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The following risk factors could materially and adversely affect our business, operations, financial results, market price or value
of our securities. This list is not exhaustive, and we place no priority or likelihood based on order of presentation or grouping
under sub- captions. RISKS RELATED TO CLIMATE CHANGE Climate change risks could adversely affect our reputation,
strategic plan, business, operations and financial results, and these effects could be material. Climate change is a systemic risk
that presents both physical and transition risks to our organization. A summary of these risks is outlined below. Given the
interconnected nature of climate change- related impacts, we also discuss these risks within the context of other risks impacting
Enbridge throughout Item 1A. Risk Factors. Climate change and its associated impacts may also increase our exposure to, and
magnitude of, other risks identified in Item 1A. Risk Factors. Our business, financial condition, results of operations, cash flows,
reputation, access to and cost of capital or insurance, business plans er-and strategy may all be materially adversely impacted as
a result of climate change and its associated impacts. PHYSICAL RISKS Climate- related physical risks, resulting from
changing and more extreme weather, can damage our assets and affect the safety and reliability of our operations. Climate-
related physical risks may be acute or chronic. Acute physical risks are those that are event- driven, including increased
frequency and severity of extreme weather events, such as heavy snowfall, heavy rainfall, floods, landslides, fires, hurricanes,
cyclones, tornados, tropical storms, ice storms, and extreme temperatures. Chronic physical risks are longer- term shifts in
climate patterns, such as long- term changes in precipitation patterns, or sustained higher temperatures, which may cause sea
level rises or chronic heat waves. Our assets and operations are exposed to potential damage or other negative impacts from
these kinds of events, which have in the past resulted and could in the future result in reduced revenue from business
drsruptron or reduced capacrty and may also lead to increased costs due to reparrs and requued adaptation measures —Suek

v P Ey : y v . We have experienced
operatronal interruptions and damage to our assets from such Weather events in the past, and we expect to continue to experience
climate- related physical risks in the future, potentially with increasing frequency or severity. Such events may also result in
personal injury, loss of life. TRANSITION RISKS The Fransitionrisksrelate-te-the-transition to a lower- emisstens-carbon
economy invelves policy , legal, technology and market changes which may , in turn, increase our cost of operations ;-impaet
eur-businessplans;-and influence stakeholder sentiment and decisions about Enbrldge our-company-, eaeh—lncludlng
potentlally reduclng the demand for some of our services, which could

5 result in a decrease in profitability or reduction in the value of our assets . fPhese

transttion-Transition risks include the following categories: * Policy and legal risks Policy and legal risks may result from
evolving government policy, legislation, regulations and regulatory decisions focused on climate change, as well as changing
political and public opinion, stakeholder opposition, legal challenges, litigation and regulatory proceedings. Foreign and
domestic governments and regulators continue to evaluate and implement policy, legislation, andregulations regarding
reduetiorrand decisions aimed at mitigating the impacts of and adapting to climate change, including measures to reduce
GHG emissions radaptationto-elimate-ehange;-and transitton-shift to a-lower- carbon eeonemy-sources of energy . Such
policies, laws and regulations vary at the federal, state, provincial and municipal levels in which Enbridge operates and are
continually evolving. The-implementatiorrRules, standards, and methodologies for setting climate- related goals and for
measuring and reporting climate- related information are still developing. At the same time, we have seen the rise of
anti- ESG activism, creating competing stakeholder priorities and increasing uncertainty. As a result, our climate-
related goals and dlsclosures are based on assumptlons that are subJect to change. Collectlvely, these measures have
resulted m A y g
eh&nw’dbhe—epmmn—are expected to contlnue to result in 1ncreased costs to us . Enbrrdge ﬁ—eﬂﬁen&y
required-to-adhere-adheres to a number of carbon- pricing mechanisms, including explicit carbon prices (i. e., in BC) and
implicit carbon prices (i. e., Canadian federal ©BRS-output- based pricing system ). [n Canada, the federal government has
proposed new elean-Clean eleetrieity-Electricity regwlations-Regulations and is considering options to cap and cut GHG
emissions from the oil and gas sector GHG-emisstons-, which may impact our business. Such evolving policy, legislation and
regulation could impact commodity demand , and the overall energy mix we deliver and may result in significant expenditures
and resources, as well as increased costs for our customers. In recent years, there has also been changing political and public
opinion and stakeholder opposition in relation to parts of our business and industry, as well as an increase in climate-

related litigation and regulatory action anditigation-against companies, all of which could has-the-potential-to-adversely
impact our reputation, strategy bustress;operations-and financial results. « Technology risks Our-sueeess-inexeetting
Executing our strategic plan-priorities , including adapting-te-participating in the energy transition over time and attaining our
GHG emissions reduction goals and-targets-, depends, in part, on teehniology-technological tinelading-teehnology-stithunder
improvements and innovation. This includes the development Yinnevation-and eontinted-diversifteation-with-use of
emerging technologies, such as renewable power and other lower- carbon energy infrastructure . Such technological
developments as-w ; ould require significant capital expenditures and
resources —ﬂ&at—eeu}d—mafeﬁaH-yheﬁffeﬁfreﬁem—eﬁgﬁal-eﬁnﬁafes—and expeetations-may, impact our competitiveness . There-is
alse-ariskthat-GHG emissions reduction technology dees-may not materrahze as expected -ma-krng—whlch could make it more
difficult to reduce emissions ;-and meet er-our ESG goals thatp
toevolve-. « Market risks Concerns about €limate-climate change eoneerns-, increased demand for lower carbon forms of and




Zero—emisstons-energy salterpative-and new energy seurees-and-technologies, changing customer behavior , and reduced
energy consumption could impact the demand for our services or our securities. In recent years, there-has-beenapushtoward
certain investors , lenders and insurers have taken or are contemplating actions to deereasing-decrease the carbon intensity
of their portfollos aﬁd-pressure—feﬁ or b&ﬂks—aﬁd—rnsttr&ﬂee—pfe&ﬁiers—te—reduce or cease support for the fossil fuel industry oit
prej . Potential-impaets-inelude-Such measures could result in

mcre’lsed COSts to manage these rlsks —&dvefse—and could negatlvely -rrﬁpaets» 1mpact te-our access to and cost of capital, and
redueed-as well as demand f01 or value of our securities or —Fh O

market signals, such as abrupt and unexpected shifts in energy costs and demands, mcludmg due to climate change concerns, ean
could impact revenue through reduced throughput volumes on our pipeline transportation systems. * Reputational risks
Companies across all sectors and industries are facing changing expectations ertnereastng-and increased scrutiny from
stakeholders related to their approach to climate change and GHG emissions. Companies in the energy industry are experiencing
stakeholder opposmon to bet-h—e*rs&ng—thelr operatlons and new-infrastructure ;-as-wel-as-organized-oppositionto-othand

g gas-prod projects . Enbridge’ s ESG H-we-are-notable-te-achieve-our
GHG—ermssreﬂs—re&ueﬁeﬂ—goals aﬁd—tafgets— sustalnablllty- related activities are-not-able-to-meet-futare-elimate-,

1551 s-, or-are-notable-to-meetor-manage-eutrent-and plans
: 1nclud1ng tt—eeﬂ-}d—neg&t-ﬁfe}y

based on various assumptions , estimates, judgments, risks,

hasrequired-and may-eontinte-te-uncertainties. Achieving these ESG goals and commltments w1ll require ﬂs—te-rneﬁr
stgnifteanteosts—collective efforts and actions from a wide range of stakeholders, much of which is beyond our control,
and There-there can be no assurance that eur-eurrent-the impact of these efforts and actions will be realized. Our ESG goals
and pathways orfor reducing operational emissions will continue to evolve and may need to be restated, modified, or
recalibrated as data improves, standards, methodologies, metrics, and measurements mature, and as legislation,
regulations, policies, and stakeholder sentiment evolve. If we experience challenges, or perceived challenges in achieving
our climate- related goals, are not able to meet future climate- related, emissions, or other regulatory or reporting
requirements, or are not able to meet or manage stakeholder expectations regarding climate change or diselosures—
disclosure and-goals-of climate- change information (including potential allegations of greenwashing) , the-pathways-by-it
could negatlvely 1mpact our reputatlon or investor sentlment and could expose us to government enforcement actions or

may ,in turn, 1mpact our busmess, operatlons or ﬁnancral festﬂ-t—results i3

aetton-. RISKS RELATED TO OPERATIONAL DISRUPTION OR (ATASTROPHIC EVENTS Opemtlon of complex energy
infrastructure involves many hazards and risks that may adversely affect our business, financial results and-, the environment ,
relationships with stakeholders, and our reputation . These operational risks include adverse weather conditions, natural
disasters, accidents, the breakdown or failure of equipment et processes or human error , and lower than expected levels of
operating capacity and efficiency. These operational risks could be catastrophic in nature. Operational risk is also intensified by
exposure to severe weather conditions and natural disasters, including those related to climate change , which —Climate
ehange-presents-physteatrisks-that-may affect the safety and reliability of our operations , —’Phese—rﬂel-ude—lncludlng actte
phystealrisks-, saelras-but not limited to heavy snowfall, heavy rainfall, floods, landslides, fires, hurricanes, cyclones,
tornados, tropical storms, ice storms, and extreme temperatures, and chronic physical risks, such as long- term changes in
precipitation patterns, or sustained higher temperatures. Our assets and operations are exposed to potential damage or other
negative impacts from these operational risks, which could result in reduced revenue from business disruption or reduced
capacity and may also lead to increased costs due to repairs and required adaptation measures. Such events have led to, and
could in the future lead to, rupture or release of product from our pipeline systems and facilities, resulting in damage to property
and the environment, personal injury or loss of life . Such an incident has in the past , whieh-and could in the future, result in
substantlal losses f01 Whlch insurance may not be suthlent or available and for which we mdy bear pdlt or all of the cost —An

thereby negatlvely 1mpdct1n0 earnings. Such An—eﬂﬂreﬂmeﬁta-l—rnetdeﬁt—lnudents could also have ldstnm reputatlonal impacts
and could impaetimpair our relationships ability-te-werk-with various stakeholders. For pipeline and storage assets located
near populated areas, including residential communities, commercial business centers, industrial sites and other public gathering
locations, the level of damage resulting from these events could be greater. We have experienced such events in the past ;-and
expect to continue to incur significant costs in preparing for or responding to operational risks and events. We expect to continue
to experience climate- related physical risks, potentially with increasing frequency and severity, and we cannot guarantee that
we will not experience catastrophic or other events in the future. In addition, we have in the past, and could in the future, be
subject to litigation and significant fines and penalties from regulators in connection with any such events. A service interruption
could have a significant impact on our operations, and negatively impact financial results, relationships with stakeholders and
our reputation. A service interruption due to a major power disruption, curtailment of commodity supply, operational incident,
security incident (cyber or physical), availability of gas supply or distribution , or other reasons , could have a significant impact



on our operations and negatively impact financial results, relationships with stakeholders, our reputation or the safety of our
end- use customers. Service interruptions that impact our crude oil and natural gas transportation services can negatively impact
shippers’ operations and earnings as they are dependent on our services to move their product to market or fulfill their own
contractual arrangements, and this has in the past led to and may again lead to claims against us. We have experienced, and may
again experience, service interruptions, restrictions or other operational constraints, including in connection with the kinds of
operational incidents referred to in the previous risk factor. Our operations involve safety risks to the public and to our workers
and contractors. Several-efour-Enbridge assets may change over time and operate over a broad geographic area. These
assets include liquids plpehnes , gas transmission, and gas distribution systems which are operated near tn—e}ese—pfexﬂﬁﬁy—te
populated areas anea-. A major incident eewtd-involving these assets has resulted in and may again result in injury or loss of
life to members of the public. In addition, given the natural hazards inherent in our operations, our workers and contractors are
subject to personal safety risks. A public safety incident or an injury or loss of life to our workers or contractors, which we have
experienced in the past and, despite the precautions we take, may experience in the future, could result in reputational damage to
us , legal claims , material repair costs or increased operating and insurance costs. Cyber attacks and other cybersecurity
incidents pose threats to our technology systems and could materially adversely affect our business, operations, reputation or
financial results. Our business is dependent upon information systems and other digital technologies for controlling our plants,
pipelines and other assets, processing transactions and summarizing and reporting results of operations. With the evolution of
Al our business has incorporated Al into our operations in order to gain efficiencies and productivity in our day- to-
day operations, which has the potential to increase technology and cybersecurity risks. The secure processing, maintenance
and transmission of information is critical to our operations. Cybersecurity risks have increased in recent years as a result of the
proliferation of new technologies and the increased sophistication of cyber attacks and financially - motivated cybercrime, as
well as dae-te-international and domestic political factors , including geopolitical tensions, armed hostilities, war, civil unrest,
sabotage, terrorism and state- sponsored or other cyber espionage. Human error or malfeasance can also contribute to a cyber
incident, and cyber attacks can be internal as well as external and occur at any point in our supply chain. Because of the critical
nature of our infrastructure and our use of information systems and other digital technologies to control our assets, we face a
heightened risk of eyber-attacks-cybersecurity incidents , such as ransomware, theft, misplaced or lost data, programming
errors, phishing attacks, denial of service attacks, acts of vandalism, computer viruses, malware, hacking, malicious attacks,
software vulnerabilities, employee errors and / or malfeasance, or other attacks, security or data breaches or other cybersecurity
incidents. Cyber threat actors have attacked and continue to threatened—- threaten to attack energy infrastructure , including
our assets , and various government agencies have increasingly stressed that these attacks are targeting critical infrastructure,
including pipelines, public utilities, and power generation facilities , and are increasing in sophistication, magnitude, and
frequency. Additionally, these risks may escalate during periods of heightened geopolitical tensions. New-In addition, new
cybersecurity legislation, regulations and orders have been recently implemented or proposed, resulting in additional actual and
anticipated regulatory oversight and compliance requirements, which will require significant internal and external resources. We
cannot predict the potential impact to our business of potential future legislation, regulations or orders relating to cybersecurity.
We have experienced an increase in the number of attempts by external parties to access our systems or our company data
without authorization, and we expect this trend to continue. Although we devote significant resources and security measures to
prevent unwanted intrusions and to protect our systems and data, whether such data is housed internally or by external third
parties, we and our third - party vendors have experienced , and expect to continue to experience , cyber attacks of varying
degrees in the conduct of our business , including denial of service attacks . To —date, these prior cyber attacks have not, to our
knowledge, had a material adverse effect on our business, operations or financial results. However, we have experienced an
increasing number of cybersecurity threats in recent years and there is a risk that any such incidents could have a material
adverse effect on us in the future. Our technology systems or those of our vendors or other service providers are expected to
become the target of further cyber attacks or security breaches which could compromise our data and systems or our access
thereto by us, our customers or others, affect our ability to correctly record, process and report transactions, result in the loss of
information, or cause operational disruption or incidents. There can be no assurance that our business continuity plans will be
completely effective in avoiding disruption and business impacts. Furthermore, we and some of our third- party service
providers (who may in turn also use third- party service providers) collect, process or store sensitive data in the ordinary course
of our business, including personal information of our employees, residential gas distribution customers, land owners and
investors, as well as intellectual property or other proprietary business information of ours or our customers or suppliers We-In
light of the Acqu1s1t10ns, due to their large residential customer bases, we and some of our third- party serv1ces prov1ders
will process increasing amounts of personal information ; A :
uﬁ%&mﬁe—%—&mm Asa result of the foregomg, we could experience loss of
revenues, repair, remediation or restoration costs, regulatory action, fines and penalties, litigation, breach of contract or
indemnity claims, cyber extortion, ransomware, implementation costs for additional security measures, loss of customers,
customer dissatisfaction, reputational harm, liability bediable-under laws that protect the privacy of personal information, other
negative-adverse consequences, or other costs or financial loss. In light of the Acquisitions, Fhese-these risks may be
heightened, and the consequences magnified -upemnrelosingoftheAequisitions-. Regardless of the method or form of cyber
attack or incident, any or all of the above could materially adversely affect our reputation, business, operations or financial
results. In addition, a cyber attack could occur and persist for an extended period without detection. Any investigation of a
cyber attack or other security incident may be inherently unpredictable, and it would take time before the completion of any
investigation and availability of full and reliable information. During such time, we may not know the extent of the harm or how
best to remediate it, and certain errors or actions could be repeated or compounded before they are discovered and remediated,
all or any of which could further increase the costs and consequences of a cyber attack or other security incident, and our




remediation efforts may not be successful. The inability to implement, maintain and upgrade adequate safeguards could
materially and adversely affect our results of operations, cash flows, and financial condition. Moreover, recent rulemakings may
require us to disclose information about a cybersecurity incident before it has been completely investigated or remediated in full
or even in part. As cyber attacks continue to evolve, we may be required to expend significant additional resources to continue to
modify or enhance our protective measures or to investigate and remediate any information security vulnerabilities. Furthermore,
media reports about a cyber attack or other significant security incident affecting Enbridge, whether accurate or not, or, under
certain circumstances, our failure to make adequate or timely disclosures to the public, law enforcement, other regulatory
agencies or affected individuals following any such event, whether due to delayed discovery or otherwise, could negatively
impact our operating results and result in other negative-adverse consequences, including damage to our reputation or
competitiveness, harm to our relationships with customers, partners, suppliers, investors, and other third parties, interruption to
our management, remediation or increased protection costs, significant litigation or regulatory action, fines or penalties, all of
which could materially adversely affect our business, operations, reputation or financial results. Terrorist attacks and threats,
escalation of military activity in response to these attacks or acts of war, and-other civil unrest or activism , or geopolitical
uncertainty could adversely affect our business, operations or financial results. Terrorist attacks and threats (which may take
the form of cyber attacks , as outlined above ), escalation of military activity, armed hostilities, war, sabotage, or civil unrest or
activism may have significant effects on general economic conditions and may cause fluctuations in consumer confidence and
spending and market liquidity, each of which could adversely affect our business. Future terrorist attacks, rumors or threats of
war, actual conflicts involving the US or Canada, or military or trade disruptions may significantly affect our operations and
those of our customers. Strategic critical infrastructure targets, such as energy- related assets, are at greater risk of cyber attack
and may be at greater risk of other future attacks than other targets in the US and Canada. Enbridge’ s infrastructure and projects
under construction could be direct targets or indirect casualties of a cyber or physical attack. In addition, increased
environmental activism against pipehne-construction and operation of energy infrastructure could potentially result in work
delays, reduced demand for our products and services, new legislation or public policy or increased stringency thereof, or denial
or delay of permits and rights- of- way. Enbridge also faces risks related to international relations and geopolitical events.
Factors such as political, economic, or social instability, trade disputes, increased tariffs, changes in laws, strict
regulations, and shifts in political leadership can lead to higher commodity prices and affect energy availability and costs.
Pandemics, epidemics or infectious disease outbreaks ;sueh-as-the-COVID-—9pandemie;may adversely affect local and global
economies and our business, operations or financial results. Disruptions caused by pandemics, epidemics or infectious disease
outbreaks could materially adversely affect our business, operations, financial results and forward- looking expectations.
Governments' emergency measures to combat the spread could include restrictions on business activity and travel, as well as
requirements to isolate or quarantine. The duration and magnitude of such impacts will depend on many factors that we may not
be able to accurately predict. COVID- 19 and government responses interrupted business activities and supply chains, disrupted
travel, and contributed to significant volatility in the financial and commodity markets. Disruptions related to pandemics,
epidemics or infectious disease outbreaks could have the effect of heightening many of the other risks described in this Item 1A.
Risk Factors. RISKS RELATED TO OUR BUSINESS AND INDUSTRY There are utilization risks with respect to our assets.
With respect to our Liquids Pipelines assets, we are partially exposed to throughput risk on the Canadian Mainline, and we are
exposed to throughput risk under certain tolling agreements applicable to other Liquids Pipelines assets, such as the Lakehead
System. A decrease in volumes transported can directly and adversely affect our revenues and earnings. Factors such as
changing market fundamentals, capacity bottlenecks, regulatory restrictions, maintenance and operational incidents on our
system and upstream or downstream facilities, and increased competition can all impact the utilization of our assets. Market
fundamentals, such as commodity prices and price differentials, weather, gasoline priee-prices and consumption , tariffs ,
alternative and new energy sources and technologies, and global supply disruptions outside of our control can impact both the
supply of and demand for crude oil and other liquid hydrocarbons transported on our pipelines. With respect to our Gas
Transmission and-Midstreantassets, gas supply and demand dynamics continue to change due to shifts in regional and global
production and consumption. These shifts can lead to fluctuations in commodity prices and price differentials, which could
result in our system not being fully utilized in some areas. Other factors affecting system utilization include operational
incidents, regulatory restrictions, system maintenance, and increased competition. With respect to our Gas Distribution and
Storage assets, customers of our gas distribution franchises are billed on both a fixed charge and volumetric basis and our
ability to collect the total revenue requirement (the cost of providing service, including a reasonable return to the utility) in
certain jurisdictions depends on achieving the forecast distribution volume established in the rate- making process. The
probability of realizing such volume is contingent upon four key forecast variables: weather, economic conditions, pricing of
competitive energy sources and growth in the number of customers. Weather is a significant driver of delivery volumes, given
that a significant portion of our Gas-gas Pistributien-distribution customer base uses natural gas for space heating. Distribution

volume-may-also-Our ability to add new customers could be impacted by the-inereased-adoption-of market conditions
affectlng housmg act1v1ty such as interest rates, affordablllty levels, and energy transmon efﬁeteﬁt—teehﬂeleges—a-l(aﬂg—vﬁt-h

y : verag ; . Sales and transportatron service to large
volume commercral and industrial customers #s-are more susceptrble to prevarhng economic conditions. As well, the pricing of
competitive energy sources affects volume distributed to these sectors , as some customers have the ability to switch to an
alternate fuel. Even in those circumstances where we attain our respective total forecast distribution volume, our Gas-gas
Bistributterrdistribution business may not earn its expected ROE due to other forecast Varlables such as ﬂuctuatlons in the
mix between the-higher - and lower- margin customers A v ;
seetor-. Our-Gas-All of our gas Distributien-distribution busmess—busmesses rematns— remain at rlSk for the actual versus




forecast of large volume contract commercial and industrial volumes. With respect to our Renewable Power Generation assets,
earnings from these assets are highly dependent on weather and atmospheric conditions as well as continued operational
availability of these energy producing assets. While the expected energy yields for Renewable Power Generation projects are
predicted using long- term historical data, wind and solar resources are subject to natural variation from year- to- year and from
season- to- season. Any prolonged reduction in wind or solar resources at any of the Renewable Power Generation facilities
could lead to decreased earnings and cash flows. Additionally, inefficiencies or interruptions of Renewable Power Generation
facilities due to operational disturbances or outages resulting from weather conditions or other factors, could also impact
earnings. Our assets vary in age and were constructed over many decades , which causes our inspection, maintenance or repair
costs to increase. Our pipelines vary in age and were constructed over many decades. Pipelines are generally long- lived assets,
and pipeline construction and-, including coating techniques have changed over time. Depending on the era of construction and
construction techniques, some assets require more frequent inspections, which kas-have resulted in and is-are expected to
continue to result in increased maintenance or repair expendtares-costs in the future. Any significant increase in these
expenditures could adversely affect our business, operations or financial results. Competition may result in a reduction in
demand for our services, fewer project opportunities or assumption of risk that results in weaker or more volatile financial
performance than expected. Our Liquids Pipelines business faces competition from competing carriers available to ship liquid
hydrocarbons to markets in Canada, the US and internationally and from proposed pipelines that seek to access basins and
markets currently served by our Liquids Pipelines. Competition among existing pipeline% is based primarily on the cost of
transportation, access to supply, the quality and reliability of service, contract carrier alternatives and proximity to markets. The
heutds-commodities transported in our pipelines currently, or are increasingly expected to trereastnghy-, compete with other
emerging alternatives for end- users, including, but not limited to, electricity, electric batteries, biofuels, and hydrogen.
Additionally, we face competition from alternative storage facilities. Our natural gas transmission and storage bustresses—-
business eempete-competes with similar facilities that serve our supply and market areas in the transmission and storage of
natural gas. The natural gas transported and distributed in our business also competes with other forms of energy available to
our customers and end- users, including electricity, coal, propane, fuel oils, and renewable energy. Our Renewable Power
Generation business faces competition in the procurement of long- term power purchase agreements and from other fuel sources
in the markets in which we operate. Competition in all of our businesses, including competition for new project development
opportunities, could have a negative impact on our business, financial condition or results of operations. Completion of our
secured projects and maintenance programs are subject to various regulatory, operational and market risks, which may affect our
ability to drive long- term growth. Our project execution continues to face challenges with intense scrutiny on regulatory and
enVlronmental permit apphcatlon% pohtlclzed pelmlttlng, pubhc oppoqmon 1nclud1ng proteqts action to repeal permits, and

pipehine-. Continued challenge% Wlth global qupply chalm have created unpredletablhty in materials cost and avallablhty Labor
shortages and inflationary pressures have increased the costs of engineering and construction services . Governments in
Canada and the US have enacted or proposed legislation and policies that have the potential to disrupt global and North
American supply chains, which may, in turn, disrupt our project execution. They have also enacted legislation and
policies relating to forced labor and child labor in supply chains which require the company to, among other things,
report on the steps taken in the previous year to mitigate the risk of forced labor or child labor in our supply chain, and
these requirements continue to evolve and may impact our supply chain . Other events that can delay, and have in the past
delayed project completion and increased anticipated costs include contractor or supplier non- performance, extreme weather
events or geological factors beyond our control. The effects of US and Canadian Government policies on tariffs and trade
relations between Canada and the US are uncertain and could adversely impact us. The potential imposition of trade
tariffs by the US on imports from Canada, together with retaliatory tariffs by Canada on imports from the US, and other
potential measures, including tariffs, duties, fees, economic sanctions or other trade measures, present risks to our
business operations. Such measures, the nature, extent and timing of which are uncertain, could lead to increased costs
for us and our customers and reduced demand for Canadian energy. The potential for such measures introduces
uncertainty in North American energy markets, possibly disrupting supply chains and access to capital markets and
jeopardizing our competitiveness, and could significantly impact our business. The US Government has also stated its
interest in renegotiating and altering the Agreement between the United States of America, Mexico and Canada
(USMCA), which could further impact the energy market and our business. Changing expectations of stakeholders and
government policies regarding sustainability, ESG and-, climate change , and environmental protection practices continue
to evolve and diverge, and an inability to meet these requirements and expectations could erode stakeholder trust and
confidence, damage our reputation ane-, influence actions or decisions about Enbridge eureempany-and industry and have
negative impacts on our business, operations or financial results. Companies across all sectors and industries are facing
changing expectations ef-and increasing scrutiny from a wide range of stakeholders related to their approach to sustainability
and ESG mattem of greatest relevance to their bu%lnei% and to their stakeholders. Fer-Our and other energy companies ’

customers , shareholders andndigenousrelationsrematn-primary

foeus-areas-, W&&r}e—employees and other stakeholders have diverse expectations environmental-elements-sueh-as-biodiversity-,
demands human-rights;-and sapply-chairrperspective on these topics, which arc aseendant-continuing to evolve . For

example, Compantes-companies in the energy industry are-, including Enbridge, have experieneing-experienced stakeholder
opposition to rew-their operatlons and exts{-mg—mfra@tructule prOJects as Well as orgamzed opposition to the fossil fuel
industry in general ot P 6 . Changing expectations of our
practices and performance across the%e E—SG—areai may result in -rm-pese—ad-d-rt-teﬂﬁ-l—eesfs—or create exposure to new or addittonat




heightened risks , which may include —We-are-also-exposed-to-theriskofhigher costs, project delays or ;prejeet

cancellations, loss of ability to secure new growth opportunities or permits , few-restrictions on or the cessation of operations
efexisting-pipelines-duc to increasing pressure on governments and regulators, public opposition including protests, activism
and legal action, such as the legal challenges to the operation of Line 5 in Michigan and Wisconsin . We may not be able to
meet the diverse expectations and demands of all of our stakeholders, which could result in adverse publicity, harm our
reputation, lead to claims against us and affect our relationships with our customers and employees, and subject us to
legal and operational risks, any of which could have a material adverse effect on our business . Our operations, projects
and growth opportunities require us to have strong relationships with key stakeholders, including local communities, Indigenous
groups and others directly impacted by our activities, as well as governments, regulatory agencies, investors and investor
advocacy groups, investment funds, financial institutions, insurers and others, #hteh-some of whom are increasingly focused on
sustainability and ESG practices and performance. Enhanced public awareness of climate change has driven an increase in
demand for lower carbon forms of ﬁﬂd—zefo-—emtsmm—energy fl:here-ln recent years, certain investors have been efforts-in

v : ; v s-increasing investments in lower- carbon assets and
busmesses Whrle decreasmg the carbon mtensrty ot their portlolros through among other measures, dtvestments— divestment of

companies with high-higher exposure to GHG- intensive operations and products. Certatnstakehotdershave-also-pressured
eommereta-Commercial and investment banks and insuranee-providers-insurers have been pressured to reduce or stop-cease

providing financing and previding-insurance coverage to the fossil fuel industry ettandnatural-gas-andrelatedinfrastraeture
businesses-and-projeets-. Managing these risks requires significant effort and resources. Potential impacts could also include
changing investor sentiment feg&fd-mg—mvest-meﬂt—m—Enbﬂdge— whteh—eet&d—m&p&nﬂmpalred eur-access to and inerease
increased eur—cost of capital, 1 : s-and eenld-adversely—-

adverse impaet-impacts to the demand for or value ot our services or our securrtres In recent Over-the-pastyear-years ,
geopolitical uncertainty, slowing Canadian aﬁd—U—S—eeoﬁom-tes—economy and continuing inflationary pressures have underscored
the critical need for access to secure, affordable energy. The pace and scale of the transition to a lower- emission economy may
pose a risk if Enbridge diversifies either too quickly or too slowly. Similarly, unexpected shifts in energy demands, including
due to clrmate change concerns, can impact revenue through for example, reduced throughput Volumes on our prpelme

meeting our ESG goals, mcludmg our GHG emissions reductron goals, could be significant. There is also a rrsk that some or all
of the expected benefits and opportunities of achieving our ESG goals may fail to materialize, may cost more than anticipated to
achieve, may not occur within the anticipated time periods ef-, may netenger-fail to meet changing stakeholder expectations or
may be challenged . Similarly, there is a risk that emissions reduction technologies do not materialize as expected , making it
more difficult to reduce emissions. If we are-netable-to-experience challenges, or perceived challenges, in achieve-achieving
our ESG goals, meeting are-not-able-to-meet-eurrentand-future-climate - -emissions-or-rclated regulatory or reporting
requirements efregatators-, or meeting ﬁfe—uﬁab-le—te—meet—or managmg stakeholder maﬂage—euﬁeﬁt—&ﬂd—futufe—expectatrons
regarding sustainability and ESG issues 1 ; ated

, it could erode—stakeho-ldereﬁﬁst—&ﬂd—ee&ﬁéeﬂee-have a negatlve impact on our reputatlon or mvestor sentlment or expose
us to government enforcement actions or litigation , which eeuld-negatively-may, in turn, impact our reputatien;-business,
operations or financial results. Our forecasted assumptions may not materialize as expected, including on our expansion
projects, acquisitions and divestitures. We evaluate expansion projects, acquisitions and divestitures on an ongoing basis.
Planning and investment analysis is highly dependent on accurate forecasting and the use of appropriate assumptions and to
the extent that these assumptions do not materialize, financial performance may be lower or more volatile than expected.
Volatility and unpredictability in the economy, both locally and globally, and changes in cost estimates, project scoping and risk
assessment could result in a loss of prohts Srm1larly, uncertamty in market srgnals such as abrupt and unexpected shifts in
energy costs and demands, as-wwe-sa g have impacted ;-and may in the future
impact yrevenue threough-, for example, from reduced throughput Volumes on our pipeline transportation systems. We Onre-er

altof the-Aequisittons-may netoeeur-omencounter difficulties integrating the US Gas Utilities into terms-eentemplatedin-the
applieable Purehase-and-Sale-Agreement-or-our business in a successful manner at-al;-or-may notoeeur-within-the-expeeted
#me-frame-, which may negatively affect the benefits we expect to obtam from the Acqu1s1trons In 2024 we completed We
eannot-provide-any-assuranee-that-the Acquisitions w

euﬁeﬁtly—aﬁﬁei-p&ted—e%&t—aﬂ—eempletxeﬂ—of eaeh—ef—the US
eeﬁdrtteﬁs—as-Gas Utilities se

other thmgs our abrlrty to integrate the US gas—Gas uttittes-Utilities mto our busmess In a manner that facilitates growth
opportunities and achieves anticipated results. There is a significant degree of difficulty and management distraction inherent in
the process of integrating an acquisition, including challenges integrating certain operations and functions fneluding-reguatory
funettons)-, technologies, organizations, procedures, policies and operations, addressing-cultural differences , irthe-business
eultures-of Enbridge-and the retention of US-gas-utilittes-and-retaintng-key personnel. The integration may be complex and time
- consuming and involve delays or additional and unforeseen expenses. The integration process and other disruptions resulting
from the Acquisitions may also disrupt our ongoing business. Any failure to realize the anticipated benefits of the Acquisitions,
additional unanticipated costs or other factors could negatively impact our earnings or cash flows, decrease or delay any
beneficial effects of the Acquisitions and negatively impact our business, financial condition and results of operations. Our



insurance coverage may not fully cover our losses in the event of an accident, natural disaster or other hazardeus-event, and we
may encounter increased cost arising from the maintenance of, or lack of availability of, insurance. Our operations are subject to
many hazards inherent in our industry as described in this Item 1A. Risk Factors. We maintain an insurance program for &s
Enbridge , our subsidiaries and certain of our affiliates , to mitigate a certain portion of our risks. However, not all potential
risks arising from our operations are insurable ;-or are insured by us as a result of lack of availability, high premiums and-for—-
or varieus-other reasons. Enbridge self- insures a significant portion of certain risks through our wholly- owned captive
insurance subsidiaries, and Enbridge’ s insurance coverage is subject to terms and conditions, exclusions and large deductibles
or self- insured retentions , which may reduce or eliminate coverage in certain circumstances. Enbridge’ s insurance policies are
generally renewed on an annual basis and, depending on factors such as market conditions, the-premiums, terms, policy limits
and / or deductibles , can vary substantially. We can give no assurance that we will be able to maintain adequate insurance in the
future at rates or on other terms that we consider commercially reasonable. In such a case, we may decide to self- insure
additional risks. A significant self- insured loss, uninsured loss, a loss significantly exceeding the limits of our insurance
policies, a significant delay in the payment of a major insurance claim, or the failure to renew insurance policies on similar or
favorable terms , could materially and adversely affect our business, financial condition and results of operations. Our business
is exposed to changes in market prices , including interest rates and foreign exchange rates. Our risk management policies
cannot eliminate all risks and may result in material financial losses. In addition, any non- compliance with our risk management
policies could adversely affect our business, operations or financial results. Our use of debt financing exposes us to changes in
interest rates on both future fixed rate debt issuances and floating rate debt. While our financial results are denominated in
Canadian dollars, many of our businesses have foreign currency revenues or expenses, particularly the US dollar. Changes in
interest rates and foreign exchange rates could materially impact our financial results. We use financial derivatives to manage
risks associated with changes in foreign exchange rates, interest rates, commodity prices, power prices and our share price , to
reduce the volatility of our cash flows. Based on our risk management policies, substantially all of our financial derivatives are
associated with an underlying asset, liability and / or forecasted transaction and are not intended for speculative purposes. These
policies cannot, however, eliminate all risk, including unauthorized trading. Although this activity is monitored independently
by our Riskerisk Managementmanagement function, we can provide no assurance that we will detect and prevent all
unauthorized trading and other violations, particularly if deception, collusion or other intentional misconduct is involved, and
any such violations could adversely affect our business, operations or financial results. To the extent that we hedge our exposure
to market prices, we will forego the benefits we would otherwise experience if these were to change in our favor. In addition,
hedging activities can result in losses that might be material to our financial condition, results of operations and cash flows. Such
losses have occurred in the past and could occur in the future. See Part II, Item 7A. Quantitative and Qualitative Disclosures
about Market Risk and Item 8. Financial Statements and Supplementary Data for a discussion of our derivative instruments and
related hedging activities. We rely on access to short- term and long- term capital markets to finance capital requirements and
support liquidity needs. Cost effective access to those markets can be affected, particularly if we or our rated subsidiaries are
unable to maintain an investment- grade credit rating. A significant portion of our consolidated asset base is financed with debt.
The maturity and repayment profile of debt used to finance investments often does not correlate to cash flows from assets.
Accordingly, we rely on access to both short- term and long- term capital markets as a source of liquidity for capital
requirements not satisfied by cash flows from operations and to refinance investments originally financed with debt. Our senior
unsecured long- term debt is currently rated investment- grade by various rating agencies. If the rating agencies were to rate us
or our rated subsidiaries below investment- grade, our borrowing costs wewld-could increase, perhaps-potentially significantly.
Consequently, we weuld-could tikelybe required to pay a higher interest rate in future financings and our potential pool of
investors and funding sources could decrease. We maintain revolving credit facilities at various entities to backstop commercial
paper programs, for borrowings and for providing letters of credit. These facilities typically include financial covenants and
failure to maintain these covenants at a particular entity could preclude that entity from accessing the credit facility, which could
impact liquidity. If Farthermere;if-our short- term debt rating were to be downgraded, access to the commercial paper market
could be significantly limited. Although this would not affect our ability to draw under our credit facilities, borrowing costs
could be significantly higher. If we are not able to access capital at competitive rates or at all, our ability to finance operations
and implement our strategy may be affected. An inability to access capital on favorable terms or at all may limit our ability to
pursue enhancements or acquisitions that we may otherwise rely on for future growth or to refinance our existing indebtedness.
Any downgrade or other event negatively affecting the credit ratings of our subsidiaries could make their costs of borrowing
higher or access to funding sources more limited, which in turn could increase our need to provide liquidity in the form of
capital contributions or loans to such subsidiaries, thus reducing the liquidity and borrowing availability of the consolidated
group. Our Liquids Pipelines growth rate and results may be indirectly affected by commodity prices. Wide commodity price
basis between Western Canada and global tidewater markets heve-has negatively impacted producer netbacks and margins in
the past years-that largely resulted from pipeline infrastructure takeaway capacity from producing regions in Western Canada
and North Dakota , which are operating at capacity. A protracted long- term outlook for low crude oil prices could result in
delay or cancellation of future projects. The tight conventional oil plays of Western Canada, the Permian Basin, and the Bakken
region of North Dakota , have short cycle break- even time horizons, typically less than 24 months, and high decline rates that
can be wel-managed through active hedging programs and are positioned to react quickly to market signals. Accordingly,
during periods of comparatively low prices, drilling programs, unsupported by hedging programs, will-may be reduced , and as
such, supply growth from tight oil basins may be lower, which may-could impact volumes on our pipeline systems. Crude oil
marketing generates margin by capitalizing on quality, time and location differentials when opportunities arise.
Changing market conditions that impact the prices at which we buy and sell commodities have in the past limited
margin opportunities and impeded our ability to cover capacity commitments and could do so again in the future. Other



market conditions, such as backwardation, have likewise limited margin opportunities. Our Energy-Serviees-and-Gas
Transmission andvhdstreamresults may be adversely affected by commodity price volatility. Within our US Midstream assets,
we hold vestments-a 13. 2 % effective economic interest in DCP and-Aux-Sable-, which are-is engaged in the businesses of
gathering, treating, processing and selling natural gas and natural gas liquids . In addition, we own Tomorrow RNG, which
operates landfill gas- to- RNG production facilities and Aitken Creek Gas Storage Facility, which operates an
underground natural gas storage facility . The financial results of these businesses are directly and indirectly impacted by
changes in commodity prices. To a lesser degree, the financial results of our H5-Gas Transmission business are-is subject to
fluctuation i in power pr1ces Wh1ch 1mpact electne power costs associated W1th opemtmo some of our complessor stations =

counterparties, and vendors We are exposed to the credit risk of multlple pdmes in the ordmaly course of our busmess
Generally, our customers are rated investment- grade, are otherwise considered creditworthy , or provide us with security to
satisfy credit concerns. However, we cannot predict to what extent our business would be impacted by deteriorating conditions
in the economy, including possible declines in the creditworthiness of our customers, vendors, or counterparties. It is possible
that payment or performance defaults from these entities, if significant, could adversely affect our earnings and cash flows. Our
business requires the retention and recruitment of a skilled and diverse workforce, and difficulties in recruiting and retaining our
workforce could result in a failure to implement our business plans. Our operations and management require the retention and
recruitment of a skilled and diverse workforce, including engineers, technical personnel, other professionals and executive
officers and senior management. We-Enbridge and our affiliates compete with other companies in the energy industry, and for
some jobs the broader labor market, for this skilled workforce. If we are unable to retain current employees and / or recruit new
employees of comparable knowledge and experience, our business could be negatively impacted. In addition, we could
experience increased costs to retain and recruit these professionals. RISKS RELATED TO GOVERNMENT REGULATION
AND LEGAL RISKS Many of our operations are regulated and failure to secure timely regulatory approval for our proposed
projects, or loss of required approvals for our existing operations, could have a negative impact on our business, operations or
financial results. The nature and degree of regulation and legislation affecting permitting and environmental review for energy
infrastructure companies in Canada and the US continues to evolve. In addition, Withinrwithin the US and in Canada, ptpeline
energy companies continue to face opposition from anti- energy / anti- pipeline activists, Indigenous-and-tribal-groups-and
eommunities;ettizens;-environmental groups, and-politicians and other stakeholders concerned with the safety of pipelines
energy infrastructure and their-its potential environmental effects. In the US, the EPA redefined-released rules to reduce
methane emissions from the Waters-ef-oil and gas sector, standards for reducing emissions from fossil fuel fired power
plants, and rules to streamllne the Hﬂrted-process for -States—states and trlbes to assume authorlty over a-l-rgn—wrt-h—t-he—U—S—

S and fill materlal fepert-rng—

. The Council for Env1r0nmental Quality

may s1gn1hc'1ntly change environmental scope and cost assessments for energy pr0]ects The FERC has focused on the
relationship between natural gas and electric power generation, particularly in connection with reliability issues during severe
weather events. fl"—he—PHMSA issued a—d-ra-ft—rule—rules eﬁ—l-ea-ledeteet-teﬂ—updatmg requlrements for sustamable and safe

pipeline operation
and-addressed-. Many et-her—res_ulaﬂons ael
muitipte-the courts , including the ability of the CEQ to promulgate regulatlons appllcable to other federal agenc1es, and
some have been overtumed by reviewing courts. The eurrent-new US administration may take further action to modify or
reverse res_ulaﬂons that were promulgdted by the preﬁeﬂs—current US administration. In Canada -M&reh—ef%@%— the Supreme

deets-teﬁ-eﬁ-@eteber—B— %%—wrth—a—majerrty—ef—t-l‘re-eeﬂﬁ—(é%hndmg that it ﬂ&e—federal—rrﬁpaet—assessmeﬁt—reg-rme—h largely

outside of the federal Parliament =' s authority and that the IAA should focus more narrowly on effects within federal

JUIISdlctIOH The federal government amended the TAA in response to this decision is-a-nen—binding-adviseryreferenee-ease;

howev er, the federalgovernmentwith-take-the-Supreme-Court-of

scope and appllcatlon of fedeml review of intraprovincial pipeline prOJeCtS remains unclear. In November 2024 the
Government of Alberta has again referred the issue to the Alberta Court of Appeal for hearing, to determine whether the
IAA, as amended, is unconstitutional. As a result, the uncertainty for pipeline and other energy infrastructure projects in



Canada is ongoing. These actions could adversely impact permitting of a wide range of energy projects. We may not be
able to obtain or maintain all required regulatory approvals for our operating assets or development projects. If there is
a significant delay in obtaining any required regulatory approvals, if we fail to obtain or comply with them, or if laws or
regulations change or are administered in a more stringent manner, the operations of existing facilities or the
development of new facilities could be prevented, delayed or become subject to additional costs . Our operations are
subject to numerous environmental laws ane-, regulations , and rules , including those relating to climate change, GHG
emissions afd-, climate- related disclosure , and anti- greenwashing , compliance with which may require significant capital
expenditures, increase our cost of operations, and-affect or limit our business plans, exexpose us to environmental liabilities or
litigation, and affect our reputation and relationships with stakeholders . We are subject to numerous environmental laws
and regulations affecting many aspects of our past-eurrentand-fatare-operations, including , but not limited to, air emissions,
climate change, water and-, soil quality-, wastewater-diseharges-land management , selid-waste and-, hazardous waste
substances, wildlife and protected species, biodiversity, noise, emergency response, and pollution. We are also subject to
new and evolving laws, regulations and rules related to ESG and sustainability- related disclosure, including climate-
related disclosure, and anti- greenwashing provisions, including recent amendments to Canadian competition legislation,
which simultaneously increase stakeholder expectations to report environmental and climate- related information and
also substantiate such information in accordance with standards that are still developing and evolving, and which may,
in some cases conflict. Our exposure to these risks could result in adverse impacts to our reputation and relationships
with stakeholders or increased costs, liabilities or litigation . [f we are unable to obtain or maintain all required
environmental regulatory approvals and permits for our operating assets and projects , or if there is a delay in obtaining any
required environmental regulatory approvals or permits, the operation of existing facilities or the development of new facilities
could be prevented, delayed, or become subject to additional costs. Failure to comply with environmental laws and-, regulations ,
and rules may result in the imposition of civil or criminal fines, penalties and injunctive measures affecting our operating assets.
We expect that changes in environmental laws afd-, regulations , and rules , including those related to climate change, GHG
emissions e, climate- related disclosure, and anti- greenwashing, could result in a material increase in our cost of
compliance with such laws and regulations, such as costs to monitor and report our emissions ase-, install new emission controls
to reduce emissions —We-, and third- party substantlatlon, erlﬁcatlon or assurance of our env1ronmental data, the costs
of which we may not be able to recover ne h a a
pipehines-erotherfaethities- Our operations are Subject to operatlonal regulatlon and other requlrements 1nclud1ng Comphance
with easements and other land tenure documents, and failure to comply with applicable regulations and other requirements could
have a negative impact on our reputation, business, operations or financial results. Operational risks relate to compliance with
applicable operational rules and regulations mandated by governments, applicable regulatory authorities, or other requirements
that may be found in easements, permits, or other agreements that provide a legal basis for our operations, breaches of which
could result in fines, penalties, awards of damages, eperating-operational restrictions or {ineluding-shutdown-shutdowns , of
Hresy-and an overall increase in operating and compliance costs. We do not own all of the land on which our pipelines, facilities
and other assets are located , and we obtain the tights— right to construct and operate our pipelines and other assets from third
parties or government entities. In addition, some of our pipelines, facilities and other assets cross Indigenous lands pursuant to
rights- of- way or other land tenure interests. Our loss of these rights, including through our inability to renew them as they
expire, could have an adverse effect on our reputation, operations and financial results. We have experienced litigation in
relation to eertain-Line 5 and other easements +. refer-Refer to Part I1. Item 7. Management' s Discussion and Analysis of
Financial Condition and Results of Operations- Legal and Other Updates. Regulatory scrutiny ever-of our assets and operations
has the potential to increase operating costs or limit future projects. Regulatory enforcement actions issued by regulators for
non- eemphant-compliance findings-can increase operating costs and negatively impact reputation. Potential regulatory changes
and legal challenges could have an impact on our future earnings from existing-operations and the cost related to the
construction of new projects. Regutators~futare-Future actions of regulators may differ from current expectations, or future
legislative changes may impact the regulatory environments in which we operate. While we seek to mitigate operational
regulation risk by actively monitoring and consulting on potential regulatory requirement changes with the respective regulators
directly, or through industry associations, and by developing response plans to regulatory changes or enforcement actions, such
mitigation efforts may be ineffective or insufficient. While we believe the safe and reliable operation of our assets and
adherence to existing regulations is the best approach to managing operational regulatory risk, the potential remains for
regulators or other government officials to make unilateral decisions that could disrupt our operations or have an adverse
financial impact on us. Our operations are subject to economic regulation and failure to secure regulatory approval for our
proposed or existing commercial arrangements could have a negative impact on our business, operations or financial results.
Our Liquids Pipelines, Gas Transmission , and Gas Distribution and Sterage assets face economic regulation risk. Broadly
defined, economic regulation risk is the risk that governments or regulatory agencies change or reject proposed or existing
commercial arrangements or policies, including permits and regulatory approvals for both new and existing projects or
agreements, upon which future and current operations are dependent. Our Mainline System, other liquids pipelines, gas
transmission and distribution assets are subject to the actions of various regulators, including the CER, the FERC, and-the OEB ,
the Ohio Commission, the Utah Commission, the Wyoming Commission, the Idaho Commission, and the North Carolina
Commission, with respect to the rates, tariffs, and tolls for these assets. The changing or rejeeting— rejection of commercial
arrangements, including decisions by regulators on the applicable permits and tariff structure or changes in interpretations of
existing regulations by courts or regulators saeh, as-has had in withrespeetto-the past negetiated-settlements-applieable-to-our
Maintine-System-, and could in the future have an adverse effect on our revenues and earnings. Our Renewable Power
Generation assets in Canada and the US are subject to directives, regulations, and policies of federal, provincial and state




governments. These measures are variable and can change as a result of, among other things, tax rate changes and a change in
the government, which can have a negative impact on our commercial arrangements. Our Renewable Power Generation assets in
Europe (France, Germany and the UK) are also subject to the directives, regulations and policies established and enforced by

the EU and the UK government. These measures are variable and can include price controls, caps and demand reduction goals,
all of which can have a negative impact on our revenues and earnings. We are subject to changes in our tax rates, the adoption of
new US, Canadian or international tax legislation or exposure to additional tax liabilities. We are subject to taxes in the US,
Canada and numerous foreign jurisdictions. Due to economic and political conditions, tax rates in various jurisdictions may be
subject to significant change. Our effective tax rates could be affected by changes in the mix of earnings in countries with
drfferrng statutory tax rates, Changes in the valuation of deferred tax assets and habrhtles or changes in tax laws or their

axta - We are also subj ect to the examlnatlon of our tax returns and other
tax matters by the US lnternal Revenue Service, the Canada Revenue Agency and other tax authorities and governmental
bodies. We regularly assess the likelihood of an adverse outcome resulting from these examinations to determine the adequacy
of our provision for taxes. There can be no assurance as to the outcome of these examinations. If our effective tax rates were to
increase, particularly in the US or Canada, or if the ultimate determination of our taxes owed is for an amount in excess of
amounts previously accrued, our financial condition and operating results could be materially adversely affected. We are
involved in numerous legal proceedings, the outcomes of which are uncertain, and resolutions adverse to us could adversely
affect our financial results and reputation . We are subject to numerous legal proceedings related to our business and
operations . In recent years, there has been an increase in climate and-diselosure— related regulatory action and litigation ,
including against gevernments-as-welas-companies involved in the energy industry. There is no assurance that we will not be
impacted by such regulatory action, litigation, or by-other legal proceedings. By its nature, Hitigation-litigation is subject to
many uncertainties, and we cannot predict the outcome of individual matters with assurance. It is reasonably possible that the
final resolution of some of the matters in which we are involved or new matters could require additional expenditures, in excess
of established reserves, over an extended period of time and in a range of amounts that could adversely affect our financial
results or adversely affect our reputation. Refer to Part II. Item 7. Management' s Discussion and Analysis of Financial
Condition and Results of Operations- Legal and Other Updates for a discussion of certain legal proceedings with recent
developments.



