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Risks-resultingfronrA failure on our part to maintain our status as a BDC may significantly reduce our operating
flexibility. If we fail to maintain our status as a BDC, we might be regulated as a closed- end investment company that is
required to register under the 1940 Act, which would subject us to additional regulatory restrictions and significantly
decrease our operatmg ﬂex1b111ty In addltlon, any such fallure futufe-debt—e-leeﬂ&efeeeﬁeﬂﬂe—eﬂﬁs—wu d cause also-have-a
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peffefm&ﬂee—U—S—compamu that seufee—mafeﬂa-l—&nd—gee&s—&efn—ehrﬂa—&ﬂd-are not sub]ect to such regulatlons As a BDC,

we are subject to a portion of these-—- the 1940 Act. In addition, we have elected to be treated, and intend to operate in a
manner so as to continuously qualify, as a RIC in accordance with the requirements of Subchapter M of the Code. The
1940 Act and the Code impose various restrictions on the management of a BDC, including related to portfolio
construction, asset selection, and tax. These restrictions may reduce the chances that makelarge-amounts-ofsales-in-China
we will achieve the same results as other vehicles managed by Crescent and / or the Adviser. However, if we do not
malntam our status as a BDC we would be sub]ect p&meu%&f}y—'v‘u-l-ﬂef&b-}e—m regulatlon &ﬁ—esea-}&&eﬂ—e-ﬁtf&ée—teﬁmﬁs—




to-pay-under the 1940 Act. As a registered closed portiorrofits-interest through-payment- ir—kind-end investment company ,
we w0uld be subJect to substantlally more regulatory restrlctlons under the 1940 Act which would s1gn1ﬁcantly decrease

peft-fe-l-te-eefnpany— In addmon —rﬁeﬂe—e-ﬁeuﬁpert-fel-re—eeﬂap&mes—wefe—m ge—ban-lﬂﬁpt—these and other requlrements

apphcable tous , eveﬂ—theugh—we—erour 1nvestment adv1ser is sub]ect to regulatory oversight by ene-efeuraffiliates-may
: the SEC. To faets-and-eireumstanees;
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of Crescent and the Adviser. VVL do not hd\ e any internal management capacity or cmplovus Our ability to dLlllL\ our
investment ebjeetive-objectives will depend on our ability to manage our business and to grow our investments and earnings.
We—Thls will dC])LIl(l in turn, on 11@ dlllgence-x-nvest-meﬁt—e*pert-tse— skill and network of buSlllLS\ contacts of Crescent-t-he

eapabrl-x-ﬁes—rn—senlor professnonals. We expect that these senior professmnals w1ll evaluate, negotlate, sﬁﬂetuﬂng—structure
, close and monitor our investments in accordance with the terms of our Investment Advisory Agreement. We can offer
no assurance, however, that Crescent’ s senior profess1onals w1ll continue to prov1de investment advice pfeeess—preﬂd-mg
eompetentattentive-and-effietentserviees-to us . If ;-4 : P d
individuals do not maintain their employment or other relatlonshlps with Crescent and do not develop new relatlonshlps
with other sources of investment opportunities available to us, we may not be able to grow our investment portfolio. In
addition, individuals with whom Crescent’ s investment professionals have relationships are not obligated -adequate
number-and-of adequatesophistieation-to mateh-the-eorresponding flow-of transaetions-provide us with investment
opportunities. Therefore, we can offer no assurance that such relationships will generate investment opportunities for us
The departure or misconduct of key-personnetany of these individuals, or of a significant number of the investment
plOlLS\lOHd or-partaers—of euh*dﬂsefCrescent u)uld ha\ a mdtuml adverse effect on our abrl-x-ty—te—aeh—teve—bumness,
ﬁnanclal condltlon ot or results of HY - ;




( rescent and wrl-l—elepeﬂd-depends upon access to the investment p1oles310nals dnd ( 1eseenl s other resources to fulfill its
obligations to us under the Investment Advisory Agreement. The Adviser will also depend upon such investment professionals

to obtain access to deal flow generated by Crescent. In addition Uader-aResouree-Sharing-Agreement-, we cannot assure you

that an affiliate of Crescent will remain our investment has-agreed-to-provide-the-Adviser-adviser with-the-experteneed-or
that we will continue to have access to Crescent’ s investment professionals or neeessary-to-fulfilt-its ebligations-information

and deal flow. Crescent’ s and the Adviser’ s investment professionals, which are currently composed of the same
personnel, have substantial responsibilities in connection with the management of other Crescent clients. Crescent’ s
personnel may be called upon to provide managerial assistance to our portfolio companies. These demands on their time,
which may increase as the number of investments grow, may distract them or slow our rate of investment. The Adviser’
s investment committee, which provides oversight over our investment activities, is provided to us by our investment
adviser under the Investment Advisory Agreement. The loss of any member of Resouree-Sharing-Agreementprovides-that
Creseent-willmake-available-to-the Adviser experteneed-’ s investment committee or of professionals-and-aeeess-to-Crescent’ s
resotrees-other senior professionals would limit our ability to achieve our investment objectives and operate as we
antlclpate. Th1s could have a materlal adverse effect on our ﬁnanclal condltlon, results of operatlons and cash ﬂows. We

peftfehe—eemp&mes—&r&t—meet—etﬁwesﬁﬂeﬁt—er&eﬁa— FLlll her, we dcpmd upon Crescent lo maintain 1ls 1let10nshlps with

private equity sponsors, placement agents, investment banks, management groups and other financial institutions, and we expect
to rely to a significant extent upon these relationships to provide us with potential investment opportunities . If Crescent fails to
maintain such relationships, or to develop new relationships with other sources of investment opportunities, we will not
be able to grow our investment portfolio. In addition, individuals with whom Crescent’ s senior professionals have
relationships are not obligated to provide us with investment opportunities, and we can offer no assurance that these
relationships will generate investment opportunities in the future. There can be no assurance that Crescent will replicate
its historical ability to generate investment opportunities, and we caution you that our investment returns could be
substantially lower than the returns achieved by other Crescent- managed funds. We may not replicate the historical
performance achieved by Crescent. Our primary focus in making investments may differ from those of existing
investment funds, accounts or other investment vehicles that are or have been managed by members of our investment
adviser’ s investment committee or by Crescent. Past performance should not be relied upon as an indication of future
results. There can be no guarantee that we will replicate the historical performance of Crescent or the historical
performance of investment funds, accounts or other investment vehicles that are or have been managed by members of
the Adviser’ s investment committee or by Crescent or its employees, and we caution investors that our investment
returns could be substantially lower than the returns achieved by them in prior periods. We cannot assure you that we
will be profitable in the future or that the Adviser will be able to continue to implement our investment objectives with
the same degree of success that it has had in the past. Additionally, all or a portion of the prior results may have been
achieved in particular market conditions which may never be repeated. Moreover, current or future market volatility
and regulatory uncertainty may have an adverse impact on our future performance. We depend on Crescent to manage
our business effectively. Our ability to achieve our investment objectives will depend on our ability to manage our
business and to grow our investments and earnings. This will depend, in turn, on Crescent’ s ability to identify, invest in
and monitor portfolio companies that meet our investment criteria . The achievement of our investment objectives on a
cost- effective basis will depend upon Crescent’ s execution of our investment process, its ability to provide competent, attentive
and efficient services to us and, to a lesser extent, our access to lmanunﬂ on dLLLpldblL terms. We-may-notrepleate-the
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b have a material adverse effect on our business, financial condition,
results 0foperatlons and cash flows The Adviser, the investment committee of the Adviser, Crescent and their affiliates,
officers, directors and employees may face certain conflicts of interest. As a result of our arrangements with Crescent, the
Adviser and the Adviser’ s investment committee, there may be times when the Adviser or such persons have interests that
differ from those of our stockholders, giving rise to a conflict of interest. The members of the Adviser’ s investment committee
serve, or may serve, as officers, directors, members, or principals of entities that operate in the same or a related line of business
as we do, or of investment funds, accounts, or investment vehicles managed by Crescent and / or its affiliates. Similarly,
Crescent and its affiliates may have other clients with similar, different or competing investment objectives. In serving in these
multiple capacities, they may have obligations to other clients or investors in those entities, the fulfillment of which may not be




in the best interests of, or which may be adverse to the interests of, us or our stockholders. For example, Crescent has, and will
continue to have management responsibilities for other investment funds, accounts and investment vehicles. There is a potential
that we will compete with these funds, and other entities managed by Crescent and its affiliates, for capital and investment
opportunities. As a result, members of the Adviser’ s investment committee who are affiliated with Crescent will face conflicts
in the allocation of investment opportunities among us, and other investment funds, accounts and investment vehicles managed
by Crescent and its affiliates and may make certain investments that are appropriate for us but for which we receive a relatively
small allocation or no allocation at all. Crescent intends to allocate investment opportunities among eligible investment funds,
accounts and investment vehicles in a manner that is fair and equitable over time and consistent with its allocation policy.
However, we can offer no assurance that such opportunities will be allocated to us fairly or equitably in the short- term or over
time and we may not be glven the opportumty to partlclpate in 1nvestrnents made by 1nvestment funds managed by Crescent or
its afﬁhates —W d wil-ag i os W

fu-}es—fegﬂﬁaﬁens-eft&temfef&&ens—Hewever—there can be no assurance that we W111 be able to partlclpate in all 1nvestment

opportunities that are suitable to us. Further, to the extent permitted by applicable law, we and our affiliates may own
investments at different levels of a portfolio company’ s capital structure or otherwise own different classes of a portfolio
company’ s securities, which may give rise to conflicts of interest or perceived conflicts of interest. Conflicts may also arise
because decisions regarding our portfolio may benefit our affiliates. Our affiliates may pursue or enforce rights with respect to
one of its portfolio companies, and those activities may have an adverse effect on us. Conflicts may arise related to other
arrangements with Crescent and the Adviser and other affiliates. We have entered into a license agreement with Crescent under
which Crescent has agreed to grant us a non- exclusive, royalty- free license to use the name ““ Crescent Capital. ” In addition,
the Administration Agreement with the Administrator, an affiliate of Crescent, requires we pay to the Administrator our
allocable portion of overhead and other expenses incurred by the Administrator in performing its obligations under the
Administration Agreement, such as rent and our allocable portion of the cost of our chief financial officer and chief compliance
officer and their respective staffs. In addition, the Adviser has entered into a Resource Sharing Agreement with Crescent
pursuant to which Crescent provides the Adviser with the resources necessary to fulfill its obligations under the Investment
Advisory Agreement. These agreements create conflicts of interest that the independent members of our Board will monitor. For
example, under the terms of the license agreement, we will be unable to preclude Crescent from licensing or transferring the
ownership of the *“ Crescent Capital ” name to third parties, some of whom may compete against us. Consequently, it will be
unable to prevent any damage to goodwill that may occur as a result of the activities of Crescent or others. Furthermore, in the
event the license agreement is terminated, we will be required to change our name and cease using *“ Crescent Capital ” as part
of our name. Any of these events could disrupt our recognition in the market place, damage any goodwill it may have generated
and otherwise harm its business. The Investment Advisory Agreement, and the Administration Agreement were negotiated
between related parties. Consequently, their terms, including fees payable to the Adviser, may not be as favorable to us as if they
had been negotiated exclusively with an unaffiliated third party. In addition, we may desire not to enforce, or to enforce less
vigorously, its rights and remedies under these agreements because of our desire to maintain our ongoing relationship with the
Adviser, the Administrator and their respective affiliates. Any such decision, however, could breach our fiduciary obligations to
its stockholders. Crescent’ s principals and employees, the Adviser or their affiliates may, from time to time, possess material
non- public information, limiting our investment discretion. Crescent’ s executive officers and directors, principals and other
employees, including members of the Adviser’ s investment committee, may serve as directors of, or in a similar capacity with,
portfolio companies in which we invest, the securities of which are purchased or sold on our behalf and may come into
possession of material non- public information with respect to issuers in which we may be considering making an investment. In
the event that material non- public information is obtained with respect to such companies, or we become subject to trading
restrictions under the internal trading policies of those companies, Crescent’ s policies or as a result of applicable law or
regulations, we could be prohibited for a period of time or indefinitely from purchasing or selling the securities of such
companies, or we may be precluded from providing such information or other ideas to other funds affiliated with Crescent that
might benefit from such information, and this prohibition may have an adverse effect on us. Our management and incentive fee
structure may create incentives for the Adviser that are not fully aligned with our stockholders’ interests and may induce the
Adviser to make speculative investments. In the course of our investing activities, we will pay management and incentive fees
to the Adviser. We have entered into the Investment Advisory Agreement with the Adviser that provides that these fees are
based on the value of our gross assets (which includes assets purchased with borrowed amounts or other forms of leverage but
excludes cash and cash equivalents), instead of net assets (defined as total assets less indebtedness and before taking into
account any incentive fees payable). As a result, investors in our common stock will invest on a *“ gross * basis and receive
distributions on a “ net ” basis after expenses, including the costs of leverage, resulting in a lower rate of return than one might
achieve if distributions were made on a gross basis. Because our management fees are based on the value of our gross assets,
incurrence of debt or the use of leverage will increase the management fees due to the Adviser. As such, the Adviser may have
an incentive to use leverage to make additional investments. In addition, as additional leverage would magnify positive returns,
if any, on our portfolio, the incentive fee would become payable to the Adviser (i. e., exceed the Hurdle Amount (as defined
herein under the heading ““ Incentive Fee )) at a lower average return on our portfolio. Thus, if we incur additional leverage, the
Adviser may receive additional incentive fees without any corresponding increase (and potentially with a decrease) in the



performance of our portfolio. Additionally, under the incentive fee structure, the Adviser may benefit when capital gains are
recognized and, because the Adviser will determine when to sell a holding, the Adviser will control the timing of the
recognition of such capital gains. As a result of these arrangements, there may be times when the management team of the
Adviser has interests that differ from those of our stockholders, giving rise to a conflict. Furthermore, there is a risk the Adviser
will make more speculative investments in an effort to receive this payment. PIK interest and OID would increase our pre-
incentive fee net investment income by increasing the size of the loan balance of underlying loans and increasing our assets
under management and would make it easier for the Adviser to surpass the Hurdle Amount and increase the amount of incentive
fees payable to the Adviser. 22 The part of the incentive fee payable to the Adviser relating to our net investment income is
computed and paid on income that may include interest income that has been accrued but not yet received in cash. This fee
structure may give rise to a conflict of interest for the Adviser to the extent that it encourages the Adviser to favor debt
financings that provide for deferred interest, rather than current cash payments of interest. The Adviser may have an incentive to
invest in deferred interest securities in circumstances where it would not have done so but for the opportunity to continue to earn
the incentive fee even when the issuers of the deferred interest securities would not be able to make actual cash payments to us
on such securities. This risk could be increased because, under the Investment Advisory Agreement, the Adviser is not obligated
to reimburse us for incentive fees it receives even if we subsequently incur losses or never receives in cash the deferred income
that was previously accrued. Our Board is charged with protecting our interests by monitoring how the Adviser addresses these
and other conflicts of interest associated with its services and compensation. While our Board is not expected to review or
approve each investment decision or incurrence of leverage, our independent directors will periodically review the Adviser’ s
services and fees as well as its portfolio management decisions and portfolio performance. In connection with these reviews, our
independent directors will consider whether the Adviser’ s fees and expenses (including those related to leverage) remain
appropriate. We may invest, to the extent permitted by law, in the securities and instruments of other investment companies,
including private funds, and, to the extent it so invests, bear its ratable share of any such investment company’ s expenses,
including management and performance fees. We also remain obligated to pay management and incentive fees to the Adviser
with respect to the assets invested in the securities and instruments of other investment companies. With respect to each of these
investments, each of our stockholders bears his or her share of the management and incentive fees of the Adviser as well as
indirectly bearing the management and performance fees and other expenses of any investment companies in which we invest.
The Adviser has limited liability and is entitled to indemnification under the Investment Advisory Agreement. Under the
Investment Advisory Agreement, the Adviser has not assumed any responsibility to us other than to render the services called
for under that agreement. The Adviser will not be responsible for any action of our Board in following or declining to follow the
Adviser’ s advice or recommendations. Under the Investment Advisory Agreement the Adviser, its officers, managers, partners,
agents, employees, controlling persons, members and any other person or entity affiliated with the Adviser, including, without
limitation, its general partner and the Administrator, and any person controlling or controlled by the Adviser will not be liable to
us, any of our subsidiaries, our directors, our stockholders or any subsidiary’ s stockholders or partners for acts or omissions
performed in accordance with and pursuant to the Investment Advisory Agreement, except those resulting from acts constituting
gross negligence, willful misfeasance, bad faith or reckless disregard of the duties that the Adviser owes to us under the
Investment Advisory Agreement. In addition, as part of the Investment Advisory Agreement, we have agreed to indemnify the
Adviser and each of its officers, managers, partners, agents, employees, controlling persons, members and any other person or
entity affiliated with the Adviser, including, without limitation, its general partner and the Administrator, and hold them
harmless from and against all damages, liabilities, costs and expenses (including reasonable attorneys’ fees and amounts
reasonably paid in settlement) incurred by such party in or by reason of any pending, threatened or completed action, suit,
investigation or other proceeding (including an action or suit by or in the right of us or our security holders) arising out of or
otherwise based upon the performance of any of the Adviser’ s duties or obligations under the Investment Advisory Agreement
or otherwise as an investment adviser of us, except in respect of any liability to us or our security holders to which such party
would otherwise be subject by reason of willful misfeasance, bad faith or gross negligence in the performance of the Adviser’ s
duties or by reason of the reckless disregard of the Adviser’ s duties and obligations under the Investment Advisory Agreement.
These protections may lead the Adviser to act in a riskier manner when acting on our behalf than the Adviser would when
acting for its own account. Our ability to enter into transactions with our affiliates is restricted. We are prohibited under the
1940 Act from participating in certain transactions with our affiliates without the prior approval of our independent directors
and, in some cases, the SEC. We consider the AdVlser and 1ts afﬁhates 1nc1ud1ng Crescent, to be our afﬁhates for such
purposes. In addition, any person that is an ew
eur-affiliate of ours for purposes of the 1940 Act —a-nd—we—afe—generally is prohlblted from part1c1pat1ng in certam
transactions such as co- investing with, or buying or selling any security from or to saeh-affittate-without-us, absent the prior
approval of our independent directors and, in some cases, of the SEC . We consider the Adviser and its affiliates, including
Crescent, to be our affiliates for such purposes. The 1940 Act also prohibits certain “ joint ” transactions with certain of our
affiliates, which could include investments in the same portfolio company, without prior approval of our independent directors
and, in some cases, of the SEC. We are prohibited from buying or selling any security from or to any person who owns more
than 25 % of our Votlng securities or certain of that person’ s afﬁhates or enterlng into prohlblted Jomt transactions with such
persons absent the prlor approval of the SEC. If W : : aee :
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SEC staff interpretations eur-- or governing-doeuments-and-these-of-exemptive orders. For example, we may invest
alongside such investment funds, accounts and investment vehicles —His-our-poliey-consistent with guidance promulgated by

the SEC staff to b%wdﬁam&%%purchase interests in a single class of prlvately placed securltles so long as certain
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to-us-fairly-orequitably-inthe-short—term or-overtime-other than price . In situations WheIe co- inv estment Wlth inv estment
funds, accounts and investment vehicles managed by Crescent is not permitted or appropriate, such as when there is an
opportunity to invest in different securities of the same issuer or where the different investments could be expected to result in a
conflict between our interests and those of Crescent’ s clients, subject to the limitations described in the preceding paragraph,
Crescent will need to decide which client will proceed with the investment. Similar restrictions limit our ability to transact
business with our officers or directors or their affiliates. These restrictions will limit the scope of investment opportunities that
would otherwise be available to us. Westhe-Adviser-and-Crescent have-has been granted exemptive relief from the SEC , upon
which we and the Adviser may rely, which permits greater flexibility to negotiate the terms of co- investments if our Board
determines that it would be advantageous for us to co- invest with investment funds, accounts and investment vehicles managed
by Crescent in a manner consistent with our investment objectives, positions, policies, strategies and restrictions as well as
regulatory requirements and other pertinent factors. We believe that co- investment by us and investment funds, accounts and
investment vehicles managed by Crescent may afford us additional investment opportunities and an ability to achieve a more
varied portfolio. Accordingly, our exemptive order permits us to invest with investment funds, accounts and investment vehicles
managed by Crescent in the same portfolio companies under circumstances in which such investments would otherwise not be
permitted by the 1940 Act. The exemptive relief permitting co- investment transactions generally applies only if our independent
directors and directors who have no financial interest in such transaction review and approve in advance each co- investment
transaction. The exemptive relief provides that, if the size of a co- investment opportunity is insufficient to meet our and
the other Crescent funds’ desired level of participation in full, allocations will generally be made pro rata based on
capital available for investment, as determined, in our case, by our Board as well as the terms of our governing
documents and those of such investment funds, accounts and investment vehicles. It is our policy to base our
determinations on such factors as: the amount of cash on- hand, existing commitments and reserves, if any, our targeted
leverage level, our targeted asset mix and diversification requirements and other investment policies and restrictions set
by our Board or imposed by applicable laws, rules, regulations or interpretations. We expect that these determinations
will be made similarly for investment funds, accounts and investment vehicles managed by Crescent. However, we can
offer no assurance that investment opportunities will be allocated to us fairly or equitably in the short- term or over
time. Our ability to sell or otherwise exit investments also invested in by other Crescent investment vehicles is restricted. We
may be considered affiliates with respect to certain of our portfolio companies because our affiliates, which may include certain
investment funds, accounts or investment vehicles managed by Crescent, also hold interests in these portfolio companies and as
such these interests may be considered a joint enterprise under the 1940 Act. To the extent that our interests in these portfolio
companies may need to be restructured in the future or to the extent that we choose to exit certain of these transactions, our
ability to do so will be limited. Crescent has obtained We-intend-te-seeleexemptive relief from the SEC in relation to certain
joint transactions upon which we and the Adviser may rely ; however, there is no assurance that we will obtain relief that
would permit us to negotiate future restructurings or other transactions that may be considered a joint enterprise. Conflicts of
interest may be created by the valuation process for certain portfolio holdings. We make many of our portfolio
investments in the form of loans and securities that are not publicly traded and for which no market- based price
quotation is available. As a result, our investment adviser, as the Board of Directors’ valuation designee, will determine
the fair value of these loans and securities as described above in “ — Risks Relating to our Business and Structure —
Most of our portfolio investments will not be publicly traded and, as a result, the fair value of these investments may not
be readily determinable. ” Each of the interested members of our Board has an indirect pecuniary interest in our
investment adviser. The participation of our investment adviser’ s investment professionals in our valuation process, and
the pecuniary interest in our investment adviser by certain members of our Board, could result in a conflict of interest as
our investment adviser’ s management fee is based, in part, on the value of our net assets, and our incentive fees will be
based, in part, on realized gains and realized and unrealized losses. We operate in an increasingly competitive market for
investment opportunities, which could make it difficult for us to identify and make investments that are consistent with our
investment objectives. A number of entities compete with us to make the types of investments that we make and plan to make.
We compete with ether BDCs, public and private funds, commercial and investment banks, commercial financing companies
and, to the extent they provide an alternative form of financing, private equity and hedge funds. Many of our competitors are
substantially larger and have considerably greater financial, technical and marketing resources than we do. For example, we




believe some of our competitors may have access to funding sources that are not available to us. In addition, some of our
competitors may have higher risk tolerances or different risk assessments, which could allow them to consider a wider variety of
investments and establish more relationships than us. Furthermore, many of our competitors are not subject to the regulatory
restrictions that the 1940 Act imposes on us as a BDC or the source- of- income, asset diversification and distribution
requirements we must satisfy to maintain our RIC qualification. The competitive pressures we face may have a material adverse
effect on our business, financial condition, results of operations and cash flows. As a result of this competition, we may not be
able to take advantage of attractive investment opportunities from time to time, and we may not be able to identify and make
investments that are consistent with our investment objectives. With respect to the investments we make, we will not seek to
compete based primarily on the interest rates we will offer, and we believe that some of our competitors may make loans with
interest rates that will be lower than the rates we offer. In the secondary market for acquiring existing loans, we expect to
compete generally on the basis of pricing terms. With respect to all investments, we may lose some investment opportunities if
we do not match our competitors’ pricing, terms and structure. However, if we match our competitors’ pricing, terms and
structure, we may experience decreased net interest income, lower yields and increased risk of credit loss. We may also compete
for investment opportunities with investment funds, accounts and investment vehicles managed by Crescent. Although Crescent
will allocate opportunities in accordance with its policies and procedures, allocations to such investment funds, accounts and
investment vehicles will reduce the amount and frequency of opportunities available to us and may not be in the best interests of
us and our stockholders. Moreover, the performance of investments will not be known at the time of allocation. See — ““ The
Adviser, the investment committee of the Adviser, Crescent and their affiliates, officers, directors and employees may face
certain conflicts of interest. ” Our ability to grow depends on our ability to raise capital. We will need be-stbjeet-to
periodically access the capital markets to raise cash to fund new investments in excess of our repayments, and we may
also need to access the capital markets to refinance any future debt obligations to the extent such maturing obligations
are not repaid with availability under our revolving credit facilities or cash flows from operations. We intend to be
treated as a RIC and eerporate--- operate tevelin a manner so as to qualify for the U. S. federal income tax treatment
applicable ifwe-are-unable-to qu&h-ﬁy—as—a—RICs. Among other thmgs, in order to malntam our RIC status —’Fe—qu&h-ﬁy—as—a
RiCunderthe-Code-, we must mee ; v 0
disfﬂbﬂ&eﬁ—feqtufeﬂ&eﬁt—fe%a—lﬁeis—saﬁsﬁed-}ﬁwe—dlm 1bute to our common stockholders on a tlmely basis generally an
amount equal to at least 90 % of our net-erdinary-investment company taxable income and-net-short—ternreapital-gainsin
exeess-of netlong—termeapital-Hosses-, Hanyto-ourstockholders-onran-and annaal-basis-, as a result, such distributions will
not be avallable to fund investment orlglnatlons or repay maturlng debt We er—be—subjeet,—te—t-he—exteﬁt—we—use-debt-

tax—To-gualify-as-aRIC;we-must also meet certain asset dlver51ﬁcat10n requlrements at...... to issue debt or equity securities or
borrow from financial institutions and issue trerder-to-obtairadditional eapitat-securities to fund our new-investments-and
grow-growth ourpertfelio-efinvestments- Unfavorable economic or capital market conditions eewld-may increase our
funding costs, limit our access to the capital markets or could result in a decision by lenders not to extend credit to us. An 4
reduetionrin-the-avaitability—-- inability efnew-to successfully access the capital markets may limit our ability to refinance
our debt obligations as they come due and / or to fully execute our business strategy and could limit our ability to grow or
cause us to have to shrink the size of our business, which could decrease our earnings, if any . In addition, we wilt-be
required-may borrow amounts or issue debt securities or preferred stock, which we refer to distribute-inrespeetofeach
taxable-year-collectively as “ senior securities, ” such that our asset coverage, as calculated pursuant to the Investment
Company Act, equals at least 96-150 % efimmediately after such borrowing (i. e., we are able to borrow up to two dollars
for every dollar we have in assets less all liabilities and indebtedness not represented by senior securities issued by us).
Such requirement, in certam clrcumstances, may restrict our ablhty to borrow our— or issue debt securities or preferred

stock. The amount eess-of nettong—term-eapital-Hossesif leverage

that we employ will depend on our 1nvestment adviser’ s and our Board’ s assessments of market and other factors at the

time of any s-proposed borrowing for-- or issuance of senior securities sueh-taxable-yearto-onrstoekholdersto-maintatnonr
gualifieation-as-aRIC-. Amountsso-distributed-We cannot assure you that we will net-be available-able to fundnew

trvestments-obtain lines of credlt or fepay—m&mﬂng—debtﬁ%n—mabﬁﬁ-yﬂssue senior securities at all or on eu-lkpaﬁ—terms

Further, we may pursue él‘OVVth throuOh acqumtlons or strategic investments in new businesses. Completlon and timing of any
such acquisitions or strategic investments may be subject to a number of contingencies and risks. There can be no assurance that
the integration of an acquired business will be successful or that an acquired business will prove to be profitable or sustainable.
Regulations governing our operation as a BDC affect our ability to, and the way in which we may, raise additional capital. We
may issue debt securities or preferred stock and / or borrow money from banks or other financial institutions, which we refer to
collectively as “ senior securities, ” up to the maximum amount permitted by the 1940 Act. Under the provisions of the 1940
Act, we will be permitted as a BDC to issue senior securities in amounts such that our asset coverage ratio, as defined in the
1940 Act, as amended, equals at least 150 % of our gross assets less all liabilities and indebtedness not represented by senior
securities, after each issuance of senior securities. If the value of our assets declines, we may be unable to satisfy this test. If that
happens, we may be required to sell a portion of our investments at a time when such sales may be disadvantageous to us in
order to repay a portion of its indebtedness. If we issue senior securities, we will be exposed to typical risks associated with
leverage, including an increased risk of loss. 2§ Furthermore, equity capital may be difficult to raise because, subject to some



limited exceptions we are not generally able to issue and sell our common stock at a price below NAV per share. We may,
however, sell our common stock, or warrants, options or rights to acquire shares of our common stock, at a price below the then-
current NAV per share of our common stock if our Board determines that such sale is in our best interests, and if our
stockholders, including a majority of those stockholders that are not affiliated with us, approve such sale. In any such case, the
price at which our securities are to be issued and sold may not be less than a price that, in the determination of our Board,
closely approximates the market value of such securities (less any distributing commission or discount). We do not currently
have authorization from our stockholders to issue our common stock at a price below the then- current NAV per share.
Stockholders may be required to pay tax...... the terms of its debt agreements. [f we do not invest a sufficient portion of our
assets in qualifying assets, we could fail to qualify as a BDC or be precluded from investing according to our current business
strategy. To maintain #s-our status as a BDC, we are not permitted to acquire any assets other than “ qualifying assets
specified in the 1940 Act unless, at the time the acquisition is made, at least 70 % of our total assets are qualifying assets (with
certain limited exceptions). Subject to certain exceptions for follow- on investments and distressed companies, an investment in
an issuer that has outstandum securmes llsted ona natloml securmes exchdnge mdy be treated as a quallfymo asset eﬂ-}y—rf—Sﬂeh

seeutrtties Hsted-onranational seeurities-exchange may be-treated-as-qualifyingassets only if such issuer has a common equity
market capitalization that is less than $ 250 million at the time of such investment. We may be precluded from investing in what
we believe are attractive investments if such investments are not qualifying assets for purposes of the 1940 Act. If we do not
invest a sufficient portion of our assets in qualifying assets, we could violate the 1940 Act provisions applicable to BDCs. As a
result of such violation, specific rules under the 1940 Act could prevent us, for example, from making follow- on investments in
existing portfolio companies (which could result in the dilution of our position) or could require us to dispose of investments at
inappropriate times in order to come into compliance with the 1940 Act. If we need to dispose of such investments quickly, it
could be difficult to dispose of such investments on favorable terms. We may not be able to find a buyer for such investments
and, even if we do find a buyer, we may have to sell the investments at a substantial loss. Any such outcomes would have a
mdterlal adverse effect on our busmess fmancml Condltlon results of opeldtlons and cash ﬂow Fhe-majority-ofourportfolio













eas-h—ﬂews—Our fallure to make follow on investments in our portfolio companies could 1mpalr the Value of our portfoho
Following an initial investment in a portfolio company, we may make additional investments in that portfolio company as
follow- on ” investments, in seeking to: ¢ increase or maintain in whole or in part our position as a creditor or equity ownership
percentage in a portfolio company;  exercise warrants, options or convertible securities that were acquired in the original or
subsequent financing; or ¢ preserve or enhance the value of our investment. We have discretion to make follow- on investments,
subject to the availability of capital resources. Failure on our part to make follow- on investments may, in some circumstances,
jeopardize the continued viability of a portfolio company and our initial investment, or may result in a missed opportunity for us
to increase our participation in a successful operation. Even if we have sufficient capital to make a desired follow- on
investment, we may elect not to make a follow- on investment because we may not want to increase its level of risk, because we
prefer other opportunities or because we are inhibited by compliance with BDC requirements of the 1940 Act or the desire to
maintain our qualification as a RIC. Additionally, certain loans that we may make to portfolio companies may be secured on a
second priority basis by the same collateral securing senior secured debt of such companies. The first priority liens on the
collateral will secure the portfolio company’ s obligations under any outstanding senior debt and may secure certain other future
debt that may be permitted to be incurred by the portfolio company under the agreements governing the loans. The holders of
obligations secured by first priority liens on the collateral will generally control the liquidation of, and be entitled to receive
proceeds from, any realization of the collateral to repay their obligations in full before us. In addition, the value of the collateral
in the event of liquidation will depend on market and economic conditions, the availability of buyers and other factors. There
can be no assurance that the proceeds, if any, from sales of all of the collateral would be sufficient to satisfy the loan obligations
secured by the second priority liens after payment in full of all obligations secured by the first priority liens on the collateral. If
such proceeds were not sufficient to repay amounts outstanding under the loan obligations secured by the second priority liens,
then we, to the extent not repaid from the proceeds of the sale of the collateral, will only have an unsecured claim against the
portfolio company’ s remaining assets, if any. 26 We may also make unsecured loans to portfolio companies, meaning that such
loans will not benefit from any interest in collateral of such companies. Liens on such portfolio companies’ collateral, if any,
will secure the portfolio company’ s obligations under its outstanding secured debt and may secure certain future debt that is
permitted to be incurred by the portfolio company under its secured loan agreements. The holders of obligations secured by such
liens will generally control the liquidation of, and be entitled to receive proceeds from, any realization of such collateral to repay
their obligations in full before us. In addition, the value of such collateral in the event of liquidation will depend on market and
economic conditions, the availability of buyers and other factors. There can be no assurance that the proceeds, if any, from sales
of such collateral would be sufficient to satisfy our unsecured loan obligations after payment in full of all secured loan
obligations. If such proceeds were not sufficient to repay the outstanding secured loan obligations, then our unsecured claims
would rank equally with the unpaid portion of such secured creditors’ claims against the portfolio company’ s remaining assets,
if any. Additionally, we invest in unitranche loans (loans that combine both senior and mezzantrre-subordinated debt, generally
in a first lien position), which may provide for a waterfall of cash flow priority between different lenders in the unitranche loan.
In certain instances, we may find another lender to provide the “ first out ” portion of such loan and retain the “ last out ” portion
of such loan, in which case the “ first out ” portion of the loan would generally receive priority with respect to repayment of
principal, interest and any other amounts due thereunder over the “ last out ” portion of the loan that we would continue to hold.
The rights we may have with respect to the collateral securing the loans we make to our portfolio companies with senior debt
outstanding may also be limited pursuant to the terms of one or more intercreditor agreements that we enter into with the
holders of such senior debt. Under a typical intercreditor agreement, at any time that obligations that have the benefit of the first
priority liens are outstanding, any of the following actions that may be taken in respect of the collateral will be at the direction
of the holders of the obligations secured by the first priority liens: ¢ the ability to cause the commencement of enforcement
proceedings against the collateral; * the ability to control the conduct of such proceedings; * the approval of amendments to
collateral documents; ¢ releases of liens on the collateral; and ¢ waivers of past defaults under collateral documents. « We may
not have the ability to control or direct such actions, even if its rights are adversely affected. Our subordinated investments may
be subject to...... of distributions previously made to us. We will be subject to corporate level income tax if we are unable to
qualify as a RIC. We have elected to be treated as a RIC under the risk-Code and intend to operate in a manner so as to
qualify for the U. S. federal income tax treatment applicable to RICs. As a RIC, we generally will not pay U. S. federal
corporate- level income taxes on our income and net capital gains that the-debtinvestments-we make-in-distribute (our—- or

are deemed peﬁ-fehe—eenm&n—tes—mw—be—repa-rd—pﬂer—to dlstrlbute) m&ﬁ&ﬁy%&le-e*peet—fhat—eﬂﬂnveﬁmenfs—vwﬁ—geﬁef&%

ﬁr—t-he—ameunt—ef—dmdend@ ona tlmely basis. We Wlll be sub]ect to U S. federal corporate- level income tax on any
undistributed income and / or gains. To maintain our status as a RIC, we must meet certain source of income, asset
diversification and annual distribution requirements. We may also be subject to certain U. S. federal excise taxes, as well
as state, local and foreign taxes. To qualify as a RIC under the Code, we must meet certain source- of- income, asset
diversification and distribution requirements. The distribution requirement for a RIC is satisfied if we timely distribute



an amount equal to at least 90 % of our investment company taxable income (as defined by the Code, which generally
includes net ordinary income and net short- term capital gains in excess of net long- term capital losses, if any) to our
common stockholders on an annual basis (the “ Annual Distribution Requirement ). We have the ability to pay a large
portion of our distributions in shares of our stock, whieh-eould-and as long as a portion of such distribution is paid in
cash and other requirements are met, such distributions will be taxable as a dividend for U. S. federal income tax

purposes. This may result in a—e}eei-'me—m—t-he—m&rket—pﬂee-ef—oul shares-U . We—may—be—sabjeet—s stockholders having to pay

tax on such dividends, even der-hedging-transactions-and-may-beeome isk-if #invests-no cash is received,
and may result in our non- U. S. also meet certam e%eaeh—mxab}e—ye&ﬁéH&HGJ%rIﬂeeﬁte—TesH—&ﬂd—dsset diversification
requirements at the end of each calendar quarter {the—PDiverstfieationrTFests=)-and source- of- income requirements on an
annual basis .Failure to meet these tests may result in our having to fa)-dispose of certain investments quickly er¢byraise
addittenal-eapttal-in order to prevent the loss of our qualifications as a RIC.Because most of our investments will be in private or
thinly traded public companies and-are-gereraly-iHiqutd-any such dispositions could be made at disadvantageous prices and
may result in substantial losses.If we fail to qualify as a RIC for any reason and become subject to corporate income tax,the
resulting corporate taxes could substantially reduce our net assets,the amount of income available for distributions to our
eommon-stockholders and the amount of funds available for new investments.Such a failure would have a material adverse
effect on us and our eemmen-stockholders. We may need to raise additional capital. We intend to access the capital markets
periodically to issue debt or equity securities or sccuritics , or other income derived from the business of investing in
stock or securities . The -Fhe-Diversification Tests will be satisfied if we meet certain asset diversification requirements at the
end of each quarter of our taxable year.To satisfy the Diversification Tests,at least 50 % of the value of our assets at the close of
each quarter of each taxable year must consist of cash,cash equivalents (including receivables),U.S.government
securities,securities of other RICs,and other acceptable securities,and no more than 25 % of the value of #s-our assets can be
invested in the securities,other than U.S.government securities or securities of other RICs,of one issuer,of two or more issuers
that are controlled,as determined under applicable Code rules,by us and that are engaged in the same or similar or related trades
or businesses or of certain “ qualified publicly traded partnerships.” Failure to meet these requirements may result in us having
to dispose of certain investments quickly in order to prevent the loss of RIC status.Because most of our investments will be in
private companies,and therefore will be relatively illiquid,any such dispositions could be made at disadvantageous prices and
could result in substantial losses.We may invest in certain debt and equity investments through taxable subsidiaries and the net
taxable income of these taxable subsidiaries will be subject to federal and state corporate income taxes.We also may invest in
certain foreign debt and equity investments that could be subject to foreign taxes (such as income tax,withholding,and value
added taxes).If we fail to maintain RIC tax treatment for any reason and are subject to corporate income tax,the resulting
corporate taxes could substantially reduce our net assets,the amount of income available for distribution,and the amount of our
distributions.Certain investors are limited in their ability to make significant investments in us.Private funds that are excluded
from the definition of ““ investment company ” either pursuant to Section 3 (c) (1) or 3 (c¢) (7) of the 1940 Act generalyrequires
are restricted from acquiring directly or through a controlled entity more than 3 % of our total outstanding voting stock
(measured at the time of the acquisition). Investment companies registered under the 1940 Act and BDCs, such as us, are
also currently subject to this restriction as well as other limitations under the 1940 Act that 70-%-efwould restrict the
amount that they are able to invest in our securities. As a result, certain investors will be limited in their ability to make
significant investments be-in issuers-each-of whom-is-organized-us at a time that they might desire to do so. The SEC has
adopted Rule 12d1- 4 under the taws-e£1940 Act. Subject to certain conditions , Rule 12d1- 4 provides and-- an has-its
prinetpal-place-ofbusiness-exemption to permit registered investment companies and BDCs to invest in s-any-state-of-the

securities United-States;-the-Distriet-of Columbta; PuertoRieo;-the-VirginIslands-erany-other pessessionrregistered
investment companies and BDCs in excess of the United-States-limits currently prescribed by the 1940 Act . We Hewever;

eur-peortfolio-may tne%ude—éebt—seet&rt—tes—be sub]ect to w1thhold1ng of U S F ederal income tax on dlstrlbutlons for non- U.
S. stockholders : g : d
ﬁet—eause—us-te—\ﬂe%&te-t-he—l-%eﬁet— Dlstrlbutlons by a RIC generally are We—e*peet—ﬂ&a-t—ﬂ&ese—mvesfmeﬁfs—wet&d—feeﬂs—eﬂ
the-same-seeured-debttunsecured-debt-and-related- treated as dividends for equityseentityinvestments-that-we-make-in-U. S.
middie-tax purposes, and will be subject to U. S. income or withholding tax unless the stockholder receiving the dividend
qualifies for an exemption from U. S. tax, or the distribution is subject to one of the special look - market-eempantes
through rules described below. Distributions paid out of net capital gains can quallfy for a reduced rate of taxation in the
hands of and- an individual U. S. stockholder , and aecord R be-comp Ary-to-OHt-OY y
exemptlonfromUeﬁh&nee—ﬂ%e—d-wew-ﬁem*he-}d-rﬂgs—S Rvesting ith eing-ma i
es-manyrisks Rg-ee soetalpotittealfinanetal-ax and-seeurity-eonditions-in the emergmg market, potential
1nﬂat10na1y economic...... However @uch hedomg could eqtabhsh other -- the pes*ﬁeﬁs—destgﬁed-te—g&m—ffem—t-l‘rese—same




G a g v patedinnon- U. S. stockholder.Properly reported dividend
dlqtrlbunon% by RICs paid out of certain interest income (such distributions, interest- related dividends ) are generally exempt
from U.S.withholding tax for non- U.S.stockholders.Under such exemption,a non- U.S.stockholder generally may receive
interest- related dividends free of U.S.withholding tax if the %tockholder Would not have been subject to U S. Wlthholdlng tax if it
had received the underlying interest income directly.
paid-out-of shert—termeapital-gains—No assurance can be given as to Whether any of our d1§tr1but10n§ Wlll be ehglble for thl%
exemption from U.S.withholding tax or,if eligible,will be designated as such by us.In particular,the exemption does apply to
distributions paid in respect of a RIC ” s non- U.S.source interest income,its dividend income or its foreign eurrenetes
currency gains. In the case shares of our common stock held through an intermediary, the intermediary may withhold U.
S. federal income tax even if we designate the payment as a dividend eligible for the exemption. Also, because the-valie-of
thesetoans-our common stock will be subject to significant transfer restrictions, and and-- an seeurities-an-investment in
our common stock will generally be illiquid,non- U.S.stockholders whose distributions on our common stock are subject to
U.S.withholding tax may not be able to transfer their shares of our common stock easily or quickly or at all. We may retain
income and capital gains in excess of what is permissible for excise tax purposes and such amounts will be subject to 4 %
U.S.federal excise tax,reducing the amount available for distribution to stockholders.We may retain some income and capital
gains in the future,including for purposes of providing additional liquidity,which amounts would Hkely-flaetaate-as-be subject
to a result-offactors4 % U. S. federal excise tax to the extent we do not related-distribute during the calendar year the
amount of distributions required to eurreneyfluetuations-avoid the excise tax . We-maynotrealize-antieipated-gains-. In that
event, we will be liable for the tax on the amount by equity-interests-in-which it invests-does not meet the foregoing
distribution requirement . When-See Item 1 (c). Description of Business — Regulation as a Business Development
Company — Taxation as a RIC. ” We may have difficulty paying our required distributions if we investrecognize
income before, or without, receiving cash representing such income. For U. S. federal income tax purposes, we generally
are required to include in income certain amounts that we have not yet received in cash, such as the accretion of OID.
This may arise if we recelve warrants in connection with the making of a teans- loan and This-may-arise-if-we-reeetve

in other circumstances,or through contracted PIK interest,which represents
contractual 1ntere§t added to the loan pr1nc1pal balance and due at the end of the loan term.Such OID,which could be significant
relative to our overall investment activities,or increases in loan balances as a result of contracted PIK arrangements,will be
included in income before we receive any corresponding cash payments.We also may be required to include in income certain
other amounts that we will not receive in cash ,including,for example,amounts attributable to hedging and foreign currency
transactions .Since in certain cases we may recognize income before or without receiving cash representinig-in respect of such
income,we may have difficulty meeting the requirement to distribute at least 90 % of our net ordinary income and net short-
term capital gains in excess of net long- term capital losses,if any,to maintain our qualification as a RIC.In such a case,we may
have to sell some of our investments at times we would not consider advantageous,raise additional debt-debt seeurities; ttmay
aeqtire-warrants-or equity capital or reduce new investment originations to meet these distribution requirements. If we

are not able to obtam such cash from other equﬁy—seeuﬂﬁes-e-ﬁpeft-fehe-eempames—sources, we may fail to quallfy as a RIC

—As-a failure could have a materlal adverse effect
and on any 1nvestment in us g&ms—t-h&t—we—de—rea-hze

y y ; Aty . Our investments in OID
and PIK interest income may expose us to risks a%somated with such income bemg requlred to be included in accounting income
and taxable income prior to receipt of cash. Our investments may include OID and PIK instruments. To the extent OID and PIK
interest income constitute a portion of our income, we will be exposed to risks associated with such income being required to be
included in an accounting income and taxable income prior to receipt of cash, including the following: ¢« OID instruments and
PIK securities may have unreliable valuations because the accretion of OID as interest income and the continuing accruals of
PIK securities require judgments about their collectability and the collectability of deferred payments and the value of any
associated collateral; » OID income may also create uncertainty about the source of our cash dividends; ¢ OID instruments may
create heightened credit risks because the inducement to the borrower to accept higher interest rates in exchange for the deferral
of cash payments typically represents, to some extent, speculation on the part of the borrower; ¢ for accounting purposes, cash
distributions to stockholders that include a component of accreted OID income do not come from paid- in capital, although they
may be paid from the offering proceeds. Thus, although a distribution of accreted OID income may come from the cash invested
by the stockholders, the 1940 Act does not require that sharehelders-stockholders be given notice of this fact; « generally, we
must recognize income for income tax purposes no later than when it recognizes such income for accounting purposes; * the
higher interest rates on PIK securities reflects the payment deferral and increased credit risk associated with such instruments
and PIK securities generally represent a significantly higher credit risk than coupon loans; ¢ the presence of accreted OID
income and PIK interest income create the risk of non- refundable cash payments to the Adviser in the form of incentive fees on
income based on non- cash accreted OID income and PIK interest income accruals that may never be realized; ¢ even if
accounting conditions are met, borrowers on such securities could still default when our actual collection is expected to occur at
the maturity of the obligation; « OID and PIK create the risk that incentive fees will be paid to the Adviser based on ¢ non- cash
accruals that ultimately may not be realized, which the Adviser will be under no obligation to reimburse us or these fees; and
29 PIK interest has the effect of generating investment income and increasing the incentive fees payable at a compounding rate.
In addition, the deferral of PIK interest also reduces the loan- to- value ratio at a compounding rate. ¥eu-Stockholders may be
required to pay tax in excess of the cash they receive . Under our dividends— dividend irreinvestment plan, if a



stockholder owns shares of our common stock, the stockholder will have all cash distributions automatically reinvested
in additional shares of our common stock unless such stockholder, or his, her or its nominee on such stockholder’ s
behalf, specifically “ opts out ” of the dividend reinvestment plan by delivering a written notice to the plan administrator
prior to the record date of the next distribution. If a stockholder does not “ opt out ” of the dividend reinvestment plan,
that stockholder will be deemed to have received, and form— for U. S. federal income tax purposes will be taxed on, the
amount reinvested in our common stock to the extent the amount reinvested was not a tax- free return of capital. As a
result, a stockholder may have to use funds from other sources to pay U. S. federal income tax liability on the value of the
common stock received. Even if a stockholder chooses to “ opt out ” of the dividend reinvestment plan, we will have the
ability to declare a large portion of a dividend in shares of our common stock instead of in cash ;-whieh-eetdd-resuit-in
adverse-tax-eonseguenees-to-you—tnorder to satisfy the Annual Distribution Requirement appteable-(as defined herein under
the heading “ Item 1 (c). Descrlptlon of Busmess — Regulatlon asa Busmess Development Company — Electlon to Be
Taxed as a RIcs— RIC ”) - o-deela geP o
#reash-. As long as a sufficient portlon of sueh—thls d1V1dend is avallable to be pa1d in Caih (generally 20 %) and certaln
requirements are met, the entire distribution wewld-will be treated as a dividend for U. S. federal income tax purposes. As a
result, a stockholder svettd-generally will be subject to taxed—-- tax on 100 % of the fair market value of the dividend on the
date the dividend is received by the stockholder in the same manner as a cash dividend, even though most of the dividend was
paid in shares of ear-common stock the emerging market,potential inflationary economic environments,regulation by foreign
governments,different accounting standards and political uncertainties. Economic,social,political,financial,tax and security
conditions also could negatively affect the value of emerging market companies.These factors could include changes in
exchange control regulations,political and social instability,expropriation,imposition of foreign taxes,less liquid markets and less
available information than is generally the case in the United States,higher transaction costs,less government supervision of
exchanges,brokers and issuers,less developed bankruptcy laws,difficulty in enforcing contractual obligations or judgments or
foreclosing on collateral,lack of uniform accounting and auditing standards and greater price volatility. 43-Engaging in either
hedging transactions or investing in foreign loans and securities would entail additional risks to our stockholders.We could,for
example,use instruments such as interest rate swaps,caps,collars and floors and,if we were to invest in foreign loans and
securities,we could use instruments such as forward contracts or currency options and borrow under a credit facility in
currencies selected to minimize our foreign currency exposure.In each such case,we generally would seek to hedge against
fluctuations of the relative values of our portfolio positions from changes in market interest rates or currency exchange
rates.Hedging against a decline in the values of our portfolio positions would not eliminate the possibility of fluctuations in the
values of such positions or prevent losses if the values of the positions declined.However,such hedging could establish other .
Changes in healthcare laws and other regulations applicable to some of our portfolio companies businesses may constrain their
ability to offer their products and services. Changes in healthcare or other laws and regulations applicable to the businesses of
some of our portfolio companies may occur that could increase their compliance and other costs of doing business, require
significant systems enhancements, or render their products or services less profitable or obsolete, any of which could have a
material adverse effect on their results of operations. There has also been an increased political and regulatory focus on
healthcare laws in recent years, and new legislation could have a material effect on the business and operations of some of our
portfolio companies. Our investments in the consumer products and services sector are subject to various risks including cyclical
risks associated with the overall economy. General risks of companies in the consumer products and services sector include
cyclicality of revenues and earnings, economic recession, currency fluctuations, changing consumer tastes, extensive
competition, product liability litigation and increased government regulation. Generally, spending on consumer products and
services is affected by the health of consumers. Companies in the consumer products and services sectors are subject to
government regulation affecting the permissibility of using various food additives and production methods, which regulations
could affect company profitability. A weak economy and its effect on consumer spending would adversely affect companies in
the consumer products and services sector. Our investments in the financial services sector are subject to various risks including
volatility and extensive government regulation. These risks include the effects of changes in interest rates on the profitability of
financial services companies, the rate of corporate and consumer debt defaults, price competition, governmental limitations on a
company’ s loans, other financial commitments, product lines and other operations and recent ongoing changes in the financial
services industry (including consolidations, development of new products and changes to the industry’ s regulatory framework).
There is continued instability and volatility in the financial markets. Insurance companies have additional risks, such as heavy
price competition, claims activity and marketing competition, and can be particularly sensitive to specific events such as man-
made and natural disasters (including weather catastrophes), climate change, terrorism, mortality risks and morbidity rates. Our
investments in technology companies are subject to many risks, including volatility, intense competition, shortened product life
cycles, litigation risk and periodic downturn. We have invested and will continue investing in technology companies, many of
which may have narrow product lines and small market shares, which tend to render them more vulnerable to competitors’
actions and market conditions, as well as to general economic downturns. The revenues, income (or losses), and valuations of
technology- related companies can and often do fluctuate suddenly and dramatically. In addition, technology related markets are
generally characterized by abrupt business cycles and intense competition, where the leading companies in any particular
category may hold a highly concentrated percentage of the overall market share. Therefore, our portfolio companies may face
considerably more risk of loss than do companies in other industry sectors. The effect of global climate change may impact
the operations of our portfolio companies. Climate change creates physical and financial risk and some of our portfolio
companies may be adversely affected by climate change. For example, the needs of customers of energy companies vary
with weather conditions, primarily temperature and humidity. To the extent weather conditions are affected by climate
change, energy use could increase or decrease depending on the duration and magnitude of any changes. Increases in the




cost of energy could adversely affect the cost of operations of our portfolio companies if the use of energy products or
services is material to their business. A decrease in energy use due to weather changes may affect some of our portfolio
companies' financial condition, through decreased revenues. Extreme weather conditions in general require more system
backup, adding to costs, and can contribute to increased system stresses, including service interruptions. Other risks
associated with climate change include risks related to the impact of climate- related legislation and regulation (both
domestically and internationally), as well as risks related to climate- related business trends. Risks Relating to Our
Common Stock Investing An-tnvestment-in our common steek-presents-shares may involve an above average degree of risk.
The investments we make in accordance with our investment ebjeetive-objectives may result in a higher amount of risk than
asseetated-with-alternative investment options s-and higher-volatility or loss of principal , including the risk that the investor
may lose their entire investment . Our investments in portfolio companies may be highly speculative and aggressive and,
therefore, an investment in our securities eemmen-steek-may not be suitable for someone with lower risk tolerance . Certain
investors will be subject to Exchange Act filing requirements. Because our Common Shares will be registered under the
Exchange Act, ownership information for any person who beneficially owns S % or more of our Common Shares will
have to be disclosed in a Schedule 13G or other filings with the SEC. Beneficial ownership for these purposes is
determined in accordance with the rules of the SEC, and includes having voting or investment power over the securities.
In some circumstances, our common stockholders who choose to reinvest their dividends may see their percentage stake
in us increased to more than 5 %, thus triggering this filing requirement. Each stockholder is responsible for
determining its filing obligations and preparing the filings. In addition, our common stockholders who hold more than
10 % of a class of our Common Shares may be subject to Section 16 (b) of the Exchange Act, which recaptures for the
benefit of our profits from the purchase and sale of registered stock (and securities convertible or exchangeable into such
registered stock) within a six- month period. You may receive dividends in the form of common stock instead of cash,
which could result in adverse tax consequences to you. In order to satisfy the Annual Distribution Requirement
applicable to RICs, we have the ability to declare a large portion of a dividend in shares of our common stock instead of
in cash. As long as a sufficient portion of such dividend is available to be paid in cash (generally 20 %) and certain
requirements are met, the entire distribution would be treated as a dividend for U. S. federal income tax purposes. As a
result, a stockholder would be taxed on 100 % of the dividend in the same manner as a cash dividend, even though most
of the dividend was paid in shares of our common stock. No stockholder approval is required for certain mergers. Our
Board may undertake to approve mergers between us and certain other funds or vehicles. Subject to the requirements of
the Investment Company Act and Maryland law, such mergers will not require stockholder approval so you will not be
given an opportunity to vote on these matters unless such mergers are reasonably anticipated to result in a material
dilution of our NAYV per share of the Fund or are otherwise required to be approved under Maryland law. These mergers
may involve funds managed by affiliates of our investment adviser. Subject to stockholder approval, the Board may also
seek to convert the form and / or jurisdiction of organization, including to take advantage of laws that are more
favorable to maintaining board control in the face of dissident stockholders . Our shares of common stock have traded at a
discount from net asset value and may do so again, which could limit our ability to raise additional equity capital. Shares of
closed- end investment companies frequently trade at a market price that is less than the net asset value that is attributable to
those shares. This characteristic of closed- end investment companies is separate and distinct from the risk that our net asset
value per share may decline. It is not possible to accurately predict whether any shares of our common stock will trade at, above,
or below net asset value. In the recent past, the stocks of BDCs as an industry, including at times shares of our common stock,
have traded below net asset value. See ““ Item 1a. Risk Factors- Risks Relating to Macroeconomic Factors: Market disruptions
and other geopolitical or macroeconomic events could create market volatility that negatively impacts our business, financial
condition and earnings. ” When our common stock is trading below its net asset value per share, we will generally not be able to
issue additional shares of our common stock at its market price without first obtaining approval for such issuance from our
stockholders and our independent directors. The market price of our common stock may fluctuate significantly. The market
price and liquidity of the market for our common stock may be significantly affected by numerous factors, some of which may
be beyond our control and may not be directly related to our operating performance. These factors include:  significant
volatility in the market price and trading volume of securities of publicly traded RICs, BDCs or other companies in our sector,
which are not necessarily related to the operating performance of these companies; © price and volume fluctuations in the overall
stock market from time to time; * the inclusion or exclusion of our common stock from certain indices; ¢ changes in law,
regulatory policies or tax guidelines, or interpretations thereof, particularly with respect to RICs or BDCs; ¢ loss of RIC status; ©
changes in earnings or variations in operating results; * changes in the value of our portfolio of investments; * announcements
with respect to significant transactions; * any shortfall in revenue or net income or any increase in losses from levels expected by
investors or securities analysts; ¢ departure of key personnel of ours or the Adviser; * operating performance of companies
comparable to us; ¢ short- selling pressure with respect to shares of our common stock or BDCs generally; ¢ general economic
trends and other external factors; and ¢ loss of a major funding source. In the past, securities class action litigation has been
brought against numerous public companies resulting from volatility in the market price of their securities. Because of the
potential volatility in the price of our common stock, we may become the target of securities litigation in the future. If we were
to become involved in securities litigation, it could result in substantial costs, divert management’ s attention and resources from
the business and adversely affect the business. Common stockholders who participate in the distribution reinvestment plan
may increase their risk of overconcentration. Common stockholders who opt in to our distribution reinvestment plan will
have any cash distributions otherwise payable to them automatically reinvested in additional shares of our common
stock. This may increase such stockholder’ s ownership percentage in us and could increase such stockholder’ s risk of
overconcentration. Our stockholders will experience dilution in their ownership percentage if they opt out of our dividend



reinvestment plan. We have adopted a dividend reinvestment plan, pursuant to which we will reinvest all cash distributions
authorized by the Board on behalf of stockholders who do not elect to receive their distributions in cash. As a result, if the Board
authorizes and we declare a cash distribution, then stockholders who have not opted out of the dividend reinvestment plan will
have their cash distributions automatically reinvested in additional shares of Common stock, rather than receiving the cash
distribution. See ““ Item 1 — Business — Dividend Reinvestment Plan ™ for a description of the dividend reinvestment plan. The
number of shares to be issued to a plan participant will be determined by dividing the total dollar amount of the distribution
payable to such stockholder by the market price per share of our common stock at the close of regular trading on NASDAQ on
the date of such distribution. The market price per share of our common stock on a particular date will be the closing price for
such shares on NASDAQ on such date, or, if no sale is reported for such date, at the average of their reported bid and asked
prices. However, if the market price per share exceeds the most recently computed net asset value per share, we will issue
shares at the greater of (i) the most recently computed net asset value per share and (ii) 95 % of the current market price per
share (or such lesser discount to the current market price per share that still exceeds the most recently computed net asset value
per share). Accordingly, participants in the dividend reinvestment plan may receive a greater number shares of our common
stock than the number of shares associated with the market price of our common stock, resulting in dilution for other
stockholders. Stockholders that opt out of the dividend reinvestment plan will experience dilution in their ownership percentage
of our common stock over time . Qur future credit ratings may not reflect all risks of an investment in our debt securities.
Our credit ratings are an assessment by third parties of our ability to pay our obligations. Consequently, real or
anticipated changes in our credit ratings will generally affect the market value of our debt securities. Our future credit
ratings, however, may not reflect the potential impact of risks related to market conditions generally or other factors
discussed above on the market value of or trading market for the publicly issued debt securities . Provisions of the
Maryland General Corporation Law and of the Charter and the Bylaws could deter takeover attempts and have an adverse effect
on the price of our common stock. Certain provisions of the Maryland General Corporation Law (the “ MGCL ”) may
discourage, delay or make more difficult a change in control of the Company, including (i) the Maryland Business Combination
Act (the ““ Business Combination Act ), which, subject to any applicable requirements of the 1940 Act and certain other
limitations, will prohibit certain business combinations between us and an “ interested stockholder ” (defined generally as any
person who beneficially owns, directly or indirectly, 10 % or more of the voting power of our outstanding shares of voting stock
or an affiliate or associate of us who, at any time within the two- year period prior to the date in question, was the beneficial
owner, directly or indirectly, of 10 % or more of the voting power of our then outstanding shares of stock) or an affiliate thereof
for five years after the most recent date on which the stockholder becomes an interested stockholder, and thereafter will impose
special appraisal rights and supermajority voting requirements on these combinations and (ii) the Maryland Control Share
Acquisition Act (the “ Control Share Acquisition Act ), which, subject to any applicable requirements of the 1940 Act, will
provide that our *“ control shares ” (defined as shares which, when aggregated with other shares controlled by the stockholder
(except solely by virtue of a revocable proxy), entitle the stockholder to exercise one of three increasing ranges of voting power
in electing directors) acquired in a *“ control share acquisition ” (defined as the direct or indirect acquisition of ownership or
control of issued and outstanding “ control shares *’) have no voting rights except to the extent approved by our stockholders by
the affirmative vote of at least two- thirds of all the votes entitled to be cast on the matter, excluding all interested shares. The
Board has adopted a resolution exempting from the Business Combination Act any business combination between us and any
other person, provided that the business combination is first approved by the Board, including a majority of the independent
directors, and the Bylaws exempt from the Control Share Acquisition Act acquisitions of our stock by any person. However, if
the resolution exempting business combinations is repealed or the Board or independent directors do not approve a business
combination or we amend the Bylaws to repeal the exemption from the Control Share Acquisition Act, subject to any applicable
requirements of the 1940 Act, the Business Combination Act or Control Share Acquisition Act, as the case may be, may
discourage third parties from trying to acquire control of us and may increase the difficulty of consummating such an offer. We
are also subject to other measures that may make it difficult for a third party to obtain control of us, including provisions of the
Charter that (i) classify the Board into three classes serving staggered three- year terms and require that any vacancies be filled
by a majority of directors remaining in office, (ii) require a two- thirds vote and cause for director removal, (iii) authorize the
Board to classify any unissued shares of stock and reclassify any previously classified but unissued shares of stock into other
classes or series of stock, including preferred stock, and to cause the issuance of additional shares of our common stock and (iv)
authorize the Board to amend the Charter, without stockholder approval, to increase or decrease the aggregate number of shares
of stock or the number of shares of stock of any class or series that we have the authority to issue. These provisions, as well as
other provisions in the Charter and the Bylaws, may delay, defer or prevent a transaction or a change in control that might
otherwise be in the best interests of our stockholders. Our Charter designates the Circuit Court for Baltimore City, Maryland as
the sole and exclusive forum for certain types of actions and proceedings that may be initiated by our stockholders, which could
limit our stockholders’ ability to obtain a favorable judicial forum for disputes with us or our directors, officers or other
employees. Our Charter provides that, unless we consent in writing to the selection of an alternative forum, the Circuit Court for
Baltimore City, Maryland, or, if that Court does not have jurisdiction, the U. S. District Court for the District of Maryland,
Baltimore Division, will be the sole and exclusive forum for: (i) any derivative action or proceeding brought on our behalf; (ii)
any Internal Corporate Claim, as such term is defined in Section 1- 101 (p) of the MGCL, including, without limitation, (a) any
action asserting a claim of breach of any duty owed by any of our directors or officers or other employees to us or to our
stockholders or (b) any action asserting a claim against us or any of our directors or officers or other employees arising pursuant
to any provision of the MGCL or the Charter or the Bylaws; or (iii) any action asserting a claim against us or any of our directors
or officers or other employees that is governed by the internal affairs doctrine. Any person or entity purchasing or otherwise
acquiring or holding any interest in shares of our common stock will be deemed to have notice of and to have consented and



waived any objection to this exclusive forum provision of the Charter, as the same may be amended from time to time. The
Charter includes this provision so that we can respond to litigation more efficiently, reduce the costs associated with our
responses to such litigation, particularly litigation that mls_ht otherwise be brought in multiple forums, and make it less likely
that plaintiffs’ attorneys will be able to employ such litigation to coerce us into otherwise unjustified settlements. However, this
exclusive forum provision may limit a stockholder’ s ab1l1ty to bring a claim in a judicial forum that such stockholder believes is
favorable for disputes with us or our directors, officers or other employees, if any, and may discourage lawsuits against us and
our directors, officers or other employees, if any. We believe the risk of a court declining to enforce this exclusive forum
provision is remote, as the General Assembly of Maryland has specifically amended the MGCL to authorize the adoption of
such provision. However, if a court were to find such provision inapplicable to, or unenforceable in respect of, one or more of
the specified types of actions or proceedings notwithstanding that the MGCL expressly provides that the charter or bylaws of a
Maryland corporation may require that any Internal Corporate Claim be brought only in courts sitting in one or more specified
jurisdictions, we may incur additional costs that it does not currently anticipate associated with resolving such matters in other
jurisdictions, which could adversely affect our business, financial condition and results of operations. We swH-incur significant
costs as a result of being a publicly traded company. As a publicly- traded company, we incur legal, accounting and other
expenses, including costs associated with the periodic reporting requirements applicable to a company whose securities are
registered under the Exchange Act, as well as additional corporate governance requirements, including certain requirements
under the Sarbanes- Oxley Act, and other rules implemented by the SEC and the listing standards of the Nasdaq Global Select
Market . For example, the listing standards of the national securities exchanges require us to implement and disclose"
clawback" policies mandating the recovery of incentive compensation paid to executive officers in connection with
accounting restatements . As long as we remain an emerging growth company, we intend to take advantage of certain
exemptions from various reporting requirements that are applicable to other public companies, including, but not limited to, not
being required to comply with the auditor attestation requirements of Section 404 of the Sarbanes- Oxley Act. We will remain an
emerging growth company for up to five years following an IPO or until the earliest of (i) the last day of the first fiscal year in
which our annual gross revenues equal or exceeds $ 1. 07 billion, (ii) December 31 of the fiscal year that we become a" large
accelerated filer ” as defined in Rule 12b- 2 under the 1934 Act which would occur if the market value of our shares that is held
by non- affiliates exceeds $ 700. 0 million as of the last business day of our most recently completed second fiscal quarter and
we have been publicly reporting for at least 12 months and have filed an annual report on Form 10- K, (iii) the date on which we
have issued more than $ 1. 0 billion in non- convertible debt securities during the preceding three- year period or (iv) December
31 of'the fiscal year following the fifth anniversary of the date of our first sale of common equity securities pursuant to an
effective registration statement under the 1933 Act. General Risks— Risk Factors Economic recessions Relating-to-the
Mergers-Sales-ef shares-of our—- or eommon-stockafterthe-eompletion-downturns could impair our portfolio companies, and
defaults by our portfolio companies will harm our operating results. Many of the Metrgers-may-eause-the-portfolio
companies in which we expect to market—- make priee-ofinvestments are likely to be susceptible to economic slowdowns
otr—- or eommon-stoelrecessions and may be unable to deeline-repay their loans during such periods . Based-on
Therefore, the number of eutstandingshares-efour eommon-stoek-non- performing assets is likely to increase and the value
of our portfolio is likely to decrease durmg such periods. Macroeconomlc factors such as ef- Oetober3-real GDP growth ,

the wrl-l—feeewe—pﬂfsuaﬂt—te-COVID 19 pandemlc,

supply chain dlsruptlons, inflation, employment levels, 011 prlces, interest rates, tax rates, foreign currency exchange rate
fluctuations and the-other Merger-Agreement-macroeconomic trends can adversely affect customer demand for the
products and services that our portfolio companies offer and may adversely impact their businesses or financial results .
[n addition, although we invest primarily in companies located in the United States, our portfolio companies may rely on
parts our— or existing-stoekholders-supplies manufactured outside the United States. As a result, any event causing a
disruption of imports, including natural disasters, public health crises, or the imposition of import or trade restrictions
in the form of tariffs or quotas could increase the cost and reduce the supply of products available to our portfolio
companies, which may deeide-negatively impact their businesses or financial results. 48 Adverse economic conditions
may also decrease the value of collateral securing some of our loans and debt securities and the value of our equity
investments. If the value of collateral underlying our loan declines durlng the term of the loan, a portfoho company may
not be able to held—obtam their—- the necessary funds shares-ofo 0 6 6

ewnefshtp-mtefests—aﬂd-effeeﬁve—vetmg—peﬁ%underlylng collateral cannot satlsfy the debt service coverage requirements



necessary to obtain new financing. Thus, economic slowdowns or recessions could lead to financial losses in our portfolio
and a decrease in revenues, net income and assets. Unfavorable economic conditions also could increase our funding
costs, limit its access to the capital markets or result in a decision by lenders not to extend credit to us. We consider a
number of factors in making our investment decisions, including, but not limited to, the financial condition and respeet
prospects of the-eembined-a portfolio company retative-and its ability to repay our loan. Unfavorable economic conditions
could negatively affect their—- the respeetive-ownership-intereststn-valuations of our portfolio companies and, as a result,
make it more difficult for such portfolio companies to repay or refinance our loan. Therefore, these events could prevent
us from increasing prior-to-the-Mergers—Consequently;-our investments stoekholders-should-expeet-to-exereise-tess-influenee

overthe-management-and polietes-of the-eombined-harm our operating results. A portfolio company feHewing-’ s failure to
satisfy financial or operating covenants imposed by us or t-he—other Mergers—than—lenders could lead to defaults and,

potentially, acceleration of they— the time when ¢ v the Mergers-loans
arc eonsummated-due , based-termination of the portfoho company s loans and foreclosure on its assets, which could
trigger cross- defaults under the-other number-ofshares-ef-agreements and jeopardize its ability to meet its obligations
under the loans and debt securities that we hold. We may incur expenses to the extent necessary to seek recovery upon
default etir- or eommon-stoek-issted-to negotiate new terms with a defaulting portfolio company, which may include the
waiver of certain financial covenants. Furthermore, if one of our portfolio companies were to file for bankruptcy
protection, depending on the facts and eutstanding-circumstances, including the extent to which we actually provide
significant managerial assistance to that portfolio company, a bankruptcy court might re- characterize our debt holding
and subordlnate all or a portion of our claim to claims of other credltors, even though we may have structured our

the-Mergers-. In addmon the failure of certaln financial 1nst1tutlons, namely banks, may increase the poss1b1hty of a
sustained deterioration of financial market liquidity, or illiquidity at clearing, cash management and / or custodial
financial institutions. The failure of a bank (or banks) with which we and / or our portfolio companies have a
commercial relationship could adversely affect, among other things, our and / or our portfolio companies’ ability to
pursue key strategic initiatives, including by affecting our or our portfolio company’ s ability to access deposits or
borrow from financial institutions on favorable terms. Additionally, if a portfolio company or its sponsor has a
commercial relationship with a bank that has failed or is otherwise distressed, the portfolio company may experience
issues receiving financial support from a sponsor to support its operations or consummate transactions, to the detriment
of their business, financial condition and / or results of operations. In addition, such bank failure (s) could affect, in
certain circumstances, the ability of both affiliated prierte-and aftereomptetion-of-unaffiliated co- lenders, including
syndicate banks or the-other Mergers-fund vehicles , subjeet-to undertake and / or execute co- investment transactions
with us, which in turn may result in fewer co- investment opportunities being made available to us or impact our ability
to provide additional follow- on support to portfolio companies. Our ability and our portfolio companies to spread
banking relationships among multiple institutions may be limited by ccrtain restrietions-contractual arrangements,
including liens placed on our respective assets as a result of a bank agreeing to provide financing. Downgrades by rating
agencies to the U. S. government’ s credit rating or concerns about its credit and deficit levels in general, could cause
interest rates and borrowing costs to rise, which may negatively impact both the perception of credit risk associated with
our debt portfolio and our ability to access the debt markets on favorable terms. In addition, a decreased U. S.
government credit rating could create broader financial turmoil and uncertainty, which may weigh heavily on our
financial performance and the value of our Common Shares. The current global financial market situation, as well as
various social and political circumstances in the U. S. and around the world, including wars and the-other Merger
Agreementforms of conflict , we-terrorist acts, security operations and catastrophic events such as fires, floods,
earthquakes, tornadoes, hurricanes, adverse effects of climate crisis and global health epidemics, may isste-contribute to
increased market volatility and economic uncertainties or deterioration in the U. S. and worldwide. Additionally, the U.
S. government’ s credit and deficit concerns, the European sovereign debt crisis, and the potential trade war with China,
could cause interest rates to be volatile, which may negatively impact our ability to access the debt markets on favorable
terms. The impact of events described above on our portfolio companies could impact their ability to make payments on
their loans on a timely basis and may impact their ability to continue making their loan payments on a timely basis or
meeting their loan covenants. The inability of portfolio companies to make timely payments or meet loan covenants may
in the future require us to undertake amendment actions with respect to our investments or to restructure our
investments, which may 1nclude the need for us to make additional s-hares—e-f—lnvestments in our eemmon-stoek-portfolio
companies (including debt b tons-tnde 404 betow-otr—- or equity investments
eemmeﬂ—s’fee-l&s—t-heﬂ—euﬁeﬂ%Lper—share— beyond any ex1st1ng commltments att-exchange debt for equity, or change
the payment terms of our investments to permit a portfolio company to pay a portion of its interest through payment- in-
kind, which would furtherreduee-defer the cash collection of such interest and add it to the principal balance, which
would generally be due upon repayment of the outstanding principal. Adverse developments in the credit markets may
impair our ability to enter into new debt financing arrangements. During the economic downturn in the United States
that began in mid- 2007 many commerclal banks and t-he—other financ1al institutions stopped lending pereentage

; ockholders-and-our—- or eutrentstoekholders-significantly
curtalled thelr lendmg act1v1ty In adc huon in an effort to stem losses and reduce the-their exposure issuanee-orsale-of
shares-of-our-common-stoelat-a-diseount-to ournet-asset-value-pershare-poses-a-segments of the economy deemed to be high




risk , some financial institutions limited refinancing and loan modification transactions and reviewed the terms of
existing facilities to identify bases for accelerating the maturity of existing lending facilities. If these conditions recur, it
may be difficult for us to enter into a new credit or other borrowing facility, obtain other financing to finance the growth
of our 1nvestments, or reﬁnance any outstandlng 1ndebtedness on acceptable LLOnOlHlL terms d-r}uﬁoﬁ—te-steeld%e}éefs—”f—he

all fPhe—ded-teat-teﬂ—e-Pmanagefnen-t-

feseﬁfees—We may experlence ﬂuctuatlons in our quarterly operatlng results We could experience fluctuations in our
quarterly operating results due to a number of factors, including the interest rate payable on the loans and debt
securities we acquire, the default rate on such loans and securities, the level of our expenses, variations in and the timing
of the recognition of realized and unrealized gains or losses, the degree to which we encounter competition in our
markets and general economic conditions. In light of these factors, results for any period should not be relied upon as
being indicative of performance in future periods. We are dependent on information systems and systems failures could
significantly disrupt our business, which may, in turn, negatively affect our liquidity, financial condition or results of
operations. Our business is dependent on our and third parties’ communications and information systems. Further, in
the ordinary course of our business we or our investment adviser may engage certain third party service providers to
provide us with services necessary for our business. Any failure or itegration— interruption of those systems or services,
including as a result of the termination or suspension of an agreement with any third- party service providers, could
cause delays or other problems in our business activities. Our financial, accounting, data processing, backup or other
operating systems and facilities may detraetattention-fail to operate properly or become disabled or damaged as a result
of a number of factors including events that are wholly or partially beyond our control and adversely affect our business.
There could be: * sudden electrical or telecommunications outages; * natural disasters such as earthquakes, tornadoes
and hurrlcanes, ] dlsease pandemlcs, * events arlslng mm local ot or éay—larger scale polltlcal or soclal matters,

ef-feets— tnel-&d-mg—rnetﬂrrng—&ne*peeted—ees-ts—erée}ays—ln turn eenneeﬁen—wﬁh—sneh—rr&egr&ttefr&nd—f&r}nfe—e%FGRB—s
mvest-ment—peﬁ-fehe—te—perferm—as—expeeted— could have a material dd\'crsc cliccl on our bus1ness, lmancm condltlon and

the—Mefgefs—m&y—\ﬁe-}ate—&n—and negatlvely affect the NAV &n&-—assrgnmeﬂt—eh&nge-( eeﬂt-rel-e-leour Common Shares and
simtlar-proviston—fthis-happens;we-otr-our ability FERD-may-have-to seek-pay dividends to replace-thatagreement-witha
ﬂew—&gfeefneﬁt—efour common stockholders seelea—wa-weﬁeieafnendmeﬂt—te-sﬁelﬁragreement— Cybersecurlty risks We-eannot

hese-agreements advcrscl\ dliu,l our buslness by causlng a
dlsruptlon to our operations, a compromise or corruptlon of its confidentlal information and / or damage to its business
relationships. A cyber incident is considered to be any adverse event that threatens the confidentiality, integrity or
availability of our information resources. These incidents may be an intentional attack or an unintentional event and
could involve gaining unauthorized access to our information systems for purposes of misappropriating assets, stealing
confidential information, corrupting data or causing operational disruption. The result of the-these incidents may
include disrupted operations, misstated or unreliable financial perfermanee-data, liability for stolen information,
misappropriation of assets, increased cybersecurity protection and insurance costs, litigation and damage to our business
relationships. This could result in significant losses, reputational damage, litigation, regulatory fines or penalties, or

otherw1se adversely affect our buslness, ﬁnanclal condltlon or results of opcmuon\ of the-eombined-eompanyfoHowing-the
d § opers i at-patt-o S s-. In addmon we ﬂae—eeﬁstﬂﬁfnat—teﬁ—e-f—t-he

1nvest1gate and remedlate Vulnerabllltles or other exposures arising from operatlonal and securlty risks. We face risks

posed to or-our information systems, withoutnotiee-ortapse-oftime-or-both internal and those provided to it by third-
party serv1ce prov1ders We weu{d-eensﬁt&te—a—&efatr}ﬁ—&n&eﬁer—our 1nvestment adv1ser and its afﬁllates festﬂ't—l-ﬂ—fhe




subpeeﬂas—rrreefmeeﬁeﬁ—wﬁ-}rt-he—Mefgefs—”Phese-erour 1ncreased awareness anysuﬁr}&rseetu%&eshe}ass—aeﬁen—}&wswts-&né
dertvative-tawsuits; regaretess-of thei-ﬁ—— the nature merits; may-resultin-substantial-eosts-and extent of divertmanagement-time

dgmentinsteheaseseo d-have-a negative-tmpaetonrisk of a cyber- incident, may be
ineffective and do not guarantee that a cyber- incident will not occur otr— or -1-1qtud-x-ty—and—that our financial eendition

results, operations or confidential 1nformat10n w1ll not be

the—MefgehArgreemeﬂt—eeu}d-negall\ ely
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prov1de serv1ces to us) may also be sources or targets of cybersecurlty or other technologlcal rlsks. We outsource certain
functions and these relationships allow for the storage and processing of our information and assets, as well as certain
investor, counterparty, employee and borrower information. While we engage in actions to reduce our exposure
resulting from outsourcing, ongoing threats may result in unauthorized access, loss, exposure or destruction of data, or
other cybersecurity incidents, v nh increased costs and us—te—seelete—eh&nge—therﬁ other consequences extst—rng—busrness
relattonships—tn-addition-, i

'ffem—lh()\L descrlbed above a—ffee&ng—etu*eefﬂmen—steeleetﬁenﬂ-y— Prlvacy Guf—busrnesses—and 1nformat10n securlty laws

-FGRB—s—buﬁness-di-ffeﬁrrseme—fespeets—and regulatlon changes
eompany-and compliance with
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