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34-33 We are subject to regulatory capital adequacy guidelines, and, if we fail to meet these guidelines, our business and
financial condition will be adversely affected. We are subject to stringent regulatory capital requirements. Although the
Corporation and FirstBank met general well- capitalized capital ratios as of December 31, 2623-2024 , and we expect both
companies will continue to exceed the minimum risk- based and leverage capital ratio requirements for well- capitalized status
under the current capital rules, we cannot assure that we will remain at such levels. If we fail to meet these minimum capital
guidelines and other regulatory requirements, our business and financial condition will be materially and adversely affected. If
we fail to maintain certain capital levels or are deemed not well managed under regulatory exam procedures, or if we experience
certain regulatory violations, our status as a financial holding company, and our ability to offer certain financial products will be
compromised and our financial condition and results of operations could be adversely affected. Monetary policies and
regulations of the Federal Reserve Board could adversely affect our business, financial condition and results of operations. In
addition to being affected by general economic conditions, our earnings and growth are affected by the policies of the Federal
Reserve Board. An important function of the Federal Reserve Board is to regulate the money supply and credit conditions.
Among the instruments used by the Federal Reserve Board to implement these objectives are open market operations in U. S.
government securities, adjustments of the discount rate and changes in reserve requirements for bank deposits. These
instruments are used in varying combinations to influence overall economic growth and the distribution of credit, bank loans,
investments and deposits. Their use also affects interest rates charged on loans or paid on deposits. The monetary policies and
regulations of the Federal Reserve Board, which include d, but were not limited to, multiple increases in the federal funds rate to
reduce inflation, have had a significant effect on the operating results of commercial banks and are expected to continue to do so
in the future. The effects of such policies upon our business, financial condition and results of operations have been adverse in
the past and may be adverse in the future. We are subject to numerous laws designed to protect consumers, including the
Community Reinvestment Act and fair lending laws, and failure to comply with these laws could lead to a wide variety of
sanctions. The Community Reinvestment Act, the Equal Credit Opportunity Act, the Fair Housing Act and other fair lending
laws and regulations impose nondiscriminatory lending requirements on financial institutions. The U. S. Department of Justice
and other federal agencies are responsible for enforcing these laws and regulations. A successful regulatory challenge to an
institution' s performance under the Community Reinvestment Act, the Equal Credit Opportunity Act, the Fair Housing Act or
any of the other fair lending laws and regulations could result in a wide variety of sanctions, including damages and civil money
penalties, injunctive relief, restrictions on mergers and acquisitions activity, restrictions on expansion and restrictions on
entering new business lines. Private parties may also have the ability to challenge an institution' s performance under fair
lending laws in private class action litigation. Such actions could have a material adverse effect on our business, financial
condition and results of operations. We face a risk of noncompliance and enforcement action related to the Bank Secrecy Act
and other anti- money laundering statutes and regulations. The Bank Secrecy Act, the USA PATRIOT Act, and other laws and
regulations require financial institutions to institute and maintain an effective anti- money laundering program and file
suspicious activity and currency transaction reports as appropriate, among other duties. The Financial Crimes Enforcement
Network is authorized to impose significant civil money penalties for violations of those requirements and has recently engaged
in coordinated enforcement efforts with the individual federal banking regulators, as well as the U. S. Department of Justice’ s
Drug Enforcement Administration. We are also subject to increased scrutiny of our compliance with trade and economic
sanctions requirements and rules enforced by OFAC. If our policies, procedures and systems are deemed deficient, we would be
subject to liability, including fines and regulatory actions, which may include restrictions on our ability to pay dividends and the
necessity to obtain regulatory approvals to proceed with certain aspects of our business plan, including our acquisition plans.
Failure to maintain and implement adequate programs to combat money laundering and terrorist financing could also have
serious reputational consequences for us. Any of these results could have a material adverse effect on our business, financial
condition and results of operations.



