impeding our overall growth strategy-objectives . We-Operational
challenges, such as difficulties in sourcing product components or loglstlcal serv1ces, may dl be—l-nﬁrted—by—leg-rsﬁeal-
impose limitations. Additionally, or-our presence in ¢ operationat-eo 5 d bility-te pro
eompotents-orltogistiealserviees—TFurther,certain international markets e-ﬁettrs—a-re—]ea\ ily -rel-r&nt—depends on our franchisees
and-. there-There is eanbe-no assuranee-guarantee that eur-these franchisees will successfully develop or eperate-manage their
shops in alignment a-manner-eensistent-with our brand standards . Moreover , their ability to effectively open, operate, and
sustam these shops as per the1r agreements and ot-our wr-l-l—h&ve—brand requlrements may be constralned by t-he—thelr

t-hetf&greemeﬁts—and—etmbf&nd—reqtufements— We wi l face 11sks as we continue to focus on expansion of our omni- channel
business model. Centinted-Our ongomg expansion of ear-the omni- channel business model invelves substantial wilt-entait
stgnifteant-costs and uncertainties arisiig-. These stem from various factors , ameng-including other—- the things;expanding—

expansion of Points of Access, iereastng-otir-enhancement of manufacturing eapability-capabilities , developing
development eut-of information technology and logistics systems, and adaptitg-adjustments in our corporate erganization

structure and talent-workforce . Sﬁeeessful—mplemeﬁtaﬁon—wﬂ-l-The success of this expansion is eentinte-contingent upon to
rely-emour ability to eapitalize-effectively leverage and realize certain geals;-objectives. These inetuding-include identifying

finding suitable retail partners, expanding-extending the-geographies-we-serve-our market reach, and developing-building
and meintaintng-sustaining the manufacturing and logistical eapaeity-capabilities required to meet-fulfill our delivery needs

commitments . Furthermore In-addition-, these-may-exaeerbate-this expansion could intensify or be exaeerbated-affected by
other risk factors ineladed-mentioned herein, espeetatty-particularly those concerning related-te-our logistical and
manufacturing eapaeity-capacities and our competitiveness ability-te-eempete-in the indulgence market. There is no guarantee

assurance that we will attain the expected benefits or achicve the benefits-we-antietpate-or-achieve-the-eosts— cost savings,
revenue geﬁeraﬁeﬁ—growth and other posm\ e effeets—neeess&ny—outcomes needed to e-ffset—counterbalance the costs and risks




international operations could adversely affect our and our international franchisees’ operating results. As of Jantary-December
31, 2023, our company operates a substantial portion of its busmess out51de the U. S., w1th 1, %92—3—&&6—558 Krlspy Kreme
shops internationally, excluding Doughnut Factories v 6 . This
accounts for 72 S—and-Canada;representing-69-% of our toml shop wunt Among these Gf—t-h-ls—teta-l- 1, 028 are managed 862
shops-were-owned-and-operated-by franchisees. Our revenwesfrom-international operations ane-, encompassing various
business segments , are expesed-subject to numerous risks inherent to asseetated-with-doing businesstn-forcign eountries
markets . These Risks-risks arising-from-ourinternational-eperations-include, but are not limited to: * Exposure to
Reeesstonary-recessionary or expanstve-growth trends in internationat-global markets , impacting consumer spendlng and
market stability ; - Ongoing gevernmentregulatoryreformreforms in areas like —rne-l-nd-mg—rel&t—rng—te—pub ic health, food
safety, tariffs and-tax-, taxation , sustainability, and respenseste-climate change response leadlng to whichresult-in
regulatory ttneertatn-ty—uncertalntles and as—wel-l—as—potcmm splkes sfg-mﬁeant—rnereases—m compliance costs; * Challenges in
adhering to international Food g ; with-food safety regulations and ability-te-ensare
maintaining high standards of p1oduc1 qudlny and sd[ctv . Nav1gat1ng varying mpert-import and er-ether-business
licensing requirements across countries ; * Eimitations-onrthe-Constraints in fund repatriation effands-and foreign currency
exchange , influenced by restrietions-due-to-eurrentorrew-U. S. and international fegu-l-&t—teﬂs—laws * Diffteutty-Difficulties in
managing and staffing international -developingand-managing-foreign-operations and-, supply chain logistics, inetading-and
ensuring the-eensisteney-consistent efeur-product quality and service; « Disputes-Risks associated with eurfranchisees—-
franchisee disputes , er-operational failures by-, development delays, etr—- or franchisees-to-operate-sueeessfully;to-develop

er—ﬁnanee—new&sheps—efbtnld—ﬂ%em—eﬁ—ﬁutable—sﬁeﬁ site selectlon issues erepen—t-hem—en—sehed-t&e— Complexmes and costs
arising from teeal-local labor laws in hiring tha , retatirretaining , c

ternﬂrmate-termlnatlng emp-leyees—staff *F acmg strong Gempeﬁﬁeﬁ—competltlon in new markets with established local
players entrenched-eompe W patd rternationa erations—; and * Potential fnerease-increase in anti- American
sentiment affectlng aﬂd—t-he—tdeﬂtfﬁe&t-teﬁ—e%t-he—blaml image, as Krlspy Kreme is widely recognized as an American brand.
Our financial performance results-ofoperations-and asset valuation in the-valie-efour-forcign assetsmarkets arc susceptible

to affeeted-by-fluetaations-incurrency exchange rates— rate fluctuations and 11qu1d11y issues , negatively impacting whieh-may
adversel—y—a—ffeet—uponcd cammgs Royalncs Tom ettHnternatlonal franchis a-re—based—eﬁ— calculated as a pcrccnt age of

omr-international operations ampllﬁes-rnefeases—rﬂ
t-he—ftttufe—oul expesure—vulnerablllty to eh&ﬂges—rn—lorum pOllllLdl dnd economic eenditions-ane-instability, currency
volatility fluetuations-will-inerease—In-addition-, and regulatory constraints on currency pelitical-eireumstanees-in-eertain
eountries-where-we-operate-mayrestriet theconversion efloeal-eurreney-into-foreign-eurrenetes-and rinreertairreases; the
remittance efeurreney-out-of the-eountry-. Additionalty-Moreover , swe-typiealty-our international operations predomlnantly
rely on expert-exporting eurpreduets;prinetpatty-eur-doughnut mixes and denghnttmix-concentrates ;-to ear-franchisees i
markets-outside-the-. These exports are governed by a myriad of U. S. Numereus-government-and international regulations

concerning apply-to-boththe-exportef-food products fremrthe- - In S-as-wel-as-the-import-of food-produetsinto-other—- the
eountries—1event of a ban ene-— on any of er-our mere-efthe-ingredients reourproduets-are-banned-, identifying suitable
&l-ternatwe—alternatlves tngredtents—weuld—could ﬂeed—te—bc challenging and time- consuming identified—Although-we-intend
, potentially suehrequirementsmay-detay-delaying our ability

expansmn plans. In conclusnon, our expandlng international presence heightens our exposure to a diverse range of risks

associated open-shops-itrothereountriestraccordanee-with eur-desired-sehedule-foreign market operations, regulatory
environments, and global economic conditions . Risks Related to Our Human Capital An inability to recruit and retain
personnel could have materially adverse effects on our operations. We-rely-heavity-onourKrispy Kremets-to-provide-high-
aality servieeandunigqae-expertenees—Our Krispy Kremers play a pivotal role in delivering exceptional service and

creating memorable experiences for our consumers. They arc essential-indispensable for eentinted-the smooth operation of
our retail and-outlets, manufacturing facilities , and as-wetas-eur-delivery logistics. Our ability Fhey-enable-as-to maintain
the highest eﬂsttre—t-hat—we—preﬁde—a—eeﬁststeﬂt—pmducl quality te-eur-eensumers-, whether #t4s-in our Hot Light Theater Shops
or at one of our DFD access points , heavily relies on their dedication . Our-futare-Furthermore, our continued success
hinges on also-depends-upon-the eentinted-ongoing contributions of our senior management and ether-key personnel , and the
our ability to retain and motivate them. However, certain Eeenemte-economic and social trends beyond our control, such as
labor shortages, may pose challenges in make-it-diffieutt-toreernit recruiting and retairretaining talented Krispy Kremers,
including our senior management and other key personnel. As Fhe-grewth-efour business ean-make-continues to grow, it
becomes increasingly difftentt-challenging to teeate-identify and hire a sufficient numbers— number of employees, establish to
matntatn-an-cffective s—ysteﬂa—e-f—imcrnul controls for a globally dispersed enterprise, and to-provide comprehensive train
tralnlng emp-leyees—to ensure consistent product quallty and outstanding consumer experiences worldwide te-delivera
high—euatity-productand-eons . If we are-unable-to-encounter difficulties in reerwit-recruiting ,
feta-rn—retalnlng ,and ﬁ&et—rva-te-motlvatlng Knspy Kremers safftetenthy—to support the-our projected growth and strategic
initiatives , it could have significant adverse effects on our overall operations. Changes in the availability or cost of labor
could adversely affect our business . Our business is susceptible to potential adverse impacts arising from rising labor
costs, encompassing wages and employee benefits. These cost increases may stem from various factors, including state
and federal legislation, regulatory actions related to wages, scheduling, and benefits, as well as escalating healthcare and
workers' compensation insurance expenses. Additionally , there may be a need to enhance wages and benefits to attract




and retain highly skilled employees with the requisite expertise. Moreover, we could encounter challenges related to the
availability of labor for in- shop positions. This shortage may be influenced by evolving market trends, changing
employment conditions, the emergence of new telecommuting job opportunities, and other factors that can reduce the
pool of qualified talent for critical roles within our organization. The fluctuating landscape of labor availability and costs

has the potentlal to yleld mdterldlly adv erse effects on our business opemtlons —Gh&&m

to Our Supply C ham We are the exdusn e or primary supplier of douohnut mixes dnd key ingredients to shops w orldv\ 1de and
any problems supplying these ingredients s-could negatively affect our and our franchisees’ ability to make doughnuts. We are
serve as the exclusive supplier of doughnut mixes for-many-to numerous domestic and international Krispy Kreme shops ane-.
Additionally, we hold the exclusive supphierrole of pr0v1d1ng douohnut mlx concentrate, Wthh Is blended with other-various

ingredients to preduee-create doughnut mixes 8 , for-to all Krispy Kreme
shops globatty-worldwide . We-alse-Furthermore, we are the exel-uswe—sole supphel of speclﬁc crltlcal eertain-otherkey
ingredients to all domestic Company- owned shops, mestthe majority of domestic franchise shops , and seme-select
interndtional franchise shops. Our We-mantufaetare-al-our-eoneentrates— concentrate manufacturing primarily takes place at

ur manufaetaring-facility located in Winston- Salem, North Carolina and-, en-and to a limited seale-extent , through a
mdnuhmturnm agreement with BakeMark USA LLC (* BakeMark ). Domestic We-preduee-doughnut mix demestieatty
production occurs at our Winston- Salem plant and a third- party facility in Pico Rivera, California. We-The distribute
distribution of doughnut mixes , essential and-otherkey-ingredients , and flavors ustng-to Krispy Kreme shops, both
domestically and mternatlonally, is facilitated by independent contract distributors ferKrispyKreme-shops-domestieally-and
internationatly- WitheutIt is important to note that an-any disruption in the production of our mixes and concentrates
would have a cascadlng effect on our global supply chaln, w1th no ddequate alternative source available ;-any-shutdownor

G W atir-. The Pico Rivera facility

-pfedttees—ls responsnble for produclng mix-mixes for distribution to most Krlspy Kreme shops west of the Mississippi River
and-. In the event of a shutdown or capacity loss at our Winston- Salem facility, Pico Rivera has the eapaeity-capability to
manufacture our doughnut mixes for other regions . Nevertheless, in-the-event-of-a production shut—downorloss-ofeapaeity-at
our-Winston—Salem-faetity-—Neverthelessran-interruption efpreduetion-at any manufacturing facility could i#mpede-hinder our,
and our franchisees', ability erthat-efeourfranehisees-to make-produce doughnuts domestically. Internationally, we preduee
operate several plants for doughnut mix production, atseveralptants-and any disruption at saeh-these facilities could may
haveregionalimpaets-—- impact en-doughnut production capabilities at-regionally, affecting our locations and these of our
franchisees “Hoeations-. ‘We-generallyship-otr-Our international shipments of mix-mixes and eeneentrate-concentrates
internationatty-primarily depart from a single port in Florida. Any Belays-delays in shipping or disruptions in logistics chains
could impaet-adversely affect ours— our and-eurfranehisees™international operations as well as those of our franchisees .
Such Events-that-delay-delays shipment-may be-result from known or unkrewn-unforeseen events , including those related
to events-arising-in-eonteetion-with-adverse weather events-conditions , customs and border shﬂ’fdewns—closures trade
conflicts, and general trade route delays. Furthermore fnaddition-, #f-any-unexpected termination of our relationships with
ewr-raw material suppliers terminate-unexpeetedy-, even when where-we-have-multiple suppliers exist for the same ingredient,
yre-may netbe-able-hinder our ability to ebtairsecure adequate quantities of the-same-high- quality ingredients at competitive
prices. As we continue toexpaned-our global feetprint-expansion, the-these abeve-risks may intensify, leading to be
exaeerbated-as-we-eneounter-supply shortages, logistical huréles-challenges , and ether-increased operational costs associated
with eperating-managing and supplying a global network of Krispy Kreme shops. We are the only manufacturer of
substantially all our doughnut- making equipment. If we have any problems producing this equipment, our shops’ ability to
make doughnuts could be negatively affected. Qur We-manafaetare-otr-custom doughnut- making equipment trene-is
exclusively manufactured at a single facility located in Winston- Salem, North Carolina. Adtheugh-While we have-maintain
limited baek-backup —up-sources for te-preduee-ourcquipment production , ebtaining-the process of manufacturing new
equipment gatekty-swiftly in the event of a fess-ef-disruption at our Winston- Salem facility would be-eifftenlt-present
significant challenges . [n the unfortunate event of such anevent-a disruption , we would be fereed-compelled to rely-on
explore alternative options, such as partnering with third- party manufacturers or shiftrelocating production to another
facility. This transition may entail substantial delays in the manufacturing process faetlity;-and result we-eeuld-face
signifieant-delays-in manufaeturing-and-increased costs . Consequently , whieh-wounldjeepardize-our ability to supply-provide
equipment to rew-newly established shops or new-essential replacement parts for the-maintenance efin existing shops could
be compromised in terms of timeliness. This situation underscores the importance of safeguarding our manufacturing
operations to ensure the consistent supply of cquipment in-established-to support our expanding network of shops ena
timely-basis-and the maintenance requirements of our existing locations . We have limited suppliers for many of the product
components and services that we rely on and any interruption in supply could impair our ability to make and deliver our
signature products, adversely affecting our business, financial condition, and results of operations. Adthetgh-While we ow
possess exclusive ownership of the reeipe-recipes for our glaze flavoring and glaze base, we currently rely on a single supplier
for these essential ingredients . Additionally, for alt-the-eeokie-donghused-by-our Insomnia Cookies brand , all cookie dough




is supphed-by-sourced from a single-sole supplier. Our dependence on stel-these supplicrs subjeets-exposes us to potential the
possiblerisks of, including shortages, supply interruptions, and price fluctuations. Any interraption-disruption in the delivery
supply chain of glaze flavoring weuld-could have adversely—- adverse affeet-consequences on our ability to produce and
deliver our signature products, including eur-the beloved hot Original Glazed doughnut, to our consumers es-in a timely and
competitive basts-ard-manner. Such interruptions could adversely-affeetalso impact our eperating-operational results
performance . In the event that suitable swe-eannet-ebtain-replacement products ia-timely-manner-cannot be secured
promptly , we risk-face the potential loss of revenue resulting from the inability to seH-offer our products and related-the
associated inereased- increase in administrative and shipping eests-expenses . Furthermore, dealing-with-our reliance on a
limited number of providers exposes us to irereased-heightened risks associated with the arising-fremsueh-supphers”
distribution networks of —Inereasesnrthe-these suppliers. Factors such as fuel price increases offuel-, employee-labor
strlkes or gamzed labor activities, -rne}eﬂ&eﬁt—adverse wedther conditions, and various unforeseen variables may hinder &

v 8 our providers -abtlity-' capacity to serviee-meet our logistical needs
requlrements. If we encounter dlfﬁcultles in sourcmg alternatlve loglstlcal prov1ders, our costs may experlence
significant escalation . If we are unable to 6 y
wre-are-unable-te-pass on these increased dlstrlbutlon costs eﬁ—to our consumers through -rn—t-he—feﬂﬁe-f—hlgher product pl‘lCQS
for-ourproduets-, it could adversely impact our business, financial eenditierrhealth , and operational results ef-operations
eould-be-adversely-affeeted- Our reliance on a single vendor for distribution of materials and supplies in the U. S. and a portion
of Canada poses risks to our and our franchisees’ ability to make doughnuts if the vendor fails to provide these materials and
supplies per the agreement. We entered-into-have established an exclusive distribution agreement-partnership with BakeMark,
which remeng-other-things;grants BakeMarlethe exclusive rights to BakeMark to distribute ingredients, packaging, and
supplies to both Company- owned and franchise shops in parts-certain regions of the U. S. and Canada. - However, in the
event that BakeMark expertenees-encounters cconomic or operational challenges, this-it could eause-potentially lead to

disruptions te-within our supply chain in the U. S. and Canada. Finding We-eannot-eontrot-the-factors-thatmay-eause-sueh
challenges;-and-we-maynotbe-able-to-find-an alternative distribution channel in a timely manner to prevent-mitigate these

disruptions te-eur-operations-and challenges may prove difficult. In some cases , which-mightevenrequire-that-we may need
to temporarily step-halt production #rat the affected shops until ether-suitable alternative arrangements are-taken-can be put

in place . Additionatty-Furthermore , the cost of a replacement distribution channel may-alse-affeet-could have implications
for the financial performance of these shops. A Severe-severe disruption to our BakeMark eeuld-production has the potential
to result in a matertat-significant and adverse impact on our everall business , and-etr-consolidated financial position, results of
operations, and cash flows . Ensuring the reliability and continuity of our supply chain is of utmost importance to
safeguard the seamless operation of our shops in the U. S. and Canada, and we actively monitor and assess potential
risks in this regard . Our profitability is sensitive to changes in the cost of raw materials and other commodities. Although
While we stiize-employ forward purchase contracts and-, futures contracts , and 4et-options on such contracts to mitigate the
risks refated-to-associated with commodity price fluctuations, sweh-it is important to acknowledge that these contracts de
may not fully-mitigate-offer complete protection against commodity price risk, particularly over extended timeframes the
fonger-ternr. Additionally tn-additien, the portion of our anticipated future commodity requirements covered by thatissubjeet
to-such contracts varies-from-can vary over time to-time-. Our-Among our essential ingredients, three mest-stand out in
signifteant-significance : ingredients-are-flour, shortening, and sugar. We-also-purehase-Furthermore, we procure a substantial
amount-quantity of gasoline for te-fael-our delivery vehicle flect serving ofdelivery-vehielesfor-our DFD business and
signifteant, as well as substantial amounts of packaging materials te-make-, including ameng-other-things;our iconic boxes
for eur-dozens and, half- dozens , and three- packs of doughnuts . The-Recent years have witnessed notable volatility in the
prices of key commodities such as wheat and soybean oil, which are-constitute the prinetpat-primary components of flour and
shortening , respectively . Additionally , and-the prices of sugar and gasoline ;-have exhibited fluctuations been-volatie-in
reeent-years-. ‘We-attempt-While we strive to leverage our market size to aehteve-secure cconomies of scale in purehasing
procurement , butthere-eamn-it is essentlal to recognize that effective cost management cannot always be guaranteed no

. Adverse-ehanges-Unfavorable shifts in commodity prices eenld-adversely
affeet-have the potential to impact our profitability , underscoring the importance of ongoing diligence in managing and
mitigating these risks . Risks Related to Regulation and Litigation We may be subject to litigation that could adversely affect
us by increasing our expenses, diverting management attention, or subjecting us to significant monetary damages and other
remedies. Our organization frequently encounters We-are-regutarty-tnvelvedinclaims or disputes by-involving various
stakeholders, including franchisees, suppliers, employees, customers, governments— government entities , and others related
to-. These disputes encompass a wide range of issues, including operational, foreign exchange, tax, franchlse contractual, ef
and employment isstes-matters . They These-elaims-or-disputes-may relate-also pertain to diverse areas such as personal
injury, franehisees— franchisee —employment, real estate related-, environmental concerns , tort claims , intellectual property
disputes , breach-breaches of contract, data privacy issues , securities litigation , derivative actions , and various other
htigatiorrlegal matters. Notably, Plaintiffs-plaintiffs often scek substantial feeevew—e-ﬁveﬁ'—}&rge—or indeterminate—-
undetermined amounts in damages , and lawsuits are-subjeet-to-itherentinherently carry uncertainties, some of which are
beyond our control. We-It is important to note that not all current or former employees may rethave valid arbitration
agreements and waivers of class certification in place with-alt-etrrentorformeremployees-, and the-certain arbitration
agreements that-are-tnplaee-may not fully protect us from eertain-specific claims , particularly in certain states {inelueing-such
as California where Private Attorney General Act claims are involved #rEalifernia)-. Additionally, Unfaverable-unfavorable
rulings or developments may alse-occur in cases we-are-notinvelvedinunrelated to our direct involvement . Moreover;

regatrdless-Regardless of swwhether-any-the merits of such lawsuits or have-mertt-or-our whether-we-are-ultimately—- ultimate




liability held-tiabte-or settte-settlement outcomes , saehtitigatiorrmay-legal proceedings can be expensive-costly to defend,
may-divert resourees-and-management attention away from our eore operations, and potentially maynegatively-impact our
financial performance results-efoperations-. With-respeetto-Furthermore, in cases involving insured claims, a judgment for
monetary damages tr-that exeess— exceeds our ofany-insurance coverage could have adversely—-- adverse affeetimplications
for our financial eenditiorror-position and operational results efeperations-. Any-Moreover, any adverse publicity resulting
from these allegations may impact aise-adversely-affeetour reputations— reputation , potentially whieh-in-tarn-eonld-adversely
affeet-affecting our results-efoperations-operational performance. We remain committed to addressing these challenges
diligently and responsibly to safeguard our organization' s interests . Our business may be adversely affected by litigation,
regulation and publicity concerning food quality, health, and other issues, which can negatively affect public policy and
consumer preferences toward our products. As a food service business, we may-be-acknowledge the potential adversely—-
adverse affeeted-by-impacts stemmmg from lltl,g_atlon fegu-}a-t-teﬁ— regulatory actions , and consumer or government
complaints related to tth otrrfood quality, illness, injuries, njary-or-other
health concerns , or eper-&ﬁﬂg—operatlonal 1ssues stemm-mg— These concerns may arise from ene-individual shep-shops or a
limited number of shops, including sheps-those operated by our franchisees . Additionally , er-they may emerge as we
introduce new products or terease-expand distribution channels, such as our DFD business channels. fn-addition; It is
important to note that class action lawsuits have been filed and-may-eontimae-to-be-filedagainst various food service
businesses €, including quick - service restaurants y-aHeging-. These lawsuits may allege , among other things, the thatfeod
serviee-businesses-have-fatled failure to disclose the-health risks associated with high- fat foods and thateertainfood-serviee
bustness-marketing practices have-that eneetraged-- encourage obesity. Beeause-Given that one of our core competitive
strengthsis-advantages lies in the taste and quality of our doughnuts and ether-indutgenee-indulgent products, adverse
publicity or regulations refatingrelated to food quality or ether-similar concerns affeetus-have a more thanit-world
pronounced impact on our business compared to food service businesses that primarily compete primarity-on other factors.
We-eotld-also-ineur-Furthermore, in the event that such lawsuits or claims result in unfavorable judgments or due to
litigation costs, regardless of the final outcome, we may face significant liabilities #fsueh-atawsutt. We remain committed

to upholding or-our reputation elaimresults-in-a-deeistonragainstus-or-for taste and quality while diligently addressing
beeause-oflitigationreosts; regardless-of the-these result-potential challenges and complying with regulations to ensure the

satisfaction and safety of our consumers . We are subject to franchise laws and regulations that govern our status as a
franchisor and regulate some aspects of our franchise relationships. Our ability to develop new franchised shops and to enforce
contractual rights against franchisees may be adversely affected by these laws and regulations, which could cause our franchise
revenues to decline. As a franchisor, we are-stbjeetto-operate within the regulation— regulatory framework established by
the Federal Trade Commission fthe-“FFEand by-domestic and foreign laws regulating-governing the offer and sale of
franchises. ©ur-The importance of adhering to these regulations cannot be overstated, as any failure to obtain or maintain
approvals to-for effer-offering franchises wetld-could eatise-us-to-result in the tose-loss future-of potential franchise revenues
and revenues generated through our Market Development segment. Furthermore tnaddition-, it is essential to recognize that
both domestic er-and foreign laws thatnot only oversee the procedural aspects of offering franchises but also regulate
substantive aspects of our relationships with franchisees . These laws may kmtt-impose limitations on our ability to terminate
or etherwise-effectively resolve conflicts with our franchisees. Compliance with these regulations is integral to the
successful operation of our franchising business model and the maintenance of harmonious relationships with our
franchisees. Healthcare legislation and other potential employment legislation could adversely affect our business, financial
condition, and results of operations. We anticipate that Federal-federal lcgislation concerning regardinggovernment-
mandated health benefits and potential minimum wage legistation-is-expeeted-regulations will lead to inerease-increased costs
for both our erganization and our domestic franchisees >eests-. In-the-past-Over recent years, scveral years-states have
-rnereased—already raised their minimum wages— wage rates, and there is mounting pressure te-for similar ierease-increases
mintmaarwage-on a federal level aswell-. Additionally In-additierr, for these-efeurcmployces patd-atrates-whose
compensation is set above s-but related-tied to ;-the applicable minimum wage, further tnereases-hikes in the minimum wage
could tnerease-ourresult in higher labor expenses. These eosts— cost increases ;-whieh-may also be ereased-influenced by
inflationary pressures and potential any-shertages-in-the-labor market shortages . Our relationships with employees are
governed by Varteus-various federal and state labor laws geversr, which play a pivotal role in shaping our relattonships-with
ouremployeesand-affeetoperating-operational costs. These laws inelude-encompass aspects such as employee classifications
as exempt or non- exempt, minimum wage requirements-stipulations , unemployment tax rates, workers =' compensation rates,
overtime regulations , family leave policies , safety standards, payroll taxes, citizenship requirements, and other wage and

benefit requirements-prerequisites for employees classified as non- exempt. The future trajectory Htis-diffieult-to-predietthe
everalHrend-of government regulatiorrregulations in these areas remains uncertain , and we may be subject to substantial

signifieantand-sweeping-ehange-changes or reforms stemming from ﬁﬂﬁﬁg—etrt—e-f—legslatwe initiatives starroundingrelated to
labor laws, healthcare laws, or other laws-affeeting-regulations impacting our labor costs. Stgnifteant-The imposition of
additional government regulations eeutd-mpose-inereased-may introduce heightened compliance costs , and we-may-be
subjeetto-titigation-arising-eutofnoncompliance with saeh-these regulations could potentially lead to litigation . Stehrisks
Considering these factors , eembined-in combination with other potential increases in eut-labor eosts-expenses , eoutd-have
there is a possibility of material adverse effects on our business, financial condition, and epetrating-operational results . We
remain vigilant in monitoring developments in labor- related legislation to adapt and comply accordingly . Our annual
effective income tax rate can change materially as a result of changes in our geographic mix of U. S. and foreign earnings and
other factors, including changes in tax laws and changes made by regulatory authorities. We are subject to federal, state, and
local income taxes both in the U. S. and in foreign jurisdictions. ©ur-The impact of potential changes in tax laws on our




future etfectlve tax rates and the value of our deferred tax assets remains uncertain and has eeuld-be-adversely-affected-by

: v ave-not yet-been fully determined. Additionally Hraddition-, we-aresubjeetto
ﬂ&e—e*&ﬁﬁna—t—teﬁ—e-ﬁour income tax returns are subject to examination by the Internal Revenue Service €<HRS*)-and other tax
authorities. While Although-we-believe-we have made-taken appropriate measures to previsiens— provision for taxes in the
jurisdictions where #rwhteh-we operate, ehanges-alterations in the-tax laws or challenges from tax authorities uneder-based on
existing tax laws could have adversely—- adverse affeetrepercussions on our business, financial condition , and operational
results efeperattons-. Our overall effective income tax rate is equat-te-calculated as our total tax expense relative to as-a
pereentage-of-total carnings before tax. However-It is important to note that income tax expense and benefits are net
recognized on a glebal-basis-butratherona-jurisdictional or legal entity basis , rather than on a global scale . Losses incurred
in one jurisdiction may not be used to offset profits in other jurisdictions aﬂd-ma—y—eaﬁse—, potentially resulting in an increase in
our overall tax rate. Changes in the mix-distribution of earnings (or losses) between-among different jurisdictions and the
assumptions used-employed in the-ealentation— calculating efincome taxes, among other factors, eeuld-have-can exert a
significant effeetinfluence on our overall effective income tax rate. Additionatty-Furthermore . ehangesiradjustments to tax
laws and ehanges-modifications made by regulatory authorities eetld-have a-the potential to signifieantsignificantly impact
effeet-errour overall effective income tax rate . For example, member countries of the Organization for Economic Co-
operation and Development have enacted or are in the process of enacting legislation related to the implementation of a
global minimum tax rate of 15 % as early as 2024. As legislation becomes effective in countries in which we do business,
our taxes could increase and negatively impact our effective tax rate. Additionally, the cost of complying with new
legislation could negatively impact our results . The full realization of our deferred tax assets may be affected by a number of
factors, including future earnings and the feasibility of ongoing planning strategies. We hawe-hold deferred tax assets telading,
encompassing federal, state, and foreign net operating loss carryforwards, accruals not yet deductible for tax purposes, tax
credits, and other items. We have established valuation allowances to-redtiee-, reducing the deferred tax assets related-to
associated with U. S. federal tax credits , as well as foreign and state and local net operating loss carryforwards , to an amount
deemed thatis-more likely than not to be realized. The realization of Our-ability-to-utitize-the-these deferred tax assets hinges
on depends-npartapen-our ability to generate future taxable income within each respective jurisdiction during the periods
when t-whiel-these temporary differences reverse ot ot or our ability-capability to earrybaek-carry back any losses
efeafed—by—resultmg from the deduetlon of these tempomly differences. Btte—lt is essentlal to acknowledge that -}ega-l—e-f

fetfeﬁe{-we-effeet—our exlstmg detened th assets and tax CIedlts Could potentlally expire or become et-heﬁﬂse—be—und\ dlldble
to offset future income tax liabilities —due to legal Fer-- or example-Californta-tempeorariy-suspended-regulatory changes.
Such changes may include suspension on the use of deferred tax assets eertainnet-operatingtossesand tax credits to-offset
reventelosses-assoetated-imposed by certain jurisdictions, possibly with retroactive effects. For instance, during the
COVID- 19 pandemic —, Illinois temporarily suspended Other—- the jurisdietions-eoutd-also-impose-use of specific net
operating losses and tax credits to offset revenue losses. Similar limitations on the-use-ef-certain deferred tax assets and tax
credits could be enforced by other jurisdictions . e anticipate expeetto-realize-realizing the-these deferred tax assets over
an extended period. H-However, if we are-anable-to-encounter challenges in generate-generating sufficient future taxable
income in the U. S. and / or certain foreign jurisdictions, or if there is a significant ehange-alteration in the timeframe time
pertoe-within which the underlying temporary differences become taxable or deductible, we eetld-may be required-compelled
to irerease-augment our valuation allowances against our deferred tax assets. ©ur-Such an adjustment could lead to an
increase in our cffective tax rate weﬂ-}d-rnefease-lf—weﬂefe—feqﬂrfed- We remain dlllgent in managing these considerations
to irerease-optimize our financial position valua . Risks Related to Our
Intellectual Property Our failure or inability to obtain, maintain, protect and enforce our trademarks or other intellectual
property could adversely affect our business and the value of our brands. We possess ewseertaircommon- law trademark rights
in the U. S., complemented by as-weH-as-numerous trademark and service mark registrations both domestically i-the-5-—S-
and internationally in-etherjurisdietions-. Our We-pessess-intellectual property thatinelades-portfolio encompasses ingredient
formulas, trademarks, copyrights, patents, business processes, and other valuable trade secrets. We view bekeve-that-our
trademarks and other intellectual property rights are-tmpertant-as integral to our success and ear-competitive pesttion
positioning . We-To safeguard these assets, we rcly on a eembination-of comprehensive strategy encompassing lcgal
protections previded-offered by trademark registrations, contracts, copyrights, patents, and common law rights, such as
protections against unfair competition, passing off , and trade secret violations taws-to-proteet-ourinteHeetual-property-from
potentiaknfringement-. Despite our proactive efforts to ebtairsecure , maintain, proteetsafeguard , and enforce our
trademarks, service marks, and other intellectual property rights, there can be no assuranee-absolute guarantee that these
protections will be &V&r}ab-}e—rn—a-l-l—eases—umversally apphcable. Challenges such as potential infringements , and-our
challenges to validity , declarations of
-iﬂval-iéa-ted—dee}&fed—aenerlc status etfettﬂa’v‘eﬁ-ted-arcumventlon -m-fﬂnged—or otherwise-violated-violations may arise .
Furthermore Inaddition-, the effeetive-effectiveness of intellcctual property protection may vary across netbe-avatable-in
every-eountry-countries where i-whieh-our brands have s-existing or potential may-in-the-future-open-orfranchise;a-shop
shops or other-faettity-facilities and-the-. The intellectual property laws of seme-certain foreign countries do-may not provide
the same level of proteet-protection as those in the U. S. We acknowledge the possibility that the measures we have
implemented to safeguard our intellectual property, along with the available legal protections, may not always prove
sufficient. Additionally, it is not assured that our franchisees will consistently uphold the quality of goods and services
under our brand trademarks or consistently adhere to the guidelines we establish for preserving our brand' s intellectual
property rights te-the-same-extent-as-thelaws-ofthe - S—There—- The defense eanbe-no-assuranee-that-the-steps-we-have




tmdemarks dnd other mtellectual plopelty could entall substantlal fesuk—rn—ﬂ%e—expeﬁdt&tfe-e-ﬁs*g&rﬁe&m—feseﬂfees— resource
allocation and potentially impact erresultinsignifieantharmrte-our business, reputation, financial eenditien-standing, and
operational results efeperations-. Our-Furthermore, our brands may become alse-be-targets of infringement claims ,
potentially impacting that-eotld-interfere-with-the use of eertainrspecific names er-, trademarks , and-~or the-proprietary
knowledge knew—how-, recipes, er-and trade secrets useemrintegral to our business. Befeﬁd-rﬁg—The defense against such
claims #s-can be costly, and in some cases as-aresult-of- defending-sueh-elatms-, we-it may beprohibited-fromusing-lead to
restrictions on our use of proprietary information in the future or require the payment of damages, royalties, or other
fees for the continued use of such proprietary mfonnatlon . Any of t-he—these outcomes has -fu-tufe-e-lhfefeed—te-pay—é&m&ges—
royalties;or-other—- the potential to exert a fees-fe v
negative affeet-influence on our business, reputation, financial condition, and operatlonal 1esults e%epef&t-teﬁs— We remain
vigilant in protecting and managing our intellectual property assets . Loss of our trade secret recipes could adversely affect
our sales. Our We-derivesignifieant-competitive benefitfronradvantage is significantly driven by the fact that our doughnut
recipes and formulations are closely guarded trade secrets. Adthengh-While we take reasonable steps-precautions to safeguare
eur-protect these trade secrets, any inadvertent disclosure shewld-they-beeemeknown-to competitors ;-could potentially have
a substantial adverse impact on our competitive standing pesttion-eoutd-suffersubstantially-. Farthermore;-It is essential to
acknowledge that safeguarding trade secrets can be diffietntt-te-a complex endeavor. To fortify the proteetprotection of -
We-seekto-preteetour trade secrets and proprietary knowledge, we engage in other—- the practice of knew—howinrpartby
entering into non- disclosure and confidentiality agreements with parties-individuals and entities who may have access to
them;-sueh-as-this confidential information. This includes our employees, corporate collaborators, entstde-external
contractors, consultants, advisors, and other third parties. We-However, we cannot guarantee that swe-have-entered-nto-such
agreements have been established with eaeh-every relevant party , and there exists the possibility that any of these parties
may breach the-these agreements and-disetose-, thereby divulging our proprictary information. Enfereing-a-etain-that
Furthermore, pursuing legal action against a party iHegaty-alleged to have unlawfully disclosed or misappropriated a trade
secret is diffteuit-a challenging , expensive-costly , and time- consuming ;-process with and- an the-uncertain outcome .
Moreover, it is feasible that unpredietableJnradditten;-others may independently discover our trade secrets and confidential
information . In s-andHmrsuch eases-instances , we eeutd-would rnot-be unable to assert any trade secret rights against sueh-these
parties . We remain vigilant in our efforts to protect our trade secrets, recognizing the critical role they play in
maintaining our competitive edge . Risks Related to Macroeconomic Conditions Adverse economic conditions or disruptions
in the markets where we operate could adversely impact our business, results of operations, and financial condition. Adwerse
Unfavorable cconomic eenditions-circumstances or disraptions-itrthe-markets— market disturbances within the regions
where we and our franchisees eperate-eould-resultin-conduct business have the potential to lead to higher unemployment
rates, shortages in the labor shertages-market , inereases-irinflation-inflationary pressures , and deelines-a decrease in
consumer confidence and spending. Our products ate-an-fall into the category of indulgenee-indulgences , whiehis-highty
making them particularly sensitive to shifts in discretionary spending trends-patterns . #In the event of such adverse
conditions , eeetr—- our consumers ;-oureustomers-may find themselves with havetessmoney-for-diseretionarypurehases
aﬂd—may—step—eﬁedﬂee—reduced disposable income, leading to potential reductions in their parehases-consumption of our
products. Fhere-ean-be-no-assuranee-It is crucial to acknowledge that government interventions in respenses—- response to
economic disruptions wittrestore-do not always guarantee the restoration of consumer confidence. Ongeing-Prolonged
disruptions in nattenat-both domestic and global economies may-have the potential to exert adversely—- adverse effects on
our business, financial performance, and overall financial health. We remain vigilant in monitoring economic
developments and their potential impact on our business;results-of-operations yand-finanetal-eondition. Risks Related to
Crises, Catastrophic Events, and Business Continuity Public health outbreaks, epidemics, or pandemics, including the global
COVID- 19 outbreak, have disrupted and may continue to disrupt, our business, and could materially affect our business,
financial condition, and results of operations. Health epidemics or pandemics can adversely-have detrimental affeet-effects on
consumer spending and-, confidence levels and-, supply chain availability , and associated costs #-within the markets where
wwhielrwe and our franchisees operate . These factors ;aH-ofwhiehcan affeet-collectively influence our business, financial
eonditterrstanding , and operational results efeperations-. Forexample;-A notable instance of this was the global spread of
the COVID- 19 epidemic spread-globatly-in recent years, distupting-which disrupted global health, economic sand-market
conditions, consumer behavior-behaviors , and food service operations. While we have enaeted-proteetions-implemented
measures to address significant manage-targeseate-public health risks on a large scale . we acknowledge the potential for
may-nenethelessbe-affeeted-by-future outbreaks #-to impact our shops and other facilities ;- Such outbreaks may restlting—--
result in a signifteantpereentage-substantial portion of our workforce or the workforce of our business partners being unable
to work. Furthermore fradditien-, our business is affeeted-influenced by shifting consumer preferences and perceptions.
Concerns regarding Therisk-ofeontracting-virtises—- virus transmission have prompted has-and-eonld-continte-to-eause
employees or-and guests to avoid gathering-congregating in public places, leading to which-hashad-and-eoutd-further-have;
adverse effects on eﬁfs—aﬁd—eufff&ﬂeh-tsees—auest traffic at our locatlons and the ability to adequately staff our shep-shops
toeations-. The Many-ee behav have-changed "OVID- 19 pandemic and-has triggered changes in
consumer behaviors, some of whlch may pefsrst—endure or continue evolving even after to-ehange-beyond-the-end-ofthe
pandemic subsides . These ehanges-shifts have already had and eewld-may continue to exert negatively—- negative impaet
impacts on consumer traffic and the eur-and-eurfranchisees™sales of both our Company- owned and franchisee- operated




shops. We remain attentive to evolving consumer trends and their potential implications for our business and
operational performance . Adverse weather conditions could adversely affect our business. Adverse-Unfavorable weather
conditions eantmpaet-have the potential to affect guest traffic at our Company- owned and eurfranehisees— franchisee -
operated shops . In andH-more severe-eases-extreme scenarios, such as hurricanes, tornadoes, flooding, or other natural
disasters £, which ean-may be worsened-exacerbated by the effects of climate change ¥, eause-temporary shop closures may
become necessary , sometimes for pretenged-periods;whieh-extended durations. Such closures would negatively-invariably
have an adverse impact on our shop sales. €hanges-Moreover, fluctuations in weather eetld-resalt-in-patterns can lead to
construction delays, nterraptions-disruptions te-in the availability of utilities, and potential shortages or interruptions in the
supply of food items and other essential supplies -whieh-eoutd-. These developments have the potential to increase our
operational costs and pose challenges to our supply chain. We remain vigilant in monitoring weather- related risks and
their potential consequences for our business operations . Risks Related to Responsibility Environmental,-Seetal-and
Goevernanee-Matters We may be affected by matters related to environmental, social, and governance (“ Responsibility ) trends
and events, including governmental regulation and supply chain disruptions, that may adversely impact our business.
Additionatly-Furthermore , inereased-foeus-the growing emphasis on Responsibility considerations by envirenmental;
seetal—&nd—geiﬁﬁaﬁee—(—E—SG—)—maﬁe%—ffeﬂa—consumeIs investors, governmental authorities, and various third-—party
stakeholders eewld-affeetmay impact our operations and compliance obligations. ESG-matters-Responsibility encompasses a
broad spectrum of factors, inelade-including -butare-nethimited-to;climate change, greenhouse gases—- gas emissions ,
packaging and waste management , human rights, sustainable supply chain practices, animal heatth-and-welfare, deforestation,
and responsible use of land, energy, and water use-resources . Forexampte;-Recent years have seen the introduction of
disclosure requirements have-beetrproposed-oradopted-inreeent-yearsby entities such as the U. S. Congress, the U. S.
Securities and Exchange Commission, the European Union, and the Nasdaq stock exchange that-, which either have already
prompted or may in the future encourage or requtre-mandate us to adopt new practices for managing and reporting ESG-on
Responsibility - related risks. The evolving nature and complexity of These-these rules and regulations render eentintie-to
evolve-inseope-and-eomplexity;-making-compliance more diffieatt-challenging and uncertain. Consequently, Fhese-these
changing rales;regulations— regulatory frameworks , and-together with evolving stakcholder expectations , have led resulted
inand-are-tikely-to eentinte-torestttim-increased general and administrative expenses and inereased-have necessitated greater
management time and attentlon spent-eomplying-with-or-dedicated to achieving compliance and meeting these standards

. Furthermoere-Moreover , as part of our commitment to making a positive global impact eft
the-wetld-, we have established specific commitments, tar, gets and goals ;and-related to Responsibility concerns. We arc also
evaluating opportunities theirexpansionrrelated-to ESG-matters-expand these commitments further . Our-It is important to
note that our competitors may not seekto-establish-share a similar level of ambition in setting environmental or sustainability
objectives goals-at-a-comparable-levelto-ours-, potentially leading to which-eerdd-resultin-lower supply chain er-and
eperating-operational costs for them eureempetitors-. We may choose to communicate these commitments, targets, and goals
through public disclosures. ©ur-Nevertheless, our ability to meet saelr-these commitments stargets;and geals-navigate the
associated risks is subject to risks-various external factors and uncertainties, many of which are beyond eutside-ef-our
control. If we are not effeetive-successful , or if we are notperceived as to-be-effeetive-ineffective , in achieving our ESG
Responsibility strategy or in mitigating ESG-Responsibility - related risks to our business, we could be subjeet-exposed to
market, operational, reputational, and execution challenges and costs er+isks-. Risks Related to an Investment in Us Certain
provisions of Delaware Law, the Investors’ Rights Agreement, our certificate of incorporation, and our bylaws could hinder,
delay, or prevent a change in control of us, which could adversely affect the price of our common stock. €ertair-Several
provisions efwithin Delaware Law, our certificate of incorporation, and our bylaws are designed to create obstacles w
eeﬁfaﬁrpfmsreﬂs—ﬂ&&&eet&d—make-r&mefe—dﬁﬁet&t—for a-third - party acquisition attempts to-aequire-ts-without the consent of
our Board of Directors or JAB Holdings B. V. (<" JAB 28 ) our ﬁs—t-he—ldrs_est benehcml shareholder ewnerof ourcommeon
steek-. As a Delaware corporation, we are subject to prey 6 Delaware General
Corporation Law, particularly Section 203 as—&meﬂded—fﬂie—BGGIr)— w thh pfeveﬂts—seme-restrlcts certain shareholders
owning over holding-mere-than-15 % of our outstanding common stock (“referred to as" interested sharehetder-shareholders
2" from engaging in eertatr-specific business combinations without approval from the-helders-ef-at least two- thirds of our
outstanding common stock not held by the interested shareholder. Furthermere-Moreover , JAB wields eentrels-a-substantial
perttenrofthe-voting power over efthe-shares of our common stock eligible to vote in the-eleetton-ofourdireetors— director
elections and emother matters-submitted-to-a-vote-of ourshareholders— shareholder votes through its affiliate, potentially and
FAB-may-be-able-to-influenee-influencing the-etteome-outcomes significantly ef-matters-submitted-to-a-sharcholdervote-
Addltlonally{-n—add-rt-teﬁ— under-our certificate of incorporation s-grants our Board of Directors has-the authority to eause-the
isstanee—-- issue e-Pprefened stock at ffeﬁa—&n&e—te—&me&eﬁ&eﬁtefe—seﬂes—aﬁeHe-eﬁabhs%r&te—thelr fem&s—dlscretlon

at-w ithout the need for

shareholder approval ef. This flexibility extends to the
issuance of authorized but umssued shares of our common stock These faetors-eotld-have-provisions can complicate and
protract the effeetprocess of replacing making-thereplacementefincumbent directors mefe—t-rme-eeﬁsummg—&ﬂd-dtfﬁeﬂ-}t—
These provistons-may-make-measures collectively serve as deterrents, potentially making it diffiealt-costly and expensive
challenging for a third party to purste-initiate a tender offer, execute a change in control, or attempt a takeover attempt-that is
opposed-by-faces opposition from JAB, our management, or our Board of Directors. Public sharcholders interested in whe
might-desire-to-partieipate-participating in such these-types-of-transactions may find it difficult nethave-aneppertanity—to do
so, even if the transaetionisfavorable-to-deal would be beneficial for sharcholders. Ultimately, Fhese-these anti- takeover
provisions could significantly hinder substantialtytmpede-the-ability-ofpublic sharcholders ' ability to realize benefit-benefits




from a change in control or ehange-alterations in our management and Board of Directors and-, potentially impacting as-a
resultmay-adverselyaffeet-the market price of our common stock and yeur-ability-the opportunity to reatize-secure any
potential change of control premium. Under We-have-entered-nto-the Investors =' Rights Agreement with JAB , thatprovides
them-they have specific rights to access certain Company information, which JAB sast-is obligated to treat as confidential 5
tnelading-. This information includes management ' s monthly financial review reports, the-consolidated financial results for
each fiscal quarter, and other information as-reasonably requested by J AB mayreasonablyrequest-from-time-to-time-. Given
As-aresult-of-these rights and the-representatives-of-J AB whe-serve-' s representation on our Board of Directors, JAB has
greater-enjoys privileged access to our management and earlier-aeeess-to-early insights into our financial results than
compared to our other investors. While-Although JAB remains-subjeetmust adhere to appteable-relevant U. S. securities
laws regarding-governing the trading of our securities while in possession of material non- public information, it will
nonetheless-still have a betterview-asto-more comprehensive understanding of our business and financial condition than yew
individual shareholders for se-as long as its information rights eentirge-persist under the Investors ="' Rights Agreement. If the
ownership of our common stock continues to be highly concentrated, it may prevent shareholders from influencing significant
corporate decisions and may result in conflicts of interest. As of December 31, 2023, JAB held benefietaly-ovwned
approximately 45 % of our common stock through its affiliate as-efJantary+- conferring upon it 2623-—As-aresult,FAB-ean
exeretse-significant influence over alterucial matters requiring asharcholder veterineluding:-the-approval. This influence
extends to decisions such as eleetion— electing ef-dircctors +, facilitating mergers, consolidations, and acquisitions , disposing
+the-sale-of all-orsubstanttally—- substantial alt-efeur-assets , and shaping ether-deeistons-affeeting-our capital structure 3~
Additionally, JAB possesses the amendmentof-authority to amend our certificate of incorporation and eut-bylaws 3+, and
influence our winding up and dissolution procedures . This level of eeneentration-concentrated ef-ownership could
potentially lead to delays, deterrents, or the prevention of actions that may delay;-deter;-orpreventaets-that-would-be
favored by our other shareholders. Fhe-It is important to note that JAB' s interests efJAB-may not always eeinetde-align with
etrinterests-those of er-our broader the-interests-efourothersharcholders—- shareholder base . Furthermore, This-this
concentration of ownership has may-alse-have-the potential to hinder effeetof-delaying,preventingor deterring-discourage
any attempts at a change in control of #s-our Company . The concentration of voting power could deptive-yorofamalso
impact shareholders by limiting the opportunity to receive a premium for their yeurshares-ef-common stock shares in as-part
ofthe event of a sale of us-and-ultimately-might-the Company, which, in turn, may affect the market price of our common
stock. Adse-JAB may-might also scck to eatse-push us in directions te-take-eourses-efaetiorrthat it deems beneficial for
its judgment-own investment but could carry enhanee-itsinvestmentinrus, but-which-mightinvelverisks for te-eurother
shareholders or negatively impact adversely-affeetus-or-our ourother-Company and its shareholders-stakeholders . As a
result, there is a possibility that the market price of our common stock could decline , or shareholders mtghtmay not receive a
premium above everthe-then— the prevailing —eurrent-market price in the event of a change in control. Furthermore, this
concentration of share ownership might be viewed negatlvely by 1nvestors, potentlally affectlng the tradmg prlce of our
common stock ﬂpeﬂ—a—eh&nge—m—eeﬁfe-l—lﬂ-&éd-r&eﬂ— as some 0 0 p-may y
ding-price-ofotr-eommeon-stoe ers-may perceive dtsadv&nt&ges—drawbacks in owning shares in a company
th-h—heavﬂy 1nﬂuenced by a few smnhcant shale]]oldeIs The market price of our common stock could be negatively affected
by sales of substantial amounts of our Common stock in the public markets. JAB = s affiliate may have—possess the abthty
capability to sell the shares-ofthe-Company =' s common stock that-shares they hold #ate-to the public markets following i
traeeordanee-with-the requirements-of stipulations outlined in Rule 144. The substantial sale of our shares by JAB>'s
affiliate , ef-a-substantialnumber-of-otr— or the mere anticipation of shares;-erapereeptionthat-such sales would-eeenr-, could
potentlally exert a signifteantly—- significant reduee-downward pressure on the market price of our common stock. A deeline
decrease in the priee-value of our common stock mighttmpede-could hinder our abtlity-capacity to raise capital through the
issuance of additional common stock or other equity securities. We may be unable to pay dividends on our common stock. We
intend-plan to pay-distribute cash dividends efrto our common steek-stockholders on a quarterly basis, subjeetto-contingent

upon the discretion of our Board of Directors and our eemphanee-with-adherence to applicable taws-and-depending-onour
results-regulations. The decision to declare dividends will be influenced by a range of eperations-factors, including our

financial performance , capital needs requirements;-finanetal-eondition, business prospects, legal requirements, contractual
restriettons-obligations , restrictions imposed by applicable laws, and other faeters-that-relevant considerations, all of which
will be evaluated by our Board of Directors deems—relevant-. Our-abiity-Furthermore, our capacity to pay dividends may alse
be restrieted-constrained by the terms ef-outlined in our existing debt agreements s-or any future debt or preferred equity
securities we may undertake . Our-It is important to recognize that our dividend policy entatls-eertain-carries inherent risks
and Hmitations-constraints ., particularly regarding withrespeetto-our available liquidity. By-paying-When we opt to
distribute cash dividends f&t-her—t-han—mstead of -mves’fmg—remvestmg t-h&t—eash—those funds in our operatlons or repaymg
outstanding debts, we run the risk of impeding our business errep ;

stowing-the-cxpansion ef-eur-busitiess-, potentially facing liquidity challenges h&V‘tﬁg—rﬂS&fﬁeﬁH—eﬂSh—tﬁ-f&ﬁd-ﬁtﬂ“@pef&ﬁeﬂS
or-make-eapital-expenditures-, or limiting our ability to ineur-borrowings-secure additional financing . Our Board of Directors

will pertediealtyreviewregularly assess the cash generated from our bustness-operations and the capital expendituresrequired
requirements necessary to finanee-support our growth plans-and-determine-whether-strategies. Based on this evaluation,

they may decide to modify the amount of regular dividends and 7et-may also consider deelare-declaring any-periodic special
dividends. Howeyver, it is essential to note that There-there is eanrbe-no assuranee-guarantee that our Board of Directors will
not adjastmake adjustments to the timing or amount ertiming-of regular cash dividends or decide eause-us-to discontinue
eeasepaying-dividends— dividend payments altogether. We have incurred significant indebtedness, which could adversely
affect us, including decreasing our business flexibility and increasing our interest expense. We-have-stgaifteant-Qur Company




bears a substantial burden of indebtedness, which eewld-carries potential adversely—- adverse consequences affeetus-,
ineluding-deereasing-such as constraining our bustness-operational flexibility and inereasing-elevating our interest expense
expenses . Our-This indebtedness eould-also-reduee-has the potential to limit the funds available for critical aspects of our
business, including working capital, capital expenditures, acquisitions, the-repayment-and fulfilling er-our refinaneing-of
obligation to repay eur—- or refinance maturing debt indebtedness-asit-beeomes-due-, and-in addition to other general
corporate purpesesrequirements . f-may-also-ereate-Furthermore, it places us at a competitive disadvantages— disadvantage
forusrelative to ethercompanies with lower levels of debt fewels-. If our financial performance doesnotmeetfalls short of
current expectations, etr-abitity-to-serviee-servicing our debt could become challenging indebtedness-may-be-adversely
impaeted-. We-Additionally, there is the possibility that we may incur additional indebtedness, guarantees, commitments, or
ether-liabilities in the future. The We-maynced te-refinanee-alt-or-for a-pertion-ofrefinancing, in part et or in full, of our
existing indebtedness ener-before maturity is a distinct possibility . There is no assuranee-guarantee that we will be able to
secure refinanee-refinancing any-efeurindebtedness-on favorable terms, orif at all. H#-Should our business deesnot-fail to
generate sufficient cash flow from operations or if we encounter difficulty securing future debt or equity finaneings—
financing are-notavaitable-te-us-on acceptable terms and in sufficient amounts suffietent-to meet pay-our-indebtedness-orour
to-fund-debt obligations or address other liquidity reeds-requirements , our financial eenditierrhealth and operational results
efoperations-may suffer be-adverselty-affeeted. Moreover Additionallytn-assessing-onr-ereditstrength-, credit rating agencies
assess our creditworthiness by eenstder-considering our capital structure and-, financial policies , as well as our resakts—of
eperationsand-financial position and operating results at the time. #-A downgrade in our credit ratings swere-could occur due

to be-dewngraded-beeause-of changes in our capital structure, ehanges-shifts in the methodology used by credit rating agencies
to evaluate ~methodelogy-in-assessing-our creditworthiness eredit-strength-, the-their eredit-agenetes™pereeption-perceptions
efthe-impaet-of credit market conditions esx-impacting our current or future results-ef-operations-and-financial position, or fer
any-other reason;-our-eostoffactors. Such a downgrade could lead to increased borrowing costs eould-inerease-.
Furthermore, a significant credit rating downgrade may reduce trourereditratings-eotntdtimita-financial institatien
institutions ' s-willingness to participate in our aeeounts-payable-vendor finance program-programs and redtee-diminish the
their attractiveness ofthe-aeeounts-payable-program-to partteipating-suppliers who may seek to sell payment obligations frent
us-to financial institutions. Additionally Hraddition-, a significant credit rating downgrade tn-might restrict our business' s
ereditratings-mayreduee-flexibility efeurbusitess-to engage in certain transactions, including sweh-as-the execution and
renewal of eertatrrspecific leases.



