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An investment in our common stock involves a high degree of risk. As described in Part [ *“ Disclosure Regarding Forward-
Looking Statements, ” this Annual Report contains forward- looking statements regarding us, our business, and our industry.
The risk factors described below, among others, could cause our actual results to differ materially from the expectations
reflected in the forward- looking statements. The occurrence of one or more of the events or circumstances described in the
section titled ““ Risk Factors, ” alone or in combination with other events or circumstances, may materially adversely affect our
business, financial condition and operating results. In that event, the trading price of our common stock could decline, and you
could lose all or part of your investment. Such risks include, but are not limited to: Risks Related to Our Business and Our
Industry A long- term reduction in the demand for, or production of, natural gas or oil could adversely affect the demand for
Kodiak’ s Cempresstonr-Operations-business and services or the prices Kodiak charges for Kodiak’ s CompresstonrOperations
business and services , which could result in a decrease in Kodiak’ s revenues. The demand for Kodiak” s Cempresston
Operattons-business and services depends upon the continued demand for, and production of, natural gas and oil. The natural
gas and oil industry is historically cyclical with levels of activity that are significantly affected by the levels and volatility of
natural gas and oil prices. Kodiak may experience fluctuations in operating results as a result of the reactions of Kodiak’ s
customers to changes in natural gas and oil prices. Demand may be affected by, among other factors, natural gas prices, oil
prices, weather, availability of alternative energy sources, governmental regulation and the overall demand for energy. Any
prolonged, substantial, material reduction in the demand for natural gas or oil would likely depress the level of production
act1v1ty and result in a decline in the demand for Kodiak’ s Compresston-Operations-business and services , which could result
in a reduction in Kodiak’ s revenues. The loss of one or more of Kodiak has-several-' s key customers and / —Fhedoss-efene-or
mere-of these—- the deterioration of the financial condition of any of its customers would result in a decrease in Kodiak™ s
revenues and could adversely affect its ﬁnanc1a1 results and may have a material adverse effeet on Kodlak’ s financial condition.
The loss of one or more of Kodiak ' s provid

1ts Kedta-l&s—buqme%q result% of opelatlons and ﬁnanelal condmon :Phe—&efeﬂef&ﬁeﬁ—See PartII, Item 7. A, Concentratlon
Risk, within this Annual Report for quantification of the-finanetal-eonditionof Kodtak’ s-eustomers— customer
concentration eeuw}d-advefsebf—a-ffeet—léediaiﬁs—busmes‘s— Further, Buring-during times when the natural gas or oil markets
weaken, Kodiak’ s customers are more likely to experience financial difficulties, including being unable to access debt or equity
ﬁnancmg, Wthh could result in a reductlon in Kodlak S customel% %pendlng for Kodlak’ s %erv1ce§—Fe1ee*a-m-p-}e,—Ked-ra-lés

eﬁ’eeiﬂnfe—aﬂy—new—eeﬂapfessmﬁ-epefaﬁeﬁs-eeﬂ&aets— A %1gmfleant dechne in commodlty prices may cause Certam of Kodlak’

s customers to reconsider their near- term capital budgets, which may impact large- scale natural gas infrastructure and oil
production activities. Reduced demand for Kodlak’ s services could adversely affeet its bu%lne%i re%ult% of opelatlon% ﬁnanmal
condltlon and cash flows e

may cause it to lose market share and have a materlal adver%e effect on its ﬁnanelal condition. The compression business is
competitive. Kodiak’ s ability to renew or replace existing contracts with its customers at rates sufficient to maintain current
revenue and cash flows could be adversely affected by the activities of Kodiak” s competitors and Kodiak’ s customers. If
Kodiak’ s competitors substantially increase the resources they devote to the development and marketing of competitive services
or substantially decrease the prices at which they offer their services, Kodiak may be unable to compete effectively. Kodiak’ s
competitors may be able to adapt more quickly to technological changes within #s-the industry and changes in economic and
market conditions and more readily take advantage of acquisitions and other opportunities. In addition, Kodiak could face
significant competition from new entrants into its industry. Some of these competitors may expand or construct newer, more
powerful or more flexible compression fleets, which would create additional competition for Kodiak. All of these competitive
pressures could have a material adverse effect on Kodiak’ s business, results of operations and financial condition. Kodiak’ s
customers may choose to vertically integrate their operations by purchasing and operating their own compression fleet,
increasing the number of compression units they currently own, or using alternative technologies for enhancing oil production,
which may have a material adverse effect on Kodiak -* s business. Kodiak’ s customers that are significant producers,



processors, gatherers and transporters of natural gas and oil may choose to vertically integrate their operations by purchasing and

operating their own compression fleets in lieu of using Kodiak’ s business Cempresston-Operations—The-historteal-avatlability
ofattractive-finaneing-terms—fromfinanetal-Hnstitations-and serv1ces for a varlety eqﬁrpmeﬁt—ma-nu-faefufefs—faeﬂ-&&tes—ﬂﬁs
possibility by-making-the-purehase-of reasons, including nd

eustomers— customer —In-addition-reactions to changes in the prlclng of our services , fallure to meet certam customer
safety standards or any there-- other reason. There are many technologies available for the artificial enhancement of oil
production, and Kodiak’ s customers may elect to use these alternative technologies instead of the gas lift compression Kodiak
provides. Such vertical integration or use of alternative technologies could result in decreased demand for Kodiak’ s
Compresston-Operations-business and services , which may have a material adverse effect on Kodiak” s business, results of
operations and financial condition, and reduce its cash available for distribution. After the primary term of Kodiak’ s contracts,
such contracts are cancellable on 30 to 90 days’ notice, and Kodiak cannot be sure that such contracts will be extended or
renewed after the end of the initial contractual term. Any such non- renewals, or renewals at reduced rates or the loss of
contracts with any significant customer, could adversely impact Kodiak’ s financial results. The length of Kodiak’ s
Compresston-Operations-Contract Services contracts with customers varies based on operating conditions and customer needs.
As of December 31, 2823-2024 , approximately +6-11 . 2-3 % of Kodiak’ s revenue- generating hor%epower is-was on a month-
to- month basis ’fe-w1th customers who continue to utilize Kodiak’ s services following expiration of the primary term of their
contracts. These customers can generally terminate their month- to- month Cempresston-Operations-Contract Services
contracts on 30 to 90 days’ notice. Kodiak cannot be sure that a substantial number of these contracts will be extended or
renewed by Kodiak’ s customers or that any of Kodiak” s customers will continue to contract with Kodiak. The inability to
negotiate extensions or renew a substantial portion of Kodiak” s Cempresston-Operations-Contract Services contracts, the
renewal of such contracts at reduced rates, the inability to contract for additional services with Kodiak’ s customers, or the loss
of all or a significant portion of Kodiak’ s services contracts with any significant customer, could lead to a reduction in revenue
and net income and could require Kodiak to record additional asset impairments. This could have a material adverse effect upon
Kodiak’ s business, results of operations and financial condition. The majority of Kodiak’ s operations are located in the
Permian Basin and Eagle Ford Shale, making Kodiak vulnerable to risks associated with operating in limited geographic areas,
which could have an impact on its revenues. Kodiak’ s operations are geographically concentrated in the Permian Basin and
Eagle Ford Shale. As a result, Kodiak may be disproportionately exposed to the impact of regional supply and demand factors in
the Permian Basin or Eagle Ford Shale caused by changed governmental regulations, curtailment of production or interruption
of the processing or transportation of natural gas and oil produced from the wells in these geographic areas. In addition, the
effect of fluctuations on supply and demand may become more pronounced within specific geographic natural gas and oil
producing areas such as the Permian Basin and Eagle Ford Shale, which may cause these conditions to occur with greater
frequency or magnify the effects of these conditions. Due to the concentrated nature of Kodiak’ s operations, Kodiak could
experience any of these same conditions at the same time, resulting in a relatively greater impact on its revenues than these
COl’ldlthl’N mlght have on other Compames that have more geographlcally diverse operatlon% Kodlak may be unable to

w&ab}e—te—acce%s the capltal and credit markets or borrow on affordable terms to obtaln addltlonal capltal that Kodiak may
require, which could have a material adverse effect on its business, results of operations and financial conditions. Kodiak has
financed its operating expenses and capital expenditures with a combination of cash provided by operating and financing
activities. However, to the extent Kodiak is unable to finance its operating expenses, capital expenditures, scheduled interest and
debt repayments and any future dividends with net cash provided by operating activities and borrowings under the ABL Credit
Agreement or future financing arrangements, Kodiak may require additional capital. Periods of instability in the capital and
credit markets (both generally and in the natural gas and oil industry in particular) could limit Kodiak’ s ability to access these
markets to raise debt or equity capital on affordable terms , to refinance borrowings under the ABL Credit Agreement or to
obtain additional financing. Among other things, Kodiak’ s lenders may seek to increase interest rates, enact tighter lending
standards, refuse to refinance existing debt at maturity at favorable terms or at all, and may reduce or cease to provide funding
to Kodiak. If Kodiak is unable to access the capital and credit markets on favorable terms, or if Kodiak is not successful in
raising capital within the time period required or at all, Kodiak may not be able to grow or maintain its business, which could
have a material adverﬂe effect on its bu%mes% results of operations and financial condition. Additionatty; Kediak-may-be-unable
wings-tnd d —Kodiak’ s fleet may require additional operatlng or capital expenses
to maintain over time, which could adversely unpact its financial results. Kodiak’ s fleet may require additional operating
expenses or capital expenditures to maintain over time, which could adversely impact its financial results. Such costs may
include direct costs, such as labor, parts, materials and any other services that are unique in nature to each individual
compression unit. The cost of additions or improvements to Kodiak’ s fleet could adversely impact its financial results.
Impairment in the carrying value of long- lived assets , including impairment of goodwill and other intangible assets, could
reduce Kodiak’ s earnings. Kodiak has a significant number of long- lived assets on its consolidated balance sheet. Under




generally accepted accounting principles (“ GAAP ), Kodiak is required to review its long- lived assets , including goodwill
and other intangible assets, for impairment when events or circumstances indicate that the carrying Value of such assets may

not be recoverable or such assets will no longer be utlhzed in the operatmg ﬂeet fPhe—e&Hy-rng—V&l-ue—e-ﬁa—bﬁg—hved-asset—ts—ne’f

asset—lf buslness Condltlons or other chtors cause the expeeted—&ndiseeuﬂted-eash—ﬂevwcarrymg value of assets to deel-rne

become unrecoverable , Kodiak may be required to record non- cash impairment charges. Events and conditions that could

result in impairment in the value of Kodiak’ s long- lived assets include ehanges-in-the-tndustry-in-whiehttoperates-, long- term

extended reduction in demand for natural gas and oil, competition, advances in technology, adverse changes in the regulatory
enVlronment or other f"lctors leadlng toa reductlon in Kodlak’ S expected long term proﬁtablhty—A—pfe}enged—deWﬂfmﬁ—m—t-he

future be, subject to sales tax audits in Jurlsdlctlons Where Kodiak operates Asa result Kodlak may incur materlal unanticipated
sales tax liabilities. Taxing authorities in the jurisdictions in which Kodiak operates have in the past, and may in the future, audit
Kodiak or otherwise challenge the amount of sales tax Kodiak has collected or paid. As a result, Kodiak may incur material
unanticipated sales tax liabilities. From Beginning-n-October 2019 through April 2023, Kodiak received notices of audits from
the State of Texas Comptroller” s office for the periods covering December 2015 through Deeember-November 2022-2023 (the
“ Sales Tax Audit ”). Based on the information currently available, Kodiak has accrued as of December 31, 2023-2024 , a
contingent liability of $ 28-70 . 8-1 million for the periods set forth in the notices of audit. This accrual may not be sufficient to
cover the expenses and liabilities related to a future audit for such period. If Kodiak is unable to make all payments required by
any taxing authority as a result of an audit, settlement or otherwise, Kodiak could face additional interest or penalties, or other
punitive actions, up to and including seizure of its assets or forfeiture of its sales tax permit. Payments and penalties related to
sales taxes could have a matenal adverse effect on Kodiak’ s business, ﬁnanelal condition and results of operations. Kodlak

might be unable to employ or retaln quahﬁed techmcal pelsonnel which could hamper its present operations, limit 1ts ability to
grow or increase its costs. Many of the compression units that Kodiak operates are mechanically complex and operate efter
mastperfora-in harsh conditions. Kodiak believes that its success depends upon its ability to employ and retain a sufficient
number of technical personnel who have the ability to utilize, enhance and maintain these compression units. Kodiak”’ s ability to
maintain and expand its operations depends in part on its ability to utilize, replace, supplement and increase its skilled labor
force. The demand for skilled workers is high, and supply is limited, especially in the Permian Basin. A significant increase in
the wages paid by competing employers could result in a reduction of Kodiak’ s skilled labor force or cause an increase in the
wage rates that Kodiak must pay or both. If either of these events were to occur, Kodiak’ s cost structure could increase, and its
operations and growth potential could be impaired. Employee turnover may also lead to lost productivity and decrease employee
engagement, which could adversely impact Kodiak’ s business. Additionally, Kodiak’ s ability to hire, train and retain qualified
personnel could become more challenging as Kodiak grows and to the extent energy industry market conditions are competitive.
When general industry conditions are favorable, the competition for experienced operational and field technicians increases as
other energy and manufacturing companies’ needs for the same personnel #rereases— increase . Kodiak’ s ability to grow or
even to continue its current level of service to its current customers could be adversely impacted if Kodiak is unable to
successfully hire, train and retain these important personnel . Similarly, Kodiak depends on its ability to hire and retain
executive officers, and the departure of any such officers from Kodiak could have a significant effect on its business . In
addition, effective succession planning for Kodiak’ s employees and expansion planning is important to Kodiak’ s long- term
success. Failure to achieve these plans could hinder Kodiak’ s strategic planning and execution and have a material adverse
impact on Kodiak’ s business, financial condition or results of operations. Any unionization efforts or labor regulation changes
in certain jurisdictions in which Kodiak operates could divert management’ s attention and could have a materially adverse
effect on Kodiak’ s operating results or limit Kodiak’ s operational flexibility. Kodiak considers its relationship with its
employees to be satisfactory, and rnere-certain of Kodiak’ s employees are represented by a union in collective bargaining with



Kodiak. However, efforts could be made by employees and third parties from time to time to unionize portions of Kodiak’ s
workforce. In addition, Kodiak may be subject to strikes or work stoppages and other labor disruptions in the future. Any
unionization efforts, collective bargaining agreements or work stoppages could have a materially adverse effect on Kodiak’ s
operating results or limit its operational flexibility . Further, our response to any union organizing efforts could negatively
impact how our brand is perceived by our employees and customers and have material adverse effects on our business
and future results . Kodiak depends on a limited number of suppliers, and, particularly as a result of supply chain and logistics
disruptions resulting from geopolitical disruptions and the resulting inflationary environment, Kodiak is vulnerable to product
shortages, long lead times and price increases, which could have a negative impact on Kodiak’ s results of operations. The
substantial majority of the components for Kodiak’ s natural gas compression equipment are supplied by a limited number of
key vendors. Kodiak’ s reliance on these suppliers involves several risks, including price increases and a potential inability to
obtain an adequate supply of required components in a timely manner on account of supplier nonperformance or otherwise .
Kodiak also relies primarily on a limited number of vendors to package and assemble its compression units. Kodiak does not
have long- term contracts with these suppliers or packagers, and a partial or complete loss of any of these sources could have a
negative impact on Kodiak’ s results of operations and could damage its customer relationships. In addition, the preferences of
Kodiak’ s customers with respect to particular vendors may change, which could require Kodiak to find new vendors. Some of
these suppliers manufacture the components Kodiak purchases in a single facility, and any damage to that facility could lead to
significant delays in delivery of completed compression units to Kodiak. If Kodiak is unable to purchase compression
equipment or components for its compression equipment on a timely basis to meet the demands of its customers, its existing
customers may terminate their contractual relationships with Kodiak, or Kodiak may not be able to compete for business from
new or existing customers, which, in each case, could have a material adverse effect on Kodiak’ s business, results of operations
and financial condition. Further, supply chain bottlenecks could adversely affect Kodiak’ s ability to obtain necessary materials,
parts or other components used in Kodiak’ s operations or increase the costs of such items. A significant increase in the price of
such equipment, materials and services and the resulting supply chain and logistics disruptions, or otherwise, could have a
negatlve impact on Kodlak’ s bu%lne%s re%ult% of operatlon% financial condition and cash flows. Neﬂpeffefmaﬂee—by—léedﬂﬂe’s

1nherent rlski that may result in 1nterrupt10n of Kodiak’ s operatlon% and / or qubstantlal liability. Kodiak doeq not insure agam%t
all potential losses and could be seriously harmed by unexpected liabilities. Kodiak’ s operations are subject to inherent risks,
such as equipment defects, malfunctions and failures, natural disasters and other incidents that can result in uncontrollable flows
of gas or well fluids, fires and explosions. In addition, Kodiak’ s operations employees spend a significant amount of time
driving from location to location, often on busy or statistically dangerous roadways, especially in the Permian Basin, which
could lead to an increased risk of vehicular accidents. These risks could cause the interruption of Kodiak’ s operations and the
operations of its customers, and Kodiak may endure significant loss of health and life of employees and third- persons,
equipment damage, revenue losses and reputational harm, all of which could have an adverse effect on Kodiak’ s business,
prospects and financial condition. Moreover, such risks could expose Kodiak to substantial liability for personal injury, death,
property damage, pollution and other environmental damages. Kodiak’ s insurance may be inadequate to cover its liabilities or
subject to cancellation notices. Further, insurance covering the risks Kodiak faces or in the amounts it desires may not be
available in the future or, if available, the premiums may not be commercially justifiable. If Kodiak were to incur substantial
liability and such damages were not covered by insurance or were in excess of policy limits, resulted in cancellation of Kodiak’ s
policy, or if Kodiak were to incur liability at a time when it is not able to obtain liability insurance, its business, results of
operations and financial condition could be adversely affected. If Kodiak does not satisfy its mechanical availability guarantee, a
customer has the ability to terminate its contracts. Kodlak’ s gas Compre%smn contracts pr0V1de a guarantee of %pemﬁed <
mechanlcal avallablhty of 98 0 % : vatla y P : ;

eeﬁd-rt—teﬁs—set—fert-h—m—t-he—eeﬁtraet— The calculation for mechanlcal avallablhty 1nclude§ any downtlme that is 1ncurred asa
result of Kodiak’ s operations, such as mechanical shutdowns, maintenance events and repairs or overhauls, but does not include
any downtime caused by a mechanical failure or shutdown that occurs as a result of improper gas or objectionable liquids or
solids in the gas or fuel stream, insufficient gas available for compression or fuel, any shutdown due to the applicable customer’
s production or processing operations, or downtime not directly caused by Kodiak, including downtime due to “ force majeure ”
events, such as acts of God, acts related to terrorism, strikes, lockouts and / or accidents. A failure to satisfy mechanical
availability requirements under a contract for three consecutive months could result in termination of the applicable contract by
the customer, which could have an adverse effect on Kodiak” s financial results. Acts or threats of Ferrorist-terrorism , acts of
war, social unrest, cyber or physical security attacks, and the-threat-efterrorist-attaeks-er-other sﬂsf&rned—ﬂﬂ-l-rtﬁy—eamp&rgns
may-malicious acts of individuals or groups seeking to disrupt Kodiak' s operations could adversely impact Kodiak’ s
business, financial condition, and results of operations. Fhetong-Kodiak’ s operations are potential targets for terrorist
acts and threats, acts of war, social unrest, cyber and physical security attacks, and other disruptive activities of
individuals or groups, including by nation states or natlon state - fefm—m‘rpaet—ef—te&eﬂst—sponsored groups. There have
been cyber and physical attacks within and &g : p-the energy industry i
generaland-on Kodiak-energy 1nfrastructure in paﬁieu-}a-r—the past and there are ﬂet—lﬂ&eﬁm—&t—t-his—t-rme-llkely to be
additional attacks in the future . Kodiak >s-and its




suppliers and vendors have been subject to, and will likely continue to be subject to, attempts to disrupt operations n

unpredietable-ways-, any melading-distuptions-of natural-gas-which could result in a material decrease in revenues and
which increase costs to protect ot-supphes-and-markets-fornataral-gas-, repair, nataral-gastiquids-and etkinsure Kodiak’ s
assets and operate its t-he—pesabrl-rtry—t-hat—mfrastructure faerh%tes—eet&el—be—dtree+targets—ef— systems er—rnd-lfeet—easua-}&es—ef— att

operations are subJect to strmgent enVlronmental health and safety regulatlons and changing expectatlons of other
stakeholders with respect to sustainability practices , and changes in these regulations and / or expectations could increase
Kodiak’ s costs or liabilities. Kodiak’ s operations at customer sites are subject to stringent and complex federal, state and local
environmental, health and safety laws and regulations, including laws and regulations governing the discharge of materials into
the environment, emissions controls and other environmental protection and occupational health and safety concerns.
Environmental laws and regulations, such as CERCLA and comparable state laws, may impose strict, as well as joint and
several, liability for environmental contamination, which could render Kodiak potentially liable for remediation costs, natural
resource damages, the costs of certain health studies and other damages, regardless of whether Kodiak was responsible for the
release or contamination, and even if Kodiak’ s operations were lawful at the time of the release or if contamination was caused
by third parties. In addition, third parties, including neighboring landowners, could file claims for personal injury, property
damage and recovery of response costs. Remediation costs and other damages arising as a result of environmental laws and
regulations, and costs associated with changes in existing environmental laws and regulations or the adoption of new
environmental laws and regulations over time could adversely impact Kodiak’ s or its customers’ financial condition or results of
operations. Moreover, failure by Kodiak or its customers to comply with these environmental laws and regulations could result
in the imposition of administrative, civil and criminal penalties and the issuance of injunctions delaying or prohibiting
operations, which could in turn have an adverse impact on Kodiak’ s customers and its business. Kodiak conducts operations in
a wide variety of customer locations across the continental U. S. and internationally. Kodiak’ s customers are required to hold
certain U. S. federal, state or local or ether jurisdictional environmental permits or other authorizations and may require new or
amended facility permits or licenses from time to time with respect to storm water discharges , hydraulic fracturing , waste
handling or air emissions relating to equipment operations, including compression units, which subject Kodiak’ s customers to
new or revised permitting conditions that may be onerous or with respect to which compliance may be costly. These permits and
authorizations frequently contain numerous compliance requirements, including monitoring and reporting obligations and
operational restrictions, such as emissions limits. Given the wide variety of locations in which Kodiak’ s customers operate, and
the number of environmental permits and other authorizations that are applicable to its customers’ operations, Kodiak’ s
customers may occasionally identify or be notified of violations of or noncompliance with certain requirements existing under
various permits or may be required to obtain additional permits. Although Kodiak does not hold the permits, such
noncompliance with required permits or the failure to obtain additional permits by Kodiak’ s customers could subject its
customers to future penalties, operating restrictions, or delays in obtaining new or amended permits which could in turn have a
material adverse effect on Kodiak’ s business, financial condition and results of operations. Environmental, health and safety
laws and regulations are constantly evolving and may become increasingly complex and more stringent over time. In addition
to the evolving regulatory environment, Kodiak may also face pressures from stakeholders, many of whom are focused
on climate change, to prioritize sustainable energy practices, reduce Kodiak’ s carbon footprint and promote
sustainability while at the same time remaining a successfully operating public company, any or all of which may be
difficult for Kodiak to achieve on such stakeholders’ desired timeline or at all. Future environmental health and safety laws
and regulations (or changes to existing laws and regulations) , and potentially future stakeholders' focus on sustainability
(or changes to such focus), may alse-additionally negatively impact natural gas and oil exploration, as well as production,
gathering and pipeline companies, including Kodiak’ s customers, which in turn could have a material adverse effect on Kodiak’
s business, financial condition and results of Kodiak’ s operations. New regulations, proposed regulations and proposed
modifications to existing regulations under the CAA, if implemented, could result in increased compliance costs and changes in
customers’ demand and desired suppliers. New regulations or proposed modifications to existing regulations under the CAA
may lead to adverse impacts on Kodiak’ s business, financial condltlon and results of operatlons —Ferexample;in2645;the

ln addltlon the EPA proposed rules in November 2021 and 2022 intended to reduce

methane emissions from natural gas and oil sources. The proposed rules would make the existing regulations in Subpart OOOQOa
more stringent and create a Subpart OOOODb to expand reduction requirements for new, modified, and reconstructed natural gas
and oil sources, including standards focusing on certain source types that have never been regulated under the CAA (including
intermittent vent pneumatic controllers, oil well associated gas, and liquids unloading facilities). In addition, the proposed rule



would establish “ Emissions Guidelines, ” creating a Subpart OOOOc that would require states to develop plans to reduce
methane emissions from existing sources that must be at least as effective as presumptive standards set by the EPA. The EPA
announced a final rule in December 2023, which, among other things, requires the phase out of routine flaring of natural gas
from new oil wells and routine leak monitoring at all well sites and compressor stations. Notably, the EPA updated the
applicability date for Subparts OOOOb and OOOOc to December 6, 2022, meaning that sources constructed prior to that date
will be considered existing sources with later compliance dates under state plans. The final rule gives states, along with federal
tribes that wish to regulate existing sources, two years to develop and submit their plans for reducing methane from existing
sources. The final emissions guidelines under Subpart OOOOc provide three years from the plan submission deadline for
existing sources to comply. Kodiak cannot predict how the EPA and states will implement the final rule; however, Subpart
OO0OO regulation of air emissions from the natural gas and oil sector could result in increased expenditures for pollution control
equipment, which could impact Kodiak’ s customers’ operations and negatively impact Kodiak’ s business. Additionally, in
August 2022, the President Biden-of the United States signed into law the Inflation Reduction Act. Among other things, the
Inflation Reduction Act includes a methane emissions reduction program that amends the CAA to include a Methane Emissions
and Waste Reduction Incentive Program for petroleum and natural gas systems. This program requires the EPA to impose a *
waste emissions charge ” on certain natural gas and oil sources that are already required to report under the EPA’ s Greenhouse
Gas Reporting Program. In order to implement the program, the Inflation Reduction Act required revisions to GHG reporting
regulations for petroleum and natural gas systems (Subpart W) by 2024. In Jaly-May 2623-2024 , the EPA proposed to expand
the scope of the Greenhouse Gas Reporting Program for petroleum and natural gas facilities, as required by the Inflation
Reduction Act. Among other things the propesed-rule expands the emissions events that are subject to reporting requirements to
include “ other large release events > and apphes reporting requirements to certain new sources and sectors. The rule took s

7 Ao d : ffect on January 1, 2025 for reporting year 2025 (due March 2026)
in certain circumstances, with the potentral to also impact GHG reporting for reporting year 2024 (due March 2025) in certain
circumstances. In Janwary-November 2024, the EPA propesed-finalized a rule implementing the Inflation Reduction Act’ s
methane emissions charge The prepesed-rule includes peteﬂt-ia-l—methodologies for calculating the amount by which a facility’ s
reported methane emissions are below or exceed the waste emissions thresholds addresses aﬂd—eﬁrttemp}ates-appfeaehes—fbf
implementing-certain exemptions created by the Inflation Reduction Act. The methane emissions charge imposed under the
Methane Emissions and Waste Reduction Incentive Program for calendar year 2024 is weutd-be-$ 900 per ton emitted over
annual methane emissions thresholds, and weuld-nerease-increased to $ 1, 200 in 2025, and will increase to $ 1, 500 in 2026 .
However, a proposed resolution has recently been filed in Congress under the Congressional Review Act to disapprove
the methane emissions charge rule . Implementation of such programs could increase Kodiak” s operating costs and accelerate
the transition away from fossil fuels, which could in turn have an adverse impact on Kodiak’ s customers and thus adversely
impact Kodiak’ s business. A climate- related decrease in demand for natural gas and oil could negatively affect Kodiak’ s
business. Supply and demand for natural gas and oil is dependent upon a variety of factors, many of which are beyond Kodiak’ s
control. These factors include, among others, the potential adoption of new government regulations, including those related to
fuel conservation measures and climate change regulations, technological advances in fuel economy, an economy- wide
transition to lower GHG energy sources and energy generation devices. For example, legislative, regulatory or executive actions
intended to reduce emissions of GHGs could increase the cost of consuming natural gas and oil, thereby potentially causing a
reduction in the demand for such products. A broader transition to alternative fuels or energy sources, whether resulting from
potential new government regulation, carbon taxes or consumer preferences, could result in decreased demand for natural gas
and oil. Any decrease in demand for these products could consequently reduce demand for Kodiak’ s servrces and could have a
negatlve effect on Kodiak’ s busrness - Rt : ; : :

Efforts by governments, 1nternatlona1 bodles businesses and consumers to reduce GHGs and otherwrse mrtlgate the effects of
climate change are ongoing. The nature of these efforts and their effects on Kodiak’ s business are inherently unpredictable and
subject to change. However, any activism directed at shifting funding and / or demand away from companies with energy-
related assets could result in a reduction of funding for the energy sector overall, which could have an adverse effect on Kodiak’
s ability to obtain external financing, as well as negatively affect the cost of, and terms for, financing to fund capital
expenditures or other aspects of Kodiak’ s business. Kodiak’ s business is subject to climate- related transitional risks, including
evolving climate change legislation, regulatory initiatives and stakeholder pressures, which could result in increased operating
expenses and capital costs, financial risks and potential reduction in demand for Kodiak’ s services. Combating the effects of
climate change continues to attract considerable attention in the United States and internationally, including from regulators,
legislators, companies in a variety of industries, financial market participants and other stakeholders. Climate change legislation
and regulatory initiatives may arise from a variety of sources, including international, national, regional and state levels of
government and associated administrative bodies, seeking to monitor, restrict or regulate existing emissions of GHGs, such as
carbon dioxide and methane, as well as to restrict or eliminate future emissions. Accordingly, Kodiak’ s business and operations,
and those of Kodiak’ s customers, are subject to executrve regulatory, pohtlcal and financial risks assocrated with natural gas
and the emission of GHGs : veonsiderecHegistatio :




reguldtlons conmolhn;: GHG emissions under its ex1st1n5 C AA duthonty The EPA has ddopted rules requiring many facilities,
including petroleum and natural gas systems, to inventory and report their GHG emissions. In May-April 2623-2024 , the EPA
also propesed-issued a final rule with CAA emission limits for new gas- fired combustion turbines, existing coal, oil- and gas-
fired steam generating units and certain existing gas fire combustion turbines ;-and-afinatrale-is-antietpated-byAprit2624- In
addition, the EPA rules provide air permitting requirements for certain large sources of GHG emissions. The requirement for
certain facilities and large sources of GHG emissions to obtain and comply with permits will affect some of Kodiak’ s
customers’ largest new or modified facilities going forward but is not expected to cause Kodiak to incur material costs. The EPA
has also developed rules to regulate emissions of methane, considered a GHG, from existing, new, modified and reconstructed
sources in the natural gas and oil sector. However Inanexeentive-order-issued-inJantary2624-, a proposed resolution
President Bidenrasked-the-heads—- has e%ﬁexe&&w&&qa&ﬁmeﬂts—&nd-&geﬁetes—t&recently been ﬁled in Congress under the
Congressnonal fevrew—Rewew Act &nd—take—&eﬁeﬂ—to dlsapprove address-any

mterndtlondl level, the U. S. joined the mterndtlondl commumty at COPZI Whleh resulted in the Paris A(rleement Whlle the
Paris Agreement does not impose direct requirements on emitters, national plans to meet its pledge could result in new
regulatory requirements In April 2021, the earrentprevious administration announced a new “ nationally determined
contribution ” for U. S. GHG emlssmns that would achieve emissions reductlons of at least 50 % reldtl\ e to 2005 levels by
2030. However Thesenational-commitmentsby-themse

-faeﬁ-r&es— 'btl't-lll J anuary 2025 Pres1dent Trump w1thdrew t-hey— the Unlted States de—pfe’v‘tée—mdieaﬁeﬂs-ef—ﬂ%e—em%ﬂt

Consequently
wefe—&ﬁﬁetmeed—by—Pfeaéefﬁ—Btdefrat—eeP%S— Kodiak cannot predlct whether these pled}:es by the prevmus admmlstratlon
made in connection with the Paris Agreement will result in any particular new regulatory requirements or initiatives or whether
such requirements or initiatives will cause Kodiak to incur material costs should the U. S.' s participation in the Paris
Agreement again change in the future . Additionally, the SEC issued a proposed rule in March 2022 that would mandate
extensive disclosure of climate- related data, risks, and opportunities, including financial impacts, physical and transition risks,
related governance and strategy, and GHG emissions, for certain public companies. Adtheugh-However, in April 2024, the
propesed-SEC voluntarily stayed the effectiveness of the rulc , pending completion *s-ultimate-date-of effeetiveness-judicial
review, and the-final-form-and-substanee-of these—- the requirementsisnotyetknewnandnew administration has requested
the court to refrain from proceeding while it reviews the rule. Thus, the ultimate scope and impact on our business is
uncertain, compliance with the propesed-rule, if finalized-it takes effect , may result in increased legal, accounting and financial
compliance costs, make some activities more difficult, time- consuming and costly, and place strain on our personnel, systems
and resources. Although it is not currently possible to predict how these-any proposed or future cxecutive orders, nationat
eommitments-or-any-propesed-orfuture-GHG or climate change legislation or regulation promulgated by Congress, the states or
multi- state regions and their respective regulatory agencies will impact Kodiak’ s business, any legislation or regulation of
GHG emissions that may be imposed in areas in which Kodiak conducts business or on the assets Kodiak operates could result



in increased compliance or operating costs, additional operating restrictions or reduced demand for Kodiak’ s services, and could
have a material adverse effect on Kodiak’ s business, financial condition and results of operations. Apart from governmental
regulation, there are also iereastng-financial risks for companies in the energy sector as certain stockholders and bondholders
currently invested in energy companies may elect #the-fatare-to shift some or all of their investments toward non- fossil fuel
energy sources. In recent years, ESG-sustainability goals and programs, which typically include policies, practices and
extralegal targets related to environmental stewardship, social responsibility, and Corporate governance have been a beeefne—&n
-rnefeasrng—focu% of investors and %takeholders across the 1ndu§try 5 withe :

-rn’v‘est-tng—aeﬁw‘r&es— lnstrtutronal lenders who provrde ﬁnancrng to energy Cornpanres %uch as Kodrak have beee-rﬂe—been more
attentive to sustainable lending practrce% and although this trend has waned recently, some may elect not to provide

tradrtronal energy producer% or companre% that qupport queh producers Wrth fundrng —E—SG—eeﬁs*defaﬁeﬁs—may—a-lse—a—ffeet—efhefs

ﬁnaﬂee—Kediaies—er—rts—eﬂsfemefs—epef&t-tens— errtatron of'i 1nvestment% in and ﬁnancrng% for energy companies Could result in

the restriction, delay or cancellation of infrastructure projects and energy production activities. This potential for reduced access
to the capital and financial markets, whether impacting Kodiak’ s customers and / or Kodiak’ s business, may further adversely
affect the demand for and price of Kodiak’ s securities. Furthermore, some scientists have concluded that increasing
concentrations of GHGs in the earth’ s atmosphere are changing global climate patterns in a manner that results in significant
weather- related effects, such as increased frequency and severity of storms, droughts, floods and other such events, in addition
to more chronic changes such as shifting temperature, precipitation, and other meteorological patterns. Energy needs could
increase or decrease as a result of extreme weather conditions depending on the duration and magnitude of any such climate
changes. Increased energy use due to weather changes may require Kodiak to invest in additional equipment to serve increased
demand. A decrease in energy use due to weather changes may negatively affect Kodiak’ s financial condition through
decreased revenues. To the extent the frequency of extreme weather events increases, this could impact Kodiak’ s operations in
various ways, including damage to Kodiak”’ s facilities interruptions in service or supply chain, increased insurance premiums or
increases to Kodiak’ s cost of providing service. Such impacts may be proportionately more severe given the geographical
concentration of Kodiak’ s operations. Demand for Kodiak’ s operations also depends in part on the volume of products being
produced, processed and / or transported by Kodiak’ s customers, which may also be impacted by similar risks. If any of these
results occur, it could have an adverse effect on Kodiak’ s assets and operations and cause Kodiak to incur costs in preparing for
and responding to them. Litigation risks also are increasing as a number of parties have sought to bring suit against various
natural gas and oil companies in state or federal court, alleging, among other things, that such companies created public
nuisances by producing fuels that contributed to climate change or alleging that the companies have been aware of the adverse
effects of climate change for some time but defrauded their investors or customers by failing to adequately disclose those
impacts. Should Kodiak be targeted by any such litigation, it may incur liability, which, to the extent that societal pressures or
political or other factors are involved, could be imposed without regard to causation or contribution to the asserted damage, or to
other mitigating factors. Moreover, any such litigation targeting Kodiak’ s customers could negatively impact their operation
and, in turn, decrease demand for Kodiak’ s operations. An unfavorable ruling in any such case could significantly impact
Kodiak’ s operations and could have an adverse impact on its financial condition. In sum, any legislation, regulatory programs
or social pressures related to climate change could increase Kodiak’ s costs and require substantial capital, compliance, operating
and maintenance costs, reduce demand for Kodiak’ s services and reduce Kodiak’ s access to financial markets. Current, as well
as potential future, laws and regulations that limit emissions of GHGs or that otherwise promote the use of renewable energy
over fossil fuel energy sources could increase the cost of Kodiak” s services and, thereby, further reduce demand and adversely
affect Kodiak’ s sales volumes, revenues and margins. Kodiak’ s financial results could be significantly impacted by
uncertainty in U. S. trade policy, including uncertainty surrounding changes in tariffs, trade agreements or other trade
restrictions imposed by the U. S. or other governments. Kodiak’ s ability to conduct business can be significantly
impacted by changes in tariffs, changes or repeals of trade agreements, or the imposition of other trade restrictions or
retaliatory actions imposed by various governments. For example, the current U. S. presidential administration has
proposed to significantly increase tariffs on foreign imports into the U. S. and as of February 2025, new tariffs were
enacted and are rapidly evolving. Other effects of these changes, including responsive actions from governments, could
also have significant impacts on Kodiak’ s financial results. Kodiak cannot predict what further action may be taken
with respect to tariffs or trade relations between the U. S. and other governments, and any further changes in U. S. or
international trade policy could have an adverse impact on Kodiak’ s business. Regulatory initiatives relating to the
protection of endangered or threatened species in the United States could have an adverse impact on Kodiak’ s and its
customers’ ability to expand operations. In the United States, the ESA restricts activities that may affect endangered or
threatened species or their habitats. Similar protections are offered to migratory birds under the MBTA and bald and golden
eagles under the BGEPA. To the extent species that are listed under the ESA or similar state or international laws, are protected
under the MBTA or the BGEPA, or live in the areas where Kodiak or its customers operate, both Kodiak’ s and Kodiak’ s
customers’ abilities to conduct or expand operations and construct facilities could be limited, or Kodiak or Kodiak’ s customers
could be forced to incur material additional costs. The designation of previously unidentified endangered or threatened species
or new critical or suitable habitat designations could indirectly cause Kodiak to incur additional costs, cause Kodiak’ s or its
customers’ operations to become subject to operating restrictions or bans, and limit future development activity by Kodiak or its
customers in affected areas. In June and July 2022, the U. S. Fish and Wildlife Service issued final rules rescinding regulations



enacted during President Trump —era-regtlations-' s first term concerning the definition of “ habitat ” and critical habitat
exclusions. In June 2023, the U. S. Fish and Wildlife Service issued three proposed rules governing critical habitat designation
and cxpdndnm plOlLLll()l] opllons for spuucs listed as lhlcutcmd pursuant to the ESA. Fhe-eomment-periodsfor-these-rules
----- tHEHs F byAp 624—As a result of these rules, the potential designation of

prev 10uslv unplolutud species as lhlculumd or uldanumcd or new critical or suitable habitat designations in areas where
Kodiak or its customers might conduct operations could result in limitations or prohibitions on Kodiak’ s operations and could
adversely impact Kodiak’ s business. There is also increasing interest in nature- related matters beyond protected species, such
as general biodiversity, which may similarly require Kodiak or its customers to mun costs or 1dl(L other measures w hich may
adversely impact Kodiak’ s business or operations. Our sales to ;

reduetions-of-or-delays-innataral-gas-and operations in non- U
-rﬂ‘rpaet—Kedta-les—feveﬁue— S. markets exposes us to additional rlsks A

ees-uncertainties, including with respect to U. S trade and

economic sanctlons, export control laws, and the F oreign Corrupt Practices Act (“ FCPA ), and similar anti- bribery
laws. If we are not in compllance w1th appllcable legal requlrements, we may be subject to civil or crlmlnal penaltles and




could have a material impact adverse-effeet-on our Kedtak>s-business . We have operations in Mexico and finanetal-eondition
occasionally have direct sales without services or operations in certain other non- U. S. markets. Non- U. S. operations
carry special risks. Our operations in the countries in which we currently operate and those countries in which we may
operate in the future, could be adversely affected by: * government controls and actions, such as expropriation of assets
and changes in legal and regulatory environments; * import and export license requirements; ¢ political, social, or
economic instability; ¢ trade restrictions; * changes in tariffs and taxes; * currency exposure; ° restrictions on
repatriating foreign profits back to the United States; and ¢ the impact of anti- corruption laws. Sanctions imposed by
the U. S. Office of Foreign Assets Control (“ OFAC ) prohibit our operations in or sales to customers in certain non- U.
S. markets. We are also subject to the FCPA, which prohibits U. S. companies and their intermediaries from bribing
overseas officials for the purpose of obtaining or keeping business or otherwise obtaining favorable treatment, and other
similar laws governing our foreign operations. The FCPA’ s non- U. S. counterparts, including the UK Bribery Act,
contain similar prohibitions, although varying in both scope and jurisdiction. We operate in parts of the world that have
experienced governmental corruption in the past. We have policies and procedures to maintain our compliance with the
FCPA, OFAC sanctions, export controls, and similar laws and regulations. The implementation of such policies and
procedures may be time consuming and expensive and could result in the discovery of issues or violations with respect to
the foregoing by us or our employees, independent contractors, subcontractors, or agents of which we were previously
unaware. If we violate any of these regulations, significant administrative, civil, and criminal penalties could be assessed
on us . [n addition, Kediak-expeets-foreign governments and agencies often establish permit and regulatory standards
different from those in there—- the wil-ikelyU. S. If we cannot obtain foreign regulatory approvals or cannot obtain
them in a timely manner, our growth and profitability from international operations could be adversely affected

k)

eoperations-. Kodiak may be involved in legal proceedings that could result in substantial liabilities. Kodiak is, from time to time,
involved in various legal and other proceedings in the ordinary course of its business. Such legal proceedings are inherently
uncertain and their results cannot be predicted. Regardless of the outcome, such proceedings could have an adverse impact on
Kodiak because of legal costs, diversion of management and other personnel and other factors. In addition, it is possible that a
resolution of one or more such proceedings could result in liability, penalties or sanctions, as well as judgments, consent decrees
or orders requiring a change in Kodiak’ s business practices, which could materially and adversely affect Kodiak’ s business,
operating results and financial condition. Accruals for such liability, penalties or sanctions may be insufficient. Judgments and
estimates to determine accruals or a range of losses related to legal and other proceedings could change from one period to the
next, and such changes could be material. Risks Related to Intellectual Property, Information Technology and Cybersecurity
Kodiak may be sued by third parties for infringement, misappropriation, dilution or other violation of their intellectual property
or proprietary rights, any of which could adversely affect Kodiak' s business and results of operations. Third parties may in the
future assert that Kodiak has infringed, misappropriated or otherwise violated their intellectual property rights (“ IPR ). Such
claims, administrative proceedings and litigation may involve patent holding companies or other adverse IPR holders who have
no relevant product revenue, and therefore Kodiak’ s own IPR may provide little or no deterrence to these rights holders in
bringing IPR claims against Kodiak. There may be [PR owned by third parties, including issued or pending patents and
trademarks, that cover significant aspects of Kodiak’ s technologies, content, branding or business methods, and Kodiak cannot
assure that it is not infringing, misappropriating or otherwise violating, and kawve-has not infringed, misappropriated or otherwise
violated, any third- party IPR or that Kodiak will not be held to have done so or be accused of doing so in the future. Kodiak
expects that it may receive in the future notices that claim it allegedly has infringed, misappropriated or otherwise violated third
parties’ IPR. Kodiak cannot assure you that it will be able to detect potential or actual misappropriation or infringement of its
[PR or trade secrets. Even if Kodiak detects misappropriation or infringement by a third - party, it cannot assure you that it will
be able to enforce its rights at a reasonable cost, or at all. Any claim that Kodiak has infringed, misappropriated or otherwise
violated IPR of third parties, with or without merit, and whether or not it results in litigation, is settled out of court or is
determined in Kodiak’ s favor, could be time- consuming and costly to address and resolve, and could divert the time and
attention of management and technical personnel from Kodiak’ s business. Furthermore, an adverse outcome of a dispute may
result in an injunction and could require Kodiak to pay substantial monetary damages, including treble damages and attorneys’




fees, if Kodiak is found to have willfully infringed a third party’ s IPR. Any settlement or adverse judgment resulting from such
a claim could require Kodiak to enter into a licensing agreement to continue using the technology, content or other IPR that is
the subject of the claim; restrict or prohibit Kodiak’ s use of such technology, or other IPR; require Kodiak to expend significant
resources to redesign Kodiak’ s technology or solutions; and require Kodiak to indemnify third parties if they become subject to
third - party claims relating to IPR that Kodiak licenses or otherwise provides to them, which could be costly. Royalty or
licensing agreements, if required or desirable, may be unavailable on terms acceptable to Kodiak, or at all, and may require
significant royalty payments and other expenditures. Kodiak may also be required to develop alternative non- infringing
technology, which could require significant time and expense. There also can be no assurance that Kodiak would be able to
develop or license suitable alternative technology or other IPR to permit Kodiak to continue offering the affected technology. If
Kodiak cannot develop or license technology for any allegedly infringing aspect of its business, Kodiak would be forced to limit
its service and may be unable to compete effectively. In addition, Kodiak’ s rights to IPR and trade secrets may not prevent
independent third- party development and commercialization of competing products or services. Any of these events could
materially harm Kodiak’ s business, financial condition and results of operations. Kodiak may find it necessary or appropriate to
initiate claims or litigation to enforce its IPR or determine the validity and scope of IPR claimed by others. In any lawsuit
Kodiak brings to enforce its IPR, a court may refuse to stop the other party from using the technology at issue on grounds that
Kodiak’ s IPR do not cover the use or technology in question. Further, in such proceedings, the defendant could counterclaim
that Kodiak’ s IPR is invalid or unenforceable and the court may agree, in which case Kodiak could lose valuable IPR.
Litigation is inherently uncertain and any litigation of this nature, regardless of outcome or merit, could result in substantial
costs and diversion of management and technical resources, any of which could adversely affect Kodiak’ s business and results
of operations. If Kodiak fails to obtain, maintain, protect and enforce its intellectual property, its business and results of
operations may be harmed. Kodiak’ s reliance on third- party components for use in its IT systems could result in delays in
service or disrupt its business. Components of Kodiak’ s IT systems include various types of software and services licensed or
provided from unaffiliated third parties, most of which Kodiak obtains on Software as a Service basis, without any ongoing
support or maintenance obligations. Kodiak’ s business would be disrupted if any of the software or services Kodiak obtains
from others or functional equivalents thereof were either no longer available to Kodiak or no longer offered on commercially
reasonable terms, or if they fail and Kodiak cannot obtain maintenance and support on reasonable terms. In either case, Kodiak
could be required to either redesign its IT systems to function with software or services available from other parties or develop
these components itself, which could result in increased costs and could result in delays in services. Furthermore, Kodiak might
be forced to limit the features available in its IT system due to changes by its third- party software and service providers, or due
to price increases by such vendors. In addition, if Kodiak fails to maintain or renegotiate any of these software or service
agreements, Kodiak could face significant delays and diversion of resources in attempting to obtain and integrate functional
equivalents. Kodiak is subject to significant legal and reputational risks and expenses relating to the privacy, use and security of
employee and customer information, which could negatively affect Kodiak' s business, financial condition and results of
operations. Kodiak receives, maintains, and stores the non- public personal information (“ PII ) of its employees, vendors,
suppliers and customers. The sharing, use, disclosure and protection of this information are governed by the privacy and data
security policies maintained by Kodiak. Moreover, there are federal and state laws and regulations regarding privacy and the
storing, sharing, use, disclosure, and protection of PII and user data. Specifically, PII is increasingly subject to legislation and
regulations in numerous jurisdictions, the intent of which is to protect the privacy of personal information that is collected,
processed and transmitted in or from the governing jurisdiction. California enacted a privacy law (the “ California Consumer
Privacy Act ” or “ CCPA ”’) which limits how covered entities may collect and use PII, and which came into effect on January 1,
2020. In addition, California enacted, effective January 1, 2023, a privacy law, the California Privacy Rights Act (the “ CPRA
), which significantly modifies the CCPA, including by expanding consumers’ rights with respect to certain PII and creating a
new state agency to oversee implementation and enforcement efforts. There are more states considering similar privacy laws.
Kodiak could be adversely affected if the CCPA, CPRA and other states’ legislation or regulations require changes in Kodiak’ s
business practices or privacy policies, or if governing jurisdictions interpret or implement their legislation or regulations in ways
that negatively affect Kodiak’ s business, financial condition and results of operations. Kodiak has experienced cybersecurity
incidents or IT system disruptions in the past, and cybersecurity breaches or IT system disruptions may adversely affect Kodiak’
s business in the future. Kodiak relies on its IT systems to operate and record a significant portion of its business. This may
include confidential information or PII belonging to Kodiak, Kodiak’ s employees, customers, suppliers, or others. Similar to
other companies, Kodiak’ s systems and networks, and those of third parties with whom Kodiak does business, may be subject
to cybersecurity breaches caused by, among other things, illegal hacking, insider threats, computer viruses, phishing, malware,
ransomware, or acts of vandalism or terrorism, or those perpetrated by criminals or nation- state actors. Furthermore, Kodiak
may also experience increased cybersecurity risk as some of its personnel work remotely. Kodiak has experienced cyber
incidents in the past, although none have been material or had a material adverse effect on Kodiak’ s business or financial
condition. Kodiak may experience cybersecurity incidents and security breaches in the future. In addition to Kodiak’ s own
systems and networks, Kodiak uses third- party service providers to process certain data or information on Kodiak’ s behalf.
Due to applicable laws and regulations, Kodiak may be held responsible for cybersecurity incidents attributed to Kodiak” s
service providers to the extent it relates to information Kodiak shares with them. Although Kodiak seeks service providers that
implement and maintain reasonable security measures, Kodiak cannot control third parties and cannot guarantee that a security
breach will not occur in their systems or networks. Despite Kodiak’ s efforts to continually refine its procedures, educate its
employees, and implement tools and security measures to protect against such cybersecurity risks, there can be no assurance that
these current or future measures will prevent unauthorized access or detect every type of attempt or attack. Kodiak’ s potential
future upgrades, refinements, tools and measures may not be completely effective or result in the anticipated improvements, if at



all, and may cause disruptions in Kodiak’ s I'T systems. In addition, the techniques and sophistication used to conduct
cyberattacks frequently change and the deployment of evolving artificial intelligence tools could be used to identify
vulnerabilities and create more deceptive phishing attempts. despite-Despite Kodiak’ s best efforts, a cyberattack or security
breach could go undetected for an extended period of time, and the ensuing investigation of the incident would take time to
complete. During that period, Kodiak would not necessarily know the impact to its IT systems, or the costs and actions required
to fully remediate, and Kodiak’ s initial remediation efforts may not be successful. Additionally, a cyberattack or security breach
could be repeated before they are fully contained and remediated. A breach or failure of Kodiak’ s systems or networks, critical
third- party systems on which Kodiak relies, or those of Kodiak’ s customers, vendors or suppliers, could result in an
interruption in Kodiak’ s operations, unplanned capital expenditures, unauthorized publication of Kodiak’ s confidential
business or proprietary information, unauthorized release of customer, employee or third - party data, theft or misappropriation
of funds, violation of privacy or other laws, and exposure to litigation or indemnity claims including resulting from customer-
imposed cybersecurity controls or other related contractual obllscdtlons. There could also be increased costs to detect, prevent,
respond or recover from cybersecurity incidents that cannot be estimated or predicted and which may not be fully insured
by Kodiak’ s cyber risk insurance policy. For example, the SEC recently adopted rules requiring the disclosure of
cybersecurity incidents that we determine to be “ material, ” to be made within four business days of such determination,
which can be complex, requiring a number of assumptions based on several factors. It is possible that the SEC may not
agree with Kodiak’ s determinations, which could result in fines, civil litigation or damage to our reputation . Any steh
breach, or Kodiak’ s delay or failure to make adequate or timely disclosures to the public, regulatory or law enforcement
agencies or affected individuals following such an event, could have a material adverse effect on Kodiak’ s business, reputation,
financial position, results of operations and cash flows and cause reputational damage. Kodiak’ s ability to manage its business
and monitor its results is highly dependent upon information and communication systems, and a failure of these systems or its
enterprise resource planning (“ ERP ) system could disrupt its business and any intended benefits related to technology
transformation projects may be negligible or nonexistent . Kodiak continues to evaluate technology transformation
projects and is dependent upon a variety of information and communication systems to operate its business, including its ERP
system. Any disruptions, delays or deficiencies in these systems, or in the design or implementation of any new ERP system,

could adversely affect K()dldk s dblllty to eﬂectlvely operate dnd mamée 1nf01m"lt10n Further; Kodialcdepends-ontts-abiity-to

these projects. Any—saeh—d-rfﬁeu-}&es—Fallure to properly or adequately address these issues could h&ve—&n—lmpact Kodlak’
ability to perform necessary business operations, which could adverse-adversely effeet-affect en-Kodiak’ s reputation,
competitive position, business, results of operations and financial condition. rtightefthe-pendingMerger-Kodiak has
postpened-the-near—termimplementation-is subject to risks associated with disruptive technologies, including artificial
intelligence. Presently, Kodiak employs a limited array of artificial intelligence anypreeess-and-tcchnology transformation
projeets-in our business, the use of which introduces us to certain risks including dependency on accurate intelligence
performance, potential security breaches, challenges in regulatory compliance, ethical considerations, potential
workforce disruption, the risk of intellectual property infringement, and other emerging technology risks. It is
conceivable that Kodiak might integrate further artificial intelligence solutions into its information systems in the future,
potentially assuming a more critical role in its operations over time. While Kodiak safeguards its assets, including
intellectual property and sensitive information, Kodiak cannot ensure that its employees, contractors or other agents
would adhere to those policies. Failure or perceived failure by us to address these risks adequately may negatively impact
Kodiak’ s operations, reputation and financial performance. Further, navigating continually evolving legal and
regulatory requirements associated with implementing artificial intelligence tools may require a-matertal-amount-ofhuman
eapital-significant resources to help ensure compliance with U. S. and international law. Additionally, other reseureesto
eomplete-unti-a-broader-unforeseen risks stemming from Kodiak’ s use and development of artificial intelligence tools
and technology implementationplan-is-developed-may arise in the future that is-eapable-could adversely affect Kodiak’ s
business, financial condition and results of operations supperting the-eombined-eompantes-. Risks Related to Kodiak’ s

Relationship with EQT EQT controls a significant percentage of Kodiak’ s voting power, and it is subject to contractual
restrictions that may affect Kodiak Holdings’ exercise of its rights to approve corporate actions under the Kodiak Stockholders’
Agreement. As of December 31, 2623-2024 , Kodiak Holdings owns approximately 76-43 . 2-8 % of the outstanding Kodiak
Common Stock. Frontier Intermediate GP, Inc. is the general partner of Kodiak Holdings. Investment vehicles affiliated with
EQT own 100 % of the membership interests in Frontier Intermediate GP, Inc and EQT 1nd1reetly has exclusive responublllty
for the management and control of such investment vehicles - a

affairs-of KeodialkHeldings- [n addition, certain of Kodiak’ s dnectors are cunently employed by EQT Consequently, EQT is
able to influence matters that require approval by Kodiak’ s stockholders, including the election and removal of directors,
changes to Kodiak’ s organizational documents, and approval of acquisition offers and other significant corporate transactions.
This concentration of ownership will limit your ability to influence corporate matters, and as a result, actions may be taken that
do you not view as beneficial. This concentration of stock ownership may also adversely affect the trading price of Kodiak
Common Stock to the extent investors perceive a disadvantage in owning stock of a company with a eentreting-stockholder




that controls a significant percentage of its voting power . [n connection with its [PO, Kodiak entered into the Kodiak
Stockholders’ Agreement with Kodiak Holdings, which granted Kodiak Holdings rights to approve certain of Kodiak’ s
corporate actions, including, among other things, amendments to Kodiak’ s organizational documents, equity issuances,
occurrence of certain indebtedness, changing the size of the Kodiak beard-Board ef-direetors-, dispositions of assets, modifying
Kodiak’ s dividend policy, consummating a change of control transaction or entering into voluntary liquidation or the
commencement of bankruptcy proceedings. In connection with the closing of Kodiak’ s IPO, Kodiak Holdings pledged the
shares it owns in Kodiak as collateral under the Kodiak Holdings Term Loan and granted the lenders thereunder certain consent
rights over Kodiak Holdings’ exercise of its rights under the Kodiak Stockholders” Agreement. The lenders under the Kodiak
Holdings Term Loan have different interests than Kodiak’ s stockholders and may exercise these consent rights in ways that are
adverse to the interests of Kodiak’ s stockholders. EQT may have interests that conflict with the interests of Kodiak’ s other
stockholders. Certain of Kodiak’ s directors may also have conflicts of interest because they are also employees of EQT,
investment advisors to EQT managed funds, or directors or officers of EQT. The resolution of these conflicts of interest may not
be in Kodiak’ s or your best interests. EQT may have interests that conflict with the interests of Kodiak’ s other stockholders. In
connection with the closing of Kodiak” s IPO, EQT pledged its shares in Kodiak as collateral under the Kodiak Holdings Term
Loan. The lenders under the Kodiak Holdings Term Loan are funds or accounts managed by (i) the Infrastructure Debt strategy
of Ares Management Corporation and (ii) Caisse de dépot et placement du Québec. Pursuant to the Kodiak Holdings Term
Loan, EQT is limited from taking or causing its subsidiaries from approving or taking certain actions without the consent of the
lenders, including amending organizational documents, authorizing equity issuances in excess of certain thresholds, incurring
indebtedness for borrowed money (other than indebtedness under the ABL Facility provided under and governed by the ABL
Credit Agreement, certain working capital and ordinary course financings, and indebtedness otherwise permitted by the ABL
Facility (other than certain unsecured debt)), materially modifying Kodiak’ s dividend policy, entering into certain affiliate
transactions or entering into a voluntary liquidation or the commencement of bankruptcy proceedings. These restrictions are
consistent with the consent rights held by Kodiak Holdings under the Kodiak Stockholders” Agreement. In addition, certain of
Kodiak’ s directors may also have conflicts of interest because they are also employees of EQT, investment advisors to EQT
managed funds, or directors or officers of EQT. These positions may conflict with such individuals’ duties as one of Kodiak’ s
directors or officers regarding business dealings and other matters between EQT and Kodiak. The resolution of these conflicts
may not always be in Kodiak’ s or your best interest. EQT is not limited in its ability to compete with Kodiak, and the corporate
opportunity provisions in the Kodiak Charter could enable EQT to benefit from corporate opportunities that may otherwise be
available to Kodiak. EQT may invest in other companies in the future that may compete with Kodiak. Conflicts of interest could
arise in the future between Kodiak, on the one hand, and EQT, on the other hand, concerning among other things, potential
competitive business activities or business opportunities. Kodiak’ s amended and restated certificate of incorporation (the *
Kodiak Charter ) provides that, to the fullest extent permitted by applicable law, Kodiak renounce any interest or expectancy in
any business opportunity that involves any aspect of the energy equipment or services business or industry and that may be from
time to time presented to EQT or any of Kodiak’ s directors or officers who is also an employee, partner, member, manager,
officer or director of EQT or any affiliate of EQT, even if the opportunity is one that Kodiak might reasonably have pursued or
had the ability or desire to pursue if granted the opportunity to do so. The Kodiak Charter provides that no such person or party
shall be liable to Kodiak by reason of the fact that such person pursues any such business opportunity or fails to offer any such
business opportunity to Kodiak. As a result, any of Kodiak’ s directors or officers who is also an employee, partner, member,
manager, officer or director of EQT or any affiliate of EQT may become aware, from time to time, of certain business
opportunities, such as acquisition opportunities, and may direct such opportunities to other businesses in which they have
invested, in which case Kodiak may not become aware of or otherwise have the ability to pursue such opportunity. Further, such
businesses may choose to compete with Kodiak for these opportunities. As a result, by renouncing Kodiak’ s interest and
expectancy in any business opportunity that may be from time to time presented to any member of EQT or an affiliate of EQT or
any of Kodiak’ s directors or officers who is also an employee, partner, member, manager, officer or director of EQT or any
affiliate of EQT, Kodiak’ s business or prospects could be adversely affected if attractive business opportunities are procured by
such parties for their own benefit rather than for ours. The Kodiak Charter provides that, at any time EQT beneficially owns less
than 35 % of the shares outstanding of Kodiak Common Stock, any amendment to or adoption of any provision inconsistent with
the Kodiak Charter’ s provisions governing the renouncement of business opportunities must be approved by the holders of at
least 66. 66 % of the voting power of the outstanding stock of the corporation entitled to vote thereon. Any actual or perceived
conflicts of interest with respect to the foregoing could have an adverse impact on the trading price of Kodiak Common Stock.
A significant reduction by Kodiak Holdings of its ownership interests in Kodiak could adversely affect Kodiak. Kodiak believes
that Kodiak Holdings’ substantial ownership interest in Kodiak provides Kodiak Holdings and its affiliates with an economic
incentive to assist Kodiak to be successful. Kodiak Holdings is not subject to any obligation to maintain its ownership interest in
Kodiak and may elect at any time thereafter to sell all or a substantial portion of or otherwise reduce its ownership interest in
Kodiak. If Kodiak Holdings sells all or a substantial portion of its ownership interest in Kodiak, it may have less incentive to
assist in Kodiak’ s success and its affiliates serving as members of Kodiak” s Board may resign. Furthermore, the shares that
Kodiak Holdings owns are subject to a pledge as collateral under the Kodiak Holdings Term Loan. In the event that Kodiak
Holdings is subject to a continuing event of default under the Kodiak Holdings Term Loan, after the expiration of any applicable
grace period and subject to the exercise of applicable cure rights, the lenders may foreclose on such shares and acquire &
eontrothing-Kodiak Holdings’ interest in Kodiak. In such case, the lenders would assume Kodiak Holdings’ rights under the
Kodiak Stockholders’ Agreement and would thereafter have consent rights over many aspects of Kodiak’ s business, including
any modifications to Kodiak’ s dividend policy and the ability to nominate directors. The lenders under the Kodiak Holdings
Term Loan may have different interests than Kodiak Holdings and may have interests that are different from, or conflict with,



those of Kodiak’ s other stockholders. Such actions could adversely affect Kodiak’ s ability to successfully implement its
business strategies which could adversely affect its cash flows or results of operations. Risks Related to Kodiak’ s Indebtedness
Kodiak’ s substantial indebtedness could adversely affect its financial condition and impair Kodiak’ s ability to operate its
business. Kodiak has a significant amount of indebtedness. As of December 31, 2623-2024 , Kodiak’ s total long- term debt was
approximately $ +2 . 8-6 billion in aggregate principal amount —~OnFebraary2-, %9%4—Ked-ta-lﬁssued—lncludlng $ 750 million
principal amount of senior notes due 2029 which were issued February 2, 2024

mitien-. Subject to the limits contained in the ABL Credit Agreement, Kodiak may be able to incur substantial additional debt
from time to time to finance working capital, capital expenditures, investments or acquisitions, dividends or for other purposes.
If Kodiak does so, the risks related to its substantial indebtedness could intensify. Specifically, Kodiak’ s substantial
indebtedness could have important consequences, including the following: « making it more difficult for Kodiak to satisfy its
obligations with respect to its debt;  limiting Kodiak” s ability to obtain additional financing to fund future working capital,
capital expenditures, acquisitions or other general company requirements on favorable terms or at all; * requiring a substantial
portion of Kodiak’ s cash flows to be dedicated to debt service payments instead of other purposes, thereby reducing the amount
of cash flows available for working capital, capital expenditures, acquisitions, future business opportunities and other general
purposes; © increasing Kodiak’ s vulnerability to general adverse economic and industry conditions;  exposing Kodiak to the
risk of increased interest rates as certain of its borrowings, including borrowings under the ABL Credit Agreement, are at
variable rates of interest; * limiting Kodiak’ s flexibility in planning for and reacting to changes in the industry in which it
competes; ¢ consequences relating to adverse borrowing base redeterminations; ¢ placing Kodiak at a disadvantage compared to
other, less leveraged competitors; and ¢ increasing Kodiak’ s cost of borrowing. In addition, Kodiak’ s ability to refinance
Kodiak’ s indebtedness prior to maturity is dependent on the condition of the capital and credit markets and Kodiak’ s financial
condition. Kodiak can provide no assurance that it will be able to refinance its indebtedness or that any indebtedness incurred to
refinance Kodiak’ s indebtedness will be on comparable terms. See the section titled “ Risk Factors — Risk Factors Related to
Our Business and Our Industry — Kodiak may be unable to access the capital and credit markets or borrow on affordable terms
to obtain additional capital that Kodiak may require ” of this Annual Report for more information .Kodiak may not be able to
generate sufficient cash to service all of its indebtedness and may be forced to take other actions to satisfy its obligations under
its indebtedness,which may not be successful.Kodiak’ s ability to generate cash depends on many factors beyond Kodiak’ s
control.Kodiak’ s ability to make scheduled payments on or refinance its debt obligations depends on its financial condition and
operating performance,which are subject to prevailing economic and competitive conditions and to certain
financial,business,legislative,regulatory and other factors beyond its control.Kodiak may be unable to maintain a level of cash
flows from operating activities sufficient to permit it to pay the principal,premium,if any,and interest on its indebtedness.If
Kodiak’ s cash flows and capital resources are insufficient to fund its debt service obligations,it could face substantial liquidity
problems and could be forced to reduce or delay investments and capital expenditures or to dispose of material assets or
operations,seek additional debt or equity capital or restructure or refinance its indebtedness.Kodiak may not be able to effect any
such alternative measures,if necessary,on commercially reasonable terms or at all and,even if successful,those alternative actions
may not allow Kodiak to meet its scheduled debt service obligations.The ABL Credit Agreement and the Indenture {as-defined
belowsrestriets— restrict Kodiak’ s ability to dispose of assets and use the proceeds from those dispositions and may also
restrict Kodiak’ s ability to raise debt or equity capital to be used to repay other indebtedness when it becomes due.Kodiak may
not be able to consummate those dispositions or to obtain proceeds in an amount sufficient to meet any debt service obligations
then due.In addition,Kodiak may in the future conduct its operations through subsidiaries,certain of which may not be
guarantors of Kodiak’ s indebtedness.Accordingly,repayment of Kodiak’ s indebtedness may be dependent on the generation of
cash flow by its subsidiaries and their ability to make such cash available to Kodiak,by dividend,debt repayment or
otherwise.Unless they are guarantors of its indebtedness,Kodiak’ s subsidiaries do not have any obligation to pay amounts due
on Kodiak’ s indebtedness or to make funds available for that purpose.Kodiak’ s subsidiaries may not be able to,or may not be
permitted to,make distributions to enable Kodiak to make payments in respect of Kodiak’ s indebtedness.Each subsidiary is a
distinct legal entity,and,under certain circumstances,legal and contractual restrictions may limit Kodiak” s ability to obtain cash
from its subsidiaries. While the ABL Credit Agreement and the Indenture limit the ability of Kodiak’ s subsidiaries to incur
consensual restrictions on their ability to pay dividends or make other intercompany payments to Kodiak,these limitations are
subject to qualifications and exceptions.In the event that Kodiak does not receive distributions from its subsidiaries,Kodiak may
be unable to make required principal and interest payments on its indebtedness.Kodiak’ s inability to generate sufficient cash
flows to satisfy its debt obligations,or to refinance its indebtedness on commercially reasonable terms or at all,would materially
and adversely affect Kodiak’ s financial position and results of operations and Kodiak’ s ability to satisfy its obligations under
the ABL Facility.Kodiak’ s ability to generate cash in the future is,to a significant extent,subject to general
economic,financial,competitive,legislative,tax,regulatory,environmental and other factors that are beyond Kodiak’ s control.If
Kodiak cannot make scheduled payments on its debt,Kodiak will be in default and the lenders under the ABL Facility could
terminate their commitments to loan money,the lenders could foreclose against the assets securing their borrowings,holders of
the notes could declare all outstanding principal and interest to be due and payable and Kodiak could be forced into
bankruptcy or liquidation . The terms of the ABL Credit Agreement and the Indenture restrict Kodiak™ s current and future
operations, particularly Kodiak' s ability to respond to changes or to take certain actions. The ABL Credit Agreement and the
Indenture contain restrictive covenants (which contain a number of exceptions and qualifications that may be material) that
impose significant operating and financial restrictions on Kodiak and may limit Kodiak’ s ability to engage in acts that may be in
Kodiak’ s long- term best interest, including restrictions on Kodiak” s ability to: * incur additional indebtedness and guarantee
indebtedness; ¢ pay dividends or make other distributions or repurchase or redeem equity interests; * prepay, redeem or
repurchase certain debt; ¢ issue certain preferred units or similar equity securities; * make loans and investments; © sell, transfer



or otherwise dispose of assets; * incur liens; * enter into transactions with affiliates; * enter into agreements restricting Kodiak” s
restricted subsidiaries’ ability to pay dividends; ¢ enter into certain swap agreements; * amend certain organizational documents;
* create certain subsidiaries; ¢ enter into sale and leaseback transactions; ¢ consolidate, merge or sell all or substantially all of
Kodiak’ s assets; and * engage in certain other transactions without the prior consent of the lenders. In addition, the ABL Credit
Agreement contains certain operating and financial covenants and requires Kodiak to maintain specified financial ratios and
satisfy other financial condition tests. Kodiak’ s ability to comply with those covenants and meet those financial ratios and tests
can be affected by events beyond Kodiak' s control, and Kodiak may be unable to meet them. A breach of the covenants or
restrictions under the ABL Credit Agreement or the Indenture could result in an event of default under the applicable
indebtedness. Such a default may allow the creditors to accelerate the related debt and may result in the acceleration of any
other debt to which a cross- acceleration or cross- default provision applies. In addition, an event of default under the ABL
Credit Agreement would permit the lenders under the ABL Facility to terminate all commitments to extend further credit under
that facility. Furthermore, if Kodiak were unable to repay the amounts due and payable under the ABL Facility, those lenders
could proceed against the collateral granted to them to secure that indebtedness. In the event Kodiak’ s lenders or note holders
accelerate the repayment of Kodiak' s borrowings, Kodiak and its subsidiaries may not have sufficient assets to repay that
indebtedness. As a result of these restrictions, Kodiak may be: ¢ limited in how Kodiak conducts its business; ® unable to raise
additional debt or equity financing to operate during general economic or business downturns; or ¢ unable to compete effectively
or to take advantage of new business opportunities. These restrictions may affect Kodiak’ s ability to grow in accordance with
Kodiak’ s strategy. In addition, Kodiak’ s financial results, Kodiak’ s substantial indebtedness and Kodiak’ s credit ratings could
adversely affect the availability and terms of Kodiak’ s financing. Kodiak’ s variable rate indebtedness subjects it to interest rate
risk, which could cause its debt service obligations to increase significantly. Borrowings under the ABL Credit Agreement are
at variable rates of interest and expose Kodiak to interest rate risk. Despite the interest rate reductions from the Federal
Reserve' s reduction in the target Fed Funds Rate in the third and fourth quarters of 2024, interest rates could be
increased again in the future. [f interest rates were to increase, Kodiak™ s debt service obligations on the variable rate
indebtedness would increase even though the amount borrowed remained the same, and Kodiak’ s net income and cash flows,
including cash available for servicing Kodiak’ s indebtedness, will-would correspondingly decrease. Kodiak has in the past
entered into, and in the future may enter into, interest rate swaps that involve the exchange of floating for fixed rate interest
payments to reduce interest rate volatility. However, Kodiak may not maintain interest rate swaps with respect to all of Kodiak’
s variable rate indebtedness, and any swaps it enters into may not fully mitigate Kodiak’ s interest rate risk . Kodiak may not be
able to...... could be forced into bankruptcy or liquidation . Despite Kodiak’ s current level of indebtedness, Kodiak and its
subsidiaries may still be able to incur substantially more debt. This could further exacerbate the risks to Kodiak’ s financial
condition described above. Kodiak and its subsidiaries may be able to incur significant additional indebtedness in the future.
Although the ABL Credit Agreement and the Indenture contain restrictions on the incurrence of additional indebtedness, these
restrictions are subject to a number of qualifications and exceptions, and the additional indebtedness incurred in compliance with
these restrictions could be substantial. If Kodiak incurs any additional indebtedness that ranks equally to Kodiak’ s outstanding
debt obligations, subject to collateral arrangements, the holders of that debt will be entitled to share ratably with you in any
proceeds distributed in connection with any insolvency, liquidation, reorganization, dissolution or other winding up of Kodiak’ s
business. This may have the effect of reducing the amount of proceeds paid to you. These restrictions also will not prevent
Kodiak from incurring obligations that do not constitute indebtedness. In addition, as of December 31, 2623-2024 , the ABL
Facility provided for unused commitments of $ 354-322 . 9-5 million. Because the borrowing capacity under the ABL Facility is
determined on the basis of a fluctuatlng borrowing base comprised predominantly of eligible-aceountsreeetvableinventory-and
the appraised value of our compression units, such amounts may not reflect future borrowing capacity. If new debt is added to
Kodiak’ s current debt levels, the related rlsks that Kodiak and the guarantors now face could intensify. Risks Related to
Ownlng Kodlak Common Stock ; ; : aneh-o

or industry analysts do not pubhsh research reports or publish unfavorable research about Kodiak’ s business, the tradlng volume
of Kodiak Common Stock could be negatively impacted and the price could decline resulting in decreased demand for Kodiak
Common Stock by investors. The trading market for Kodiak Common Stock depends in part on the research reports that
securities or industry analysts publish about Kodiak or its business. If securities or industry analysts suspend or cease coverage
of Kodiak, the trading price for Kodiak Common Stock and other securities could be negatively affected. In the event one or
more of the analysts who covers Kodiak downgrades Kodiak’ s securities, the price of Kodiak’ s securities would likely decline.
If one or more of these analysts ceases to cover Kodiak or fails to publish regular reports on Kodiak, interest in the purchase of



Kodiak’ s securities could decrease, which could cause the price of Kodiak Common Stock and other securities and their trading
volume to decline. The Kodiak Charter and Kodiak Bylaws contain provisions that could delay, discourage or prevent a
takeover attempt even if a takeover might be beneficial to Kodiak’ s stockholders, and such provisions may adversely affect the
market price of Kodiak Common Stock. Provisions contained in the Kodiak Charter and Kodiak Bylaws could make it more
difficult for a third - party to acquire Kodiak. The Kodiak Charter and Kodiak Bylaws also impose various procedural and other
requirements, which could make it more difficult for stockholders to effect certain corporate actions. For example, the Kodiak
Charter authorizes the Kodiak beard-Board efdireetors-to determine the rights, preferences, privileges and restrictions of
unissued series of preferred stock without any vote or action by Kodiak’ s stockholders. Thus, the Kodiak beard-Board of
direeters-can authorize and issue shares of preferred stock with voting or conversion rights that could adversely affect the voting
or other rights of holders of Kodiak’ s capital stock. These rights may have the effect of delaying or deterring a change of control
of Kodiak. Additionally, for example, Kedial—s-the Kodiak Bylaws (as defined below) (i) establish limitations on the removal
of directors and on the ability of Kodiak’ s stockholders to call special meetings, (ii) include advance notice requirements for
nominations for election to the Kodiak beard-Board efdireetors-and for proposing matters that can be acted upon at stockholder
meetings, (iii) provide that the Kodiak beard-Board eof-direeters-is expressly authorized to adopt, or to alter or repeal, the Kodiak
Bylaws, and (iv) provide for a classified beard-Board efdireetors-, consisting of three classes of approximately equal size, each
class serwng staggered three year terms, so that only approxnnately one- thnd of KOdldk s directors are elected edch year.

pay dl\’ldend% on the KOdldk Common Stock The KOdldk beafd-Board e-ﬁdtfeefefs—lnay elect to deelcue cash dividends on the
Kodiak Common Stock, subject to its compliance with applicable law, and depending on, among other things, economic
conditions, Kodiak’ s financial condition, results of operations, projections, liquidity, earnings, legal requirements, and
restrictions in the agreements governing Kodiak’ s indebtedness (as further discussed below). The declaration and amount of
any future dividends is subject to the discretion of the Kodiak beard-Board efdireetors-and Kodiak has no obligation to pay any
dividends at any time. Kodiak’ s ability to pay dividends depends on Kodiak’ s receipt of cash dividends from Kodiak’ s
operating subsidiaries, which may further restrict Kodiak’ s ability to pay dividends as a result of the laws of their jurisdiction of
organization, agreements of Kodiak’ s subsidiaries or covenants under any existing and future outstanding indebtedness Kodiak
or its subsidiaries incur. See Note 11. 9~Debt and Credit Facilities 2to Kodiak’ s annual financial statements. Additionally,
Kodiak” s ABL Facility contains restrictions on the payment of dividends. Suel-See “ Management’ s Discussion and
Analysis of Financial Condition and Results of Operations — Liquidity and Capital Resources — Description of

Indebtedness ” for more 1nformat10n regardlng Kodlak’ s restrictions alewKediak-to-pay-dividends-enty-when(bne




you that it will be able to pay a dividend in the future or continue to pay a dividend after it commences paying dividends. The U.
S. federal income tax treatment of distributions on common stock to a U. S. holder will depend upon Kodiak’ s tax
attributes and the U. S. holder’ s tax basis in the common stock, which are not necessarily predictable and can change
over time. Distributions of cash or other property on common stock, if any, will constitute dividends for U. S. federal
income tax purposes to the extent paid from Kodiak’ s current or accumulated earnings and profits, as determined
under U. S. federal income tax principles. To the extent those distributions exceed Kodiak’ s current and accumulated
earnings and profits, the distributions will be treated as a non- taxable return of capital to the extent of the U. S. holder’
s tax basis in its shares of common stock and thereafter as capital gain from the sale or exchange of such shares. Also, if
any U. S. holder sells shares of common stock, the U. S. holder will recognize a gain or loss equal to the difference
between the amount realized and the U. S. holder’ s tax basis in such shares. To the extent that the amount of Kodiak’ s
distributions is treated as a non- taxable return of capital as described above, such distribution will reduce the U. S.
holder’ s tax basis in its shares of common stock. Consequently, such excess distributions will result in a corresponding
increase in the amount of gain, or a corresponding decrease in the amount of loss, recognized by the U. S. holder upon
the sale of shares of common stock or subsequent distributions with respect to such shares. Additionally, with regard to
U. S. corporate holders of common stock, to the extent that a distribution on common stock exceeds both Kodiak’ s
current and accumulated earnings and profits and such U. S. holder’ s tax basis in such shares, such U. S. holders would
be unable to utilize the corporate dividends- received deduction (to the extent it would otherwise be applicable to such U.
S. holder) with respect to the gain resulting from such excess distribution. Terms of subsequent financings may adversely
impact stockholder equity. If Kodiak raises more equity capital from the sale of Kodiak Common Stock, such equity could be
offered at a price more favorable than the then current market price of Kodiak Common Stock. If Kodiak issues debt securities,
the holders of the debt would have a claim to Kodiak’ s assets that would be prior to the rights of stockholders until the debt is
paid. Interest on these debt securities would increase costs and could negatively impact Kodiak’ s operating results. In
accordance with Delaware law and the provisions of Kodiak’ s certificate of incorporation and the Kodiak Stockholders’
Agreement, Kodiak may issue one or more classes or series of preferred stock that ranks senior in right of dividends, liquidation
or voting to Kodiak Common Stock. Preferred stock may have such designations, preferences, limitations and relative rights,
including preferences over Kodiak Common Stock respecting dividends and distributions, as the Kodiak beard-Board of
direeters-may determine, and the issuance of preferred stock would dilute the ownership of Kodiak’ s existing stockholders. The
terms of one or more classes or series of preferred stock could adversely impact the voting power or value of Kodiak Common
Stock. For example, Kodiak might grant holders of preferred stock the right to elect some number of Kodiak’ s directors in all
events or on the happening of specified events or the right to veto specified transactions. Similarly, the repurchase or
redemption rights or liquidation preferences Kodiak might assign to holders of preferred stock could affect the residual value of
the common stock. The terms of any series of preferred stock may also reduce or eliminate the amount of cash available for
payment of dividends to Kodiak’ s holders of common stock or subordinate the claims of Kodiak’ s holders of common stock to
Kodiak’ s assets liquidation. Kodiak Common Stock will not be subject to redemption or sinking fund provisions. Taking
advantage of the reduced disclosure requirements applicable to “ emerging growth companies ” may make Kodiak Common
Stock less attractive to investors. Kodiak qualifies as an “ emerging growth company ” as defined in the JOBS Act. An emerging
growth company may take advantage of certain reduced reporting and other requirements that are otherwise applicable generally
to public companies. Pursuant to these reduced disclosure requirements, emerging growth companies are not required to, among
other things, comply with the auditor attestation requirements of Section 404 of the Sarbanes- Oxley Act, provide certain
disclosures regarding executive compensation, hold stockholder advisory votes on executive compensation or obtain stockholder
approval of any golden parachute payments not previously approved. In addition, emerging growth companies have longer
phase- in periods for the adoption of new or revised financial accounting. Kodiak will cease to be an emerging growth company
upon the earliest of (i) the last day of the fiscal year in which Kodiak has $ 1. 235 billion or more in annual revenues; (ii) the
date on which Kodiak becomes a “ large accelerated filer ” (the fiscal year- end on which the total market value of Kodiak’ s
common equity securities held by non- affiliates is $ 700 million or more as of June 30); (iii) the date on which Kodiak issues
more than $ 1. 0 billion of non- convertible debt securities over a three- year period; or (iv) the last day of the fiscal year
following the fifth anniversary of Kodiak’ s IPO. Kodiak intends to take advantage of all of the reduced reporting requirements
and exemptions, including the longer phase- in periods for the adoption of new or revised financial accounting standards under
Section 107 of the JOBS Act, until Kodiak is no longer an emerging growth company. If Kodiak were to subsequently elect
instead to comply with these public company effective dates, such election would be irrevocable pursuant to Section 107 of the
JOBS Act. Kodiak’ s election to use the phase- in periods permitted by this election may make it difficult to compare Kodiak’ s
financial statements to those of non- emerging growth companies and other emerging growth companies that have opted out of
the longer phase- in periods under Section 107 of the JOBS Act and who will comply with new or revised financial accounting
standards. Kodiak cannot predict if investors will find Kodiak Common Stock less attractive because Kodiak will rely on these
exemptions. If some investors find Kodiak Common Stock less attractive as a result, there may be a less active trading market
for Kodiak Common Stock and Kodiak Common Stock price may be more volatile. Under the JOBS Act, emerging growth
companies can delay adopting new or revised accounting standards until such time as those standards apply to private
companies. In addition, if Kodiak ceases to be an emerging growth company, Kodiak will no longer be able to take advantage of
certain exemptions from reporting, and ;-absent other exemptions or relief available from the SEC, Kodiak will also be required
to comply with the auditor attestation requirements of Section 404 of the Sarbanes- Oxley Act. Kodiak will incur additional
expenses in connection with such compliance and Kodlak S management will need to devote addltlonal tlme and effort to
1mplement and Comply Wlth %uch requ1rement§ —RisksRelate e Merg he-Mergeris-subjee ; s-elosing







conditions could materially adversely affect Kodiak’ s results of operations, financial condition and ability to pay dividends on
Kodiak Common Stock. Concerns over global economic conditions, stock market volatility, energy costs, geopolitical issues,
persistent iflation-inflationary pressures and uncertain U. S. Federal Reserve interest rate increases tirrespense-, the
availability and cost of credit, and slowing of economic growth in the United States and fears of a recession have contributed
and may continue to contribute to economic uncertainty and diminished expectations for the global economy. Concerns about
global economic growth can result in a significant adverse impact on global financial markets and commodity prices. In
addition, a financial crisis may cause Kodiak to face limitations on its ability to borrow under its debt agreements, service its
debt obligations, access the debt and equity capital markets and complete asset purchases or sales, may cause increased
counterparty credit risk on its derivative instruments and may lead such counterparties to make Kodiak post collateral
guaranteeing Kodiak’ s performance. Further, if there is a financial crisis or the economic climate in the United States or abroad
deteriorates, worldwide demand for natural gas or oil could materially decrease, which would likely depress the level of
production activity and result in a decline in the demand for Kodiak™ s CompresstorrOperations-business and services and
ultimately materially adversely impact its results of operations and financial condition. If a material adverse change occurs in
Kodiak’ s business such that an event of default occurs under its debt agreements, the lenders under such agreements may be
able to accelerate the maturity of its debt. Events outside of Kodiak’ s control, including an epidemic or outbreak of an
infectious disease or the threat thereof, could have a material adverse effect on Kodiak’ s business, liquidity, financial condition,
results of operations, cash flows and ability to pay dividends on Kodiak Common Stock. Kodiak faces risks related to
pandemics, epidemics, outbreaks or other public health events, or the threat thereof, that are outside of its control, and could
significantly disrupt its business and operational plans and adversely affect its liquidity, financial condition, results of

operations, cash flows and ablhty to pay d1V1dend§ on Kodiak Common Stock —Ferexample;the-COVID-—19-pandemie

-}esseiee*teﬂt—nﬂ‘fufa{-gas— The nature, %Cale and scope of the above de%crlbed events comblned W1th the uncertaln duratlon and
extent of governmental actions, prevent Kodiak from identifying all potential risks to its business. Inflation may adversely affect
Kodiak by increasing costs beyond what it can recover through price increases and limit its ability to enter into future traditional
debt financing. Persistent Inflatterrinflationary has-pressures have adversely affected Kodiak by increasing costs of critical
components, equipment, labor and other services it may rely on, and continued inflationary pressures could prevent Kodiak
from operating at capacity, decreasing its revenues or having an adverse effect on its profitability. In addition, inflation is often
accompanied by higher interest rates. Such higher interest rates may affect Kodlak s ability to enter 1nt0 future debt flnancmg,
as hlgh 1nﬂat10n may result in an increase in cost to borrow - ; seners :

Kodiak’ s ablhty to use net operatlng loqsei (“ NOLs ”) to offqet future income may be 11m1ted Kodlak’ s ab111ty to use any
NOLs generated by it could be substantially limited if Kodiak were to experience an “ ownership change ” as defined under
Section 382 of the Internal Revenue Code of 1986, as amended (the “ Code ). In general, an “ ownership change ” would occur
if Kodiak’ s “ 5- percent stockholders, ” as defined under Section 382 of the Code, including certain groups of persons treated as
“5- percent stockholders, ” collectively increased their ownership in Kodiak by more than 50 percentage points over a rolling
three- year period. An ownership change can occur as a result of a public offering of Kodiak Common Stock, as well as through
secondary market purchases of Kodiak Common Stock and certain types of reorganization transactions. Such a limitation could,
for any given year, have the effect of increasing the amount of Kodiak’ s U. S. federal income tax liability, which would
negatively impact its financial condition and the amount of after- tax cash available for distribution to Kodiak’ s stockholders.
Tax legislation and administrative initiatives or challenges to Kodiak’ s tax positions could adversely affect its results of
operations and financial condition. Kodiak operates in locations throughout the U. S. and, as a result, Kodiak is subject to the
tax laws and regulations of U. S. federal, state and local governments. From time to time, various legislative or administrative
initiatives may be proposed that could adversely affect Kodiak’ s tax positions. There can be no assurance that Kodiak’ s tax
provision or tax payments will not be adversely affected by these initiatives. In addition, U. S. federal, state and local tax laws
and regulations are extremely complex and subject to varying interpretations. There can be no assurance that Kodiak’ s tax
positions will not be challenged by relevant tax authorities or that it would be successful in any such challenge. After-the
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