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An investment in our Class A Common Stock involves substantial risk. The occurrence of one or more of the events or
circumstances described in the section entitled “ Risk Factors, ” alone or in combination with other events or circumstances,

may have a material adverse effect on our business, cash flows, financial condition and results of operations. Important factors
and risks that could cause actual results to differ materially from those in the forward- looking statements include, among
others, the following: Risks Related to FF” s Business and Industry e-¢ FF does not have sufficient liquidity to pay its
outstanding obligations and to operate its business and it will likely file for bankruptcy protection if it is unable to access
additional capital. « FF has missed rental payments on all of its leased properties and may be in breach of its insurance
obligations. * FF has a limited operating history and faces significant barriers to growth in the electric vehicle industry. e-¢ FF
has incurred substantial losses in the operation of its business eperations-and anticipates that it will continue to do so trenr
lossesrthefuture-. » ft-maynever-achieve-orsustatn-profitability—e-F'l expects its operating expenses to increase significantly
trthe-fatare-, which may impede its ability to achieve profitability. e- FF mightneed-> s operating results forecast relies in
large part upon assumptions and analyses developed by its management. If these assumptions and analyses prove to raise
additional-be incorrect, its actual operating results could suffer. ¢ FF’ s payroll expenses reduction plan may not be
successful. « FF has significant unfunded commitments from its investors. If FF is unable to satisfy the conditions to
funding or if there is a dispute regarding the conversion requlrements related to the unfunded commltments, FF may not
have enough capltal tn—t-he—neaﬁemto support ;

its et-her—e&ptta-l—needs—busmess and could be subject to 1nvest0r legal clalms

e FF has historically incurred substantial indebtedness and may eentinte-incur substantial additional indebtedness in the
future, and it may not be able to refinance borrowings on terms that de-se—e-FF-s-vehielesarc indevelopment-acceptable
to FF, or at all. » The production and the-delivery of the FF 91 Futurist ~s-first-vehiele-has experienced, and may continue to
expenenee slgmhcant delays * Non- blndlng pre- ordersf—Fe%H&&aud&&e%ﬂ%e—w&s—endeddBeeembeHH@%%&nd%@%—
and explanatoryparagraphrelating-to-other non- binding

indications of 1nterest may not be converted 1nto blndlng orders / sales.  I'I' >s-ability-may have insufficient reserves to
eontinte-cover future warranty claims.  FF as-has taken a-geingeoneern—e-FFis-taking-remedial measures in response to
the Specml Committee findings —’Phere—e&n—be—ne—assur&nee—t hat may sueh—reﬂ‘redtal—mea%ufes—w&l-be sueeessful—unsuccessful

inv estlgdtlons and legal proceedings related to the matters underlymv the Specml (ommlttee investigation and other matters
-+ FF will depend on revenue generated from a single medel-series of vehicles #-for the foreseeable future. #-¢ The market for

FF’ s vehicles 1nclud1ng 1ts SLMD Vehlcles, is nascent dnd not estdbhshed * FF had%éé—ﬁeﬂ—b—rﬂd-mg—fbﬂ-ly—refuﬂdab-}e—pfe-

FF has mmlmal experience servicing and 1epdumg its v ehleles fPhe-rnabrl-rty—te-adequatel-yLseﬁ&ee—vehie}es— Changes in U. S
and international trade policies may adversely affeetimpact FF’ s business and operating results . eIndustry- FF faces

competition from multiple sources may-adversely-affeetFFsreventes-, including inerease-its-eosts-to-aequire-ncw eustomers;
and hinder-its-abtlity-established domestic and international competitors, and expects to aequire-face competition from
others in the future, including competition from companies with new eustomers-technology . - F["" s go- to- market and
sales strategy will 1equlre substantlal investment and commltment of resources and is subjeet to numerous risks dnd
uncertainties. ® 3 a
eﬁﬁ-&ﬂfest—&ﬁd-etheﬁetreﬁmst&nees—etttstde—rts—eeﬂtrel—o—lt FF is unable to attract dnd / or retain kev employees and hlre
qualified Board members, officers and other individuals, its ability to compete could be harmed. e-¢ The discovery of defects
in vehicles may result in delays in production and delivery of new models, recall campaigns or increased warranty costs.
* FF may become subject to product liability claims, which could harm its financial condition and liquidity. « If FF is
sued for infringing or misappropriating intellectual property rights of third parties, litigation could be costly and time
consuming and could prevent FF from developing or commercializing its future products. ® I’ has clected to protect some
of its technologies as trade secrets rather than as patents 3, however, this approach has certain risks and disadvantages. - FF is
dependent upon its proprietary intellectual properties. * FF is subject to stringent and changing laws, regulations,
standards and contractual obligations related to data privacy and security. * I'T' is subject to cybersecurity risks relating to




its various systems and software, or that of any third party that FF relies upon, and any failure, cyber event or breach of security
could substantially preventFF-from-effectively-operatingits-bustness;-harm itsreputation-orsubjeet I I to-signifteantliiability-.
-+ FF and its suppliers and manufacturing partners may be subject to increased environmental and safety or other regulations
and disclosure rules resulting in higher costs, cash expendltures dnd or sales 1est11et10ns o [} mlght not obtaln / malntaln
sufficient insurance coverage may-b

make-tse-of lithinm—tonbatteryeells, w hth have—beeﬁ—ebserved-could expose FF to s1gn1ﬁcant costs e&teh—ﬁ-re—eﬁeﬂt—smeke
and flame-disruption . e Yucting Jia ' FF>s foundera y 2350
with-the-Company—s-tmage-and-brandand-his-public image may color publle dnd market perceptlons of FF. Negdm e

mfounatlon about I\/h .]ld mdy dd\ elsely 1mpaet FF Dlsassouatmo from Mr. .]ld could dlSO adv elsely 1mpaet FF. oo Yuetmg

adversely 1mpaet FF’ s China strategy. - Yueting Jla
and FF Global, over Whlch Mr. .]ld exercises s1gn1tlcant influence, have control over the €Company-FF ’ s management, business

and opemtlons and mdy use thls connol In wi ays that are not dhﬂned with FF t-he—Gempaﬂy—s—bﬁsmessher—ﬁﬂaﬂetal-ebjeetﬂ*es—ef

eeonemie-polietes-of the PR( government may materially and dd\ ersely affect FF .- Uneeltamtles with respect to the Chinese
legal system, regulations and eafereement-policies could have a material adverse effect enFF-. #-* Fluctuations in exchange
rates could result in Foreign-foreign currency exchange losses to FF fluetuations-eould-reduee-the-value-of our-Common

Stoek-and-dividends-paid-onrour-Commen-Stoelk-. #- Changes in the laws and regulations of China or noncompliance with them
eotld-adversely-affeet FF—eRestrietions-applicable laws and regulations may have a significant impact on FF’ s business,

results of operatlons and ﬁnancnal condltlon. ) FF isa holdlng company and may rely on d1v1dends and other

-F-F-I-E—ma—y—be—e}assrﬁed-as—a—PRC regulatlon of loans
eeﬁseqﬁeﬂees—to F—F—I—E—dnd -rts—neﬂ-dlrect 1nvestments in PRC entltles by offshore eﬂ-terpﬂse—stoekhe}éefs—ﬁF-F-I-E—aﬂd-rts

asFF from making loans or dddlthlldl capital conmbutlons to eu-lethe PRC Subsidiaries. #-¢ The PRC government can take
1egulat01y aetlons dnd make statements to regulate business operations in China with llttl adv ance notice —se—etukasseﬁ-teﬁs—aﬁd

W 1th the CSRC or other PR( gov emmentdl duthontles may be 1equlred n Connectlon w 1th certain of eﬂfFF’ S fmdncnm
activities, and, if required, e-it cannot predict if we-it will be able to obtain such approval or complete such filing or other
administrative procedures. e-Certainr PRCrules-and-» U. S. regutations— regulatory establish-eomplexproeedures-bodies may
be limited in their ability to conduct investigations or inspections of our China operations. * A significant portion of FF’ s
financing is expected to come from investors in China, and such investment is subject to delay due to due diligence
review, including know your customer, anti- money laundering and other review. Risks Related to the Restatement ¢ FF’
s inability to remediate in its internal control over financial reporting, or identification of additional material weaknesses
or other failure to maintain effective internal control over financial reporting, has, and could further, result in material
misstatements in FF’ s consolidated financial statements and FF’ s ability to accurately or timely report. * FF faces risks
related to the restatement of its previously issued consolidated financial statements. Risks Related to FF° s Common
Stock * FF is not able to continue to utilize its “ at- the- market ” equity program. ¢ FF is not currently in compliance

with the continued listing requirements for seme-aeguisittons-by-foreign-investors-Nasdaq and may be delisted , which
could affect the fna-ke—market -rt—mefe—dffﬁeﬂl-t—prlce and hquldlty for us-to-grow-irChina—eFF-may be-adversely-affeeted-by




“ommon Stock e-FFHE-hasnetpaid-dividends

and reduce the FF’ s ablllty to raise additional capltal « If FF seeks to implement a reverse stock split in order to remain
llsted on Nasdaq, he G}assﬂﬁ—announcement or 1mplementat10n of such areverse spllt could negatlvely affect the price of

Slod has bcul dnd may continue to be volatile, and you eould lose all or pall of youl inv CSllell -Sa-}e—by—eeﬁa-m—he}éers— FF
may issue addltlonal shares of fhe—elassﬂﬁ—( ommon Stod\ or preferred mafyhneg&m‘e}y—rm-paet—fhe—m&rket-pﬂee—e%&re—elass

~would substantiatty-dilute the

Wﬁmﬁﬁ%@%@*ﬁrﬂg—ﬁe@kﬁeﬁ% stockholder 1nterests O—FF-I-E— FF has granted puluumal director nomination
rights to eulam investors which may cause FHE-FF to all out of eomplldnge w ith Nasdaq listing rules. » e-Coneentrattonrof

stoekholdersmay-eonsiderfavorable—e-Claims for mdcmm ication by eﬁPFF’ s directors and o llcus may reduce eutits
available funds to satisfy -inreludingfor-successful third- party claims against it and ws—e-FFHEs-dual—elass-straetare-may

depress-reduce the amount trading-priee-of the-ClassA-money available to it. RISK FACTORS An investment in our
Common-common Stoek-stock mvolves risk . -I-n—Before mvestmg in our common stock, in addition ;Fupen-approvatby FHE




Results of Operations ) ;-as-w

IT, ” you should carefully consnder employee-eompensati atrel-a 2

aeh—teved—t-hreug-h—lhc followmg rlsks HpELa 6-majorsystemsand-compenents Such risks :Phese—tuagr&des—eeﬂstst—e-f—B
atm,-batterycharging i intertorin BV : —arenottheonlyonesthatrelate

0 8-S 56 and userinteraetion

and—s*gmﬁe&ﬂt—capltahzatmn The risks described below are consndered to be the most materlal However, there may be

other unknown or unpredictable economic, business, competltlve, regulatory or other factors that also could have

materlal adverse effects on our busmesses Past ﬁnanclal performance may improvements-to-the FF-O+Futurist—FF-expeets
S be-no-not assuranee-these-investments-witt-be a reliable indicator

of future performance and h1stor1cal trends should not be used to ant1c1pate fesu-}t—results fﬂ—the—sueeessftﬂ—aﬂd-&n&e}y

future perlods If any of deﬂaand-the events descrlbed below -fer— or in FF—9-l—seﬂes—&nd—the—re}ev&ﬁt—serﬁees—veh1e}e—seﬁﬂee
. o arrd-other-— the rrsks

deh’v‘eﬁehie%s—arﬁaegrn—te—geﬁerate—revenue— the—ameuﬂt—prospects, ﬁnanc1al condltlon, results of operatlons add-rﬁeﬁal-
fuﬂd-mg—needed-eet&d-di-ffeﬁfrem—e&rhe%esﬁmates—and / or thﬁ&ﬁﬁmﬂﬁy—&nd—pes&we—ush flows L()Llld be
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