Risk Factors Comparison 2025-02-14 to 2024-02-12 Form: 10-K

Legend: New Text Remeved-Fext-Unchanged Text Moved Text Section

We are subject to various risks that make an investment in our securities risky. The events and consequences discussed in these
risk factors could, in circumstances we may or may not be able to accurately predict, recognize, or control, have a material
adverse effect on our business, liquidity, financial condition, and results of operations. In addition, these risks could cause our
actual results to differ materially from those we express in forward- looking statements contained in this Annual Report or in
other Company communications. You should read the following section in conjunction with the following sections of this
Report: Part II. Item 7. " Management' s Discussion and Analysis of Financial Condition and Results of Operations, " our
consolidated financial statements and the related notes, included in Part II. Item 8 and our <" Forward - Looking Information. 2
" RISKS RELATED TO JETBLUE Competitive Risks RelatedteJetBlae-We operate in an extremely competitive industry.
The domestic airline industry is characterized by low profit margins, high fixed costs, and significant competition. We currently
compete with other airlines on all of our routes. Most of our competitors are larger and have greater financial resources and
name recognition than we do. Following our entry into new markets or expansion of existing markets, some of our competitors
have chosen to add service or engage in extensive price competition. Unanticipated shortfalls in expected revenues as a result of
price competition or in the number of passengers carried would negatively impact our financial results and harm our business.
We also face competition from surface transportation and technological alternatives to travel, such as virtual meetings,
teleconferencing and videoconferencing, particularly during periods of unfavorable economic conditions. The extremely
competitive nature of the airline industry could prevent us from attaining the level of passenger traffic or maintaining the level
of fares required to maintain profitable operations in new and existing markets and could impede our prefitable-ability to
execute on our growth and profitability strategy-strategies , including JetForward , which would harm our business.
Furthermore, there have been numerous mergers and acquisitions within the airline industry over the years, as well as
cooperative marketing alliances and joint ventures. The industry may continue to change. Any business combination, or other
industry consolidation could significantly alter industry conditions and competition within the airline industry. Additionally, the
current political climate may alter or prevent industry consolidation and growth sineluding-ourintended-merger-with-Spirit-
Lastly, if a traditional network airline were to fully develop a low- cost structure, or if we were to experience increased
competition from low cost carriers or new entrants, our business could be materially adversely affected. We have also used
certain assets from our TrueBlue ® loyalty program as collateral for the TrueBlue ® Financing, which contains
covenants that impose restrictions on certain amendments or changes to certain of our TrueBlue ® loyalty program
agreements provided as collateral under the TrueBlue ® Financing and other aspects of the TrueBlue ® loyalty program.
These competitive factors and covenants (to the extent applicable) may affect our ability to attract and retain customers,
increase usage of our loyalty program and maximize the revenue generated by our loyalty program. We may be subject to
competitive risks due to the long- term nature of our fleet order book. At present, we have existing aircraft commitments through
20292033 . As technological evolution occurs in our industry, through the use of composites and other innovations, we may be
competitively disadvantaged because we have existing extensive fleet commitments that could prohibit us from adopting new
technologies on an expedited basis. Unanticipated delays may require the Company to operate existing aircraft beyond the
point at which it is economically optimal to retire them, resulting in increased maintenance costs, or reductions to the
Company' s schedule, thereby reducing revenues. Operational Risks We may not be successful in executing elements of
our strategic operating plan, which may have a material adverse impact on our reputation, business, operating results,
and financial condition. JetForward, the Company' s strategic operating plan, includes initiatives aimed at enhancing
our service, developing and maintaining our leisure network, identifying and providing the products and perks our
customers value and promoting a secure financial future. In developing our JetForward plan, we made certain
assumptions including, but not limited to, customer demand (in light of changing economic conditions), fuel costs,
delivery of aircraft, aircraft certification approval timelines, labor market constraints and related costs, supply chain
constraints, inflationary pressures, voluntary or mandatory groundings of aircraft, our regional network, competition,
market consolidation and other macroeconomic and geopolitical factors. Actual conditions may be different from our
assumptions at any time and could cause us to further adjust our strategic operating plan. In addition, we cannot
provide any assurance that we will be able to successfully execute our strategic plan, that the growth that we anticipate
will occur through execution of our strategic plan will not exacerbate any other risk described herein, that our strategic
plan will not result in additional unanticipated costs, that our suppliers will timely provide adequate products or support
for our products (including but not limited to engine support and certification of aircraft) or that our strategic plan will
result in improvements in future financial performance. If we do not successfully execute our JetForward or other
strategic plans, or if actual results vary significantly from our expectations, our business, operating results, financial
condition and market capitalization could be materially and adversely impacted. The failure to successfully structure
our business to meet market conditions could have a material adverse effect on our business, operating results and
financial condition. Our business is highly dependent on the availability of fuel , and fuel is subject to price volatility. Our
results of operations are heavily impacted by the price and availability of fuel. Fuel costs comprise a substantial portion of our
total operating expenses. Historically, fuel costs, such as US Gulf Coast Jet, have been subject to wide price fluctuations, ranging
from a low of § 1. 32-91 per gallon to a high of § 4. 41 per gallon from January 1, 26242022 to December 31, 2623-2024 . These
fluctuations are based on geopolitical factors as well as supply and demand. The availability of fuel is not only dependent on



crude oil but also on refining capacity. When even a small amount of the domestic or global oil refining capacity becomes
unavailable, supply shortages can result for extended periods of time. The availability of fuel is also affected by demand for
home heating oil, gasoline and other petroleum products, as well as crude oil reserves, dependence on foreign imports of crude
oil and potential hostilities in oil producing areas of the world. Given our large dependency on New York harbor jet fuel, we
have-beerrmay be impacted more than our competitors by these price spikes due to decreases in refining capacity and increases
in US exports filling the void left by Russia. The price per gallon for New York harbor jet fuel has ranged from a low of § 1. 3%
97 to $ 7. 59 per gallon from January 1, 286242022 to December 31, 2023-2024 . Because of the effects of these factors on the
price and availability of fuel, the cost and future availability of fuel cannot be predicted with any degree of certainty. Our
aircraft fuel purchase agreements do not protect us against price increases or guarantee the availability of fuel. Additionally,
some of our competitors may have more leverage than we do in obtaining fuel. We have and may continue to enter into a variety
of option contracts and swap agreements for crude oil, heating oil, and jet fuel to partially protect against significant increases in
fuel prices. However, such contracts and agreements do not completely protect us against price volatility, are limited in volume
and duration, and can be less effective during volatile market conditions and may carry counterparty risk. Under the fuel hedge
contracts we may enter from time to time, counterparties to those contracts may require us to fund the margin associated with
any loss position on the contracts. Meeting our obligations to fund these margin calls could adversely affect our liquidity. Due to
the competitive nature of the domestic airline industry, at times we have not been able to adequately increase our fares to offset
the increases in fuel prices nor may we be able to do so in the future. Future fuel price increases, continued high fuel price
volatility or fuel supply shortages may result in a curtailment of scheduled services and could have a material adverse effect on
our financial condition and results of operations. Our maintenance costs will increase as our fleet ages. Our maintenance costs
will increase as our fleet ages. In the past, we have incurred lower maintenance expenses because most of the parts on our
aircraft were under multi- year warranties, but many of these warranties on JetBlue' s existing fleet types have expired. If any
maintenance provider with whom we have a flight hour agreement fails to perform or honor such agreements, we could incur
higher interim maintenance costs until we negotiate new agreements. Furthermore, we expect to continue to implement various
fleet modifications over the next several years to facilitate our aircraft' s continued efficiency, modernization, brand consistency,
and safety. These fleet modifications require significant investment over several years, some of which involve taking aircraft out
of service for days or weeks at a time. Our salaries, wages , and benefits costs will increase as our workforce ages. As our
crewmembers' tenure with JetBlue matures, our salaries, wages, and benefits costs increase. As our overall workforce ages, we
expect the cost of our medical and related benefits to increase as well, despite an increased corporate focus on crewmember
wellness. As part of our overall profitability strategy, we periodically have-begunoffering—-- offer voluntary separation
packages to certain employees, with the goal of reducing fixed costs by giving people who work in a number of corporate
functions, in our airports, and in our customer support eenter-centers the opportunity to leave JetBlue with a departing pay and
benefits package. There can be no assurance that these measures will lead to a significant reduction in costs. A material
reduction in the rate of interchange reimbursement fees could have an adverse effect on JetBlue' s business and operating results.
The TrueBlue ® loyalty program operated by us, and the programs operated by our TrueBlue ® partners and the payment card
transactions conducted in connection with such programs, are significantly impacted by the rate of interchange reimbursement
fees (i. e., the fees charged to merchants by the issuing banks), for which rates have historically been set by card processing
networks. Interchange reimbursement fees continue to be subject to increased government regulation globally, and such
regulations may be conflicting across jurisdiction in which we operate. It may be complex, costly, or infeasible to comply
with such regulations, which could have an adverse effect on JetBlue' s business and operating results. In addition,
regulatory authorities and central banks in a number of jurisdictions have been reviewed or are reviewing these fees and related
practices, and may enact regulations that exert downward pressure on such fees. For example, regulations adopted by the U. S.
Governors of the Federal Reserve System (" Federal Reserve') cap the maximum U. S. debit interchange reimbursement rate
received by large-finanetat-institutions-card issuers operating in the U. S. with assets of $ 10 billion or more at 21 cents plus
5 basis points per transaction, plus a possible fraud adjustment of | cent. There has also been proposed revisions to the limits
on interchange reimbursement fees set by the Federal Reserve and prev10usly been blpartlsan leglslatlon that would 11m1t
mterchange relmbursement fees propose Ofte :

transactions which —I-H-his—legls-}&t-ten—wefe—sueeessfu-l— -l-t—lf enacted, could fundamentally alter the proﬁtablhty of our

agreements with co- branded credit card partners and the benefits we provide to our consumers through the co- branded credit
cards issued by these partners. A material decease in the rate of eredit-interchange reimbursement fees, either voluntarily by
card processing networks or mandated by authorities, would adversely affect the TrueBlue ® loyalty program, as well as the
loyalty programs that our airline partners operate, and would have an adverse effect on JetBlue' s business and operating results.
There can be no assurance that there will not be a material decrease in eredit-eard-interchange reimbursement fees, including due
to new laws or regulatory action by the government. Because we derive a portion of our revenues from operations outside the
United States, the risks of doing business internationally, or in a particular country or region, could lower our revenues, increase
our costs, reduce our profits, or disrupt our business. We currently operate in 31 countries around the world. Our available seat
miles that take off or land outside the United States and Canada represented approximately 3739 % of our revenues for the year
ended December 31, 2623-2024 . Over the long term, we expect our international operations may account for an increasing
portion of our total revenues and available seat miles. Expansion into new international markets may have risks due to factors
specific to those markets. In connection with our international operations, we are required to comply with U. S. and other
applicable economic and trade sanctions laws and regulations, which restrict our ability to transact and deal with certain
countries, regions, governments, and persons. We have expanded and expect to continue to expand our service to countries in
the Caribbean and Latin America, some of which have less developed legal systems, financial markets, and business and




political environments than the United States, and therefore present greater political, legal, regulatory, economic, and
operational risks. We emphasize legal compliance and have implemented and continue to implement and refresh policies,
procedures and certain ongoing training of crewmembers with regard to business ethics and compliance, compliance with
economic and trade sanctions, anti- corruption policies and many key legal requirements; however, there can be no assurance
our crewmembers or third - party service providers will adhere to our code of business conduct, anti- corruption and trade
compliance policies, other Company policies, or other legal requirements. If we fail to enforce our policies and procedures
properly or maintain adequate record- keeping and internal accounting practices to accurately record our transactions, we may
be subject to sanctions. In the event we believe or have reason to believe our crewmembers have or may have violated
applicable laws or regulations, we may be subject to investigation costs, potential penalties and other related costs which in turn
could negatively affect our reputation, and our results of operations and cash flow. In addition, to the extent we continue to grow
our business both domestically and internationally, opening new markets requires us to commit a substantial amount of
resources even before the new services commence. Expansion is also dependent upon our ability to maintain a safe and secure
operation and requires additional personnel, equipment, and facilities. As a result, we are subject to the risks of doing business
outside the United States, including: ¢ the costs of complying with laws, regulations, and policies (including taxation policies) of
foreign governments relating to investments and operations, the costs or desirability of complying with local practices and
customs, and the impact of various anti- corruption and other laws affecting the activities of U. S. companies abroad; ¢ evolving
local data residency requirements that require data to be stored only in and, in some cases, also to be accessed only from within,
a certain jurisdiction; « U. S. and foreign taxation of income earned abroad; * import and export licensing requirements and
regulations, as well as unforeseen changes in regulatory requirements, including imposition of tariffs or embargoes, import or
export regulations, controls, and other trade restrictions; ¢ political and economic instability, including as a result of the ongoing
conflict between Russia and Ukraine; ¢ fluctuations in GDP, interest and currency exchange rates, civil disturbances,
government instability, nationalization and expropriation of private assets, trafficking and the imposition of taxes or other
charges by governments; ¢ health and safety protocols, including global care and cleanliness certifications, at the airports in
which we operate; ¢ the complexity of managing an organization doing business in many jurisdictions;  uncertainties as to local
laws and enforcement of contract and intellectual property rights and occasional requirements for onerous contract clauses; and °
rapid changes in government, economic, and political policies; political or civil unrest; acts of terrorism; or the threat of
international boycotts or U. S. anti- boycott legislation. While these factors and the impact of these factors are difficult to
predict, any one or more of them could lower our revenues, affect our operations, increase our costs, reduce our profits, or
disrupt our business. The occurrence of any of these events in markets served by us and the resulting instability may adversely
affect our business . Moreover, the Organization for Economic Co- operation and Development (the'" OECD') has
announced an accord commonly referred to as'" Pillar Two" to set a minimum global corporate tax rate of 15 %, which
is being or may be implemented in many jurisdictions, including the United States. The OECD is also issuing guidelines
that are different, in some respects, than current international tax principles, and adoption of these guidelines may
increase tax uncertainty and increase taxes applicable to us. We cannot predict whether the U. S. Congress or any other
governmental body may enact new tax legislation or tax regulations, or offer any assurance that new legislation or
regulations, including changes to existing laws and regulations, will not have an adverse effect on our business, results of
operations, financial condition or prospects . Our high aircraft utilization rate helps us keep our costs low, but also makes us
vulnerable to delays and cancellations; such delays and cancellations could reduce our profitability and harm our reputation. We
maintain a high daily aircraft utilization rate, which is the amount of time our aircraft spend in the air carrying passengers. High
daily aircraft utilization is achieved in part by reducing turnaround times at airports so we can fly more hours on average in a
day. Aircraft utilization is reduced by delays and cancellations from various factors, many of which are beyond our control,
including adverse weather conditions, security requirements, air traffic congestion, infrastructure failures (such as technical
issues with air- traffic control systems), unscheduled maintenance events, issues associated with the availability and
effectiveness of air traffic personnel, and labor shortages, including with respect to pilots. The majority of our operations are
concentrated in the Northeast and Florida, which are particularly vulnerable to weather and congestion delays. Reduced aircraft
utilization may limit our ability to achieve and maintain profitability as well as lead to customer dissatisfaction and reputational
harm. Our business is highly dependent on the New York metropolitan market and increases in competition or congestion or a
reduction in demand for air travel in this market, or governmental reduction of our operating capacity at JFK, could harm our
business. We are highly dependent on the New York metropolitan market where we maintain a large presence with
approximately one- half of our daily flights having JFK, LaGuardia, Newark, or Westchester County Airport as either their
origin or destination. We have historically experienced an increase in flight delays and cancellations at these airports due to
airport congestion which has adversely affected our operating performance and results of operations. Our business could be
further harmed by an increase in the amount of direct competition we face in the New York metropolitan market or by continued
or increased congestion, delays or cancellations. Our business would also be harmed by any circumstances causing a reduction
in demand for air transportation in the New York metropolitan area, such as adverse changes in local economic conditions,
health concerns, nehading-aresurgeree-of-COVID-—9;—climatic concerns (including adverse weather and sea- level rise),
negative public perception of New York City, acts of terrorism, or significant price or tax increases linked to increases in airport
access costs and fees imposed on passengers. In addition, ATC staffing shortages in the Northeast and Florida have forced us
to cut back our capacity plans to help protect our operations. The FAA has granted a temporary slot relief of 10 % until October
2624-2025 , but there is no guarantee that relief will be extended and ATC staffing shortages may continue beyond the period of
relief. Extended interruptions or disruptions in service at one or more of our focus cities could have a material adverse impact on
our operations. Our business is heavily dependent on our operations in the New York Metropolitan area, particularly at JFK, and
in our other focus cities: Boston, Orlando, Fort Lauderdale, the Los Angeles basin, and San Juan. Each of these operations



includes flights that gather and distribute traffic to other major cities. A significant interruption or disruption in service at one or
more of our focus cities could have a serious impact on our business, financial condition, and results of operations. We may be
impacted by increases in airport expenses relating to infrastructure and facilities, as well as by infrastructure disruptions or
failures. In order to operate within our current markets as well as continue to grow in new markets, we must be able to obtain
adequate infrastructure and facilities within the airports we serve. This includes gates, check- in facilities, operations facilities,
and landing slots, where applicable. The costs associated with these airports are often negotiated on a short- term basis with the
airport authority and we could be subject to increases in costs on a regular basis with or without our approval. There is a
possibility that airport authorities, suffering from revenue shortfalls due to the pandemic, may attempt to recover those shortfalls
by passing along the costs or increasing rents or fees to airline tenants. Our operations may in the future be impacted by
disruptions associated with the current ATC system utilized by the U. S. government. The air traffic controller shortage and
outdated ATC system has led to short- term capacity constraints imposed by government agencies and has resulted in delays and
disruptions of air traffic during peak travel periods in certain markets due to its inability to handle demand and reduced
resiliency in the event of a failure causing flight cancellations and delays. Failure to ensure adequate ATC controller staffing and
update the ATC system in a timely manner and the substantial funding requirements of a modernized ATC system that may be
imposed on air carriers may have an adverse impact on the Company' s financial condition or operating results. Our results of
operations fluctuate due to seasonality, weather, and other factors. We expect our quarterly operating results to fluctuate due to
seasonality including high vacation and leisure demand generally occurring on our Florida and Caribbean routes between
October and April and on our western routes during the summer. Actions of our competitors and travel restrictions may also
contribute to fluctuations in our results. We are more susceptible to adverse weather conditions, including snow storms and
hurricanes, than some of our competitors as a result of our operations being concentrated on the East Coast. Certain of these
seasonal factors, including adverse weather conditions in the East Coast, Florida and Caribbean, have been adversely effeeted
affected by climate change in recent years, and are likely to continue to be adversely exacerbated by the physical effects of
climate change for the foreseeable future. As we enter new markets we could be subject to additional seasonal variations along
with any competitive responses to our entry by other airlines. Price changes in aircraft fuel as well as the timing and amount of
maintenance and advertising expenditures may also impact our operations. As a result of these factors, quarter- to- quarter
comparisons of our operating results may not be a good indicator of our future performance. In addition, it is possible in any
future period our operating results could be below the expectations of investors and any published reports or analysis regarding
JetBlue. In such an event, the price of our common stock could decline, perhaps substantially. We are subject to the risks of
having a limited number of suppliers for our aircraft, engines, and our Fly- Fi ® product. Our current dependence on five
specific types of aircraft and engines for all of our flights makes us vulnerable to any significant problems associated with Pratt
& Whitney Geared Turbofan Engines (the “" PW1100G 2" ), on our A321neo fleet; International Aero Engines (the <" IAE
V2533- A5 2" ), on our Airbus A321 fleet, International Aero Engines (the <" IAE V2527- A5 2" ), on our Airbus A320 fleet,
collectively (the <" V2500 2" ) engine type; Pratt & Whitney Geared Turbofan Engines (the <" PW1500G 2" ), on our A220
fleet; and General Electric Engines (the <" CF34- 102" ), on our Embraer E190 fleet. This could include, but is not limited to
design defects, mechanical problems, contractual performance, such as delivery delays by the manufacturers, or adverse
perception by the public which may result in customer avoidance or in actions by the FAA that would impede our ability to
operate our aircraft. In the event of design defects or mechanical problems, we cannot be certain that any remediation steps will
be effective, which may lead to a material, adverse effect on our business, operating results, and financial condition. In As
announeed-rJuly 2023, swe-are-subjeet-to-the-removal-ofeertatn-Pratt & Whitney , a division of RTX Corporation,
announced the requirement, mandated by the FAA, for removal of certain engines for inspection due to eontaminated-a
rare condition invelving powdered metal used te-mantfaetare-in the production of certain engine parts on the ¥2566;
PW1100G and PW1500G engine types. These engines power our Airbus A220 and Airbus A321neo fleets. The powdered
metal affects engines manufactured between October 2015 and September 2021. Those engines are now required to be
inspected after they have reached a reduced number of cycles dependent on the fleet type. As a result of these required
inspections and other engine reliability deficiencies, as of December 31, 2023-2024 , we had six-11 aircraft and—l—z—engmes
grounded ferreguired-inspeetion-due to lack of engine availability . The Company currently expects each removed engine to
take approximately #p-te-360 days to complete a shop visit and return to a serviceable condition and-. We currently expeets—
expect aircraft out of service in 2025 to average in the mid- to- high teens. Given that we expect to have a certain number
of entefserviec-aircraft groundings into to-rise-to-between13-and+5-by-the-end-of2624-2025 —White-and beyond, we plan to
contlnue to assess the resultlng 1mpact on our future capaclty plans. We are currently working with Pratt & Whitney on a
6 oA nd any potent1a1 remedlatlon steps remains uncertaln—’Phe

finaneiatrestits- Carrlers operatlng a more dlvers1ﬁed fleet are better p0s1t10ned than we are to manage sueh events Our Fly-
Fi ® service uses technology and satellite access through our agreement with Thales Avionics, Inc. (=" Thales 2" ). An
integral component of the Fly- Fi ® system is the antenna, which is supplied to us by Thales. If Thales were to stop supplying us
with its antennas for any reason, we would have to incur significant costs to procure an alternate supplier. Additionally, if the
satellites Fly- Fi ® uses were to become inoperable for any reason, we would have to incur significant costs to replace the
service. Remaining impacts We-are-in-the-proeess-of unwinding-the wind down of our Northeast Alliance with American
Airlines ;whteh-may result in additional costs that have an adverse impact on our business, financial condition and results of
operations. In July 2020, JetBlue and American entered into the NEA which was designed to optimize our respective networks
at JFK, LaGuardra Aﬂ‘pﬁl‘t— Newaﬂe]:rbefw—}ntefnaﬁena-l—knﬁeﬁ—and BOS -Best-en—]:egan—l-nternat—tena-l—knﬁeﬁ—(the “4 NEA
Airports 2" g a 8 ] y
.On September 21 2021 the Un1ted States Department of Justlce along w1th the Attorneys General of six states and the




District of Columbia filed suit against JetBlue and American seeking to enjoin the NEA, alleging that it violates Section 1 of the
Sherman Act. The court issued a decision on May 19, 2023, permanently enjoining the NEA , and shortly thereafter we
initiated a wind down of the NEA. On July 28, 2023, the court issued its Final Judgement and Order Entering Permanent
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the NEA is substantially complete, but remaining 1mpacts mcludmg the outcome of putative class action lawsults involving
the NEA could require us to incur additional costs and therefme have an 1mpact on our financial Condmon and results 01‘

Tariffs imposed on commercial dnuaft and 1elated parts nnponed from outs1de the United States or tariffs that may be
escalated over time, may have a material adverse effect on our fleet, business, financial condition, and results of operations.
Certain of the products and services that we purchase, including aircraft and related parts, are sourced from suppliers located
outside the United States, and the imposition of new tariffs, or any increase in existing tariffs, by the U. S. government on the
importation of such products or services could materially increase the amounts we pay for them. We may seek to postpone or
cancel delivery of certain aircraft or parts currently scheduled for delivery or purchase, and we may choose not to purchase in
the future as many aircraft as we intended. In addition, should additional or different retaliatory tariffs be imposed, our business
could be harmed. Any such action could have a material adverse effect on the size of our fleet, business, financial condition, and
results of operations. RisksRelated-Stockholder activism has and could in the future disrupt our business, cause us to Our
Merger-incur significant expenses, hinder execution of our business strategy, and impact our stock price. The Company
has been and may continue to be subject to actions from activist shareholders or others that may not align with Spiritdn
order-to-eonsummate-its business strategies or may not be in the Merger-best interests of all of its shareholders.

Shareholder activism has resulted in , we-and could in the future result in Sptﬂt—mus{—ebf&m—eeﬁ&rrrgeveﬁmem&l—amafeva}s
aﬂd-sa-t-tsfy—e}estﬂg—eeﬂd-meﬁs— aﬁd-l-f—substantlal costs, such as legal fees Apprevelse




& ; atre- diverston-of managemen s attention a—way—and
resources (rom our éay-—Ee-—éay—busmus eeﬁeerns—and strateglc plans. Addltlonally, shareholder activism any-diffienities
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redueedrate—Data-and-Information Security and Privacy Related Risks Our reputation and b

usiness may be harmed , and we
gal claims if there is disruption to our information technology systems or loss, unlawful disclosure or
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misappropriation of, or unsanctioned access to, our customers =', crewmembers =', business partners =' or our own information



or other breaches of our information security. We rely on computer systems, hardware, software, technology infrastructure and
online sites and networks for both internal and external operations that are critical to our business (collectively, *" IT Systems 2
). We own and manage some of these IT Systems but also rely on third parties for a range of IT Systems and related products
and services, including but not limited to cloud computing services and encryption and authentication technologies licensed from
third parties for credit card processing activities. In addition, we and certain of our third- party providers collect, process, and
maintain data about customers, crewmembers, employees, contractors, business partners and others, including credit card data
and personally identifiable information, as well as trade secrets , financial information and other sensitive and proprietary
business information (collectively, " Confidential Information 2" ). The secure maintenance and transmission of customer
and crewmember information, in particular, is a critical element of our operations. We face numerous and evolving
cybersecurity and privacy risks and threats, such as criminal hackers, hacktivists, state- sponsored intrusions, industrial
espionage, social engineering, employee malfeasance, and human or technological error, including misconfigurations, bugs, and
other vulnerabilities in software and hardware that support our operations. High- profile cyberattacks and security breaches at
other companies and in government agencies have increased in recent years, and security industry experts and government
officials have warned about the risks of cyberattacks targeting businesses such as ours. Because we make extensive use of third -
party providers, such as online services and centralized data processing, successful cyberattacks that disrupt or result in
unauthorized access to third- party IT Systems beyond our control could materially impact our business . Given the nature of
complex systems, software and services like ours, and the scanning tools that we and our third parties deploy across our
IT Systems, we regularly identify and track security vulnerabilities. We are unable to comprehensively apply patches or
confirm that measures are in place to mitigate all such vulnerabilities, or that patches will be applied before
vulnerabilities are exploited by a threat actor. If attackers are able to exploit vulnerabilities before patches are installed
or mitigating measures are implemented, significant compromises could impact IT Systems and Confidential
Information . Threat actors routinely attempt to disrupt or gain access to our IT Systems and Confidential Information. While
we make significant efforts to design and implement security measures, we cannot provide any assurances that our efforts will
defend against all cyberattacks. We remain vulnerable to denial- of- service attacks, viruses, malicious software (for example,
ransomware), zero- day vulnerabilities, social engineering / phishing, breaches of our security policies and controls, and the
negligence or malfeasance of parties who have or obtain access to our IT Systems or Confidential Information. For example,
threat actors regularly attempt to fraudulently induce our crewmembers, customers, and others to disclose Confidential
Information or provide access to our IT Systems. We have experienced cyberattacks and other incidents in the past, and will
continue to experience varying degrees of attacks and incidents in the future. While to date no incidents have had a material
impact on our business or financial results, we cannot guarantee that material incidents will not occur in the future. Cyberattacks
are expected to accelerate on a global basis in frequency and magnitude as threat actors become increasingly sophisticated in
leveraging techniques and tools (including artificial intelligence) that circumvent security controls, evade detection and even
remove forensic evidence. This means we may be unable to detect, investigate, remediate or recover from future attacks or
1nc1dents or to aV01d a materlal adverse 1mpact on our IT Systems or Conﬁdentlal lnformatlon Geﬂt-tﬁued—hy%ﬂd—weﬂemg

maﬁy—neﬂ—eefpef&te—aﬂd—heﬂ&e—neﬁvefks—There can be no assurance that our cybersecurlty r1sk management program and

processes, including our policies, controls or procedures, will be fully implemented, complied with or effective in protecting our
systems and information. Any compromises to the confidentiality, integrity or availability integrity-or-eenfidenttality-of our
IT Systems or Confidential Information could have a material adverse effect on our reputation, business, operating results, and
financial condition, and could result in a loss of customers. For example, personal information may be lost, disclosed, accessed,
or taken without consent. Additionally, any material failure by us to achieve or maintain compliance with the Payment Card
Industry Data Security Standards, (<" PCI DSS 2" ) and related requirements or rectify a security issue may result in fines and
the imposition of restrictions on our ability to accept credit cards as a form of payment. Any such loss, disclosure or
misappropriation of, or access to, customers ', crewmembers =" or business partners =! information or other breach of our
information security or IT Systems can result in legal claims or legal proceedings (such as class actions), regulatory
investigations and enforcement actions, fines and penalties, negative reputational impacts that cause us to lose existing or future
customers, and / or significant incident response, system restoration / remediation and regulatory compliance costs. Any or all of
the foregoing could materially adversely affect our business, operating results, and financial condition. Furthermore, the loss,
disclosure or misappropriation of our business information may materially adversely affect our business, operating results, and
financial condition. While we evaluate and procure insurance policies that are intended to address liabilities and losses
associated with cybersecurity risks and threats, there is no guarantee that any policies would cover any or all of the losses
associated with a cyberattack or other security incident, or that we will be able to procure such coverage in the future. Data
security compliance requirements could increase our costs, and any significant data breach could disrupt our operations and
harm our reputation, business, results of operations and financial condition. We are subject to increasing legislative, regutator
regulatory , and customer focus on privacy issues and data security. Our business requires the appropriate and secure
utilization of customer, crewmember, business partner, and other sensitive information. We cannot be certain that advances in
criminal capabilities (including cyberattacks or cyber intrusions over the Internet, malware, computer viruses, and the like),
discovery of new vulnerabilities or attempts to exploit existing vulnerabilities in our systems, other data thefts, physical system
or network break- ins or inappropriate access, or other developments will not compromise or breach the technology protecting
the networks that access and store sensitive information. The risk of a security breach or disruption, particularly through
cyberattack or cyber intrusion, including by computer hackers, foreign governments, and cyber terrorists, has increased as the
number, intensity, and sophistication of attempted attacks and intrusions from around the world have increased. Furthermore,
there has been heightened legislative and regulatory focus on data security in the U. S. and abroad, including requirements for




varying levels of customer notification in the event of a data breach. Federal and state regulations in the cybersecurity and
privacy area continue to develop and evolve, including laws in jurisdictions such as California that aew-provide for potential
statutory damages #in certain types of persenaHnformationare-subjeetto-a-data breaeh-breaches . International regulations
add complexity as we expand our services and include more passengers from other countries. Many of our commercial business
partners, including credit card companies, have imposed data security standards that we must meet. In particular, we are
required by the PCI DSS Payment-Card-Industry-Seenrity-Standards-Council, founded by the credit card companies, to comply
with their highest level of data security standards. We will continue our efforts to meet the privacy and data security obligations;
however, it is possible that certain new obligations may be difficult to meet and could increase our costs. A significant data
security breach or our failure to comply with applicable U. S. or foreign data security regulations or other data security
standards may expose us to litigation, claims for contract breach, fines, sanctions or other penalties, which could disrupt our
operations, harm our reputation, and materially and adversely affect our business, results of operations, and financial condition.
The costs to remediate breaches and similar system compromises that do occur could be material. In addition, as cyber criminals
become more frequent, intense, and sophisticated, the costs of proactive defensive measures may increase. Failure to address
these issues appropriately could also give rise to additional legal risks, which, in turn, could increase the size and number of
litigation claims and damages asserted or subject us to enforcement actions, fines and penalties, and cause us to incur further
related costs and expenses. We rely heavily on automated systems to operate our business; any failure of these systems could
harm our business. We are dependent on a broad range of IT Systems, for example, automated systems and technology to
operate our business, enhance the JetBlue Expertenee-experience , and achieve low operating costs. The performance and
reliability of our automated systems and data centers is critical to our ability to operate our business and compete effectively.
These systems include our computerized airline reservation system, flight operations system, telecommunications systems,
website, maintenance systems, check- in kiosks, and our primary and redundant data centers. Our website and reservation
system must be able to securely accommodate a high volume of traffic and deliver important flight information. These systems
require upgrades or replacement periodically, which involve implementation and other operational risks. Our business may be
harmed if we fail to operate, replace or upgrade our systems or data center infrastructure successfully. We rely on third - party
providers of our current automated systems and data center infrastructure for technical support. If our current providers were to
fail to adequately provide technical support for any one of our key existing systems or if new or updated components were not
integrated smoothly, we could experience service disruptions, which could result in the loss of important data, increase our
expenses, decrease our revenues and generally harm our business, reputation, and brand. Furthermore, our automated systems
cannot be completely protected against events beyond our control, including natural disasters, computer viruses, cyberattacks,
other security breaches, or telecommunications failures. Substantial or sustained system failures could impact customer service
and result in our customers purchasing tickets from other airlines. We have implemented security measures , and change control
procedures and have disaster recovery plans. We also require our third - party providers to have disaster recovery plans;
however, we cannot assure you these measures are adequate to prevent disruptions, which, if they were to occur, could result in
the loss of important data, increase our expenses, decrease our revenues, and generally harm our business, reputation, and brand
. Compliance with ever- evolving federal, state, and foreign laws and other requirements relating to the handling of
information about individuals necessitates significant expenditure and resources, and any failure by us or our vendors to
comply may result in significant liability, negative publicity, and / or an erosion of trust, which could materially
adversely affect our business, results of operations, and financial condition. In connection with running our business, we
receive, store, use and otherwise process information that relates to individuals and / or constitutes' personal data,""
personal information,"" personally identifiable information," or similar terms under applicable data privacy laws
(collectively," Personal Information'"), including from and about actual customers, as well as our employees, crew
members, and business contacts. We also depend on a number of third- party vendors in relation to the operation of our
business, a number of which process Personal Information on our behalf. We and our vendors are subject to a variety of
federal, state and foreign data privacy laws, rules, regulations, industry standards and other requirements, including
those that apply generally to the handling of Personal Information, and those that are specific to certain industries,
sectors, contexts, or locations. These requirements, and their application, interpretation and amendment are constantly
evolving. It is also possible that new laws, regulations and other requirements, or amendments to or changes in
interpretations of existing laws, regulations and other requirements, may require us to incur significant costs, implement
new processes, or change our handling of information and business operations, which could hinder our ability to grow
our business by extracting value from our data assets. In recent years, certain states have adopted or modified data
privacy and security laws and regulations that may apply to our business. For example, the California Consumer
Privacy Act ("' CCPA") requires businesses that process personal information of California residents to, among other
things: provide certain disclosures to California residents regarding the business' s collection, use, and disclosure of their
personal information; receive and respond to requests from California residents to access, delete, and correct their
personal information, or to opt- out of certain disclosures of their personal information; and enter into specific
contractual provisions with service providers that process California resident personal information on the business' s
behalf. The enactment of the CCPA is prompting a wave of similar legislative developments in other states in the United
States, which creates a patchwork of overlapping but different state laws. These laws are in some cases relatively new
and the interpretation and application of these laws are uncertain. Any failure or perceived failure by us to comply with
privacy laws, rules, regulations, industry standards and other requirements could result in proceedings or actions
against us by individuals, consumer rights groups, government agencies, or others. We could incur significant costs in
investigating and defending such claims and, if found liable, pay significant damages or fines or be required to make
changes to our business. Further, these proceedings and any subsequent adverse outcomes may subject us to significant



negative publicity and an erosion of trust. If any of these events were to occur, our business, results of operations, and
financial condition could be materially adversely affected . Human Capital Related Risks If we are unable to attract and
retain qualified personnel or fail to maintain our company culture, our business could be harmed. We compete against other
major U. S. airlines for pilots, mechanics, and other skilled labor; some of them offer wage and benefit packages exceeding
ours. As more pilots in the industry approach mandatory retirement age, the U. S. airline industry has been affected by a pilot
shortage, which may worsen over time. At times, we have been required to increase wages and benefits in order to attract and
retain qualified personnel and we may be requrred to commlt to further increases in the future or risk consrderable crewmember
turnover. Sepata e ; ves—1f we are
unable to -htre—attract train, and retain quahﬁed crewmembers fepfesent-lﬂg—d-)—vefse—of all backgrounds experiences, and skill
sets, our business could be harmed and we may be unable to implement our growth plans. However, negative perception of BEF
our crewmember talent initiatives, whether due to our perceived over- or under- pursuit of such initiatives, may likewise result
in issues hiring-orretaining qualified employees, as well as potential litigation or other adverse impacts. In addition, our
business may be harmed if we lose too many individuals with institutional knowledge. We believe one of our competitive
strengths is our service- oriented company culture, which emphasizes friendly, helpful, qualified, team- oriented, and customer-
focused crewmembers. Our company culture is important to providing high quality customer service and having a productive
workforce in order to help keep our costs low. As we experience turnover, we may be unable to identify, hire, or retain enough
people Who demonstrate the Values of our company culture, 1nclud1ng those in management or other key posrtlons Our

e h v y 70 g : versity—Lf we fail to
maintain the strength of our company culture, our competitive abrhty and our busrness may be harmed We may be subject to
further unionization, work stoppages, slowdowns or increased labor costs and the unionization of our pilots and inflight
crewmembers have and could continue to result in increased labor costs. Our business is labor intensive and the unionization
of any of our crewmembers could result in demands that may increase our operating expenses and adversely affect our financial
condition and results of operations. Any of the different crafts or classes of our crewmembers could unionize at any time, which
would require us to negotiate in good faith with the crewmember group =' s certified representative concerning a collective
bargaining agreement. In addition, we may be subject to disruptions by unions protesting the non- union status of our other
crewmembers. Any of these events would be disruptive to our operations and could harm our business. In general, unionization
has increased costs in the airline industry. In 2014, our pilots voted to be represented by the AdrlinesPHot-Assoetatton~ALPA
23 and our first collective bargaining agreement was ratified by the pilots and became effective on August 1, 2018. In February
2022, we commenced negotiations for a successor contract, in accordance with the collective bargaining agreement, and in
December 2022 we reached a tentative agreement with ALPA to extend the current collective bargaining agreement by two
years. The agreement was ratified by the JetBlue pilots in January 2023. In April 2018, JetBlue inflight crewmembers elected to
be solely represented by TWU. The NMB certified the TWU as the representative body for JetBlue inflight crewmembers. In
November 2020, our inflight crewmembers voted to decline the ratification of a tentative collective bargaining agreement
between JetBlue and TWU. In December 2021, our inflight crewmembers ratified our first collective bargaining agreement with
TWU, which is a five- year, renewable contract effective December 13, 2021. On July 14, 2022, TWU filed a representation
application with the NMB seeking an election among the 35 pilot instructors ("' Flight Instructors'). JetBlue disputed the
TWU' s application alleging that Flight Instructors do not constitute a craft or class. On October 26, 2023, the NMB
notified the participants that it rejected JetBlue' s argument and ordered an election. The Flight Instructors voted for
TWU representation. Contract negotiations for an initial CBA began in April 2024 and are ongoing. Reputational Risks
Our reputation and financial results could be harmed in the event of an accident or incident involving our aircraft. An accident
or incident involving one of our aircraft could involve significant potential claims of injured passengers or others in addition to
repair or replacement of a damaged aircraft and its consequential temporary or permanent loss from service. We are required by
the DOT to carry liability insurance. Although we believe we currently maintain liability insurance in amounts and of the type
generally consistent with industry practice, the amount of such coverage may not be adequate and we may be forced to bear
substantial losses from an accident or incident. Substantial claims resulting from an accident or incident in excess of our related
insurance coverage would harm our business and financial results. Moreover, any aircraft accident or incident, even if fully
covered by our existing insurance, could cause a public perception we are less safe or reliable than other airlines which would
harm our business. Our business depends on our strong reputation and the value of the JetBlue brand. The JetBlue brand name
symbolizes our values of high- quality friendly customer service, innovation, fun, and a pleasant travel experience. JetBlue is a
widely recognized and respected global brand; the JetBlue brand is one of our most important and valuable assets. The JetBlue
brand name and our corporate reputation are powerful sales and marketing tools and we devote significant resources to
promoting and protecting them. Adverse publicity, whether or not justified, relating to activities by our crewmembers,
contractors, or agents could tarnish our reputation and reduce the value of our brand. Increasingly the perception our customers
and other stakeholders have about how we address the risks and opportunities we face related to DEFhiring and retention
initiatives and climate change engagement, our role in the communities in which we operate ane-, our relationship with our
crewmembers , witthave-anand other considerations may impact es-our reputation. Furthermore, increased usage of social
media platforms presents increased risks to our reputation and our business. We may suffer damage to our reputation as a result
of negative or inaccurate posts or comments about JetBlue on social media platforms, including related delays or cancellations
on our flights even when these are due to weather or other circumstances that are outside of our control. In addition,
inappropriate and / or unauthorized use of our social media platforms by our crewmembers or others associated with us may
damage our reputation, and could lead to legal implications in the event that information is improperly collected and / or
disseminated, or non- public sensitive information related to JetBlue or others is disclosed. Damage to our reputation and loss of
brand equity could reduce demand for our services and thus have an adverse effect on our financial condition, liquidity, and




results of operations, as well as require additional resources to rebuild our reputation and restore the value of our brand.
Financing and Financial Risks We have a significant amount of fixed obligations and we will incur significantly more fixed
obligations in the future, which could harm our ability to service our current obligations or satisfy future fixed obligations. As
of December 31, 2823-2024 , our debt and finance lease obligations, including interest were approximately $ 6-12 . 0 billion. In
addition, we have a significant amount of other fixed obligations under operating leases related to our aircraft, airport terminal
space, airport hangars, other facilities, and office space. As of December 31, 2023-2024 , future minimum payments under non-
cancelable leases and other financing obligations were approximately $ 3-2 . 3-7 billion. Terminal 5 (" T5 ") at JFK is under a
lease with the Port Authority of New York and New Jersey (" PANYNJ ") that ends on the 28th anniversary of the date of
beneficial occupancy of the new International Arrivals facility and three net new gates at the former Terminal 6 (<" T5i Z'").
The minimum payments under this lease have been included in the future minimum payment totals above. As of December 31,
2023-2024 , we had commitments of approximately $ 7-6 . 2-4 billion to purchase 434106 additional aircraft and related flight
equipment through 2829-2033 , including estimated amounts for contractual price escalations and pre- delivery deposits. We
may incur additional debt and other fixed obligations as we take delivery of new aircraft or finance unencumbered aircraft in our
fleet and other equipment and continue to expand into new or existing markets. In an effort to limit the incurrence of significant
additional debt, we may seek to defer some of our scheduled deliveries, sell or lease aircraft to others, or pay cash for new
aircraft, to the extent necessary or possible. The amount of our existing debt, and other fixed obligations, and potential increases
in the amount of our debt and other fixed obhgatlons —me}udmg—m—eenﬂeeﬂeﬂ—ﬁ&ﬂa—fhe—Mefger—w&h—Spim—could have important
consequences to investors and could require a substantial portion of cash flows from operations for debt service payments,
thereby reducing the availability of our cash flow to fund working capital, capital expenditures, and other general corporate
purposes. Our level of debt and other fixed obligations could: ¢ impact our ability to obtain additional financing to support
capital expansion plans , including our JetForward strategy and for working capital and other purposes on acceptable terms
or at all; « divert substantial cash flow from our operations, execution of our commercial initiatives, and expansion plans in order
to service our fixed obligations; * require us to incur more interest expense than we currently do if rates were to increase, since
approximately 2-20 % of our debt has floating interest rates; ¢ place us at a possible competitive disadvantage compared to less
leveraged competitors and competitors with better access to capital resources or more favorable financing terms; and ¢ lead to
rating agency downgrades which in turn could impact our ability to raise capital at attractive terms. Our ability to make
scheduled payments on our debt and other fixed obligations will depend on our future operating performance and cash flows,
which in turn will depend on prevailing economic and political conditions and financial, competitive, regulatory, business and
other factors, many of which are beyond our control. We are principally dependent upon our operating cash flows and access to
the capital markets to fund our operations and to make scheduled payments on debt and other fixed obligations. We cannot
assure that we will be able to generate sufficient cash flows from our operations or from capital market activities to pay our debt
and other fixed obligations as they become due. If we fail to do so our business could be harmed. If we are unable to make
payments on our debt and other fixed obligations, we could be forced to renegotiate those obligations or seek to obtain
additional equity or other forms of additional financing. As-desertbed-in~—-RisksRelated-Agreements governing our debt
include financial and other covenants. Failure to comply with these covenants could result in events of default. Our
Merger-debt agreements contain various affirmative, negative and financial covenants and complying with certain of
Spirit;2-these risks-covenants, or entering into agreements with additional covenants, may restrict our ability to execute
our strategies, including JetForward, or otherwise constrain our operations. If we fail to comply with these covenants
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level-ofindebtedness-may-timitour- or abilit-amendment, an event of default would result, which could lead to et

among other things, an acceleration of outstanding obligations under such agreements. In additional—- addition, an event
of default or declaration of acceleration under one financing agreement could also result in an event of default under
other of our financing agreements due to cross- default and cross- acceleration provisions. The acceleration of significant
amounts of debt could require us to meet-future-renegotiate, repay or refinance the obligations under our financing needs
arrangements, and there can be no assurance that we will be able to do so on commercially reasonable terms or at all .
We typically finance our aircraft through either secured debt, lease financing, or through cash from operations. The impact on
financial institutions from global economic conditions may adversely affect the availability and cost of credit to JetBlue as well
as to prospective purchasers of our aircraft should we undertake to sell in the future, including financing commitments we have
already obtained for purchases of new aircraft or financing or refinancing of existing aircraft. To the extent we finance our
activities with additional debt, we may become subject to financial and other covenants that may restrict our ability to pursue
our strategy-strategies , including JetForward, or otherwise constrain our operations. Our liquidity could be adversely
impacted in the event one or more of our credit card processors were to impose material reserve requirements for payments due
to us from credit card transactions. We currently have agreements with organizations that process credit card transactions arising
from purchases of air travel tickets by our customers. Credit card processors have financial risk associated with tickets
purchased for travel which can occur several weeks after the purchase. Our credit card processing agreements provide for
reserves to be deposited with the processor in certain circumstances. We do not currently have reserves posted for our credit card
processors. If circumstances were to occur requiring us to deposit reserves, the negatlve nnpact on our hqu1d1ty could be
significant Wthh could materlally adver%ely affect our business. We have




seek mdterldl amounts of additional financial llqmdlty in the sho1t term, and insufficient llqmdlty may have a mdterldl adverse
effect on our financial condition and business. We have a significant amount of indebtedness from fixed obligations, including
aircraft lease and debt financings, leases of airport property , our TrueBlue ® Financings (as defined below) ., secured loan
facilities and other facilities, and other material cash obligations. In addition, we have substantial non- cancelable commitments
for capital expenditures, including for the acquisition of new aircraft and related spare engines. In the event of a global
emergency anyrestrgetee-of the-COVID-—19-pandemte-or other exigent circumstances that materially impact our business, we
may be required to seek additional short- term liquidity, which may include the issuance of additional unsecured or secured debt
securities, equity securities and equity- linked securities, the sale of assets, the entry into sale- leaseback transactions, as well as
additional bilateral and syndicated secured and / or unsecured credit facilities, among other items. If our credit ratings were to be
downgraded, or general market conditions were to ascribe higher risk to our rating levels, the airline industry, or our business,
our access to capital and the cost of any debt financing would be negatively affected. There can be no assurance as to the
availability of any such financing if it becomes necessary, or that any such additional financing will be completed on favorable
terms. Although our cash flows from operations and available capital, including the proceeds from financing transactions, have
been sufficient to meet our obligations and commitments to date, our liquidity has been, and may in the future be, negatively
affected by the risk factors described herein. If our liquidity #s-were to be materially diminished, we might not be able to timely
pay our leases and debts or comply with certain operating and financial covenants under our financing and credit card processing
agreements or with other material provisions of our contractual obligations. Moreover, as a result of our recent financing
activities, the number of financings and the aggregate amount of indebtedness with respect to which such covenants and
provisions apply has increased, thereby subjecting us to more substantial risk of cross- default and cross- acceleration in the
event of breach, and additional operating and financial covenants could become binding on us as we continue to seek additional
liquidity . Issuing additional shares of our capital stock, other equity securities or additional securities convertible into
equity, or issuing shares of our capital stock upon the exercise or conversion of our convertible notes, warrants issued in
connection with our participation in payroll support programs under the CARES Act, Consolidated Appropriations Act
and American Rescue Plan Act, restricted stock unit awards or other securities that may be issued from time to time,
may dilute the economic and voting rights of our existing stockholders, reduce the market price of our common stock, or
both. Our decision to issue securities in any future offering will depend on market conditions and other factors beyond
our control, which may adversely affect the availability, amount, timing, or nature of our future offerings. As a result,
holders of our common stock bear the risk that our future offerings may reduce the market price of our common stock
and dilute their percentage ownership . In addition, we have agreements with financial institutions that process customer
credit card transactions for the sale of air travel and other services. Under certain of our credit card processing agreements, the
financial institutions in certain circumstances have the right to require that we maintain a reserve equal to a portion of advance
ticket sales that have been processed by that financial institution, but for which we have not yet provided the air transportation.



Such financial institutions may require cash or other collateral reserves to be established or withholding of payments related to
receivables to be collected, including if we do not maintain certain minimum levels of unrestricted cash, cash equivalents, and
short- term investments. Refunds lower our liquidity and put us at risk of triggering liquidity covenants in these processing
agreements and, in doing so, could force us to post cash collateral with the credit card companies for advance ticket sales. We
also maintain certain insurance- and surety- related agreements under which counterparties may require collateral. See <" Our
liquidity could be adversely impacted in the event one or more of our credit card processors were to impose material reserve
requirements for payments due to us from credit card transactions. 2" Our substantial level of indebtedness and non- investment
grade credit rating, as well as market conditions and the availability of assets as collateral for loans or other indebtedness, may
make it difficult for us to raise additional capital if needed to meet our liquidity needs on acceptable terms, or at all. Fellewing
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ehalenged—See “Part 1. Item 7 " Management' s Discussion and Analysis of Financial Condition and Results of Operations 2"
of this repert-Report for additional information regarding our liquidity as of December 31, 2623-2024 . We may never realize
the full value of our intangible assets or our long- lived assets causing us to record impairments that may negatively affect our
financial condition and operating results. In accordance with applicable accounting standards, we are required to test our
indefinite- lived intangible assets for impairment on an annual basis, or more frequently where there is an indication of
impairment. In addition, we are required to test certain of our other assets for impairment where there is any indication that an
asset may be impaired. We may be required to recognize losses in the future due to, among other factors, extreme fuel price
volatility, tight credit markets, government regulatory changes, decline in the fair values of certain tangible or intangible assets,
such as aircraft, route authorities, airport slots and frequent flyer database, unfavorable trends in historical or forecasted results
of operations and cash flows and an uncertain economic environment, as well as other uncertainties. For example, during the
year ended December 31, 2022, we recorded $ 52 million of impairment as well as engine exchanges as part of the retirement of
our Embraer E190 fleet. We can provide no assurance that a material impairment loss of tangible or intangible assets will not
occur in a future period. The value of our aircraft could also be impacted in future periods by changes in supply and demand for
these aircraft. Such changes in supply and demand for certain aircraft types could result from the grounding of aircraft. A
further impairment loss could have a material adverse effect on our financial condition and operating results. Our ability to use
certain tax attributes could be subject to limitations. As of December 31, 2024, we had U. S. federal net operating loss
carryforwards of approximately $ 3. 8 billion and net interest expense carryforwards of approximately $ 441 million
available to offset future U. S. federal taxable income. Under Sections 382 and 383 of the Internal Revenue Code of 1986,
as amended, if a corporation undergoes an" ownership change," the corporation' s ability to use certain pre- change U.
S. federal income tax attributes (including carryforward tax attributes) to offset its post- change taxable income may be
limited. In general, an'" ownership change" occurs if there is a cumulative change in ownership of the relevant
corporation by" S % shareholders" (as defined under U. S. income tax laws) that exceeds S0 percentage points over a
rolling three- year period. Similar rules apply under state tax laws. We could experience ownership changes as a result of
future shifts in our stock ownership. If we experience such an ownership change, then we may be limited in our ability to
use certain of our tax attributes that could otherwise reduce taxes owed on our net taxable income. Any such limitations
could adversely impact our business, operating results, liquidity and financial condition. Future legislative or regulatory
changes also could limit our ability to use certain of our tax attributes. Artificial Intelligence ("' AI") Related Risks
Asseetated-Our development and use of AI- powered solutions could lead to operational, reputational, or competitive
harm, legal and regulatory risk, and additional costs. We use automated technology and systems, including both
predictive and generative AI- powered solutions to facilitate a more efficient operation of our business. Our use of Al-
powered solutions includes, but is not limited to, AI- powered solutions that enable quick and personalized customer
interactions, provide predictive pricing and route analysis and assist with candidate assessments for certain roles within
the Company. We anticipate increased investments in the future to continuously improve our use of AIL, however, the
there Airlinedndustry-can be no assurance that the development or usage of, or our investments in, AI will always
enhance our products or services or be beneficial to our business. In particular, the performance of our services and
business, as well as our reputation, could suffer or we could incur liability resulting from the violation of laws or
contracts to which we are a party if the AI- powered solutions used by the Company are inadequately or incorrectly
designed or implemented; trained or reliant on, inadequate, inaccurate, incomplete, misleading, biased or otherwise
poor- quality data or algorithms, or on data or algorithms to which we do not have sufficient rights or in relation to
which we and / or the providers of such data or algorithms have not implemented sufficient legal compliance measures;
used without sufficient oversight and governance to ensure their responsible use; and / or adversely impacted by
unforeseen defects, technical challenges, cyberattacks, cybersecurity threats, service outages, or other similar incidents,
or material performance issues. Certain AI- powered solutions used by the Company are licensed by third parties and
when used as a hosted service, any disruption, outage, or loss of information through such hosted services could disrupt
our operations or solutions, damage our reputation, cause a loss of confidence in our solutions, or result in legal claims or
proceedings, for which we may be unable to recover damages from the affected provider. There is also a risk that our
use of generative Al could produce biased, inaccurate, incomplete, misleading or poor- quality content or other
discriminatory or unexpected results or behaviors, all of which could harm our reputation, business, or customer
relationships. While we exercise diligence in ensuring the accuracy of Al generated content, those measures may not
always be successful, and in some cases, we may need to rely on end users to report such inaccuracies. We also use and
have modified certain third- party generative AI- powered solutions that are made available under an open- source
license. Use of open- source generative Al could introduce inaccuracies or vulnerabilities that we are unable to
anticipate, detect, or control. If the licensor for such open- source generative Al developed their models by training on




data or algorithms that was inadequate, inaccurate, incomplete, misleading biased or otherwise poor- quality, or for
which it did not have the appropriate rights, we could be subject to claims or lawsuits, including for infringement of
third- party intellectual property. It is also possible that sophisticated attackers may exploit vulnerabilities in open-
source generative Al to obtain access to our sensitive data or alter the outputs or results. For additional information
concerning risks with respect to cyberattacks, cybersecurity breaches, service outages or other similar incidents, see"
Information Security and Privacy Related Risks." A number of aspects of intellectual property protection in the field of
Al and machine learning are currently under development, and there is uncertainty and ongoing litigation in different
jurisdictions as to the degree and extent of protection warranted for AI and machine learning systems and relevant
system inputs and outputs. If we or any of our third- party service providers are deemed to not have sufficient rights to
the data we use to train our Al, we may be subject to litigation by the owners of the content or other materials that
comprise such data and, if such claim relates to our third- party service providers, we may not be successful in
adequately recovering our losses from such third- party service providers in connection with such claims. Further, any
content or other output created by us using AI- powered solutions may not be subject to copyright protection, which may
adversely affect our ability to commercialize or use, or the validity or enforceability of any intellectual property rights in,
any such content or other output. If we fail to obtain protection for the intellectual property rights concerning our Al, or
later have our intellectual property rights invalidated or otherwise diminished, our competitors may be able to take
advantage of our research and development efforts to develop competing products which could adversely affect our
business, reputation and financial condition. The regulatory framework for Al is rapidly evolving as many federal, state
and foreign government bodies and agencies have introduced or are currently considering additional laws and
regulations. Additionally, existing laws and regulations may be interpreted in ways that would affect our current uses of
Al or could be rescinded or amended as new administrations take differing approaches to evolving Al. As a result,
implementation standards and enforcement practices are likely to remain uncertain for the foreseeable future, and we
cannot yet completely determine the impact future laws, regulations, standards, or market perception of their
requirements may have on our business and may not always be able to anticipate how to respond to these laws or
regulations. Already, certain existing legal regimes (e. g., relating to data privacy) regulate certain aspects of Al, and new
laws regulating the use of AI have either entered into force in the United States and the EU or are expected to enter into
force. For example, the European Union’ s Artificial Intelligence Act (the “ AI Act ”), which entered into force on
August 1, 2024, establishes, among other things, a risk- based governance framework for regulating Al systems
operating in the EU. The majority of the substantive requirements from the AI Act will apply from August 2, 2026 and
this framework categorizes Al systems, based on the risks associated with such Al systems’ intended purposes, as
creating unacceptable or high risks, with all other Al systems being considered limited or low risk. There is a risk that
our current or future use of AI may obligate us to comply with the applicable requirements of the AI Act, which may
impose additional costs on us, increase our risk of liability and fines or otherwise adversely affect our business, results of
operations, financial condition and future prospects. For additional information concerning risks with respect to
compliance with data privacy laws, see' Information Security and Privacy Related Risks." The cost to comply with
federal, foreign, state or other laws, regulations, or decisions and / or guidance applicable to our business could be
significant and could increase our operating expenses (such as by imposing additional reporting obligations regarding
our use of AI). Such an increase in operating expenses, as well as any actual or perceived failure to comply with such
laws and regulations, could adversely affect our business, financial condition and results of operations. RISKS
ASSOCIATED WITH THE AIRLINE INDUSTRY We could be adversely affected by an outbreak or resurgence of a disease
or an environmental disaster that significantly affects travel behavior. Any outbreak or resurgence of a disease Fiehading
wartants-of COVID-—9-, which affect travel behavior, travel demand, or travel restrictions, or a similar public health threat, or
fear of such an event could have a material adverse impact on airlines. In addition, outbreaks of disease could result in
quarantines of our personnel, business partners and their suppliers, or an inability to access facilities or our aircraft, which could
adversely affect our operations. Certain environmental disasters may be caused or adversely exacerbated by the physical impacts
of climate change. For more information, please see our risk factor titled " We may be affected by global climate change or by
legal, regulatory or market responses to such change. 2" The extent, duration, and magnitude of an outbreak or the-cOVID-
+9-pandemie’s-possibleresturgentresurgence effeets-of a disease will depend on various factors, all of which are highly
uncertain, difficult to predict and not controlled by us. In addition, we cannot predict whether business travel for in- person
meetings will return to pre- COVID- 19 levels over the long- term due to technological advancements in, and consumer
acceptance and adaptation to, virtual meetings and / or changes in customer preferences. Similarly, if an environmental disaster
were to occur and adversely impact any of our destination cities, travel behavior could be affected and in turn, could materially
adversely impact our business, operating results, liquidity and financial condition. Compliance with environmental laws and
regulations may cause us to incur substantial costs. Many aspects of airlines ! operations are subject to increasingly stringent
environmental regulations and enforcement policies , and growing concerns about climate change and other matters, including
an evolving set of previously unregulated substances, may result in the imposition of additional regulation. Compliance with
environmental laws and regulations can require significant expenditures, and violations can lead to significant fines and
penalties, as well as civil liability. Environmental laws and regulations may require us to investigate and remediate soil or
groundwater. Under many environmental laws, generators of waste materials, and current and former owners or operators of
facilities, can be subject to liability for investigation and remediation costs at locations that have been identified as
contaminated. Liability under these laws may be retroactive, strict, joint and several, meaning that we could be liable for the
costs of cleaning up environmental contamination regardless of when it occurred, fault or the amount of waste directly
attributable to us. Governmental authorities in the U. S. and abroad are increasingly focused on potential contamination



resulting from the use of certain chemicals, most notably per- and polyfluoroalkyl, substances (" PFAS"). Products
containing PFAS have been used in manufacturing, industrial, and consumer applications over many decades, including
those related to aviation. Among other things, recent changes to federal requirements for firefighting foams containing
PFAS, as well as related state regulations affecting their use, will require operational changes. In August 2022, the US
Environmental Protection Agency (" USEPA") published for public comment a new rulemaking that would designate
two PFAS substances (perfluorooctanoic acid and perfluorooctanesulfonic acid) as hazardous substances under the
Comprehensive Environmental Response, Compensation, and Liability Act. This rule, which was finalized in April 2024,
requires entities to immediately report current and past releases that meet or exceed the reportable quantity for such
substances to USEPA' s National Response Center. With this final rule and the introduction of any additional state or
federal regulations or enforcement policies, we may incur costs in connection with reporting obligations and costs related
to historic usage of PFAS- containing materials, transitioning away from the usage of PFAS- containing products,
disposing of PFAS- containing waste or remediating any residual environmental impacts. Under our leases and related
contracts for our airport facilities, we may be responsible for a share of the airport ' s or other operators ' costs in meeting new
or upgraded regulatory requirements including, for example, implementation of U—S—Envrreﬂmeﬂfa-l—?feteeﬂeﬁ—&geﬁey—(ﬁ
USEPA Zand state stormwater regulations that require building or reconfiguring airport de- icing facilities to Hmit-capture and
treat discharges of ethylene-glyeol-de- icing and anti- icing chemicals. In addition, USEPA is proposing to add PFAS
stormwater monitoring requirements from industrial facilities in areas where USEPA is the National Pollutant
Discharge Elimination System permitting authority . Since the domestic airline industry is increasingly price sensitive, we
may not be able to recover the cost of compliance with new or more stringent environmental laws and regulations from our
customers, which could adversely affect our business and financial results. Although we des—~ do not ~texpect the costs of
complying with current environmental regulations will have a material adverse effect on our financial position, results of
operations, or cash flows, no assurance can be made that the costs of complying with environmental regulations in the future
will not have such an effect. There are inherent climate- related risks wherever business is conducted. Various meteorological
phenomena and extreme weather events (including, but not limited to, storms, flooding, drought, wildfire, and extreme
temperatures) may disrupt our operations or those of our suppliers and business partners, cause inflight cancellations, delays,
and diversions, require us to incur additional operating or capital expenditures, reduce the demand for certain of our flight
offerings, or otherwise adversely impact our business, financial condition, or results of operations. The €limate-change-may
mpaet-the-frequency and / or intensity of such events may increase over time . While we may take various actions to mitigate
our business risks associated with elimate-ehange-extreme weather events , this may require us to incur substantial costs and
may not be successful, due to, among other things, the uncertainty associated with the longer- term projections associated with
managing elimate-such risks. Additionally, regulatory, market, and other changes to respond to climate change may adversely
impact our business, financial condition, or results of operations. For example, there have been significant U. S. and
international legislative and regulatory efforts to limit GHG emissions, including our aircraft and ground operations emissions.
In October 2016, the ICAO passed a resolution adopting CORSIA, which is a global, market- based emissions offset program to
encourage carbon- neutral growth in international aviation. Annual international emissions reporting is required via CORSIA as
of the 2019 reporting year, and offsetting compliance is scheduled to be implemented through multiple phases that began in
2021. ICAO continues to develop details regarding implementation and, while we expect compliance with CORSIA will
increase our operating costs, the anticipated cost of compliance with CORSIA is uncertain due to a number of factors, including
the volatility in demand for international air travel and the uncertainty in the supply and price of eligible carbon offsets or low-
carbon aircraft fuels. The InJantary262+-the-USEPA premulgated-a-finat-has also adopted rate-rules implementing the
ICAO aircraft engine GHG emission standards . Pursuant to the Clean Air Act , which-the FAA issued a final rule in
February 2024 to implement these standards, introducing new fuel efficiency certification regulations. These regulations
took effect in April 2024 and will apply to larger business and commercial jet aircraft with either new design types (not
previously certified by the FAA) or existing design types that are in production as of January 1, 2028. OaNevember1+5;202+
the- USEPA-announeced-ts-intentionto-seekeverrmeore-More stringent ambt&eﬂs—GHG—enﬂss&eﬁ—qtandardq withitr, or the-other
}%G—pfeeess—Sﬁtee-restrlctlons, may also be adopted in t-hen—= the future —t-he—U—SE-PA—a-nd—I%G—s—Gefnﬁ&r&ee-eﬁﬂ—ﬁ&&en

eﬁﬁss-teﬁ—st&ndafds— The potentlal 1mpact% to our bu%lne%@ are not known at thls time, but addmonal costs can be expected In
addition, climate change- related litigation and investigations have increased in recent years and any claims or investigations
against us could be costly to defend and our business could be adversely affected by the outcome. These climate change- related
regulatory actions and related pressures to reduce our GHG emissions may adversely affect our business and financial results by
requiring us, for example, to make capital investments in new equipment or technologies, purchase carbon offset credits, or
incur higher fuel or other operating costs. Due to the competitive nature of the airline industry and unpredictability of the market
for air travel, we can offer no assurance that we will be able to increase our fares, impose surcharges or otherwise increase
revenues or decrease other operating costs sufficiently to offset our costs of meeting these obligations. For example, there are
growing initiatives to mandate use of SAF, a term which includes a variety of fuels that are believed to have lower environmental
impact than conventional aviation fuels. The latest proposal in the EU, which was approved by the European Parliament in
September 2023 and the European Council in October 2023 would impose a SAF blending standard starting at 2 % in 2025 and
rising to 70 % in 2050. Other countries, including the UK, have adopted or are considering adopting similar SAF requirements.
In the US, the FAA ' s Aviation Climate Action Plan (published in November 2021) includes a Sustainable Aviation Fuel
Grand Challenge, calling for a replacement of all traditional aviation fuel by 2050. These programs, in addition to our own and



other airhne-airlines ' >s-commitments to increase use of SAF, may are-tikelyto-result in a competitive market for available
SAF inventories or result in our inability to procure SAF at prices we find acceptable. Any regulatory uncertainty on the
treatment of SAF may also impact the availability or price of SAF . Until SAF production increases, we may need to pay a
significant premium for SAF above the cost of traditional fuel. Reporting expectations are also increasing, with a variety of
customers, capital providers, and regulators seeking increased information on climate- related risks and impacts. Various
policymakers, such as the SE€;the-European Union, and the State of California, have adopted or are considering adopting,
requirements for companies to provide significantly expanded climate- related disclosures -, adopt specific policies or
procedures, or take their—- other pertodiereporting-climate- related act1ons. Such requlrements are not unlform across
]urlsd1ct10ns, and may be 1ncon51stently apphed Wthh can ay 0 6 0 y

compliance, and increase the risk of enforcement our-- or managementlitigation relating to our disclosures and Beard
initiatives . All of these risks may also impact our suppliers, business partners or customers, which may indirectly impact our
business, financial condition, or results of operations. Increasing attentton-to-scrutiny of , and evolving expectations regarding,
ESG-environmental and social matters may impact our business and reputation. Companies across industries are facing
increasing scrutiny from a variety of stakeholders , including states attorneys general, rclated to their ESG-environmental,
human rights, social, and sustainability practices. Expectations regarding voluntary ESG-sustainability initiatives and
disclosures may result in increased costs (including but not limited to increased costs related to compliance, stakeholder
engagement, contracting and insurance), changes in demand for certain product or service offerings, enhanced compliance or
disclosure obligations, or other impacts to our business, financial condition, or results of operations. While we have in past
engaged, and expect in future to continue to engage, in voluntary initiatives (such as voluntary disclosures, certifications, or
goals) to improve the ESGprofile of our Company and / or offerings or to respond to stakeholder expectations, such initiatives
may be costly and may not have the desired effect. Expectations around a company =' s management of ESG-such matters
continues to evolve rapidly, in many instances due to factors that are out of our control. For example, we may ultimately be
unable to complete certain initiatives or targets, either on the timelines initially announced or at all, due to technological, legal,
cost, or other constraints, which may be within or outside of our control. Moreover, actions or statements that we may take based
on expectations, assumptions, or third- party information that we currently believe to be reasonable may subsequently be
determined to be erroneous o, be subject to misinterpretation , or be out of alignment with policymaker or other stakeholder
expectations . If we fail, or are perceived to fail, to comply with or advance certain ESG-environmental or social initiatives
(including the timeline and manner in which we complete such initiatives), we may be subject to various adverse impacts,
including reputational damage and potential stakeholder engagement and / or litigation, even if such initiatives are currently
voluntary. For example, there have been increasing allegations of greenwashing against companies making significant ESG
environmental or sustainability claims due to a variety of perceived deficiencies in actions, statements, or methodology,
including as stakeholder perceptions of sustainability continue to evolve. In the airline industry specifically, there has been
particular scrutiny of and liability associated with the use of " sustainable aviation fuel 2" and carbon offsets and claims
made in connection with same. Certain market participants, including major institutional investors and capital providers, use
third- party benchmarks and scores to assess companies ' =ESGprofiles in making investment or voting decisions. Unfavorable
ESGratings could lead to increased negative investor sentiment towards us or our industry, which could negatively impact our
share price as well as our access to and cost of capital. To the extent ESG-sustainability or social matters negatively impact our
reputation, it may also impede our ablhty to Compete as effectlvely to attract and retaln employeei or customers, which may
adversely impact our operations. fn-a ASif etla
aﬁd—et-herwtse—v&*ﬁh—fespeet—te—E—SG—ma&em—F or more 1nf0rmat10n please see our rlik factor tltled “ 3 We may be affected by
global chmate change or by legal regulatory or market responses to %uch change " 2 Simultaneousty;-there-are-effortsby-some

ﬁeﬁrﬁed—m—t-his—ﬂslefaefer—Addltlonally, many of our customers, buslnei% partner% and %upphere may be qubject to similar
expectations, which may augment or create additional risks, including risks that may not be known to us. Federal budget
constraints or federally imposed furloughs due to budget negotiation deadlocks may adversely affect our industry, business,
results of operations and financial position. Many of our airline operations are regulated by governmental agencies, including,
but not limited to, the DOT, FAA, CBP, and the TSA. If the federal government were to continue experiencing issues in
reaching budgetary consensus in the future, resulting in mandatory furloughs and / or other budget constraints, or if a
government shutdown were to continue for an extended period of time, our operations and results of operations could be
materially negatively impacted. The travel behaviors of the flying public could also be affected, which may materially adversely
impact our industry and our business. Changes in laws and government regulations , imposing additional requirements and
restrictions on our operations could increase our operating costs and result in service delays and disruptions. Airlines are subject
to extensive regulatory and legal requirements, both domestically and internationally, involving significant compliance costs.
These requirements may adversely impact our business, operating results and financial condition. For example, in January
2025, the DOT assessed a $ 2 million civil penalty against us in connection with flights determined to be chronically
delayed in 2022 and 2023. In recent years, Congress has passed laws and the agencies of the federal government, including, but
not limited to, the DOT, FAA, CBP, and the TSA, have issued regulations srelating to the operation of airlines that have
required significant expenditures. We expect to continue to incur expenses in connection with complying with government



regulations. Additional laws including executive orders, regulations, tax laws, and airport rates and charges have been proposed
from time to time that could significantly increase the cost of or otherwise constrain airline operations or reduce the demand
for air travel . For example, legislative and regulatory bodies have examined the manner in which airlines have"
unbundled" the pricing in respect of certain products and services, and new rules or taxes in respect of these different
revenue sources could potentially have an adverse effect on our business . [f adopted or materially amended, these measures
could have the effect of raising ticket prices, which in turn could affect the perception of the airline industry, reduce air travel
demand and / or revenue, and increase costs. We cannot be assured that these and other laws, including executive orders,
regulations, or tax laws, enacted in the future , or other changes in the political landscape, will not harm our business. A
future act of terrorism, the threat of such acts or escalation of U. S. military involvement overseas could adversely affect our
industry. Acts of terrorism, the threat of such acts or escalation of U. S. military involvement overseas could have an adverse
effect on the airline industry. In the event of an act of terrorism, whether or not successful, the airline industry would likely
experience increased security requirements and significantly reduced demand. We cannot be assured that these actions, or
consequences resulting from these actions, will not harm our business or the industry. The airline industry is particularly
sensitive to changes in economic conditions. Fundamental and permanent changes in the domestic airline industry have occurred
over time as a result of several years of repeated losses, among other reasons. These losses resulted in airlines renegotiating or
attempting to renegotiate labor contracts, reconfiguring flight schedules, furloughing, or terminating crewmembers, as well as
considering other efficiency and cost- cutting measures. Despite these actions, several airlines have reorganized under Chapter
11 of the U. S. Bankruptcy Code to permit them to reduce labor rates, restructure debt, terminate pension plans, and generally
reduce their cost structure. Since 2005, the U. S. airline industry has experienced significant consolidation and liquidations. A
global economic recession and related unfavorable general economic conditions, such as higher unemployment rates, debt and
equity market fluctuations, a constrained credit market, housing- related pressures, rising interest rates and increased business
operating costs can reduce spending for both leisure and business travel and otherwise impact booking practices. Unfavorable
economic conditions could also impact an airline =' s ability to raise fares to counteract increased fuel, labor, and other costs. It
is possible that further airline reorganizations, consolidation, bankruptcies, or liquidations may occur in the current global
economic environment, the effects of which we are unable to predict. We cannot be assured that the occurrence of these events,
or potential changes resulting from these events, will not harm our business or the industry. Reeently;-In recent years the global
credit and financial markets have experienced extreme volatility and disruptions, including severely diminished liquidity and
credit availability, declines in consumer confidence, declines in economic growth, increases in unemployment rates and
uncertainty about economic stability. The financial markets and the global economy may also be adversely affected by the
current or anticipated impact of military conflict, including the conflict between Russia and Ukraine, terrorism or other
geopolitical events. Sanctions imposed by the United States and other countries in response to such conflicts, including the one
in Ukraine, may also adversely impact the financial markets and the global economy, and any economic countermeasures by the
affected countries or others could exacerbate market and economic instability There can be no assurance that further
deterioration in credit and financial markets and confidence in economic conditions will not occur. F urthermore the United
States economy recently encountered a material level of 1nﬂat10n ; : : ;

Inereasestrinflattenraise our costs for labor materials and services, and other costs required to operate our business, and
failure to secure these on reasonable terms may adversely impact our financial condition.



