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An investment in our common stock involves risks. Prior to making a decision about investing in our common stock, you should
consider carefully the risks together with all of the other information contained in our Annual Report on Form 10- K for the
fiscal year ended December 31, 20222023 , and in our subsequent filings with the SEC. Each of the referenced risks and
uncertainties could adversely affect our business, operating results and financial condition, as well as adversely affect the value
of an investment in our securities. Additional risks not known to us or that we believe are immaterial may also adversely affect
our business, operating results and financial
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the—Gem-p&ny—s—btts—rﬂess—ebjeet—We—Exmnsmn 0[ the Company’ s operations into new products, services and lechnolo”lu

including content categories, is inherently risky and may subject it to additional business, legal, financial and competitive risks.

s

Historically, the Company’ s operations have been focused on third- party management service contracts for aircraft opcralions :
NFT gaming, StaaS and solo- staking, which operations have ceased . FurtherexpansterrExpansion of the Company’ s
operations and its marketplace into additional products and services, such as short video drama erypto—related-businesses
involve numerous risks and challenges, including potential new competition, increased capital requirements and increased
marketing spent to achieve customer awareness of these new products and services. Growth into additional content, product and
service areas may require changes to the Company’ s existing business model and cost structure and modifications to its
infrastructure and may expose the Company to new regulatory and legal risks, any of which may require expertise in areas in
which the Company has little or no experience. There is no guarantee that the Company will be able to generate sufficient
revenue from sales of such products and services to offset the costs of developing, acquiring, managing and monetizing such
products and services and the Company” s business may be adversely affected. If our efforts to attract and retain users are
not successful, our business will be adversely affected. Our future revenue will be derived for subscriber based fees. We
must continually add users and convert the-them Company-eannot-eontinue-to nnovate-teechnologteatty-fee- based
subscribers both to replace canceled fee- based subscribers and to grow or-our e}eve}ep—m&rket—&nd-sel-l-business beyond
our current fee- based subscrlber base. The video streamlng busmess is new produets-to us and serviees;or-our enhanee

& v v—s-ability to penetration and grow
euﬁeveﬁtte—eeﬂ}d—be-imp&ired%te—eemp&ny—s—om\x th targely-our user base have fluctuated and vary across the

jurisdictions where we provide our service. Our ability to attract and retain users and convert them to fee- based

subscribers will depends— depend in part on #ts-our ability to consistently innovate-and-add-vahie-to-its-existing-ereative
p-l-a:t-feﬂﬂ-&ﬁd—ﬁe—plo\ 1de ﬁs—eustemefs—&nd-eeﬂfﬂbutefs-our users in countries around the globe with compelling content

choices e-that e&n—efﬁeteﬁt-l-y—keep our users engaged w1th our serv1ce,
effectively drlve conversatlon around our content and service reha
globatly-, as W el

v for trnfehab}e-choosmg and enjoylng our short v1deo
dramas. Furthermore, the relative service lu LIS any-content offerings, pricing and related features of swhieh-competitors
to our service may adversely impact our ability to attract and retain users. Competitors include other entertainment
video providers, such as linear television, and streaming entertainment providers (including those that provide pirated
content), video gaming providers, as well as user- generated content, and more broadly other sources of entertainment
that our users could negatively-affeet-choose in their moments of free time. Our users and fee- based subscribers cancel
our service for many reasons, including a perception that they do not use the service sufficiently, that they need to cut
household expenses, dissatisfaction with content, a preference for competitive services and customer service issues that
they believe are not satisfactorily resolved. Fee- based subscribers growth its- is reputation-and-also impacted by adverse
macroeconomic conditions, including inflation, may also adversely impact our ability to attract and retain eustomers-users
and eentributors-fee- based subscribers . The-Companyis-If we do not grow as expected or be able to increase our fee-
based subscriber revenue, including by adjusting subscription pricing, liquidity and results of operations may be
adversely 1mpacted If we are unable to successfully compete w1th eﬂﬁeﬂﬂy—-- current ma-kmg,—and new competltors plar

adversely a[leued If we do not contlnuously provide value to our users, 1nclud1ng maklng improvements to our service in
a manner that is favorably received by them, our revenue, results of operations and business will be adversely affected.
If consumers do not perceive our service offering to be of value, including if we introduce new or adjust existing features,
adjust pricing or service offerings, or change the mix of content in a manner that is not favorably received by them, we
may not be able to attract and retain users and fee- based subscribers, and accordingly, our revenue, including revenue
per paying subscribers, and results of operations may be adversely affected. The video streaming business and the
production of short video dramas is new to us. If our efforts to develop and offer short video dramas are not valued by
our current and future users and fee- paying subscribers, our ability to attract and retain users and fee- paying
subscribers may be negatively impacted. We may also seek to extend our business into new products and services to help
drive growth. For example, we are expanding our offering of consumer products and live experiences. To the extent we
cannot successfully find and develop new products and services to help drive growth, our future results of operations
and growth may be adversely impacted. We may, from time to time, have to adjust our subscription pricing, or our
pricing model itself. Any adjustments we make may not be well- received by our users and could negatively impact our



ability to attract and retain users and fee- paying subscribers, revenue per fee- paying subscribers, revenue and our
results of operations. If our efforts to satisfy our existing users or adjustments to our service are not successful, we may
not be able to attract or retain users and fee- paying subscribers, and as a result, our ability to grow our business will be
adversely affected. If we fail to grow and maintain our active user base, our business, financial condition and operating
results may be materially and adversely affected. The size of our active user base with our products are critical to our
success. We are a new business and focused on attracting and maintaining an active user base. Our financial
performance has been and will continue to be significantly affected by our ability to grow and engage our active user
base. In addition, we may fail to maintain or increase our user base or our users’ engagement if, among other things: e
we fail to innovate or develop new products and services that provide relevant content and satisfactory experience to, or
are favorably received by, our users; ® we fail to produce new dramas that are attractive to our users; e we fail to
respond to or adopt evolving technologies for product development on a timely and cost- effective basis; ® we fail to
successfully market and monetize our existing and new mobile applications throughout their life cycles; e we fail to
develop products that are compatible with existing or new mobile devices, mobile operating systems or their respective
upgrades; ® we fail to maintain or improve our technology infrastructure and security measures designed to protect our
users’ personal privacy and cyber security; ® we lose users to competing products and services or due to concerns
related to personal privacy and cyber security or other reasons; ® we fail to successfully implement our strategies related
to the continued expansion of our global user base; or ® we are required by existing or new laws, regulations or
government policies to implement changes to our products or services that are adverse to our business. If we are unable
to maintain or increase our user base, our advertising services may become less attractive to our advertising customers,
which may have a material and adverse impact on our business, financial condition and operating results. Our
advertising offering is new and subject to various risks and uncertainties, which may adversely affect our business. We
have limited experience and operating history offering advertising on our video streaming service, and our advertising
revenue may not grow as we expect. Advertisers purchase advertising services either directly from us or through third-
party advertising exchanges and advertising agencies. Our advertising customers, including advertisers and advertising
exchanges and agencies, typically do not have long- term contractual arrangements with us. They may be dissatisfied
with our advertising services or perceive our advertising services as ineffective. Potential new customers may view our
advertising services as unproven, and we may need to devote additional time and resources to convince them. In
addition, new advertising formats emerge from time to time and customer preferences can change. We may not be able
to adapt our products and services to future advertising formats or changing customer preferences on a timely and cost-
effective basis, and any such adaption failure could materially and adversely affect our financial conditions, results of
operations and prospects. We compete for advertising customers not only with other providers of digital advertising
spaces, but also with other types of platforms and advertising service providers such as newspapers, magazines,
billboards, television and radio stations. Some of our competitors have access to considerably greater financial and other
resources for expanding their product offerings and present considerable challenges to gaining and maintaining
additional market share. If we fail to deliver advertising services in an effective manner, or if our advertising customers
believe that placing advertisements on our platform and in our short dramas do not generate a competitive return when
compared to placing advertisements through our competitors’ products, they may not continue to do business with us or
they may only be willing to advertise with us at reduced prices. If our existing advertising customers reduce or
discontinue their advertising spending with us, or if we fail to attract new advertising customers, our business, financial
condition and results of operations could be materially and adversely affected. We rely on our business collaborations
with systems-and-servieesprovided-by-third partics, including major digital distribution platforms primarty-by-Amazen
Web-Serviees{AMS);-and any-mobile device manufacturers, to maintain and expand our user base. Our fathures— failure
to maintain good relationships with ;-errors;-defeets-or-disruptions-in-these s-ysfems—e%semees—eeﬂ-}d—e}ﬂmmsh—et%bf&ﬂd-&n&

reputation;stubjeetus-to-tabilitydisrupteur-business partners may materially and adversely affect our business and operating
results and-growth-prospeets- The-We collaborate with various business partners to promote our products and enlarge our

user base. We use third- party digital distribution platforms such as Apple App Store and Google Play to distribute our
mobile applications to users. We also advertise on third- party platforms upesn, such as Facebook and TikTok to acquire
users. The promotion and distribution of our mobile applications are subject to such digital distribution platforms’
standard terms and policies for application developers, which are subject to the interpretation of, and frequent changes
by, these systems-andsoftwatre-platforms. In addition, our applications may be suspended by or removed from such
platforms as a result of allegations or claims by third parties regardless of their merits. If we arc unable to maintain good
relationships with our business partners or the business of our business partners declines, the reach of our products and
services may be adversely affected and our ability to maintain and expand our user base may decrease. Most of the
agreements with our business partners, including mobile device manufacturers and digital distribution platforms, do not
prohibit them from working with our competitors or from offering competing services. If our partner distribution
platforms change their standard terms and conditions in a manner that is detrimental to our business, or if our business
partners decide not to continue working with us or choose to devote more resources to supporting our competitors or
their own competing products, we may not be able to find a substitute on commercially favorable terms, or at all, and
our competitive advantages may be diminished. We may be subject to notices or complaints alleging, among other things,
our infringement of copyrights and delivery of illegal or inappropriate content through our products, which could lead to
suspension or removal of such products from digital distribution platforms, a decrease of our user base, and a
significantly adverse impact on our financial results and our reputation. We use third- party digital distribution
platforms such as Apple App Store and Google Play to distribute our mobile applications to users. In the ordinary course



of our business, we and the digital distribution platforms may from time to time receive, notices or complaints from
third parties alleging that certain of our contents infringe copyrights, deliver illegal, fraudulent, pornographic, violent,
bullying or other inappropriate content, or otherwise fail to comply with applicable policies, rules and regulations. Upon
receipt of such notices or complaints, those digital distribution platforms may suspend or remove such products from
such platforms. The processes for appealing such suspensions and removals with those platforms could be time-
consuming, and we cannot guarantee that our appeals will always prevail or that any such suspended or removed
application will be again. Such suspensions and removals of our products lead to a decrease of our
user base and, if they occur frequently and / or in a large scale, could significantly adversely affect our reputation,
business operation and financial performance. In addition, these digital distribution platforms and third- party
platforms may also receive, from time to time, notices or complaints from third parties alleging that certain of our
products infringe copyrights, deliver illegal, fraudulent, pornographic, violent, bullying or other inappropriate content,
or otherwise fail to comply with applicable policies, rules and regulations, consequently those digital distribution
platforms may suspend or remove such products from their platforms and those third- party platforms may terminate
their collaboration with us. We have international operations and plan to eentain— continue undeteeted-errors-expanding
our operations globally. We may face challenges and risks presented by our growing global operations, which may have
a material and adverse impact on our business and operating results. Yuder is headquartered in Singapore and provide
its products and services to a global user base. We intend to continue the international expansion of our business
operations and grow our user base globally. We believe the sustainable growth of our business depends on our ability to
increase the penetration of our products in both developed and emerging markets continued international
operations and global expansion may expose us to a number of challenges and risks, including: e challenges in
developing successful products and localized adaptions, and implementing effective marketing strategies that
respectively target mobile internet users and advertising customers from various countries and with a diverse range of
preferences and demands; e difficulties in managing and overseeing global operations and in affording increased costs
associated with doing business in multiple international locations; e local competitions; e difficulties in integrating and
managing potential foreign acquisitions or investments; e compliance with applicable laws and regulations in various
countries worldwide, including, but not limited to, internet content requirements, cyber security and data privacy
requirements, intellectual property protection rules, exchange controls, and cash repatriation restrictions; e fluctuations
in currency exchange rates; o political, social or economic instability in markets or regions in which we operate; and e
compliance with statutory equity requirements and management of tax consequences. Our business, financial condition
and results of operations may be materially and adversely affected by these challenges and risks associated with our
global operations. Our product development and monetization strategies are highly dependent on our

capabilities and . If the amount of user data generated on our products declines, or if we fail to enhance or
upgrade our technologies at a competitive pace, the effectiveness of our business model may be harmed and our
operating results may be materially and severely affected. We depend on our technological capabilities and
infrastructure to analyze our users’ preferences and needs and to generate valuable user insights. Active users of our
products generate a large amount of data across our applications and in a variety of use cases on a daily basis. The data
generated by our users lays the foundation for us to build our user profiles. By analyzing such user data with our big
data analytics and other relevant technologies, we aim to understand our users’ interests and needs for content in order
to develop products that deliver relevant content catering to their interests and needs. Therefore, the effectiveness of our
product development and monetization strategies is dependent on our ability to obtain and process data and to refine the
algorithms used in processing such data. If we fail to maintain and expand the user base of our products to continually
generate large amounts of user data, or if we fail to keep up with the rapid development and upgrade of big data
analytics and other relevant technologies on a timely and cost- effective basis, we may not be able to effectively grow and
monetize our products, and our business and operating results may be materially and adversely affected. If we fail to
correctly anticipate user preferences and develop and commercialize new products and services, we may fail to attract or
retain existing users, the lifecycles of our mobile applications may end prematurely and our operating results may be
materially and adversely affected. Our success depends on our ability to maintain, grow and monetize our user base,
which in turn depends on our ability to continually develop and commercialize new mobile applications, introduce new
features or functions to our existing mobile applications and provide users with high- quality content and an enjoyable
user experience. This is particularly important since the mobile internet industry is characterized by fast and frequent
changes, including rapid technological evolution, shifting user demands, frequent introductions of new products and
services, and constantly evolving industry standards, operating systems and practices. FlexTV APP was launched in
2023 and over 150 short video drama have been released since October 2023. We intend to continue to produce new
short video drama and other contents and services to enlarge our active user base. Our ability to roll out new short video
dramas and services depends on a number of factors, including engaging new talents, High- quality contents, as well as
correctly analyzing and predicting users’ interests and demands for content using our big data analytical capabilities. If
we fail to correctly analyze and predict users’ interests and demands for content, fail to cater to the anticipated needs
and preferences of users, or fail to provide a superior user experience, our existing and new mobile applications may
suffer from reduced user traffic or be unsuccessful in the market and our user base may decrease, which in turn may
impact our fee- based subscription and our ability to earn advertising revenue. There can be no assurance that our new
products and services will generate revenues or profits and we may not be able to recoup the investments and
expenditure involved in such development. Our quarterly results may also experience significant fluctuations as we
continue to invest in the development of new products and services. In addition, as a result of rapidly evolving user



preferences, our existing mobile applications may reach the end of their lifecycles prematurely. There can be no
assurance that we will be able to correctly predict the lifecycles of our new mobile applications, our estimates regarding
the lifecycles of our existing mobile applications may turn out to be incorrect, and our business, financial condition and
results of operations may be materially and adversely affected. We may be held liable for information or content
displayed on, distributed by, retrieved from or linked to the mobile applications integrated into our products, which may
adversely impact our brand image and materially and adversely affect our business and operating results. We may
display third- party content, such as videos, pictures, books, articles and other works, on our mobile applications without
the explicit consent from such third party, and we may further explore market opportunities in the content- related
business. Our users may misuse our products to disseminate content that contains inappropriate, fraudulent or illegal
information or that infringes the intellectual property rights of third parties. We have implemented control measures
and procedures to detect and block inappropriate, fraudulent or illegal content uploaded to or disseminated through our
products, particularly those that violate our user agreements or applicable laws and regulations. However, such
procedures may not be sufficient to block all such content due to the large volume of third- party content. Despite the
procedures and measures we have taken, if the content displayed on our products are found to be fraudulent, illegal or
inappropriate, we may suffer a loss of users and damage to our reputation. In response to any allegations of fraudulent,
illegal or inappropriate activities conducted through our mobile applications or any negative media coverage about us,
government authorities may intervene and hold us liable for non- compliance with laws and regulations concerning the
dissemination of information on the internet and subject us to administrative penalties or other sanctions, such as
requiring us to restrict or discontinue certain features and services provided by our mobile applications or to
temporarily or permanently disable such mobile applications. If any of such events occurs, our reputation and business
may suffer and our operating results may be materially and adversely affected. We may not be able to prevent
unauthorized use of our intellectual property, which could harm our business and competitive position. We regard our
patents, copyrights, trademarks, trade secrets, and other intellectual property as critical to the-performanee-ofour serviees
and-to-business. Unauthorized sser— use satisfaetion-of our intellectual property by third parties may adversely affect our
business and reputation . We rely on Amazen-Web-Serviees{AWS)-a combination of intellectual property laws and
contractual arrangements to provide-eloud-servers-protect our proprietary rights . However-It is often difficult to register ,
maintain the-systems-provided-by AWS-, errwhieh-we-rety;-and enforce intellectual property rights in countries with less
developed regulatory regimes or inconsistent and unreliable enforcement mechanisms. Sometimes laws and regulations
are subject to interpretation and enforcement and may not be applied consistently due to the lack of clear guidance on
statutory interpretation. In addition, our contractual agreements may be breached by our counterpartles, and there may
not be adequately—- adequate remedies available designed-with-the-neeessa abtlity-and-redundane 7-t0 us avete
performanee-delays-or-for outages-any such breach. Accordlngly, we may not be able to effectlvely protect our intellectual
property rights or to enforce our contractual rights in China and other jurisdictions in which we operate. Detecting and
preventing any unauthorized use of our intellectual property is difficult and costly and the steps we have taken may be
inadequate to prevent infringement or misappropriation of our intellectual property. In the event that we resort to
litigation to enforce or protect our intellectual property rights, such litigation could result in substantial costs and a
diversion of our managerial and financial resources. We can provide no assurance that we will prevail in such litigation.
We may be subject to intellectual property infringement lawsuits which could be harmfut-expensive to defend and may
result in our payment of substantial damages or licensing fees, disruption to our product and service offerings, and
reputational harm. The success of our business relies on the quality of our products, which in turn depends on the
underlying software and related technology, such as big data analytics. The protection of such software and related
technologies primarily relies on intellectual property rights including patents and trade secrets. Meanwhile, for the
purpose of our business expansion, we may from time to time display third- party content, such as videos, pictures,
books, articles and other works, on our mobile applications without acquiring the explicit consent from such third party.
Third parties, including our competitors, may assert claims against us for alleged infringements of their patents,
copyrights, trademarks, trade secrets and internet content. Intellectual property claims against us, whether meritorious
or not, are time consuming and costly to resolve, could divert management attention away from our daily business, could
require changes of the way we do business or develop our products, could require us to enter into costly royalty or
licensing agreements or to make substantial payments to settle claims or satisfy judgments, and could require us to cease
conducting certain operations or offering certain products in certain areas or generally . V¢ eannot-asstre-yot-do not
conduct comprehensive patent searches to determine whether the technologies used in our products infringe upon
patents held by others. In addition, product development is inherently uncertain in a rapidly evolving technological
environment in which there may be numerous patent apphcatlons pendlng, many of whlch are conﬁdentlal when filed
with regard to similar technologies. While we believe that § e 8
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e-fﬁee—s-ystems—&nd—t-he—use—ol thnd parties , we cannot be certain that this is the case. In addltlon, in any potentlal dispute
involving our patents or other intellectual property, our advertising customers and business partners could also become
the target of litigation. We have certain contractual obligations to indemnify our advertising customers and the mobile
device manufacturers that pre- install our products on their devices for eertaineyberseenrity-liability that they may incur
based on third- party claims of intellectual property infringement for the use of our products or technology. Many of our
collaboration contracts with mobile device manufacturers provide for a cap on our indemnity obligations. In addition, in



the event of any such claims, our advertising customers or business partners may decide not to use our products in the
future, which could harm our financial condition and operating results. Finally, we may also face infringement claims
from the employees, consultants, agents and outside organizations we have engaged to develop our technology. While we
have sought to protect ourselves against such claims through contractual means, there can be no assurance that such
contractual provisions are adequate, and any of these parties might claim full or partial ownership of the intellectual
property in the technology that they were engaged to develop for us. Yuder, as a Singapore- based company, is subject to
laws and regulations of Singapore and each jurisdiction where our scrvices are offered ;wilt-provide-absehiteseeurity-. As
Our operations require us to apply for specific licenses with Singapore authorities. Yuder’ s operations as a Singapore-
based company are subject to the regulatory environments of Singapore and each jurisdiction where our StaaS-platform
services are available. In Singapore, Yuder is actively assessing new;-we-may-in-the need for specific licenses such as futare
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ensure our content ahgns with public 1nterest and decency standards. Additionally, as our service is accessible over those
-- the of third-parties-internet to users worldwide , eetld-result-in-we are subject to a wide range-array of negative
international laws and regulations, which vary significantly across different jurisdictions. Our efforts to secure necessary
licenses and comply with regulatory standards are facing challenges, including the possibility that licenses may not be
granted, or could be revoked or not renewed by regulatory authorities. The complexity of obtaining necessary licenses
and maintaining compliance with regulatory standards presents a risk that licenses may not be granted or could be
revoked or not renewed by regulatory authorities. This includes both the specific licenses required for operations in
Singapore and potentially different or additional licenses needed in other countries. Such outcomes seaeh-efwhieh-could
mafen&l—l—y—&dverse&y—a—ffeet—prevent us from offerlng certaln services otr—- or busrness—content , thus 51gn1ﬁcantly 1mpact1ng

bus-rness—aﬂd-epef&t-mg—fesu-l-ts— Infommtlon technology and mtrastructure may be vulnerable to dttdeS by hdckers or bleached
due to employee error, malfeasance or other disruptions. We receive, process, store and use personal information and other
customer data. There are numerous federal, state and local laws regarding privacy and the storing, sharing, use, processing,
disclosure and protection of personal information and other data. Any failure or perceived failure by us to comply with our
privacy policies, our privacy- related obligations to customers or other third parties, or our privacy- related legal obligations, or
any compromise of security that results in the unauthorized release or transfer of personally identifiable information or other
player data, may result in governmental enforcement actions, litigation or public statements against us by consumer advocacy
groups or others and could cause our customers to lose trust in us which could have an adverse impact on our business. The
costs of compliance with these types of laws may increase in the future as a result of changes in interpretation or changes in law.
Any failure on our part to comply with these types of laws may subject us to significant liabilities. Third parties we work with
may violate applicable laws or our policies, and such violations may also put our customers’ information at risk and could in
turn have an adverse impact on our business. We will also be subject to payment card association rules and obligations under
each association’ s contracts with payment card processors. Under these rules and obligations, if information is compromised,
we could be liable to payment card issuers for the associated expense and penalties. If we fail to follow payment card industry
security standards, even if no customer information is compromised, we could incur significant fines or experience a significant
increase in payment card transaction costs. Security breaches, computer malware and computer hacking attacks have become
more prevalent. Any security breach caused by hacking which involves efforts to gain unauthorized access to information or
systems, or to cause intentional malfunctions or loss or corruption of data, software, hardware or other computer equipment, and
the inadvertent transmission of computer viruses could harm our business. Though it is difficult to determine what harm may
directly result from any specific interruption or breach, any failure to maintain performance, reliability, security and availability
of our network infrastructure to the satisfaction of our players may harm our reputation and our ability to retain existing players
and attract new players. Because the techniques used to obtain unauthorized access, disable or degrade service, or sabotage
systems, change frequently and often are not recognized until launched against a target, we may be unable to anticipate these
techniques or to implement adequate preventative measures. Our compliance with regulatory requirements demands
significant operational and financial resources. Compliance with regulatory requirements in Singapore and
internationally may require significant operational and financial resources. This includes the potential need to furnish
security deposits, adhere to content classification requirements, and ensure ongoing compliance with varied regulatory
standards across jurisdictions. The financial burden and operational constraints imposed by these regulatory
requirements could negatively affect our profitability and operational efficiency. We face challenges in continuously
monitoring and adapting to the varied regulatory environments across the various jurisdictions where we operate.
Navigating the regulatory landscapes of multiple jurisdictions increases the risk of inadvertent non- compliance due to




the dynamic nature of laws and regulations governing online streaming services. Continuous adjustments to our
operational practices and content offerings may be necessary, requiring substantial resources and potentially leading to
penalties, restrictions, or the cessation of our services in certain territories. We may encounter restrictions or outright
bans in certain jurisdictions if we fail to comply with local regulations or content standards. Given the global
accessibility of our service, there is a risk that certain jurisdictions may impose restrictions or outright bans on our
operations due to non- compliance with local regulations or content standards. Such actions could limit our market
presence and negatively impact our growth prospects and profitability. Risk Related to Digital Assets We hold ETH and
other stable coins which exposes us to various risks associated with ETH and other cryptocurrencies. We hold ETH and
other stable coins which exposes us to various risks associated with ETH and other cryptocurrencies, including the
following: ETH is a highly volatile asset: The supply of ETH is currently controlled by the source code of the Ethereum
platform, and there is a risk that the developers of the code and the participants in the Ethereum network could develop
and / or adopt new versions of the Ethereum software that significantly increase the supply of ETH in circulation,
negatively impacting the trading price of ETH. Any significant decrease in the price of ETH may materially and
adversely affect the value of the Company’ s securities and, in turn, the Company’ s business and financial condition. In
addition, the ETH markets arc subjeet-sensitive to new developments, and since volumes are still maturing, any
significant changes in market sentiment (by way of sensationalism in the media or otherwise) can induce large swings in
volume and subsequent price changes. Such volatility can adversely affect the business and financial condition of the
Company. Momentum pricing typically is associated with growth stocks and other assets whose valuation, as determined
by the public, accounts for anticipated future appreciation in value. The Company believes that momentum pricing of
ETH has resulted, and may continue to result, in speculation regarding future appreciation in the value of ETH, inflating
and making more volatile the value of ETH. As a result, ETH may be more likely to fluctuate in value due to changing
investor confidence in future appreciation, which could adversely affect the business and financial condition of the
Company. ETH has traded below $ 1, 100 per ETH and above $ 2, 378 per ETH on Matrixport Cactus Custody (our
principal market for ETH) in the past 12 months from January 1, 2023. As of December 31, 2023, we hold $ 7, 123, 300
in ETH. Custody Service Risks: We do not use any cryptocurrencies as collateral or have them used by other institutions
as collateral because our cryptocurrencies are held in custody on the blockchain and not stored on centralized exchanges.
However, despite storing our cryptocurrencies on a decentralized custody chain, there are still risks associated with the
custody service provider. These risks may include security, availability, and reliability. We seek to choose a trusted and
secure custody service provider to protect our cryptocurrencies. On- Chain Risks: Storing cryptocurrencies on a custody
chain does not eliminate all risks. The underlying blockchain may still face risks related to helding-eryptoeurrenetes
technology, network security, and aeeepting-eryptocurreneies-as-aformpotential attacks. Understanding the security
measures and vulnerability mitigation capabilities of payment-the underlying blockchain protocol is crucial . We accept
Bmom ETH or other uyplocurluluu ...... the value o “any uyplouurgnuas that we hold stablecoms ﬂ‘tay—a-}se—l-e&d—te

btts-rness—T—heh\ alue of \mbluom\ Ihdl we hold may be sub]uu lo \Oldlllll\ and 1lsk of loss. A\ 0[ Duunbu 31, %922—2023
held approximately $ 0. 2 ~9%Fmillion in USDC issued by Circle Internet Financial Public Limited Company (*“ Circle )ﬂ:ﬂd—$'
6-69-mithenin-USDTisstued-byTFether bimited-Hne—(“TFether)- Stablecoins are cryptocurrencies designed to have a stable
value over time as compared to typically volatile cryptocurrencies, and are typically marketed as being pegged to a fiat
currency, such as the U. S. dollar. For example, stablecoins such as USDC are usually backed by the U. S. Dollar and other
short- dated U. S. government obligations -and are usually pegged to the U. S. dollar. On March 9, 2023, as a result of the
elesare-bankruptey of Silicon Valley Bank (“ SVB ), Circle announced that % . 3 billion of its roughly $ 40 billion USDC
reserves were held at SVB. As a result, Circle depegged the USDC from its $ 1. 00 peg, trading as low as $ 0. 87. This risk may
result in the sell- off of USDC and volatility as to the value of stablecoins, \\'hich would expose us to risk of potential loss and
could have a material adverse effect on our ability to raise new funding and on our business, financial condition, and results of
operations and prospects. and-adversely-affeet-accept Bltcom ETH or t-he—other Val-ue—cryptocurrenmes from our customers
as a form of payment for our staking services W
.Cryptocurrencies are not considered legal tender or deI\Ld by any government and have L\])LllLl]LLd price
volatility,technological glitches and various law enforcement and regulatory interventions.The use of cryptocurrency such as
Bitcoin has been prohibited or effectively prohibited in some countries.If we fail to comply with any such prohibitions that may
be applicable to us,we could face regulatory or other enforcement actions and potential fines and other
consequences.Cryptocurrencies have in the past and may in the future experience periods of extreme volatility.Fluctuations in
the value of any cryptocurrencies that we hetd-We cannot assure that additional funds will be available when needed from
any source or, if available, will be available on terms that are acceptable to us. Further, we may incur substantial costs in
pursuing future capital and / or financing. We may also be required to recognize non- cash expenses in connection with
certain securities we may issue, such as convertible notes and warrants, which will adversely impact our financial
condition and results of operations. Our ability to obtain needed financing may be impaired by such factors as the
weakness of capital markets, and the fact that eur-StaaSplatform-we have not been profitable, which could impact the
availability and staking-cost of future financings. If such funds are not available when required, management will be
required to curtail investments in additional sales and marketing and product development, which may have a material




adverse effect on future cash flows and results of operations. Our business depends on the continuing efforts of our
management. If it loses their services witlmaintain-regilatory-approval-, our business and-witheutregalatory-approval-we
may be severely disrupted. Our business operations depend on the efforts of our new management, particularly the
executive officers named in this document. If one or more of our management were unable or unwilling to continue their
employment with us, it might not be able for us to marketand-growreplace them in a timely manner, et or at all. We
may incur addltlonal expenses to recru1t and retain quahﬁed replacements. Our busmess arettnd—t-he—werld—@ttr—Staa—S

Hewever—fu-tufe—ehaﬂges—te—Sﬁrgmaere—s—P-SA—mdy be severely dlsrupted tﬂtreduee—new—heeﬂsrﬁg—reqtufemeﬁts—kny—heeﬂse—
and permit-approval-or-our finding-financial condition and results of suitability-operations may be materially and

adversely affected. In addition, our management may join a competitor or form a competing company. As a result, our
business may be negatlvely affected due to the loss of one or more members of our management. We may not be able to

or eonditioned-at-any-time-timely —We-detect cyber security

breaches and mdy be uﬁab-le—subject to data obtairor-maintain-all-neeessary-registrations-, security heenses;permits-or
approvals;-and / eeuld-neurfines-or system breaches experienee-delaysrelated-to-the-lieensing-proeess-which could adversely
affect our business operations and financial conditions . The-regulatorsin-Singapore-mayrefase-We rely on information

technology networks and systems, including the use of third- party communications systems over the Internet, to issue
process, transmit and store electronic information, and to manage or support or-our renrevw-business activities. These
information technology networks and systems may be subject to security breaches, hacking, phishing, or spoofing
attempts by others to gain unauthorized access to our business information and financial accounts. A cyberattack,
unauthorized intrusion, or theft of personal, financial or sensitive business information could have a registrationr-material
adverse effect of on er-our 1mpese-business operations or our clients” information,and could harm our operations,reputation
and financial situation.In addition,due to an increase in the types of cyberattacks,our employees could be victim to such scams
designed to trick victims into transferring sensitive company data or funds,that could compromise and / or disrupt our business
operations.We were a victim of a business email compromise scam (BEC) in December 2021.BEC scams involve using social
engineering to cause employees to wire funds to the perpetrators in the mistaken belief that the requests were made by a
company executive or established vendor.As a result of the BEC scam,we have enhanced BEC awareness within our
organization,established additional controls to help detect BEC scams when they occur,and require additional eenfirmations
eonditions-confirmations additional-eonfirmattons-for large money transactions.In addition,we seek to detect and investigate all
cybersecurity incidents and to prevent their recurrence,but in some cases,we might be unaware of an incident or its
magnitude,duration,and effects.While we take every effort to train our employees to be cognizant of these types of attacks and to
take appropriate precautions,and have taken actions and implemented controls to protect our systems and information,the level
of technological sophistication being used by attackers has increased in recent years,and may be insufficient to protect our
systems or information.Any successful cyberattack against us could lead to the loss of significant company funds or result in in
potential liability,including litigation or other legal actions against us,or the imposition of penalties, which could cause us to
incur significant remedial costs. Further, we cannot ensure that our efforts and measures taken will be sufficient to
prevent or mitigate any damage caused by a cybersecurity incident, and our networks and systems may be vulnerable to
security breaches, hacking, phishing, spoofing, BEC, employee error or manipulation, or other adversely—- adverse
events. Due to the evolving nature and increased sophistication of these cybersecurity threats, the potential impact of any
future incident cannot be predicted with certainty; however, any such incidents could have a material adverse affeet
effect on our results of operations and financial condition, especially if we fail to maintain sufficient insurance coverage
to cover liabilities incurred et or StaaS-are unable to recover any funds lost in data, security and / or system breaches,
and could result in a material adverse effect on our business and results of operations . We While-we-do not maintain

commercnal insurance bel-reve—t-h&t—we—are—reqtufed—to cover loss of dlgltal assets ebta-rn—&n—y—heeﬂse-er—pemnt—m—ﬂ%e—Hﬂrteé
d . We S—residents—IHitis

do not have-carry any tieense-to-operate;

ur custodlan and its afﬁhates. As such

loss of our dlgltal assets held by o

withrany ﬂew—l-teeﬂsrﬂg—regtﬂat-tens—wrl-l—merease-funds lost in data, securlty and / ot or eests—system breaches We are

subject to various laws relating to foreign corrupt practices, the violation of which could adversely affect its operations,
reputation, business, prospects, operating results and financial condition. We are subject to risks associated with doing business
outside of the United States, including exposure to complex foreign and U. S. regulations such as the Foreign Corrupt Practices
Act (the “ FCPA ”) and other anti- corruption laws which generally prohibit U. S. companies and their intermediaries from
making improper payments to foreign officials for the purpose of obtaining or retaining business. Violations of the FCPA and
other anti- corruption laws may result in severe criminal and civil sanctions and other penalties. It may be difficult to oversee
the conduct of any contractors, third- party partners, representatives or agents who are not our employees, potentially exposing
us to greater risk from their actions. If our employees or agents fail to comply with applicable laws or company policies
governing our international operations, we may face legal proceedings and actions which could result in civil penalties,
administration actions and criminal sanctions. Any determination that we have violated any anti- corruption laws could have a
material adverse impact on our business. Violations of these laws and regulations could result in significant fines, criminal
sanctions against us, our officers or our employees. Additionally, any such violations could materially damage our reputation,



brand, international expansion efforts, ability to attract and retain employees and our business, prospects, operating results and
financial condition. Historically, we have dealt with significant amounts of cash in our operations, which have subjected us to
various reporting and anti- money laundering regulations. Any violation of anti- money laundering laws or regulations by us
could have a material adverse impact on our business. Risks Related to Ethereum Risks Associated with...... our business and
results of operations. As of December 31, 26242023 , our internal control over financial reporting was ineffective, and if we
continue to fail to improve such controls and procedures, investors could lose confidence in our financial and other reports, the
price of our common stock may decline, and we may be subject to increased risks and liabilities. As a public company, we are
subject to the reporting requirements of the Securities Exchange Act of 1934, as amended (“ Exchange Act ) and the Sarbanes-
Oxley Act of 2002. The Exchange Act requires, among other things, that we file annual reports with respect to our business and
financial condition. Section 404 of the Sarbanes- Oxley Act requires, among other things, that we include a report of our
management on our internal control over financial reporting. We are also required to include certifications of our management
regarding the effectiveness of our disclosure controls and procedures. We previously identified a material weakness in our
internal control over financial reporting relating to our tax review control for complex transactions. We are in the process of
enhancing our tax review control related to unusual transactions that we may encounter, but that control has not operated for a
sufficient time to determine if the control was effective as of December 31, 2022-2023 . If we cannot effectively maintain our
controls and procedures, we could suffer material misstatements in our financial statements and other information we report
which would likely cause investors to lose confidence. This lack of confidence could lead to a decline in the trading price of our
common stock. Compliance with the Sarbanes- Oxley Act of 2002 will require substantial financial and management resources
and may increase the time and costs of completing an acquisition. Section 404 of the Sarbanes- Oxley Act of 2002 requires that
we evaluate and report on our system of internal controls and may require us to have such system audited by an independent
registered public accounting firm. If we fail to maintain the adequacy of our internal controls, we could be subject to regulatory
scrutiny, civil or criminal penalties and / or shareholder litigation. Any inability to provide reliable financial reports could harm
our business. Furthermore, any failure to implement required new or improved controls, or difficulties encountered in the
implementation of adequate controls over our financial processes and reporting in the future, could harm our operating results or
cause us to fail to meet our reporting obligations. Inferior internal controls could also cause investors to lose confidence in our
reported financial information, which could have a negative effect on the trading price of our securities. The trading prices of our
common stock could be volatile, which could result in substantial losses to our shareholders and investors. The trading prices of
our common stock could be volatile and could fluctuate widely due to factors beyond our control. This may happen because of
broad market and industry factors, like the performance and fluctuation in the market prices or the underperformance or
deteriorating financial results of other similarly situated companies that have listed their securities in the U. S. in recent years.
The securities of some of these companies have experienced significant volatility including, in some cases, substantial price
declines in the trading prices of their securities. In addition, securities markets may from time to time experience significant price
and volume fluctuations that are not related to our operating performance, such as the large decline in share prices in the United
States and other jurisdictions. In addition to market and industry factors, the price and trading volume for our common stock
may be highly volatile for factors specific to our own operations including the following: e variations in our revenues— revenue
, earnings and cash flow; ® announcements of new product and service offerings, investments, acquisitions, strategic
partnerships, joint ventures, or capital commitments by us or our competitors; ® changes in the performance or market valuation
of our company or our competitors; ® changes in financial estimates by securities analysts; ® changes in the number of our users
and customers; @ fluctuations in our operating metrics; ® failures on our part to realize monetization opportunities as expected; ®
additions or departures of our key management and personnel; ® detrimental negative publicity about us, our competitors or our
industry; e market conditions or regulatory developments affecting us or our industry; and e potential litigations or regulatory
investigations. Any of these factors may result in large and sudden changes in the trading volume and the price at which our
common stock will trade. In the past, shareholders of a public company often brought securities class action suits against the
listed company following periods of instability in the market price of that company’ s securities. If we were involved in a class
action suit, it could divert a significant amount of our management’ s attention and other resources from our business and
operations, which could harm our results of operations and require us to incur significant expenses to defend the suit. Any such
class action suit, whether or not successful, could harm our reputation and restrict our ability to raise capital in the future. In
addition, if a claim is successfully made against us, we may be required to pay significant damages, which could have a material
adverse effect on our financial condition and results of operations. If our common stock becomes subject to the SEC’ s penny
stock rules, broker- dealers may experience difficulty in completing customer transactions, and trading activity in our securities
may be adversely affected. If at any time we have net tangible assets of $ 5, 000, 001 or less and our common stock has a market
price per share of less than $ 5. 00, transactions in our common stock may be subject to the “ penny stock ” rules promulgated
under the Exchange Act. Under these rules, broker- dealers who recommend such securities to persons other than institutional
accredited investors must: ® make a special written suitability determination for the purchaser; ® receive the purchaser’ s
written agreement to the transaction prior to sale; ® provide the purchaser with risk disclosure documents which identify certain
risks associated with investing in “ penny stocks ” and which describe the market for these “ penny stocks ” as well as a
purchaser’ s legal remedies; and e obtain a signed and dated acknowledgment from the purchaser demonstrating that the
purchaser has actually received the required risk disclosure document before a transaction in a ““ penny stock ”” can be
completed. If our common stock becomes subject to these rules, broker- dealers may find it difficult to effectuate customer
transactions and trading activity in our securities may be adversely affected. As a result, the market price of our common stock
may be depressed, and you may find it more difficult to sell our common stock. An active trading market for our common stock
may not develop, and you may not be able to easily sell your common stock. An active trading market for shares of our common
stock following our emergence from bankruptcy may never develop or be sustained. If an active trading market does not



develop, you may have difficulty selling your shares of common stock or at all. An inactive market may also impair our ability
to raise capital by selling our common stock, and it may impair our ability to attract and motivate our employees through equity
incentive awards and our ability to acquire other companies by using our common stock as consideration. If we do not continue
to satisfy the NYSE American continued listing requirements, our common stock could be delisted. The listing of our common
stock on NYSE American is contingent on our compliance with the NYSE American’ s conditions for continued listing. Should
we fail to meet the NYSE American’ s continuing listing requirements, we may be subject to delisting by the NYSE America. In
the event our common stock is no longer listed for trading on the NYSE American, our trading volume and share price may
decrease and we may experience difficulties in raising capital which could materially affect our operations and financial results.
Further, delisting from the NYSE American could also have other negative effects, including potential loss of confidence by
partners, lenders, suppliers and employees. Finally, delisting could make it harder for us to raise capital and sell securities. Sales
ofa s1gn1ﬁcant number of our common stock in the public market, or the perception that such sales could occur, could depress
the market price of our common stock. freenneettonwithra-private-placement-e£On October 7, 2022, we registered 2, 876
397 305 924—61—4—354—635—pest—spht9—shares of the Company s common stock for resale by sellmg stockholder t-hat—elesed
W . The
sales of those shares of common stock in the pubhc market could depress the market price of our common stock and impair our
ability to raise capital through the sale of additional equity securities. We cannot predict the effect that future sales of our
common stock would have on the market price of our common stock. If we acquire digital assets that are securities, even
unintentionally, we may violate the Investment Company Act of 1940 and incur potential third- party liabilities. As of

December 31, 20222023 , we held approximately $ 3-0 . +6 million in stable-eryptocurrenetes; which-is-primarity HSBE
USDT aﬂd— $ 0.42 mllllon in USDC and $ 7 1 mllhon in ETH The Company 1ntends to cornply W1th t-he—l-949+:et—1—n—a-l-l-

Gompafry—to—fegtstraﬁoﬁ—aﬂd—fepeﬁ-mg—uﬂdeﬁhe lnvestment Company Act of 1940 (the “ 1940 Act ”) in all respects. To that
end, if holdings of cryptocurrencies are determined to constitute investment securities of a kind that subject the
Company to registration and reporting under the 1940 Act , the Company will limit its holdings to less than 40 % of its
assets. Section 3 (a) (1) (C) of the 1940 Act defines “ investment company ~ to mean any issuer that is engaged or proposes to
engage in the business of investing, reinvesting, owning, holding, or trading in securities, and owns or proposes to acquire
investment securities having a value exceeding 40 % of the value of such issuer’ s total assets (exclusive of Government
securities and cash items) on an unconsolidated basis. Section 3 (a) (2) of the 1940 Act defines “ investment securities ” to
include all securities except (A) Government securities, (B) securities issued by employees’ securities companies, and (C)
securities issued by majority- owned subsidiaries which (i) are not investment companies and (ii) are not relying on the
exception from the definition of investment company in section 3 (c) (1) or 3 (¢) (7) of the 1940 Act. As noted above, the SEC
has not stated whether stablecoins stable-eryptoeurrenetes-such as USDC and USDT and other cryptocurrency such as ETH is
an investment security, as defined in the 1940 Act.



