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e We are involved, and may become involved in the future, in disputes and other legal or regulatory proceedings that, if
adversely decided or settled, could materially and adversely affect our business, financial condition and results of
operations and cause the value of our securities to significantly decline or be worthless. (see page 22 of this report) e An
occurrence of an uncontrollable event such as the COVID- 19 pandemic may negatively affect our operations and
financial results. (see page 23 of this report) e The supply chain financing service industry is an emerging and rapidly
evolving industry in China and we might not achieve the development as we expected. (see page 24 of this report) e The
supply chain financing service industry is increasingly competitive in China. If we fail to compete effectively, we may lose our
customers and partners, which could materially and adversely affect our bu%rnes% ﬁnancral Condmon and re%ults of operatlon%
(%ee page 24 ofthls report) ° : - v 3 3

security risks and may incur increasing costs in an effort to minimize tho%e risks and to respond to cyber 1r1c1dents (see page 28&
27 of this report) ® Our business depends on internet, our webstte-websites ;-app-, network infrastructure and transaetton-
processing systems— system . (see page 28-26 of this report) Risks Related to Doing Business in the PRC @ Changes in China’ s
economic, political or social conditions or government policies could have a material adverse effect on our business and results
of operations. (see page 3428 of this report) ® Uncertainties and quick change in the interpretation and enforcement of Chinese
laws and regulations with little advance notice could result in a material and negative impact our business operations, decrease
the value of our shares of common stock and limit the legal protections available to us. (see page 33-30 of this report) iii ® The
Chinese government exerts substantial influence over the manner in which we must conduct our business as well as more
oversight and control over offerings that are conducted overseas and / or foreign investment in China- based issuers, and may
intervene or influence our operations at any time, which could result in a material change in our operations, and significantly
limit or completely hinder our ability to offer or continue to offer securities to investors and, and cause the value of our shares of
common stock to significantly decline or be worthless. (see page 34-31 of this report) ® There are uncertainties under the PRC
Securities Law relating to the procedures and requisite timing for the U. S. securities regulatory agencies to conduct
investigations and collect evidence within the territory of the PRC. (see page 35-32 of this report) ® We could be restricted from
paying dividends to shareholders due to PRC laws and other contractual requirements. To the extent cash and / or assets in the
business are in the PRC and / or Hong Kong or our PRC and / or Hong Kong entities, the-\4E;-and the WFOE, such funds and /
or assets may not be available to fund operations or for other use outside of the PRC and / or Hong Kong due to interventions in
or the imposition of restrictions and limitations on the ability of us or our subsidiaries by the PRC government to transfer cash
and / or assets. (see page 36-33 of this report) ® The Holding Foreign Companies Accountable Act, or the HFCA Act, and the
related regulations are evolving quickly. Further implementations and interpretations of or amendments to the HFCA Act or the
related regulations, or a PCOAB’ s determination of its lack of sufficient access to inspect our auditor, might pose regulatory
risks to and impose restrictions on us because of our operations in mainland China. A potential consequence is that our shares of
common stock may be delisted by the exchange. The delisting of our common stock, or the threat of our common stock being
delisted, may materially and adversely affect the value of your investment. Additionally, the inability of the PCAOB to conduct
full inspections of our auditor deprives our investors of the benefits of such inspections. (see page 39-36 of this report) ® The
filing with the China Securities Regulatory Commission (“ CSRC ”) is required in connection Wlth any offerrng under New
Overseas Listing Rules, and we currently are not in compliance with 2SS h ab A A
such rules and fiingin-whieh-ease-we may face sanctions and penalties by the CSRC or other PRC regulatory agencies for
failure to timely file with the CSRC for-this-offerinng-. (see page 38-35 of this report) Risks Related to Our Common Stock @ We
are authorized to issue blank check preferred stock, which may be issued without shareholder approval and which may
adversely affect the rights of holders of our Common Stock. (see page 46-37 of this report) e In recent years, our Common Stock
has been in danger of being delisted from the NASDAQ Stock Market (“ NASDAQ ). (see page 4438 of this report) Other
risks and uncertainties, including those listed under ““ Part I — Item 1A — Risk Factors . These factors should not be construed
as exhaustive, and should be read with the other cautionary statements, and other information in this Annual Report on Form 10-
K, and our other filings with the SEC. PART I ITEM 1 — BUSINESS Overview Future FinTech is a holding company
incorporated under the laws of the State of Florida. The Company historically engaged in the production and sale of fruit juice
concentrates (including fruit purees and fruit juices), fruit beverages (including fruit juice beverages and fruit cider beverages)
in the PRC. Due to drastically increased production costs and tightened environmental laws in China, the Company had
transformed its business from fruit juice manufacturing and distribution to financial technology related service businesses. The
main business of the Company trekades-included supply chain financing services and trading in China, asset management
business in Hong Kong and cross- border money transfer service in UK. The Company also expanded into brokerage and
investment banking business in Hong Kong and cryptocurrency mining farm in the U. S. The Company had a contractual
arrangements with a VIE E- Commerce Tianjin in China, which has generated minimal revenue and business since 2021 due to




the negative impact caused by COVID- 19. The Company started the process to close it down in November 2023 and completed
deregistration and dissolution of the VIE with local authority on March 7, 2024 . Due to worsened investment market
sentiment in Hong Kong, the Company sold its ownership in Nice Talent Asset Management Limited (“ NTAM ”) to a
third party for HK $ 2. 4 million (approximately $ 300, 000) in November 2024 and is no longer in asset management
business in Hong Kong. On December 6, 2024, the Company agreed to sell all issued and outstanding shares of FTFT
SuperComputing Inc. a wholly owned subsidiary of the Company (“ FTFT SuperComputing ) to DDMM Capital LLC
(the “ Buyer ”) for a purchase price that equals to: (i) the assumption of the obligations of FTFT SuperComputing
totaling $ 973, 072. 24 and (ii) $ 1, 000, 000, which was paid to an account at Olshan Frome Wolosky LLP to satisfy, in
part, the right of payment held by FT Global Capital, Inc. arising from the judgment entered in favor of FT Global and
against the Company registered in the Southern District of New York and all matters pertaining to such litigation. The
closing of the transactions contemplated by the Agreement took place on December 9, 2024. On December 18, 2024, the
Company sold all of its interest and ownership of Future Fintech Digital Capital Management LLC, FTFT UK Limited,
DigiPay FinTech Limited, GlobalKey SharedMall Limited, Future Fintech Labs Inc., and Future Fintech Digital
Number One GP, LLC (USA) to Alec Orudjiev, the general counsel of FT Global for $ 25, 000 through the court ordered
auction by the United States Marshal for the Southern District of New York. Currently, the main business of the
Company is supply- chain financing services and trading in China . There are legal and operational risks associated with
being based in and having a substantial majority of operations in China and Hong Kong. These risks could result in a material
change in our operations and / or the value of our common stock or could significantly limit or completely hinder our ability to
offer or continue to offer securities to investors and cause the value of our shares to significantly decline or be worthless. In the
past few years, the PRC government initiated a series of regulatory actions and statements to regulate business operations in
China with little advance notice, including cracking down on illegal activities in the securities market, enhancing supervision
over China- based companies listed overseas using variable interest entity structure, adopting new measures to extend the scope
of cybersecurity reviews, and expanding the efforts in anti- monopoly enforcement. On July 6, 2021, the General Office of the
Communist Party of China Central Committee and the General Office of the State Council jointly issued an announcement to
crack down on illegal activities in the securities market and promote the high- quality development of the capital market, which,
among other things, requires the relevant governmental authorities to strengthen cross- border oversight of law- enforcement
and judicial cooperation, to enhance supervision over China- based companies listed overseas, and to establish and improve the
system of extraterritorial application of the PRC securities laws. On February 15, 2022, Cybersecurity Review Measures
published by Cyberspace Administration of China or the CAC, National Development and Reform Commission, Ministry of
Industry and Information Technology, Ministry of Public Security, Ministry of State Security, Ministry of Finance, Ministry of
Commerce, People’ s Bank of China, State Administration of Radio and Television, China Securities Regulatory Commission (*
CSRC ”), State Secrecy Administration and State Cryptography Administration became effective, which provides that, Critical
Information Infrastructure Operators (“ CIIOs ”) that intend to purchase internet products and services and Online Platform
Operator% engaging in data processing activities that affect or may affect natlonal %ecurlty %hall be %ubject to the Cybersecurlty
review by the Cybersecurlty Rev1ew Office —OnNevemb A bhished-th S v y

efﬁee—e-ﬁeybefseet&rﬁy—l%eﬂew— On July 7, 2022 CAC promulgated the Meaqures for the Securlty A%ie%sment of Data Cross-
border Transfer, effective on September 1, 2022, which requires the data processors to apply for data cross- border security
assessment coordinated by the CAC under the following circumstances: (i) any data processor transfers important data to
overseas; (ii) any critical information infrastructure operator or data processor who processes personal information of over 1
million people provides personal information to overseas; (iii) any data processor who provides personal information to overseas
and has already provided personal information of more than 100, 000 people or sensitive personal information of more than 10,
000 people to overseas since January 1st of the previous year; and (iv) other circumstances under which the data cross- border
transfer security assessment is required as prescribed by the CAC. On February 17, 2023, the CSRC released New Overseas
Listing Rules with five interpretive guidelines, which took effect on March 31, 2023. The New Overseas Listing Rules require
Chinese domestic enterprises to complete filings with CSRC and report related information under certain circumstances, such
as: a) an issuer making an application for initial public offering and listing in an overseas market; b) an issuer making an
overseas securities offering after having been listed on an overseas market; ¢) a domestic company seeking an overseas direct or
indirect listing of its assets through single or multiple acquisition (s), share swap, transfer of shares or other means. According to
the Notice on Arrangements for Overseas Securities Offering and Listing by Domestic Enterprises, published by the CSRC on
February 17,2023, a company that (i) has already completed overseas listing or (ii) has already obtained the approval for the
offering or listing from overseas securities regulators or exchanges but has not completed such offering or listing before
effective date of the new rules and also completes the offering or listing before September 30, 2023 are considered as an
existing listed company and is not required to make any filing until it conducts a new offering in the future. Furthermore, upon
the occurrence of any of the material events specified below after an issuer has completed its offering and listed its securities on
an overseas stock exchange, the issuer shall submit a report thereof to the CSRC within 3 business days after the occurrence and
public disclosure of the event: (i) change of control; (ii) investigations or sanctions imposed by overseas securities regulatory
agencies or other competent authorities; (iii) change of listing status or transfer of listing segment; or (iv) voluntary or
mandatory delisting. The New Overseas Listing Rules stipulate the legal consequences to the companies for breaches, including
failure to fulfill filing obligations or filing documents having false statement or misleading information or material omissions,
which may result in a fine ranging from RMB1 million to RMB10 million, and in cases of severe violations, the relevant
responsible persons may also be barred from entering the securities market. On February 24, 2023, the CSRC, the Ministry of



Finance, the National Administration of State Secretes Protection and the National Archives Administration released the
Provisions on Strengthening the Confidentiality and Archives Administration Related to the Overseas Securities Offering and
Listing by Domestic Companies, or the Confidentiality and Archives Administration Provisions, which took effect on March 31,
2023. PRC domestic enterprises seeking to offer securities and list in overseas markets, either directly or indirectly, shall
establish and improve the system of confidentiality and archives work, and shall complete approval and filing procedures with
competent authorities, if such PRC domestic enterprises or their overseas listing entities provide or publicly disclose documents
or materials involving state secrets and work secrets of state organs to relevant securities companies, securities service
institutions, overseas regulatory agencies and other entities and individuals. It further stipulates that (i) providing or publicly
disclosing documents and materials which may adversely affect national security or public interests, and accounting records or
photocopies thereof to relevant securities companies, securities service institutions, overseas regulatory agencies and other
entities and individuals shall be subject to corresponding procedures in accordance with relevant laws and regulations; and (ii)
any working papers formed in the territory of the PRC by securities companies and securities service agencies that provide
domestic enterprises with securities services relating to overseas securities issuance and listing shall be stored in the territory of
the PRC, the outbound transfer of which shall be subject to corresponding procedures in accordance with relevant laws and
regulations. As of the date of this report, these new laws and guidelines that became effective have not impacted the Company’
s ability to conduct its business, accept foreign investment or list on a U. S. or other foreign stock exchange except for the filing
requirement under New Overseas Listing Rules. The Company is still processing the filings with CSRC for its offerings since
the effective of New Overseas Listing Rules and has not complied the filing requirements yet which would subject the Company
to fines and other penalties for violation of New Overseas Listing Rules. In addition, new rules and regulations could be adopted
and there are uncertainties in the interpretation and enforcement of existing laws and guidelines, which could materially and
adversely impact our business and financial outlook and may impact our ability to accept foreign investments or continue to list
ona U. S. or other foreign stock exchange. Any change in foreign investment regulations, and other policies in China or related
enforcement actions by China government could result in a material change in our operations and the value of our securities and
could significantly limit or completely hinder our ability to offer our securities to investors or cause the value of our securities to
significantly decline or be worthless. In the opinion of our PRC counsel Fengdong Law Firm, subsidiaries of the Company are
incorporated and operating in mainland China have received all required permissions from Chinese authorities to operate their
current business in China, including Business licenses and Bank Account Open Permits, as of the date of this report. In the
opinion of Fengdong Law Firm, as of the date of this report, we, our subsidiaries in China are not subject to permission
requirements from the CSRC or CAC or any other entity that is required to approve of their operations and have not received or
were denied such permissions by any PRC authorities. Currently, we are required to file with CSRC for any offerings under New
Overseas Listing Rules. The Company is still processing the filings with CSRC for its offerings since the effective of New
Overseas Listing Rules and has not complied the filing requirements yet which would subject the Company to fines and other
penalties for violation of New Overseas Listing Rules. Given the current PRC regulatory environment, it is uncertain whether
we, our subsidiaries, will be able to obtain permission from the PRC government to offer our securities to foreign investors, and
even when such permission is obtained, whether it will be denied or rescinded. If we or any of our subsidiaries do not receive or
maintain such permissions or approvals, inadvertently conclude that such permissions or approvals are not required, or
applicable laws, regulations, or interpretations change and we or our subsidiaries are required to obtain such permissions or
approvals, it could significantly limit or completely hinder our ability to offer or continue to offer our securities to investors and
cause the value of our securities to significantly decline or become worthless. Failure to take timely and appropriate measures to
adapt to any of these or similar regulatory compliance challenges could materially and adversely affect our current corporate
structure and business operations. The Company’ s auditor, Fortune CPA Inc. is headquartered in California and the Public
Company Accounting Oversight Board (United States) (the “ PCAOB ”) currently has access to inspect the working papers of
our auditor. On December 15, 2022, the PCAOB Board determined that the PCAOB was able to secure complete access to
inspect and investigate registered public accounting firms headquartered in mainland China and Hong Kong and voted to vacate
its previous determinations to the contrary. However, should PRC authorities obstruct or otherwise fail to facilitate the PCAOB’
s access in the future, the PCAOB Board will consider the need to issue a new determination. On December 29, 2022, a
legislation entitled “ Consolidated Appropriations Act, 2023 ” (the *“ Consolidated Appropriations Act ), was signed into law by
President Biden. The Consolidated Appropriations Act contained, among other things, an identical provision to Accelerating
Holding Foreign Companies Accountable Act, which reduces the number of consecutive non- inspection years required for
triggering the prohibitions under the HFCA Act from three years to two. The Holding Foreign Companies Accountable Act and
related regulations currently does not affect the Company as the Company’ s auditor is subject to PCAOB’ s inspection and
investigation. As a holding company, we may rely on dividends and other distributions on equity paid by our subsidiaries for
our cash and financing requirements. If any of our subsidiaries incurs debt on its own behalf in the future, the instruments
governing such debt may restrict their ability to pay dividends to us. However, neither any of our subsidiaries or the VIE has
made any dividends, other distributions or cash transfers to our holding company or any U. S. investors as of the date of this
report. In the future, cash proceeds raised from overseas financing activities may be transferred by us to our PRC subsidiaries via
capital contribution or shareholder loans, as the case may be. As a holding company, we may rely principally on dividends and
other distributions on equity paid by our subsidiaries for our cash and financing requirements we may have. As of the date of
this report, we do not have cash management policies and procedures in place that dictate how funds are transferred through our
organization. Rather, the funds can be transferred in accordance with the applicable PRC laws and regulations. See “ Dividend
Distribution and Cash Transfer Between the Holding Company and Subsidiaries. ” As of the date of this report, no dividends or
distributions have been made between the holding company, its subsidiaries, and consolidated VIE, or to investors including U.
S. investors. The holding company ;-and its subsidiaries, and-the-VE-do not have any plan to distribute dividend ersettle



amounts-owed-under-the-VIE-Agreements-in the foreseeable future. To the extent cash and / or assets in the business are in the
PRC and / or Hong Kong or our PRC and / or Hong Kong entities, the-ViE-and-the-WEOEas-defined-below)-, such funds and /

or assets may not be available to fund operations or for other use outside of the PRC and / or Hong Kong due to interventions in
or the imposition of restrictions and limitations on the ability of us or our subsidiaries by the PRC government to transfer cash
and / or assets. See ““ Dividend Distribution and Cash Transfer Between the Holding Company and Subsidiary. > and ““ Risk
Factor- We could be restricted from paying dividends to shareholders due to PRC laws and other contractual requirements. To
the extent cash and / or assets in the business are in the PRC and / or Hong Kong or our PRC and / or Hong Kong entities, the
E;-and the WFOE, such funds and / or assets may not be available to fund operations or for other use outside of the PRC and /
or Hono Kong due to interv enuom in or the 1mposmon of restrictions and lllnltdtIOI]S on the dblllty of'us or our subsidiaries by

the Company and Future Fmtech (Hong Kon,(:) Limited, a Wholly ow ned subsrdrury of the C ompunyjomtly dcquued 100 %
equity interest of KAZAN S. A., a company incorporated in Republic of Paraguay for $ 288. The Company owns 90 % and
FTFT HK owns 10 % of Kazan S. A., respectively. Kazan S. A. has no operation before the acquisition. The Company is

developing bitcoin and other cryptocurrency mining and related service business in Paraguay. The Company has changed its

name from KAZAN S.A to FTFT Pcuaauay S. A.on July 28,2022 and—eﬁ—Sepfeﬂaber—}9—292—2—F5PF5PU-I€I:rm&ed-eefﬂp-}ete&

2—92—2—the Company was not able g y : e—to F—"PF—T—F—rn&nee—U—IGI:nﬂrted-develop the
business in Paraguay as planned . On February 27, 2()23 Future FmTech (Hons_ Kong) Limited (* Buyer ’), a company
incorporated in Hong Kong and a wholly owned subsidiary of Future FinTech Group Inc. (the “ Company ”) entered into a
Share Transfer Agreement (the “ Agreement ”’) with Alpha Financial Limited, a company incorporated in Hong Kong (*“ Seller
””) and sole owner and shareholder of Alpha International Securities (Hong Kong) Limited, a company incorporated in Hong
Kong (“ Alpha HK ) and Alpha Information Service (Shenzhen) Co., Ltd., a company incorporated in China (“ Alpha SZ ).
Alpha HK holds Type 1’ Securities Trading’, Type 2 ¢ Futures Contract Trading’ and Type 4’ Securities Consulting’ financial
licenses issued by the Hong Kong Securities and Futures Commission. Alpha SZ provides technical support services to Alpha
HK. The share transfer transaction was approved by the Securities and Futures Commission of Hong Kong (“ SFC ) in August
2023 and the acquisition was closed on November 7, 2023. The names of the two entities were subsequently changed to * FTFT
International Securities and Futures Limited’ and ¢ FTFT Information Services (Shenzhen) Co. Ltd.’, respectively. On
September 4, 2024, the Company deregistered and dissolved the Tianjin Future Private Equity Fund Management
Partnership, a Limited Partnership under the laws of China. On December 6, 2024, the Company and FTFT
SuperComputing Inc. a wholly owned subsidiary of the Company (“ FTFT SuperComputing ) entered into a Stock
Purchase Agreement (the “ Agreement ”) with DDMM Capital LLC (the “ Buyer ). Pursuant to the terms of the
Agreement, the Company sold all of the issued and outstanding shares of FTFT SuperComputing to the Buyer for a
purchase price that equals to: (i) the assumption of the obligations of FTFT SuperComputing totaling $ 973, 072. 24 and
(ii) $ 1, 000, 000, which was paid to an account at Olshan Frome Wolosky LLP to satisfy, in part, the right of payment
held by FT Global Capital, Inc. arising from the judgment entered in favor of FT Global and against the Company
registered in the Southern District of New York and all matters pertaining to such litigation. The closing of the
transactions contemplated by the Agreement took place on December 9, 2024. On December 18, 2024, the Company sold
all of its interest and ownership of Future Fintech Digital Capital Management LLC, FTFT UK Limited, DigiPay
FinTech Limited, GlobalKey SharedMall Limited, Future Fintech Labs Inc., and Future Fintech Digital Number One
GP, LLC (USA) to Alec Orudjiev, the general counsel of FT Global for $ 25, 000 through the court ordered auction by
the United States Marshal for the Southern District of New York. In August 2024, NTAM raised HK $ 3, 007, 200
(approximately $ 385, 538) by way of rights subscription offered to its existing shareholders. NTAM issued additional
168 shares with HK $ 17, 900 each. Three existing shareholders of NTAM subscribed shares and Future Fintech (Hong
Kong) Limited did not participate in the subscription and an outsider investor purchased the shares. After the right
subscription, the shareholding percentage of NTAM by Future Fintech (Hong Kong) Limited passively decreased from
77.14 % to 42. 86 %. On October 18, 2024, Future FinTech (Hong Kong) Limited., a wholly owned subsidiary of the
Company (“ Seller ”), Nice Talent Asset Management Limited, a limited company organized under the laws of Hong
Kong (“ NTAM ”) and Ms. Siu Chin Wei, a natural person and unrelated third party with an identity card of Hong
Kong (“ Siu ” or the “ Buyer ) entered into a Sales and Purchase Agreement of Shares, pursuant to which Seller sold its
42. 86 % ownership of NTAM to the Buyer for HK $ 2. 4 million (approximately $ 300, 000) and the transaction was
closed on November 27, 2024. On January 26, 2023, the Company filed with the Florida Secretary of State” s office Articles of
Amendment (the “ Amendment ) to amend its Second Amended and Restated Articles of Incorporation, as amended (““ Articles
of Incorporation ). As a result of the Amendment, the Company has authorized and approved a 1- for- 5 reverse stock split of
the Company’ s authorized shares of common stock from 300, 000, 000 shares to 60, 000, 000 shares, accompanied by a




corresponding decrease in the Company’ s issued and outstanding shares of common stock (the *“ 2023 Reverse Stock Split ™).
On March 27, 2025, the Company filed with the Florida Secretary of State’ s office Articles of Amendment (the “
Amendment ”’) to amend its Second Amended and Restated Articles of Incorporation, as amended (“ Articles of
Incorporation ”). As a result of the Amendment, the Company has authorized and approved a 1- for- 10 reverse stock
split of the Company’ s authorized shares of common stock from 60, 000, 000 shares to 6, 000, 000 shares, accompanied
by a corresponding decrease in the Company’ s issued and outstanding shares of common stock (“ 2025 Reverse Stock
Split ”, collectively with 2023 Reverse Stock Split as Reverse Spllts ”) The common stock will continue to be $ 0. 001 par
value. The Company retnds-rounded up te-the n any-fractional shares

that result from the 2025 Reverse Stock Split and no fractronal shares -ts—Wlll be 1§§ued in Connect1on W1th the 2025 Reverse
Stock Split and no cash or other consideration #s-will be paid in connection with any fractional shares that would otherwise have
resulted from the 2025 Reverse Stock Split. No changes are being made to the number of preferred shares of the Company
which remain as 10, 000, 000 preferred shares as authorized but not issued. The amendment to the Articles of Incorporation of
the Company took wrl-l—ta-ke—effect at 1: Geam—ﬂﬂpm -Eastefn—’Pnﬂe—E T on Febfua-ry—Aprll 1, %92—3—2025 —'Phe—Revefse—Steek

based onl1ne %hopplng platform Chain Cloud Mall (“ CCM ”) Cha1n Cloud Mall through its VIE and its business was materially
and negatively affected by-during the outbreak of COVID- 19 stnee-early2620-because the Company was unable to implement
its promotion strategy to enroll new members through training of such members and distributors via meetings and conferences
which was not possible during the outbreak of COVID- 19. CCM has generated minimal revenue and business since 2021,
despite the Company transformed the member- based business model of CCM to a sale agent based “ Enterprise Communication
as A Service ” or eCAAS platform during the second quarter of 2021. The Company started a process to close it down in
November 2023 and completed deregistration and dissolution of the VIE with local authority on March 7, 2024. The Company
currently has nine-one drrectly controlled substdtaﬂes-submdlary +DigiPay FinTeeh-Limited(“DigiPayacompany

Future F 1nTeCh (Hong Kong) L1m1ted a Company 1ncorporated under

SkyPeople BVI ”) was a Wholly owned Sub§1d1ary of the Company and a company organlzed under the laW§ of the Br1t1%h
Virgin Islands, which held 100 % of the equity interest of HeDeTang Holdings (HK) Ltd. (“ HeDeTang HK ™), a company
organized under the laws of the Hong Kong Special Administrative Region of the People’ s Republic of China (“ Hong Kong ),
and HeDeTang HK held 73. 42 % of the equity interest of SkyPeople Juice Group Co., Ltd., (“ SkyPeople (China) ), a company
incorporated under the laws of the PRC. SkyPeople (China) had eleven subsidiaries in the PRC, which were mainly involved in
the production and sales of fruit juice concentrates, fruit juice beverages and other fruit- related products in the PRC and
overseas markets. On February 27, 2020, SkyPeople BVI (the “ Seller ) completed the transfer of its ownership of HeDeTang
HK to New Continent International Co., Ltd. (the “ Buyer ), an unrelated third party and a company incorporated in the British
Virgin Islands for a total price of RMB 0. 6 million (approximately $ 85, 714), pursuant to a Share Transfer Agreement entered
into by the Seller and the Buyer on September 18, 2019 and approved at the special shareholders meeting of the Company on
February 26, 2020 (the “ Sale Transaction ). SkyPeople BVI had no operational assets or business after the transfer and the
Company dissolved SkyPeople BVI on July 27, 2020. Our organizational structure as of December 31, 2823-2024 is set forth in
the diagram: Contraetual-ArrangementsEquity Interest-VIE Contractual Arrangements On July 31, 2019 Cloud Chain Network
and Technology (Tianjin) Co., Limited (“ CCM Network  or “ CCM Tianjin ”, formerly known as Chain Cloud Mall Network
and Technology (Tianjin) Co., Limited), Cloud Chain E- Commerce (Tianjin) Co., Ltd., formerly known as Chain Cloud Mall
E- Commerce (Tianjin) Co., Ltd. (“ E- Commerce Tianjin ), a limited liability company incorporated under the laws of China,
and Mr. Zeyao Xue and Mr. Kai Xu, citizens of China and together 100 % shareholders of E- Commerce Tianjin, entered into
the following agreements, or collectively, the ““ Variable Interest Entity Agreements ” or “ VIE Agreements, ” pursuant to which
CCM Network has contractual rights to control and operate the business of E- commerce Tlanjln (the “ VIE 7). Mr. Zeyao Xue
is a major sharcholder of the Company and-the-senefd Fro h . Mr. Kai Xu was the

Chief Operating Officer of the Company then and currently is the Deputy General Manager of FT Commercial Group Ltd., a
wholly owned subsidiary of the Company and the vice president of blockchain division of the Company. The VIE is-was
consolidated for accounting purposes but #8-was not an entity in which we own equity. Pursuant to Chinese law and regulations,
a foreign owned enterprise cannot apply for and hold a license for operation of certain e- commerce businesses. CCM Network
is an indirectly wholly foreign owned enterprise of the Company (“ WFOE ”). In order to comply with Chinese law and
regulations, CCM Network agreed to provide E- Commerce Tianjin an Exclusive Operation and Use Rights Authorization to

operate and use the Cha1n Cloud Mall Sy%tem owned by CCM N etwork A—lﬂ&eugh—the—‘%l—E—Geﬂffaeﬁtal%ﬁ&ngemeﬁts—haye




enforee-sueh-arrangements— | he following is a summary of the eurrently-effeetive-contractual arrangements relating to E-
Commerce Tianjin. Contractual Arrangements with The Consolidated Affiliated Entity and Its Respective Shareholders The
contractual arrangements with the VIE and its shareholders allew-allowed us to consolidate financial results of the VIE in our
financial statements because we have satisfied conditions for consolidation of the VIE under U. S. GAAP, pursuant to which E-
Commerce Tianjin is considered a VIE under the Statement of Financial Accounting Standards Board (“ FASB ”) Accounting
Standards Codification (“ ASC ) 810 “ Consolidation ”, because the equity investments in E- Commerce Tianjin no longer have
the characteristics of a controlling financial interest, and the Company, through CCM Network, is the primary beneficiary of E-
Commerce Tianjin for accounting purposes. A VIE is an entity that either has a total equity investment that is insufficient to
finance its activities without additional subordinated financial support, or whose equity investors lack the characteristics of a
controlling financial interest, such as through voting rights, right to receive the expected residual returns of the entity. The
variable interest holder, if any, that has a controlling financial interest in a VIE is deemed to be the primary beneficiary of, and
must consolidate, the VIE. CCM Network kas-had a controlling financial interest in, receives the economic benefits from, is the
primary beneficiary of and has the power to direct the activities of the VIE to the extent that it has satisfied the conditions for
consolidation of the VIE under U. S. GAAP. Pursuant to the contractual arrangements with CCM Network, E- Commerce
Tianjin shall pay service fees equal to all of its net profit after tax to CCM Network. Such contractual arrangements are designed
so that the E- Commerce Tianjin would operate for the benefit of CCM Network and ultimately, the Company. As a result of the
contractual arrangements with the VIE, we are-were regarded as the primary beneficiary of the VIE for accounting purposes,
and we treat the VIE and its subsidiaries as the consolidated affiliated entities under U. S. GAAP. We have consolidated the
financial results of the VIE in our consolidated financial statements in accordance with U. S. GAAP. Exclusive Technology
Consulting and Service Agreement. Pursuant to the Exclusive Technology Consulting and Service Agreement, CCM Network
agreed to act as the exclusive consultant of E- Commerce Tianjin and provide technology consulting and services to E-
Commerce Tianjin. In exchange, E- Commerce Tianjin agreed to pay CCM Network a technology consulting and service fee,
the amount of which is to be equivalent to the amount of net profit before tax of E- Commerce Tianjin, payable on a quarterly
basis after making up losses of previous years (if necessary) and deducting necessary costs and expenses related to the business
operations of E- Commerce Tianjin. Without the prior written consent of CCM Network, E- Commerce Tianjin may not accept
the same or similar technology consulting and services provided by any third party during the term of the agreement. All the
benefits and interests generated from the agreement, including but not limited to intellectual property rights, know- how and
trade secrets, will be CCM Network’ s sole and exclusive property. This agreement has a term of 10 years and may be extended
unilaterally by CCM Network with CCM Network’ s written confirmation prior to the expiration date. E- Commerce Tianjin
cannot terminate the agreement early unless CCM Network commits fraud, gross negligence or illegal acts, or becomes
bankrupt or winds up. Exclusive Purchase Option Agreement and Power of Attorney. Pursuant to the Exclusive Purchase Option
Agreement, Mr. Zeyao Xue and Mr. Kai Xu granted to CCM Network and any party designated by CCM Network the exclusive
right to purchase, at any time during the term of this agreement, all or part of the equity interests in E- Commerce Tianjin, or the
“ Equity Interests, ” at a purchase price equal to the registered capital paid by Mr. Zeyao Xue and Mr. Kai Xu for the Equity
Interests, or, in the event that applicable law requires an appraisal of the Equity Interests, the lowest price permitted under
applicable law. Pursuant to powers of attorney executed by Mr. Zeyao Xue and Mr. Kai Xu, they irrevocably authorized any
person appointed by CCM Network to exercise all shareholder rights, including but not limited to voting on their behalf on all
matters requiring approval of E- Commerce Tianjin’ s shareholder, disposing of all or part of the shareholder’ s equity interest in
E- Commerce Tianjin, and electing, appointing or removing directors and executive officers. The person designated by CCM
Network is entitled to dispose of dividends and profits on the equity interest without reliance on any oral or written instructions
of Mr. Zeyao Xue and Mr. Kai Xu. The powers of attorney will remain in force for so long as Mr. Zeyao Xue and Mr. Kai Xu
remain the shareholders of E- Commerce Tianjin. Mr. Zeyao Xue and Mr. Kai Xu have waived all the rights which have been
authorized to CCM Network’ s designated person under the powers of attorney. Equity Pledge Agreement. Pursuant to the
Equity Pledge Agreements, Mr. Zeyao Xue and Mr. Kai Xu pledged all of the Equity Interests to CCM Network to secure the
full and complete performance of the obligations and liabilities on the part of E- Commerce Tianjin and them under this and the
above contractual arrangements. If E- Commerce Tianjin, Mr. Zeyao Xue, or Mr. Kai Xu breaches their contractual obligations
under these agreements, then CCM Network, as pledgee, will have the right to dispose of the pledged equity interests. Mr.
Zeyao Xue and Mr. Kai Xu agree that, during the term of the Equity Pledge Agreements, they will not dispose of the pledged
equity interests or create or allow any encumbrance on the pledged equity interests, and they also agree that CCM Network’ s
rights relating to the equity pledge should not be interfered with or impaired by the legal actions of the shareholders of E-
Commerce Tianjin, their successors or designees. During the term of the equity pledge, CCM Network has the right to receive
all of the dividends and profits distributed on the pledged equity. The Equity Pledge Agreements will terminate on the second
anniversary of the date when E- Commerce Tianjin, Mr. Zeyao Xue and Mr. Kai Xu have completed all their obligations under
the contractual agreements described above. Spousal Consent Letters. The spouse of Mr. Kai Xu (Mr. Zeyao Xue is not
married), the shareholder of E- Commerce Tianjin has signed a spousal consent letter agreeing that the equity interests in E-
Commerce Tianjin held by and registered under the name of such shareholder will be disposed pursuant to the contractual
agreements with CCM Network. The spouse of such shareholder agreed not to assert any rights over the equity interest in E-
Commerce Tianjin held by such shareholder. The VIE is consolidated for accounting purposes but is not an entity in which we
own equily. Fhe-VHE-struetare-ts-subjeetto-vartousrisks—Forexample rotbe-aseffectiveas




proeess-and-very-eostty—Since 2021, the VIE has generated minimal revenue and business for the Company due to negative
impact by COVID- 19 and the Company started a process to close it down in November 2023. On March 7, 2024, the Company
completed deregistration and dissolution of the VIE with the approval by CCM Network, E- Commerce Tianjin, Mr. Zeyao Xue
and Mr. Kai Xu. Dividend Distribution and Cash Transfer Between the Holding Company and Subsidiaries Our PRC operating
entities receive a substantial part of our revenue in the RMB. Under our current corporate structure, to fund any cash and
financing requirements we may have, the Company may rely on dividend payments from its ten direct wholly- owned
subsidiaries. Under existing PRC foreign exchange regulations, payments of current account items, such as profit distributions
and trade and service- related foreign exchange transactions, can be made in foreign currencies without prior approval from
State Administration of Foreign Exchange or the SAFE by complying with certain procedural requirements. Therefore, our
Chinese subsidiaries are able to pay dividends in foreign currencies to us without prior approval from SAFE, subject to the
condition that the remittance of such dividends outside of the PRC complies with certain procedures under PRC foreign
exchange regulation, such as the overseas investment registrations by our shareholders or the ultimate shareholders of our
corporate shareholders who are PRC residents. Approval from or registration with appropriate government authorities is,
however, required where the RMB is to be converted into foreign currency and remitted out of China to pay capital expenses
such as the repayment of loans denominated in foreign currencies. The PRC government may also at its discretion restrict access
in the future to foreign currencies for current account transactions. For the Company and our subsidiaries in Hong Kong, BVI,
Japan, Cayman, UK, Dubai and U. S. (“ Non- PRC Entities ™), there is no restrictions on foreign exchange for such entities and
they are able to transfer cash among these entities across borders. Also, there is no restrictions and limitations on the abilities of
Non- PRC Entities to distribute earnings from their businesses, including from subsidiaries to the parent company or from the
Company to the U. S. investors. Current PRC regulations permit our PRC subsidiaries to pay dividends to the Company only out
of their accumulated profits, if any, determined in accordance with Chinese accounting standards and regulations. In addition,
each of our subsidiaries in China is required to set aside at least 10 % of its after- tax profits each year, if any, to fund a statutory
reserve until such reserve reaches 50 % of its registered capital. Each such entity in China is also required to further set aside a
portion of its after- tax profits to fund the employee welfare fund, although the amount to be set aside, if any, is determined at
the discretion of its board of directors. Although the statutory reserves can be used, among other ways, to increase the registered
capital and eliminate future losses in excess of retained earnings of the respective companies, the reserve funds are not
distributable as cash dividends except in the event of liquidation. Under the existing laws of Hong Kong, funds from capital
accounts can be repatriated and remitted overseas without restrictions, and there is no foreign exchange control imposed. To the
extent cash and / or assets in the business are in the PRC and / or Hong Kong or our PRC and / or Hong Kong entities, such
funds and / or assets may not be available to fund operations or for other use outside of the PRC and / or Hong Kong due to
interventions in or the imposition of restrictions and limitations on the ability of us or our subsidiaries by the PRC government to
transfer cash and / or assets. See “ Risk Factor- We could be restricted from paying dividends to shareholders due to PRC laws
and other contractual requirements. ”” and “ Risk Factor- We could be restricted from paying dividends to shareholders due to
PRC laws and other contractual requirements. To the extent cash and / or assets in the business are in the PRC and / or Hong
Kong or our PRC and / or Hong Kong entities, such funds and / or assets may not be available to fund operations or for other use
outside of the PRC and / or Hong Kong due to interventions in or the imposition of restrictions and limitations on the ability of
us or our subsidiaries by the PRC government to transfer cash and / or assets. ” We intend to keep any future earnings to re-
invest in and finance the expansion of our business, and we do not anticipate that any cash dividends will be paid in the
foreseeable future. We currently don’ t have any cash management policies and procedures in place that dictate how funds are
transferred through our organization. Rather, the funds can be transferred in accordance with the applicable PRC laws and
regulations. Cash dividends, if any, on our shares of common stock will be paid in U. S. dollars. If we are considered a PRC tax
resident enterprise for tax purposes, any dividends we pay to our overseas shareholders may be regarded as China- sourced
income and as a result may be subject to PRC withholding tax at a rate of up to 10. 0 %. Pursuant to the Arrangement between
the Mainland of China and the Hong Kong Special Administrative Region for the Avoidance of Double Taxation and the
Prevention of Fiscal Tax Evasion With Respect to Taxes On Income, or the Double Tax Avoidance Arrangement, the 10 %
withholding tax rate may be lowered to 5 %, if the recipient of the relevant dividends qualifies certain necessary requirements,
including without limitation that (a) the Hong Kong project must be the beneficial owner of the relevant dividends; and (b) the
Hong Kong project must directly hold no less than 25 % share ownership in the PRC project during the 12 consecutive months
preceding its receipt of the dividends. The 5 % withholding tax rate, however, does not automatically apply and in current
practice, a Hong Kong project must obtain a tax resident certificate from the Hong Kong tax authority to apply for the 5 %
lower PRC withholding tax rate. As the Hong Kong tax authority will issue such a tax resident certificate on a case- by- case
basis, we cannot assure you that we will be able to obtain the tax resident certificate from the relevant Hong Kong tax authority
and enjoy the preferential withholding tax rate of 5 % under the Double Taxation Arrangement with respect to any dividends
paid by our PRC subsidiaries to its immediate holding company, Future FinTech (Hong Kong) Limited. As of the date of this
report, we have not applied for the tax resident certificate from the relevant Hong Kong tax authority. Future FinTech (Hong
Kong) Limited intends to apply for the tax resident certificate if and when its PRC subsidiaries plan to declare and pay
dividends to Future FinTech (Hong Kong) Limited. Impact of COVID- 19 on our Business In December 2019, a novel strain of
coronavirus was reported and has spread throughout China and other parts of the world. On March 11, 2020, the World Health



Organization characterized the outbreak as a “ pandemic ”. In early 2020, Chinese government took emergency measures to
combat the spread of the virus, including quarantines, travel restrictions, and the temporary closure of office buildings and
facilities in China. In response to the evolving dynamics related to the COVID- 19 outbreak, the Company was following the
guidelines of local authorities as it prioritizes the health and safety of its employees, contractors, suppliers and business partners.
Our offices in China were closed and the employees worked from home at the end of January 2020 until late March 2020. The
quarantines, travel restrictions, and the temporary closure of office buildings have materially negatively impacted our business.
The outbreak has had and might continue to have disruption to our supply chain, logistics providers, customers or our marketing
activities with the new variants of COVID- 19, which could materially adversely impact our business and results of operations.
There were outbreaks in various cities and provinces in China due to Omicron variant, such as Xi’ an city, Hong Kong,
Shanghai, Beijing and other cities in 2022, which have resulted quarantines, travel restrictions, and temporary closure of office
buildings and facilities in these cities. In December 2022, the Chinese government eased its strict zero COVID- 19 policy which
resulted in a surge of new COVID- 19 cases during December 2022 and January 2023, which has disrupted our business
operations in China. The Company’ s promotion strategy of CCM Shopping Mall previously mainly relied on the training of
members and distributors through meetings and conferences. Chinese government put a restriction on large gatherings in 2020
and 2021, which made the promotion strategy for our online e- commerce platforms difficult to implement and the Company
experienced difficulties to subscribe new members for its online e- commerce platforms. Since 2021, CCM generated minimal
revenue and business for the Company. The Company started a process to close it down in November 2023 and completed
deregistration and dissolution of the VIE with local authority on March 7, 2024. While the potential economic impact brought
by new variants of COVID- 19 may be difficult to assess or predict, a widespread pandemic could result in significant disruption
of global financial markets, reducing our ability to access capital, which could negatively affect our liquidity. Further, as we do
not have access to a revolving credit facility, there can be no assurance that we would be able to secure commercial debt
financing in the future in the event that we require additional capital. In the event that we do need to raise capital in the future
and there is any outbreak due to new variants, outbreak- related instability in the securities markets could adversely affect our
ability to raise additional capital. Company Strategy and Principal Products and Services Our core business historically was in
the production and sale of fruit juice concentrates (including fruit purees and fruit juices), fruit beverages (including fruit juice
beverages and fruit cider beverages) in the PRC and internationally. Due to drastically increased production cost and tightened
environmental laws in China, the Company has transformed its main business from fruit juice manufacturing and distribution to
a real- name blockchain e- commerce platform that integrates blockchain and internet technology in fiscal year 2019. Due to the
outbreak of COVID- 19, the Chinese government put a restriction on large gatherings. These restrictions made the promotion
strategy for our online e- commerce platforms difficult to implement and the Company experienced difficulties to subscribe new
members for its online e- commerce platforms. Since 2021, CCM e- commerce platform has generated minimal revenue and
business for the Company. The Company started a process to close it down in November 2023 and completed deregistration and
dissolution of the VIE with local authority on March 7, 2024. In November 2024, the Company sold NTAM to a third party
for HK $ 2. 4 million. Currently, the Company mainly generates its revenues from its supply chain financing / trading business.
During the fiscal year of 2024, the supply chain financing business and asset management business of NTAM contributed 7
% and 86 % of our revenues, respectively . During the fiscal year of 2023, the supply chain financing business and asset
management bu%lne%i of NTAM contributed 59 % and 37 % of our revenues, reqpectlvely -Bt&rﬂg—ﬂae—ﬁseal—yea—r—ef%@%%—ﬂae
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Group Inc. United-ingdonrfor-a-totalof Eures-€-685,-600- the “ Company PurehasePrice-") entered into ;pursuantto-a
Share Parehase-Transfer Agreement (the “ Agreement ) dated-September+with Alpha Financial Limited , 202+"Jhyber
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Btreeﬁve—( E—M—B—Seller ”) A—gent—and sole owner and shareholder of Alpha Internatlonal Securltles has—been—reg-rsfefed-as
sueh-with-the Finanetal-Conduet Atthority( FEA-Hong Kong ) Limited , a Ykregulator-company incorporated in Hong
Kong (“ Alpha HK ”) and Alpha Information Service (Shenzhen) Co . This-statas-grants-, Ltd., a company incorporated in
China (“ Alpha SZ ”). Alpha HK holds Type 1 ¢ Securities Trading’, Type 2 ¢ Futures Contract Trading’ and Type 4 ¢
Securities Consulting’ financial licenses issued by the Hong Kong Securities and Futures Commission. Alpha SZ
provides technical support services to Alpha HK. The share transfer transaction was approved by the Securities and
Futures Commission of Hong Kong (“ SFC ”) in August 2023 and the acquisition was closed on November 7, 2023. The
names of the two entities were subsequently changed to ¢ F'TFT Uik-International Securities and Futures Limited ’ the
ability-to-distribtte-or redeeme—money-and provide-eertain-finanetal-* FTFT Information serviees-Services enbehalfofane-
meney-nstitation- Shenzhen registrationnamber-9630656-) Co. Ltd.’, respectively . The Company is in the process of
transition and developing its financial technology related business, including assetmanagement-supply chain financing /
trading, and paymentservieess-investment banking and brokerage r-digital-assets-mining-farm-services. Supply Chain Financing
Service and Trading in China Since the second quarter of 2021, we started supply chain financing service and trading business,
which currently includes coal, aluminum ingots, sand and steel supply chain financing service and trading business. Our supply
chain finance business mainly serves the receivables and payables of industrial customers, obtains the creditor’ s rights or
commodity goods rights of large state- owned enterprises through trade execution, provides customers with working capital,



accelerates capital turnover, and then expands the business scale and improves the industrial value. Through our supply chain
service ability and customer resources, we can tap into low- risk assets, flexibly carry out financial services around the actual
financial needs of certain industries, and reduce the overall risk of the business by using the control of business flow, goods
logistics and capital flow in the process of commodity circulation. We focus on bulk commodity goods such as sand, steel, coal
and aluminum ingots and take large state- owned or listed companies as the core service targets; We use our own funds as the
operation basis, actively uses a variety of channels and products for financing, such as banks, commercial factoring companies,
accounts receivable, asset- backed securities, and other innovative financing methods to obtain sufficient funds. We sign
purchase and sale agreements with suppliers and buyers. The suppliers are responsible for the supply and transportation of
goods to the end users’ designated freight yard or transfer the title to us in certain warehouses. We also provide trading service
as we don’ t take control over the ownership of the goods but receive lower margin for the transaction. For the sale of goods
where we obtain control of the goods before transferring it to the customer, we recognize revenue based on the gross revenue
amount billed to customers as sales of goods. We consider multiple factors when determining whether we obtain control of
third- party goods, including evaluating if we can establish the price of the goods, retain inventory risk for tangible goods or
have the responsibility for ensuring acceptability of the goods. We recognize net revenue as agent services for the sales of coals,
aluminum ingots, sand and steel when no control obtained throughout the transactions. We select the customers and suppliers
that have good credit and reputation. Asset Management, Brokerage and Investment Banking Services in Hong Kong. The
Company acquired 90 % of the issued and outstanding shares of Nice Talent Asset Management Limited (“ NTAM ”), a Hong
Kong- based asset management company in August 2021. NTAM was founded in 2018 and it engages asset management and
advisory services. NTAM is licensed under the Securities and Futures Commission of Hong Kong (SFC) for carrying out
regulated activities in “ Advising on Securities ” and “ Asset Management ”. NTAM offers diversified asset management
portfolio for professional investors. Assets of NTAM’ s clients are held in banks, where clients gave the banks their
authorization allowing NTAM to place trading instructions on behalf of the clients in order to manage the clients’ assets. NTAM
malnly engage% in followmg asset management iervwes f01 1t§ chents (1 Equ1ty Inveqtment N—T—AM—maﬂages—eheﬁ-ts—
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revenue is generated from prov1d1ng profesqlonal advices to chent% and management fees for managing the 1nve§tment of the
clients. In order to retain talent in view of the increased turnover in the industry in Hong Kong, top performers of NTAM
who had worked with the company for years were granted the right to subscribe for new shares of NTAM with cash. As
a result, in July 2023, 19 shares of Mareh-NTAM were issued to Ms. Lau Kwai Chun at a cash consideration of HK $ 1,
786,31+301 and in December 2023 , 11 shares of NTAM were issued to Aspenwood Capital Partner Limited at a cash
consideration of HK $ 1, 034, 174. Due to the abovementioned 30 new shares issuance, the Company’ s holding of NTAM
decreased from 90 % to 77. 14 %. In August 2024, NTAM has-approximatelyUS-issued additional 168 shares with HK $
346-17, 900 each for a total of HK $ 3, 007, 200 by way of rights subscription offer to three existing shareholders of
NTAM and Future Fintech (Hong Kong) Limited did not participate in the subscription and an outsider investor
purchased the shares. After the right subscription, the shareholding percentage of NTAM by Future Fintech (Hong
Kong) Limited decreased from 77. 14 % to 42. 86 %. In November 2024, the Company closed the sale of its remaining
42. 86 % ownership of NTAM to a third party for HK §$ 2. 4 million and is no longer in assets— asset snderits-management
business in Hong Kong . In November 2023, the Company completed the acquisition of Alpha International Securities (Hong
Kong) Ltd. and changed its names to FTFT International Securities and Futures Limited (“ FTFT International ). Founded in
2010, FTFT International focuses on three main areas of financial services: (1) online brokerage services consisting of Hong
Kong equities as well as US equities where its works with its partner, a US brokerage firm, (2) underwriting and distribution of
Hong Kong IPOs, and (3) underwriting U. S. dollar- denominated bonds issued by Chinese companies in Hong Kong. FTFT
International Securities holds Type 1 “ Securities Trading ”, Type 2 *“ Futures Trading ” and Type 4 “ Securities Advisory ”’
financial licenses issued by the HK SFC. FTFT International provides customers with a full range of financial services in Hong
Kong including online brokerage services, IPOs, financial advisory services and US dollar- based Chinese municipal and
enterprise bond issuance services. FTFT International has over 60, 000 customer accounts, and since 2020 it has underwritten 29
IPOs in Hong Kong. In terms of offshore US dollar- based Chinese bond issuance, since 2020 FTFT International has
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brokeras_e market is hléhly competitive dnd rdpldly evol\ ing. Ou1 primary competltms mclude online brokers and other firms
providing brokerage services. Nevertheless, we believe that our diverse product offerings, advanced technology infrastructure,
efficient trade execution, top quality customer services and competitive pricing together make us one of the top performers in
this market. Although some of our competitors may have greater financial resources or a larger customer base than we do, we
believe that our proprietary trading platform, comprehensive customer services, innovative products and services, unparalleled
user experience, robust infrastructure and advanced technology, and strong brand recognition are powerful competitive strengths
in the fast- evolving online brokerage market. Supply Chain Finance Market in China We believe our supply chain finance
business has the following competitive strengths and set us apart from our competitors: (1) Independent risk control
management system At the beginning of its establishment, we established a complete and independent risk control management
system for our supply chain fiancé business, and have strictly implemented the unified and comprehensive risk control
management for customer access, contract signing, business execution, and capital allocation. (2) High- quality customer groups
The criteria for our corporate clients are generally the wholly owned or controlled subsidiaries of large state- owned companies
or publicly listed companies. At present, our customers are mainly in the coal, sand and metal industries, power generation,
construction and heating industries, which includes subsidiary of China Datang Corporation, one of the five large- scale power
generation enterprises in China. (3) Standardization of financing process and system To improve operational efficiency and
decision- making timeliness, we have established a standardized financing process and system to provide supply chain finance
and services. (4) Access to capital market One of the key elements to the supply chain finance is to have access to sufficient
funds in order to expand its business and increase number of clients. Our supply chain business will take the advantage as a
subsidiary of the public company of Future FinTech as well as its other financial technology business development to obtain
enough funds for its further development and pr0Vlde comprehenswe financial services to its clients. Meﬂey—’Pfa—Hs-fer—M&Pket—m

services to large state- owned or controlled enterpnses and public company, Wlth a focus on energy, construction and meml
industries. Our supply chain finance business has established a high- quality team that fully understands our strategy and market
situation and is sensitive to market changes to find target customers and expand our business. Based on standardized operation,
our team has established a good reputation in the cooperation with existing customers, and to reach out to their respective
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”) founded in 2010 is a HKSFC approved and hcensed corporat10n (Central Number: ATR (516)) and hold% type 1, type 2 and
type 4 activities licenses. FTFT Securities is also a Hong Kong stock exchange participant and strictly follows the securities and
futures regulation% to provide customers with safe and reliable securities trading services. FTFT Securities is committed to build
a financial services platform that is in line with the cu%tomer@ bu%lne%s phllo%ophy, and to pr0V1de customers with qafe
efﬁc1ent convenlent investment experlence H P ety <

aﬁd—eﬂe—-sfep—ﬁﬂﬁke%a-l—sa*tees—aﬂd—se*&t—teﬂs—At preqent the main buqlness of the FTF T Securmeq is: Hong Kong itock
brokerage business, equity capital market business (ECM) and debt capital market business (DCM). In the future, the company

will combine its own business advantages with the group, deeply cultlvate overseas market and prov1de more Comprehenqlve
and cutting- edge ﬁnan01al services for global customers - - ;

Regulatlon% Regulatlon% on Cybersecurlty Review On December 28 2021 Cyberqecurlty Rev1ew Measures was pubh%hed by
Cyberspace Administration of China or the CAC, National Development and Reform Commission, Ministry of Industry and
Information Technology, Ministry of Public Security, Ministry of State Security, Ministry of Finance, Ministry of Commerce,
People’ s Bank of China, State Administration of Radio and Television, China Securities Regulatory Commission, State Secrecy
Administration and State Cryptography Administration, effective on February 15, 2022, which provides that, Critical
Information Infrastructure Operators (“ CIIOs ) that purchase internet products and services and Online Platform Operators
engaging in data processing activities that affect or may affect natlonal security shall be %ubject to the cybersecurlty review by
the Cybersecurlty ReVlew Ofﬁce —On v y

GybefseeuﬂPy—Reﬂew— Trlal Adnnnl%tratlve Meaqures of Overseai Securities Offerlng and Lletlng by Dome%tlc Enterprlie% On
February 17, 2023, the CSRC released New Overseas Listing Rules with five interpretive guidelines, which took effect on
March 31, 2023. The New Overseas Listing Rules require Chinese domestic enterprises to complete filings with CSRC and
report related information under certain circumstances, such as: a) an issuer making an application for initial public offering and
listing in an overseas market; b) an issuer making an overseas securities offering after having been listed on an overseas market;
¢) a domestic company seeking an overseas direct or indirect listing of its assets through single or multiple acquisition (s), share
swap, transfer of shares or other means. According to the Notice on Arrangements for Overseas Securities Offering and Listing
by Domestic Enterprises, published by the CSRC on February 17, 2023, a company that (i) has already completed overseas
listing or (ii) has already obtained the approval for the offering or listing from overseas securities regulators or exchanges but
has not completed such offering or listing before effective date of the new rules and also completes the offering or listing before
September 30, 2023 are considered as an existing listed company and is not required to make any filing until it conducts a new
offering in the future. Furthermore, upon the occurrence of any of the material events specified below after an issuer has
completed its offering and listed its securities on an overseas stock exchange, the issuer shall submit a report thereof to the
CSRC within 3 business days after the occurrence and public disclosure of the event: (i) change of control; (ii) investigations or
sanctions imposed by overseas securities regulatory agencies or other competent authorities; (iii) change of listing status or
transfer of listing segment; or (iv) voluntary or mandatory delisting. The New Overseas Listing Rules stipulate the legal
consequences to the companies for breaches, including failure to fulfill filing obligations or filing documents having false
statement or misleading information or material omissions, which may result in a fine ranging from RMB1 million to RMB10
million, and in cases of severe violations, the relevant responsible persons may also be barred from entering the securities
market. Regulations Relating to Pledged Assets and Rights in PRC On January 1, 2021, the Civil Code of China took effective
which replaced the Guarantee Law, Contract Law, Property Law and General Provisions of Civil Law. The credit control
measures used in supply chain finance business mostly are subject to the relevant provisions of the Civil Code. Article 681 of
the Civil Code stipulates that a guarantee contract is a contract to ensure the realization of creditor’ s rights. The guarantor and
the creditor may agree when the debtor fails to pay its due debts or the event agreed by the parties occur, the guarantor shall pay
the debts or bear responsibility. Article 696 of the Civil Code stipulates that if the creditor transfers all or part of the creditor’ s
rights without notifying the guarantor, the transfer shall have no effect on the guarantor. The guarantor and the creditor may
agree to prohibit the transfer of creditor’ s rights. Also, if the collateral lien is not registered, it cannot be used against a bona
fide third party. A bona fide third party means a buyer who has paid a reasonable price and obtained the property in normal
business activities. In supply chain finance business, the bulk goods are usually used as collaterals for the financing and the



pledge must be registered in order to be used against the claim from a bona fide buyer. Certain accounts receivable may be
pledged pursuant to the Civil Code. Article 440 of the Civil Code stipulates that the debtor or a third party that has the disposal
rights to the assets may pledge such assets, including bills of exchange, promissory notes and cheques, bonds and certificates of
deposit, warehouse receipt and bill of lading, etc. The Decision On Implementation of Unified Registration of Tangible Assets
and Rights Guarantees by the State Council became effective on January 1, 2021. The types of tangible assets and right
guarantees covered by the unified registration include production equipment, raw materials, semi- finished products and
products, accounts receivable, deposit certificate, warehouse receipt and bill of lading, finance lease and factoring, etc. The
tangible assets and rights guarantee covered by the unified registration shall be registered by the parties through the unified
registration and publicity system of tangible assets financing under the credit investigation center of the People” s Bank of
China, and parties shall be responsible for the authenticity, integrity and legitimacy of the registered contents. The registration
authority does not conduct substantive examination of the registered contents. Regulations Relating to Asset-Management-aind
Securities Services in Hong Kong. The Securities and Futures Ordinance (Cap. 571) of Hong Kong, or the HKSFO, including its
subsidiary legislation, is the principal legislation regulating the securities and futures industry in Hong Kong, including the
regulation of securities and futures markets and leveraged foreign exchange trading, the offering of investments to the public in
Hong Kong, and intermediaries and their conduct of regulated activities. In particular, Part V of the HKSFO and the relevant
guidelines and codes issued by the HKSFC deal with licensing and registration matter. The HKSFO is administered by the
HKSFC, which is the statutory regulatory body that governs the securities and futures markets and non- bank retail leveraged
foreign exchange market in Hong Kong. The HKSFC is an independent statutory body which administers the HKSFO and is
responsible for regulating the securities and the futures industry in Hong Kong, including Brokers, investment advisers, fund
managers, and intermediaries carrying out the regulated activities as listed in “ — Licensing Regime Under the HKSFO —
Types of Regulated Activities ” below. The HKSFC works to strengthen and protect the integrity and soundness of Hong Kong’
s securities and futures markets for the benefit of investors and the industry. Licensing Regime Under the HKSFO The functions
of the HKSFC, as a gatekeeper of standards for individuals and corporations seeking approval to enter into the securities and
futures markets of Hong Kong, include the following: @ grant licenses to those who are appropriately qualified and can
demonstrate their fitness and properness to be licensed under the HKSFO; @ maintain online a public register of licensed persons
and registered corporations; ® monitor the ongoing compliance of licensing requirements by licensees, substantial shareholders
of licensed corporations, and directors of licensed corporations; and e initiate policies on licensing issues. The HKSFC operates
a system of authorizing corporations and individuals (through licenses) to act as financial intermediaries. Under the HKSFO, a
corporation that is not an authorized financial institution (as defined in section 2 (1) of the Banking Ordinance (Cap. 155) of
Hong Kong) and is: e carrying on a business in a regulated activity (or holding out as carrying on a regulated activity), or ®
actively marketing, whether in Hong Kong or from a place outside Hong Kong, to the public such services it provides, would
constitute a regulatory activity if provided in Hong Kong, must be licensed by the HKSFC to carry out that regulatory activity,
unless one of the exemptions under the HKSFO applies. In addition to the licensing requirements on corporations, any
individual who: (i) performs any regulated function in relation to a regulated activity carried on as a business, or (ii) holds
himself out as performing such regulated activity, must be licensed separately under the HKSFO as a Licensed Representative
accredited to his principal. Types of Regulated Activities Under the HKSFO The HKSFO provides a licensing regime under
which a person needs a license to carry on different types of regulated activities as specified in Schedule 5 of the HKSFO. The
different types of regulated activities are set out as follows: Fype-Typel +: dealing in securities; Fype-Type2 2-: dealing in
futures contracts; Fype-Type3 3-: leveraged foreign exchange trading; Fype-Type4 4-: advising on securities; Fype-TypeS 5~
advising on futures contracts; Fype-Typeé 6-: advising on corporate finance; Fype-Type7 7: providing automated trading
services; Fype-Type8 8- securities margin financing; Fype-Type9 9-: asset management; Fype-Typel0 +6-: providing credit
rating services; Fype-Typell H-: Dealing in OTC derivative products or advising on OTC derivative products; andTypel2 and
Fype+2-: Providing client clearing services for OTC derivative transactions. The Type 12 regulated activity came into operation
on September 1, 2016 pursuant to the Securities and Futures (Amendment) Ordinance 2014 (Commencement) Notice 2016 (L.
N. 27 of 2016), in so far as it relates to paragraph (c) of the new definition of *“ excluded services ” in Part 2 of Schedule 5 to the
HKSFO. The licensing requirement with respect to Type 12 regulated activity is, as of the date of this annual report, not yet in
operation and the effective date will be appointed by the Hong Kong Secretary for Financial Services and the Treasury by notice
published in the Gazette. As of the date of this annual report, our subsidiary NFAM-ard-FTFT Securities are licensed under the
HKSFO to conduct the following regulated activities: Company Type of Regulated Activities Niee-Falent-AssetManagement
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-I:teensed—4L1censed Corporatlon For apphcatlon asa hcensed corporation, the appllcant has to be 1nc0rp0rated in Hong Kong or
an overseas company registered with the Companies Registry of Hong Kong. The licensed corporation has to satisfy the

HKSFC that it has proper business structure, good internal control systems and qualified personnel to ensure the proper
management of risks that it will encounter in carrying on the proposed regulated activities as detailed in its business plan
submitted to the HKSFC. Detailed guidelines to meet the requirements and expectations of the HKSFC are contained in the
following publications of the HKSFC: @ “ Guidelines on Competence ”; ® *“ the Code of Conduct for Persons Licensed by or
Registered with the Securities and Futures Commission, ” or the Code of Conduct; e “ the Management, Supervision and
Internal Control Guidelines for Persons Licensed by or Registered with the HKSFC ”; @ “ Corporate Finance Adviser Code of
Conduct ”’; and e *“ Fund Manager Code of Conduct. ” Responsible Officers For each regulated activity conducted by a licensed
corporation, it must appoint no less than two responsible officers, at least one of them must be an executive director, to directly



supervise the business of such regulated activity. A responsible officer is an individual approved by the HKSFC to supervise the
regulated activity or activities of the licensed corporation to which he or she is accredited. For each regulated activity of a
licensed corporation, it should have at least one responsible officer available at all times to supervise the business. Qualification
and Experience Required for Being a Responsible Officer A person who intends to apply to be a responsible officer must
demonstrate that he or she fulfills the requirements on both competence and sufficient authority. An applicant should possess
appropriate ability, skills, knowledge, and experience to properly manage and supervise the corporation’ s regulated activity or
activities. Accordingly, the applicant has to fulfill certain requirements on academic and industry qualifications, relevant
industry experience, management experience, and local regulatory framework paper as stipulated by the HKSFC. Managers- in-
Charge of Core Functions, or MICs A licensed corporation is required to designate certain individuals as MICs and provide to
the HKSFC information about its MICs and their reporting lines. MICs are individuals appointed by a licensed corporation to be
principally responsible, either alone or with others, for managing each of the following eight core functions of the licensed
corporation: (a) overall management oversight; (b) key business lines; (c) operational control and review; (d) risk management;
(e) finance and accounting; (f) information technology; (g) compliance; and (h) anti- money laundering and counter- terrorist
financing. The management structure of a licensed corporation (including its appointment of MICs) should be approved by the
board of the licensed corporation. The board should ensure that each of the licensed corporation’ s MICs has acknowledged his
or her appointment as MIC and the particular core function (s) for which he or she is principally responsible. Fit and Proper
Requirement Persons who apply for licenses under the HKSFO must satisfy and continue to satisfy after the grant of such
licenses by the HKSFC that they are fit and proper persons to be so licensed. Generally, a fit and proper person means one who
is financially sound, competent, honest, reputable, and reliable. Section 129 (1) of the HKSFO sets out a number of matters that
the HKSFC shall have regard to in assessing the fitness and properness of a person, an individual, corporation, or institution,
which includes: e financial status or solvency; ® educational or other qualifications or experience having regard to the nature of
the functions to be performed; e ability to carry on the regulated activity concerned competently, honestly, and fairly; and e
reputation, character, reliability, and financial integrity of the applicant and other relevant persons as appropriate. The above fit
and proper criteria serve as the fundamental basis when the HKSFC considers each license or registration application. Detailed
guidelines are contained in * the Fit and Proper Guidelines, ” *“ the Licensing Information Booklet, ”” and ** the Guidelines on
Competence ” published by the HKSFC. The Fit and Proper Guidelines apply to a number of persons including the following: e
an individual who applies for license or is licensed under Part V of the HKSFO; e a licensed representative who applies for
approval or is approved as a responsible officer under Part V of the HKSFO; @ a corporation which applies for license or is
licensed under Part V of the HKSFO; e an authorized financial institution which applies for registration or is registered under
Part V of the HKSFO; @ an individual whose name is to be or is entered in the register maintained by the Hong Kong Monetary
Authority under section 20 of the Banking Ordinance (Cap. 155) of Hong Kong; and e an individual who applies to be or has
been given consent to act as an executive director of a registered institution under section 71C of the Banking Ordinance (Cap.
155 of Hong Kong). Section 129 (2) of the HKSFO empowers the HKSFC to take into consideration any of the following in
considering whether a person is fit and proper: ® decisions made by such relevant authorities as stated in section 129 (2) (a) of
the HKSFO or any other authority or regulatory organization, whether in Hong Kong or elsewhere, in respect of that person; @
in the case of a corporation, any information relating to: © any other corporation within the group of companies; or © any
substantial shareholder or officer of the corporation or of any of its group companies; ® in the case of a corporation licensed
under section 116 or 117 of the HKSFO or registered under section 119 of the HKSFO or an application for such license or
registration: © any information relating to any other person who will be acting for or on its behalf in relation to the regulated
activity; and o whether the person has established effective internal control procedures and risk management systems to ensure
its compliance with all applicable regulatory requirements under any of the relevant provisions; @ in the case of a corporation
licensed under section 116 or section 117 of the HKSFO or an application for the license, any information relating to any person
who is or to be employed by, or associated with, the person for the purposes of the regulated activity; and e the state of affairs
of any other business which the person carries on or proposes to carry on. The HKSFC is obliged to refuse an application to be
licensed if the applicant fails to satisfy the HKSFC that the applicant is a fit and proper person to be licensed. The onus is on the
applicant to make out a case that the applicant is fit and proper to be licensed for the regulated activity. Continuing Obligations
of Licensed Corporations Licensed corporations, licensed representatives, and responsible officers must remain fit and proper as
defined under the HKSFO at all times. They are required to comply with all applicable provisions of the HKSFO and its
subsidiary rules and regulations as well as the codes and guidelines issued by the HKSFC. Outlined below are some of the key
continuing obligations of the licensed corporations within the Group under the HKSFO: @ maintenance of minimum paid- up
share capital and liquid capital, and submission of financial returns to the HKSFC in accordance with the requirements under the
Securities and Futures (Financial Resources) Rules (as discussed in more detail below); ® maintenance of segregated account
(s), and custody and handling of client securities in accordance with the requirements under the Securities and Futures (Client
Securities) Rules (Chapter 571H of the Laws of Hong Kong); ® maintenance of segregated account (s), and holding and
payment of client money in accordance with the requirements under the Securities and Futures (Client Money) Rules (Chapter
5711 of the Laws of Hong Kong); @ maintenance of proper records in accordance with the requirements prescribed under the
Securities and Futures (Keeping of Records) Rules (Chapter 5710 of the Laws of Hong Kong); @ maintenance of insurance
against specific risks for specified amounts in accordance with the requirements under the Securities and Futures (Insurance)
Rules (Chapter 571AI of the Laws of Hong Kong); e payment of annual fees and submission of annual returns to the HKSFC
within one month after each anniversary date of the license; and @ implementation of appropriate policies and procedures
relating to client acceptance, client due diligence, record keeping, identification, and reporting of suspicious transactions and
staff screening, education, and training in accordance with the requirements under the Guideline on Anti- Money Laundering
and Counter- Terrorist Financing issued by the HKSFC; Obligation for substantial shareholders A person shall, in relation to a



corporation, be regarded as a substantial shareholder of the corporation if he, either alone or with any of his associates — (a) has
an interest in shares in the corporation — (i) the aggregate number of which shares is equal to more than 10 % of the total
number of issued shares of the corporation; or (ii) which entitles the person, either alone or with any of his associates and either
directly or indirectly, to exercise or control the exercise of more than 10 % of the voting power at general meetings of the
corporation; or (b) holds shares in any other corporation which entitles him, either alone or with any of his associates and either
directly or indirectly, to exercise or control the exercise of 35 % or more of the voting power at general meetings of the other
corporation, or of a further corporation, which is itself entitled, either alone or with any of its associates and either directly or
indirectly, to exercise or control the exercise of more than 10 % of the voting power at general meetings of the corporation. A
person shall be regarded as being entitled to exercise or control the exercise of 35 % or more of the voting power at general
meetings of a corporation indirectly if he, either alone or with any of his associates, has an interest in shares in a further
corporation which entitles him, either alone or with any of his associates, to exercise or control the exercise of 35 % or more of
the voting power at general meetings of the further corporation which is itself entitled, either alone or with any of its associates,
to exercise or control the exercise of 35 % or more of the voting power at general meetings of the first- mentioned corporation.
Under section 132 of the HKSFO, a person (including a corporation) has to apply for HKSFC’ s approval prior to becoming or
continuing to be, as the case may be, a substantial shareholder of a corporation licensed under section 116 of the HKSFO. A
person who has become aware that he has become a substantial shareholder of a licensed corporation without HKSFC’ s prior
approval should, as soon as reasonably practicable and in any event within three business days after he becomes so aware, apply
to the HKSFC for approval to continue to be a substantial shareholder of the licensed corporation. An application to the HKSFC
regarding the change of the substantial shareholder of NTAM to Future FinTech (Hong Kong) Limited was approved by the
HKSFC on June 17, 2021. Supervision by the HKSFC HKSFC supervises licensed corporations and intermediaries operating in
the market. HKSFC conducts on- site inspections and off- site monitoring to ascertain and supervise intermediaries’ business
conduct and compliance with relevant regulatory requirements and to assess and monitor the financial soundness of
intermediaries. Disciplinary Power of the HKSFC Under Part IX of the HKSFO and subject to the due process for exercising
disciplinary powers laid down in section 198 of the HKSFO, the HKSFC may exercise any of the following disciplinary actions
against a regulated person (including a licensed person or a registered institution) if that person is found to be guilty of
misconduct or the HKSFC is of the opinion that a regulated person is not fit and proper to be or remain the same type of
regulated person (sections 194 and 196 of the HKSFO). @ revocation or suspension of a license or a registration; ® revocation or
suspension of part of a license or registration in relation to any of the regulated activities for which a regulated person is licensed
or registered; ® revocation or suspension of the approval granted to a responsible officer; ® public or private reprimand on a
regulated person; @ prohibition of a regulated person from applying to be licensed or registered or to be approved as a
responsible officer; ® prohibition of a regulated person from applying to be given consent to act or continue to act as an
executive officer of a registered institution; ® prohibition of a regulated person from re- entry to be licensed or registered; and e
pecuniary penalty of not exceeding the amount of HK $ 10 million or three times the amount of the proﬁt galned or loss avoided
asa result ofthe misconduct. RegalationsRelating ARS A he ; e hertty A h
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Securities is a licensed corporation of the Securities and Futures Commission of Hong Kong (“ SFC ) holding Type 1 (*
Dealing in Securities ), Type 2 (“ Dealing in Futures Contracts ), Type 4 (‘ Advising on Securities ™) licenses. The Securities
and Futures Ordinance (“ SFO ), including its subsidiary legislation, is the principal legislation regulating the securities and
futures industry in Hong Kong. In particular, Part V of the SFO deals with licensing and registration matters. The SFO is
administered by SFC which is an independent statutory body in Hong Kong set up to regulate the securities and futures markets
and the non- bank leveraged foreign exchange market in Hong Kong. In addition, the Companies (Winding Up and
Miscellaneous Provisions) Ordinance including its subsidiary legislation provides that SFC is responsible for authorizing the
registration of prospectuses for offerings of shares and debentures in Hong Kong and / or granting exemptions from strict
compliance with the provisions in the Hong Kong Companies (Winding Up and Miscellaneous Provisions) Ordinance. The SFO
provides that SFC is also responsible for authorizing certain securities (including the relevant offering documents) that are not
shares or debentures. The Hong Kong securities and futures industry (with respect to listed instruments) is also governed by the
rules and regulations introduced and administered by the Hong Kong Stock Exchange and the Hong Kong Futures Exchange
(jointly as “ HKEX ). Intellectual Property Regulations in China Domain Name The MIIT promulgated the Measures on
Administration of Internet Domain Names, or the Domain Name Measures, on August 24, 2017, which took effect on
November 1, 2017. The MIIT is the major regulatory body responsible for the administration of PRC internet domain names,
under supervision of which the China Internet Network Information Center, or CNNIC, is responsible for the daily
administration of “. cn ” domain names and Chinese domain names. CNNIC adopts a “ first- to- file ” principle with respect to
the registration of domain names. Applicants for registration of domain names must provide the true, accurate and complete
information of their identities to domain name registration service institutions. The applicants will become the holder of such



domain names upon the completion of the registration procedure. Trademark The Trademark Law of the PRC promulgated in
August 2013 which took effect in May 2014 (the “ Trademark Law ™), and revised in 2019, and its implementation rules protect
registered trademarks. The Trademark Office of National Intellectual Property Administration, PRC, formerly the PRC
Trademark Office of the State Administration of Market Regulation is responsible for the registration and administration of
trademarks throughout the PRC. The Trademark Law has adopted a “ first- to- file ” principle with respect to trademark
registration. Where registration is sought for a trademark that is identical or similar to another trademark which has already been
registered or given preliminary examination and approval for use in the same or similar category of commodities or services,
such application for registration of this trademark may be rejected. Trademark registrations are effective for a renewable ten-
year period, unless otherwise revoked. Copyright In accordance with the Copyright Law of the PRC promulgated by the
SCNPC on September 7, 1990, amended on February 26, 2010 and November 11, 2020, Chinese citizens, legal persons or other
entities own the copyright in their works whether published or not, including written works, oral works, music, comedy, arts of
talking and singing, dance and acrobatics, work of art and architecture work, photographic works, cinematographic work and
work created by the method similar to the film production method; engineering design drawing, product design drawing, map,
sketch and other graphic works and model works, computer software and other works specified by laws and administrative
regulations. The rights a copyright owner has include but not limited to the following rights of the person and property rights:
the right of publication, right of authorship, right of modification, right of integrity, right of reproduction, distribution right,
rental right, right of network communication, translation right and right of compilation. In accordance with the Regulations on
the Protection of Computer Software promulgated by the State Council on December 20, 2001 and last amended on January 30,
2013, Chinese citizens, legal persons or other entities own the copyright, including the right of publication, right of authorship,
right of modification, right of reproduction, distribution right, rental right, right of network communication, translation right and
other rights software copyright owners shall have in software developed by them, regardless of whether it has been published. In
accordance with the Measures for the Registration of Computer Software Copyright promulgated by the National Copyright
Administration on April 6, 1992 and last amended on February 20, 2002, software copyrights, exclusive licensing contracts for
software copyrights and software copyright transfer contracts shall be registered, and the National Copyright Administration
shall be the competent authority for the administration of software copyright registration and designates the Copyright
Protection Center of China as a software registration authority. The Copyright Protection Center of China shall grant a
registration certification to a computer software copyright applicant who complies with regulations. Under the Copyright Law,
the term of protection for copyrighted software is 50 years. Intellectual Property The Company currently has 36 registered
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argely-on proptieta th Hnevate: We have taken measures to protect the conﬂdentralrty ofour
proprietary technologies and 1ntellectual property We rely on a combination of know- how, eepyrightsfor-oursoftware-and
trade secret laws, as well as confidentiality agreements to protect our proprietary rights. We will take the necessary action to
seek remuneration if we believe our intellectual property rights have been infringed upon. Human Capital Resources We
understand that our success depends on our ability to attract, train and retain our employees. We strive to attract, recruit, and
retain employees through competitive compensation and benefit programs, learning and development opportunities that support
career growth and advancement opportunities, and employee engagement initiatives that foster a strong Company culture. In
addition to cash compensation, we offer customary benefits in accordance with local regulatory requirements as well as
performance- based stock awards to our employees. We also recognize the importance of keeping our employees safe. In
response to the COVID- 19 pandemic, we implemented changes that we determined were in the best interest of our employees
and have followed local government orders to prevent the spread of COVID- 19. Employees As of December 31, 2023-2024 ,
we had 66-36 full- time employees and -3—4 part time employees among whrch 2531 are located in the PRC 32—5 are located in
Hong Kong ;2-are i §
Paraguay-. None of our employees are covered by a collective bargammg agreement as of the date of this Report We consrder
our relationships with our employees to be good. ITEM 1A — RISK FACTORS Our business and an investment in our securities
are subject to a variety of risks. The following risk factors describe the most significant events, facts or circumstances that could
have a material adverse effect upon our business, financial condition, results of operations, ability to implement our business
plan and the market price for our securities. Additional risks and uncertainties that presently are not considered material or are
not known to us, and therefore are not mentioned herein, may impair our business operations. Many of these events are outside
of our control. If any of these risks actually occurs, our business, financial condition or results of operations may be materially
adversely affected. In such case, the trading price of our common stock could decline and investors in our common stock could
lose all or part of their investment. Risks Related to Our Business We are involved, and may become involved in the future,




in disputes and legal or regulatory proceedings that, could materially and adversely affect our business, financial
condition and results of operations and cause the value of our securities to significantly decline or be worthless. In
January 2021, FT Global Capital, Inc. (“ FT Global ), a former placement agent of Future FinTech Group Inc. (the
Company ” or “ Defendant ) filed a lawsuit against the Company in the Superior Court of Fulton County, Georgia in
January 2021, relating to alleged breaches of an exclusive placement agent agreement between FT Global and the
Company in July 2020. The Company timely removed the case to the United States District Court for the Northern
District of Georgia (the “ Court ) on February 9, 2021 based on diversity of jurisdiction. On April 11, 2024, the Court
entered a judgment awarding FT Global $ 8, 875, 265. 31 and on April 16, 2024, the Court issued an amended judgment,
awarding FT Global $ 10, 598, 379. 93, which includes $ 7, 895, 265. 31 in damages, $ 1, 723, 114. 62 in prejudgment
interest, and $ 980, 000. 00 in attorney’ s fees. On May 9, 2024, the Company filed a post- trial motion to set aside the
jury verdict and for a new trial and the Court denied the motion on March 3, 2025. The Company filed notice of appeal
to appeal the judgement to the United States Court of Appeals for the Eleventh Circuit on April 2, 2025. FT Global has
registered the Court’ s judgment in the United States District Court for Southern District of New York (“ NY Court ”),
where FT Global has brought a motion requiring the Company to turn over its stock in its subsidiary companies. The
Company has filed an opposition to the motion, arguing that according to the New York statute the NY Court should
first determine that the value of the stock in the subsidiary is insufficient to satisfy the judgment as the Company believe
the request for turnover is premature before a valuation hearing. On August 28, 2024, NY Court granted FT Global’ s
motion for turnover of Defendant’ s shares in Defendant’ s wholly- owned subsidiaries as Defendant 1) failed to satisfy
the $ 10. 8 million judgment rendered in the Northern District of Georgia and registered in the Southern District of New
York, and 2) is in possession of money and property in which it has an interest. The NY Court ordered Defendant shall
turn over the shares, membership, or limited partnership interests in all of its subsidiaries, and the corporate seals of its
China and Hong Kong- based subsidiaries, to the U. S. Marshal for auction or sale until the judgment is satisfied.
Pursuant to the order issued by the United States District Court for the Southern District of New York on August 28,
2024, the United States Marshal for the Southern District of New York (* U. S. Marshal ) sold the securities of the
subsidiaries of the Company other than those in Hong Kong and China in auction of: (i) all of the membership interests
in Future Fintech Digital Capital Management LLC; (ii) all of the outstanding shares of FTFT UK Limited; (iii) the
corporate seal of DigiPay FinTech Limited; (iv) the corporate seal of GlobalKey SharedMall Limited; (iv) all of the
outstanding shares of Future Fintech Labs Inc.; and (v) all of the outstanding shares of Future Fintech Digital Number
One GP, LLC (USA) to Alec Orudjiev, the general counsel of FT Global for $ 25, 000 on December 18, 2024. On
December 6, 2024, the Company agreed to sell all issued and outstanding shares of FTFT SuperComputing Inc. a wholly
owned subsidiary of the Company (“ FTFT SuperComputing ) to DDMM Capital LLC (the “ Buyer ”) for a purchase
price that equals to: (i) the assumption of the obligations of FTFT SuperComputing totaling $ 973, 072. 24 and (ii) $ 1,
000, 000, which was paid to an account at Olshan Frome Wolosky LLP to satisfy, in part, the right of payment held by
FT Global Capital, Inc. arising from the judgment entered in favor of FT Global and against the Company registered in
the Southern District of New York and all matters pertaining to such litigation. The Company has appealed the turnover
order of the NY Court for the auction of securities of the subsidiaries of the Company in Hong Kong and China to the
United States Court of Appeals for the Second Circuit and is waiting for the final decision of the Court of Appeals. On
February 6, 2025, FT Global filed a motion (“ Motion ) in the NY Court, amended on February 12, 2025, seeking a
turnover order for 39, 825, 939 unissued shares of the Company’ s common stock for sale to satisfy the judgement. The
amended motion directs the requested relief not only at the Company but also at Transhare Corporation, the Company’
s Florida- based transfer agent. The Company believes the Motion lacks merit, as the issuance of unissued shares in this
manner would violate corporate governance principles, Florida corporate law, and federal securities regulations. The
Company has opposed the Motion, which is now fully briefed and awaits decision by the NY Court. The litigation
against FT Global has been long and costly which has materially and adversely affect our business, financial condition
and results of operations. If the NY Court grants the Motion, we will have to turn over for all the unissued shares of
common stock of the Company and the existing shareholders will be significantly diluted and the value of our securities
will significantly decline or become worthless. From time to time, we may be a defendant in lawsuits and regulatory
actions relating to our business. Due to the inherent uncertainties of litigation and regulatory proceedings, we cannot
accurately predict the ultimate outcome of any such proceedings. An unfavorable outcome could have a material adverse
effect on our business, financial condition and results of operations. In addition, any significant litigation, regardless of
its merits, could divert management’ s attention from our operations and may result in substantial legal costs. The
Company has also been named in a putative securities class action case and a derivatives case described in Item 3 Legal
Proceedings below. While the Company believes it has adequate defenses, the defense of those cases could become costly
and could significantly divert management attention from its business. An occurrence of an uncontrollable event such as the
COVID- 19 pandemic may negatively affect our operations and financial results. In recent years, there have been outbreaks of
epidemics in various countries. At the end of 2019, there was an outbreak of a novel strain of coronavirus (COVID- 19), which
has been spread rapidly to many parts of the world, including China, Hong Kong, UK and the U. S. In March 2020, the World
Health Organization declared COVID- 19 a pandemic. The COVID- 19 pandemic resulted in, among other things, quarantines,
travel restrictions, and the temporary closure of office buildings and facilities in China, Hong Kong, UK and in the U. S. A large
part of our revenues are generated in China and Hong Kong. Consequently, our results of operations was adversely affected
during the outbreak, especially between 2020 and 2022. There have been outbreaks of Omicron variant in various cities in China
in 2022 which resulted quarantines, travel restrictions, and temporary closure of office buildings and facilities in these cities. In
December 2022, the Chinese government eased its strict zero COVID- 19 policy which resulted in a surge of new COVID- 19



cases during December 2022 and January 2023, which has disrupted our business operations in China. A widespread pandemic
could result in significant disruption of global financial markets, reducing our ability to access capital, which could negatively
affect our liquidity. In addition, a recession or market correction resulting pandemic could materially negatively affect our
business and the value of our common stock. In general, our business could be adversely affected by the epidemics, including,
but not limited to, COVID- 19, avian influenza, severe acute respiratory syndrome (SARS), the influenza A virus, the Ebola
virus, or other outbreaks. In response to an epidemic or other outbreaks, governments and other organizations may adopt
regulations and policies that could lead to severe disruption to our daily operations, including temporary closure of our offices
and other facilities. These severe conditions may cause us and / or our partners to make internal adjustments, including but not
limited to, temporarily closing down business, limiting business hours, and setting restrictions on travel and / or visits with
clients and partners for a prolonged period of time. Various impacts arising from severe conditions may cause business
disruption, resulting in material, adverse effects to our financial condition and results of operations. Economic conditions have
had and may continue to have an adverse effect on our customers’ spending on our products and services. The worldwide
economy remains volatile and may have entered in global recession. The adverse effect of a sustained international economic
downturn, including sustained periods of decreased spending, high unemployment levels, declining consumer or business
confidence and continued volatility and disruption in the credit and capital markets in China, would likely result in reduced
demand for our products and services. To the extent an economic downturn develops, we could experience a reduction in sales
volume. If we are unable to reduce our operating costs and expenses proportionately, many of which are fixed, our results of
operations would be adversely affected. The supply chain financing service industry is an emerging and rapidly evolving
industry in China and we might not achieve the development as we expected. The supply chain financing service industry in
China is highly dynamic and rapidly evolving. Operating in this industry demands applying cutting- edge technologies to
digitalize supply chain financing workflows and optimize payment cycles, which is an emerging and relatively new business
model in China. In addition, we are facing uncertainties relating to the intensifying competition , inflation, general economy
conditions and evolving regulatory environment in China’ s supply chain financing service industry. There have been limited
proven methods to project available technology, regulatory and industry standards on which we can rely, and the slowdown of
domestic industries of infrastructure, the delay, unexpected or adverse developments in this sector may adversely and
materially affect our operational and financial performances. As market develops, regulatory environment and our business
continue to develop, we may need to adjust our business model and continue to upgrade our products and service offerings, and
if we fail to respond to and adapt to these developments promptly, or at all, our business, financial condition, results of
operations and prospects may be materially and adversely affected. The supply chain financing service industry is increasingly
competitive in China. If we fail to compete effectively, we may lose our customers and partners, which could materially and
adversely affect our business, financial condition and results of operations. The supply chain financing service industry in the
PRC is increasingly competitive, and there is no guarantee that we will be able to compete effectively and implement our
business strategies. We face intense competition primarily from third- party supply chain financing service providers. Some of
these competitors may have established strong brand recognition, robust technological capabilities and significant financial
resources or offer comparable technology solutions or own similar business scale to us. Intensifying competition may result in
certain developments in this industry, such as downward competitive pressure on price, expansion by existing competitors,
adoption by our competitors of innovative technology solutions or comparatively effective branding efforts, any of which may
have a material adverse impact on our financial condition, results of operations and growth prospects. Increased investments
made and lower prices or innovative services offered by our competitors may require us to divert significant managerial,
financial and human resources in order to remain competitive, and ultimately may place a greater pressure on us to maintain our
market share and negatively impact the revenues growth and profitability of our business. Furthermore, our business is subject to
rapid changes in the industries we operate in, such as the introduction of new business models, and the entry of new and well-
funded competitors or industry disruptors. We may face even more intensified competition as a result of certain alliances,
acquisitions or consolidations within the industries where we operate that result in emergence of stronger competitors. Existing
and new competitors may leverage their established platforms or market positions, or introduce innovative business models, to
launch products or services that may attract a large customer base and achieve rapid growth, which may materially and
adversely affect our business and results of operations. If we are not able to compete effectively, the number of our customers
and partners may decrease and our market share and profitability may be negatively affected, which could materially and
adversely affect our business, financial condition, results of operations and prospects, as well as our reputation and brand. Our
supply chain finance business faces risks in receivables, timely supplies, credit evaluation and commodity price fluctuations all
of which could materially and adversely affect our business, financial condition and results of operations. Our supply chain
finance business faces various risk in its operation, including (i) risk of failure to collect our receivables in time after the delivery
of commodities; (ii) risk of unable to supply / deliver the commodity according to the contract requirements such as issues of
quality and / or quantity of goods. If we fail to control such risk and strictly implement our new supplier and client evaluation
standards as well as the background investigation for our risk control, we might not receive payment for the goods delivered or
lose control of the title of the goods or breach contracts to supply goods according to their terms, which will materially and
adversely affect our business, financial condition and results of operations. Also, if the market for commodities fluctuates
sharply, our downstream customers might default on their purchase obligation and cause losses to us —Fhe-asset-managentent
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eonditior. The brokerage and investment banking service industry are intensely competitive in Hong Kong. If we are unable to
compete effectively, we may lose business eurmarketshare-and our results of operations and financial condition may be
materially and adversely affected. The financial services industry, including the brokerage and investment banking services
industry in Hong Kong, is intensely competitive, highly fragmented, and subject to rapid change, and we expect it to remain so.
We compete mostly in Hong Kong, and on the basis of a number of factors, including the ability to adapt to evolving financial
needs of a broad spectrum of clients, our ability to identify market demands and business opportunities to win client mandates,
the quality of our advice, our employees and deal execution, the range and price of our products and services, our innovation,
our reputation, and the strength of our relationships. We expect to continue to invest capital and resources in our businesses in
order to grow and develop them to a size where they are able to compete effectively in their markets, have economies of scale,
and are themselves able to produce or consolidate significant revenues and profit. We cannot assure you that the planned and
anticipated growth of our brokerage and investment banking business will be achieved or in what timescale. There may be
difficulties securing financing for investment for growth and in recruiting and retaining the skilled human resources required to
compete effectively. If we fail to compete effectively against our competitors, our business, financial conditions, results of
operations, and prospects will be materially and adversely affected. As asa provider of brokerage and investment banking
business services for Hong Kong and Chinese investors on a global basis, our business generally requires us to react promptly to
the evolving demand of our clients and be able to provide innovative financial solutions tailored to their needs. We may not be
able to compete effectively with our competitors at all times and always be able to provide appropriate financial solutions that
promptly and accurately address our clients’ needs. If this were to happen, our ability to attract new or retain existing clients will
suffer, which would materially and adversely affect our revenues and earnings. We primarily compete with other providers of
financial services to Asian investors. We may face pricing pressure as some of our competitors may seek to obtain higher market
share by reducing fees and commissions. Some of our competitors include large global financial institutions or state- owned
PRC financial institutions operating or headquartered in Hong Kong, many of which have longer operating histories, far broader



financial and other resources, and significantly greater name recognition than us and have the ability to offer a wider range of
products, which may enhance their competitive position. They also regularly support services we do not provide, such as
commercial lending, margin lending and other financial services and products, which puts us at a competitive disadvantage and
could result in pricing pressures or lost opportunities, which in turn could materially and adversely affect our results of
operations. In addition, we may be at a competitive disadvantage with regard to some of our competitors that have larger
customer bases and greater human resources. We may engage in future acquisitions involving significant expenditures of cash,
the incurrence of debt or the issuance of stock, all of which could have a materially adverse effect on our operating results. As
part of our business strategy, we review acquisition and strategic investment prospects that we believe would complement our
current product and service offerings, augment our market coverage, enhance our technological capabilities or otherwise offer
growth opportunities. From time to time, we review investments in new business and we expect to make investments in, and to
acquire, business, products or technologies in the future. We have completed acquisitions of a money transfer company in UK
and brokerage and investment banking firm in Hong Kong in 2023. In the event of any future acquisitions, we may expend
significant costs and cash, incur substantial debt and / or issue equity securities and dilute the percentage ownership of current
shareholders, all of which could have a material adverse effect on our operating results and the price of our stock. We cannot
guarantee that we will be able to successfully integrate any business, products, technologies or personnel that we may acquire in
the future, and our failure to do so could have a material adverse effect on our business, operating results and financial condition.
For example, we had to sell NTAM as it was unable to generate net profit due to high labor cost and slow down of capital
market in Hong Kong. We may not be able to prevent others from unauthorized use of our intellectual property, which could
harm our business and competitive position. Our success depends, in part, on our ability to protect our proprietary technologies.
The process of seeking intellectual property protection can be lengthy and expensive and we cannot guarantee that our existing
or future intellectual property rights will be fully protected or bring us the commercial advantages. We also cannot guarantee
that our current or potential competitors do not have, and will not obtain, intellectual property rights that will prevent, limit or
interfere with our ability to use our technology or sell our products and services in the PRC or other countries. The
implementation and enforcement of PRC intellectual property laws historically have not been vigorous or consistent.
Accordingly, intellectual property rights and confidentiality protections in the PRC are not as effective as those in the United
States and other countries. We may need to resort to litigation to enforce or defend our rights or to determine the enforceability,
scope and validity of our proprietary rights or those of others. Such litigation will require significant expenditures of cash and
management efforts and could harm our business, financial condition and results of operations. An adverse determination in any
such htlgatlon will impair our 1ntellectual property I’lghN and may harm our business, competrtrve poemon business pro%pecti
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we develop and introduce new products and services, we may be increasingly subject to claims of infringement of another party’

s intellectual property. If a claim for infringement is brought against us, such claim may require us to modify our products or
services, cease selling certain products or engage in litigation to determine the validity and scope of such claims. Any of these
events may harm our business and results of operations. Our business depends on internet, our websites, apps;network
infrastructure and processing systems. Our supply chain financing, and meney-transfer;-assets management and financial
digital-minirg-services depend upon the widespread use of the internet. Factors which could reduce the widespread use of the
internet include, without limitation, actual or perceived lack of security of information or privacy protection, cyberattacks or
other disruptions or damage to the internet or to users’ computers, whatever the cause, could reduce customer satisfaction with
our platforms and services and harm our business. Any system interruption that results in the unavailability of our websites, apps
or reduced performance of our transaction and information systems could reduce our ability to conduct our business. We use




internally and externally developed systems for our websites s-apps-and our transaction and information processing systems. We
expect to experience system interruptions due to software failure. Capacity constraints can cause system disruptions, slower
response times, delayed page presentation, degradation in levels of customer service and other problems. We may also
experience difficulties with our infrastructure upgrades. Any future difficulties with our transaction and information processing
systems or difficulties upgrading, expanding or integrating aspects of our systems may cause system disruptions, slower
response times, and degradation in levels of customer service, additional expense, impaired quality and speed of our services or
other problems. If the location where all of our computer and communications hardware is located is compromised, our
business, prospects, financial condition and results of operations could be harmed. If we suffer an interruption or degradation of
services at the location for any reason, our business could be harmed. Our success, and in particular, our ability to successfully
receive and fulfil customers’ requests and provide high- quality customer service, largely depends on the efficient and
uninterrupted operation of our computer and communications systems. These limitations could have an adverse effect on our
business. Our disaster recovery plan may be inadequate, and we do not carry business interruption insurance to compensate us
for the losses that could occur. Despite our implementation of network security measures, our servers are vulnerable to computer
viruses, physical or electronic break- ins and similar disruptions, the occurrence of any of which could lead to interruptions,
delays, loss of critical data or the inability to accept and fulfil customer requests. The occurrence of any of the foregoing risks
could harm our business. We are subject to cyber security risks and may incur increasing costs in an effort to minimize those
risks and to respond to cyber incidents. Our supply chain financing, meney-transfers-assets management and financial digitat
minrg-services are dependent on the secure operation of our website and systems as well as the operation of the internet
generally. Our business involves the storage of customers’ proprietary information, and security breaches could expose us to a
risk of loss or misuse of this information, litigation, and potential liability. A number of large internet companies have suffered
security breaches, some of which have involved intentional ransomware attacks. From time to time, we and many other internet
businesses also may be subject to a denial of service attacks wherein attackers attempt to block customers” access to our website
with ransomware. If we are unable to avert a denial of service attack for any significant period, we could sustain substantial loss
from payment of ransom fee, lost sales and customer dissatisfaction. We may not have the resources or technical sophistication
to anticipate or prevent rapidly evolving types of cyberattacks. Cyberattacks may target us, our customers, our suppliers, banks,
payment processors, e- commerce in general or the communication infrastructure on which we depend. If an actual or perceived
attack or breach of our security occurs, customer and / or supplier perception of the effectiveness of our security measures could
be harmed and we could lose customers, vendors or both. Actual or anticipated attacks and risks may cause us to incur
increasing costs, including costs to deploy additional personnel and protection technologies, train employees, and engage third
party experts and consultants. A person who is able to circumvent our security measures might be able to misappropriate our or
our customers’ proprietary information, cause interruption in our operations, damage our computers or those of our customers,
or otherwise damage our reputation and business. Any compromise of our security could result in a violation of applicable
privacy and other laws, significant legal and financial exposure, damaoe to our reputatlon and a loss of conﬁdence in our
security measures, which could harm our bu%lnei% ; W v




internal controls over ﬁnan01a1 reportlng Our internal controls may be determined not to be effective, which may adversely
affect investor confidence in us and, as a result, decrease the value of our Common Stock. The PRC has not adopted
management and financial reporting concepts and practices similar to those in the United States. We may-have had difficulty in
hiring and retaining a sufficient number of qualified financial and accounting employees who are familiar with US GAAP and
reporting requirements to work in the PRC. As a result of these factors, we may experience difficulty in establishing and
maintaining accounting and financial controls, collecting financial data, budgeting, managing our funds and preparing financial
statements, books of account and corporate records and instituting business practices that meet investors’ expectations in the
United States. Rules adopted by the SEC, or the Commission, pursuant to Sarbanes- Oxley Section 404 require annual
assessment of our internal controls over financial reporting. The standards that must be met for management to assess the
internal controls over financial reporting as effective are relatively new and complex, and they require significant
documentation, testing and possible remediation to meet the detailed standards. This assessment will need to include disclosure
of any material weaknesses identified by our management in our internal control over financial reporting. During the evaluation
and testing process, if we identify one or more material weaknesses in our internal control over financial reporting as we have
done previously and this year, we will be unable to assert that our internal controls are effective. We have concluded that our
internal control over financial reporting is not effective. [f we continue to be unable to conclude that our internal control over
financial reporting is effective, we could lose investor confidence in the accuracy and completeness of our financial reports,
which could harm our business and cause the price of our stock to decline. We may need additional capital to fund our future
operations and, if it is not available when needed, we may need to reduce our planned development and marketing efforts,
which may reduce our sales revenue. We believe that our existing working capital and cash available from operations will
enable us to meet our working capital requirements for at least the next twelve months. However, if cash from future operations
is insufficient, or if cash is used for acquisitions or other currently unanticipated uses, we may need additional capital. The
development and marketing of new products and services and the expansion of our business and associated support personnel
require a significant commitment of resources. In addition, if the markets for our products and services develop more slowly
than anticipated, or if we fail to establish significant market share and achieve sufficient net revenues, we may continue to
consume significant amounts of capital. As a result, we could be required to raise additional capital. To the extent that we raise
additional capital through the sale of equity or convertible debt securities or other methods, the issuance of such securities could
result in dilution of the shares held by existing shareholders. If additional funds are raised through the issuance of debt
securities, such securities may provide the holders certain rights, preferences, and privileges senior to those of common
shareholders, and the terms of such debt could impose restrictions on our operations. We cannot guarantee that additional
capital, if required, will be available on acceptable terms, or at all. If we are unable to obtain sufficient amounts of additional
capital, we may be required to reduce the scope of our planned business development and marketing efforts, which could harm
our business, financial condition and operating results. If our costs and demands upon management increase disproportionately
to the growth of our business and revenue as a result of complying with the laws and regulations affecting public companies, our
operating results could be harmed. As a public company, we do and will continue to incur significant legal, accounting, investor
relations and other expenses, including costs associated with public company reporting requirements. We also have incurred and
will incur costs associated with current corporate governance requirements, including requirements under Section 404 and other
provisions of Sarbanes- Oxley, as well as rules implemented by the SEC and the stock exchange on which our common stock is
traded. The expenses incurred by public companies for reporting and corporate governance purposes have increased



dramatically over the past several years. These rules and regulations have increased our legal and financial compliance costs
substantially and make some activities more time consuming and costly. If our costs and demands upon management increase
disproportionately to the growth of our business and revenue, our operating results could be harmed. There are inherent
uncertainties involved in estimates, judgments and assumptions used in the preparation of financial statements in accordance
with generally accepted accounting principles in the United States, or U. S. GAAP. Any changes in estimates, judgments and
assumptions could have a material adverse effect on our business, financial condition and operating results. The preparation of
financial statements in accordance with U. S. Generally Accepted Accounting Principles (“ U. S. GAAP ) involves making
estimates, judgments and assumptions that affect reported amounts of assets (including intangible assets), liabilities and related
reserves, revenue, expenses and income. Estimates, judgments and assumptions are inherently subject to change in the future,
and any such changes could result in corresponding changes to the amounts of assets, liabilities, revenue, expenses and income.
Any such changes could have a material adverse effect on our business, financial condition and operating results —We-may-be

t i i . Risks Related to Doing Business in the PRC Changes in China’ s economic, political
or social conditions or government policies could have a material adverse effect on our business and results of operations. A
substantial of the Company’ s operations are located in the PRC. Accordingly, the Company’ s business, financial condition,
and results of operations may be influenced by the political, economic, and legal environments in the PRC, in addition to the
general state of the PRC economy. The Company’ s results may be adversely affected by changes in the political and social
conditions in the PRC, and by changes in governmental policies with respect to laws and regulations, cybersecurity, anti-
monopoly, anti- inflationary measures, currency conversion and remittance abroad, and rates and methods of taxation, among
other things, and such change of rules and policies can happen quickly with little advance notice. A substantial of the Company’
s sales, purchases and expense transactions are in RMB. The RMB is not freely convertible into foreign currencies under the
current law. In China, foreign exchange transactions are required by law to be transacted only by authorized financial institutions
at exchange rates set by the People’ s Bank of China, the central bank of China. Remittances in currencies other than RMB may
require certain supporting documentation in order to affect the remittance. The Chinese economy differs from the economies of
most developed countries in many respects, including the amount of government involvement, level of development, growth
rate, control of foreign exchange and allocation of resources. Although the Chinese government has implemented measures
emphasizing the utilization of market forces for economic reform, the reduction of state ownership of productive assets and the
establishment of improved corporate governance in business enterprises, a substantial portion of productive assets in China is
still owned by the government. In addition, the Chinese government continues to play a significant role in regulating industry
development by imposing industrial policies. The Chinese government also exercises significant control over China’ s economic
growth through allocating resources, controlling payment of foreign currency- denominated obligations, setting monetary policy,
and providing preferential treatment to particular industries or companies. While the Chinese economy has experienced
significant growth over the past decades, growth has been uneven, both geographically and among various sectors of the
economy. The Chinese government has implemented various measures to encourage economic growth and guide the allocation
of resources. Some of these measures may benefit the overall Chinese economy, but may have a negative effect on us. For
example, our financial condition and results of operations may be adversely affected by government control over blockchain
related financial technology, capital investments or changes in tax regulations. In addition, in the past the Chinese government
has implemented certain measures, including more regulations on U. S. listed Chinese companies and control the pace of
economic growth. These measures may cause decreased economic activity in China, and since 2642-COVID- 19, China’ s
economic growth has slowed down. AnyThe prolonged slowdown in the Chinese economy may reduce the demand for our
products and services and materially and adversely affect our business and results of operations. Furthermore, we and our China
based operating entities, as well as our investors, face uncertainty about future actions by the Chinese government that could
significantly affect our financial performance and operations. Failure to take timely and appropriate measures to adapt to any of
these or similar regulatory compliance challenges could materially and adversely affect our business operations. If we become
subject to additional scrutiny, criticism and negative publicity involving U. S.- listed China- based companies, we may have to
expend significant resources to investigate and resolve the matter which could harm our business operations, any offering and
our reputation and could result in a loss of your investment in our shares, especially if such matter cannot be addressed and
resolved favorably. Recently, U. S. public companies that have substantially operations in China have been the subject of intense
scrutiny, criticism and negative publicity by investors, financial commentators and regulatory agencies. Much of the scrutiny,
criticism and negative publicity has centered around financial and accounting irregularities, a lack of effective internal controls
over financial accounting, inadequate corporate governance policies or a lack of adherence thereto and, in some cases,
allegations of fraud. As a result of the scrutiny, criticism and negative publicity, the publicly traded stock of many U. S.- listed
China- based companies has decreased in value and, in some cases, has become virtually worthless. Many of these companies
have been subject to shareholder lawsuits and SEC enforcement actions and have conducted internal and external investigations
into the allegations. It is not clear what effect this sector- wide scrutiny, criticism and negative publicity will have on us and our
business. If we become the subject of any unfavorable allegations, whether such allegations are proven to be true or untrue, we
will have to expend significant resources to investigate such allegations and / or defend our company. This situation may be a
major distraction to our management. If such allegations are not proven to be groundless, our business operations will be
severely hindered and your investment in our shares could be rendered worthless. Uncertainties and quick change in the
interpretation and enforcement of Chinese laws and regulations with little advance notice could result in a material and negative



impact our business operations, decrease the value of our shares of common stock and limit the legal protections available to us.
The PRC legal system is based on written statutes, and prior court decisions have limited value as precedents. Since these laws
and regulations are relatively new and the PRC legal system continues to rapidly evolve, the interpretations of many laws,
regulations and rules are not always uniform and enforcement of these laws, regulations and rules involves uncertainties. The
enforcement of laws and that rules and regulations in China can change quickly with little advance notice and the risk that the
Chinese government may intervene or influence our operations at any time, or may exert more control over offerings conducted
overseas and / or foreign investment in China- based issuers, could result in a material change in our operations and / or the
value of our shares of common stock. On July 6, 2021, the General Office of the Communist Party of China Central Committee
and the General Office of the State Council jointly issued an announcement to crack down on illegal activities in the securities
market and promote the high- quality development of the capital market, which, among other things, requires the relevant
governmental authorities to strengthen cross- border oversight of law- enforcement and judicial cooperation, to enhance
supervision over China- based companies listed overseas, and to establish and improve the system of extraterritorial application
of the PRC securities laws. Since this announcement is relatively new, uncertainties still exist in relation to how soon legislative
or administrative regulation making bodies will respond and what existing or new laws or regulations or detailed
implementations and interpretations will be modified or promulgated, if any, and the potential impact such modified or new
laws and regulations will have on companies like us and our shares of common stock. On February 15, 2022, Cybersecurity
Review Measures published by Cyberspace Administration of China, National Development and Reform Commission, Ministry
of Industry and Information Technology, Ministry of Public Security, Ministry of State Security, Ministry of Finance, Ministry
of Commerce, People’ s Bank of China, State Administration of Radio and Television, China Securities Regulatory
Commission, State Secrecy Administration and State Cryptography Administration became effective, which provides that,
Critical Information Infrastructure Operators (“ CIIOs ”) that purchase internet products and services and Online Platform
Operators engaging in data processing activities that affect or may affect natronal securrty shall be subject to the cybersecurlty
review by the Cybersecurlty ReV1ew Ofﬁce —OnNev S v y

Gfﬁee—e-f—@ybefseeﬂﬂﬁy—l%eﬂew— As conﬁrmed by our PRC counsel F engdong Law Firm, we are currently not subject to
cybersecurity review with the Cyberspace Administration of China (“ CAC ”) under these new measures, because E- Commerce
Tianjin is not a cyberspace operator with personal information of more than 1 million users or has activities that affect or may
affect national security. Nevertheless, the aforementioned draft measures and any related implementation rules to be enacted
may subject us to additional compliance requirement in the future. We cannot rule out the possibility that the PRC government
will institute a licensing regime or pre- approval requirement covering our industry at some point in the future. If such a
licensing regime or approval requirement were introduced, we cannot assure you that we would be able to obtain any newly
required license in a timely manner, or at all, which could materially and adversely affect our business and impede our ability to
continue our operations. From time to time, we may have to resort to administrative and court proceedings to enforce our legal
rights. Since PRC administrative and court authorities have significant discretion in interpreting and implementing statutory and
contractual terms, however, it may be more difficult to evaluate the outcome of administrative and court proceedings and the
level of legal protection we enjoy in the PRC legal system than in more developed legal systems. Furthermore, the PRC legal
system is based in part on government policies and internal rules (some of which are not published in a timely manner or at all)
that may have retroactive effect. As a result, we may not be aware of our violation of these policies and rules until sometime
after the violation. Such uncertainties, including uncertainties over the scope and effect of our contractual, property (including
intellectual property) and procedural rights, and any failure to respond to changes in the regulatory environment in China could
materially and adversely affect our business and impede our ability to continue our operations. The Chinese government exerts
substantial influence over the manner in which we must conduct our business as well as more oversight and control over
offerings that are conducted overseas and / or foreign investment in China- based issuers, and may intervene or influence our
operations at any time, which could result in a material change in our operations, and significantly limit or completely hinder our
ability to offer or continue to offer securities to investors and, and cause the value of our shares of common stock to significantly
decline or be worthless. The Chinese government has exercised and continues to exercise substantial control over virtually every
sector of the Chinese economy through regulation and state ownership. Our ability to operate in China may be harmed by
changes in its laws and regulations, including those relating to taxation, environmental regulations, land use rights, property and
other matters. The central or local governments of these jurisdictions may impose new, stricter regulations or interpretations of
existing regulations that would require additional expenditures and efforts on our part to ensure our compliance with such
regulations or interpretations. Accordingly, government actions in the future, including any decision not to continue to support
recent economic reforms and to return to a more centrally planned economy or regional or local variations in the implementation
of economic policies, could have a significant effect on economic conditions in China or particular regions thereof, and could
require us to divest ourselves of any interest we then hold in Chinese properties. As such, our business is subject to various
government and regulatory interferences. We could be subject to regulation by various political and regulatory entities,
including various local and municipal agencies and government sub- divisions. The Company may incur increased costs
necessary to comply with existing and newly adopted laws and regulations or penalties for any failure to comply. Our operations
could be adversely affected, directly or indirectly, by existing or future laws and regulations relating to its business or industry,
which could result in a material change in our operation and the value of our shares of common stock. On February 17, 2023,
the CSRC released New Overseas Listing Rules with five interpretive guidelines, which took effect on March 31, 2023. The
New Overseas Listing Rules require Chinese domestic enterprises to complete filings with CSRC and report related information
under certain circumstances, such as: a) an issuer making an application for initial public offering and listing in an overseas



market; b) an issuer making an overseas securities offering after having been listed on an overseas market; c) a domestic
company seeking an overseas direct or indirect listing of its assets through single or multiple acquisition (s), share swap, transfer
of shares or other means. According to the Notice on Arrangements for Overseas Securities Offering and Listing by Domestic
Enterprises, published by the CSRC on February 17, 2023, a company that (i) has already completed overseas listing or (ii) has
already obtained the approval for the offering or listing from overseas securities regulators or exchanges but has not completed
such offering or listing before effective date of the new rules and also completes the offering or listing before September 30,
2023 are considered as an existing listed company and is not required to make any filing until it conducts a new offering in the
future. Furthermore, upon the occurrence of any of the material events specified below after an issuer has completed its offering
and listed its securities on an overseas stock exchange, the issuer shall submit a report thereof to the CSRC within 3 business
days after the occurrence and public disclosure of the event: (i) change of control; (ii) investigations or sanctions imposed by
overseas securities regulatory agencies or other competent authorities; (iii) change of listing status or transfer of listing segment;
or (iv) voluntary or mandatory delisting. The New Overseas Listing Rules stipulate the legal consequences to the companies for
breaches, including failure to fulfill filing obligations or filing documents having false statement or misleading information or
material omissions, which may result in a fine ranging from RMB1 million to RMB10 million, and in cases of severe violations,
the relevant responsible persons may also be barred from entering the securities market. The Company is still processing the
filings with CSRC for its offerings since the effective of New Overseas Listing Rules and has not complied the filing
requirements yet which would subject the Company to fines and other penalties for violation of New Overseas Listing Rules. On
February 24, 2023, the CSRC revised the Provisions on Strengthening the Management of Confidentiality and Archives Related
to the Overseas Issuance of Securities and Overseas Listing by Domestic Companies which were issued in 2009 (the “ Archives
Rules ). The revised Archives Rules took effect on March 31, 2023. The revised Archives Rules expands their application to
cover indirect overseas offering and listing, stipulating that a domestic company which plans to publicly disclose any documents
and materials containing state secrets or working secrets of government agencies, shall first obtain approval from competent
authorities according to law, and file with the secrecy administrative department at the same level. Furthermore, given recent
statements by the Chinese government indicating an intent to exert more oversight and control over offerings that are conducted
overseas, although we are currently not required to obtain permission from any of the PRC central or local government and has
not received any denial to list on the U. S. exchange, it is uncertain when and whether we will be required to obtain permission
from the PRC government to list on U. S. exchanges in the future, and even when such permission is obtained, whether it will
be denied or rescinded, which could significantly limit or completely hinder our ability to offer or continue to offer our securities
to investors and cause the value of our shares to significantly decline or be worthless. There are uncertainties under the PRC
Securities Law relating to the procedures and requisite timing for the U. S. securities regulatory agencies to conduct
investigations and collect evidence within the territory of the PRC. On December 28, 2019, the amended Securities Law of the
PRC (the “ PRC Securities Law ) was promulgated, which became effective on March 1, 2020. According to Article 177 of the
PRC Securities Law (“ Article 177 ), the securities regulatory authority of the State Council may establish a regulatory
cooperation mechanism with securities regulatory authorities of another country or region for the implementation of cross-
border supervision and administration. Article 177 further provides that overseas securities regulatory authorities shall not
engage in activities pertaining to investigations or evidence collection directly conducted within the territories of the PRC, and
that no Chinese entities or individuals shall provide documents and information in connection with securities business activities
to any organizations and / or persons aboard without the prior consent of the securities regulatory authority of the State Council
and the competent departments of the State Council. As advised by our PRC counsel Fengdong Law Firm, Article 177 is only
applicable where the activities of overseas authorities constitute a direct investigation or evidence collection by such authorities
within the territory of the PRC. A substantial of our business operation is conducted in the PRC. In the event that the U. S.
securities regulatory agencies carry out an investigation on us such as an enforcement action by the Department of Justice, the
SEC or other authorities, such agencies’ activities will constitute conducting an investigation or collecting evidence directly
within the territory of the PRC and accordingly fall within the scope of Article 177. In that case, the U. S. securities regulatory
agencies may have to consider establishing cross- border cooperation with the securities regulatory authority of the PRC by way
of judicial assistance, diplomatic channels or establishing a regulatory cooperation mechanism with the securities regulatory
authority of the PRC. However, there is no assurance that the U. S. securities regulatory agencies will succeed in establishing
such cross- border cooperation in this particular case and / or establish such cooperation in a timely manner. Furthermore, as
Article 177 is still a recently promulgated provision and, as the date of this report, there have not been implementing rules or
regulations regarding the application of Article 177, it remains unclear as to how it will be interpreted, implemented or applied
by the Chinese Securities Regulatory Commission or other relevant government authorities. As such, there are uncertainties as
to the procedures and requisite timing for the U. S. securities regulatory agencies to conduct investigations and collect evidence
within the territory of the PRC. If the U. S. securities regulatory agencies are unable to conduct such investigations, there exists
a risk that they may determine to suspend or de- register our registration with the SEC and may also delist our securities from
Nasdagq or other applicable trading market within the U. S. Under the PRC Enterprise Income Tax Law, we may be classified as
a PRC “ resident enterprise ” for PRC enterprise income tax purposes. Such classification would likely result in unfavorable tax
consequences to us and our non- PRC shareholders and have a material adverse effect on our results of operations and the value
of your investment. Under the PRC Enterprise Income Tax Law, or the “ EIT Law, ” that became effective in January 2008, an
enterprise established outside the PRC with * de facto management bodies ” within the PRC is considered a “ resident enterprise
” for PRC enterprise income tax purposes and is generally subject to a uniform 25 % enterprise income tax rate on its worldwide
income. Under the implementation rules to the EIT Law, a *“ de facto management body ” is defined as a body that has material
and overall management and control over the manufacturing and business operations, personnel and human resources, finances,
and properties of an enterprise. In addition, a circular, known as SAT Circular 82, issued in April 2009 by the State



Administration of Taxation, or the “ SAT,  specifies that certain offshore incorporated enterprises controlled by PRC
enterprises or PRC enterprise groups will be classified as PRC resident enterprises if the following are located or resident in the
PRC: senior management personnel and departments that are responsible for daily production, operation and management;
financial and personnel decision making bodies; key properties, accounting books, company seal, and minutes of board meetings
and shareholders’ meetings; and half or more of the senior management or directors having voting rights. Further to SAT
Circular 82, the SAT issued a bulletin, known as SAT Bulletin 45, which took effect in September 2011, to provide more
guidance on the implementation of SAT Circular 82 and clarify the reporting and filing obligations of such *“ Chinese-
controlled offshore incorporated resident enterprises. ” SAT Bulletin 45 provides procedures and administrative details for the
determination of resident status and administration on post- determination matters. Although both SAT Circular 82 and SAT
Bulletin 45 only apply to offshore enterprises controlled by PRC enterprises or PRC enterprise groups, not those controlled by
PRC individuals or foreign individuals, the determining criteria set forth in SAT Circular 82 and SAT Bulletin 45 may reflect
the SAT’ s general position on how the *“ de facto management body ” test should be applied in determining the tax resident
status of offshore enterprises, regardless of whether they are controlled by PRC enterprises, PRC enterprise groups, or by PRC
or foreign individuals. If the PRC tax authorities determine that the actual management organ of Future FinTech Group Inc. is
within the territory of China, it may be deemed to be a PRC resident enterprise for PRC enterprise income tax purposes and a
number of unfavorable PRC tax consequences could follow. First, we will be subject to the uniform 25 % enterprise income tax
on our world- wide income, which could materially reduce our net income. In addition, we will also be subject to PRC
enterprise income tax reporting obligations. Finally, dividends payable by us to our investors and gains on the sale of our shares
may become subject to PRC withholding tax, at a rate of 10 % in the case of non- PRC enterprises or 20 % in the case of non-
PRC individuals (in each case, subject to the provisions of any applicable tax treaty), if such gains are deemed to be from PRC
sources. It is unclear whether non- PRC shareholders of our company would be able to claim the benefits of any tax treaties
between their country of tax residence and the PRC in the event that we are treated as a PRC resident enterprise. Any such tax
may reduce the returns on your investment in our shares. Although up to the date of this report, Future FinTech Group Inc. has
not been notified or informed by the PRC tax authorities that it has been deemed to be a resident enterprise for the purpose of
the EIT Law, we cannot assure you that it will not be deemed to be a resident enterprise in the future. We could be restricted
from paying dividends to shareholders due to PRC laws and other contractual requirements. To the extent cash and / or assets in
the business are in the PRC and / or Hong Kong or our PRC and / or Hong Kong entities, such funds and / or assets may not be
available to fund operations or for other use outside of the PRC and / or Hong Kong due to interventions in or the imposition of
restrictions and limitations on the ability of us or our subsidiaries by the PRC government to transfer cash and / or assets. We are
a holding company incorporated in the State of Florida and do not have any assets or conduct any business operations other than
our investments in our subsidiaries and affiliates. As a result of our holding company structure, we rely entirely on dividend
payments from our subsidiaries. PRC accounting standards and regulations currently permit payment of dividends only out of
accumulated profits, a portion of which is required to be set aside for certain reserve funds. Furthermore, if our subsidiaries in
China incur debt on its own in the future, the instruments governing the debt may restrict its ability to pay dividends or make
other payments. Although we do not intend to pay dividends in the future, our inability to receive all of the profit from our China
subsidiaries’ operations may provide an additional obstacle to our ability to pay dividends if we so decide in the future. To the
extent cash and / or assets in the business are in the PRC and / or Hong Kong or our PRC and / or Hong Kong entities, such
funds and / or assets may not be available to fund operations or for other use outside of the PRC and / or Hong Kong due to
interventions in or the imposition of restrictions and limitations on the ability of us or our subsidiaries by the PRC government to
transfer cash and / or assets. Governmental control of currency conversion may affect the value of shareholder investments. The
PRC government imposes controls on the convertibility of RMB into foreign currencies and, in certain cases, the remittance of
currency out of the PRC. RMB is currently not a freely convertible currency. Shortages in the availability of foreign currency
may restrict our ability to remit sufficient foreign currency to satisfy foreign currency obligations. Under existing PRC foreign
exchange regulations, payments of current account items, including profit distributions, interest payments and expenditures from
the transaction, can be made in foreign currencies without prior approval by complying with certain procedural requirements.
Approval from appropriate governmental authorities, however, is required where RMB is to be converted into foreign currency
and remitted out of the PRC to pay capital expenses such as the repayment of bank loans denominated in foreign currencies. In
addition, the PRC government could restrict access to foreign currencies for current account transactions in the future. If the
foreign exchange control system prevents us from obtaining sufficient foreign currency to satisfy our currency demands, we may
not be able to pay certain of our expenses as they come due. The fluctuation of the RMB may harm shareholder investments.
The value of the RMB against the U. S. dollar and other currencies may fluctuate and is affected by, among other things,
changes in the PRC’ s political and economic conditions. Any significant revaluation of the RMB may materially and adversely
affect our cash flows, revenue and financial condition. For example, to the extent that we need to convert U. S. dollars we
receive from an offering of our securities into RMB for our operations in China, appreciation of the RMB against the U. S.
dollar would diminish the value of the proceeds of the offering and could harm our business, financial condition and results of
operations. Conversely, if we decide to convert our RMB into U. S. dollars for business purposes and the U. S. dollar
appreciates against the RMB, the U. S. dollar equivalent of the RMB we convert would be reduced. In addition, the depreciation
of significant U. S. dollar denominated assets could result in a charge to our income statement and a reduction in the value of
these assets. PRC regulations relating to offshore investment activities by PRC residents may limit our PRC subsidiary’ s ability
to increase its registered capital or distribute profits to us or otherwise expose us or our PRC resident beneficial owners to
liability and penalties under PRC law. The State Administration of Foreign Exchange or SAFE promulgated the Circular on
Relevant Issues Relating to Domestic Resident’ s Investment and Financing and Roundtrip Investment through Special Purpose
Vehicles, or SAFE Circular 37, in July 2014 that requires PRC residents or entities to register with SAFE or its local branch in



connection with their establishment or control of an offshore entity established for the purpose of overseas investment or
financing. In addition, such PRC residents or entities must update their SAFE registrations when the offshore special purpose
vehicle undergoes material events relating to any change of basic information (including change of such PRC citizens or
residents, name, and operation term), increases or decreases in investment amount, transfers or exchanges of shares, or mergers
or divisions. SAFE Circular 37 is issued to replace the Notice on Relevant Issues Concerning Foreign Exchange Administration
for PRC Residents Engaging in Financing and Roundtrip Investments via Overseas Special Purpose Vehicles, or SAFE Circular
75. SAFE promulgated the Notice on Further Simplifying and Improving the Administration of the Foreign Exchange
Concerning Direct Investment in February 2015, which took effect on June 1, 2015. This notice has amended SAFE Circular 37
requiring PRC residents or entities to register with qualified banks rather than SAFE or its local branch in connection with their
establishment or control of an offshore entity established for the purpose of overseas investment or financing. If our shareholders
who are PRC residents or entities do not complete their registration as required, our PRC subsidiaries may be prohibited from
distributing its profits and proceeds from any reduction in capital, share transfer or liquidation to us, and we may be restricted in
our ability to contribute additional capital to our PRC subsidiaries. The failure or inability of the relevant shareholders to comply
with the registration procedures set forth in these regulations may subject us to fines and legal sanctions, such as restrictions on
our cross- border investment activities, on the ability of our wholly foreign- owned subsidiaries in China to distribute dividends
and the proceeds from any reduction in capital, share transfer or liquidation to us. Moreover, failure to comply with the various
foreign exchange registration requirements described above could result in liability under PRC law for circumventing applicable
foreign exchange restrictions. As a result, our business operations and our ability to distribute profits to you could be materially
and adversely affected. Any failure to comply with PRC regulations regarding the registration requirements for employee stock
incentive plans may subject the PRC plan participants or us to fines and other legal or administrative sanctions. In February
2012, SAFE promulgated the Notices on Issues Concerning the Foreign Exchange Administration for Domestic Individuals
Participating in Stock Incentive Plan of Overseas Publicly- Listed Company, replacing earlier rules promulgated in March 2007.
Pursuant to these rules, PRC citizens and non- PRC citizens who reside in China for a continuous period of not less than one
year who participate in any stock incentive plan of an overseas publicly listed company, subject to a few exceptions, are
required to register with SAFE through a domestic qualified agent, which could be the PRC subsidiary of such overseas listed
company, and complete certain other procedures. In addition, an overseas entrusted institution must be retained to handle
matters in connection with the exercise or sale of stock options and the purchase or sale of shares and interests. We and our
executive officers and other employees who are PRC citizens or who have resided in the PRC for a continuous period of not less
than one year will be subject to these regulations. Failure to complete the SAFE registrations may subject them to fines and legal
sanctions and may also limit our ability to contribute additional capital into our PRC subsidiary and limit our PRC subsidiary’ s
ability to distribute dividends to us. We also face regulatory uncertainties that could restrict our ability to adopt additional
incentive plans for our directors, executive officers and employees under PRC law. Because our principal assets are located
outside of the United States, it may be difficult for investors to use U. S. securities laws to enforce their rights against us, our
officers and directors in the United States or to enforce judgments of United States courts against us or them in the PRC. Mest
All of our present officers and directors reside outside of the United States , other than Mingjie Zhao . In addition, mestall of
our subsidiaries and assets are located outside of the United States. Therefore, it may be difficult for investors in the United
States to enforce their legal rights based on the civil liability provisions of the U. S. securities laws against us in the courts of
either the United States or the Hong Kong / PRC and, even if civil judgments are obtained in courts of the United States, to
enforce such judgments in the PRC or Hong Kong courts. Further, it is unclear if extradition treaties now in effect between the
United States, Hong Kong and the PRC would permit effective enforcement against us or our officers and directors of criminal
penalties under the U. S. Federal securities laws or otherwise. It may also be difficult for you or overseas regulators to conduct
investigations or collect evidence within China. For example, in China, there are significant legal and other obstacles to
obtaining information needed for shareholder investigations or litigation outside China or otherwise with respect to foreign
entities. Although the authorities in China may establish a regulatory cooperation mechanism with its counterparts of another
country or region to monitor and oversee cross- border securities activities, such regulatory cooperation with the securities
regulatory authorities in the Unities States may not be efficient in the absence of practical cooperation mechanism. Furthermore,
according to Article 177 of the PRC Securities Law, or *“ Article 177, ” which became effective in March 2020, no overseas
securities regulator is allowed to directly conduct investigation or evidence collection activities within the territory of the PRC.
Article 177 further provides that Chinese entities and individuals are not allowed to provide documents or materials related to
securities business activities to foreign agencies without prior consent from the securities regulatory authority of the PRC State
Council and the competent departments of the PRC State Council. While detailed interpretation of or implementing rules under
Article 177 have yet to be promulgated, the inability for an overseas securities regulator to directly conduct investigation or
evidence collection activities within China may further increase difficulties faced by you in protecting your interests. The filing
with the China Securities Regulatory Commission (“ CSRC ”) is required in connection with any offering under New Overseas
Listing Rules, and we cannot assure you that we will be able to timely make such filing, in which case we may face sanctions
by the CSRC or other PRC regulatory agencies for failure to timely file with the CSRC for this offering. On February 17, 2023,
the CSRC released the New Overseas Listing Rules, which took effect on March 31, 2023. The New Overseas Listing Rules
require Chinese domestic enterprises to complete filings with relevant CSRC and report related information under certain
circumstances, such as: a) an issuer making an application for initial public offering and listing in an overseas market; b) an
issuer making an overseas securities offering after having been listed on an overseas market; c¢) a domestic company seeking an
overseas direct or indirect listing of its assets through single or multiple acquisition (s), share swap, transfer of shares or other
means. According to the Notice on Arrangements for Overseas Securities Offering and Listing by Domestic Enterprises,
published by the CSRC on February 17, 2023, a company that (i) has already completed overseas listing or (ii) has already



obtained the approval for the offering or listing from overseas securities regulators or exchanges but has not completed such
offering or listing before effective date of the new rules and also completes the offering or listing before September 30, 2023 are
considered as an existing listed company and is not required to make any filing until it conducts a new offering in the future.
Furthermore, upon the occurrence of any of the material events specified below after an issuer has completed its offering and
listed its securities on an overseas stock exchange, the issuer shall submit a report thereof to the CSRC within 3 business days
after the occurrence and public disclosure of the event: (i) change of control; (ii) investigations or sanctions imposed by
overseas securities regulatory agencies or other competent authorities; (iii) change of listing status or transfer of listing segment;
or (iv) voluntary or mandatory delisting. The New Overseas Listing Rules stipulate the legal consequences to the companies for
breaches, including failure to fulfill filing obligations or filing documents having false statement or misleading information or
material omissions, which may result in a fine ranging from RMB1 million to RMB10 million, and in cases of severe violations,
the relevant responsible persons may also be barred from entering the securities market. Our PRC counsel has advised us based
on their understanding of the current PRC laws, rules and regulations relating to the CSRC’ s filing requirements, we are
required to carry out filing procedures as required if we conduct any overseas offerings or offerings within other circumstances
under rules with the CSRC. The Company is still processing the filings with CSRC for its offerings since the effective of New
Overseas Listing Rules and has not complied the filing requirements yet which would subject the Company to fines and other
penalties for violation of New Overseas Listing Rules. Given the current PRC regulatory environment, it is uncertain when and
whether we and our PRC subsidiaries will be required to obtain other permissions or approvals from the PRC government to list
on U. S. exchanges in the future, and even if and when such permissions or approvals are obtained, whether they will be denied
or rescinded. If we or any of our PRC subsidiaries do not receive or maintain such permissions or approvals, inadvertently
conclude that such permissions or approvals are not required, or applicable laws, regulations, or interpretations change and we or
our subsidiaries are required to obtain such permissions or approvals in the future, it could significantly limit or completely
hinder our ability to offer or continue to offer our securities to investors and cause the value of our securities to significantly
decline or become worthless. The Holding Foreign Companies Accountable Act, or the HFCA Act, and the related regulations
are evolving quickly. Further implementations and interpretations of or amendments to the HFCA Act or the related regulations,
or a PCOAB’ s determination of its lack of sufficient access to inspect our auditor, might pose regulatory risks to and impose
restrictions on us because of our operations in mainland China and Hong Kong. A potential consequence is that our shares of
common stock may be delisted by the exchange. The delisting of our common stock, or the threat of our common stock being
delisted, may materially and adversely affect the value of your investment. Additionally, the inability of the PCAOB to conduct
full inspections of our auditor deprives our investors of the benefits of such inspections. The Holding Foreign Companies
Accountable Act, or the HFCA Act, was enacted on December 18, 2020. In accordance with the HFCA Act, trading in securities
of any registrant on a national securities exchange or in the over- the- counter trading market in the United States may be
prohibited if the PCAOB determines that it cannot inspect or fully investigate the registrant’ s auditor for three consecutive
years beginning in 2021, and, as a result, an exchange may determine to delist the securities of such registrant. On June 22,
2021, the U. S. Senate passed the Accelerating Holding Foreign Companies Accountable Act, which, would amend the HFCA
Act and require the SEC to prohibit an issuer’ s securities from trading on any U. S. stock exchanges if its auditor is not subject
to PCAOB inspections for two consecutive years instead of three, thus reducing the time period before our securities may be
prohibited from trading or delisted if our auditor is unable to meet the PCAOB inspection requirement. On December 29, 2022,
a legislation entitled “ Consolidated Appropriations Act, 2023 * (the “ Consolidated Appropriations Act ), was signed into law
by President Biden. The Consolidated Appropriations Act contained, among other things, an identical provision to Accelerating
Holding Foreign Companies Accountable Act, which reduces the number of consecutive non- inspection years required for
triggering the prohibitions under the HFCA Act from three years to two. On November 5, 2021, the SEC adopted the PCAOB
rule to implement HFCA Act, which provides a framework for the PCAOB to determine whether it is unable to inspect or
investigate completely registered public accounting firms located in a foreign jurisdiction because of a position taken by one or
more authorities in that jurisdiction. On December 2, 2021, SEC adopted amendments to finalize rules implementing the
submission and disclosure requirements in the HFCA Act. The rules apply to registrants the SEC identifies as having filed an
annual report with an audit report issued by a registered public accounting firm that is located in a foreign jurisdiction and that
the PCAOB is unable to inspect or investigate (the “ Commission- Identified Issuers ). A Commission- Identified Issuer will be
required to comply with the submission and disclosure requirements in the annual report for each year in which it was identified.
If a registrant is identified as a Commission- Identified Issuer based on its annual report for the fiscal year ended December 31,
2021, the registrant will be required to comply with the submission or disclosure requirements in its annual report filing
covering the fiscal year ended December 31, 2022. On December 16, 2021, the PCAOB issued its determinations (the
Determination ”) that they are unable to inspect or investigate completely PCAOB- registered public accounting firms
headquartered in mainland China and in Hong Kong. The Determination includes lists of public accounting firms headquartered
in mainland China and Hong Kong that the PCAOB is unable to inspect or investigate completely. On August 26, 2022, the
PCAOB signed a Statement of Protocol with the China Securities Regulatory Commission and the Ministry of Finance of the
People’ s Republic of China governing inspections and investigations of audit firms based in China and Hong Kong. On
December 15, 2022, the PCAOB Board determined that the PCAOB was able to secure complete access to inspect and
investigate registered public accounting firms headquartered in mainland China and Hong Kong and voted to vacate its previous
determinations to the contrary. However, should PRC authorities obstruct or otherwise fail to facilitate the PCAOB’ s access in
the future, the PCAOB Board will consider the need to issue a new determination. The enactment of the HFCA Act and related
regulations and any additional actions, proceedings, or new rules resulting from these efforts to increase U. S. regulatory access
to audit information could cause investors uncertainty for affected issuers and the market price of our ordinary shares could be
adversely affected, and we could be delisted if our auditor is unable to meet the PCAOB inspection requirement. The lack of



access to PCAOB inspections prevents the PCAOB from fully evaluating audits and quality control procedures of the auditors
based in China and Hong Kong. As a result, investors may be deprived of the benefits of such PCAOB inspections. The inability
of the PCAOB to conduct inspections of auditors in China and Hong Kong makes it more difficult to evaluate the effectiveness
of these accounting firm’ s audit procedures or quality control procedures as compared to auditors outside of China that are
subject to the PCAOB inspections. Our auditor, Fortune CPA Inc., an independent registered public accounting firm that is
headquartered in California, as an auditor of companies that are traded publicly in the United States and a firm registered with
the PCAOB, is subject to laws in the United States pursuant to which the PCAOB conducts inspections to assess its compliance
with the applicable professional standards. Our auditor is currently subject to PCAOB inspections and is not included in the
PCAOB Determinations. Although we believe that the Holding Foreign Companies Accountable Act and the related regulations
do not currently affect us, we cannot assure you that there will not be any further implementations and interpretations of or
amendments to the Holding Foreign Companies Accountable Act or the related regulations, which might pose regulatory risks to
and impose restrictions on us because of our operations in China and Hong Kong. A potential consequence is that our shares
may be delisted by the exchange on which they are listed. If our securities are unable to be listed on another securities exchange,
such a delisting would substantially impair your ability to sell or purchase our securities when you wish to do so, and the risk
and uncertainty associated with a potential delisting would have a negative impact on the market price of our shares. We are
authorized to issue blank check preferred stock, which may be issued without shareholder approval and which may adversely
affect the rights of holders of our Common Stock. We are authorized to issue 10, 000, 000 shares of preferred stock. The Board
is authorized under our articles of incorporation, as amended, to provide for the issuance of shares of preferred stock by
resolution and by filing a certificate of designations under Florida law, to fix the designation, powers, preferences and rights of
the shares of each such series of preferred stock and the qualifications, limitations or restrictions thereof without any further vote
or action by the shareholders. As of December 31, 2023, there were no shares of preferred stock issued and outstanding. Any
shares of preferred stock that are issued are likely to have priority over our Common Stock with respect to dividend or
liquidation rights. In the event of issuance, the preferred stock could be utilized under certain circumstances as a method of
discouraging, delaying or preventing a change in control, which could have the effect of discouraging bids to acquire us and
thereby prevent shareholders from receiving the maximum value for their shares. We have no present intention to issue any
shares of preferred stock in order to discourage or delay a change of control or for any other reason. However, there can be no
assurance that preferred stock will not be issued at some time in the future. Zeyao Xue has control over key decision making as a
result of his control of a substantial amount of our voting stock. Mr. Zeyao Xue, the-senrofourpresident-indirectly and directly
beneficially owns 3-385 , 287 652,856-shares, or approximately +8-12 . 3-6 %, of our outstanding common stock as of April +2
11, 2624-2025 . Mr. Zeyao Xue’ s beneficial ownership of +8-12 . 3-6 % of Future FinTech’ s issued and outstanding common
stock will likely give him the ability to control the outcome of matters submitted to shareholders for approval, including but not
limited to the election of directors and any merger, consolidation, or sale of all or substantially all of the Company’ s assets. This
concentrated control could delay, defer, or prevent a change of control, merger, consolidation, or sale of all or substantially all of
the Company’ s assets that other shareholders support, or conversely this concentrated control could result in the consummation
of such a transaction that other shareholders do not support. This concentrated control could also discourage a potential investor
from acquiring the common stock of the Company due to the limited voting power of such shares. As a shareholder, even a
controlling shareholder, Mr. Zeyao Xue is entitled to vote his shares, and shares over which he has voting control, in his own
interests, which may not always be in the interests of our shareholders generally. Anti- takeover provisions in our charter
documents and under Florida law could discourage, delay or prevent a change in control of our Company and may affect the
trading price of our Common Stock. As a Florida corporation, we are subject to certain provisions of the Florida Business
Corporation Act that have anti- takeover effects and may inhibit a non- negotiated merger or other business combination. Our
Articles of Incorporation and Bylaws also contain other provisions which could have anti- takeover effects. These provisions
include, without limitation, the authority of our Board of Directors to issue additional shares of preferred stock and to fix the
relative rights and preferences of the preferred stock without the need for any shareholder vote or approval, as discussed above,
and advance notice procedures to be complied with by our shareholders in order to make shareholder proposals or nominate
directors, such as: e authorize the issuance of “ blank check  preferred stock that could be issued by the Board to thwart a
takeover attempt; ® require that directors only be removed from office upon a majority shareholder vote; ® provide that
vacancies on the board of directors, including newly created directorships, may be filled only by a majority vote of directors
then in office; ® limit who may call special meetings of shareholders; andFor more information regarding these and other
provisions, see the exhibit titled * Description of Our Securities — Anti- Takeover Effects of Certain Provisions of Florida Law.
” In recent years, our Common Stock has been in danger of being delisted from the NASDAQ Stock Market (“ NASDAQ 7).
Our common stock is currently listed on the Nasdaq Capital Market. The NASDAQ Stock Market LLC has requirements that a
company must meet in order to remain listed on NASDAQ, for example, NASDAQ rules require us to maintain a minimum bid
price of $ 1. 00 per share of our common stock. We may be unable to meet NASDAQ listing requirements, including minimum
bid price, minimum levels of stockholders’ equity or market values of our common stock in which case, our common stock
could be delisted. If our common stock were to be delisted, the liquidity of our common stock would be materially adversely
affected and the market price of our common stock could decrease. On Febfuafy%S—May 13 %9-1-9—2024 the Company
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eomptanee-with INASDAQ-Histing Rule 5250 ¢ .
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Company-reeetved-atetterfromtheNasdagnotifying the Company that, because the closing bid price for the Company’ s
common stock listed on Nasdaq was below $ 1. 00 for 30 consecutive trading days, the Company no longer meets the minimum
bld prlce requnement for continued hstmo on Nasdaq under Ndsddq Marketplace Rule 5550 (a) (2), which requires a minimum

). The C ompany has a penod of 180 calendar ddys hom the date of notlhcatlon untll Augus{—?}9—November 11 . 2622-2024 (the
“ Compliance Period ), to regain compliance with the Minimum Bid Price Requirement. On Augﬁst—ZvG-November 12,2622
2024 , the Company received a written notification from the NASDAQ Stock Market Listing Qualifications Staff (the “ Staff )
indicating that the Company has been granted an additional 180 calendar day period or until Febraary27+May 12 , 2623-2025 ,
to regain compliance with the $ 1. 00 minimum closing bid price requirement for continued listing on the NASDAQ Capital
Market pursuant to NASDAQ Listing Rule. On Janwary26-April 1 , 26023-202S , the Company filed with the Florida Secretary
of State’ s office Articles of Amendment (the “ Amendment ) to amend its Second Amended and Restated Articles of
Incorporation, as amended (““ Articles of Incorporation ). As a result of the Amendment, the Company has authorized and
approved a 1- for- 5-10 reverse stock split of the Company’ s authorized shares of common stock from 366-60 , 000, 000 shares
to 66-6 , 000, 000 shares, accompanied by a corresponding decrease in the Company’ s issued and outstanding shares of
common stock (the “ 2025 Reverse Stock Split ”’). The common stock will continue to be $ 0. 001 par value. The Company’ s
shares of common stock began to trade on the NASDAQ Stock Market on the post- Reveue Stock Spht bzms under the symbol

“ FTFT ” on Febfu&fy—l—Aprll 4 %92—3—2025




