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You should carefully review this section in addition to the other information appearing in this Annual Report on Form 10- K,
including our consolidated financial statements and related notes, for important information regarding risks and uncertainties
that affect us. The risks and uncertainties described below are not the only ones we face. Additional risks and uncertainties that
we are unaware of, or that we currently believe are not material, may also become important factors that adversely affect our
business. If any of the following risks actually occur, our business, financial condition, results of operations, and future
prospects could be materially and adversely affected. Risks Related to PCT’ s Status as a low pre—revenue Early Commercial
Stage Company PCT is a low pre—revenue early commercial stage company, and may never achieve or sustain profitability.
PCT is commercializing a recycling technology that was developed by The Procter & Gamble Company (“P & G ). P & G
granted PCT a worldwide license under an Amended and Restated Patent License Agreement dated July 28, 2020, between P &
G and PCT (the “ License Agreement ”) for a proprietary process of restoring waste polypropylene into ultra- pure recycled (*
UPR ”) resin products through an extraction and filtration purification process (the “ Technology ™). PCT relies principally on
the commercialization of UPR resin as well as the Technology and related licenses to generate future revenue growth. To date,
such products and services have delivered ae-minimal revenue. Also, UPR resin product offerings and partnering revenues are
in their very early stages. PCT believes that commercialization success is dependent upon the ability to significantly increase the
number of purification plants, feed pre- processing facilities (“ Feed PreP facilities ), feedstock suppliers and offtake partners as
well as strategic partners that utilize UPR resin and the Technology via licensing agreements. PCT is an a-pre—revenue—carly
commercial stage company that evaluates various strategies to achieve its financial goals and commercialization objectives on
an ongoing basis. In this regard, PCT’ s production methodology is designed to achieve these objectives, including with respect
to future plant size, capacity, cost, geographic location, sequencing, timing, and aggregation / de—aggregatiorrdisaggregation
(with respect to Feed PreP facilities) and is subject to change as a result of modifications to business strategy or market
conditions. Furthermore, if demand for UPR resin products and the Technology does not increase as quickly as planned, PCT
may be unable to increase revenue levels as expected. PCT is currently not profitable. Even if PCT succeeds in increasing
adoption of UPR resin products by target markets, maintaining and creating relationships with existing and new offtake partners,
feedstock suppliers and customers, and developing and commercializing additional plants, market conditions, particularly
related to pricing and feedstock costs, may result in PCT not generating sufficient revenue to achieve or sustain profitability.
PCT’ s business is not diversified. PCT” s initial commercial success depends on its ability to profitably operate its first
commercial- scale plant in Ohio (the *“ Ironton Facility ") and the Feedstock Evaluation Unit (the “ FEU ) and its ability to
complete construction and profitably and successfully operate the-JronterrFaetlity;-the first multi- line facility to be located in
Augusta, Georgia (the ““ Augusta Facility ”), and future Feed PreP facilities. PCT” s continued commercial success depends on
its ability to profitably and successfully operate the Ironton Facility, the Augusta Facility and future Feed PreP facilities; to start
and complete construction and profitably and successfully operate its first commercial- scale European plant located in Antwerp,
Belgium (the “ NextGen Facility ") and to start and complete construction and profitably and successfully operate its first
commercial- scale Asian plant located in Ulsan, South Korea (the “ South Korean Facility ). Other than the future production
and sale of UPR resin products, there are currently no other lines of business or other material sources of revenue. Such lack of
diversification may limit PCT’ s ability to adapt to changing business conditions and could have an adverse effect on PCT’ s
business, financial condition, results of operations and prospects. The License Agreement sets forth certain performance and
pricing targets which, if missed, could result in a termination or conversion of the license granted under the License Agreement.
Pursuant to the License Agreement, P & G has granted PCT a license to utilize certain P & G intellectual property. The
intellectual property is tied to the proprietary purification process by which waste polypropylene may be converted to UPR
resin, referred to as the Technology. The License Agreement sets forth certain performance targets for the Ironton Facility and
future facilities which, if missed, could result in a termination of the license granted under the License Agreement (if PCT is
unable to make UPR resin at certain production volumes and at certain prices within a certain time frame). The License
Agreement also sets forth certain performance and pricing targets for the Ironton Facility and future facilities which, if missed,
could result in conversion of the license to a non- exclusive license (if PCT’ s UPR resin is unable to meet certain purification
thresholds within a certain period of time after the start of the Project or PCT is unable or unwilling to provide P & G with UPR
resin at certain prices from the first plant). In the event the License Agreement is terminated or converted to a non- exclusive
license, this could have a material adverse effect on PCT’ s business, financial condition, results of operations and prospects.
PCT’ s outstanding secured and unsecured indebtedness {inetudtngat-the-Projeet), ability to incur additional debt and the
provisions in the agreements governing PCT’ s debt, and certain other agreements, could have a material adverse effect on PCT’
s business, financial condition, results of operations and prospects. As of December 31, 2822-2023 , PCT had total consolidated
debt of $ 233-516 . 5-6 million , including notes payable to related parties . PCT has not yet begun commercial operations and
does not have any sources of material revenue. PCT’ s debt service obligations could have important consequences to PCT for
the foreseeable future, including the following: (i) PCT’ s ability to obtain additional financing for capital expenditures, working
capital or other general corporate purposes may be impaired; (ii) a substantial portion of PCT’ s cash flow from operating
activities must be dedicated to the payment of principal and interest on PCT’ s debt, thereby reducing the funds available to us
for PCT’ s operations and other corporate purposes; and (iii) PCT may be or become substantially more leveraged than some of
its competitors, which may place PCT at a relative competitive disadvantage and make us more vulnerable to changes in market



conditions and governmental regulations. PCT is required to maintain compliance with certain financial and other covenants
under its debt agreements. There are and will be operating and financial restrictions and covenants in certain of PCT’ s debt
agreements, including the Loan Agreement, as well as certain other agreements to which PCT is or may become a party. These
limit, among other things, PCT’ s or its subsidiaries’ ability to incur certain additional debt, create certain liens or other
encumbrances, sell assets, and transfer ownership interests and transactions with affiliates of PCT. These covenants could limit
PCT’ s ability to engage in activities that may be in PCT” s best long- term interests. PCT” s failure, or perceived failure, to
comply with certain covenants in these agreements could result in an Event of Default (as defined therein) under the various
debt agreements, allowing lenders to accelerate the maturity for the debt under these agreements and to foreclose upon any
collateral securing the debt. An Event of Default would also adversely affect PCT’ s ability to access its borrowing capacity and
pay debt service on its outstanding debt, likely resulting in acceleration of such debt or in a default under other agreements
containing cross- default provisions. Under such circumstances, PCT might not have sufficient funds or other resources to
satisfy all of its obligations. In addition, the limitations imposed by PCT” s financing agreements on its ability to pay dividends,
incur additional debt and to take other actions might significantly impair PCT’ s ability to obtain other financing, generate
sufficient cash flow from operations to enable PCT to pay its debt or to fund other liquidity needs. Such consequences would
adversely affect PCT’ s business, financial condition, results of operations and prospects. PCT faces risks and uncertainties
related to litigation, regulatory actions and investigations. PCT may become subject to, and may become a party to, a variety of
litigation, other claims, suits, regulatory actions and investigations. For example, on or about May 11, 2021, two putative class
action complaints were filed against PCT, certain senior members of management and others asserting violations of the federal
securities laws, which were subsequently consolidated into a single complaint (the “ Complaint ”’). The Complaint alleges that
PCT, certain senior members of management and others made false and / or misleading statements in press releases and public
filings regarding the Technology, PCT’ s business and PCT’ s prospects. Separately, a purported PCT sharecholder, derivatively
and purportedly on behalf of PCT, filed a shareholder derivative action in the United States District Court for the District of
Delaware against certain senior members of PCT’ s management, PCT’ s directors and others alleging violations of Section 20
(a) of the Exchange Act and breaches of fiduciary duties and bringing claims for unjust enrichment and waste of corporate
assets. Both the Complaint and the shareholder derivative action rely on information included in a research report published on
May 6, 2021 by Hindenburg Research LLC (the “ Hindenburg Report ). PCT may incur significant expenses as a result of legal
matters relating to the Hindenburg Report . Additionally, on or about September 29, 2023, a putative class action complaint
was filed against PCT, as well as certain officers and directors asserting violations of federal securities law. The
complaint alleges certain directors and officers made materially false and misleading statements regarding its operations
following a two- hour power outage that occurred in August 2023 . The total cost associated with these matters will depend
on many factors, including the duration of these matters and any related finding. In addition, from time to time, PCT may also be
involved in legal proceedings and investigations arising in the ordinary course of business, including those relating to
employment matters, relationships with our feedstock suppliers and offtake partners as well as strategic partners, intellectual
property disputes, additional volatility in the market price of our securities, and other business matters. Any such claims or
investigations may be time- consuming, costly, divert management resources, or otherwise have a material adverse effect on
PCT’ s business, financial condition, results of operations and prospects. The results of litigation and other legal proceedings are
inherently uncertain and adverse judgments or settlements may result in materially adverse monetary damages or injunctive
relief against PCT. Any claims or litigation, even if fully indemnified or insured, could damage PCT’ s reputation and make it
more difficult to compete effectively or obtain adequate insurance in the future. The litigation and other legal and regulatory
proceedings described under Legal Proceedings in Note 14, Contingencies, to the audited consolidated financial statements
included elsewhere in this Annual Report on Form 10- K are subject to future development% and managemem s view of the%e
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restirproduets-that PCT-eanproduee;-whieh—could severely impact PCT’ s busmess financial condition, results of operations
and prospects, and impact PCT” s ability to comply with certain covenants under its debt agreements, including the Loan
Agreement. The construction and commissioning of any new project, including the Augusta Facility and the Feed PreP facilities,
is dependent on a number of contingencies sente-, many of which are beyond PCT’ s control. There is also a risk that significant
unanticipated costs or delays could arise due to, among other things, errors or omissions, unanticipated or concealed
construction site conditions, including subsurface conditions, unforeseen technical issues or increases in plant and equipment
costs, insufficiency of water supply and other utility infrastructure, or inadequate contractual arrangements. Should significant
unanticipated costs arise, this could have a material adverse impact on PCT’ s business, financial performance and operations.
No assurance can be given that construction will be completed, or will be completed without further delay, or as to whether
PCT, which has provided a Guaranty of Completion of the Ironton Facility, will have sufficient funds available to complete
construction. If the Ironton Facility is not completed, funds are not likely to be available to pay debt service on PCT’ s
outstanding debt. Initially, PCT will rely on a single facility for all of its operations. Initially, PCT will rely solely on the
operations at the Ironton Facility. Adverse changes or developments affecting the Ironton Facility could impair PCT” s ability to
produce UPR resin and its business, prospects, financial condition and results of operations. Any shutdown or period of reduced
production at the Ironton Facility, which may be caused by regulatory noncompliance or other issues, as well as other factors
beyond its control, such as severe weather conditions, natural disaster, fire, power interruption or outages , work stoppage,
disease outbreaks or pandemics {steh-as-COVID-—9)-, equipment failure, delay in supply delivery, or shortages of material,
equipment, or labor, would significantly disrupt PCT’ s ability to grow and produce UPR resin products in a timely manner,
meet its contractual obligations and operate its business. PCT’ s equipment is costly to replace or repair, and PCT’ s equipment
supply chains may be disrupted in connection with pandemics, such as COVID- 19, trade wars or other factors. If any material
amount of PCT” s machinery were damaged, it would be unable to predict when, if at all, it could replace or repair such
machinery or find co- manufacturers with suitable alternative machinery, which could adversely affect PCT’ s business, financial
condition, results of operations and prospects. Performance guarantees may not be sufficient to cover damages or losses, or the
guarantors under such guarantees may not have the ability to pay. Any insurance coverage PCT has may not be sufficient to
cover all of its potential losses and may not continue to be available to PCT on acceptable terms, or at all. €ybertisk
Cybersecurity incidents and the failure to maintain the integrity of PCT’ s eperational-erseeurity-systems or infrastructure, or
those of third parties with which PCT does business, could have a material adverse effect on PCT” s business, financial
condition, results of operations and prospects. PCT is subject to an increasing number of information technology vulnerabilities,
threats and targeted computer crimes which pose a risk to the security of its systems and networks and the confidentiality,
availability and integrity of data. Disruptions or failures in the physical infrastructure or operating systems that support PCT’ s
businesses, offtake partners, feedstock suppliers and customers, or cyber - attacks or security breaches of PCT’ s networks or
systems or of third party suppliers and service providers , could result in the loss of customers and business opportunities,
lawsuits legalliability-, regulatory fines, penalties or intervention, reputational damage, reimbursement or other compensatory
costs, and additional compliance costs, any of which could materially adversely affect PCT’ s business, financial condition,
results of operations and prospects. Increasing costs associated with cybersecurity protections may be costly and may also
adversely affect the financial condition of PCT. While PCT attempts to mitigate these risks, PCT” s systems , data , networks,
products, solutions and services remain potentially vulnerable to advanced and persistent cybersecurity threats. PCT also
maintains and has access to sensitive, confidential or personal data or information in its business that is subject to privacy and
security laws, regulations and customer controls. Despite PCT” s efforts to protect such sensttiver-eenfidentialerpersonal data
or information, PCT” s facilities and systems and those of its customers, offtake partners, feedstock suppliers and third- party
service providers may be vulnerable to seeurity-cybersecurity breaches-incidents , theft, misplaced or testloss of data,
programming and / or human errors that could lead to the compromise of sensitive, confidential or personal data or information
or impreper-unauthorized use or disruption of PCT’ s systems and software. PCT may be unable to sufficiently protect its
proprietary rights and may encounter disputes from time to time relating to its use of the intellectual property of third parties.
PCT relies on its proprietary intellectual property, including registered trademarks and certain licensed intellectual property
under the License Agreement and other documents to market, promote and sell UPR resin products. PCT monitors and protects
against activities that might infringe, dilute, or otherwise harm its trademarks and other intellectual property and relies on the
relevant patent, trademark and other laws of the U. S. and other countries. However, PCT may be unable to prevent third parties
from using its intellectual property without authorization. In addition, the laws of some non- U. S. jurisdictions, particularly
those of certain emerging markets, provide less protection for PCT’ s proprietary rights than the laws of the U. S. and present
greater risks of counterfeiting and other infringement. To the extent PCT cannot protect its intellectual property, unauthorized
use and misuse of PCT’ s intellectual property could harm its competitive position and have a material adverse effect on PCT’ s
business, financial condition, results of operations and prospects. Despite PCT’ s efforts to protect these rights, unauthorized
third parties may attempt to duplicate or copy the proprietary aspects of its technology and processes. PCT’ s competitors and
other third parties independently may design around or develop similar technology or otherwise duplicate PCT”’ s services or



products such that PCT could not assert its intellectual property rights against them. In addition, PCT’ s contractual
arrangements may not effectively prevent disclosure of its intellectual property and confidential and proprietary information or
provide an adequate remedy in the event of an unauthorized disclosure. Measures in place may not prevent misappropriation or
infringement of PCT” s intellectual property or proprietary information and the resulting loss of competitive advantage, and PCT
may be required to litigate to protect its intellectual property and proprietary information from misappropriation or infringement
by others, which is expensive, could cause a diversion of resources and may not be successful. PCT also may encounter disputes
from time to time concerning intellectual property rights of others, and it may not prevail in these disputes. Third parties may
raise claims against PCT alleging that PCT, or consultants or other third parties retained or indemnified by PCT, infringe on
their intellectual property rights. Some third- party intellectual property rights may be extremely broad, and it may not be
possible for PCT to conduct its operations in such a way as to avoid all alleged violations of such intellectual property rights.
Given the complex, rapidly changing and competitive technological and business environment in which PCT operates, and the
potential risks and uncertainties of intellectual property- related litigation, an assertion of an infringement claim against PCT
may cause PCT to spend significant amounts to defend the claim, even if PCT ultimately prevails, pay significant money
damages, lose significant revenues, be prohibited from using the relevant systems, processes, technologies or other intellectual
property (temporarily or permanently), cease offering certain products or services, or incur significant license, royalty or
technology development expenses. Moreover, it has become common in recent years for individuals and groups to purchase
intellectual property assets for the sole purpose of making claims of infringement and attempting to extract settlements from
companies such as PCT. Even in instances where PCT believes that claims and allegations of intellectual property infringement
against it are without merit, defending against such claims is time consuming and expensive and could result in the diversion of
time and attention of PCT’ s management and employees. In addition, although in some cases a third party may have agreed to
indemnify PCT for such costs, such indemnifying party may refuse or be unable to uphold its contractual obligations. In other
cases, insurance may not cover potential claims of this type adequately or at all, and PCT may be required to pay monetary
damages, which may be significant. Climate change, or legal, regulatory or market measures to address climate change may
materially adversely affect our financial condition and business operations. Climate change resulting from increased
concentrations of carbon dioxide and other greenhouse gases in the atmosphere could present risks to PCT’ s future operations
from natural disasters and extreme weather conditions, such as hurricanes, tornadoes, earthquakes, wildfires or flooding. Such
extreme weather conditions could pose physical risks to PCT” s facilities and disrupt operation of PCT’ s supply chain and may
impact operational costs. The impacts of climate change on global resources may result in scarcity, which could in the future
impact PCT’ s ability to access sufficient equipment and materials in certain locations and result in increased costs.
Additionally, €eneerrrconcern over climate change could result in new legal or regulatory requirements designed to mitigate
the effects of climate change on the environment. If such laws or regulations are more stringent than current legal or regulatory
requirements, PCT may experience increased compliance burdens and costs to meet the regulatory obligations and may
adversely affect raw material sourcing, manufacturing operations and the distribution of PCT” s products. PCT may be
negatively impacted by volatility in the political and economic environment, such as the erisis-conflicts in Ukraine and the
Middle East , economic downturns and high inereasesmrinterest rates, and a period of sustained inflation, which could have an
adverse impact on PCT” s business, financial condition, results of operations and prospects. Trade, monetary and fiscal policies,
and political and economic conditions may substantially change, and credit markets may experience periods of constriction and
variability. These conditions may impact PCT’ s business. Further rising or prolonged high inflation may negatively impact
PCT’ s business and raise its costs, specifically with respect to the construction of the Ironton Facility, the Augusta Facility,
future purification facilities and various Feed PreP facilities. While PCT will take actions, wherever possible, to reduce the
impact of the effects of inflation, in the case of sustained inflation, it could become increasingly difficult to effectively mitigate
the increases to PCT” s costs. If PCT is unable to take actions to effectively mitigate the effect of the resulting higher costs,
PCT’ s business, financial condition, results of operations and prospects could be adversely impacted. The Federal Reserve
recently raised interest rates multiple times in response to concerns about inflation and it may ratse-continue to hold them again
at their currently high rates longer than expected . Higher interest rates, coupled with reduced government spending and
volatility in financial markets may increase economic uncertainty and affect PCT’ s offtake partners, feedstock suppliers and
potential customers. Similarly, the ongoing military conflict between Russia and Ukraine and the conflict in the Middle East
has created extreme volatility in the global capital markets and is expected to have further global economic consequences,
including disruptions of the global supply chain and energy markets. Furthermore, actual events involving limited liquidity,
defaults, non- performance or other adverse developments that affect financial institutions, transactional counterparties or other
companies in the financial services industry or the financial services industry generally, or concerns or rumors about any events
of these kinds or other similar risks, have in the past and may in the future lead to market- wide liquidity concerns. Any such
volatility, disruptions or market- wide liquidity concerns may adversely affect PCT’ s business or the third parties on whom it
relies. If the equity and credit markets deteriorate, including as a result of political or economic unrest or war, it may make
necessary debt or equlty ﬁnancmg, such as the ﬁnancmg necessary to fully fund the constructlon of the Augusta Facility ¢whieh
y A ¥, future purification
fac111t1es and currently contemplated and future Feed PreP fac111t1es and 0therw1se ﬁnance PCT’ s expansion, more difficult to
obtain in a timely manner or on favorable terms, more costly or more dilutive. Increased or sustained inflation rates-can
adversely affect PCT by increasing its costs, including labor and employee benefit costs. In addition, higher or sustained
inflation, macro turmoil, uncertainty and market- wide liquidity concerns could also adversely affect PCT’ s offtake partners,
feedstock suppliers and potential customers, which could have an adverse impact on PCT’ s business, financial condition,
results of operations and prospects. Risks Related to PCT’ s Production of UPR Resin There is no guarantee the Technology is
scalable to commercial- scale operation. The Technology is based upon generally available commercial equipment to process




contaminated polypropylene into clean recycled polypropylene product. Certain of the equipment to be utilized in the Ironton
Facility has not operated with the same feedstock in a commercial mode. While PCT has constructed the FEU to demonstrate the
process using the same or similar equipment (except at a smaller scale) as the commercial- scale Ironton Facility, the FEU does
not operate at a commercial- scale. The collective test data was used to design the Ironton Facility equipment for commercial
scale and testing under the intended operating conditions and configuration for the commercial- scale operation to verify
reproducibility of results including color, melt flow index, moldability (tensile modulus and other measures) and the odor of the
final PCT- produced polypropylene product. While that testing indicated that the FEU can generate recycled polypropylene
product that on average meets all of its key parameter targets, PCT cannot guarantee these results will be achieved in
commercial- scale operation. Further, of the four quality parameters for UPR resin, odor is the most difficult to characterize and
measure. PCT’ s goal is to generate product that will significantly reduce the odor of the offtake and be comparable or nearly
comparable to virgin polypropylene with respect to level of odor, but PCT cannot guarantee that the Ironton Facility will be
capable of achieving the quality parameters of UPR resin, performance guarantees or meeting the requirements of the currently
applicable environmental permits. The Ironton Facility’ s failure to achieve the quality parameters for UPR resin and
performance guarantees or meet the requirements of the currently applicable environmental permits could impact PCT’ s
business, financial condition, results of operations and prospects if the possible shortfalls versus specification are not effectively
remedied per contract. Furthermore, PCT’ s first multi- line facility, the Augusta Facility, which will be located in Augusta,
Georgia, will be PCT” s first scaled up multi- line facility model. PCT is currently working on pre- engineering for the design
and installation of multiple commercial lines at the Augusta Facility and there is no guaranty that these efforts will be
successful. If the Augusta Facility fails to achieve the expected efficiencies, including across the construction and permitting
processes, as well as fails to reduce average capital expenditures per plant and reduce overall operating costs, PCT’ s business,
financial condition, results of operations and prospects could be materially adversely impacted. PCT may not be successful in
finding future strategic partners for continuing development of additional offtake and feedstock opportunities. PCT may seek to
develop additional strategic partnerships to increase feedstock supply and offtake amount due to capital costs required to
develop the UPR resin product or manufacturing constraints. PCT may not be successful in efforts to consummate existing
strategic endeavors, or establish such strategic partnerships and other alternative arrangements for the UPR resin product or
Technology because PCT’ s research and development pipeline may be insufficient, PCT’ s product may be deemed to be at too
early of a stage of development for collaborative effort or third parties may not view PCT’ s product as having the requisite
potential to demonstrate commercial success. If PCT is unable to reach agreements with existing or future collaborators on a
timely basis, on acceptable terms or at all, PCT may have to curtail the development of UPR resin product, reduce or delay the
development program, delay potential commercialization, reduce the scope of any sales or marketing activities or increase
expenditures and undertake development or commercialization activities at PCT’ s own expense. If PCT elects to fund
development or commercialization activities on its own, PCT may need to obtain additional expertise and additional capital,
which may not be available on acceptable terms or at all. If PCT fails to enter into collaborations and does not have sufficient
funds or expertise to undertake the necessary development and commercialization activities, PCT may not be able to further
develop product candidates and PCT” s business, financial condition, results of operations and prospects may be materially and
adversely affected. PCT’ s failure to secure waste polypropylene could have a negative impact on PCT’ s business, financial
condition, results of operations and prospects. PCT’ s ability to procure a sufficient quantity and quality of post- industrial and
post- consumer waste that contains high levels of polypropylene as feedstock is dependent upon certain factors outside of PCT’
s control including, but not limited to, changes to pricing levels for waste polypropylene, recycled polypropylene and non-
recycled polypropylene, shortages in supply, interruptions affecting suppliers (including those due to operational restraints,
industrial relations, transportation difficulties, accidents or natural disasters), or the introduction of new laws or regulations that
make access to waste polypropylene more difficult or expensive. Additionally, while PCT believes it has sourced sufficient
feedstock of desirable quality and with high levels of polypropylene , it cannot guarantee that feedstock suppliers will have
sufficient quantities available and at the appropriate specifications in accordance with their respective agreements with PCT. If
feedstock is not available to PCT in sufficient quantity and of requisite quality and with high levels of polypropylene , PCT" s
business, financial condition, results of operations and prospects could be materially adversely impacted. Because PCT’ s global
expansion requires sourcing feedstock and supplies from around the world ;-( including Asia and Europe ) changes to
international trade agreements, tariffs, import and excise duties, taxes or other governmental rules and regulations could
adversely affect PCT’ s business, financial condition, results of operations and prospects. PCT” s global expansion model will
require sourcing feedstock from suppliers around the world. The U. S. federal government or other governmental bodies may
propose changes to international trade agreements, tariffs, taxes and other government rules and regulations. If any restrictions
or significant increases in costs or tariffs are imposed related to feedstock sourced from Asia, Europe, or elsewhere, as a result of
amendments to existing trade agreements, and PCT’ s supply costs consequently increase, PCT may be required to raise UPR
resin product prices, which may result in decreased margins, the loss of customers, and a material adverse effect on PCT’ s
financial results. The extent to which PCT’ s margins could decrease in response to any future tariffs is uncertain. PCT continues
to evaluate the impact of effective trade agreements, as well as other recent changes in foreign trade policy on its supply chain,
costs, sales and profitability, which could negatively impact PCT’ s business, financial condition, results of operations and
prospects. Any such impact could be material. There is no guarantee the Feed PreP facilities will be viable or achieve the
expected efficiencies. In conjunction with the Augusta Facility and other future purification facilities, PCT will also build and
operate Feed PreP facilities in locations geographically near the feed sources in an effort to optimize PCT” s supply chain
economics. These Feed PreP facilities are expected to employ feedstock processing systems with advanced sorting capabilities
that can handle various types of plastics in addition to polypropylene (designated as no. 5 plastic), such as plastic bales between
no. 1 and no. 7. There is no guarantee that the Feed PreP facilities will be successful. If the feedstock processing systems don’ t



operate as expected, or in a commercially viable manner or are constrained from receiving permits necessary to operate the
facilities by city, country or state regulations; the Feed PreP facilities fail to achieve the expected efficiencies, including due to
increased shipping costs; as well as fail to reduce average expenditures on feedstock and reduce overall operating costs, PCT’ s
business, financial condition, results of operations, and prospects could be materially adversely impacted. There is no guarantee
the “ Feedstouk pr1c1ng model will be successful. PCT’ s Feedstock pricing model employs-for offtake agreements uses a

P v n-formula based on: (i) a secondary materials per pound
prlcmg index for curbs1de bales d1\ 1ded by a set—ﬁxed polypropylene yield —loss -inr-modifier plus (ii) a fixed base price
per pound covering PCT’ s operating an-and conversion effert-to-pass-on-the-eest-costs of. The feedstoek-Feedstock
pricing model is designed to mitigate de-+isk-PCT’ s operating margins by incorporating the feedstock market price
fluctuations, upside and downside, into the UPR price . There is no guarantee that the “ Feedstock ” pricing model will be
successful and that most of or all of the counterparties will enter into offtake agreements with PCT using this pricing model in
sufficient numbers or at all. Additionally, counterparties may attempt to reduce or eveneliminate the fixed base price abeve
PETFs-eosttopreeure-thefeedstoels-which would reduce and potentially eliminate the effort to de- risk PCT” s operating
margins. [f PCT is unable to incorporate its “ Feedstock ” pricing model into its future offtake agreements, in part or at all, or
unable to negotiate a sufficiently high fixed base price or procure feedstock above PEF-s-eesttoproeure-the feedstoek
secondary materials markets pricing index , PCT’ s business, financial condition, and results of operations and prospects
could be materially adversely impacted . PCT is subject to many hazards and operational risks at its manufacturing
facility, that can result in potential injury to individuals, disrupt its business, (including interruptions or disruptions in
operations at its facilities), and subject PCT to liability and increased costs, (any of which could have a material adverse
effect on PCT’ s business, financial condition and results of operations). PCT’ s processes involve the controlled use of
chemicals, including flammable and combustible materials that are potentially hazardous. As a result, PCT’ s operations
are subject to various industrial risks, including discharges or releases of flammable or hazardous materials, dangers
resulting from confined operating spaces, fires, explosions, and mechanical failures. These risks can result in personal
injury, loss of life, catastrophic damage to or destruction of property and equipment or environmental damage, and
related legal proceedings, including those commenced by regulators, neighbors, or others. They may also result in an
unanticipated interruption or suspension of our operations and the imposition of liability. Notwithstanding PCT’ s
extensive safety procedures and training, relief and depressurization systems, emergency shutdown systems, safety
instrumented systems and interlocks, fire and gas detection, and fire suppression systems, the risk of injury or property
damage cannot be completely eliminated. While PCT believes that it maintains adequate insurance coverage, PCT
cannot guarantee that it will be able to maintain adequate insurance at reasonable rates or that its insurance coverage
will be adequate to cover future claims that may arise. In the event of an incident or accident, PCT’ s business could be
disrupted and PCT could be liable for damages, and any such liability could exceed PCT” s resources, and have a
negative impact on its financial condition and results of operations. The loss or shutdown over an extended period of
operations at any of PCT”’ s facilities or any losses relating to these risks could also have a material adverse impact on its
business, financial condition, results of operations and prospects . Risks Related to the Market for UPR Resin The market
for UPR resin is still in the development phase and the acceptance of UPR resin by manufacturers and potential customers is not
guaranteed. The customer approval process for UPR resin products may take longer than expected and certain potential
customers may be slow to accept the product produced by PCT or may not accept it at all. PCT has agreed to a strategic
partnership term sheet to enter into an offtake agreement with a term of 20 years, whereby PCT guarantees the UPR resin
products to meet specific criteria for color and opacity. There is no odor specification in the offtake agreements. Any such
changes to the strategic partnership term sheet may require modifications to PCT’ s executed offtake agreements for (i) the
Ironton Facility, and (ii) the Augusta Facility. Pursuant to the strategic partnership term sheet and PCT’ s executed offtake
agreements, PCT must provide samples of the product to each customer so that the customer may determine if the product
meets specifications, regulatory and legal requirements, customer’ s internal policies, and technical, safety, and other
qualifications for UPR resin use in the customer’ s products. The inability of PCT to provide product of sufficient quantity and
quality for sale pursuant to the offtake agreements is likely to materially adversely affect PCT’ s business, financial condition,
results of operations and prospects. The premium pricing depicted in all recent offtake agreements may also adversely
affect the acquisition of new customers. Furthermore, future market trends for recycled product, changes in brand owner
strategies and changes in consumer preferences for circular or low carbon footprint products could reduce PCT’ s customer’ s
demand for UPR resin, which would be likely to materially adversely affect PCT’ s business, financial condition, results of
operations and prospects. Certain of PCT’ s offtake agreements are subject to index pricing, and fluctuation in index prices may
adversely impact PCT” s financial results. Whie-PCT expects the price of its UPR resin to continue to command a premium
over the price of virgin resin and generally not be subject to fluctuations in the price of virgin polypropylene, but there is no
guarantee of this result. While most €ertainrof PETs-eurrent-offtake agreements eentain-have been executed using the
Feedstock pricing model, certain of PCT’ s legacy strategic partnership agreements’ pricing formulas for UPR resin use
a pricing formula based on fixed and index pricing using historical and forecast pricing for virgin resin PEFs-produets
produced from fossil fuels at-both-fixed-prices-anddndexpriees-. If PCT is unable usingInformation Handling-Serviees
pfeﬂded—bﬂr}H—S—Maflﬂt—l:Ed-(—Hl—Sﬁ—as—ﬁ—fehﬁes—to modlfy the legacy meﬂth-ly—m&rket—meveﬂ&eﬁt—pﬂee—meeh&ms&rmée*

Mo

t-he—pﬂee—deserrpﬁeﬂ—telms to a Feedstock prlcmg or ef—Geﬂffaef-—m&fket—HGBtﬂl&Delﬂﬁed—E*——Bﬂeetﬂﬁsrfeb&tes—

should the modeled mdex price -fefeeas’fed—by—H-l—S—for v1rg1n
resin be matenally low er tlldll the H-I-S—esﬁmate-cost to produce UPR resin from waste polypropylene feedstock , PCT

. G a—ta a
A




would have to absorb the cost difference between virgin resin and UPR resin production for those customers, and PCT’ s
business, financial condition, results of operations and prospects may be materially adversely impacted. Competition could
reduce demand for PCT’ s products or negatively affect PCT’ s sales mix or price realization. Failure to compete effectively by
meeting consumer preferences, developing and marketing innovative solutions, maintaining strong customer service and
distribution relationships, and expanding solutions capabilities and reach could adversely affect PCT” s business, financial
condition, results of operations and prospects. While PCT expects to produce unique UPR resin products, PCT operates in a
competitive global market for polypropylene sources — virgin and recycled polypropylene. Competitors or new entrants might
develop new products or technologies which compete with PCT and its proprietary Technology. PCT cannot predict changes
that might affect its competitiveness or whether existing competitors or new entrants might develop products that reduce
demand for PCT’ s UPR resin products. The development of new products or technologies which compete with PCT* s UPR
resin products may have a material adverse effect on PCT’ s business, financial condition, results of operations and prospects. In
addition, PCT has granted a sublicense of P & G intellectual property back to P & G under the terms of the License Agreement,
with a limited right to sublicense by P & G (the “ Grant Back ). Under the Grant Back, for five years after the effective date of
the License Agreement, the aggregate tonnage that may be produced under the Grant Back will be capped at a certain level per
year worldwide. Beyond year 5, that aggregate annual tonnage will be expanded for each of the six regions worldwide. P & G
has agreed that territory under the Grant Back will exclude the start of construction of a plant within a certain radius of the
Ironton Facility for five years from the effective date of the License Agreement. If P & G is able to establish production, either
on its own or through a sublicense agreement with another partner, in any territory, P & G production will remain capped within
that territory beyond the 5 years. If P & G sublicenses the P & G intellectual property under the Grant Back to other
manufacturers, UPR resin production and supply could increase, adversely impacting PCT” s business, financial condition,
results of operations and prospects. Risks Related to Regulatory Developments PCT may not be able to meet applicable
regulatory requirements for the use of PCT’ s UPR resin in food grade applications, and, even if the requirements are met,
complying on an ongoing basis with the numerous regulatory requirements applicable to the UPR resin and PCT’ s facilities will
be time- consuming and costly. The use of UPR resin in food grade applications is subject to regulation by the U. S. Food and
Drug Administration (“ FDA ). The FDA has established certain guidelines for the use of recycled plastics in food packaging,
as set forth in the “ Guidance for Industry- Use of Recycled Plastics in Food Packaging: Chemistry Considerations (August
2006). ” In order for the UPR resin to be used in food grade applications, PCT will request one or more Letters of No Objection
(“LNO ”) from the FDA. On September 10, 2021, PCT filed for an FDA LNO, for Conditions of Use A — H. Conditions of Use
describe the temperature and duration at which a material should be tested to simulate the way the material is intended to be
used. Conditions of Use C — H address many consumer product packaging requirements, including applications for hot filled
and pasteurized, as well as room temperature, refrigerated and frozen applications. Generally speaking, Conditions of Use A and
B relate to extreme temperature applications. The September LNO submission also defines the feedstock sources for the
Company’ s planned commercial recycling process, and the September LNO submission pertained to (i) food grade post-
industrial recycled feedstocks and (ii) food grade curbside post- consumer recycled feedstocks. The FDA confirmed receipt of
the submission on September 13, 2021 and followed up with additional questions and a request for clarification in a letter
received by PCT on January 7, 2022. PCT responded to the FDA” s questions on February 17, 2022. On September 6, 2022,
PCT received two separate notifications from the FDA with respect to the following two feedstock sources: (i) Food grade post-
industrial recycled feedstocks: an FDA opinion letter approving Conditions of Use A — H and (ii) Food- grade post- consumer
recycled feedstock from stadiums: an FDA LNO for Conditions of Use E — G. The Company’ s FDA food contact grades are
capable of being used for all food types per the conditions of use listed and per all applicable authorizations in the food contact
regulations listed in the 21 CFR (Code of Federal Regulations, Title 21). The process for obtaining further LNOs will include
FDA evaluation of both the PCT purification process, the Technology, as well as the recycled feedstock resin. The Company is
conducting additional testing and plans to make further LNO submissions for additional post- consumer recycled feedstock
sources and expanded Conditions of Use. In addition, as needed, individual surrogate challenge testing and migration studies
will be conducted to simulate articles in contact with food. Surrogate challenge testing can be used in lieu of, or in conjunction
with, migration testing for the FDA’ s evaluation of PCT’ s Technology. The need for migration testing is informed by the
results from the surrogate challenge testing. The process of obtaining FDA regulatory approval requires the expenditure of
substantial time, of up to one year, and significant financial resources. The FDA could refuse to approve further LNO
applications (in whole or in part), a decision may be delayed if the FDA has questions about the data or other aspects of the
filing, or the review schedule may be extended if there are a significant number of LNO requests pending since the FDA is
under no time limit to decide on LNO requests. All of the above would have an adverse effect on PCT” s business, financial
condition, results of operations and prospects. Furthermore, changes in regulatory requirements, laws and policies, or evolving
interpretations of existing regulatory requirements, laws and policies, may result in increased compliance costs, delays, capital
expenditures and other financial obligations that could adversely affect PCT’ s business, financial condition, results of
operations and prospects. PCT expects to encounter regulations in most if not all of the countries in which PCT may seek to
expand, and PCT cannot be sure that it will be able to obtain necessary approvals in a timely manner or at all. If PCT’ s UPR
resin does not meet applicable regulatory requirements in a particular country or at all, then PCT may face reduced market
demand in those countries and PCT” s business, financial condition, results of operations and prospects will be adversely
affected. The various regulatory schemes applicable to PCT’ s UPR resin will continue to apply following initial approval.
Monitoring regulatory changes and ensuring our ongoing compliance with applicable requirements is time- consuming and may
affect PCT’ s business, financial condition, results of operation and prospects. If PCT fails to comply with such requirements on
an ongoing basis, PCT may be subject to fines or other penalties, or may be prevented from selling UPR resin products, and
PCT’ s business, financial condition, results of operation and prospects may be harmed. The operation of and construction of the



Ironton Facility is subject to governmental regulation. Under the loan agreement entered into in connection with PCT’ s
outstanding Revenue Bonds (the “ Loan Agreement ), PCT must: (i) not commence construction or operation of the Ironton
Facility prior to receipt of all applicable permits and easements required for the particular phase of construction or operation; (ii)
abide by the terms and conditions of all such permits and easements; and (iii) operate the Ironton Facility at all times in the
manner required or permitted by such permits and easements. PCT has not identified any technical or engineering circumstances
that it believes would prevent the issuance of the key permits and approvals required for construction and operation of the
Ironton Facility in the ordinary course consistent with the planned construction of the Ironton Facility. Delays in or failure to
obtain and maintain any required permit or approval, or delay in satisfying or failure to satisfy any condition or requirement or
any approval or permit could delay or prevent completion of the Ironton Facility or result in additional costs or reduced
revenues. Federal, state and local statutory and regulatory requirements applicable to construction and operation of the Ironton
Facility are subject to change. No assurance can be given that PCT or any other affected party will be able to comply with such
changes. Additional statutory or regulatory requirements may be imposed upon both the Ironton Facility and the Augusta
Facility, as well as any additional facilities, which might materially increase costs of operation or maintenance. Legislative,
regulatory or judicial developments could affect PCT’ s business, financial condition, results of operations and prospects. PCT is
subject to extensive air, water and other environmental and workplace safety laws and regulations at the federal and state level.
In addition, PCT will be subject to additional regulatory regimes upon expanding to new regions, including foreign regulatory
authorities in the European Union (“ EU ) such as the European Commission, the European Food Safety Authority (“ EFSA ™),
and similar regulatory authorities elsewhere, such as in Asia. Some of these laws require or may require PCT to operate under a
number of environmental permits. These laws, regulations and permits can often require pollution control equipment or
operational changes to limit actual or potential impacts to the environment. These laws, regulations and permit conditions may
change and become more difficult to comply with. A violation of these laws, regulations or permit conditions could result in
substantial fines, damages, criminal sanctions, permit revocations and / or a plant shutdown. Any such action may have a
material adverse effect on PCT” s business, financial condition, results of operations and prospects. Risks Related to Human
Capital Management PCT is dependent on management and key personnel, and PCT’ s business would suffer if it fails to retain
its key personnel and attract additional highly skilled employees. PCT’ s success is dependent on the specialized skills of its
management team and key operating personnel. This may present particular challenges as PCT operates in a highly specialized
industry sector, which may make replacement of its management team and key operating personnel difficult. A loss of the
managers or key employees, or their failure to satisfactorily perform their responsibilities, could have an adverse effect on PCT’
s business, financial condition, results of operations and prospects. PCT’ s future success will depend on its ability to identify,
hire, develop, motivate and retain highly qualified personnel for all areas of its organization, particularly research and
development, recycling technology, operations and sales. Trained and experienced personnel are in high demand and may be in
short supply. Many of the companies with which PCT competes for experienced employees have greater resources than PCT
does and may be able to offer more attractive terms of employment. In addition, PCT invests significant time and expense in
training employees, which increases their value to competitors that may seek to recruit them. PCT may not be able to attract,
develop and maintain the skilled workforce necessary to operate its business, and labor expenses may increase as a result of a
shortage in the supply of qualified personnel, which will negatively impact PCT’ s business, financial condition, results of
operations and prospects. Risks Related to PCT’ s common stock Certain current and former stockholders of PCT have the right

to elect a certain number of directors to PCT’ s board of directors. Fhe-terms-of the-InvestorRightsAgreementprovidea

Pursuant to a letter agreement entered into between Pure Crown LLC (*“ Pure Crown ™)
and PCT, dated October 5, 2020, Pure Crown is entitled to select one director to the board of directors of PCT (the *“ Pure Crown
Director ), and Pure Crown designated Ms. Tanya Burnell as the current Pure Crown Director. For so long as Pure Crown has
this right to select one director to the board of PCT, any vacancy with respect to the Pure Crown Director may only be filled by
Pure Crown. Furthermore, pursuant to the board representation agreement entered-nte-with-, dated March 7, 2022, between
PCT and Sylebra Capital Management (an entity affiliated with the Pre- PIPE Investors, “ Sylebra Capital ) in connection with
the Offering (as defined below), Sylebra Capital has been granted the right to designate (i) one person to be nominated for
election to the Board so long as Sylebra Capital together with its affiliates beneficially owns at least 10. 0 % of the Company’ s
common stock, and (ii) two persons to be nominated for election to the Board so long as Sylebra Capital together with its
affiliates beneficially owns at least 15. 0 % of the Company’ s common stock, subject to certain exceptions, including that
Sylebra Capital together with its affiliates will not be entitled to designate more than two nominees. Accordingly, Sylebra
Capital is currently entitled to designate two directors for nomination, and has designated Jeff Fieler (as an affiliate of the Pre-
PIPE holders) and Dan Coombs to serve on the board of PCT. Further, Jeff Fieler served as Interim Chief Financial Officer



(“ CFO ”) of PCT from December 1, 2023, following Lawrence C. Somma’ s resignation as CFO, to February 19, 2024,
upon the appointment of Jaime Vasquez as CFO. Future offerings of debt or offerings or issuances of equity securities by
PCT may adversely affect the market price of PCT’ s common stock or otherwise dilute all other stockholders. In the future,
PCT may attempt to obtain financing or further increase PCT’ s capital resources by issuing additional shares of PCT’ s
common stock or offering debt or other equity securities, including commercial paper, medium- term notes, senior or
subordinated notes, debt securities convertible into equity or shares of preferred stock. PCT also expects to grant equity awards
to employees, directors, and consultants under PCT’ s stock incentive plans. The implementation of PCT’ s business strategy
could require substantial additional capital in excess of cash from operations. PCT would expect to obtain the capital required
for the implementation of its business strategy through a combination of additional issuances of equity, corporate indebtedness
and / or cash from operations, which may be effectuated through private financings. Issuing additional shares of PCT’ s common
stock or other equity securities or securities convertible into equity may dilute the economic and voting rights of PCT’ s existing
stockholders or reduce the market price of PCT’ s common stock or both. Upon liquidation, holders of such debt securities and
preferred shares, if issued, and lenders with respect to other borrowings would receive a distribution of PCT’ s available assets
prior to the holders of PCT’ s common stock. Preferred shares, if issued, could have a preference with respect to liquidating
distributions or a preference with respect to dividend payments that could limit PCT’ s ability to pay dividends to the holders of
PCT’ s common stock. PCT’ s decision to issue securities in any future offering will depend on market conditions and other
factors beyond PCT’ s control, which may adversely affect the amount, timing and nature of PCT’ s future offerings.
Conversion of the Convertible Notes may dilute the ownership interest of PCT stockholders or may otherwise depress the
price of our common stock. The conversion of some or all of the Convertible Notes may dilute the ownership interests of
PCT stockholders. Upon conversion of the Convertible Notes, PCT has the option to pay or deliver, as the case may be,
cash, shares of PCT common stock, or a combination of cash and shares of PCT common stock. If PCT elects to settle
the conversion obligation in shares of PCT common stock or a combination of cash and shares of PCT common stock,
any sales in the public market of PCT common stock issuable upon such conversion could adversely affect prevailing
market prices of PCT common stock. In addition, the existence of the Convertible Notes and / or the affiliate Convertible
Notes may encourage short selling by market participants because the conversion of the Convertible Notes and / or the
affiliate Convertible Notes could be used to satisfy short positions, or anticipated conversion of the Convertible Notes and
/ or the affiliate Convertible Notes into shares of PCT common stock could depress the price of PCT common stock.
General Risk Factors PCT may be unable to obtain additional financing to fund the operations and growth of the business. PCT
requires additional financing to fund its operations er-and growth. The failure to secure additional financing could have a
material adverse effect on the continued development er-and growth of PCT. Such financings may result in dilution to
stockholders, issuance of securities with priority as to liquidation and dividend and other rights more favorable than common
stock, imposition of debt covenants and repayment obligations, or other restrictions that may adversely affect its business. In
addition, PCT may seek additional capital due to favorable market conditions or strategic considerations even if it believes that it
has sufficient funds for current or future operating plans. There can be no assurance that financing will be available to PCT on
favorable terms, or at all. The inability to obtain financing when needed may make it more difficult for PCT to operate its
business or implement its growth plans. PETidenti ain-material-wea H-Hs—t : v 4




