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Special Note Regarding Forward- Looking Statements This report contains certain forward- looking statements with respect to
iron ore pellet production, iron ore pricing and adjustments to pricing, shipments by Northshore Mining Company (“ Northshore
) during 2623-2024 , royalty (including bonus royalty) amounts, and other matters, which statements are intended to be made
under the safe harbor protections of the Private Securities Litigation Reform Act of 1995, as amended. Actual production,
prices, price adjustments, and shipments of iron ore pellets, as well as actual royalty payments (including bonus royalties) could
differ materially from current expectations due to inherent risks and uncertainties such as general adverse business and industry
economic trends, uncertainties arising from war, terrorist events, the impact of the coronavirus (COVID- 19) pandemic and
other global events, higher or lower customer demand for steel and iron ore, decisions by mine operators regarding curtailments
or idling production lines or entire plants, environmental compliance uncertainties, difficulties in obtaining and renewing
necessary operating permits, higher imports of steel and iron ore substitutes, processing difficulties, consolidation and
restructuring in the domestic steel market, market inputs tied to indexed price adjustment factors found in some pellet supply
agreements between Cleveland- Cliffs ReHet-Agreements-Inc. (“ Cliffs ) and its customers (“ Cliffs Customer Contracts )
resulting in future adjustments to royalties payable to Mesabi Trust and other factors. Further, substantiat-portions-historically
some of the royalties earned by Mesabi Trust are-have been based on estimated prices that are subject to interim and final
adjustments, which can be positive or negative, and are dependent in part on multiple price and inflation index factors under
agreements to which Mesabi Trust is-was not a party and that are-were not known until after the end of a contract year.
Although the Mesabi Trustees believe that any such forward- looking statements are based on reasonable assumptions, such
statements are subject to risks and uncertainties, which could cause actual results to differ materially. Additional information
concerning these and other risks and uncertainties is contained under the caption “ Risk Factors ” in Mesabi Trust’ s filings with
the Securities and Exchange Commission, including this Annual Report. Mesabi Trust undertakes no obligation to publicly
update or revise any of the forward- looking statements made herein to reflect events or circumstances after the date hereof.
Mesabi Trust qualifies as a “ Small Reporting Company * under Item 10 (f) (1) of Regulation S- K. Therefore, Mesabi Trust has
determined to comply with the disclosure requirements applicable to Smaller Reporting Companies in this Annual Report on
Form 10- K. Mesabi Trust has elected to voluntarily include certain disclosures not required by a Smaller Reporting Company.
OVERVIEW Mesabi Trust (“ Mesabi Trust ” or the “ Trust ”’), formed pursuant to an Agreement of Trust dated July 18, 1961 ,
as amended by the Amendment to the Agreement of Trust dated as of October 25, 1982 (the ©“ Agreement of Trust ”), is a
trust organized under the laws of the State of New York. Mesabi Trust holds all of the interests formerly owned by Mesabi Iron
Company (“ MIC ), including all right, title and interest in the Amendment of Assignment, Assumption and Further Assignment
of Peters Lease dated August 17, 1989 among the trustees of Mesabi Trust, Bruce D. Sherling, as Trustee in Bankruptcy for the
Estate of Reserve Mining Company, and Cypress Northshore Mining Corporation, predecessor to Northshore Mining-Company
(referred to as the “ Amended Assignment of Peters Lease ™ or the “ Royalty Agreement ), the Amendment of Assignment,
Assumption and Further Assignment of Cloquet Lease dated August 17, 1989 among the trustees of Mesabi Trust, Bruce D.
Sherling, as Trustee in Bankruptcy for the Estate of Reserve Mining Company, and Cypress Northshore mining corporation
(referred to as the “ Amended Assignment of Cloquet Lease ” j-and together with the Amended Assignment of Peters Lease, the
“ Amended Assignment Agreements ), the beneficial interest in a trust organized under the laws of the State of Minnesota to
administer the Mesabi Fee Lands (as defined below) as the trust corpus in compliance with the laws of the State of Minnesota on
July 18, 1961 (the “ Mesabi Land Trust ) and all other assets and property identified in the Agreement of Trust. The Amended
Assignment of Peters Lease relates to an Indenture made as of April 30, 1915 among East Mesaba Iron Company (*“ East
Mesaba ), Dunka River Iron Company (“ Dunka River ) and Claude W. Peters (the ““ Peters 1 Lease ) and the Amended
Assignment of +Cloquet Lease relates to an Indenture made May 1, 1916 between Cloquet Lumber Company and Claude W.
Peters (the “ Cloquet Lease ). A pass- through trust with certificates of beneficial interest in the trust traded on the New York
Stock Exchange Pursuant to a ruling from the Internal Revenue Service, which ruling was based on the terms of the Agreement
of Trust including the prohibition against conducting any business, the Trust is not taxable as a corporation for federal income
tax purposes. Instead, the holders of Certificates of Beneficial Interest in Mesabi Trust (“ Unitholders ) are considered *“ owners
” of the Trust and the Trust’ s income is taxable directly to the Unitholders. The Certificates of Beneficial Interest in Mesabi
Trust are listed on the New York Stock Exchange (“ NYSE ”) and is therefore subject to extensive regulation under, among
others, the Securities Act of 1933, the Securities Exchange Act of 1934, the Sarbanes- Oxley Act of 2002 (*“ Sarbanes- Oxley ”),
each as amended, and the rules and regulations of the NYSE. Limited authorities and responsibilities of the Trustees The
Agreement of Trust specifically prohibits the Trustees of Mesabi Trust (the “ Trustees ) from entering into or engaging in
any business. This prohibition seemingly applies even to business activities the Trustees may deem necessary or proper for the
preservation and protection of the Trust Estate (as defined on page 31 of this Annual Report). Accordingly, the Trustees’
activities in connection with the administration of Trust assets are limited to collecting income, paying expenses and liabilities,
distributing net income to the Unitholders after the payment of, or provision for, such expenses and liabilities, and protecting
and conserving the assets held by the Trust. The Trustees do not intend to expand their responsibilities beyond those permitted
or required by the Agreement of Trust, the Amendment to the Agreement of Trust dated October 25, 1982 (the “ Amendment ),
and those required under applicable law. The Trust has no employees, but it engages consultants to assist the Trustees in, among
other things, monitoring the volume and sales prices of iron ore products shipped from Silver Bay, Minnesota, based on



information supplied to the Trustees by Northshore, the lessee / operator of the lands leased under the Peters Lease and Cloquet
Lease (the “ Peters Lease Lands ” and “ Cloquet Lease Lands, ” respectively, as further described on page 33 of this Annual
Report) and the 20 % fee interest of certain lands that are particularly described in, and subject to a mining lease under, the
Peters Lease (the “ Mesabi Fee Lands, ” and together with the Peters Lease Lands and Cloquet Lease Lands, “ Mesabi Trust
Lands ), and #s-Northshore’ s parent company , Eleveland-—Cliffs Ine—~“€hffs>)- References to Northshore in this Annual
Report, unless the context requires otherwise, are applicable to Cliffs as well. The information regarding amounts and sales
prices of shipped iron ore products is used to compute the royalties payable to the Trust by Northshore. The Trustees request
material information, from time to time, for use in the Trust’ s periodic reports and as part of their evaluation of the Trust’ s
disclosure controls and procedures. The Trustees rely on Northshore to provide accurate and timely information for use in the
Trust’ s periodic and current reports filed with the Securities and Exchange Commission (the “ SEC ). Duration and
Termination of the Trust The Trust is governed by New York trust and estate law, which prohibits creation of any trust estate
that suspends the power of alienation by a condition or limitation for a period longer than lives in being at the time of the
creation of such trust estate, plus a term of twenty- one years. Pursuant to a ruling from the Internal Revenue Service, which
ruling was based on the terms of the Agreement of Trust including the prohibition against entering into any business, the Trust
is not taxable as a corporation for federal income tax purposes. 2 Instead, the Unitholders are considered “ owners ™ of the Trust
and the Trust’ s income is taxable directly to the Unitholders. In accordance with the Agreement of Trust, the Trust may
continue to remain in force and effect until twenty- one years after the death of the last survivor of twenty- five persons named
in an exhibit to the Agreement of Trust. Based upon the results of research conducted by the Trust’ s outside legal counsel, as of
Mareh-February 2622-2024 , the Trustees believed that there are a number of individuals named in the Agreement of Trust who
were alse-alive as of Mareh-February 2622-2024 , the youngest of whom is believed to be 62-63 years old. -The Trust may be
terminated earlier at any time by the action of Unitholders holding 75 % of the total Units of Beneficial Interest of the Trust as
evidenced by any instrument executed by such Unitholders or by such Unitholders’ voting in favor of the termination of the
Trust at a duly called and held meeting of the Unitholders. -References in the Annual Report All references in this discussion
and in this Annual Report on Form 10- K to iron ore products “ shipped ” shall include iron ore products that are actually
shipped from Silver Bay, Minnesota and / or stockpiled for intercompany use that Cliffs has deemed shipped , as referenced
by the parties to, and in accordance with, the Amended Assignment of Peters Lease. Similarly, all references in this discussion
and in this Annual Report on Form 10- K to “ shipments  shall include actual shipments and-+or-deemed-shipments-of iron ore
products and / or iron ore products stockpiled for intercompany sale that Cliffs has deemed shipped , as referenced by the
parties to, and in accordance with, the Amended Assignment of Peters Lease. After the euteome-start of the 2019 arbitration
and eenststent-with-Cliffs’ change in practices, Cliffs accrues royalty the-Frustis-entitled-to-payment to the Trust upon
production efto stockpile for DR pellets to be sold for internal use at facilities owned by Cliffs or its subsidiaries. Following
the outcome of the 2019 arbitration, Cliffs began accruing royalty payments to the Trust for both DR pellets and
standard pellets to be sold for internal use at facilities owned by CllffS or its sub51d1arles Asa result the Trust recogmzes
revenue for internal use pellets upon production of those pellets, whie

Asstgnment-of Peterstease;regardless of pellet grade. Pellets produced by Northshore that are not demgnated for 1nternal use
by Cliffs, or its subsidiaries , and instead are intended for sale to third parties in arms’- length sales , continue to be
recognized as revenue upon shipment from Silver Bay, Minnesota. 3 RISK FACTORSThe results of operations and financial
condition of the Trust are subject to various risks. Some of these risks are described below, and you should take such risks into
account in evaluating the Trust or any investment decision involving the Trust. This section does not describe all risks that may
be applicable to the Trust and it is intended only as a summary of certain material risk factors. More detailed information
concerning the risk factors described below may also be contained in other sections of this Annual Report. Risks Related to
Pass- Through Trust Structure of Mesabi TrustThe Trustees have no control over the operations, sales and marketing efforts or
other activities of Cliffs or Northshore. Except within the framework of the Royalty Agreement and the enforcement of rights
thereunder , neither the Trust nor the Trustees have any control over the operations, decisions to reduce or idle operations, sales
and marketing efforts or other and-activities of Cliffs or its wholly- owned subsidiary, Northshore. Accordingly, the royalty
income of the Trust is highly dependent upon the activities, investments and operational decisions of Cliffs and Northshore,
including temporary or permanent reduction or idling of operations, the supply and demand of suppliers and customers in the
iron ore and steel industry in the U. S. and internationally, and the terms and conditions of the Amended Assignment of Peters
Lease. Northshore, together with Cliffs, without any input or influence from the Trust or the Trustees (except within the
framework of the Royalty Agreement), control: (i) current operating plans, including iron ore production volumes, decisions to
reduce or idle Northshore plant and mining operations, marketing of iron ore products, operating and capital expenditures as
they relate to Northshore, environmental and other liabilities and the effects of regulatory changes; (ii) plans for Northshore’ s
future production, operations and capital expenditures, if any; (iii) geological data relating to iron ore reserve estimates; (iv)
sales and marketing efforts, and shipments of iron ore products to customers of Cliffs and the extent to which sales of iron ore
products are marketed and sold directly to independent third parties; (v) the terms and conditions, especially related to pricing,
price adjustment mechanisms and delivery terms, of the sale of all iron ore products to Cliffs’ customers, including the Cliffs’
Customer Contracts; and (vi) the proportion of iron ore mined from the Mesabi Trust Lands that Cliffs sells to Cliffs’ corporate
affiliates versus the proportion CIiffs sells to third parties in arm-arms ’ s— length transactions. Any substantial change in Cliffs’
financial condition or business, or the operations, production and shipments of iron ore products by Northshore, including
production curtailments, temporary idling or permanent idling of Northshore operations, about which the Trust may have little
or no prior notice, could adversely affect the royalty income of the Trust, as well as the resulting cash available for distribution
by the Trust to Unitholders. Further, such developments could have a material adverse impact on the market price of the Trust’ s
Units. Cliffs’ announced intentions to shift DR- grade pellet production away from Northshore, use Northshore as a swing




operation and idle Northshore operations from time to time, including from May 2022 through atdeast-April 2023, would reduce
or potentially eliminate funds available for distribution to unit holders. On October 22, 2021, Cliffs, the parent of Northshore,
the lessee / operator of the leased lands upon which Mesabi Trust is dependent for its royalties, held a conference call to discuss
its third- quarter 2021 earnings. During the call, Lourenco Goncalves, Chairman, President, Chief Executive Officer of Cliffs,
disclosed “ ... we will soon be shifting our DR- grade pellet production away from Northshore and into Minorca, where we will
not have to deal with the unreasonable royalty structure at Northshore. ” Mr. Goncalves also indicated that “ As we plan to no
longer sell pellets to third parties in the coming years, Northshore will become a swing operation, which we will keep idle every
time we decided to do so. In any event, we will continue to be able to feed our Toledo plant with a consistent feed of DR- grade
pellets but from Minorca and not from Northshore. ”” 4 On February 11, 2022, Cliffs held a conference call to discuss Cliffs’ full
year and fourth- quarter 2021 earnings. During the call, Feureree-Mr. Goncalves disclosed ... with the use of additional scrap
in our BOF’ s [ basic oxygen furnaces ], our iron ore needs are not as high as before, and we no longer need to run our mines full
out. When determining where to adjust production, our first look is at our cost structure. Because we are now able to produce
DR- grade pellets at Minorca, and mainly due to the ridiculous royalty structure we have in place with the Mesabi Trust, we will
be idling all production at our Northshore mine, starting in the Spring, carrying through at least to the Fall period, and maybe
beyond. At Northshore, no production, no shipments, no royalty payments. We also acknowledge that our strategy to stretch hot
metal, by adding increased amounts of scrap to the BOF’ s is working extremely well. With more scrap in the BOF’ s, we need
fewer tons of hot metal to produce the same tonnage of liquid steel. As a consequence, the Northshore idle could go longer than
currently planned. ” During Cliffs’ February 11, 2022 earnings call, Mr. Goncalves also said that,  Going forward, [ Cliffs ]
will be limiting the tonnage of iron ore pellet% we sell to third parties. ” On July 22, 2022, Cliffs held a conference call to
discuss Cliffs’ second- quarter 2022 earnings. During the call, Feurenee-Mr. Goncalves -Chairman; Prestdent;-and-Chief
Exeentive-Offteerof- Chffsr-disclosed “ ... we are now extending the ongoing idle at our Northshore swing facility to at least
April of next year. With the increased use of scrap company- wide in our steel making operations made possible by the
acquisition of FPT last year, the pellets from Northshore are not needed at this time. Rather than deplete this finite resource for
the benefit of the Mesabi Trust and its 50- called un1t holders we Wlll keep North%hore 1dle untll we decide otherwise. ” During
Cliffs earnings conference call Aee S b esota ws-on February20-April 24
2023, Glevel&nd—@hffs—diselesed—tt—was—feeaﬂmg—Mr Goncalves announced “ Our hlgher levels of steel production have
led to the partlal restart of some ef—tts—operatlons at our iron more- ore m1n1ng and pellet1z1ng swing facility at than466
Pt v ng-Northshore Mining-operations
earher th1s month As you may recall Aeeerd-rng—te—t-he—pubhehed—news—repeﬁ— Glevel&nd——@l-rffs—spekeqaefseﬁ—l“afﬂem

s-to-Northshore

-M-tmng—has been totally 1dle since the sprmg of last year . We Wlll pfeﬂele-mefe—eletai-ls—ud&eﬁ—contmue to treat that facility
as our swing operation. And at this time, we deetde-when-and-at-what-eapaeity-still do not expect to operate Northshore in

full any time this year operation-wit-be-brought-backentine- ” The As-ofthe-date-of filing-thisMesabtrFrust Annual-Repeort
enrForm1H0-Ithe-Trustees of Mesabi Trust have not reeetved-been provided with any farther-additional information frem

thfs—regardmg the ant1c1pated Volume of productlon, stockplhng or shlpplng of iron et-ore products Nert-hs-here—a-beu%

werkefs—have—beeﬂ—ebserved-at the Northshore Opel‘athIl% elufmg—Mafeh—m Babb1tt and S1lver Bay e&rly—Apﬂ-l—Ze%Zv—

Aeeordingly-, Minnesota the-Trustees-are-unable-to-prediet-whenor-for the remainder of calendar year 2024 to-whatextent
Chffs-willrestart-operations-at Nerthshore-  Cliffs had not previously notified the Trust of any of the aforementioned

operational changes. Pursuant to the Agreement of Trust, any change to the royalty structure would require an amendment to the
royalty agreement, which would require the approval of the Trustees as well as approval of 66 2 / 3 % in interest of the Trust
Certificate Holders. Under the Royalty Agreement, Northshore” s obligation to pay base overriding royalties and royalty
bonuses with respect to the sale or use of iron ore products generally accrues upon production or shipment of those products
from Silver Bay. However, regardless of whether any shipment has occurred, Northshore is obligated to pay to Mesabi Trust a
minimum advance royalty. Each year, the amount of the minimum advance royalty is adjusted (but not below $ 500, 000 per
annum) for inflation and deflation. The minimum advance royalty was $ 964,-659-fer-ealendaryear 2020,-$-976,765for
ealendaryear2021-and-$-1, 034, 237 for calendar year 2022 , $ 1, 100, 498 for calendar year 2023 and is $ 1, 129, 615 for

calendar year 2024 . Operational decisions about when, how often and for how long to idle Northshore operations are solely in
the control of Cliffs and Northshore. The Trustees are not notified in advance of such decisions to 5-idle, or to restart,
Northshore operations, and the Trustees cannot predict the frequency or duration of such idling events. Accordingly, these plans,
if and when implemented by Cliffs, #eutd-could have a material adverse effect on Mesabi Trust’ s future royalty revenue and
syvoutd-could materially reduce or potentially eliminate funds available for distribution. In addition, the market price of the
Trust’ s Units, which are listed for trading on the NYSE NewYetkStoekExehange-, 5 could be negatively impacted, and the
Trust” s ability to continue to meet the continued listing criteria of the NYSE could be compromised, and could result in
delisting of our Units. The limited or lack of asmarms * s~ length third - party sales of iron ore products (processed at
Northshore using Mesabi Trust iron ore) by Cliffs could lead to uncertainty under the reyatty-Royalty agreement-Agreement
with respect to the calculation of royalties, which could in turn result in potential disputes regarding the amount of royalties
owed to the Trust. In order to calculate the royalties owed by Northshore to the Trust, the 1989 royalty-Royalty agreement
Agreement requires that Northshore make sales of iron ore products to third parties on an arm-arms ° s— length basis without
regard to any other business relationship between Northshore and the third- party buyer of the iron ore products. In order to
calculate royalties on less than arm-arms ’ s length sales (including sales from Northshore to Cliffs’ corporate affiliates), the
royalty-Royalty agreement-Agreement requires reference to the highest contract price obtained by Northshore in the preceding
four calendar quarters in a sale to a buyer not affiliated with Northshore and made on an arr-arms ’ s length basis. Since



Cliffs’ acqulsltlon of Arceloerttal USA in late- 2020 and acceleratmg after Cliffs’ Toledo HBI plant came online in mid-
G of vitta Northshore has increased the proportion of
iron ore mmed hom the Mesabi Trust Ldnds that it sells to Cliffs’ corpordte affiliates and decreased the proportion of such iron
ore that it sells to third parties inarmrarms s length transactions. Cliffs’ public statements beginning in October third-guarter
of2021 kave-indicated that Cliffs will be limiting the tonnage of iron ore pellets that it sells to third parties from all of its mines,
and particularly Northshore , which Cliffs idled from May 2022 to April 2023. Cliffs also said it will continue to run
Northshore as a swing operation. For the twelve month period ended December 31, 2023, Cliffs has reported to the Trust
two low volume shipments of iron ore pellets (produced with iron ore principally mined from Mesabi Trust Lands) to a
single third- party customer, which shipments together are much less than one typical boatload of iron ore normally
shipped from Silver Bay in arms’- length third- party sale transactions. Cliffs’ quarterly royalty report used the highest
price from those two transactions to set the price for royalty purposes for subsequent shipments intended for Cliffs’
affiliates’ internal consumption beginning in July 2023, subject to any newly reported arms’- length third- party
customer sale transaction thereafter. The Trust is continuing to evaluate whether such transactions meet the
requirements of the Royalty Agreement . Without consistent armr-arms s length sales from Northshore to third parties, the
calculation of royalties on iron ore Northshore ships to Cliffs” affiliates could be uncertain under the reyatty-Royalty agreement
Agreement Whlch could in turn result in potentlal dlsputes res_ardmg the amount of royaltles owed fe—t-he—T—fust—Sﬂeh—d-tspﬂtes

effeet—eﬂ—ftrfa—fe—feya-}&es—pﬁfab-}e—to the Trust. Chffs Annudl Report has c1ted cert’nn economic dnd market rlsks 1nclud1ng risks
related to the volatility of commodity prices, uncertainty or weakness in global economic conditions, reduced economic growth
in China and oversupply of iron ore and excess steel or imported products, any of which could adversely affect Cliffs’ ability to
generate revenue, maintain stable cash flows and fund its operations, which in turn could adversely affect Northshore operations
and could adversely affect royalties payable to the Trust. In Cliffs” Annual Report, Cliffs disclosed that, as a mining company,
Cliffs’ profitability is dependent upon the price of the steel, iron ore and scrap metal, and that the price of steel, iron ore and
scrap metal has fluctuated significantly in the recent past and is affected by factors beyond its control including: international
demand for, and the impact of higher inflation on, raw materials used in steel production; availability of scrap metal substitutes
such as pig iron; commodity prices speculation; rates of global economic growth, especially construction and infrastructure
activity that requires significant amounts of steel; changes in the levels of economic activity in the U. S., China, India, Europe
and other industrialized or developing economies, including as a result of geopolitical -t-he—Rusaa——U—km—rne—eeﬂﬂ-tet—conﬂlcts or
otherwise; changes in China’ s emissions policies and environmental compliance enforcement practices; changes in the
production capacity, production rate and inventory levels of other steel producers, distributers, iron ore suppliers and scrap
metal processors and traders; changes in trade laws; volumes of unfairly traded imports; imposition or termination of duties,
tariffs, import and export controls and other trade barriers impacting the steel and iron ore markets; climate change 6 and other
weather- related disruptions, infectious disease outbreaks, such as the COVID- 19 pandemic, or natural disasters that may
impact the global supply of steel, iron ore or scrap metal; and the proximity, capacity and cost of infrastructure and
transportation. Further, Cliffs stated that its revenues may-flaetaate-vary in accordance with the prices of the products it sells.
Although-During 2023, for example, Cliffs indicated it experienced lower generatty-higher-average selling prices for its steel
products #r2622-as compared to 20242022 due to the impact from lower index pricing of fixed-price-contracts-and-agging
price-meehantsms-, to-which resulted in lower revenues despite increased sale volumes. To the extent that commodity prices,
including the HRC price, coated dnd other speudlty steel pl‘lCGS international steel prices and scrap metal prices, significantly
decline for an extended period © y g , Cliffs may have to revise its
operating plans, including curtailing productlon reduung operatlng costs and del‘elrms_ capltdl expenditures. Cliffs also
disclosed that it may have to record impairments on its goodwill, intangible assets, long- lived assets and / or inventory.
Sustained lower prices also could cause Cliffs to reduce existing reserves if certain reserves can no longer ean-be economically
mined or processed at prevailing prices. Particularly during periods of increased inflation resulting in higher input costs as-Cliffs




experteneed-during2022-, Cliffs may be unable to decrease its costs in an amount sufficient to offset reductions in revenues and
may incur losses. These events could have a material adverse effect on Cliffs and, in certain circumstances, could potentially
adversely affect Northshore, which in turn, could have a material adverse effect on Cliffs> ability to pay future royalties payable
owed to the Trust. Cliffs sells a significant portion of its steel products to the automotive market, and fluctuations or changes in
the automotive market could adversely affect Cliffs’ business operations and financial performance, which in turn could
adversely affect the royalties payable to the Trust. Cliffs” Annual Report indicated that the largest end user of Cliffs’ steel
products is the automotive industry in North America. Beyond these direct sales to the automotive industry, Cliffs makes
additional sales to distributors and converters, which may ultimately resell some of that volume to the automotive market. In
addition to the magnitude of Cliffs’ exposure to the automotive industry, Cliffs faces risks arising from CIiffs’ relative
concentration of sales to certain specific automotive manufacturers, and its sales volumes and revenues may be adversely
affected if it is unable to renew its fixed- price contracts with one or more significant automotive customers or if those
customers choose to move certain portions of their parts business to alternate suppliers. In addition, automotive production and
sales are cyclical and sensitive to general #economic conditions and other factors, including interest rates, consumer credit,
spending and preferences, and supply chain disruptions ;-sueh-as-the-eurrent-semieonduetor-shortage-. [f automotive production
and sales decline, whether due to consumers facing reduced purchasing power caused by inflation, rewty-higher interest rates or
otherwise, Cliffs’ sales and shipments to the automotive market are likely to decline in a corresponding manner. Adverse
impacts that Cliffs may sustain as a result include, without limitation, lower margins because of the need to sell steel to less
profitable customers and markets, higher fixed costs from lower steel production if Cliffs is unable to sell the same amount of
steel to other customers and markets, and lower sales, shipments, pricing and margins generally as Cliffs’ competitors face
similar challenges and compete vigorously in other markets that Cliffs serves. These adverse impacts would negatively affect
Cliffs’ sales-revenues , financial results and cash flows. Moreover, despite Cliffs’ position as the largest flat- rolled steel
producer in North America, competition for automotive business has intensified in recent years, as steel producers and
companies producing alternative materials have focused their efforts on capturing and / or expanding their market share of
automotive business because of less favorable conditions in other markets for steel and other metals, including commodity
products. As a result, the potential exists that Cliffs may lose market share to existing or new entrants or that automotive
manufacturers will take advantage of the intense competition among potential suppliers during periodic contract renewal
negotiations to pressure Cliffs’ pricing and margins in order to maintain or expand market share with them, which could
negatively affect Cliffs’ sales-revenue , financial results and cash flows. These events could have a material adverse effect on
Cliffs and, in certain circumstances, could potentially adversely affect Northshore, which in turn, could have a material adverse
effect on Cliffs’ ability to pay future royalties payable-owed to the Trust. 7 Severe financial hardship or bankruptcy of one or
more of Cliffs’ major customers or key vendors could adversely affect Cliffs’ business operations and financial performance,
which in turn could adversely affect the-Cliffs’ ability to pay royaltics payable-owed to the Trust. Sales and operations effor a
majority of Cliffs’ customers are sensitive to general economic conditions in the North American automotive, housing,
construction, appliance, energy, defense and other industries. Some of Cliffs” customers are highly leveraged. If there is a
significant weakening of current economic conditions, whether because of operational, cyclical, supply chain or other issues,
including inflationary pressures, higher interest rates or an infectious disease outbreak eurrently-unantietpated-adverse
developments-arising-outofthe-COVAID-—9pandemte-, it could cause customers to reduce, delay or cancel their orders, impact
significantly the creditworthiness of Cliffs’ customers and lead to other financial difficulties or even bankruptcy filings by
Cliffs’ customers. Failure to receive payment for products that Cliffs has delivered could adversely affect Cliffs’ results of
operations, financial condition and liquidity. The concentration of customers in a specific industry, such as the automotive
industry, may increase Cliffs’ risk because of the likelihood that circumstances may affect multiple customers at the same time.
Such events could cause Cliffs to experience lost sales or losses associated with the potential inability to collect all outstanding
accounts receivable and-as well as reduced liquidity. Similarly, if Cliffs’ key vendors face financial hardshlp or need to operate
in bankruptcy, as Cliffs has-beenexpetieneing-experienced with one of its major steel mill slag services providers sinee-during
2022 -2023 , such vendors could experieree-suffer operational disruption or even face liquidation, which could result in such
vendor defaulting on its obligations to Cliffs or Cliffs’ inability to secure replacement materials or services on a timely basis, or
at all, or cause Cliffs to incur increased costs to do so. Such events could adversely impact Cliffs’ continuity of operations,
financial results and cash flows, which in turn could adversely affect the-Cliffs> ability to pay royaltics payable-owed to the
Trust. 8-U. S. government actions regarding its trade policies may have a material adverse impact on Cliffs’ business, which
could adversely affect Cliffs’ ability to generate revenue, which in turn could adversely affect royalties payable to the Trust. In
recent years, the U. S. government has altered its approach to international trade policy, both generally and with respect to
matters directly and indirectly affecting the steel industry, including by undertaking certain unilateral actions affecting trade,
renegotiating existing bilateral or multilateral trade agreements, and entering into new agreements or treaties with foreign
countries. For example, in March 2018, the U. S. government issued a proclamation pursuant to Section 232 imposing a 25 %
tariff on imported steel. These Section 232 tariffs were imposed on the-basis-efnational security grounds and addressed
imported steel that was being unfairly traded by certain foreign competitors at artificially low prices. In retaliation against the
Section 232 tariffs, the European Union subsequently 1mposed its own tariffs agalnst certain steel products and other goods
imported from the U. S. Following the H-—5—¢ s-fromthe-November 2020 U. S.
presidential election, f-&ﬁheﬁehaﬂges—m—negotlatmns between the U S ﬁemaﬁm&l—t—r—ade—peheygovernment and other
governments have eeeurred-and-may-be-fortheomingresulted in revisions to these measures . For example, the U. S.
government has-agreed to modified tariff rate quota systems with each of the European Union, Japan and the United Kingdom
that allow more imports from those trading partners to enter the U. S. market free of Section 232 tariffs. The U. S. government
may also negotiate reductions or eliminations of Section 232 duties with other trading partners. If the Section 232 tariffs




measures are further removed or substantially lessened, whether through legal challenge, legislation, executive action or
otherwise, imports of foreign steel would likely increase and steel prices in the U. S. would likely fall, which could materially
adversely affect Cliffs’ revenues, financial results and cash flows. In addition, during 2020, the United States- Mexico- Canada
Agreement (“ USMCA ”’) was implemented among the U. S., Mexico and Canada in place of the North American Free Trade
Agreement. Because all of Cliffs’ steel manufacturing facilities are located in North America and one of Cliffs’ principal
markets is automotive manufacturing in North America, Cliffs believes that the USMCA has the potential to positively impact
its business by incentivizing automakers and other manufacturers to increase manufacturing production in North America and to
use North American steel. However, it is difficult to predict the short- and long- term implications of changes in trade policy
and, therefore, whether the USMCA or other new or 8 renegotiated trade agreements, treaties, laws, regulations or policies that
may be implemented by the U. S. government, or otherwise, will have a beneficial or detrimental impact on Cliffs’ business and
its customers’ and suppliers’ businesses. Adverse effects could occur directly from a disruption to trade and commercial
transactions and / or indirectly by adversely affecting the U. S. economy or certain sectors of the economy, impacting demand
for Cliffs’ customers’ products and, in turn, negatively affecting demand for Cliffs’ products. According to Cliffs’ disclosures,
important links of the supply chain for some of Cliffs’ key customers, including automotive manufacturers, could be negatively
impacted by the USMCA or other new or renegotiated trade agreements, treaties, laws, regulations or policies. While Cliffs may
currently benefit from certain antidumping and countervailing duty orders, any such relief is subject to periodic reviews and
challenges, which can result in revocation or modification of the orders or reduction of the duties. During 2022 and 2023 , the
U. S. International Trade Commission reviewed and continued antidumping and countervailing duty orders covering imports
from several major trading partners of some of its key products, including corrosion- resistant steel, cold- rolled steel, hot- rolled
steel and cut- to- length plate However prevrously granted aﬂd—e&ﬁeﬁt-}y—peﬁd-tﬂg—petrtlons for trade relief ;suelras-Chffs>

§ d & y ports;may not be successful or fully effective at
preventrng harm from dumped and subsidized imports. Any of these actions and their direct and indirect impacts could
materially adversely affect Cliffs’ revenues, financial results and cash flows. As a result, certain events could have a material
adverse effect on Cliffs and, in certain circumstances, could potentially adversely affect Northshore, which in turn, could have a
material adverse effect on Cliffs’ and Northshore’ s ability to pay future royaltics payable-owed to the Trust, and the Trustees
are not able to predict the impact that changing U. S. trade policy, or its results and / or consequences, will have on future
royalties payable to the Trust. 9-Global steelmaking overcapacity, steel imports and oversupply of iron ore could lead to lower
or more volatile global steel and iron ore prices, directly or indirectly impacting Cliffs’ profitability, which in turn could
adversely affect royalties payable to the Trust. Significant existing global steel capacity and new or expanded production
capacity in recent years has-eaused-could potentially cause capacity to exceed demand globally. Although certain of Cliffs’ U. S.
competitors temperarity-have shut down production capacity duﬂng—t-he—@@*LHB-%-paﬂdemie- mueh-of the-previousty-idled
eapaetty-has-beenrestarted;-and-certain of Cliffs’ competitors have announced and are moving ahead with plans to develop new
steelmaking capacity in the near term. In addition, certain foreign competitors, which may have cost advantages due to being
owned, controlled or subsidized by foreign governments, have substantially increased their steel production capacity in the last
few years and in some instances appear to have targeted the U. S. market for imports. The risk of even greater levels of imports
may continue, depending upon foreign market and economic conditions, changes in trade agreements and treaties, laws,
regulations or government policies affecting trade, the ability of foreign producers to circumvent U. S. trade sanctions and
policy (including in the markets for tin mill products and electrical steels), the value of the U. S. dollar relative to other
currencies and other variables beyond Cliffs’ control. In addition, higher sustained market prices of steel and iron ore products
could cause new producers to enter the market or existing producers to further expand productive capacity, which could in turn
lead to lower steel prices and increasing prices of steel makrng 1nputs such as scrap rnetal Excess steel and iron ore supply
combined with reduced global steel demand se ; W-Or-COntitHng e A v
and increased feretgr-imports, also could lead to lower steel and iron ore prices. Downward pressure on steel and / or iron ore
prices could have an adverse effect on Cliffs’ results of operations, financial condition and profitability, which in turn could
adversely affect Cliffs’ ability to pay royaltics payable-owed to the Trust. 9 Due to the lack of industry and geographic
diversification, adverse developments in the iron ore mining industry could adversely impact the Trust’ s financial condition and
reduce its ability to make distributions to the Trust’ s Unitholders. Substantially all of the revenue, operating profits and assets
of the Trust relate to one business segment — iron ore mining. In addition, the principal assets of the Trust consist of two
different interests in certain properties in the Mesabi Iron Range located in northern Minnesota. This concentration could
disproportionally expose the Trust’ s interests to operational and regulatory risks in that area. Due to the lack of diversification
in industry type and location of the Trust’ s interests, adverse developments in the iron ore markets or at the location of the
Trust’ s real estate interests could have a significantly greater impact on the Trust’ s financial condition, results of operations
and royalty revenues than if the Trust’ s interests were more diversified. Royalties received by the Trust, and distributions paid
to Unitholders, in any particular quarter or year are highly variable and are not necessarily indicative of royalties or distributions
that will be paid in any subsequent quarter or in any full year. Idling of Northshore plant and mining operations exacerbate this
volatility. Although CIiffs’ obligation to pay Re¥yaltiesroyalties has never been dependent on Cliffs’ revenue receipts, and
under the Royalty Agreement Mesabi Trust does not bear collection risk from Cliff' s’ customers, royalties received by
the Trust ean-typically do fluctuate significantly from quarter to quarter and year to year based upon market prices for iron ore
products, the level of orders for iron ore products from Cliffs’ customers, the sales and marketing efforts of Cliffs, the
consumption of inventory by Cliffs’ customers, and production decisions made by Northshore, including, as discussed above,
decisions to reduce or idle Northshore plant and mining operations. For example, Cliffs elected to idle Northshore operations
from May 2022 until atdeast-April 2023 fand-maybe-beyond)-, which resulted in no royalty payments to the Trust for a period of
time. Moreover, because some of the royalties paid to the Trust in any particular quarter (other than the minimum advance




royalty) include payments made with respect to pellets shipped and sold at estimated prices that are-, under some Cliffs
Customer Contracts, may be subject to future interim and final multi- year adjustments in accordance with the-such supply
agreements between-Cliffs-and-ts-eustorers-, a downward trend in demand and market prices for iron and steel products could
result in negative +8-adjustments to royalties in future quarters, some of which may be significant. These negative price
adjustments could have a material adverse effect on the Trust’ s royalty income, which in time could result in lower quarterly
distributions paid by the Trust to Unitholders, and possibly reduce or even eliminate funds available for distribution in any
quarter and in some quarters may completely offset royalties otherwise payable to the Trust. Due to the factors described above,
royalties paid eash-available-for-distribution-to Unitholders-the Trust in future quarters for iron ore products shipped earlier
during a year could materially increase or decrease, and in seme-eases— case of decrease such decrease could result in httle
or no cash being available for distribution to Unitholders —As-a-res i e he i
materially-fromquatter-to-quarter-and-year-to-year-. As a result, dlstrlbutlons that may be declared and pald to Unltholders in
any particular quarter, are not necessarily indicative of royalties that will be received, or distributions that will be paid, in any
subsequent quarter or in any full year. Based on the foregoing and the current uncertainty in the economic environment, the
Trust cannot ensure that there will be adequate cash available to make a distribution to Unitholders in any particular quarter.
Cliffs’ Annual Report has disclosed certain financial risks, including risks related to Cliffs” existing and future level of
indebtedness, risks related to potential limitations on its ability to invest in the ongoing needs of its business, risks concerning its
ability to generate sufficient cash flow to service all of its debt, and risks related to adverse changes in credit ratings, which may
adversely affect its cost of financing. Cliffs’ Annual Report has disclosed that (i) a portion of its cash flow from operations is
used to service debt, reducing the availability of its cash to fund capital expenditures, acquisitions or other strategic 10
development initiatives and other general corporate purposes or to return capital to shareholders, including via share
repurchases , (ii) if it is unable to service its debt service obligations, it may face substantial liquidity problems and may be
forced to reduce or delay investments ane, capital expenditures and share repurchases , or to sell assets, seck additional
capital, including additional secured or unsecured debt, or restructure or refinance its debt, and (iii) the cost of financing or
refinancing, access to the capital markets, and the terms under which it purchases goods and services if credit rating agencies
could downgrade Cliffs’ ratings, whether due to factors specific to its business or debt profile, a prolonged cyclical downturn in
the steel, scrap metal and mining industry or macroeconomic trends (such as global or regional recessions), increases in pension
and OPEB obligations, reeent-adverse impacts of inflation and higher interest rates, or trends in credit and capital markets more
generally. Cliffs’ Annual Report also disclosed that if it is unable to service its debt obligations, it could face substantial
liquidity problems and may be forced to reduce or delay investments ane, capital expenditures and share repurchases , or to
sell assets, seek additional capital, including additional secured or unsecured debt, or restructure or finance its debt, and may be
unable to continue as a going concern. These potential circumstances, if they become real developments, could have a material
adverse effect on Cliffs and Northshore, which in turn, could have a material adverse effect on royalties paid to the Trust in the
future. Equipment failures and other unexpected events at Northshore may lead to production curtailments, idling or shutdown.
Interruptions in production capabilities at the mine operated by Northshore may have an adverse impact on the royalties payable
to the Trust. In addition to planned production shutdowns, idling or curtailments and equipment failures, the Northshore
facilities are also subject to the risk of loss due to unanticipated events such as fires, explosions or extreme weather conditions
due to climate change or otherwise and natural and human- caused disasters, terrorist events, lack of energy or other supplies,
and infectious disease outbreaks ;-sueh-as-the-COVID-—9-pandemte-. For example, the temporary production shutdowns in the
automotive industry during 2020 as a result of the COVID- 19 pandemic and associated H-reduction in demand for CIliffs’
products led to Cliffs’ decision to temporarily idle certain steelmaking facilities and iron ore mines. The manufacturing
processes that take place in Northshore’ s mining operations, as well as in Northshore’ s crushing, concentrating and pelletizing
facilities, depend on critical pieces of equipment, such as drilling and blasting equipment, crushers, grinding mills, pebble mills,
thickeners, separators, filters, mixers, furnaces, kilns and rolling equipment, as well as electrical equipment, such as
transformers. It is possible that this equipment may, on occasion, be out of service because of unanticipated failures or
unforeseeable acts of vandalism or terrorism. In addition, because the Northshore processmg fac111t1es have been in operatlon for
several decades, some of the equipment may be aged. A Beesa ;
m&rnfeﬂa:ﬂee—e-ﬁth&eq&rpmeﬁt—&t—Neﬁ-hshefe—a—shutdown or reduction in capa01ty may come Wlth httle or no advance warning.
The remediation of any interruption in production capability at Northshore could require Cliffs to make large capital
expenditures which may take place over an extended period of time. According to Cliffs’ Annual Report, if Cliffs’ cash flows
and capital resources are insufficient to fund its debt service obligations, it may be forced to reduce or delay investments and
capital expenditures. Any additional idling, shutdown, reduction in operations, or production curtailment at Northshore would
likely adversely affect the royalties payable to the Trust. The mining operations of Northshore are subject to extensive
governmental regulations and Northshore is subject to risks related to its compliance with federal and state environmental
regulations. Northshore, as the operator of the mine on Mesabi Trust Lands, is subject to various international, foreign, federal,
state and local laws and regulations relating to protection of the environment and human health and safety, including those
relating to air quality, water quality and conservation, plant, wetlands, natural resources and wildlife protection (including
endangered and threatened species), reclamation, 11 remediation and restoration of properties and related surety bonds or other
financial assurances, land use, the discharge of materials into the environment, and the effects that industrial operations and
mining has on groundwater quality and availability, the management of electrical equipment containing polychlorinated
biphenyls, and other related matters. Northshore is required to maintain numerous permits and approvals issued by federal and
state regulatory agencies and its mining operations are subject to inspection and regulation by the Mine Safety and Health
Administration of the United States Department of Labor (“ MSHA ) under the provisions of the Mine Safety and Health Act
of 1977. The Occupational Safety and Health Administration (“ OSHA ”) has jurisdiction over safety and health standards not




covered by MSHA and the Minnesota Pollution Control Agency (“ MPCA ) regulates various aspects of Northshore’ s
operations. Northshore may from time to time be 1nV01ved in dlsputes or litigation with the regulatory agencies over certain
aspects of its opera b sh s-operations ;-and the Trustees cannot predict
the potential impact of these proceedmgs eam&et—be—defeﬂﬁﬁed— Moreover Northshore is solely responsible for its comphance
with all laws, regulations or permits applicable to Northshore’ s operations and Northshore may at times fail to operate in
compliance with such laws, regulations and permits. The Trust has ne-limited ability to control or determine whether
Northshore has been or will in the future operate in compliance with such laws and regulations. If Northshore fails to comply
with these laws, regulations or permits, it could be subject to fines or other sanctions, any of which could have an adverse effect
on its operations and its ability to ship iron ore products from Silver Bay, Minnesota, which could, in turn, have a material
adverse effect on the royalties paid to the Trust. TMDL (a regulatory term describing a value of the maximum amount of a
pollutant that a body of water can receive while still meeting water quality standards under the Clean Water Act) regulations are
contained in the Clean Water Act and, as a part of Minnesota’ s Mercury TMDL Implementation Plan, in cooperation with the
MPCA, the taconite industry developed a Taconite Mercury Reduction Strategy and signed a voluntary agreement to effectuate
its terms. The strategy includes a 72 % target reduction of mercury air emissions from Minnesota pellet plants collectively by
2025. For Cliffs, the requirements in the voluntary agreement do not apply to Northshore. Late in 2013, however, Minnesota
published a draft mercury control rule that would require annual mercury emissions reporting and could require installation of
mercury emission control equipment on all Cliffs’ Minnesota facilities including those of Northshore. On September +2-22,
2014, Minnesota promulgated the Mercury Air Emissions Reporting and Reduction Rule mandating mercury air emissions
reporting and reduction. The adopted rule expanded applicability to all of Cliffs’ Minnesota operations and required (i) a 70 %
reduction of mercury emissions from Northshore’ s industrial boilers by January 1, 2018, and (ii) by the end of 2018, the
submission of a plan to reduce mercury emissions by 72 % from all of Cliffs’ Minnesota taconite furnaces, with such plan
implementation requirements to become effective on January 1, 2025. Cliffs expressed its concerns about the technical and
economic feasibility to reduce taconite mercury emissions by 72 % and conducted detailed engineering analyses to determine
the impact of the regulations on each unique iron ore indurating furnace affected by the Mercury Air Emissions Reporting and
Reduction Rule. Cliffs’ Annual Report states that one of the main tenets agreed upon for evaluating potential mercury reduction
technologies during TMDL implementation and the 2014 rule development proceedings was that the selected technology must
meet the following ““ Adaptive Management Criteria ”: the technology (i) must be technically feasible; (ii) must be economically
feasible; (iii) must not impact pellet quality; and (iv) must not cause excessive corrosion in the indurating furnaces or air
pollution control equipment. According to Cliffs’ Annual Report, there is currently no proven technology to cost- effectively
reduce mercury emissions from taconite furnaces to the target level of 72 % that would meet all four Adaptive Management
Criteria. Cliffs submitted its mercury reduction plans for its Minnesota facilities to the MPCA in December 2018. The plans
determined that there are currently no proven technologies to cost effectively reduce mercury emissions from taconite furnaces
to achieve the targeted 72 % reduction rate, while satisfying all Adaptive Management Criteria. According to Cliffs, this
determination was based on detailed engineering analysis and research testing. In January 2023, the MPCA responded that
certain technologies may be appropriate, and the MPCA requested submission of revised Mercury Reduction Plans from the
facilities. Potential impacts to Cliffs are not estimable at this time because the revised Mercury Reduction Plans remain under
development. 12 The Trustees are unable to predict what impact, if any, the Mercury Air Emissions Reporting and Reduction
Rule will have on production and shipments of iron ore products from Northshore or future royalties payable to the Trust. The
Trust does not control the portion of Northshore’ s shipments that will come from iron ore mined from Mesabi Trust Lands. The
Trustees do not exert any influence over mining operational decisions at Northshore and Northshore alone determines whether
to mine from Mesabi Trust Lands or state- owned lands, based on its current production estimates and engineering plan.
Northshore” s mining operations include Mesabi Trust Lands and mineral- producing land owned by the State of Minnesota and
others. Iron ore mined by Northshore from lands other than Mesabi Trust Lands is processed, along with iron ore mined from
Mesabi Trust Lands, in Northshore- owned crushing, concentrating and pelletizing facilities and is separately accounted for on a
periodic basis. Northshore also has the ability to process and ship iron ore products from lands other than Mesabi Trust Lands.
In certain circumstances, the Trust may be entitled to royalties on those other shipments, but not in all cases. In general, the
Trust will receive higher royalties (assuming all other factors are equal) if a higher percentage of shipments is from Mesabi
Trust Lands. The percentages of shipments from Mesabi Trust Lands were 90. 0 %, 99. 7 % -and 91. 3 % 792-3-%;89-6%;
8989592697996 %and-88-9-%in calendar years 2023, 2022 sand 2021 ;2626;2649-2648;260+726+6-and2645-,
respectively. If Northshore decides to materially reduce the percentage of iron ore mined, or pellets shipped, from Mesabi Trust
Lands, the income of the Trust could be materially adversely affected. The Trust relies on Cliffs’ estimates of recoverable
reserves, and if those estimates are inaccurate, the total potential future royalty stream to the Trust and distributions payable to
Unitholders may be materially adversely affected. The Trustees do not participate in preparing the recoverable iron ore reserve
estimates reported by Cliffs. According to Cliffs’ Annual Report, Cliffs regularly evaluates its iron ore reserves based on
revenues +3-and costs and updates them as required in accordance with SEC regulations. In 2018, the Trustees engaged an
independent firm of geological experts to evaluate the process Cliffs uses to estimate the recoverable iron ore reserves at the
Peter Mitchell Mine. Additionally, according to Cliffs” Annual Report, Cliffs updates its iron ore reserve estimates to comply
with Final Rule 13- 10570, Modernization of Property Disclosures for Mining Registrants. Still, there are numerous
uncertainties inherent in estimating quantities of reserves of mineral producing lands and such estimates necessarily depend
upon a number of variable factors and assumptions, such as production capacity, effects of regulations by governmental
agencies, future prices for iron ore, future industry conditions and operating costs, severance and excise taxes, development
costs and costs of extraction and reclamation costs. All of these factors are outside of the control and influence of the Trustees.
Actual reserves will likely vary from estimates, and if such variances are negative and material, the expected royalties payable to




the Trust could be materially adversely affected and the value of the Trust’ s Units could decline. Cliffs has disclosed certain
operational risks, including risks that could arise related to substantial costs from idled production capacity, announced and
potential mine closures and risks related to its ability to transport its products to customers at competitive rates and in a timely
manner. According to Cliffs” Annual Report, Cliffs indicated that its decisions concerning which facilities to operate and at
what production levels are made based in part upon its customers’ orders for products, as well as the quality, performance
capabilities and production cost of its operations. During depressed market conditions, Cliffs may concentrate production at
certain facilities and not operate others in response to customer demand or other reasons, and as a result Cliffs would incur idle
costs that could offset its anticipated savings from not operating the idled facility. For example, focusing on the magnitude due

to-inereasedserap-usage-and structure of the Mesabi royalty, reduced-demand-for-irorrore-peHets-in-Cliffs temporary idled >
steelmaking-operations;Chffs>Northshore operations were-temporarityteted-from May 2022 until atdeast-April 2023 . As a
result of tand-maybe-beyond)and-Cliffs eontinted-’ idling of the Northshore operations, Cliffs made no quarterly royalty
payments to the Trust for 13 October 2022, January 2023 and April 2023, and Cliffs reur-incurred fixed costs during the
idle period. When Cliffs restarts idled facilities, it incurs certain costs to replenish inventories, prepare the previously idled
facilities for operation, perform the required repair and maintenance activities, and prepare employees to return to work safely
and resume production responsibilities. The amount of any such costs can be material, depending on a variety of factors, such as
the period of idle time, necessary repairs and available employees, and is difficult to project. Cliffs also disclosed that in its iron
ore operations, disruption of the rail, trucking, lake or other waterway transportation services due to weather- related problems,
climate change, strikes, lock- outs, driver shortages and other disruptions in the trucking industry, train crew shortages or other
rail network constraints, infectious disease outbreaks or other events and lack of alternative transportation sources could impair
Cliffs’ ability to move products internally ameunt-around its facilities and to supply products to its customers at competitive
rates or in a timely manner, and thus, could adversely affect its operations, revenues, margins and profitability. These events
could have a material adverse effect on Cliffs and potentially Northshore, which in turn, could have a material adverse effect on
royalties paid to the Trust in the future. Certain risk factors affecting Cliffs’ North American iron ore business generally, and
Northshore operations in particular, could have a material adverse effect on the royalties payable to the Trust. Because
substantially all of the Trust’ s revenue is derived from iron ore products shipped by Northshore from Silver Bay, Northshore’ s
iron ore pellet processing and shipping activities directly impact the Trust’ s revenues in each quarter and each year. According
to Cliffs’ Annual Report, a number of risk factors affect Cliffs’ operations and could impact Northshore’ s production and
shipment volume. Cliffs’ Annual Report identified the following seven categories of risk to which Cliffs is subject: (i) economic
and market, (i) regulatory, (iii) financial, (iv) operational, (v) sustainability and development, and (vi) human capital. These
risk factors include, among others, the volatility of commodity prices, concentration of +4-business in the automotive market,
global steelmaking overcapacity, severe financial hardship or bankruptcy of major customers or key vendors ;-the-COVID—19
pandemtie-, U. S. government trade policies, extensive governmental regulations relating to the environment and human health
and the costs and risks related thereto, use of hazardous materials, inability to obtain, maintain or renew operational permits and
licenses, financial risks associated with existing and future indebtedness, dependence on certain raw materials and energy
sources, the cost or time to implement strategic capital projects, natural or human- caused disasters, weather conditions,
disruptions or failures of its IT systems, costs associated with the idling or closures of an operating facility or mine, lack of
appropriate insurance coverage, pressures to reduce carbon footprint, risks associated with maintaining social license,
assumptions regarding recoverable mineral reserves, defects in title to any leasehold interests, dependence er-on senior
management team and key employees, labor relations, pension costs and labor shortages. Specifically, if any portion of
Northshore’ s pelletizing lines becomes idle for any reason, production, shipments and, consequently, the royalties payable to
the Trust could be materially adversely affected. Furthermore, other events such as terrorist acts, conflicts, wars and geopolitical
uncertainties, whether or not occurring in or involving, directly or indirectly, the United States, may cause serious harm to
Cliffs’ and / or Northshore’ s business, operations and revenue. The potential for the occurrence of any of these types of events
has created global and domestic economic and political uncertainties. As disclosed by Cliffs, if any of these types of events were
to occur, the results would be unpredictable, but may include decreases in demand for iron ore, difficulties related to shipping of
iron ore products to Cliffs’ customers, and delays and inefficiencies in Cliffs” supply chain. The Trust is uninsured, and cannot
obtain insurance, for losses and interruptions caused by any of these types of events. 14 We are dependent upon third - party
information technology systems, which are subject to cyber threats, disruption, damage and failure. We are dependent upon
third - party information systems and other technologies, including those related to our financial and operational management
and those related to Cliffs” and Northshore’ s financial and operational management. Network and information systems- related
events, such as computer hackings, cyber- attacks, ransomware, computer viruses, worms or other destructive or disruptive
software, process breakdowns, denial of service attacks, malicious social engineering or other malicious activities, or any
combination of the foregoing, or power outages, natural disasters, terrorist attacks or other similar events, could result in damage

to our information and data that is stored or transmitted by our third - party vendors er-damage-or-disraptionto-Cliffs>or
Northshore™s-business-operattons-. Any securlty breaches, such as computer viruses and more sophisticated and targeted cyber-

related attacks, as well as misappropriation, misuse, leakage, falsification or accidental release or loss of information maintained
in these information technology systems could result in significant losses and damage to our reputation, erthe-reputations-of
Neorthshore-and-or-Chiffs;-and require us ;Nerthshere-er-Chffs-to expend significant capital and other resources to remedy any
such security breach. There can be no assurance that these events and security breaches will not occur in the future or not
ultimately have an adverse effect on the royalties payable to the Trust. Risks Related to Human CapitalThe Trustees are not
subject to annual election and, as a result, the ability of the holders of Trust Certificates to influence the policies of the Trust
may be limited. Directors of a corporation are generally subject to election at each annual meeting of shareholders or, in the case
of staggered boards, at regular intervals. However, under the Agreement of Trust, the Trust is not required to hold annual



meetings of holders of Trust Certificates to elect Trustees and Trustees generally hold office until their death, resignation or
disqualification. As a result, the ability of holders of Trust Certificates to effect changes in the composition of those serving as
Trustees and the policies of the Trust is significantly more limited than that of the shareholders of a corporation. +5-Royalties
payable to the Trust could be materially adversely affected by the failure of the Trust’ s independent consultants to competently
perform. As permitted by the terms of the Agreement of Trust and-the-Amendment-, the Trustees are authorized to, and in fact
do, rely upon certain independent consultants to assist the Trustees in carrying out and fulfilling their obligations as Trustees.
Independent consultants perform a variety of services for the Trust, render advice and produce reports with respect to monthly
production and shipments, which include figures on crude iron ore production, iron ore pellet production, iron ore pellet
shipments, and discussions concerning the condition and accuracy of the scales used to weigh iron ore pellets produced at
Northshore’ s facilities. The Trustees have also retained an accounting firm to provide non- audit services, including preparing
financial statements, reviewing financial data related to shipping and sales reports provided by Northshore and reviewing the
schedule of leasehold and fee royalties payable to the Trust. The Trustees believe that the independent consultants engaged by
the Trust are qualified to perform the services and functions assigned to them. Nevertheless, any negligence or the failure of any
such independent consultants to competently perform could materially adversely affect the royalties to be received by the Trust.
General Risk FactorsThe Trust is subject to disputes from time to time that could result in litigation, arbitration or other
administrative proceedings that could adversely affect the Trust” s operating results and financial condition and the market value
of Mesabi Trust Units. The Trust may become involved in litigation, arbitration or other administrative proceedings from time to
time. These proceedings can be costly, and the results and other consequences of such proceedings 15 are often difficult to
predict. The Trust may not have adequate insurance coverage or contractual protection to cover costs and liability in the event
we are sued, and to the extent we resort to litigation, arbitration or other administrative proceedings to enforce our rights, we
may incur significant costs and ultimately be unsuccessful or unable to recover amounts we believe are owed to us or unable to
resolve the matter on favorable terms. More specifically on December 9, 2019, the Trust initiated arbitration with the American
Arbitration Association (“ AAA ) against Northshore, the lessee / operator of the leased lands, and its parent, Cliffs. The Trust
asserted claims concerning the calculation of royalties related to the production, shipment and sale of iron ore, including DR-
grade pellets. The arbitration was completed before a panel of three arbitrators in July 2021 under the commercial rules of the
AAA. The Trust received the AAA final award on October 1, 2021, which awarded the Trust damages in the amount of § 2,
312, 106 for the resolution of royalties on DR grade pellets in 2019 and 2020 and interest in the amount of $ 430, 710,
calculated through June 30, 2021, and continuing to accrue until paid. Pursuant to the award, Cliffs paid the damages award to
the Trust on October 29, 2021. The Tribunal granted the Trust’ s request for a declaration that “ for purposes of calculating
royalties on intercompany sales, Northshore shall reference all third- party pellet sales, regardless of grade, and select the
highest price arm’ s length pellet sale from the preceding four quarters. ”” The Tribunal denied the Trust’ s request for
declaratory relief regarding access to certain information. On October 14, 2022, the Trust initiated arbitration against
Northshore and its parent, Cliffs. The arbitration proceeding was commenced with the AAA. The Trust seeks an award of
damages relating to the underpayment of royalties in 2020, 2021, and 2022 by virtue of the failure to use the highest price arm’ s
length iron ore pellet sale from the preceding four quarters in pricing internal production during the fourth quarter of 2020
through 2022. The Trust also seeks declaratory relief related to the Trust’ s entitlement to certain documentation and to the time
the Operator’ s royalty obligation accrues eninternal-produettorr. The AAA evidentiary hearing took place in March 2024.
Post- hearing briefs will be exchanged in May 2024, and post- hearing oral argument, if any, will take place in June 2024
. Any arbitration, legal or administrative proceedings to which the Mesabi Trust is subject could require the significant
involvement of Trustees and the professional advisors and consultants to the Trust, and +6-may divert attention from the
Trustees’ other roles and responsibilities. In addition, it is difficult to foresee the results of legal actions, arbitration matters and
other proceedings currently involving the Mesabi Trust or of those which may arise in the future, and an adverse result in these
matters could have a material adverse effect on the market value of Mesabi Trust units and on Mesabi Trust’ s asset value,
royalty income, results of operations and financial condition. We are subject to the continued listing criteria of the NYSE, and
our failure to satisfy these criteria may result in delisting of our Units. Our Units are currently listed for trading on the NYSE. In
order to maintain the listing, we must maintain certain objective standards such as Unit prices and a minimum number of public
Unitholders. In addition to objective standards, the NYSE may delist the securities of any issuer using subjective standards such
as, if in the NYSE’ s opinion, the issuer’ s financial condition and / or operating results appear unsatisfactory or if any event
occurs or any condition exists which makes continued listing on the NYSE inadvisable. If the NYSE delists our Units,
Unitholders may face material adverse consequences, including, but not limited to, a lack of trading market for our Units and
reduced liquidity. 16 The Trust faces risks from cybersecurity threats that could have a material adverse effect on its
financial condition, financial record keeping, investment management, reporting, results of operations, cash flows or
reputation. The Trust is exposed to potential harm from cybersecurity events that may affect the operations of the
Corporate Trustee and other third parties such as Cliffs and Northshore, and the Trust’ s consultants, experts and
agents (“ Trust Third Parties ) who provide the Trust and Trustees with professional services including legal,
accounting, on- site inspection and investment management. The Corporate Trustee or the Trust Third Parties maintain
robust cybersecurity protocols. However, if the measures taken by the Corporate Trustee and the Trust Third Parties to
protect against cybersecurity disruptions, whether from internal or external actors, prove to be insufficient or if
confidential or proprietary data of the Trust is otherwise not protected, the Trust could be adversely affected. A breach
of cybersecurity protections or a cyber- attack on the Corporate Trustee or the Trust Third Parties could potentially
jeopardize the confidential, proprietary, and other information of the Trust that is processed, stored in, and transmitted
through the computer systems and networks of these parties. Cybersecurity disruptions could cause physical harm to
people or the environment, damage or destroy assets; compromise business systems; result in proprietary information



being altered, lost, or stolen; result in the Trust’ s or third- party information being compromised; or otherwise disrupt
business operations of the Corporate Trustee or the Trust Third Parties. The Trust could incur significant costs to
remedy the effects of a major cybersecurity disruption in addition to costs in connection with any resulting regulatory
actions, litigation or reputational harm. Although the Corporate Trustee and the Trust Third Parties take steps to
prevent and detect such attacks, it is possible that a cyber incident will not be discovered for some time after it occurs,
which could increase exposure to these consequences. OVERVIEW OF TRUST” S ROYALTY STRUCTURE Leasehold
royalty income constitutes the principal source of the Trust’ s revenue. The income of the Trust is highly dependent upon the
activities and operations of Northshore. Royalty rates and the resulting royalty payments received by the Trust are determined in
accordance with the terms of the Trust’ s leases and assignments of leases. Three types of royalties, as well as royalty bonuses,
comprise the Trust’ s leasehold royalty income: e Base overriding royalties. Base overriding royalties have historically
constituted the majority of the Trust’ s royalty income. Base overriding royalties are determined by both the volume and selling
price of iron ore products shipped. Northshore is obligated to pay the Trust base overriding royalties in varying amounts, based
on the volume of iron ore products shipped. Base overriding royalties are calculated as a percentage of the gross proceeds of
iron ore products produced at Mesabi Trust Lands (and to a limited extent other lands) and shipped from Silver Bay, Minnesota.
The percentage ranges from 2- 1 /2 % of the gross proceeds for the first one million tons of iron ore products shipped annually
to 6 % of the gross proceeds for all iron ore products in excess of four million tons so shipped annually. Base overriding
royalties are subject to interim and final price adjustments under the term-eentraets-betweenNorthshoreCliffs and-their
enstomers— Customer Contracts {the--CliffsPeletAgreements>)-and, as described elsewhere in this Annual Report, such
adjustments may be positive or negative. ® Royalty bonuses. The Trust earns royalty bonuses when iron ore products shipped
from Silver Bay are sold at prices above a threshold price per ton. The royalty bonus is based on a percentage of the gross
proceeds of product shipped from Silver Bay. The threshold price is adjusted (but not below $ 30. 00 per ton) on an annual basis
for inflation and deflation (the “ Adjusted Threshold Price ). The Adjusted Threshold Price was $ 58-

year2024-and-$-62. 03 per ton for calendar year 2022 ;-and will-be-$ 66. 20-00 per ton for calendar year 2023 , and is $ 67. 75
per ton for calendar year 2024 . The royalty bonus percentage ranges from 1 /2 of 1 % of the gross proceeds (on all tonnage
shipped for sale at prices 17 between the Adjusted Threshold Price and $ 2. 00 above the Adjusted Threshold Price) to 3 % of
the gross proceeds (on all tonnage shipped for sale at prices $ 10. 00 or more above the Adjusted Threshold Price). Royalty
bonuses are subject to price adjustments under the Cliffs PeHetAgreements-Customer Contracts (and, as described elsewhere
in this Annual Report); such adjustments may be +7positive or negative. See the section entitled “ Comparison of Financial
Results for Fiscal Years ended January 31, 2623-2024 and January 31, 2622-2023 ” in this Annual Report for more information.
e Fee royalties. Fee royalties have historically constituted a smaller component of the Trust’ s total royalty income. Fee royalties
are payable to the Mesabi Land Trust, a Minnesota land trust, which holds a 20 % interest as fee owner in the Amended
Assignment of Peters Lease. Mesabi Trust holds the entire beneficial interest in the Mesabi Land Trust for which U. S. Bank N.
A. acts as the corporate trustee. Mesabi Trust receives the net income of the Mesabi Land Trust, which is generated from
royalties on the amount of crude ore mined after the payment of expenses to U. S. Bank N. A. for its services as the corporate
trustee. Crude ore is the source of iron oxides used to make iron ore pellets and other products. The fee royalty on crude ore is
based on an agreed price per ton, subject to certain indexing. ® Minimum advance royalties. Northshore’ s obligation to pay
base overriding royalties and royalty bonuses with respect to the sale of iron ore products generally accrues upon the shipment
of those products from Silver Bay. However, regardless of whether any shipment has occurred, Northshore is obligated to pay to
Mesabi Trust a minimum advance royalty. Each year, the amount of the minimum advance royalty is adjusted (but not below $
500, 000 per annum) for inflation and deflation. The minimum advance royalty was $ 976;765-ferealendaryear2024-and-$-1,
034, 237 for calendar year 2022 s-and swi-be-$ 1, +85-100 , 242498 for calendar year 2023 , and is $ 1, 129, 615 for calendar
year 2024 . Until overriding royalties (and royalty bonuses, if any) for a particular year equal or exceed the minimum advance
royalty for the year, Northshore must make quarterly payments of up to 25 % of the minimum advance royalty for the year.
Because minimum advance royalties are essentially prepayments of base overriding royalties and royalty bonuses earned each
year, any minimum advance royalties paid in a fiscal quarter are recouped by credits against base overriding royalties and
royalty bonuses earned in later fiscal quarters during the year. The current royalty rate schedule became effective on August 17,
1989 pursuant to the Amended Assignment of Peters Lease, which the Trust entered into with Cyprus Northshore Mining
Corporation (“ Cyprus NMC ). Pursuant to the Amended Assignment of Peters Lease, overriding royalties are determined by
both the volume and selling price of iron ore products shipped. In 1994, Cyprus NMC was sold by its parent corporation to
Cliffs and renamed Northshore Mining Company. Cliffs now operates Northshore as a wholly- owned subsidiary. -Under the
relevant agreements, Northshore has the right to mine and ship iron ore products from lands other than Mesabi Trust Lands.
Northshore alone determines whether to conduct mining operations on Mesabi Trust Lands and / or such other lands based on its
current mining and engineering plan. The Trustees do not exert any influence over mining operational decisions. To encourage
the use of iron ore products from Mesabi Trust Lands, Mesabi Trust receives royalties on stated percentages of iron ore shipped
from Silver Bay, whether or not the iron ore products are from Mesabi Trust Lands. Mesabi Trust receives royalties at the
greater of (i) the aggregate quantity of iron ore products shipped that were mined from Mesabi Trust Lands, and (ii) a portion of
the aggregate quantity of all iron ore products shipped from Silver Bay that were mined from any lands during the calendar
year , such portion being 90 % of the first four million tons shipped from Silver Bay during such year, 85 % of the next two
million tons shipped during such year, and 25 % of all tonnage shipped during such year in excess of six million tons. The
royalty percentage paid to the Trust increases as the aggregate tonnage of iron ore products shipped, attributable to the Trust, in
any calendar year increases past eaeh-efthe-first-feur-one- million ton volume thresholds , with the Trust earning 2-1/2 % of
the gross proceeds for the first one million tons of iron ore products shipped annually up to 6 % of the gross proceeds for
all iron ore 18 products in excess of four million tons shipped annually . Assuming a consistent sales price per ton



throughout a calendar year, shipments of iron ore product attributable to the Trust later in the yeal genelate a higher royalty to
the Trust, as total shipments for the year exceed inereastng 3 alty-pereentages-an sseach-ofthe firstfouronc -
million ton setame-thresholds. 4+8-Royalty income, Wthh constitutes the principal source of the Trust’ s revenue, comprised 96.
86 % t0 99. 9-3 % of the Trust’ s total revenue in each of the fiscal years ended January 31, 2023-2024 , January 31, 2622-2023
and January 31, 26242022 . A more complete discussion of royalty rates and the manner in which they are determined is set
forth under the headings ““ Leasehold Royalties ” and “ Land Trust and Fee Royalties, ” in this Annual Report. -During the
course of its fiscal year some portion of royalties expected to be paid to Mesabi Trust is based in part on estimated prices for
iron ore products sold under the Cliffs PeHetAgreements-Customer Contracts . The Cliffs PeHetAgreements-Customer
Contracts use estimated prices which are subject to interim and final pricing adjustments, which can be positive or negative, and
which adjustments are dependent in part on multiple price and inflation index factors that are not known until after the end of a
contract year. Even though Mesabi Trust is not a party to the Cliffs PeHetAgreements-Customer Contracts , these adjustments
can result in significant variations in royalties payable to Mesabi Trust (and in turn the resulting amount available for
distribution to Unitholders by the Trust) from quarter to quarter and on a comparative historical basis, and these variations,
which can be positive or negative, cannot be predicted by the Trust. In either case, these price adjustments will impact future
royalties payable to the Trust and, in turn, will impact cash reserves that become available for distribution to Unitholders.
According to Cliffs’ Annual Report, sales volumes under most of its multi- year supply agreements with Cliffs’ customers are
largely dependent on customer requirements and contain a base price that is adjusted annually using one or more adjustment
factors. The factors that could result in price adjustments under Cliffs >eustemer-Customer eontraets-Contracts include
changes in the Platts 62 % Price, hot- rolled coil steel price, the Atlantic Basin pellet premium, published Platts international
indexed freight rates and changes in specified producer price indices, including those for industrial commodities, fuel and steel.
As described in this report, in order to calculate the royalties owed by Northshore to Mesabi Trust, the 1989 Royalty
Agreement requires that Northshore make sales of iron ore products to third parties on an arms’- length basis without
regard to any other business relationship between Northshore and the third- party buyer of the iron ore products. In
order to calculate royalties on less than arms’- length sales (including sales from Northshore to Cliffs’ corporate
affiliates), the Royalty Agreement requires reference to the highest contract price obtained by Northshore in the
preceding four calendar quarters in a sale to a buyer not affiliated with Northshore and made on an arms’- length basis.
Since Cliffs’ acquisition of ArcelorMittal USA in late- 2020, and accelerating after Cliffs’ Toledo HBI plant came online
in mid- 2021, Northshore has increased the proportion of iron ore mined from the Mesabi Trust Lands that it sells to
CIliffs’ corporate affiliates and decreased the proportion of such iron ore that it sells to third parties in arms’- length
transactions. Cliffs’ public statements beginning in third quarter of 2021 have indicated that Cliffs will be limiting the
tonnage of iron ore pellets that it sells to third parties from all of its mines, and particularly Northshore. For the twelve
month period ended January 31, 2024, Cliffs has reported to the Trust two low volume shipments of iron ore pellets
(produced with iron ore principally mined from Mesabi Trust Lands) to a single third- party customer, which shipments
together are much less than one typical boatload of iron ore normally shipped from Silver Bay in arms’- length third-
party sale transactions. Cliffs’ quarterly royalty report used the highest price from those two transactions to set the
price for royalty purposes for subsequent shipments intended for Cliffs’ affiliates’ internal consumption beginning in
July 2023, subject to any newly reported arms’- length third- party customer sale transaction thereafter. The Trust is
continuing to evaluate whether such transactions meet the requirements of the royalty agreement. Without consistent
arms’- length sales of iron ore pellets from Northshore to third parties, the calculation of royalties on iron ore pellets
that Northshore ships to Cliffs’ affiliates could be uncertain under the royalty agreement, which could in turn result in
potential disputes regarding the amount of royalties owed to the Trust. Historically, Cliffs has not responded to the
Trust’ s 19 inquiries about its planning and efforts on these matters. See “ Risk Factors- The limited or lack of arms’-
length third- party sales of iron ore products (processed at Northshore using Mesabi Trust iron ore) by Cliffs could lead
to uncertainty under the Royalty Agreement with respect to calculation of royalties owing to the Trust, which could in
turn result in potential disputes regarding the amount of royalties owed to the Trust. ” As also described elsewhere in this
Annual Report, the Trust receives a bonus royalty equal to a percentage of the gross proceeds of iron ore products (mined from
Mesabi Trust lands) shipped from Silver Bay and sold at prices above the Adjusted Threshold Price. Although 94-97 . 5-4 % of
all the iron ore products shipped from Silver Bay during calendar 2622-2023 were sold at prices higher than the Adjusted
Threshold Price, the Trustees are unable to project whether Cliffs will continue to be able to sell iron ore products at prices
above the applicable Adjusted Threshold Price, entitling the Trust to any future bonus royalty payments. -Deutsche Bank Trust
Company Americas, the Corporate Trustee, performs certain administrative functions for Mesabi Trust. The Trust maintains a
website at www. mesabi- trust. com. The Trust makes available (free of charge) its annual, quarterly and current reports (and
any amendments thereto) filed with the SEC through its website as soon as reasonably practicable after electronically filing or
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DISCUSSION AND ANALYSIS OF FINANCIALCONDITION AND RESULTS OF OPERATIONS Results of Operations
Comparison of Iron Ore Pellet Production and Shipments for the Fiscal Years Ended January 31, 2623-2024 , January 31, 2622
2023 and January 31, 26242022 During fiscal 2623-2024 , production attributed to Trust lands totaled approximately 6-3 . -2
million tons, a-an deerease-increase of 84276 . +-6 % as compared to production for fiscal year 2622-2023 and a decrease of 74
29 . 9-0 % as compared to production for fiscal 2624-2022 . Shipments to Northshore’ s customers attributed to the Trust totaled
approximately €-3 . 9-2 million tons during fiscal 2623-2024 . This represents an increase of 276. 6 % as compared to
shipments for fiscal year 2023 and a decrease of 89-25 . 1 % as compared to shipments for fiscal year 2022 and-a-deerease-of
F6-0-%-as-eompared-to-shipments-for-fiseal-year 262+ The table below, which is based on information provided to the Trust by
Northshore, shows the total production and total shipments of iron ore pellets from Mesabi Trust lands during the prior three
fiscal years. As a result of the arbitration award discussed in Note 2, in addition to the shipped tons shown in the table below, as
reported to the Trust in Cliffs’ quarterly royalty reports, the Trust recognized revenue during the fiscal year ended January 31,
2022 on an additional 1, 173, 667 tons deemed shipped from Mesabi Trust Lands for production that occurred in previous fiscal
quarters. Pellets Produced from Pellets Shipped from Trust Lands Trust Lands Year Ended (Tons) (Tons) January 31,
2024 3,212, 044 3 212 044 January 31 2023 852,926 852,926 January 31,2022 4, 520 844 4, 290, 730 4aﬁuafy—3-l—292—l-

:l-&ﬂu&ﬁy—}-l—l‘@%l—l—l‘@‘l-—l-}%%—@é%— The table below SI]OWQ the Change in the percentage% of productlon and thpmenti from

lands owned or leased by Mesabi Trust versus the percentages of production and shipments from lands owned by the State of
Minnesota and others for the most recent three fiscal years. Percentage of Percentage of Percentage of Percentage of
Pellets Pellets Pellets Produced Pellets Produced Shipped Shipped From Trust From Non- Trust From Trust From Non-
Trust Fiscal Year ended Lands Lands Lands Lands January 31,2024 91.0% 9.0 % 91.0 % 9.0 % January 31, 2023
99.7% 0.3% 99.7 % 0.3 % January 31, 2022 91.7 % 8. 3% 89.2 % 10. 8§ SJanuary3+262+90-4%9-6%52-3%
F+% As is the case with the volume of Slnpmentq from Silver Bay, Minnesota, the Trustees cannot predict what percentage
of production or shipments will be attributable to iron ore mined from Mesabi Trust lands in fiscal 2024-2025 . However,
pursuant to the Amendment, Mesabi Trust will be credited with at least 90 % of the first four million tons of iron ore pellets
shipped from Silver Bay, Minnesota in each calendar year, at least 85 % of the next two million tons of pellets shipped from
Silver Bay, Minnesota in each calendar year, and at least 25 % of all tons of pellets shipped from Silver Bay, Minnesota in each
calendar year in excess of six million tons. Comparison of Financial Results for Fiscal Years ended January 31, 2623-2024 and
January 31, 2022-2023 Royalty Income As shown in the table below, in fiscal 2023-2024 base royalties deereased-increased
by 94-361 . 2-3 %, bonus royalties deereased-increased by §2-107 . 4-3 % and fee royalties deereased-increased by 76-214 . 3-1
%, each as compared to fiscal 2022-2023 . Accordingly, 21 the Trust’ s total royalty income deereased-increased by €9-194 . 4-7
% in fiscal 2024 as compared to fiscal 2023 as-eompared-to-fiseal-2022-. The deerease-increase in royalties received by the
Trust is the result of the mine being idled for less than three months in fiscal 2024, as compared to being idled for nine
months in fiscal 2023 -as-eompared-to-fiseal 2622-. Fiscal Year ended January 31, % increase 2024 2023 2022
(decrease) Base overriding royalties $ 11,427, 717 $ 2,477, 296 361 $42,-955,476-94- 3 2)-% Bonus royalties 9,903, 449
4,776, 620 107 25316379582~ 3 4% Fee royalties 761,465 242,403 214 -84H+66876-. 1 33-% Total royalty income $
22,092,631 $ 7,496, 319 194 -$70,936,42589- 7 43-% The royalty amounts set forth in the table above include pricing
adjustments made to royalty payments previously received by the Trust based on shipments from Silver Bay, Minnesota during
prior calendar years. Depending on the year, the volume of shipments, and the interim and final price paid to the 24Trust for
shipments from Silver Bay, Minnesota, the price adjustment provisions of the Cliffs ReHet-Agreements-Customer Contracts
may increase or decrease, in some cases materially, the royalties paid to the Trust. Because the Trust is not a party to the Cliffs
PeletAgreements-Customer Contracts , the Trustees are unable to predict the extent of any pricing adjustments that may
occur under the Cliffs PeHetAgreements-Customer Contracts or whether the adjustments will increase or decrease royalties
payable to the Trust. With the current volatility in demand and prices for iron ore and steel products, the price adjustment
provisions in the Cliffs Pelet-Agreements-Customer Contracts may have a significant impact on future royalties payable to the
Trust and the adjustments, depending on whether they are positive or negative, may increase or decrease the distributions
payable to Unitholders. Total Revenues, Expenses, Net Income and Distributions As set forth in the table below, net income
for fiscal 2023-2024 deereased-increased by 92257 . 3-6 %, as compared to fiscal 2022-2023 , primarily due to a-an deerease
increase in total revenues related to the mine being idled for less than three months in fiscal 2024, as compared to being
idled for nine months in fiscal 2023 -as-eempared-to-fiseal2622-. Total expenses for fiscal 2023-2024 deereased-increased by
9-59 . 74 % as compared to fiscal 26222023 . A more detailed summary of the Trust’ s expenses, including legal and
consulting expenses, is set forth under the heading *“ Trust Expenses ” in this Annual Report. Fiscal Year ended January
31, % increase 2024 2023 2022-(decrease) Total Revenues $ 22, 862,029 $ 7, 741, 974 195 $F545979089-. 3 %
Expenses 3, 878, 693 2 y%—Expenses—2-, 432, 889 59 2,-694;:045+9-. 4 H-% Net lncome $ 18,983,336 $ 5,309, 085257
$-68,765-745(92-. 6 33-% As discussed in the paragraph above, the Trust’ s total revenue and net income for ﬁieal 2623-2024



deereased-increased by 195 892-%-and-92- 3 % and 257. 6 % , respectively, primarily due to a-an deerease-increase in total
revenues related to the mine being idled for less than three months during fiscal 2024, as compared to being idled for nine
months during fiscal 2023 ;as-eompared-to-fiseal 2022 The-Despite the deerease-increase in the Trust’ s net income in fiscal
2024, the timing of cash receipts and subsequent disbursements resulted in a 54-61 . 7 % decrease in total distributions
declared to Unitholders in fiscal 2623-2024 , as compared to fiscal year 2622-2023 . Fiscal Year ended January 31, %
increase 2024 2023 2622-(decrease) Total Distributions Declared $ 9, 446,407 $ 24, 665, 620 $-54,448042- 54-61 . 7) %
Distributions Declared per Unit $0.72 $ 1. 88 $4—45(54-61 . 7) % Unallocated Reserve As set forth in the table below, the
Unallocated Reserve deereased-increased by $ 493565356629 , 536, 929 or 83. 4 % to $ 20, 975, 143, as of January 31,
2024, as compared t0 $ 11, 438, 214 s-as of January 31, 2023 . As —as—eefﬂp&red-te—$—39—7-94—749—as—of January 31, 20222024 ,
the Unallocated Reserve included $19, 126, 044 in unallocated cash and cash equivalents 22 and $ 1, 960, 358 of accrued
income receivable, and $ 451, 896 of a contract asset . As-Comparatively, as of January 31, 2023, the Unallocated Reserve
included § 13, 966, 500 in unallocated cash and cash equivalents U—S—Geveﬂameﬁt—Seeuﬂt-tes— $ 23, 562 of accrued income
recel\ dble and §2, 298 121 of a contract lldblllty Geﬁap&ra—t—l—ve}y—as—efé% Jdnuary 31, %GQQ—Ehe—U-ﬁa-l-}eeated-Reseﬁfe

% increase 2024 2()23 %922—(dec1€dse) Accrued Income Recendble ‘{> 1

-1743-1,—633—ef—a—eeﬁtraet—ass-et.—}&ﬂuaw—3-l—

960, 358 $ 23, 562 8220 $4:-63+546-(99-. 0 5% Contract Asset 451,896 — —543+H-633- 100. 0 % Unallocated Cash
and H-S—Gevernment-Seeurittes-Cash Equivalents 19, 126, 044 13, 966, 500 36 2476756443~ 9 6> Prepaid
Expenses and (Accrued Expenses), net (563, 155) (253, 727) 122 35;:-8983666-. 8-0 % Contract Liability — (2,298, 121)
—100. 0 3% Unallocated Reserve $ 20,975,143 $ 11, 438, 214 83 -$30;794;749+62-. 4 9% The 6283 .94 %

deerease-increase in the Unallocated Reserve for the fiscal year ended January 31, 2623-2024 as compared to the fiscal year
ended January 31, 206222023 , is primarily the result of a-an deerease-increase in the unallocated cash and cash equivalents B+
-S—Gevernmeﬁt—seeuﬂt-tes- and- an a-deerease-increase in the accrued income receivable and a change from a contract
liability in fiscal 2023 to a contract asset in fiscal 2024 . Contract Asset & Liability. The $ +451 , 896 434633, or 100 %,
deerease-increase in the contract asset portion of the Unallocated Reserve relates to variable consideration for is-theresuit-of
prior-yearreventereeognized-onthe-base overriding royalties that occurs as a result of escalating royalty rates earned as
thresholds for tons of ore shipped are reached. At each period end . at-the Trust updates its estimate of total tons expected
to be shipped for the calendar year and applies the cstimated priees-annual royalty rate to actual tons shipped in the
period. The estimate of total tons to be shipped for iron-ere-produets-setdunder-the ClffsPelletAgreements-calendar year is
determined based on historical , that-current, and forecasted shipment data. The recorded contract asset represents the
additional revenue earned based on the estimated annual royalty rate compared to the effectlve contracted rate for tons
shipped during the period. There was no contract asset for ¢ d b assoetate
withrthe-variable consideration is-resetved-as of January 31, 2023 due to the mine being 1dled The b 2, 298 121 or 100 %,
trerease-decrease in the contract liability portion of the Unallocated Reserve is the result of a negative survey ad_]ustment to
pellets produced in fiscal 2023 as well as negative pricing adjustments recognized in the last quarter of the fiscal year ended
January 31, 2023 which were offset against royalties paid to the Trust in fiscal 2024. There are no negative pricing
adjustments or other contract liabilities as eempared-te-of January 31, 2024. Accrued Income Receivable. The $ 1, 936,
796, or 8220. 0 %, increase in the accrued income receivable portion of the Unallocated Reserve is the result of the mine
belng in operatlon durlng the last month of the hscal year ended J anuary 31, %922—2024 —Thesenegative-adjustments-witk-be
: - ; , as compared to 667-948;-01-99-5%;
ng-of-the mine threugh

belng idled durmg the eﬂd-last month of the flscal year ended January 31,2023 —as—eefﬂp&red-te—ﬂ&e—ﬁsea{—}fe&r—eﬂded%aﬁtt&w
342622~ Unallocated Cash and Cash Equivalents H-S—GovernmentSeeurities. The Trust’ s unallocated cash and cash

equivalents B—S—Gevernment-Seeunrities-for unexpected obligations deereased-increased by 43-36 . 6-9 % to $ 19, 126, 044 as
of January 31, 2024 from $ 13, 966, 500 as of January 31, 2023 frem$24;767504-as-of January 32022 The $46-5,
159 . 664-544 deerease-increase in the Trust” s cash reserve resulted from ne-greater royalty paymentpayments receiv ed and
receivable in January-fiscal year 2623-2024 due to the mine being teled;-as-eompared-to-operational for a larger portion of
the year than reyalty paymentreeetved-in January-fiscal year 2622-2023 , combined with a decrease in distributions paid
and payable fiscal year over fiscal year . As described elsewhere in this Annual Report, pricing estimates are adjusted on a
quarterly basis as updated pricing information is received from Nerthshore-Cliffs . It is possible that future negative price
adjustments could offset, or even eliminate, royalties or royalty income that would otherwise be payable to the Trust in any
particular quarter, or at year end, thereby potentially reducing cash available for distribution to the Trust’ s Unitholders in future
quarters. See discussion under the heading ““ Risk Factors ” in this Annual Report. 23 Comparison of Financial Results for
Fiscal Years ended January 31, 20222023 and January 31, 26242022 Royalty Income As shown in the table below, in fiscal
2622-2023 base royalties inereased-decreased by +96-94 . 6-2 %, bonus royalties inereased-decreased by +48-82 . 54 % and fee
royalties inrereased-decreased by 63-70 . 6-3 %, each as compared to fiscal 20242022 . Accordingly, the Trust’ s total royalty
income tnereased-decreased by +73-89 . 7-4 % in fiscal 2023 as compared to fiscal 2022 as-eompared-to-fiseal 262+ The
-rnerease—decrease in 23-royalties received by the Trust is primarthy-the result of an-inerease-the mine being idled nine months
in prieesreeetved-on-tons-shipped-fiscal 2023, as compared to a full year of operations in fiscal 2022 -as-eempared-to-fiseat
202+ Fiscal Year ended January 31, % increase 2023 2022 2024(decrease) Base overriding royalties § 2, 477,296
$42. 955,470 (94 -$14,482,419196- 6-2) % Bonus royalties 4,776,620 27, 163, 795 (82 +6;933;167148-. 54) % Fee
royalties 242,403 817, 160 (70 499-552-63-. 6-3) % Total royalty income $ 7,496,319 $ 70, 936, 425 (89 $25-95078
+73-.74) % The royalty amounts set forth in the table above include pricing adjustments made to royalty payments previously
received by the Trust based on shipments from Silver Bay, Minnesota during prior calendar years. Depending on the year, the




volume of shipments, and the interim and final price paid to the Trust for shipments from Silver Bay, Minnesota, the price
adjustment provisions of the Cliffs ReHet-Agreements-Customer Contracts may increase or decrease, in some cases materially,
the royalties paid to the Trust. Because the Trust is not a party to the Cliffs PeHet-Agreements-Customer Contracts , the
Trustees are unable to predict the extent of any pricing adjustments that may occur under the Cliffs PeHet-Agreements
Customer Contracts or whether the adjustments will increase or decrease royalties payable to the Trust. With the current
volatility in demand and prices for iron ore and steel products, the price adjustment provisions in the Cliffs PeHetAgreements
Customer Contracts may have a significant impact on future royalties payable to the Trust and the adjustments, depending on
whether they are positive or negative, may increase or decrease the distributions payable to Unitholders. Total Revenues,
Expenses, Net Income and Distributions As set forth in the table below, net income for fiscal 2622-2023 irereased-decreased
by 493-92 . 8-3 %, as compared to fiscal 2024-2022 , primarily due to an-a inerease-decrease in tons—shipped-total revenues
related to the mine being idled in fiscal 2023, as compared to fiscal 2022 weH-as-anrinerease-inrpricesreeetved-for-tons
shipped-. Total expenses for fiscal 2022-2023 inereased-decreased by 59 . 7 % as compared to fiscal 26242022 . A more
detailed summary of the Trust’ s expenses, including legal and consulting expenses, is set forth under the heading ““ Trust

Expenses ” in this Annual Report. Fiscal Year ended January 31, % increase 2023 2022 2624(decrease) Total
Revenues $ 7,741,974 $ 71,459, 790 (89 $25:956, 567175 4-2) % Expenses 2, 432, 889 2, 694, 045 (25542,920-59 .

7) % Net Income $ 5,309, 085 $ 68, 765, 745 (92 -$23;407-647193- 83) % As discussed in the paragraph above, the
Trust’ s total revenue and net income for fiscal 2022-2023 inereased-decreased by +75-89 . 4-2 % and 493-92 . &3 %,
respectively, due to an-a inerease-decrease in total revenues related to the mine being idled tons-shipped-and-prieesreeetved
for-tonsshipped-during fiscal 2622-2023 , as compared to fiscal 26242022 . The inerease-decrease in the Trust’ s net income
resulted in a +96-54 . 2-7 % inerease-decrease in total distributions declared to Unitholders in fiscal 2022-2023 , as compared to

fiscal year 26242022 . Fiscal Year ended January 31, % increase 2023 2022 2824-decrease) Total Distributions
Declared $ 24, 665, 620 $ 54, 448, 042 (54 -$348, 764615190~ 2-7) % Distributions Declared per Unit $ 1. 88 $ 4. 15 (54 -%

+. 7) 43149629 24 Unallocated Reserve As set forth in the table below, the Unallocated Reserve inereased-decreased by $
+4-19 , 347356 , 763-535 0r 86-62 . 9 % to $ 36-11 , 794438 , 749-214 . as of January 31, 2022-2023 , as compared to $ +6-30 ,
477794 , 046-749 as of January 31, 20242022 . As of January 31, 2023, the Unallocated Reserve included $ 13, 966, 500 in
unallocated cash and cash equivalents, $ 23, 562 of accrued income receivable, and $ 2, 298, 121 of a contract liability.
Comparatively, as of January 31, 2022, the Unallocated Reserve included $ 24, 767, 504 in unallocated cash and cash
equlvalentsU—S—Geveﬂameﬁt—Seeﬂﬂt-tes— $4,631,510 of dccrued income recelvdble and $ 1, 431 633 of a contract asset.

increase 2023 2022 %92—1—(decrease) Aecmed lncome Recelvqble $ 23 562 $4, 631 5 10 (99—$—249—47—7—1—7§-6— 5 ) %
Contract Asset — 1,431, 633 (100 +7525+767. 70) % Unallocated Cash and U—S—Ge’v‘eﬂaﬂ&eﬁt—Seeuﬂt-tes-Cash
Equivalents 13, 966, 500 24 767,504 (43 +6;372,465-5+. 3-6) % Prepaid Expenses and (Accrued Expenses), net (253,
727) (35, 898)606.8 % Contract Liability (3222 ,687298,121 ) — (88-100. 0) % Unallocated Reserve $ 11, 438,
214 $ 30,794,749 (62 . 9) % Unatfoeated Reserve- The 62 $30;794;749-$16,477-046-86-. 9 % —TFhe-86-—9-%inerease
decrease in the Unallocated Reserve for the fiscal year ended January 31, 2022-2023 as compared to the fiscal year ended
January 31, 20242022 , is primarily the result of a inerease-decrease in the unallocated cash and cash equivalents H—S-
Gevefﬁmen-t—seettﬂt-tes— ‘and-anrand a inerease-decrease in (he accrued income receivable. Contract Asset & Liability . The §
1, 254431 , 382-633 ., or 100 #6770, inerease-decrease in the contract asset portion of the Unallocated Reserve relates to
variable consideration for is-therestlt-of reventereeognized-on-the-base overriding royalties that occurs as a result of
escalating royalty rates earned as thresholds for tons of ore shipped are reached. At each period end , at-the Trust
updates its estimate of total tons expected to be shipped for the calendar year and applies the estimated priees-annual
royalty rate to actual tons shipped in the period. The estimate of total tons to be shlpped for trenore-produets-sold-under
the €liffsPeHetAgreements-calendar year is determined based on historical , i

current, and forecasted shipment data. The recorded contract asset during fiscal 2022 represented the additional
revenue earned based on the estimated annual royalty rate compared to the effective contracted rate for tons shipped
during the period. There as-was no contract asset for the-uneertainty-asseetated-with-the-variable consideration is-reselved-—
AcertedHneomeReeetvable-as of January 31, 2023 due to the mine being idled . The $ 4-2 , 382-298 , 633-121 , or 100 +756-
5%, increase in the contract liability aeertedneomereeetvable-portion of the Unallocated Reserve is the result of the-royalties
earned-on-shipments-a negative survey adjustment to pellets produced in fiscal 2023 as well as negative pricing
adjustments recognized in the last menth-quarter of the fiscal year ended January 31, 2023. There were no negative pricing
adjustments or other contract liabilities as of January 31, 2022 . Accrued Income Receivable. The $ 4 , as-eompared-to
607, 948, or 99. 5 %, decrease in the accrued income receivable portion of the Unallocated Reserve is the result of the
idling of the mine through the end of the fiscal year ended January 31, 26242023 , as compared to the fiscal year ended
January 31, 2022 when the mine was fully operational . Unallocated Cash and Cash Equivalents U—S—Government
Seewrittes-. The Trust’ s unallocated cash and cash equivalents H—S—-Gevernment-Seeurittes-for unexpected obligations
tnereased-decreased by 5+43 . 3-6 % to $ 13, 966, 500 as of January 31, 2023 from $ 24, 767, 504 as of January 31, 2022

from-$16,372405-as-of January 3152021 The $8-10 , 395-801 , 999-004 inerease-decrease in the Trust’ s cash reserve
resulted-from-arnrinerease-is due to a reduction in t-he—roydlty paymentpayments received in Jantary-the second half of fiscal

year 2022-2023 as eempared-to-a result of the idling of the mine reyatty paymentreeetvedindanaary 202+ As described
elsewhere in this Annual Report, pricing estimates are adjusted on a quarterly basis as updated pricing information is received
from Nerthskhere-Cliffs . It is possible that future negative price adjustments could offset, or even eliminate, royalties or royalty
income that would otherwise be payable to the Trust in any particular quarter, or at year end, thereby potentially reducing cash



available for distribution to the Trust’ s Unitholders in future quarters. See discussion under the heading “ Risk Factors ™ in this
Annual Report. 25 Liquidity and Capital Resources The Trust’ s activities are limited to the collection of royalties, payment of
expenses and liabilities, distribution of net income to the Trust’ s Unitholders and protection and conservation of Trust assets.
Distributions of net income to the Trust” s Unitholders are determined by the Trustees in their discretion and are based on the
amount of total royalty income after providing for the payment of expenses and, to the extent deemed prudent by the Trustees,
reserving funds in the Unallocated Reserve to provide for potential fixed or contingent future liabilities, including potential
future liabilities that cannot be accurately quantified. See the discussion of the Trustees’ management of liquidity set forth under
the heading ““ Unallocated Reserve  in this Annual Report. 25-The Trust’ s primary short- term liquidity needs are related to the
Trust” s distributions to its Unitholders following the Trust’ s receipt of royalty payments from Northshore each calendar quarter.
After the Trust receives the royalty payments, the Trust’ s current assets are invested in U. S. Government Securities, either
through direct purchases of U. S. Government Securities or through investments in a money market fund that invests its assets in
U. S. Treasury securities and securities guaranteed by the U. S. government, its agencies or instrumentalities, or the FDIC. Due
to the short- term duration and investment grade nature of these investments, the Trustees believe that the Trust’ s current assets
are adequate to meet the Trust’ s currently foreseeable liquidity needs. As of January 31, 2623-2024 , the Trust held $ 4+3-23 ,
966980 , 566-448 in cash and cash equivalents, all of which was invested in a money market fund that exclusively invests in
obligations of the U. S. Treasury. ©#-In February 2024 the Trust dlstrlbuted $ 4, 854 404 to Unltholders of record on
January +2-30 , 2623-2024 v 6 d d 0 d 6
patd-no-distribution-in-Febraary2023-. See “ RlSk Factors—— CIifts’ announced 1ntentlons to shlft DR grade pellet productlon
away from Northshore, use Northshore as a swing operation and idle Northshore operations from time to time, including from
May 2022 through atdeast-April 2023, would reduce or potentially eliminate funds available for distribution to unit holders. ”
Off- Balance Sheet Arrangements The Trust has no off- balance sheet arrangements. Contractual Obligations The Trust has no
payment obligations under any long- term borrowings, capital lease, operating lease, or purchase agreement. New Accounting
Standards See Note 2 to the financial statements, Summary of Significant Accounting Policies, for information on our adoption
of recently issued accounting standards. Critical Accounting Policies This *“ Trustees’ Discussion and Analysis of Financial
Condition and Results of Operations  is based upon the Trust’ s financial statements, which have been prepared in accordance
with accounting principles generally accepted in the United States. The preparation of these financial statements requires the
Trustees to make estimates and judgments that affect the reported amounts of assets, liabilities, revenues and expenses, and
related disclosure of contingent assets and liabilities. These estimates form the basis for making judgments about the carrying
value of assets and liabilities that are not readily apparent from other sources. The Trustees base their estimates and judgments
on historical experience and on various other assumptions that the Trustees believe are reasonable under the circumstances.
However, because future events and their 26 effects cannot be determined with certainty, actual results could differ from our
assumptions and estimates, and such differences could be material. Critical accounting policies are those that have meaningful
impact on the reporting of the Trust’ s financial condition and results of operations, and that require significant judgment and
estimates. For a complete description of the Trust’ s significant accounting policies, please see Note 2 to the financial statements
on pages F- $-10 through F-42-14 . Revenue Recognition The Trust accounts for revenue in accordance with ASC 606,
Revenue from Contracts with Customers. All revenue is recognized as the performance obligations are satisfied. In accordance
the Amended Assignment of Peters Lease, the Trust recognizes revenue upon providing access to the lands and 26-minerals only
after the conslderatlon that is entltled to be recelved is deternnnable Prior to the AAA arbltratlon outcome (in October 2021 )—

Amatta-l—Repeft—) the Trust was not entltled to conslderatlon for base and bonus royaltles until product was shlpped from
Northshore. After the euteome-start of the AAA-2019 arbitration and eensistent-with-Cliffs ' change in ~payment-and-prieing
practices, Cliffs began the-Frustis-entitled-to accrue royalty payment-payments to the Trust upon production efto stockpile
for DR pellets to be sold for internal use at facilities owned by Cliffs or its subsidiaries. Following the outcome of the 2019
arbitration in October 2021, Cliffs began accruing royalty payments to the Trust for both DR pellets and standard blast
furnace pellets to be sold for internal use at facilities owned by CIliffs or its subsidiaries. As a result, the Trust recognizes
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revenue for 1nternal use pellets upon production of those pellets at Northshore 5
, regardless of pellet grade. Pellets produced by Northshore that are not designated for
internal use by Cliffs or its subsidiaries, and instead are intended for sale to third parties in arms ” - length sales, eentintes—
continue to be recognized as revenue upon shipment from Silver Bay, Minnesota. The Trust’ s royalty income includes accrued
income receivable. Accrued income receivable represents royalty income earned but not yet received by the Trust. Accrued
income receivable is calculated using estimated prices and includes (i) shipments during the last month of Mesabi Trust’ s fiscal
year, if any, and (ii) net positive adjustments (which may include the sum of positive and negative price adjustments) calculated
using the pricing adjustment mechanisms in the iron ore pellet sales agreements between Cliffs and its customers that determine
the final sales price of the shipments from Silver Bay, Minnesota. During the fourth quarter of fiscal 2024, positive pricing
adjustments were recorded by Mesabi Trust and added to the accrued income receivable due to price adjustment
mechanisms in the agreements between Cliffs and its customers that determined the final sales price of the shipments
from Northshore with respect to shipments during calendar year 2022. The Trust’ s royalty income also includes a contract
asset. The contract asset relates to variable consideration for represents-the-revente-reeognized-on-the-base overriding
royalties s-at-that occurs as a result of escalating base overriding royalty rates earned as thresholds for tons of ore shipped
are reached The recorded contract asset represents the addltlonal revenue earned based on the estimated annual royalty

compared to revenue collected based s
ineludes-estimated-futareroyalty-rates-on eurreﬂt—the effectlve contracted ve’:umes—wrt-htn—eeﬁtraet—asset—rate for tons shlpped



during the period . Adjustments to royalty income may result from changes in final reconciliations of tonnage shipped by
Northshore with the final amounts received from Cliffs’ customers. Adjustments may also result from revisions to estimated
prices of iron ore pellets previously used to record revenue for tonnage shipped. Pricing decreases may give rise to negative
price adjustments which may be applied against future royalty income recognized by the Trust and ekanges-in-irenore-peHet
priees-may have a significant impact on the revenue recognized by the Trust. Also included in royalty income, the contract
liability represents an estimate of decreases in pellet revenue related to tons of iron ore that were shipped by Northshore, but for
which Northshore has indicated that final pricing is not yet known and is adjusted in accordance with the Trust’ s revenue
recognition policy each quarter as updated pricing information is received. Changes in iron ore pellet prices may have a
significant impact on the revenue recognized by the Trust. The contract liability also represents iron ore that has not been
shipped by Northshore, but for which the Trust has received a royalty payment based on an 27 initial estimated price. Revenue
will be recognized in accordance with the Trust’ s revenue recognition policy at the estimated prices for iron ore products sold

under the Clrff@ -Pel-let—Ag-reements—Customer Contracts as 9h1pment§ of these products are made During-thefourth-quarter-of

Report and Royalty Pa-ymeﬁt—zq—PaymentOn eﬂ—J anuary 30 %92—3—2024 the Trustees of Mesabr Trust received the quarterly
royalty report of iron ore shipments out of Silver Bay, Minnesota during the ealendar quarter ended December 31, 2022-2023
(the « Quarterly Royalty Report ) from Cllff§ the parent company of North%hore Fhe-Royalty Report-indieated-thatbeeause

- S F cetved-noro ¥ 6 arter—As reported to Mesabi Trust by Cliffs
in the Quarterly Royalty Report, ba%ed on productlon and thpmenti of iron ore productq by Northshore during the three
months ended December 31, 26222023 , Mesabi Trust was credited with a base royalty of $ 6-3, 819, 821 . Also , for the three
months ended December 31, 2622-2023 , Mesabi Trust was credited with a bonus royalty in the amount of $ 6-2, 361 242 .
After-applying-Cliffs reported that no adjustments were applied for the quarter. In addition, a reduetionrroyalty payment
of § 789-251 , 686-371 as-was paid a—result—e-ﬁneg&ﬁve—ﬁwey—adjuﬁments-to base—the Mesabl and-Land benus—Trust
Accordingly, the total royalty payments from ealetlationsrels cha i pt
guarters;-Cliffs patd-received on January 30, 2024 by Me@abr Tru@t -$—9—for the sh-xpments—duﬂng—t-he—three quaﬁefmonths
ended December 31, %92—2—2023 were —I-n—add-rt—teﬁ—a—reyalﬁ*—pﬁ*meﬁt—ef% 6 O-was-pa ; 3 ety

y v ary3+-, 434 %92—3—&eﬂa—eh-ffs—was—$—9— The royaltreq pard to
Mesabi Tru%t are ba%ed on the Volume of iron ore pellet% produced for 1nternal use or shipped for third- party sales during the
quarter and-the-year-te-date-, the pricing of iron ore product sales, and the percentage of iron ore pellet shipments from Mesabi
Trust lands rather than from non- Mesabi Trust lands. In the fourth calendar quarter of 2022-2023 , Cliffs credited Mesabi Trust
with 964, 129 tons shipped or produced during the quarter, as compared to negative (54, 026) tons shipped-adjusted (or
applied) during the fourth calendar quarter of 2022 ( based on inventory surveys conducted during the quarter ) , when as
eompared-to+-085-427tons-shipped-during-the Northshore operations were idled fenrth-eatendar-quarterof 262+ The
volume of iron ore pellets (and other iron ore products) produced and-or shipped by Northshore varies from quarter to quarter
and year to year based on a number of factors, including, among others, Cliffs’ decisions to idle Northshore operations (which s
the-eurrentsituation-occurred from May 2022 until April 2023 ), the requested delivery schedules of customers (including
affiliates) , general economic conditions in the iron ore industry, and production schedules and weather conditions on the Great
Lakes. These multiple factors can result in significant variations in royalties received by Mesabi Trust (and in turn, the resulting
funds available for distribution to Unitholders by Mesabi Trust) from quarter to quarter and from year to year. These variations,
which can be positive or negative, cannot be predicted by the Trustees of Mesabi Trust. Based on the above factors, and as
indicated by Mesabi Trust’ s historical distribution payments, the royalties received by Mesabi Trust, and the distributions paid
to Unitholders, if any, in any particular quarter are not necessarily indicative of royalties that will be received, or distributions
that will be paid, if any, in any subsequent quarter or full year. Cliffs’ Quarterty-quarterly Royaltyroyalty Repertstated-that
the-reported-reports normally present production and shipment volumes, as well as royalty calculations , that are based on
documented transactions that are reviewed by the Trustees and are vel-ume—slﬂpmeﬁt—ametmts—were—ba@ed on estimated iron
ore prices that are subject to change. It is possible that future negatrve price adjustments could offset, or even eliminate, royalties
or royalty income that would otherwise be payable to Mesabi Trust in any particular quarter, or at year end, thereby potentially
reducing cash available for distribution to Mesabi Trust” s Unitholders in future quarters. As-previousty-announeed-by-The
Trustees of Mesabi Trust have received no specific updates concerning Cliffs > plans with respect to enJuly22,2022the
enrrentiding-ef-Northshore iron ore operations . The was-extended-untitatdeast-- last reported Cliffs’ public
announcements made in April 2023 included that Northshore was being partially restarted and maybe-beyond—Further
would be run at less than full capacity for the remainder of 2023 , and that Cliffs would continue to treat ~Annual-Repeort
diselosed-thatitis-antieipated-thatthe-Northshore as a swing operation mine-will-restartno-earler-than-thesecond-quarter-of
2623~ 28 With respect to calendar year 2623-2024 , Northshore has not advised Mesabi Trust of its expected shipments of iron
ore productq or What percentage of %92—3—2024 Shrpmentq erl be from Mesabr Trust iron ore. Farther-Cliffs-hasnotadvised-the

: § S hshore—In the Cliffs’ Quarterly Royalty

Report Clrff% %tated that the royalty payments being reported were based on e%trmated iron ore pellet prices under-the-Chffs
Pellet-Agreements-, which are subject to change. It is possible that future production decreases, idling of the Northshore plant, or
negative price adjustments could offset, or even eliminate, future royalties or royalty income that would otherwise be payable to
Mesabi Trust in any particular quarter, or at year end thereby potentrally reducmg ca%h avarlable for distribution to Mesabi
Trust’ s Unitholders i in future quarters e—te viins aPubleRe REWS-on




Trust DlStl‘lbUthH AnnouncementsAs pre\ iously dnnounced by Mesabl Trust on Jdnuary 12, %92—3—2024 the Trustees of Mesabi
Trust anneuneed-that-declared a distribution of thirty- seven cents ($ 0. 37) per Unit of Beneficial Interest payable on

February 20 . giventhe-uneertainties-arising-fromtheJuly22;2022-2024 announeementby-Chiffs-to Mesabi Trust

Unltholders exteﬁd—t-he—t-heﬁ—eﬂgemg—rdhﬂg—of record Northshore-operations-untit-at the close of business on teastAprit 2023
d -Wa January 30, 2623-2024 . This Aeeerdingly;no-distribution was paid as

announced tn—Febfu&fyz’le%Zv— On Apnl -1-4-16 2024, the Trustees of Mesabi Trust declared a distribution of twenty- nine
cents ($ 0. 29) per Unit of Beneficial Interest payable on May 20, 2024 to Mesabi Trust Unitholders of record at the close
of business on April 30, 2024. Northshore Employees Ratified a New Labor Contract with United Steelworkers in
September 20230n September 8 , 2023, Cliffs the—Frastees-efMesabt+TFrast-announced that ne-distribution-wil-be-deelared-in
Apfﬂ—%@%%ﬂm&rfespeeﬁe—&%ﬁs—ef—Beneﬁetal—MefeskNorthshore s employees, represented by the United Steelworkers (*

USW’), ratified a three- year labor agreement that was negotlated by Cliffs . The agreement covers appr0x1mately 430

eefeber—Z-GQ%Qﬂ—Oetobel 14 2022, Mesabl Trust 1n1t1ated dlbltl‘dthll agdmst Nmthshme dnd its parent, C llffs (Jomtly, the
Operator ), the lessee / operator of the leased lands. The arbitration proceeding was has-beerr29-commenced with the American
Arbitration Association. The Trust seeks an award of damages relating to the Operator’ s underpayment of royalties in 2020,
2021 yand 2022 by virtue of the Operator’ s failure to use the highest price armr-arms ’ s length iron ore pellet sale from the
preceding four quarters in pricing internal production during the fourth quarter of 2020 through 2022. The Trust also seeks
declaratory relief related to the Trust’ s entitlement to certain documentation and to the time the Operator’ s royalty obligation
accrues emrinternal-produetiorr. During 2023, the parties appointed a three- member arbitration panel and engaged in
discovery. The AAA evidentiary hearing took place in March 2024. Post- hearing briefs will be exchanged in May 2024,
and post- hearing oral argument, if any, will take place in June 2024 . Important Factors Affecting Mesabi Trust The
Agreement of Trust specifically prohibits the Trustees from entering into or engaging in any business. This prohibition
seemingly applies even to business activities the Trustees deem necessary or proper for the preservation and protection of the
Trust’ s assets. Accordingly, the Trustees’ activities in connection with the administration of Trust assets are limited to
collecting income, paying expenses and liabilities, distributing net income to Mesabi Trust’ s Unitholders after the payment of,
or provision for, such expenses and liabilities, monitoring royalties and protecting and conserving the held assets. Neither
Mesabi Trust nor the Trustees have any control over the operations and activities of Northshore, except within the framework of
the Amended Assignment of Peters Lease. Cliffs alone controls (i) historical operating data, including iron ore production
volumes, decisions to reduce or idle the Northshore plant and mining operations, marketing of iron ore products, operating and
capital expenditures as they relate to Northshore, environmental and other liabilities and the effects of regulatory changes; (ii)
plans for 29 Northshore’ s future operating and capital expenditures; (iii) geological data relating to ore reserves; (iv) projected
production of iron ore products; (v) contracts between Cliffs and Northshore with their customers; and (vi) the decision to mine
off Mesabi Trust and / or state lands, based on Cliffs’ current mining and engineering plan. The Trustees do not exert any
influence over mining operational decisions at Northshore, nor do the Trustees provide any input regarding the ore reserve
estimated at Northshore as reported by Cliffs. While the Trustees request relevant information from Cliffs and Northshore in
accordance with the reyalty-Royalty agreement-Agreement for use in periodic reports as part of their evaluation of Mesabi
Trust’ s disclosure controls and procedures, the Trustees do not control this information and they rely on the information in



Cliffs’ periodic and current filings with the SEC to provide accurate and timely information in Mesabi Trust’ s reports filed with
the SEC. In accordance with the Agreement of Trust and the Amendment, the Trustees are entitled to, and in fact do, rely upon
certain experts in good faith, including (i) the independent consultants they have contracted with, with respect to monthly
production and shipment reports, which include figures on crude ore production and iron ore pellet shipments, and discussions
concerning the condition and accuracy of the scales and plans regarding the development of Mesabi Trust’ s mining property;
and (ii) the accounting firm they have contracted with for non- audit services, including reviews of financial data related to
shipping and sales reports provided by Northshore and a review of the schedule of leasehold royalties payable to Mesabi Trust.
For a discussion of additional factors, including but not limited to those that could adversely affect Mesabi Trust’ s actual results
and performance, see “ Risk Factors  set forth on pages 4 through 17 of this Mesabi Trust” s Annual Report on Form 10- K for
the fiscal year- ended January 31,2623-2024 . 30 TO THE HOLDERS OFCERTIFICATES OF BENEFICIAL INTEREST
INMESABI TRUST THE TRUST ESTATEThe principal assets of Mesabi Trust consist of two different interests in certain
properties in the Mesabi Iron Range: (i) Mesabi Trust’ s interest as assignor in the Amended Assignment of Peters Lease and the
Amended Assignment of Cloquet Lease, which together cover properties aggregating approximately 9, 750 largely contiguous
acres in St. Louis County, Minnesota (the *“ Peters Lease Lands ” and the “ Cloquet Lease Lands, ” respectively), and (ii) Mesabi
Trust’” s ownership of the entire beneficial interest in the Mesabi Land Trust, which has a 20 % interest as fee owner in the Peters
Lease Lands and a 100 % fee ownership in certain non- mineral- bearing lands adjacent to the Peters and Cloquet Lease Lands
(the “ Mesabi Lease Lands, ” together with Mesabi Trust Lands, the *“ Trust Estate ). The map below shows the approximate
location of the Trust Estate. O The boxed area indicates the approximate location of Mesabi Trust’ s Trust Estate (not drawn to
scale), as defined above under the * Trust Estate, ” which is a small part of the region known as the Mesabi Iron Range. Mesabi
Trust does not own any property interests other than those in the Trust Estate Under the Amended Assignment of Peters Lease,
Northshore produces iron ore from Mesabi Trust Lands for the manufacture of iron ore products to be sold to various customers
of Cliffs. Mesabi Trust receives royalties on the crude ore extracted from such lands and the pellets produced from such crude
ore, 31 and in each case the royalties are based upon the volume of iron ore products shipped and the prices charged to Cliffs’
customers. DURATION OF THE TRUST ESTATE The largest component of the Trust Estate is the Peters Lease Lands. The
Peters Lease provides that the leasehold estate thereunder will continue until the reserves of iron ore, taconite and other minerals
or materials on the land subject to the Peters Lease are exhausted. The Amended Assignment of Peters Lease terminates when
the Peters Lease terminates. The Cloquet Lease, executed in 1916, provides that the leasehold estate thereunder will continue
until the reserves of iron ore, taconite and other minerals or materials on the land subject to the Cloquet Lease are exhausted.
The Amended Assignment of Cloquet Lease terminates when the Cloquet Lease terminates. If Northshore decides to terminate
or surrender either the Amended Assignment of Peters Lease or the Amended Assignment of Cloquet Lease, or both of them, it
must first give Mesabi Trust at least six months’ notice of its intention to do so and, at Mesabi Trust’ s request, reassign all of
such leasehold interests to Mesabi Trust. If any such reassignment occurs, Northshore must transfer the leasehold interests to
Mesabi Trust free and clear of liens, except public highways. In return, Mesabi Trust must assume Northshore’ s future
obligations as lessee under the reassigned leases. Upon termination of the lease under either the Amended Assignment of Peters
Lease or the Amended Assignment of Cloquet Lease, or both of them, Northshore is obligated to remove within 90 days all
engines, tools, machinery, railroad tracks and structures erected or placed by it, or under its direction, on the lands but may not
remove or impair any supports placed in the mines, nor any timber or frameworks necessary to the use and maintenance of the
shafts or other approaches to the mine. The Peters Lease Lands and the Cloquet Lease Lands are located at the northeastern end
of the Mesabi Iron Range and contain mineral deposits consisting of a highly metamorphosed sedimentary bed of banded
magnetite in siliceous gangue, a form of low- grade iron ore known as taconite, approximately three tons of which must be
beneficiated to produce one ton of high- grade pellets. The Mesabi Lease Lands contain substantially no commercial ore
deposits and have been used principally in connection with mining the taconite from other parts of the Trust Estate, such as the
provision of an area for location of service roads, supporting plants and equipment and dump sites for overburden. Because the
Trust is not involved with the mining operations at Northshore, the Trust relies on the ore reserve estimates reported by Cliffs’
in its Form 10- K (and related reports) filed with the SEC each year. In Cliffs” Current Report on Form 8- K, Exhibit 96. 3 (filed
February 11, 2022) and as amended in Cliffs” Form 10- K as of December 31, 2622-2023 (filed February +4-8 , 2623-2024 ), the
following information was provided by Cliffs regarding the estimated ore reserves at Northshore. Iron Ore Mineral ReservesAs
of December 31, 2022-2023 (In Millions of Long Tons) Proven Probable Proven & Probable CIliffs' % % %
Process Property Share Tonnage Grade Tonnage Grade Tonnage Grade (1) Recovery (2) Northshore 100 % 299-288 . 0
25.3519.024. 1848807 . 0 24. 6-529. 0 % (1) Cutoff grade was 19 %. (2) Process recovery may change based on the
required saleable product mix and is reported as wet product percentage. As disclosed in Cliffs’ Annual Report, mineral reserves
are defined under Item 1300 of Regulation S- K as an estimate of tonnage and grade or quality of indicated and measured
mineral resources that, in the opinion of the qualified person (within the meaning of Item 1300 of Regulation S- K), can be the
basis of an economically viable project. More specifically, it is the economically mineable part of a measured or 32 indicated 32
mineral resource, which includes diluting materials and allowances for losses that may occur when the material is mined or
extracted. Proven mineral reserves are defined under Item 1300 of Regulation S- K as the economically mineable part of a
measured mineral resource and can only result from conversion of a measured mineral resource. Probable mineral reserves are
defined under Item 1300 of Regulation S- K as the economically mineable part of an indicated and, in some cases, a measured
mineral resource. All mineral reserves are classified as proven or probable and are supported by life- of- mine plans. Mineral
reserves are based on pricing that does not exceed the three- year trailing average index price of iron pellets adjusted to realized
price. Cliffs’ disclosed that it evaluates and analyzes, and engages qualified persons to review and verify mineral reserves in
accordance with its mineral policy and SEC requirements, and then completes updated life- of- mine plans. Cliffs last updated
the Northshore life- of- mine plan in 2020. As Cliffs’ disclosed in Cliffs’ Annual Report, mineral reserves estimates for its iron



mines are constrained by fully designed open pits developed using three- dimensional modeling techniques. These open pits
incorporate design slopes, practical mining shapes and access ramps to assure the accuracy of our mineral reserve estimates. The
Trustees typically visit and inspect the open pits and mining and processing operations of Northshore in the fall each year. All of
Cliffs” mineral reserve estimates as of December 31, 2021 were reviewed and validated by its qualified person, SLR
International Corporation, Lakewood, Colorado. The Technical Report Summary on the Northshore property was filed as
Exhibit 96. 3 to Cliffs’ Current Report on Form 8- K (filed February 11, 2022). HISTORY OF THE TRUST’ S ACQUISITION
OF THE TRUST ESTATE Prior to the creation of Mesabi Trust and Mesabi Land Trust on July 18, 1961, MIC, the Trust’ s
predecessor in interest, owned the interests in the Peters Lease Lands, Cloquet Lease Lands and Mesabi Lease Lands. MIC
obtained its interests as follows: Peters Lease Lands. MIC owned a 20 % interest in the fee ownership in the Peters Lease Lands.
Originally, the Peters Lease Lands were owned by East Mesaba Iron Company and Dunka River Iron Company which were
wholly- owned subsidiaries of Dunka- Mesaba Security Company (“ Dunka- Mesaba ”). In August 1951, East Mesaba Iron
Company and Dunka River Iron Company conveyed the Peters Lease Lands to their parent company, Dunka- Mesaba, which in
turn conveyed to each of its stockholders an undivided interest in the Peters Lease Lands in proportion to each stockholder’ s
ownership in the parent company. Accordingly, MIC, which had been the owner of 20 % of the outstanding capital stock of
Dunka- Mesaba, acquired a 20 % undivided interest in the Peters Lease Lands and the right to receive a 20 % fee royalty under
the Peters Lease. By an instrument dated October 1, 1917, as of April 30, 1915, East Mesaba and Dunka River leased their
properties to Claude W. Peters. This instrument, as modified by instruments dated February 3, 1921, July 17, 1939 and July 31,
1951, is known as the “ Peters Lease. ” Claude W. Peters acquired the Peters Lease on behalf of MIC and an assignment of the
Peters Lease from Claude W. Peters to MIC was recorded in 1919. In 1939, MIC assigned the Peters Lease to Reserve Mining
Company (“ RMC ”) in consideration for which RMC agreed to pay MIC a percentage of its net profits. Later, these payments
were changed to royalty payments. Cloquet Lease Lands. MIC held a leasehold interest in the Cloquet Lease Lands pursuant to
the Indenture of Lease dated May 1, 1916. In 1939, MIC assigned its interest in the Cloquet Lease as lessee to RMC. 33 Mesabi
Lease Lands. MIC held a fee interest in the Mesabi Lease Lands, subject to earlier grants of mineral rights to other parties. In
1939, MIC leased its interest in the Mesabi Lease Lands to RMC (“ Mesabi Lease ). Acquisition of Interests from MIC. MIC
had not engaged in actual mining operations since 1939, with all of its ownership of land in fee having been leased out and its
leaseholds in land assigned to RMC in exchange for royalty payments. Because MIC” s activities in connection with the
administration of its assets were limited to the collection of income, the payment of expenses and liabilities, the distribution of
the net income and the protection and conservation of the assets held, in July 1961 its board of directors proposed, and its
stockholders subsequently approved, to adopt a plan of complete liquidation as a result of which MIC’ s assets were transferred
to and administered by two trust entities. To comply with the law of the State of Minnesota, which requires that a trust holding
real property located in that state must be administered under Minnesota law, the Mesabi Land Trust was created under
Minnesota law on July 18, 1961 pursuant to an Agreement of Trust of even date. MIC transferred to the Mesabi Land Trust its
20 % interest as fee owner in the Peters Lease Lands and its interest as 100 % fee owner in the Mesabi Lease Lands and as lessor
of the Mesabi Lease (subject to the reservation of mineral rights described above). Also pursuant to an Agreement of Trust, the
Mesabi Trust was created under New York law on July 18, 1961. MIC transferred to the Mesabi Trust instruments assigning the
Amended Assignment of Peters Lease and the Amended Assignment of Cloquet Lease (covering its interest as assignor of the
entire leasehold interest in the Peters Lease Lands and the Cloquet Lease Lands), together with cash, marketable securities and
other assets. The Mesabi Trust also received all of the beneficial interest in the Mesabi Land Trust. RMC, the original lessee,
operated the mine until it closed on July 31, 1986. Cyprus Minerals Company (“ Cyprus ) purchased substantially all of RMC’
s assets on August 17, 1989 and resumed operations as Cyprus NMC. On September 30, 1994, Cliffs purchased all of Cyprus
NMC’ s capital stock from Cyprus. Cliffs renamed the operation Northshore Mining Company. Since the creation of Mesabi
Land Trust and Mesabi Trust, although the mining operators have changed and the Peters Lease, the Cloquet Lease and the
Mesabi Lease have been further amended and assigned, the Trust Estate has not changed beyond the forfeiture of one parcel of
the Mesabi Lease Lands described above. 34 The diagram below illustrates the relationships of the various parties that own the
lands and have interests in the lands the Trust has interests in: 35 DESCRIPTION OF THE MINERAL PROPERTIES AND
NORTHSHORE’ S MINING OPERATIONS Mine and Rock Formation. The Trust Estate, including the ore mine, are located
in northeastern Minnesota, approximately two miles south of Babbitt, Minnesota. The ore mine on the Trust Estate is called the
Peter Mitchell Mine, an open pit mine consisting of a 10- mile long segment of a host rock called the Biwabik Iron Formation,
which is a very hard cherty rock containing magnetite as the ore mineral. The Biwabik Iron Formation extends west and
southwest for over 100 miles and constitutes the Mesabi Iron Range. Recoverable iron grades range from 21 % magnetic iron in
the west end of the mine open pit to 26 % magnetic iron in the central portion and east end. The ore body dips south under the
hanging wall called the Virginia Formation. To date, the Mesabi Trust properties have been explored for their iron ore potential.
To the knowledge of the Mesabi Trustees, no other minerals have been explored on the Trust Estate. Mining Properties. As
disclosed elsewhere in this Annual Report, Northshore, a wholly- owned subsidiary of Cliffs, currently conducts the mining
operation upon the Trust Estate. The main entrance to the Northshore mine is accessed by means of a gravel road and is located
off County Road 70. Northshore’ s processing facilities are located in Silver Bay, Minnesota, near Lake Superior, on U. S.
Highway 61. Each year, the Trustees visit the Northshore mine in Babbitt, Minnesota and the processing plant in Silver Bay,
Minnesota. During such visits, the Trustees inspect the condition of the mining properties as well as mining equipment and
facilities. Based on information provided to the Trustees during the most recent inspection trip in September 2022, the mining
properties and facilities at Northshore were in good operating condition. Northshore’ s Operations. Because Mesabi Trust is not
involved in Northshore’ s mining operations, the Trustees do not have detailed firsthand information relating to such operations
or the equipment and facilities used by Northshore. Therefore, the Trustees rely on information provided by Cliffs’ and
Northshore’ s personnel, disclosures by Cliffs in its periodic and current reports filed with the SEC and, to some extent,



information provided in other reports published by independent organizations, in providing the information relating to
Northshore’ s mining operations, equipment and facilities. ® Mining and Railroad. Drilling at the Northshore mine is conducted
with rotary units. The drilling is followed with blasts using a gassed sensitized emulsion which breaks an average of 700, 000 to
1, 200, 000 tons of crude taconite. After blasts, taconite is then removed by a loading fleet consisting of electric rope shovels
and loaders. A haulage fleet of production trucks carry crude taconite to the primary and secondary crushers located about two
miles away. At the crushers, taconite is emptied from the end- dump trucks into a primary gyratory unit and four secondary
crushers for reduction to a nominal size coarse ore. The coarse ore is then fed into 90- ton capacity ore cars for transportation to
Silver Bay via a 47- mile- long, single track railroad owned by Northshore. ® Concentrating and Pelletizing Process. Upon
arrival at the pelletizing facility in Silver Bay, the coarse taconite ore first passes through a fine crushing stage where it is
reduced in size. Non- magnetic material is rejected through a dry cobber magnetic separation stage and then rail- hauled seven
miles to the Mile Post 7 disposal site. Magnetic material is fed into one of the active grinding lines. Each line includes one rod
mill and two ball mills. During the concentrating process, ore concentrate is separated by a two- stage magnetic separation,
which removes low grade tailings from the ore concentrate. The tailings are pumped uphill to the Mile Post 7 disposal site. The
concentrate is then fed into hydro- separators followed by a final flotation upgrading accomplished with two flotation cells per
grinding line. Next, the concentrate proceeds to a central filtering facility, through which the moisture content in the concentrate
is reduced and the final concentrate becomes ready for pelletizing. The pelletizing process first feeds the ore concentrate, to
which bentonite and organic binder has been added as a 36 binder, into a balling drum. The revolving action of the drum causes
the concentrate to build up into green balls. Next, the green balls are conveyed to moving grates and enter into an accompanying
high temperature furnace where they are heated to over 2, 400 ° F and are hardened into the final pellet product. From the
furnaces the pellets are conveyed to a dockside storage area. Northshore’ s sheltered harbor at Silver Bay can handle lake- going
vessels. e Capital Expenditures for DR- Grade Pellets at Northshore and HBI Plant at Toledo, Ohio. According to a prior
Cliffs” Annual Report, Cliffs reported that it expected to incur capital expenditures through 2021 of approximately $ 830 million
plus a contingency of up to 20 %, excluding capitalized interest, on the development of the HBI production plant in Toledo,
Ohio, of which approximately $ 830 million was paid as of December 31, 2020, and that it has completed upgrades at the
Northshore plant to enable it to produce significantly increased levels of DR- grade pellets that could be used as feedstock for
the HBI production plant and / or sold commercially. The Northshore plant can produce both standard and DR- grade pellets.
Further, as disclosed in Cliffs” Annual Report, from 2017 to 2021, Cliffs invested approximately $ 1 billion into its Toledo direct
reduction plant, which provides a low carbon intensity raw material to Cliffs’ steelmaking operations. The HBI produced from
the plant requires less energy to produce compared to traditional feedstock and can be used in blast furnaces to reduce emissions
by improving energy efficiency and reducing the amount of coke required for steel production. ® Northshore Mine Safety and
Health Administration Safety Data. The operation of the Northshore mine is subject to regulation by MSHA under the U. S.
Federal Mine Safety and Health Act 1977, as amended (the “ FMSH Act ). In Cliffs” Annual Report, Cliffs reported that
MSHA inspects its mines on a regular basis and issues various citations and orders when it believes a violation has occurred
under the FMSH Act. In Cliffs’ Annual Report, Cliffs provided information regarding certain mining safety and health citations
which MSHA has issued with respect to Northshore’ s mining operations. In evaluating this information, consideration should
be given to factors such as: (i) the number of citations and orders will vary depending on the size of the mine, (ii) the number of
citations issued will vary from inspector to inspector, and (iii) citations and orders can be contested and appealed, and in that
process, are often reduced in severity and amount, and are sometimes dismissed. Under the Dodd- Frank Act, each operator of a
coal or other mine is required to include certain mine safety results within its periodic reports filed with the SEC. As required by
the reporting requirements included in § 1503 (a) of the Dodd- Frank Act, in Cliffs’ Annual Report, Cliffs presented the
following items regarding certain mining safety and health matters for the Northshore Mine. (A) The total number of violations
of mandatory health or safety standards that could significantly and substantially contribute to the cause and effect of a mine
safety or health hazard under section 104 of the FMSH Act (30 U. S. C. 814) for which the operator received a citation from
MSHA; (B) The total number of orders issued under section 104 (b) of the FMSH Act (30 U. S. C. 814 (b)); (C) The total
number of citations and orders for unwarrantable failure of the mine operator to comply with mandatory health or safety
standards under section 104 (d) of the FMSH Act (30 U. S. C. 814 (d)); (D) The total number of imminent danger orders issued
under section 107 (a) of the FMSH Act (30 U. S. C. 817 (a)); 37 (E) The total dollar value of proposed assessments from MSHA
under the FMSH Act (30 U. S. C. 801 et seq.); (F) Legal actions pending before Federal Mine Safety and Health Review
Commission involving such mine as of the last day of the period; (G) Legal actions initiated before the Federal Mine Safety and
Health Review Commission involving such mine during the period; and (H) Legal actions resolved before the Federal Mine
Safety and Health Review Commission involving such mine during the period. In Cliffs’ Annual Report, Cliffs reported that
the Northshore mine did not receive any flagrant violations under Section 110 (b) (2) of the FMSH Act (30 U. S. C. 820 (b) (2))
and did not receive any written notices of a pattern of violations, or the potential to have a pattern of such violations, under
section 104 (e) of the FMSH Act (30 U. S. C. 814 (e)) during the year ended December 31, 2622-2023 . In addition, according
to Cliffs there were no mining- related fatalities at the Northshore mine during the same period. Following is a summary of the
information listed above with respect to Northshore for the year ended December 31, 2622-2023 . Year Ended
December 31, 26222023 (A) (B) (C) (D) (E) (F) (G) (H) Section  Legal Legal 107 (a) Total Dollar actions
Actions  Section Section Section Citations Value of MSHA Initiated Resolved 104S & S 104 (b) 104 (d) &
Proposed Pending During During Mine Location / MSHA ID No. Operation Citations Orders Orders Orders Assessments
$ (1) Legal Action Period Period Northshore Plant /2100831 Iron Ore 621 — — —44-239 , 860-154 — 5146-1 1
Northshore Mine /2100209 Iron Ore 1 — — — —=864-6, 069 — — — (1) Amounts included under the heading “ Total Dollar
Value of MSHA Proposed Assessments ” are the total dollar amounts for proposed assessments received from MSHA on or
before December 31, 2622-2023 . 38 ~LEASEHOLD ROYALTIES Northshore is obligated to pay to Mesabi Trust base



overriding royalties and royalty bonuses on all pellets (and other iron ore products) produced from the Peters Lease Lands and
the Cloquet Lease Lands (“ Mesabi Ore ) and shipped from Silver Bay in each calendar year. The royalties are based on prices
per unit of product, volumes of product shipped and where on the escalating scale of royalties — 2- 1 / 2 % on the first million
long tons to 6 % on shipments above four million long tons per calendar year — each shipment falls. Base overriding royalties.
Base overriding royalties are calculated on the basis of an escalating scale of percentages of gross sales proceeds of iron ore
shipped. The applicable percentage is determined by reference to the tonnage of pellets (and other iron ore products) previously
shipped in the then current calendar year, as follows: ~ Applicable royalty (expressed as a percentage Tons of iron ore
products of gross sales proceeds shipped in calendar year within each tranche) one million or less 2- 1 /2 % more than one but
not more than two million 3- 1 /2 % more than two but not more than three million 5 % more than three but not more than four
million 5- 1 /2 % more than four million 6 % Royalty bonuses. Royalty bonuses are payable on all iron ore products produced
from Mesabi Ore shipped from Silver Bay during a calendar quarter and sold at prices above the Adjusted Threshold Price. The
Adjusted Threshold Price was $ 58—-58-fer-ealendaryear2624-and-$-62. 03 for calendar year 2022 ;and wiltbe-$ 66. 20-00 for
calendar year 2023 , and is $ 67. 75 for calendar year 2024 . The Adjusted Threshold Price is subject to adjustment (but not
below $ 30 per ton) for inflation and deflation and is determined each year on the basis of the change in the Gross Domestic
Product Implicit Price Deflator, a broad- based index of inflation and deflation published quarterly by the U. S. Department of
Commerce. The amount of royalty bonuses payable for any calendar quarter is calculated on the basis of an escalating scale of
percentages of the gross sales proceeds to Northshore of pellets produced from Mesabi Ore that are sold at prices above the
Adjusted Threshold Price. The applicable percentage is determined by reference to the amount by which the sales prices for a
particular quantity of pellets exceeds the Adjusted Threshold Price, as follows: ~ Amount by which sales price per ton
Applicable exceeds Adjusted Threshold Price Percentage $ 2 orless 1 /2 of 1 % more than $ 2 but not more than $4 1 %

more than $ 4 but not more than $ 6 1- 1 /2 % more than $ 6 but not more than $ 8 2 % more than $ 8 but not more than $ 10
2-1/2 % more than $ 103 % 39 Leasehold royalty example. To illustrate the calculation of base overriding royalties and
royalty bonuses, assume that no shipments of iron ore products were made during the first calendar quarter of 2623-2024 , and
further assume that pellets were shipped from Silver Bay in the second and third calendar quarters of 2623-2024 in the following
tonnage quantities and rendering the following gross proceeds: Tonnage Sales Price per Ton Gross Proceeds 2nd
Quarter: 500, 000 $ 6566 $32-33.566-000 . 000 3rd Quarter: 500, 000 $ 6768 $ 33-34, 000,000 1,000,000 $ 70 $ 70,
000, 000 1, 000, 000 $ 72 $ 72,000, 000 1,000,000 $ 76 $ 76,000,000 1,500,000 $78 -1—$ 117 , 000 ;066-$-69-$-69;

000 In this
example the base overrldlng royaltres payable in respect of the second and third ealendar quarters of %92—3—2024 would be as
follows: 2nd Quarter: $32-33 , 566-000 , 000 x 2- 1 /2 % = $ 812-825 . 566-000 3rd Quarter: $33-34 ,566-000 , 000 x 2-

1/2%= $837850 ,566-000 $69—70, 000,000x3-1/2%= $2,4—1§—450 ,000 $#H-72,000,000x 5 %= $3,§§9—600,
000 $4576.000,000x5-1/2%= $4,425180,000 $H5117,566-000, 000x 6 % = $67,936-020, 000 Based on
the same example, the base overriding royalty percentage applicable for all iron ore products shipped in the fourth calendar
quarter of 2623-2024 would be 6 %, because more than four million tons were shipped during the first three quarters. Further,
the royalty bonuses payable in respect of the second and third calendar quarters of 2623-2024 would be as follows (with
reference to the Adjusted Threshold Price (“ ATP ) of $ 66-67 . 29-75 ). 2nd Quarter: $ 6566 . 00 / ton falls below ATP:
no bonus payable = None 3rd Quarter: $33-34 ,566-000, 000 x 0. 5% = $467170,588-000 $69-70, 000, 000 x 1.0 %
= $696-700, 000 $#H-72,000,000x 1.5% = $1,065080,000 $F576,000,000x2.5% = $1,8#5900,000 $
H5117 ,566-000, 000 x 3.0 % = $ 3,465-510, 000 The above figures are provided only to illustrate the method for
calculating base overriding royalties and royalty bonuses and do not indicate the amount of base overriding royalties or royalty
bonuses the Trustees expect Mesabi Trust to earn in calendar 2623-2024 or any other calendar or fiscal year. Accordingly, the
foregoing example illustrating the calculation of base overriding royalties and royalty bonuses should not be considered a
prediction of the amount of base overriding royalties or royalty bonuses Mesabi Trust will receive. Bonuses on other ore.
Northshore also must pay base overriding royalties and royalty bonuses on pellets produced from lands other than Mesabi Trust
Lands (““ Other Ore ”) to the extent necessary to assure 48-payment of base overriding royalties and royalty bonuses on at least
90 % of the first four million tons of pellets shipped from Silver Bay in each calendar year, at least 85 % of the next two million
tons of pellets shipped therefrom in each calendar year, and at least 25 % of all tonnage of pellets shipped therefrom in each
calendar year in excess of six million tons. Base overriding royalties and royalty bonuses payable on Other Ore can be recouped
by Northshore out of base overriding royalties and royalty bonuses paid on Mesabi Ore. The amount of base overriding royalties
and royalty bonuses on Other Ore that can be recouped on any payment date cannot, however, exceed 20 % of the amount of
Mesabi Ore royalties and royalty bonuses which are otherwise payable on that payment date. 40 Advance royalties. Northshore
is obligated to pay Mesabi Trust advance royalties in equal quarterly installments. The advance royalty was $ 976;765-fer
ealendaryear2024-$-1, 034, 237 for calendar year 2022, and4s-$ 1, 405100 , 242-498 for calendar year 2023 , and is $ 1, 129,
615 for calendar year 2024 . The amount of advance royalties payable is subject to adjustment (but not below $ 500, 000 per
annum) for inflation and deflation and is determined each year in the same manner as the Adjusted Threshold Price. All
payments of advance royalties are credited against payments of base overriding royalties and royalty bonuses payable on Mesabi
Ore until fully recouped by Northshore. The amount of advance royalties payable in respect of each calendar quarter constitutes
the minimum overriding royalty amount payable by Northshore in respect of that calendar quarter. Other leasehold royalty
information. Base overriding royalties and royalty bonuses are payable quarterly and accrue upon shipment, whether or not the
actual sales proceeds for any shipment are received by Northshore. The amount of base overriding royalties and royalty bonuses
payable with respect to the first three quarters in any calendar year are determined on the basis of tonnage shipped during each
such calendar quarter and the actual sales proceeds of such shipments, with an adjustment made to the royalties payable with
respect to the last quarter in any calendar year to account for adjustments. LAND TRUST AND FEE ROYALTIES Mesabi



Land Trust holds 20 % interest as fee owner in the Peters Lease Lands and a 100 % interest as fee owner in the Mesabi Lease
Lands as lessor of the Mesabi Lease. Mesabi Trust holds the entire beneficial interest in Mesabi Land Trust and is entitled to
receive the net income of Mesabi Land Trust after payment of expenses. Northshore is not obligated to pay royalties or rental to
Mesabi Land Trust as fee owner of the non- mineral bearing Mesabi Lease Lands, a consideration having been paid in that
respect at the inception of the Mesabi Lease. Northshore is required to pay a base royalty to the fee owners in an amount which,
at its option, is either (a) 11-2 /3 ¢ per gross ton of crude ore it mines from the Peters Lease Lands, or (b) $ 0. 0056 for each 1
% of metallic iron ore natural contained in each gross ton of pellets it produces from the Peters Lease Lands and ships. The base
fee royalty rate is adjusted up or down each quarter (but not below the base royalty specified above) by adding or subtracting an
amount to be determined by reference to changes in Lower Lake Mesabi Range pellet prices and the All Commodities Producer
Price Index. The adjustment factor is computed by multiplying the base fee royalty rate specified above by a percentage that is
the sum of (a) one- half of the percentage change, if any, by which the then prevailing price per iron unit of Mesabi Range
taconite pellets delivered by rail or vessel at Lower Lake Erie ports exceeds 80. 5 ¢ (the price per iron unit in effect in January
1982), plus (b) one- half of the percentage change, if any, by which the All Commodities Producer Price Index exceeds 295. 8
(the level of the Index for December 1981). Fee royalties aggregating $ 242-761 , 403465 with respect to crude ore mined by
Northshore were earned by Mesabi Land Trust during the fiscal year ended January 31, 2823-2024 . 4+-TRUST EXPENSES
Total Trust Expenses Total Trust expenses for the fiscal year ended January 31, 2024 were $ 3, 878, 693, representing an
increase of § 1, 445, 804, or 59. 4 %, from the $ 2, 432, 889 of total Trust expenses in fiscal 2023. The increase in Trust
expenses from fiscal 2024 to fiscal 2023 was due primarily to an increase in legal fees and other expenses discussed
further in the “ Trust Legal Expenses ” section below. Total Trust expenses for the fiscal year ended January 31, 2023
were $ 2, 432, 889, representing a decrease of $ 261, 156, or 9. 7 %, from the $ 2, 694, 045 of total Trust expenses in fiscal
2022. The decrease in Trust expenses from fiscal 2023 te-over fiscal 2022 was due primarily to a decrease in legal fees and
other expenses discussed further in the * Trust Legal Expenses ” section below. 41 Fetal-Trust Legal expenses-Expenses
Mesabi Trust paid Fox Rothschild LLP § 2, 572, 380 for legal services provided to the Trust during the fiscal year ended

J anuary 31, %(-)2—2—2024 wefe—$—2—694—94§—fepfeseﬁfmg—afrmefease-ef—$%4—l—2§—eré— Comparatlvely 9%, ffeﬁa—t-he—$—2%42—

-E-xpeﬂses—Me%abl Trust pald Fox Roth%chlld LLP $ 1 372 566 and feHegal—seﬁtees-pfewded—te—FheJPms{—dﬁﬁng—Fhe—ﬁse&}

: b P51, 728, 417 and-$4:456:399-for legal
services prov1ded to the Trust durlng ﬁ@cal year% ended January 31 %922—2023 and January 31, 26242022 , respectively. In
each of the last three fiscal years, Fox Rothschild LLP represented the Trust and assisted the Trustees in two separate arbitration
proceedings involving royalties, as well as the preparation and filing of the Trust’ s current, periodic and annual reports with the
SEC, a variety of corporate trust law matters, iron ore royalty matters and securities law and NYSE compliance matters . The
total amount of Fox Rothschild’ s legal fees for services rendered during fiscal 2024 increased approximately $ 1, 199,
814, or 87. 4 % as compared to fiscal 2023. The increase in legal fees in fiscal 2024, as compared to fiscal 2023, resulted
primarily from the increased legal services provided to the Trust and Trustees during fiscal 2024 during which Fox
Rothschild was representing Mesabi Trust in the arbitration proceeding which commenced on October 14, 2022 and
which is currently pending as of the date of filing this Mesabi Trust annual report on form 10- K for the fiscal year end
of January 31, 2024. See “ ” Commencement of Arbitration in October 2022 ” under “ Legal Proceedings ” in Part I of
this Mesabi Trust Annual Report on Form 10- K for the Fiscal Year Ended January 31, 2024 . The total amount of Fox
Rothschild’ s legal fees for services rendered during fiscal 2023 decreased approximately $ 355, 851, or 20. 6 % as compared to
fiscal 2022. The decrease in legal fees in fiscal 2023, as compared to fiscal 2022, resulted primarily from the decreased legal
services provided to the Trust and Trustees during fiscal 2023 frem-compared to 2022 during which Fox Rothschild was
representing Mesabi Trust in the arbitration proceeding which commenced in December 2019 and ended in October 2021. This
decrease in the Trust’ s legal fees during fiscal 2023, due whiehretated-to the conclusion of the 2019 arbitration that-eeneluded
in October 2021, was offset by an increase in legal fees related to preparing and commencing #-the new arbitration proceeding

that the Trust initiated on October 14,2022 aﬁd—whteh—ns—em%ﬂ&y—peﬂémg—ag described above ef—t-he—d&te—ef—ﬁ-l-mg—t-lﬂs—Mesabt

Total Trust expenses by category for ﬁ@cal 2024 2023 —and 2022 ﬁﬂd—292—l—are set f01th in the table below Fiscal Year
ended January 31, 2024 2023 2022 202+-Compensation of Trustees $ 257,064 $ 332,351 $ 291, 187 $245;:368 Corporate
Trustee’ s Administrative Fees 62, 500 62, 500 62, 500 Professional fees and expenses Legal 2,572,380 1,372,566 1,
728, 417 H456;399—Accounting and auditing 247,443 216,250 198, 089 465,828 Mining consultant and field
representatives 42,925 41, 542 42, 120 45429-Insurance 280, 855 275, 072 241, 491 48404+ Annual stock exchange
fee 80,575 74,425 525571, 255 Transfer agent’ s and registrar’ s fees 4,693 5,901 5,561 6;578Other Trust
Expenses 52-330 , 258 282-53;425-342,-822-(1) 52,282 53,425 $3,878,693 $ 2,432,889 §$ 2,694, 045 $2,-542,920-
(1) “ Other Trust Expenses ™ for fiscal year ended January 31, 2624-2024 included additional consulting fees and costs incurred
by the Trust in connection with study, review and analysis of iron ore royalties and markets, as well as ongoing arbitration costs.
42 UNALLOCATED RESERVE Each quarter, as authorized by the Agreement of Trust, the Trustees will reevaluate all
relevant factors including all costs, expenses, obligations, and present and future liabilities of the Trust (whether known or



contingent) in determining an appropriate level of unallocated reserve for the Trust in order to be in position to meet the current
and ongoing challenges in the iron ore and steel industries. The actual amount of the Unallocated Reserve will fluctuate from
time to time and may increase or decrease from its current level. Accordingly, although the actual amount of the Unallocated
Reserve will fluctuate from time to time, and may increase or decrease from its current level, it is currently expected that future
distributions will be highly dependent upon royalty payments received quarterly and the level of Trust expenses that the
Trustees anticipate occurring in subsequent quarters. Pursuant to the Agreement of Trust, the Trust makes decisions about cash
distributions to Unitholders based on the royalty payments it receives from Nerthshere-Cliffs when received, rather than as
royalty income is recorded in accordance Wlth the Trust’ s revenue recognmon pohcy Refer to Note 54 for further information
evelopments eview-of Une ese port-. The amount of future royalty

income avarlable for distribution will be subject to the Volurne of iron ore product shrpments and the dollar level of sales by
Neorthshore-Cliffs . Shipping activity is greatly reduced during the winter months and economic conditions, particularly those
affecting the steel industry, may adversely affect the amount and timing of such future shipments and sales. It is possible that
future negative price adjustments could offset, or even eliminate, royalties or royalty income that would otherwise be payable to
the Trust in any particular quarter, or at year end, thereby potentially reducing cash available for distribution to the Trust’ s
Unitholders in future quarters. See discussion under the heading “ Risk Factors ” in this Annual Report. The Trustees will
continue to monitor the economic circumstances of the Trust to strike a responsible balance between distributions to Unitholders
and the need to maintain reserves at a prudent level, given the unpredictable nature of the iron ore industry, the Trust’ s
dependence on the actions of Cliffs and Northshore, and the fact that the Trust essentially has no other liquid assets.
CERTIFICATES OF BENEFICIAL INTEREST The Mesabi Trust’ s Certificates of Beneficial Interest are traded on the
NYSE NewYork-StoekExehange-under the symbol “ MSB. ” Distributions declared to Unitholders during the fiscal year
ended January 31, 2023-2024 totaled $ 24-9 , 665446 , 620-407 as compared to $ 5424 | 448-665 , 842-620 during fiscal year
ended January 31, 20222023 | and $ +8-54 , 761-448 , 615-042 during the fiscal year ended January 31, 20242022 . The Trust
paid Unitholders distributions of 43-$ +-0 . 88-72 per Unit for the fiscal year ended January 31, 2623-2024 , compared with
distributions of $ 1. 88 and $ 4. 15 and-$4-43-per Unit for the fiscal years ended January 31, 2023 and 2022 and262+-,
respectively. During the past two fiscal years, the market ranges of the certificates for each quarterly period and the
distributions declared for such quarterly periods were as follows: Distribution Distribution Fiscal Quarter Ended
High Low Declared Per Unit April 30, 2622-2023 $32-29 . 24-00 S 20. 6235 § —43;-644:810- § — 404 July 31,2022
2023 $29-23 . 8472 $17.13 — — October 31,2023 $22.64-39 H-$17.99 4 ,626-592 , 8+6-003 0. 35 84—-Oetober3t;
2022-$29-95-$16-56———— January 31, 2023-2024 $24-21 .64-23 $ 17.3525 —4 854,404 —0.37 $249.665
446 , 626407 $+0.88-72 43 Distribution Distribution Fiscal Quarter Ended High Low Declared Per Unit April
30,2024-2022 $38-32 . 4221 $2520.02 $ 13,644,810 $ 1 H;-676,809-$6- 89-04 July 31,2024-2022 $38-29 . 8884 §
3222 . 7704 +11,486-020 , 864810 0.69-84 October 31,2024-2022 §36-29 . H-95 $22-16 . 03-56 — 18,636,414 — 1+
42- January 31, %92—2—2023 $24.04 $17.35 44— — $ 24 217222 966-665 , 618-620 $ 1. 88 75—554-448-642-5
45 As of the close of business on April 2419 , 2623-2024 , the beneficial interest in Mesabi Trust was represented by 13,
120, 010 Units, 229-224 , 568-978 Units of Wthh were held by 579-561 holders of record. 44 THE TRUSTEES The name and
address of each Trustee and the principal occupation of each individual Trustee are as follows: 45-Name and Address of Trustee
Principal Occupation Deutsche Bank Trust Company AmericasCorporate Trusteel Columbus Circle, 17th FloorMail Stop:
NYCO1- 1710New York, New York 10019 New York chartered insured depository institution Robert C. BerglundIndividual
Trusteec / o Deutsche Bank Trust Company Americasl Columbus Circle, 17th FloorMail Stop: NYCO01- 1710New York, New
York 10019 Retired Vice President and General ManagerCleveland- Cliffs Inc. James A. EhrenbergIndividual Trusteec / o
Deutsche Bank Trust Company AmericasCorporate Trusteel Columbus Circle, 17th FloorMail Stop: NYCO1- 1710New York,
New York 10019 Until April 2005, Senior VicePresident, Corporate Trust Services, U. S. Bank, N. A. Michael P.
MlinarIndividual Trusteec / o Deutsche Bank Trust Company AmericasCorporate Trusteel Columbus Circle, 17th FloorMail
Stop: NYCO1- 1710New York, New York 10019 Retired Vice President of North American Iron Ore InitiativeCleveland- Cliffs
Inc. Robin M. Radkelndividual Trusteec / o Deutsche Bank Trust Company AmericasCorporate Trusteel Columbus Circle,
17th F loorMarl Stop N YCOI 1710New York N ew York 10019 PntitJanuwary2623-Attorney with Fredrikson & Byron ,

e 6 ; d ab+—P . A . April 24, 2023-2024 Respectfully submitted,
DEUTSCHE BANK TRUSTCOMPANY AMERICAS ROBERT C. BERGLUNDJAMES A. EHRENBERGMICHAEL P.
MLINARROBIN M. RADKE 45-46- INDEX TO FINANCIAL STATEMENTS Trustees’ Report on Internal Control over
Financial Reporting Page F-2 Report of Independent Registered Public Accounting Firm (PCAOB ID 23-542 ) Page F- 3
Report Balanee-Sheets-as-of Jannary31;2023-and-2622-Independent Registered Public Accounting Firm (PCAOB ID 23)
Page F-4 Balance Sheets as of January 31, 2024 and 2023 Page F-5 Statements of Income for the years ended January
31,2024, 2023, and 2022 ;and-202+ Page F-5-6  Statements of Unallocated Reserve and Trust Corpus for the years ended
January 31, 2024, 2023, and 2022 ;-and-2062+ Page F- 6-7 Statements of Cash Flows for the years ended January 31, 2024,
2023, and 2022 ;-and-2062+ Page F- 78 Notes to Financial Statements Pages F-89 — F-44-1S§ F-1 TRUSTEES’ REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING The Mesabi Trustees are responsible for establishing and
maintaining adequate internal control over financial reporting for Mesabi Trust. The Trust’ s internal control system was
designed to provide reasonable assurance to the Trustees regarding the preparation and fair presentation of published financial
statements. All internal control systems, no matter how well designed, have inherent limitations. Therefore, even those systems
determined to be effective can provide only reasonable assurance with respect to financial statement preparation and
presentation. The Mesabi Trustees assessed the effectiveness of the Trust’ s internal control over financial reporting as of
January 31, 2623-2024 . In making this assessment, they used the criteria set forth by the Committee of Sponsoring
Organizations of the Treadway Commission in Internal Control — Integrated Framework (2013). Based on their assessment, the




Trustees believe that, as of January 31, 2023-2024 , the Trust’ s internal control over financial reporting is effective, based on
those criteria. This Annual Report on Form 10- K does not include, and is not required to include, an attestation report of the
Trust’ s independent registered public accounting firm on internal control over financial reporting based on an exemption from
such rules related to the Trust’ s status as a smaller reporting company and non- accelerated filer. -F-2 REPORT OF
INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM To the Unitholders and Trustees of Mesabi Trust:
Opinion on the Financial StatementsWe have audited the accompanying balance sheet of Mesabi Trust (the “ Trust ) as
of January 31, 2024, and the related statements of income, unallocated reserve and trust corpus, and cash flows for the
fiscal year then ended, and the related notes (collectively referred to as the financial statements). In our opinion, the
financial statements present fairly, in all material respects, the financial position of the Trust as of January 31, 2024, and
the results of its operations and its cash flows for the fiscal year then ended, in conformity with accounting principles
generally accepted in the United States of America. Basis for OpinionThese financial statements are the responsibility of
the Trust’ s Trustees. Our responsibility is to express an opinion on the Trust’ s financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Trust in accordance with the U. S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. We
conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. The Trust is not required to have, nor were we engaged to perform, an
audit of its internal control over financial reporting. As part of our audit, we are required to obtain an understanding of
internal control over financial reporting, but not for the purpose of expressing an opinion on the effectiveness of the
Trust’ s internal control over financial reporting. Accordingly, we express no such opinion. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or
fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by the Trust, as well as evaluating the overall presentation of
the financial statements. We believe that our audit provides a reasonable basis for our opinion. Critical Audit
MattersCritical audit matters are matters arising from the current period audit of the financial statements that were
communicated or required to be communicated to the Trustees and that (1) relate to accounts or disclosures that are
material to the financial statements and (2) involved our especially challenging, subjective, or complex judgments. We
determined that there were no critical audit matters. /s / Boulay PLLLP We have served as the Trust’ s auditor since
2023. Minneapolis, MinnesotaApril 24, 2024 F-3 REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING
FIRMTo the Unitholders and Trustees of Mesabi Trust: Opinion on the Financial StatementsWe have audited the accompanying
balance sheets—- sheet of Mesabi Trust (the" Trust") as of January 31, 2023 and-2022-, the related statements of income,
unallocated reserve and trust corpus, and cash flows for each of the three-two years in the period ended January 31, 2023, and
the related notes (collectively referred to as the * financial statements ™). In our opinion, the financial statements present fairly,
in all material respects, the financial position of the Trust as of January 31, 2023 and-20822-, and the results of its operations and
its cash flows for each of the three-two years in the period ended January 31, 2023, in conformity with accounting principles
generally accepted in the United States of America. Basis for OpinionThese financial statements are the responsibility of the
Trust’ s Trustees. Our responsibility is to express an opinion on the Trust' s financial statements based on our audits. We are a
public accounting firm registered with the Public Company Accounting Oversight Board (United States) (" PCAOB") and are
required to be independent with respect to the Trust in accordance with the U. S. federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB. We conducted our audits in accordance with the
standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement, whether due to error or fraud. The Trust is not required to
have, nor were we engaged to perform, an audit of its internal control over financial reporting. As part of our audits, we are
required to obtain an understanding of internal control over financial reporting but not for the purpose of expressing an opinion
on the effectiveness of the Trust' s internal control over financial reporting. Accordingly, we express no such opinion. Our audits
included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or
fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles
used and significant estimates made by the Trustees ;as well as evaluating the overall presentation of the financial statements.
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MESABI TRUSTBALANCE SHEETSAS OF JANUARY 31, 2024 AND 2023 ANB- 2622-2024 2023 2022~

Assets Cash and cash equivalents $ 23, 980,448 $ 13, 966, 500 $4F727%-522- Accrued income receivable 1, 960,

358 23, 562 4;-631+-510- Contract asset 451,896 — —+-431+-633- Prepaid expenses 297, 647 127, 233 4225545~ Current

assets 26, 690,349 14, 117,295 53943216~ Fixed property, including intangibles, at nominal values

Assignments of leased property Amended assignment of Peters Lease 1 1 Assignment of Cloquet Leases 1 1
Certificate of beneficial interest for 13, 120, 010 units of Land Trust 1 1 3 3 Total assets $ 26,690,352 $ 14, 117,

298 $-53-H43,213- Liabilities, Unallocated Reserve And Trust Corpus Liabilities Distribution payable $ 4,




854,404 $  -$22-960,-048- Accrued expenses 860, 802 380, 960 458,443~ Contract liability — 2,298, 121 —— Total
liabilities 5, 715,206 2, 679, 081 23 H8;461+ Unallocated reserve 20,975, 143 11, 438, 214 30,794,749~ Trust
corpus 3 3 Total liabilities, unallocated reserve and trust corpus $ 26, 690,352 $ 14, 117, 298 $-53;-943;243- See
Notes to Financial Statements F-4-5 MESABI TRUSTSTATEMENTS OF INCOME YEARS ENDED JANUARY 31, 2024,
2023, AND 2022 7AND- 202142024 ———2023 2022 2021 Revenues Royalties under amended lease
agreements $ 21,331,166 $ 7,253,916 $ 70, 119, 265 $25:4+6;-522- Royalties under Peters Lease fee 761, 465 242, 403
817, 160 498;556—Interest 769,398 245, 655 523, 365 35;489- Total revenues 22, 862,029 7, 741,974 71, 459,
790 25;7956,-567— Expenses Compensation of Trustees 257,064 332,351 291, 187 245;368- Corporate Trustee’
s administrative fees 62, 500 62, 500 62, 500 Professional fees and expenses: Legal 2,572,380 1,372,566 1,728,
417 45456;:399—Accounting and auditing 247,443 216, 250 198, 089 465;-828- Mining consultant and field representatives
42,925 41,542 42,120 445429—Insurance 280,855 275,072 241, 491 484044+ Annual stock exchange fee 80,575 74,
425 H5255-71, 255 Transfer agent’ s and registrar’ s fees 4,693 5,901 5, 561 6;578—Other Trust expenses 330, 258 52,
282 53,425 342822 Total expenses 3, 878, 693 2,432, 889 2,694, 045 2542926~ Net income $ 18, 983,
336 $ 5,309,085 $ 68,765, 745 $23407-647 WEIGHTED AVERAGE NUMBER OF UNITS OUTSTANDING
13,120,010 13,120,010 13,120,010 Number of units outstanding Net income per unit (Note 2) $1.447 $ 0.
405 $5.241 $4+-F84 See Notes to Financial Statements F-56 MESABI TRUSTSTATEMENTS OF
UNALLOCATED RESERVE AND TRUST CORPUS YEARS ENDED JANUARY 31, 2024, 2023, AND 2022 ;- AND2021-
Unallocated Reserve ~ Number of Trust Units Amount Corpus BALANCE, JANUARY 31, 2626-2021 13, 120,
010 $H-16,831+477 ., 644046 $ 3 Net income — 23-68 , 467765 , 647745 — Distribution paid May 20, 2626-2021
,$0.56-89 per unit — (F11 , 347676 , stributi i , . i
6061-180, 801 ) — Distribution paid November 20, 2620-2021 , $ 8-1 . 3642 per unit — (418 , 723-630 , 264414 ) —
Distribution declared January 30, 2024-2022 , paid February 20, 20242022 , $ 8-1 . 46-75 per unit — (622 , 835960 , 265018
) — BALANCE, JANUARY 31, 20242022 13, 120,010 $ 4630, 477794 , 046749 S 3 Net income — 685,
765309 , 745-085 — Distribution paid May 20, 26242022 , $ 6-1 . 89-04 per unit — (H-13 , 676-644 , 869-810 ) —

paid for quarter ended October 31,2022 — — — No distribution declared or paid for quarter ended January 31, 2023

_— BALANCE, JANUARY 31, 2023 13, 120, 010 $ 11, 438,214 $3 Net income — 18, 983, 336 —

No distribution declared or paid for quarter ended April 30,2023 — — — No distribution declared or paid for quarter

ended July 31, 2023 — — —— Distribution paid November 20, 26242023 , $ +0 . 42-35 per unit — (484, 636-592 . 444

003 ) — Distribution declared January 30, 20222024 , paid February 20, 20222024 , $ 40 . 75-37 per unit — (224 , 960-854
, 018404 ) — BALANCE JAN UARY 31 %922—2024 13, 120 010 § 39—20 —7’-94—975 —7149-143 $ 3 —Net—rneeme

—BAImArNGE—LArN-UﬁR%LH—EG%—B—l%G—GM%%S—Z—H—&}—See Notes to F 1nanc1al Statement% F- 6—7 MESABI
TRUSTSTATEMENTS OF CASH FLOWS YEARS ENDED JANUARY 31, 2024, 2023, AND 2022 ;- AND- 202+

2024 2023 2022 2024+ Operating activities Royalties recelved $17,420,199 $ 15,857,438 $ 65,299,
968 $23;-042-360—Interest received 755,017 222, 238 523, 407 395347 Expenses paid (3,569, 265) (2,215, 060) (2,
980, 234 342273869 Net cash from operating activities 14, 605,951 13, 864, 616 62, 843, 141 20;807-898-
Investing activities Maturities of U. S. Government securities — — +H5;222:-724- 50, 942, 392 Purchases 90,367
F02—Sales-of U. S. Government securities —— -— —236;-992—Purehases-of U-S—Governmentseeurtttes—(H5;222-724)- (41,
035, 723 y8FH178:-889-) Net cash from investing activities — — 9, 906, 669 3;425;-805- Financing activity
Distributions to unitholders (4,592, 003) (47, 625, 638) (37,523, 229) €455H0-4+H— Net change in cash and
cash equivalents 10, 013,948 (33, 761, 022) 35,226, 581 2:323;286— Cash and cash equivalents, beginning of period
13, 966, 500 47,727,522 12,500, 941 4037655 Cash and cash equivalents, end of period $ 23, 980,448 $ 13,
966, 500 $ 47,727, 522 $42-560941+ Reconciliation of net income to net cash from operating activities
Net income $ 18,983,336 $ 5,309, 085 $ 68, 765, 745 $23:467-647Deerease inrerease-Increase ) decrease in accrued
income receivable (1,936,796) 4, 607,948 (4,382, 033) ( Increase +79;:-889-) Deerease-decrease {inerease)-in contract asset
(451,896) 1,431,633 (1,254,382) 4F25H—Increase in prepaid expense (170, 414) (4, 688) (27, 960) ( Decrease 26;
931-) dnerease-increase {deerease)-in accrued expenses 479, 842 222, 517 (258, 229) 296;-042—nerease-( deerease-Decrease
) increase in contract liability 2;298;424+———2, 544298 , 726-121 ) 2,298,121 — Net cash from operating
activities $ 14, 605,951 $ 13, 864, 616 $ 62, 843, 141 -$26,-807-898 Non cash financing activity
Distributions declared and payable $ 4, 854,404 § — $ 22, 960, 018 $9;484;-807— See Notes to Financial Statements F- 78
MESABI TRUSTNOTES TO FINANCIAL STATEMENTSJANUARY 31, 2024, 2023, AND 2022 ;AND-202+ NOTE 1-
NATURE OF BUSINESS AND ORGANIZATION Nature of Business Mesabi Trust (“ Mesabi Trust ” or the *“ Trust ™),
formed pursuant to an Agreement of Trust dated July 18, 1961 (the “ Agreement of Trust ), is a trust organized under the laws
of the State of New York. Mesabi Trust holds all of the interests formerly owned by Mesabi Iron Company (“ MIC ”), including
all right, title and interest in the Amendment of Assignment, Assumption and Further Assignment of Peters Lease (the “
Amended Assignment of Peters Lease ” or the “ Royalty Agreement ), the Amendment of Assignment, Assumption and Further
Assignment of Cloquet Lease (the “ Amended Assignment of Cloquet Lease ” ) and together with the Amended Assignment of
Peters Lease, (‘the “ Amended Assignment Agreements ™), the beneficial interest in a trust organized under the laws of the State
of Minnesota to administer the Mesabi Fee Lands (as defined below) as the trust corpus in compliance with the laws of the State
of Minnesota on July 18, 1961 (the “ Mesabi Land Trust ") and all other assets and property identified in the Agreement of
Trust. The Amended Assignment of Peters Lease relates to an Indenture made as of April 30, 1915 among East Mesaba Iron



Company (“ East Mesaba ”’), Dunka River Iron Company (“ Dunka River ”’) and Claude W. Peters (the “ Peters Lease ) and the
Amended Assignment of Cloquet Lease relates to an indenture made May 1, 1916 between Cloquet Lumber Company and
Claude W. Peters (the “ Cloquet Lease ). Mesabi Trust was created in 1961 upon the liquidation of Mesabi Iron Company. The
sole purpose of the Trust, as set forth in the Agreement of Trust dated as-efJuly 18, 1961, is to conserve and protect the Trust
Estate and to collect and distribute the income and proceeds there from to the Trust’ s certificate holders after the payment of, or
provision for, expenses and liabilities. The Agreement of Trust prohibits the Trust from engaging in any business. In accordance
with the Agreement of Trust, the Trust will terminate twenty- one years after the death of the survivor of twenty- five persons
named in an exhibit to the Agreement of Trust, the youngest of whom was believed to be fifey-sixty - four-three years old as of
February Oetober452644-2024 . The lessee / operator of Mesabi Trust’ s mineral interests is Northshore Mining Corporation
(NMC), a subsidiary of Cleveland- Cliffs Inc. ( * Cliffs ” ). Prior to September 30, 1994, the lessee / operator had been a
subsidiary of Cyprus Amax Minerals Company and was named Cyprus Northshore Mining Corporation ( * Cyprus NMC *).
Organization The beneficial interest in Mesabi Trust is represented by 13, 120, 010 transferable units distributed on July 27,
1961 to shareholders of Mesabi Iron Company. The Trust’ s status as a grantor trust was confirmed by letter ruling addressed to
Mesabi Iron Company from the Internal Revenue Service in 1961. As a grantor trust, Mesabi is exempt from Federal income
taxes and its income is taxable directly to the Unitholders. The Trust' s fiscal year is February 1 to January 31. F-9 NOTE
2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Cash and Cash Equivalents The Trust considers all highly
liquid investments with an original maturity of three months or less to be cash equivalents. As of January 31, 2024 and 2023 and
2022~ the Trust held $ 23, 980, 448 and $ 13, 966, 500 and-$4772F-522- respectively, in a F=8—money market fund that
mvest% prlmallly in obhgatlonq of the U. S. Trea%ury, Wthh it c0n%1der§ to be ca%h and caah equwalenta I-ﬂvest-meﬁts—]:he

Revenue Recognmon The Tru%t accounts for revenue in accordance Wlth ASC 606 - Revenue from Contracts Wlth Cuqtomera
All revenue is recognized as the performance obligations are satisfied. In accmdance with i#ts-the Royalty agreement
Agreement the Trust recognizes revenue apen-for providing access to the lands and minerals only after the consideration that
it is entitled to be-reeetved- receive is determinable. Prior to the outcome of the arbitration euteene-that commenced on
December 9 , diseussed-2019, as described further below in-Nete2-n-the-Aceounting Estimates-seettorr, the Trust was not
entitled to conslderamon for base and bonus royalties until product was shipped from the Nerthshere-NMC facility in Silver Bay,
Minnesota. After the outcome of the arbitration and consistent with Cliffs’ payment and pricing practices, the Trust is entitled to
payment upon production of pellets to be sold for internal use by facilities owned by Cliffs or its subsidiaries. As a result, the
Trust recognizes revenue for internal use pellets upon production of those pellets, which are deemed to be shipped under the
royalty-Royalty agreement-Agreement , regardless of pellet grade. Pellets that are not designated for internal use by Cliffs, or
its subsidiaries, continues to be recognized as revenue upon shipment from Silver Bay, Minnesota. Shipped product and
deemed shipped product are hereafter collectively referred to as “ shipped. ” Base Overriding Royalties The performance
obligation for the base overriding royalty consists of providing NMC Nerthshere%&rﬁg—eeﬂapme%ﬁsherel)—acce% to
the Peters Lands, Cloquet Lands, and Mesabi Lands and the right to mine on these lands. The consideration to be received from
this access under the Amended Assignment of Peters Lease relates to the volume of iron ore ae’fua-l-lry—shipped te—t-h-rrd—p&ﬁ-tes,—ef

feya-l-ty—agreement— Me%abl Trust receives royaltle% at the greater of (1) the aggregate quantlty of iron ore products shipped;-or
deemed-shipped, that were mined from Mesabi Trust Lands, and (ii) a portion of the aggregate quantity of all iron ore products

shipped;-or-deemed-shipped, that were mined from any lands during the calendar year , such portion being 90 % of the first
four million tons shipped, erdeemed-shipped;-during such year, 85 % of the next two million tons shipped, e%&eemed—sh—rpped—
during such year, and 25 % of all tonnage shipped —e%&eemed—s-h—rpped—m excess of six million tons during such year inexeess
efstmiiontons-. The royalty percentage paid to the Trust increases as the aggregate tonnage of iron ore products shipped, ¢
deemedshipped;-attributable to the Trust +in any calendar year increases pasteaeh-of. The Trust earns a 2. 5 % royalty on
the first million tons shipped in a calendar year, 3. 5 % on the second million tons, 5. 0 % on the third million tons, S. 5 %
on the fourth million tons and 6. 0 % beyond four ene—million ten-tons velame-threshelds-. The base overriding royalties
contain variable consideration, as the transaction price is based on a percentage that varies based on the total cumulative tons of
iron ore shipped . Under the royalty agreement , measurement of the total cumulative volumes of iron or-ore deemed
shipped and ;fer-the applicable royalty percentages is reset at the beginning of each calendar year. The Trust estimates the
variable conglderatlon it expectq to be entltled to receive based on the estlmated average royalty percentage over the
eontraetaalp Be ; 3 z each-calendar
year perlods that are 1ncluded in the Trust’ s ﬁscal year . The Trust evaluates the estimate of the Varlable consideration to
determine whether the estimate needs to be constrained and +therefere;-the-Frust-includes the variable consideration in the
transaction price only to the extent that it is probable that a significant reversal of the amount of cumulative revenue recognized
will not F=9—occur when the uncertainty associated with the variable consideration is subsequently resolved. The Ferthe-base
overridingrovaltiessthe-Trust estimates the base overriding royalty percentage using the expected value method, which
calculates the estimate based on effthe-historical, current, and forecasted shipments. At each quarter end, the Trust updates
its estimate of total tons expected to be shipped for the calendar year and applies the estimated annual royalty rate to
actual tons shipped in the quarter. The F- 10 Trust recognizes revenue for base overriding royalties on a quarterly basis

based on the-actual third-party-shipments and-deemed-shipments-for-internal-use-, for-thefiseal-quarterat-the estimated annual




royalty rate pereentage-as-deseribed-above-and based-enthe-cstimated prices for iron ore products sold under the-Cliffs’

Customer Contracts. On Jaly22-May 1, 2022 subseguent-to-the-filing-of the-Frust-sfirstquarter +6-—Q-, Cliffs idled NMC,

and am&et\ﬁeed-t-hﬁt—rt—was—exm&mg—t he 6ﬂ'g'e'lﬂ'g—ld e contlnued untll a{—Nert-hsher&t-hfeﬂg-h—&t—least—Apul of2023.
Based-on-the-change an h lor Aton allt-he—T—rust—s—es-t—i—ma-te—e—f

Consequently B
the-variable consideration fela-t—mg—related to base 0\’er11d1r10 10yalt1es o-be-ree d ed;-and-a
wartable-eonstderation-cxpected to be received through the end of the fiscal year ended January 31, 2023 was rev elsed in the
second fiscal quarter ended July 31, 2022, with no further variable consideration recorded through January 31, 2023.
During the fiscal year- ended January 31, 2024, on April 25, 2023, Cliff' s announced a partial restart of some operations
at NMC and that Cliffs would continue to treat NMC as a swing operation. Consequently result-ofthe-eontstrained
estimate-, restltingirnegative-the Trust has recorded a contract asset for variable consideration for the fiscal year- ended
January 31, 2024 for base overriding royalties during-, based on actual shipments, the Frast-estimated annual royalty rate
and estimated prices for iron ore products sold under Cliffs * Customer Contracts sseeond-fiseal-quarter-. Bonus
Royalties The performance obligation for the bonus royalties consists of providing NMC Nerthshere-Mintag-access to the
Peters Lands, Cloquet Lands, and Mesabi Lands and the right to mine on these lands ane-the-. The consideration to be received
from this access under the Amended Assignment of Peters Lease relates to the volume of iron ore shipped, er-deemed-shipped;
by Nerthshere-NMC . The Trust recognizes bonus royalties on a quarterly basis based on the-aetual-third-party-shipments , and
deemed-shipments-for internaluse;of-the fiscal quarter at the actual royalty percentage for those shipments and based on the
anticipated prices for iron ore products sold under the-Cliffs” Customer Contracts. The Trust is paid royalty bonuses when
iron ore products shipped are sold at anticipated prices above a threshold price per ton. The royalty bonus is based on a
percentage of the gross proceeds of product shipped. The royalty bonus percentage ranges from 1/2 of 1 % of the gross
proceeds (on all tonnage shipped for sale at prices between the threshold price and $ 2. 00 above the threshold price) to 3
% of the gross proceeds (on all tonnage shipped for sale at prices $ 10. 00 or more above the threshold price). The
threshold price is adjusted annually for inflation and was $ 62. 03 per ton for calendar year 2022, $ 66. 00 per ton for
calendar year 2023, and is $ 67. 75 per ton for calendar year 2024. Fee Royalties Fee royalties are determined based on
the volume of crude ore mined on a quarterly basis. The Trust recognizes fee royalties on a quarterly basis based on the
actual crude ore mined during the fiscal quarter. Fee royalties are payable to the Mesabi Land Trust, a Minnesota land
trust, which holds a 20 % interest as fee owner in the Amended Assignment of Peters Lease. Mesabi Trust holds the
entire beneficial interest in the Mesabi Land Trust for which U. S. Bank N. A. acts as the corporate trustee. Mesabi
Trust receives the net income of the Mesabi Land Trust, which is generated from royalties on the amount of crude ore
mined after the payment of expenses to U. S. Bank N. A. for its services as the corporate trustee. The fee royalty on
crude ore is based on an agreed prlce per ton, sub]ect to certain indexing. Arbitration Aw ard Proceeds As—d-tsettssed

beﬂtts—reya-l&es-rrrt-he—statefneﬂrs-e-ﬁqaer&ﬁeﬁs—()n Deeember 9, 2() 9 l\/lesab1 Trust mmated arbitration agamst NMC

, and its parent, Cliffs. The arbitration proceeding was commenced with the
American A1b1tmt10n Association (* AAA ) . The Trust asserted claims concerning the calculation of royalties related to the
production, shipment and sale of iron ore, including DR- grade pellets. The arbitration was completed before a panel of three
arbitrators in July 2021 under the commercial rules of the AAA. The Trust received the final award on October 1, 2021, which
awarded the Trust damages in the amount of § 2, 312, 106 for the resolution of royalties on DR grade pellets in 2019 and 2020
and interest in the amount of § 430, 710, calculated through June 30, 2021, and continuing to accrue until paid. Total interest
paid by Cliffs was $ 521, 581. Pursuant to the award, Cliffs paid the damages award to the Trust on October 29, 2021. The
Fribunat-arbitration award proceeds are included in the respective base and bonus F- 11 royalties in the statements of
income for the fiscal year ended January 31, 2022. In addition, the AAA granted the Trust’ s request for a declaration that *
for purposes of calculating royalties on intercompany sales, Northshore shall reference all third- party pellet sales, regardless of

udde and select the lng,hest p11ee dlln s length pellet sale from the p1eced11m four qudlteh —Fee—Reya-l-t-tes—"Phe—perfeﬁn&ﬂee

accrued income receivable 1ep1esents royalty income earned but not yet received by the Trust under the 10yalty agreements
described elsewhere in these notes. Accrued income receivable is comprised of eateutated-based-on(1) shipments, er-deemed
shipments;-during the last month of Mesabi-the Trust’ s fiscal year, if any, and (i1) net pesitive price adjustments , if any,
resulting from the price adjustment mechanisms in the agreements between Cliffs and its customers that determine the final
sales price of the shipments from Silver Bay, Minnesota . During the fourth quarter of fiscal 2024, positive pricing
adjustments of $ 279, 223 were recorded by Mesabi Trust and added to the accrued income receivable due to the price
adjustment mechanisms in the agreements between CIliffs and its customers that determined the final sales price of the
shipments from NMC with respect to shipments during calendar year 2022 . Contract Asset and Contract Liability The
contract asset and contract liability are presented net in the accompanying eendensed-balance sheets as both the contract asset
and contract liability are derived from one customer contract. A net contract Habiity-asset in the amount of $ 2-451 , 896 298;
+2+is reflected on the Balance Sheet as of January 31 %92—3—2024 The net contmct-l-tabi—l-rty—asset is made up of'a contract
-l-tabi-l-rt—y—asset in the amount of ‘l> 2—451 896 ;

dnd no Contmt l1c1b1l1ty The contract

asset relates to varlable c0n51derat10n for ﬂ—based-eﬂ—t-l&e—feveﬁtte—reeegrﬂzed-eﬁ—ﬂ%e—base overriding royalties that occurs as a



result of escalating base overriding royalty rates earned as thresholds for tons of ore shipped are reached . at-as
described in the base overriding royalties section above. The recorded contract asset represents the additional revenue
earned based on the estimated pﬂees-annual royalty rate compared to the effectlve contracted rate for tons shlpped during

Unltholders untll the dpphcable roy"lltles are actudlly receiv ed by the Trust. T—he— As of January 31, 2023, the Trust recorded a
-- contract volumes-within-liability of $ 2, 298, 121, made up
of a contract hablhty in the amount of $ 2 298 121 and no contract asset. The contract liability at January 31 represents-an

whteh—Neﬁhshere—ZOZS is the result of a negatlve survey adjustment to pellets produced in fiscal 2023 has-—- as -rﬂd-te&ted—t-h&f
finat-well as negative pricing adjustments recognized is-netyetknownand-is-adjusted-in aceordanee-with-the last Frust™s
revente-recognitionpohiey-each-quarter of fiscal year 2023 as-updated-prietng-information-is-reeetved-. The contract liability as
of January 31, 2023 was is-antietpatedto-be-offset against futareroyalty payments owed to the Trust during upen-fatare
shrpments—erdeemed—s%npments—U-peﬂ—the euteofne-second quarter of t-he—a-rbtt-r&ﬁen—rn—t-he—t-hrrd—hscal year 2024 quaﬁeﬁ&nd

t-hese—pre&uets—are—made— Fixed Property, Includmo lnmnglbles The Trust S flxed property mcludm;a mtan;clbles is recmded
at nominal values and includes the following: 1. The entire beneficial interest as assignor in the Amended PetersEease
Assignment Agreements and-the-Amended-CloguetLease-Assignmentcovering taconite properties in Minnesota which are
leased to NMC. 2. The entire beneficial interest in Mesabi Land Trust which owns a 20 % fee interest in the lands subject to the
Peters Lease and the entire fee interest in other properties in Minnesota. Net Income Per Unit Net income per unit is computed
by dividing net income by the weighted average number of units outstanding. F-12 Concentration of Credit Risk Financial
instruments which potentially subject the Trust to concentrations of credit risk consist primarily of cash that is maintained at an
FDIC insured financial institution. At times during the year, the Trust’ s cash balance may exceed insured limits. F=H— As
further described in Note 1, NMC is the lessee / operator of the Mesabi Trust land. All royalty income earned by the Trust is
received from NMC, and accordingly, substantially all of the accrued income receivable, contract assets and contract liabilities
are also with NMC. Accounting Estimates The preparation of financial statements in conformity with accounting principles
generally accepted in the United States (“ GAAP ”) requires the Trustees to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.
Specifically, the accrued income receivable, contract asset, contract liability and related royalty revenue are significant estimates
which are subject to change in the near telm and chan;aes to these estlmdtes could have a material effect on the Tlust s financial
statements. Subsequent Events On v h v eta
ﬂars%prﬂ%@%—wrt%&espeeﬁe%ﬁs—e%erwﬁemi-eﬁmeﬁhrp—Mdtendl subsequent events are ev dludted for recognltlon or
disclosure in the accompanying financial statements . On April 16, 2024, the Trustees of Mesabi Trust declared a
distribution of twenty- nine cents ($ 0. 29) per Unit of Beneficial Interest payable on May 20, 2024 to Mesabi Trust
Unitholders of record at the close of business on April 30, 2024 . Fair Value Measures Valuation Hierarchy GAAP
establishes a three- level valuation hierarchy for classification of fair value measurements. The valuation hierarchy is based upon
the transparency of inputs to the valuation of an asset or liability as of the measurement date. ® Level 1 — Valuation is based
upon quoted prices (unadjusted) for identical assets or liabilities in active markets. ® Level 2 — Valuation is based upon quoted
prices for similar assets and liabilities in active markets, or other inputs that are observable for the asset or liability, either
directly or indirectly, for substantially the full term of the financial instrument. ® Level 3 — Valuation is based upon other
unobservable inputs that are significant to the fair value measurement. The classification of assets and liabilities within the
valuation hierarchy is based upon the lowest level of input that is significant to the fair value measurement in its entirety. The
carrying amounts of finenetal-highly liquid tnstraments—- investments classified as cash equivalents approximated fair value
as of January 31, 2024 and 2023 and-2622-, because of the relative short maturity of these instraments—- investments . F- 13
Recent Accounting Pronouncements Varteus-Effective for the first quarter of fiscal year 2024, the Trust adopted the
Financial Accounting Standards Board (FASB) Accounting Standards Update (ASU) No. 2016- 13, Financial
Instruments- Credit Losses (Topic 326). This guidance changes the methodology to be used to measure credit losses for
certain financial instruments and financial assets, including receivables and contract assets. The new methodology
requires the recognition of an allowance that reflects the current estimate of credit losses expected to be incurred over
the life of the financial asset. The Trust adopted this new standard utilizing the effective date transition method, under
which amounts in prior periods presented were not restated. The adoption of Topic 326 did not have a material impact
to the Trust' s consolidated financial statements. The Trust has evaluated other recently issued accounting standards
pronouncements and interpretations were—rssued—durmg—that are effectlve for the fiscal year ended Jdnuary 31, 2—92—3—2024

and —Fhe-Frust-has determined evalua he-reeently : 0 0 es
endedJantary31+2023-and-bekeve-they wrl-l—do not have a materlal effect on the Trust’ s hmncml posmon results of
operations or cash flows . The Trust has also evaluated accounting standards and interpretations that were issued during
the fiscal year ended January 31, 2024, that will be effective for subsequent fiscal years and does not believe they will
have a material effect on the Trust’ s financial position, results of operations or cash flows when adopted. ¥=42- NOTE 3-
ROYALTY AGREEMENT The current royalty rate schedule became effective on August 17, 1989, which was established




pursuant to the Amended Assignment of Peters Lease the Trust entered into with Cyprus Nerthshere-Mining-Corperation{=
Eypras-NMC 2), the predecessor to NMC . Pursuant to the Amended Assignment of Peters Lease, overriding royalties are

determined by both the volume and applicable selling price of iron ore products sh-'tpped,—eﬁdeemed—%hipped Pursuant to the
Amended Assignment of Peters Lease, NMC is obligated to pay Mesabi Tru%t base overrrdrng royaltreq 1n varying amounts
constrtutrng a percentage of the gro%% proceedq of aefua-l—%hrprnentq hire-party-s

or, to a limited extent, other lands. NMC is oblrgated to make payments of overrrdrng royaltres on product %hrprnentq Wrthrn 30
days followrng the Calendar quarter in Whrch %uch thpments occur —INM 80P 0 e e

Royalty bonu%es are payable on all iron ore products produced from Mesabr Ore %hrpped —efdeemed—shi-pped—ffem—Sflver—Bﬂ-y
during a calendar quarter and sold at prices above the Adjusted Threshold Price. The Adjusted Threshold Price was $-58-58per

tonr-forealendar-year2024;-5 62. 03 per ton for calendar year 2022, and=wi-be-$ 66. 29-00 per ton for calendar year 2023 , and
is $ 67. 75 per ton for calendar year 2024 . The Adjusted Threshold Price is subject to adjustment (but not below $ 30 per ton)
for inflation and deflation and is determined each year on the basis of the change in the Gross Domestic Product Implicit Price
Deflator, a broad based index of inflation and deflation published quarterly by the U. S. Department of Commerce. NMC is
obligated to pay to Mesabi Trust a minimum advance royalty of $§ 500, 000 per annum, subject to adjustment for inflation and
deflation (but not below $ 500, 000), which is credited against base overriding royalties and royalty bonuses. NMC is obligated
to make quarterly payments of the minimum advance royalty in January, April, July and October of each year. For the calendar
year ending December 31, 2023-2024 , the minimum advance royalty threshold is $ 1, #85-129 , 242-615 . The minimum annual
advance royalty threshold was $ 1, 100, 498 and $ 1, 034, 237 and-$976;765-, for the calendar years ended December 31, 2023
and 2022 and-202+-, respectively. NOTE 4- UNALLOCATED RESERVE AND DISTRIBUTIONS Each quarter, as
authorized by the Agreement of Trust, the Trustees will reevaluate all relevant factors including all costs, expenses, obligations,
and present and future liabilities of the Trust (whether known or contingent) in determining a prudent level of unallocated
reserve in light of the unpredictable nature of the iron ore industry ane-, current economic conditions and the current
communications from Cliffs as it relates to F- 14 NMC . The actual amount of the Unallocated Reserve will fluctuate from
time to time and may increase or decrease from its current level. Accordingly, although the actual amount of the Unallocated
Reserve will fluctuate from time to time, and may increase or decrease from its current level, it is currently expected that future
distributions will be highly dependent upon royalty payments received quarterly and the level of Trust expenses that the
Trustees anticipate occurring in subsequent quarters. As of January 31, 2823-2024 and January 31, 2622-2023 , the unallocated
cash and cash equivalents H—S—-Gevernment-Seeurittes-portion of the Trust’ s Unallocated Reserve consisted of the following
components: January 31, 2023-2024 January 31, 20222023 Cash and H-S—Goevernment-seeurtties-cash equivalents $
23,980,448 $ 13,966, 500 $47F2F-522Distribution payable (4, 854, 404) — (22,-960,-048)- Unallocated cash and
U-S—Gevernmentseeurities-cash equivalents $ 19, 126, 044 $ 13, 966, 500 $24:767-504—F—3- A reconciliation of the
Trust’ s Unallocated Reserve from January 31, 2022-2023 to January 31, 2023-2024 is as follows: Unallocated Trust
Reserve Corpus Total Balances as ofJanuary 31,2022-2023 $ 39—11 794438 . 749-214 $3 §36-11 ,794438 , 752217
Net income 5-18 ,369-983 , 885-336 — 5-18 , 309983 , 885-336 Distributions declared- $ 40 . 8880-7200 per unit (24
9, , 665446 , 620-407 ) Balances as of January 31, 2023-2024 $+-20 ., 438975 , 2144
143 $3 $14420,438975,247146 The Trustees determine the level of distributions on a quarterly basis after receiving
notification from NMC as to the amount of royalty income that erl be recerved and after determrnatron of any known or
anticipated expenses, liabilities and obligations of the Trust. As-a 3 b 6
of the-UnaHeeated-Reserve;-future-Future distributions may vary dependrng upon the adjustment% to royalty income, Whrch are
determined by NMC, and the level of Trust expenses that the Trustees anticipate occurring in subsequent quarters. During the
fiscal years ended January 31, 2024, 2023, and 2022 ;ard-2021- the Trustees distributed cash payments totaling $ 4, 592, 003

($ 0. 35 per Unit), $ 47, 625, 638 ($ 3. 63 per Unit), and $ 37, 523, 229 ($ 2. 86 per Unit), and-$245-910-4751-6Fper Unit);
reqpectrvely ln addrtron in January %92—3—2024 the Trustees declared no drqtrrbutron per Un1t of beneﬁcral interest. NGT—EJJ-

-$—l—32-9— F -1-4-15 Exhrbrt 3l CERTlF lCATlON I, Chrr% Niesz, certify that: l 1 have revrewed thr% annual report on F orm
10- K of Mesabi Trust, for which Deutsche Bank Trust Company Americas acts as Corporate Trustee; 2. Based on my
knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report; 3. Based on my knowledge, the financial statements, and other financial information included in
this report, fairly present in all material respects the financial condition, distributable income and changes in trust corpus of the
registrant as of, and for, the periods presented in this report; 4. I am responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a- 15 (e) and 15d- 15 (e)) and internal control over financial
reporting (as defined in Exchange Act Rules 13a- 15 (f) and 15d- 15 (f)), or for causing such controls and procedures and
internal control over financial reporting to be established and maintained, for the registrant and have: a) designed such
disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under my supervision, to



ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to me by others
within those entities, particularly during the period in which this report is being prepared; b) designed such internal control over
financial reporting, or caused such internal control over financial reporting to be designed under my supervision, to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles; c) evaluated the effectiveness of the registrant’ s
disclosure controls and procedures and presented in this report my conclusions about the effectiveness of the disclosure controls
and procedures, as of the end of the period covered by this report based on such evaluation; and d) disclosed in this report any
change in the registrant’ s internal control over financial reporting that occurred during the registrant’ s most recent fiscal
quarter (the registrant’ s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant’ s internal control over financial reporting; and 5. I have disclosed, based on my most recent
evaluation of internal control over financial reporting, to the registrant’ s auditors: a) all significant deficiencies and material
weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect
the registrant’ s ability to record, process, summarize and report financial information; and b) any fraud, whether or not
material, that involves persons who have a significant role in the registrant’ s internal control over financial reporting. In giving
the foregoing certifications in paragraphs 4 and 5, I have relied to the extent I consider reasonable on information provided to me
by Eveleth Fee Office, Inc., Northshore Mining Company and Cleveland- Cliffs Inc.  Date: April 24, 2023B%-2024By : / s /
Chris Niesz Chris Niesz * Vice President Deutsche Bank Trust Company Americas, as Corporate Trustee * There are no
principal executive officers or principal financial officers of the registrant. Exhibit 32 PURSUANT TO18 U. S. C. SECTION
1350, AS ADOPTED PURSUANT TOSECTION 906 OF THE SARBANES- OXLEY ACT OF 2002 I, the Corporate Trustee
of Mesabi Trust, certify, pursuant to 18 U. S. C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes- Oxley Act of
2002, that, to the best of my knowledge, the Annual Report of Mesabi Trust on Form 10- K for the fiscal year ended January 31,
2023-2024 fully complies with the requirements of Section 13 (a) or 15 (d) of the Securities Exchange Act of 1934, as amended,
and that information contained in such Form 10- K fairly presents in all material respects the financial condition and results of
operations of Mesabi Trust. /s / Chris Niesz April 24, 2623€hris-2024Chris Niesz * Vice President Deutsche Bank Trust
Company Americas, as Corporate Trustee * There are no principal executive officers or principal financial officers of the
registrant. A signed original of this written statement required by Section 906 has been provided to Mesabi Trust and will be
retained by Mesabi Trust and furnished to the Securities and Exchange Commission or its staff upon request. Exhibit
97TMESABI TRUSTINCENTIVE BASED AWARD RECOVERY POLICY This Mesabi Trust Incentive Based Award
Recovery Policy (this “ Policy ) was approved effective as of October 2, 2023 (the “ Effective Date ) by the trustees (the
“ Trustees ) of Mesabi Trust (the “ Trust ). This Policy is adopted pursuant to and intended to comply with Section
303A. 14 of the New York Stock Exchange (“ NYSE ”) Listed Company Manual so long as the Trust’ s securities are
listed on the NYSE. Purpose and Policy StatementThe Trustees and the Trust are committed to carrying out their duties
with integrity and in accordance with high ethical standards and in compliance with all applicable laws, rules and
regulations. This includes the Trust’ s commitment to comply with all laws, rules and regulations applicable to the
presentation of the Trust’ s financial information to the public and to the recovery of erroneously awarded incentive-
based compensation. As a result, the Trustees have adopted this Policy to provide that, in the event the Trust is required
to prepare an accounting restatement due to the material noncompliance of the Trust with any financial reporting
requirement under the securities laws, including any required accounting restatement to correct an error in previously
issued financial statements that is material to the previously issued financial statements, or that would result in a
material misstatement if the error were corrected in the current period or left uncorrected in the current period (each, as
applicable, a “ Restatement ), the Trust will recover reasonably promptly the amount of any “ erroneously awarded
compensation ” “ received ” by an “ executive officer, ” in each case as such terms are defined in this Policy, if and to the
extent required by any federal or state law, rule or regulation, or rule, regulation, policy or listing standard of the
Securities and Exchange Commission (“ SEC ”) or any securities exchange on which the Trust’ s securities are listed,
including without limitation, Section 303A. 14 of the NYSE Listed Company Manual. As of the Effective Date, the
Agreement of Trust dated July 18, 1961, as amended (the “ Trust Agreement ), which governs the Trust, prohibits the
Trust from engaging in any business and does not provide for the Trust to employ executive officers (or any employees)
or to pay or award incentive compensation. Nonetheless, to comply with NYSE requirements, the Trustees have adopted
this Policy to provide for any future circumstances where the Trust may have employees or executive officers who are
awarded incentive- based compensation. Therefore, any references to “ employees, ” “ executive officers, ” or “ current
or future executive officers ” should be understood as a reference to the requirements of Section 303A. 14 of the NYSE
Listed Company Manual, and not as a statement indicating that the Trust currently employs any employees or executive
officers. In the event of any change in any federal or state law, rule or regulation, or rule, regulation, policy or listing
standard of the SEC or any securities exchange on which the Trust’ s securities are listed after the Effective Date, which
requires the Trust to recover compensation from an executive officer, the Trust will seek recovery under this Policy to
the extent required by such laws, rules, regulations or listing standards. 1 AdministrationThe Trustees have full power,
authority, and sole and exclusive discretion to reasonably construe, interpret and administer this Policy. The Trustees
will interpret this Policy consistent with Section 303A. 14 of the NYSE Listed Trust Manual and any NYSE guidance
issued thereunder, the rules and regulations of the SEC, the terms and conditions of the Mesabi Trust Agreement of
Trust dated July 18, 1961, as amended, and any other applicable laws, rules or regulations governing the mandatory
recovery of compensation, as such laws, rules or regulations may change, be interpreted, or evolve from time to time. All
determinations and decisions made by the Trustees will be made in their reasonable discretion and will be final,
conclusive, and binding on all affected individuals. ApplicabilityThis Policy applies to all “ incentive- based



compensation ” “ received ” by a person, in each case as such terms are defined in this Policy: - After beginning service
as an “ executive officer, ” as such term is defined in this Policy, and who served as an executive officer at any time
during the performance period for that incentive- based compensation; - While the Trust has a class of securities listed
on the NYSE or another national securities exchange or a national securities association; and - During the three
completed fiscal years immediately preceding the date that the Trust is required to prepare the Restatement, plus any
transition period (that results from a change in the Trust’ s fiscal year) within or immediately following those three
completed fiscal years; provided, however, that a transition period between the last day of the Trust’ s previous fiscal
year end and the first day of its new fiscal year that comprises a period of nine to 12 months would be deemed a
completed fiscal year; and provided, further, that the Trust’ s obligation to recover erroneously awarded compensation
is not dependent on if or when the restated financial statements are filed. For purpose of determining the relevant
recovery period, the date that the Trust is required to prepare a Restatement is the earlier to occur of: (i) the date the
Trustees conclude, or reasonably should have concluded, that the Trust is required to prepare a Restatement; or (ii) the
date a court, regulator or other legally authorized body directs the Trust to prepare a Restatement. Executive Officers
Covered by PolicyThis Policy covers the Trust’ s current and former executive officers who received erroneously
awarded compensation regardless of whether the executive officer committed misconduct or contributed to the error.
The term “ executive officer ” as used in this Policy is as defined in Section 303A. 14 (e) of the NYSE Listed Company
Manual, as amended from time to time. 2 Authority and Obligation to Recover Erroneously Awarded Compensation;
ExceptionsIn the event of a Restatement, the Trust must reasonably promptly recover any “ erroneously awarded
compensation, ” as such term is defined in this Policy, in compliance with this Policy, except to the extent one of the three
conditions below is met and the Trustees have made a determination that recovery would be impracticable. 1. The direct
expense paid to a third party to assist in enforcing this Policy would exceed the amount to be recovered and the Trust has
made a reasonable attempt to recover any amount of erroneously awarded compensation, and has documented such
reasonable attempt (s) to recover and provided that documentation to the NYSE. 2. Recovery would violate home
country law where that law was adopted prior to November 28, 2022 and the Trust has obtained an opinion of home
country counsel, acceptable to the NYSE, that recovery would result in such a violation and has provided such opinion to
the NYSE. 3. Recovery would likely cause an otherwise tax- qualified retirement plan, under which benefits are broadly
available to employees of the Trust, to fail to meet the requirements of Section 401 (a) (13) or 411 (a) of the U. S. Internal
Revenue Code and regulations thereunder. Erroneously Awarded CompensationThe term “ erroneously awarded
compensation ” as used in this Policy means that amount of “ incentive- based compensation ” received that exceeds the
amount of “ incentive- based compensation ” that otherwise would have been received had it been determined based on
the restated amounts, and must be computed without regard to any taxes paid. For incentive- based compensation based
on stock price or total shareholder return, where the amount of erroneously awarded compensation is not subject to
mathematical recalculation directly from the information in a Restatement the amount must be based on a reasonable
estimate of the effect of the Restatement on the stock price or total shareholder return upon which the incentive- based
compensation was received. The Trust will maintain documentation of the determination of that reasonable estimate and
provide such documentation to the NYSE. The term “ incentive- based compensation ” as used in this Policy means any
compensation that is granted, earned or vested based wholly or in part upon the attainment of a financial reporting
measure. The term “ financial reporting measures ” as used in this Policy means measures that are determined and
presented in accordance with the accounting principles used in preparing the Trust’ s financial statements, and any
measures that are derived wholly or in part from such measures. Financial reporting measures include, without
limitation, stock price and total shareholder return, and may include non- GAAP financial measures. A financial
reporting measure need not be presented within the Trust’ s financial statements or included in an SEC filing to
constitute a financial reporting measure for this purpose. Incentive- based compensation is deemed “ received ” as such
term is used in this Policy by an executive officer in the Trust’ s fiscal period during which the financial reporting
measure specified in the 3 incentive- based compensation award is attained, even if the payment or grant of the
incentive- based compensation occurs after the end of that period. Notwithstanding the generality of the foregoing, «
incentive- based compensation ” is intended to be interpreted and construed broadly and includes with respect to any
plan that takes into account incentive- based compensation (other than a tax- qualified plan) any amount contributed to
a notional account based on erroneously awarded compensation and any earnings accrued to date on that notional
account. Such plans include without limitation long- term disability plans, life insurance plans, supplemental executive
retirement plans and other compensation, if it is based on incentive- based compensation. For clarity and the avoidance
of doubt, “ incentive- based compensation ” does not include the following: - base salary (other than any base salary
increase earned wholly or in part based on the attainment of a financial reporting measure, which increase is subject to
recovery as incentive- based compensation hereunder); - bonuses paid solely at the discretion of the Trustees that are not
paid from a “ bonus pool ” that is determined by satisfying a financial reporting measure performance goal; - bonuses
paid solely upon satisfying one or more subjective standards (e. g. demonstrated leadership) and / or completion of a
specified employment period; - non- equity incentive plan awards earned solely upon satisfying one or more strategic
measures (e. g., consummating a merger or divestiture), or operational measures (e. g., completion of a project); and -
equity awards for which the grant is not contingent upon achieving any financial reporting measure performance goal,
and vesting is contingent solely upon completion of a specified employment period and / or attaining one or more non-
financial reporting measures. Method of RecoveryThe Trustees will determine, in their reasonable discretion, the
method for recovering incentive- based compensation hereunder, which may include, without limitation, any one or
more of the following: - requiring reimbursement of cash incentive- based compensation previously paid; - seeking



recovery of any gain realized on the vesting, exercise, settlement, sale, transfer or other disposition of any equity- based
awards; - cancelling or rescinding some or all outstanding vested or unvested equity- based awards; ‘- adjusting or
withholding from unpaid compensation, deferred compensation or other set- off; - cancelling or setting- off against
planned future grants of equity- based awards; and / or - any other method required or authorized by applicable law or
contract. 4 EnforceabilityIn addition to the adoption of this Policy, the Trust will take steps to implement an agreement
to this Policy by all current and future executive officers. In furtherance of the foregoing, each executive officer subject
to this Policy is required to sign and return to the Trust the Acknowledgement Form attached hereto as Exhibit A
pursuant to which such executive officer will agree to be bound by the terms and comply with this Policy. Policy Not
ExclusiveAny recovery under this Policy is in addition to, and not in lieu of, any other remedies or rights of recovery that
may be available to the Trust pursuant to the terms of any other clawback or recovery policy or any similar policy in any
employment agreement, incentive or equity compensation plan or award or other agreement and any other legal rights
or remedies available to the Trust. Notwithstanding the generality of the foregoing, to the extent that the requirements
under the provisions of Section 304 of the Sarbanes- Oxley Act of 2002 are broader than the provisions in this Policy, the
provisions of such law will apply to any Chief Executive Officer and Chief Financial Officer. No IndemnificationThe
Trust will not indemnify or agree to indemnify any executive officer or former executive officer against the loss of
erroneously awarded compensation nor will the Trust pay or agree to pay any insurance premium to cover the loss of
erroneously awarded compensation. Effective DateThis Policy is effective as of the Effective Date and applies to all
incentive- based compensation received by the Trust’ s current or former executive officers on or after the Effective
Date. Required DisclosuresThe Trust will file all disclosures with respect to this Policy in accordance with the
requirements of the federal securities laws, including the disclosure required by the applicable SEC filings and will
provide all required SEC and other disclosures regarding this Policy and in the event of a Restatement. Amendment and
TerminationThe Trustees may amend, modify or terminate this Policy in whole or in part at any time in its sole
discretion and may adopt such rules and procedures that it deems necessary or appropriate to implement this Policy or
to comply with Section 303A. 14 of the NYSE Listed Company Manual and any other applicable laws, rules and
regulations. S SuccessorsThis Policy shall be binding and enforceable against all current and former executive officers of
the Trust and their respective beneficiaries, heirs, executors, administrators, or other legal representatives. * * * * * *
Adopted by the Trusteesof the Mesabi Truston November 10, 2023, and made effective as ofOctober 2, 2023. 6
EXHIBIT AMESABI TRUSTINCENTIVE BASED AWARD RECOVERY POLICYACKNOWLEDGEMENT
FORMBY signing below, the undersigned acknowledges and confirms that the undersigned has received and reviewed a
copy of the Mesabi Trust Incentive Based Award Recovery Policy (the “ Policy ”). By signing this Acknowledgement
Form, the undersigned acknowledges and agrees that the undersigned is and will continue to be subject to the Policy and
that the Policy will apply both during and after the undersigned’ s service as Trustee of the Mesabi Trust. Further, by
signing below, the undersigned agrees to abide by the terms of the Policy, including, without limitation, by returning any
erroneously awarded compensation (as defined in the Policy) to Mesabi Trust to the extent required by, and in a manner
permitted by, the Policy. Signature: Name: Date: 7



