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Summary of Risk Factors The risk factors summarized and detailed below could materially harm production from the
Underlying Properties, operating results and / or the Trust’ s financial condition, adversely affect proceeds to the Trust and cash
distributions to Trust unitholders, and / or cause the price of the Trust units to decline. These are not all the risks the Trust faces,
and other factors not presently known to the Trust or that the Trust currently believes are immaterial may also affect the Trust if
they occur. Where the risk factors refer to Boaz Energy, any successor to Boaz Energy, or third- party operator if
applicable, is included. These risks and uncertainties include, but are not limited to, the following: —©it-* The amount of cash
available for distribution by the Trust depends in part on access to and operation of gathering,transportation and
processing facilities on commercially reasonable terms or otherwise.Any limitation in the availability of those facilities
could interfere with sales of oil and natural gas production from the Underlying Properties.c Boaz Energy,any successor
to Boaz Energy,or any third- party operator of any Underlying Property may abandon the property,thereby terminating
the related Net Profits Interest payable to the Trust that is attributable to the abandoned property.s The unavailability
or high cost of equipment,supplies,personnel and services could increase costs of developing and operating the
Underlying Properties and result in a reduction in the amount of cash available for distribution to the Trust unitholders.e
All of the Underlying Properties are concentrated in the Permian Basin,making the Trust vulnerable to risks associated
with operating in only one major geographic area.» A bankruptcy of Boaz Energy,any successor to Boaz Energy,or any
third- party operator could adversely affect the operation of the wells and the development of the proved undeveloped
reserves and interrupt or decrease distributions to Trust unitheldrs-unitholders . — The reserves attributable to the Underlying
Properties are depleting assets and production from those reserves will diminish over the long term and may eventually
cease,therefore,proceeds to the Trust and cash distributions to Trust unitholders will decrease over time and may eventually
cease. — An increase in the differential between the price realized by Boaz Energy or any successor to Boaz Energy for oil or
natural gas produced from the Underlying Properties and the NYMEX or other benchmark price of oil or natural gas could
reduce the profits to the Trust and,therefore,the cash distributions by the Trust and the value of Trust units. —e Higher
production and development costs related to the Underlying Properties and other costs and expenses incurred by the Trust
without concurrent increases in revenue,will result in decreased Trust distributions. —e A significant portion of the reserves
associated with and production from the Underlying Properties will be influenced by the success of secondary recovery
techniques.There are uncertainties associated with such techniques and,if these recovery methods do not result in expected
production levels,net profits available for distribution to Trust unitholders could be less than expected. — The standardized
measure of the estimated proved oil and natural gas reserves attributable to the Trust’ s interest in the Underlying Properties and
the associated PV- 10 calculation are not necessarily the same as the current market value of those estimated reserves. —¢ The
Trust units may lose value as a result of title deficiencies with respect to the Underlying Properties. - The amount of cash
available for distribution by the Trust could be reduced by expenses caused by uninsured claims. — War,military
invasions,terrorism and continued geopolitical hostilities could adversely affect the Trust’ s distributions to its unitholders or the
market price of its units. - Future net profits income to the Trust may be subject to risks relating to the creditworthiness of third
parties. —¢ The Trust is passive in nature and neither the Trust nor the Trust unitholders have any ability to influence Boaz
Energy and other third- party operators or control the operation or development of the Underlying Properties. —¢ Boaz Energy
may transfer all or a portion of the Underlying Properties at any time without Trust unitholder consent,subject to specified
limitations. —e The Trustee must,under certain circumstances,sell the Net Profits Interest and dissolve the Trust prior to the
expected termination of the Trust.If this were to occur,Trust unitholders may not recover their investment. —e Conflicts of
interest could arise between Boaz Energy and-ts-afftliates-or any successor to Boaz Energy .on the one hand,and the Trust and
the Trust unitholders,on the other hand. — The Trust is administered by a Trustee who cannot be replaced except by a majority
vote of the Trust unitholders at a special meeting,which may make it difficult for Trust unitholders to remove or replace the
Trustee. —¢ Boaz Energy’ s or its successor' s ability to perform its obligations to the Trust could be limited by restrictions
under its debt agreements. - Trust unitholders have limited ability to enforce provisions of the Conveyance creating the Net
Profits Interest,and Boaz Energy” s liability to the Trust (as well as the liability to the Trust of any successor to Boaz Energy)
is limited. - If the Trust cannot meet the New York Stock Exchange continued listing requirements,the NYSE may delist the
Trust units. —e Boaz Energy (or any future owner of the units currently held by Boaz Energy) may sell Trust units in the
public or private markets,and such sales could have an adverse impact on the trading price of the Trust units. e The trading
price for the Trust units may not reflect the value of the Net Profits Interest held by the Trust. e Courts outside of Delaware
may not recognize the limited liability of the Trust unitholders provided under Delaware law. <o The operations of the
Underlying Properties are subject to complex federal,state,local and other laws and regulations,including environmental laws
and regulations,that could adversely affect the cost,manner or feasibility of conducting operations on them or result in
significant costs and liabilities,which could reduce the amount of cash available for distribution to Trust unitholders. — Federal
and state legislative and regulatory initiatives relating to hydraulic fracturing could result in Boaz Energy incurring increased
costs,additional operating restrictions or delays and fewer potential drilling locations. e The adoption and implementation of
international,federal or state climate change legislation or regulations could result in increased operating costs for Boaz Energy
(or any successor to Boaz Energy) and reduced demand for the oil,natural gas and NGLs that Boaz Energy (or any successor
to Boaz Energy) produces. —e The potential physical effects of climate change could disrupt production on the Underlying



Properties and cause Boaz Energy and-,any successor to Boaz Energy,or any other third- party operators to incur significant
costs,thereby reducing cash distributable to Trust unitholders. —¢ Additional restrictions on drilling activities intended to protect
certain species of wildlife may adversely affect Boaz Energy’ s and other ! third—partyoperators' ability to conduct drilling
activities. - The business of Boaz Energy or any successor to Boaz Energy could be negatively affected by various security
threats,including cybersecurity threats,and other disruptions. —e The Trustee may be subject to attempted cybersecurity
disruptions from a variety of sources. —¢ The Trust has not requested a ruling from the IRS regarding the tax treatment of the
Trust.If the IRS were to determine (and be sustained in that determination) that the Trust is not a ““ grantor trust ” for U.S.federal
income tax purposes,the Trust could be subject to more complex and costly tax reporting requirements that could reduce the
amount of cash available for distribution to Trust unitholders. - Trust unitholders are required to pay U.S.federal income taxes
on their share of the Trust’ s income,even if they do not receive any cash distributions from the Trust. —e A portion of any gain
recognized on the disposition of the Trust units could be taxed as ordinary income. —e The Trust generally allocates its items of
income,gain,loss and deduction between transferors and transferees of the Trust units based upon the monthly record date.The
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fhe—"Prust—&nd—eﬂslﬂrdisfﬂbiﬁleﬁs—te—Tﬂist—&nﬁhe}ders—The Tru%t S reserves and monthly ca%h dritrrbutronq are hlghly dependent
upon the prices realized from the sale of oil and natural gas.Oil and natural gas are commodities,and their prices can be volatile
and fluctuate widely in response to market uncertainty and relatively minor changes in the supply of and demand for oil and
natural gas.Factors that affect oil and natural gas prices include,among others: ¢ worldwide and regional economic conditions
impacting the global supply of and demand for oil and natural gas; - the price and quantity of foreign imports and U.S.exports
of oil and natural gas; - political conditions in major oil producing regions,especially in the Middle East and Russia,including
the conflicts between Russia and Ukraine and Israel and Hamas; —e the effects of armed conflict throughout the world on global
oil and gas producing regions,countries,thoroughfares and the oil and gas markets; —e expectations about future prices of,or the
supply of and demand for oil and natural gas; - the volatility and uncertainty of regional pricing differentials,particularly
prevailing prices on local price indexes in the Permian Basin; < public health concerns,such as COVID- 19; e technological
advances affecting energy consumption,energy storage and energy supply; —e the price and availability of alternative fuels ,and
purchaser or consumer preference for alternative fuels ; —¢ the proximity,capacity,cost and availability of gathering and
transportation facilities; —e U.S.federal,state and local governmental regulation and taxation; - trade barriers and tariffs;e
energy conservation and environmental measures s-and —~governmental policies and regulatory incentives for investment in
non- fossil fuel energy sources;and ¢ acts of force majeure. These factors make it extremely difficult to predict oil and natural
gas price movements or future cash distributions to unitholders.Lower oil,natural gas and natural gas liquids prices have resulted
in and may result in future periods of reduced net proceeds to which the Trust is entitled. This could materially reduce or
completely eliminate the amount of cash available for distribution to Trust unitholders and may ultimately reduce the amount of
oil and natural gas that is economic to produce from the Underlying Properties.Sustained lower prices of oil and natural gas
could also negatively affect the price of the Trust units and the qualification of the Trust units to remain listed on the New York
Stock Exchange.Because the monthly distributions correlate with the net profits generated each month after payment of costs
and expenses related to the Underlying Properties (including direct operating expenses and development expenqe%) future
monthly distributions paid to the Trust unitholders will vary significantly from month to month and may be zero in any given
month. Pandemtes-and-otherpublie-Pandemics and other public health concerns, including a COVID- 19 pandemic resurgence
or emergence of new COVID- 19 variants, are possible and could adversely affect global demand for oil and gas, the operators
of the Underlying Properties, the Net Profits Interest and the cash available for distribution to unitholders. ~In the event of a
resurgence of COVID- 19,the emergence of new strains or variants of COVID- 19,or the occurrence of other pandemics
or public health concerns,it is not possible to predict the impact such public health concern may have on global demand
for oil and gas.If prices are negatively impacted in the future,it is possible Boaz Energy or any third- party operator of
the Underlying Properties could shut in or curtail production from wells on the Underlying Properties or plug and
abandon marginal wells that otherwise may have been allowed to continue to produce for a longer period under
conditions of higher prices ,without the consent of the Trust or the Trust unitholders.Substantial declines in and extended
periods of decreased economic activity and depressed oil,natural gas and natural gas liquids prices have previously resulted in
and may in future periods result in reductions in the amount of oil and natural gas that is economic to produce from the
Underlying Properties,reduced net proceeds to which the Trust is entitled,and elimination of cash available for distribution to
Trust unitholders for an unknown period of time.To the extent COVID- 19,other health concerns,or related mitigation efforts
adversely affect production from the Underlying Properties or the business,results of operations and financial condition of the



operators of the Underlyrng Properties, it may also have the effect of herghtenrng many of the other r1sl<s described in thrs F orm

The abrlrty or erl1ngness of OPEC and other oil
exporting nations to set and maintain product1on levels has a srgnrﬁcant impact on oil and natural gas commodity prices, which
could reduce the amount of cash available for distribution to Trust unitholders. —The Organization of Petroleum Exporting
Countries (“ OPEC ”) is an intergovernmental organization that seeks to manage the price and supply of oil on the global energy
market.Actions taken by OPEC members,including those taken alongside other oil exporting nations,have a significant impact
on global oil supply and pricing.The extent and duration of production cuts by OPEC members and other oil exporting nations to
support crude oil prices have fluctuated and may continue to do so.There can be no assurance that OPEC members and other oil
exporting nations will continue to agree to production cuts or other actions to support and stabilize oil prices,nor can there be
any assurance that they will not further reduce oil prices or increase production.Uncertainty regarding future actions to be taken
by OPEC members or other oil exporting countries could lead to continued volatility in the price of oil,which could adversely
affect the financial condition and economic performance of the operators of the Underlying Properties and may reduce net
profits income and significantly reduce or completely eliminate the amount of cash available for distribution to Trust unitholders
for an unknown period of time. Actual reserves and future production may be less than current estimates, which could reduce
cash distributions by the Trust and the value of the Trust units. ~The value of the Trust units and the amount of future cash
distributions to the Trust unitholders will depend on,among other things,the accuracy of the reserves and future production
estimated to be attributable to the Trust’ s interest in the Underlying Properties.It is not possible to measure underground
accumulations of oil and natural gas in an exact way,and estimating reserves is inherently uncertain.Ultimately,actual production
and revenues for the Underlying Properties could vary both positively and negatively and in material amounts from the
estimates contained in the reserve reports.Furthermore,direct operating expenses and development expenses relating to the
Underlying Properties could be substantially higher than current estimates.Petroleum engineers are required to make subjective
estimates of underground accumulations of oil and natural gas based on factors and assumptions that include: —e historical
production from the area compared with production rates from other producing areas; - oil and natural gas prices,production
levels,Btu content,production expenses,transportation costs,severance and other taxes and development expenses; -¢ the
availability of enhanced recovery techniques; - relationships with landowners,operators,pipeline companies and others;and —¢
the assumed effect of expected governmental regulation and future tax rates.Changes in these assumptions and amounts of actual
direct operating expenses and development expenses could materially decrease reserve estimates.In addition,the quantities of
recovered reserves attributable to the Underlying Properties have decreased,and may decrease in the future,as a result of future
decreases in the price of oil or natural gas. Beveleping-eit-Developing oil and natural gas wells and producing oil and natural gas
are costly and high- risk activities with many uncertainties that could adversely affect future production from the Underlying
Properties. Any delays, reductions or cancellations in development and produerng activities could decrease revenues that are
ava1lable for d1str1butron to Trust un1tholders ; d-ady y ;

av&ﬁable—fe%dis&rbuﬁen—te#&tsﬁiﬁtﬂ&eldefs—Recovery of proved undeveloped reserves and the development of proved
developed non- producing reserves requires capital expenditures and successful drilling operations by Boaz Energy (including
any successor to Boaz Energy) and other third- party operators of the Underlying Properties. The reserve data included in the
reserve report of Boaz Energy’ s independent petroleum engineer assumes a certain amount of capital expenditures will be made
to develop such reserves.The Net Profits Interest bears its proportionate share of these capital expenditures.However,the
development of such reserves has in the past and may in the future take longer and may require higher levels of capital
expenditures than anticipated.Delays in the development of the reserves,increases in drilling and development costs (including
expenses related to secondary and tertiary recovery techniques) of such reserves or decreases or continued volatility in
commodity prices will reduce the future net revenues of the estimated proved undeveloped reserves and may result in some
projects becoming uneconomic.In addition,delays in the development of reserves could force Boaz Energy (or any successor to
Boaz Energy) to reclassify certain of the proved reserves as unproved reserves.In addition,the process of developing oil and
natural gas wells and producing oil and natural gas on the Underlying Properties is subject to numerous risks beyond Boaz
Energy’ s control ,(or the control of any successor to Boaz Energy) .including risks that could delay Boaz Energy’ s ,any
successor to Boaz Energy’ s, or any third- party operators’ current drilling or production schedule and the risk that drilling will
not result in commercially viable oil or natural gas production.The ability of the operators to carry out operations or to finance
planned development expenses could be materially and adversely affected by any factor that may curtail,delay,reduce or cancel
development and production,including: —e delays imposed by or resulting from compliance with environmental and other
governmental or regulatory requirements,including permitting requirements,limitations on or resulting from wastewater
discharge and disposal of exploration and production wastes,including,subsurface injections,as well as additional regulation with
respect to GHG emissions; ~e pressure or irregularities in geological formations; -e restricted access to land for drilling or
laying pipeline; - lack of available gathering,transportation and processing facilities,including availability on commercially
reasonable terms,or delays in construction of gathering facilities; —e lack of available capacity on interconnecting transmission
pipelines; —® equipment failures or accidents; - failure of secondary recovery operations to perform as expected; —e unexpected
operational events and drilling conditions; —e declines in oil or natural gas prices; - limitations in the market for oil or natural
gas; = pipe or cement failures; —¢ casing collapses; —e shortages,unavailability or high cost of drilling rigs,tubular



materials,equipment,supplies,personnel and services; ~e lost or damaged drilling and service tools; —e loss of drilling fluid
circulation; — uncontrollable flows of oil and natural gas,water or drilling fluids; ¢ blowouts,explosions fires and natural
disasters; - environmental hazards,such as oil and natural gas leaks,pipeline and tank ruptures,encountering naturally occurring
radioactive materials,and unauthorized discharges of brine,well stimulation and completion fluids,toxic gases or other pollutants
into the surface and subsurface environment; - adverse weather conditions,such as drought,floods,blizzards,tornados and ice
storms;and s title problems or legal disputes regarding leasehold rights.In the event that planned operations by Boaz Energy or
other operators,including drilling of development wells,are delayed or cancelled,or existing wells or development wells have
lower than anticipated production due to one or more of the factors above or for any other reason,estimated future distributions
to Trust unitholders may be reduced.In the event an operator incurs increased costs due to one or more of the above factors or
for any other reason and is not able to recover such costs from insurance,the estimated future distributions to Trust unitholders
may be reduced. Fhe-ameunt-The amount of cash available for distribution by the Trust depends in part on access to and
operation of gathering, transportation and processing facilities on commercially reasonable terms or otherwise. Any limitation in
the availability of those facilities could interfere with sales of oil and natural gas production from the Underlying Properties. «
The marketing of oil and natural gas production depends in large part on the capacity and availability of gathering
systems and other pipelines, trucks, storage facilities and other transportation, processing and refining facilities. If these
facilities are unavailable on commercially reasonable terms or otherwise, production from the Underlying Properties
could be shut in or Boaz Energy or the third- party operators could be required to delay or discontinue drilling plans and
commercial production. Boaz Energy relies (and expects to rely in the future) on facilities developed and owned by third
parties in order to transport, store, process and sell the oil and natural gas production from the Underlying Properties.
Boaz Energy’ s (or any successor to Boaz Energy s) plan to develop and sell its oil and natural gas could be materially
and adversely affected by other—- ¢ v y the inability or unwillingness of third
parties to provide sufficient facilities and services to Boaz Energy on Commercrally reasonable terms,or otherwise .Further,any
successor to Boaz Energy could significantly revise the plans of Boaz Energy with respect to the development and sales of
oil and natural gas .The amount of oil and natural gas that can be produced and sold from a well is subject to limitation in
certain circumstances,such as pipeline interruptions due to scheduled and unscheduled maintenance,failure of tendered oil and
natural gas to meet quality specifications of gathering lines or downstream transporters,excessive pressure,damage to the
gathering,transportation,refining or processing facilities or lack of capacity at such facilities.Increases in activity in the Permian
Basin could,in the future,contribute to bottlenecks in processing and transportation that could negatively affect the
production,transportation and sale of oil and natural gas from the Underlying Properties,and these adverse effects could be
disproportionately severe compared to more geographically diverse operations.If Boaz Energy ,any successor to Boaz Energy,
or the third- party operators are forced to reduce production due to such a curtailment,the revenues of the Trust and the amount
of cash distributions to the Trust unitholders would similarly be reduced due to the reduction of profits from the sale of
productron Boaz Energy eta ; ; ; p , any successor thereby
y—Boaz Energy , or
any third- party operator of any Underlying Property may abandon the property, thereby termlnatrng the related Net Profits
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afea——A—baﬁiﬂ%tptey—ef—Boaz Energy : any successor to Boaz Energy, or any thrrd party operator could adversely af ect the
operation of the...... Energy or any third- party operator of the Underlying Properties could determine during periods of low
commodity prices to shut in or curtail production from wells on the Underlying Properties or plug and abandon marginal wells
that otherwise may have been allowed to continue to produce for a longer period under conditions of higher prices , without the
consent of the Trust...... longer period under conditions of higher prices|. Boaz Energy or any other operator may abandon any
well or property without the consent of the Trust or the Trust unitholders if it reasonably believes that the well or property can
no longer produce oil or natural gas in commercially paying quantities. This could result in termination of the Net Profits
Interest relating to the abandoned well or property. The Underlying Properties are sensitive to decreasing commodity prices. The
commodity price sensitivity is due to a variety of factors that vary from well to well, including the costs associated with water
handling and disposal, chemicals, surface equipment maintenance, downhole casing repairs and reservoir pressure maintenance
activities that are necessary to maintain production. As a result, the volatility of commodity prices may cause the expenses of
certain wells to exceed the well’ s revenue. If this scenario occurs, Boaz Energy , its successor, or any third- party operator may
decide to shut- in the well or plug and abandon the well. This could reduce future cash distributions to Trust unitholders. The
unavailability or high cost of equipment, supplies, personnel and services could increase costs of developing and operating the
Underlying Properties and result in a reduction in the amount of cash available for distribution to the Trust unitholders. The
demand for qualified and experienced personnel to conduct field operations, geologists, geophysicists, engineers and other
professionals in the oil and natural gas industry can fluctuate significantly, often in correlation with oil and natural gas prices,
causing periodic shortages. Historically, there have been shortages of drilling and workover rigs, pipe and other equipment as
demand for rigs and equipment has increased along with the number of wells being drilled. These factors also cause significant
increases in costs for equipment, supplies, personnel and services. Higher oil and natural gas prices generally stimulate demand
and result in increased process for drilling rigs, crews and associated supplies, equipment and services. Shortages of field
personnel and equipment or price increases could hinder the ability to conduct operations. The occurrence, timing and duration
of these conditions in the future is impossible to predict. Such shortages could delay development and / or operating activities or
cause a significant increase in development and operating expenses associated with the Underlying Properties, which would



reduce the amount of cash received by the Trust and available for distribution to the Trust unitholders. All of the Underlying
Properties are concentrated in the Permian Basin, making the Trust vulnerable to risks associated with operating in only one
major geographic area. As a result of the Trust’ s geographic concentration, an adverse development in the industry in the
Permian Basin could have a greater impact on revenues of the Trust and the amount of cash distributions to the Trust unitholders
than if the Underlying Properties were more geographically diverse. The Underlying Properties may also be disproportionately
exposed to the impact of adverse developments in exploration and production of oil and natural gas, regional supply and demand
factors, governmental regulation or midstream capacity constraints. Delays or interruptions caused by such factors could have a
material adverse effect on revenues of the Trust and the amount of cash distributions to the Trust unitholders. Similarly, the
concentration of the Underlying Properties within the Permian Basin exposes the Trust to risks, which could adversely affect
development activities or production relating to such formations. In addition, in areas where exploration and production
activities are increasing, Boaz Energy and any successor to Boaz Energy could be subject to increasing competition for
drilling rigs, equipment, services, supplies and qualified personnel, which may lead to periodic shortages or delays. The
curtailments arising from these and similar circumstances may last from a few days to several months, and in many cases, Boaz
Energy and any successor to Boaz Energy may be provided only limited, if any, notice as to when such circumstances will
arise and their duration. A bankruptcy of Boaz Energy , any successor to Boaz Energy, or any third- party operator could
adversely affect the operation of the wells and the development of the proved undeveloped reserves and interrupt or decrease
distributions to Trust unitholders. The value of the Net Profits Interest and the Trust’ s ultimate cash available for distribution
are highly dependent on Boaz Energy’ s financial condition , (and the financial condition of any successor to Boaz Energy) .
Neither Boaz Energy nor any other operator of the Underlying Properties has agreed with the Trust to maintain a certain net
worth or to be restricted by other similar covenants. In addition, Boaz Energy is not required to retain ownership of its Trust
units and may sell such units or distribute such units, or the proceeds from the sale thereof, to its owners. The ability to develop
and operate the Underlying Properties depends on Boaz Energy’ s or any successor’ s future financial condition and economic
performance and access to capital, which in turn will depend upon the supply of and demand for oil and natural gas, prevailing
economic conditions and financial, business and other factors, many of which are beyond the control of Boaz Energy. The
bankruptcy of Boaz Energy, any successor to Boaz Energy or any third- party operator of the Underlying Properties could
impede the operation of the wells and the development of the proved undeveloped reserves and decrease distributions to the
Trust unitholders. For example: —e The working interest owners in the affected properties may have to seek a new party to
perform the development and the operations of the affected wells. The right to replace an operator would be subject to the terms
of any joint operating agreement, and the exercise thereof could be subject to the automatic stay in the operator’ s bankruptcy
case. Boaz Energy or any successor to Boaz Energy or the other working interest owners may not be able to find a
replacement operator, and they may not be able to enter into a new agreement with such replacement party on favorable terms
within a reasonable period of time. —e The payment of any accrued but unpaid oil and natural gas revenues payable on the Net
Profits Interest at the time of a bankruptcy case filing by Boaz Energy , any successor to Boaz Energy, or another operator
could be delayed or such amounts may be misapplied or not paid to the Trust at all, which would result in a general unsecured
claim in favor the Trust against Boaz Energy’ s (or the applicable operator’ s) bankruptcy estate. There is no certainty that such
unsecured claim would receive a distribution from the bankruptcy estate. —¢ Executory contracts to which Boaz Energy, any
successor to Boaz Energy or another operator is party (including midstream and transportation contracts) would be subject to
possible rejection in the bankruptcy case, which would result in a loss of access to the service provided by the counterparty to
such contracts. Boaz Energy is not a reporting company and is not required to file periodic reports with the SEC pursuant to the
Exchange Act. Therefore, Trust unitholders do not have access to financial information about Boaz Energy. FINANCIAL
RISKS-RISKSThe Fhe-reserves attributable to the Underlying Properties are depleting assets and production from those
reserves will diminish over the long term and may eventually cease, therefore, proceeds to the Trust and cash distributions to
Trust unitholders will decrease over time and may eventually cease. The profits payable to the Trust attributable to the Net
Profits Interest are derived from the sale of production of oil and natural gas from the Underlying Properties. The reserves
attributable to the Underlying Properties are depleting assets, which means that the reserves and the quantity of oil and natural
gas produced from the Underlying Properties will decline over time. Actual decline rates have varied and likely will continue to
vary from the decline rates projected in reserve reports. Maintenance projects on the Underlying Properties have affected and
will likely continue to affect the quantity of proved reserves that can be economically produced from wells on the Underlying
Properties. The timing and size of these maintenance projects will depend on, among other factors, the market prices of oil and
natural gas. Neither Boaz Energy nor any successor to Boaz Energy is fetunder contractual obligation to develop or
otherwise pay maintenance or other development expenses on the Underlying Properties in the future. Furthermore, with respect
to properties for which Boaz Energy or any successor to Boaz Energy is not designated as the operator, Boaz Energy has (and
any successor will have) limited control over the timing or amount of those maintenance projects and other development
expenses. Boaz Energy also has (and any successor will have) the right to non- consent and not participate in maintenance
projects and other development activities on properties for which it is not the operator, in which case Boaz Energy and the Trust
will not receive the production resulting from such maintenance projects and other development expenses until after payout
occurs pursuant to the applicable joint operating agreement. If Boaz Energy , any successor to Boaz Energy, or any third- party
operator does not implement maintenance projects when warranted, the future rate of production decline of proved reserves may
be higher than the rate currently expected by Boaz Energy or estimated in reserve reports. Furthermore, the Trust is not
permitted to acquire other oil and natural gas properties or net profits interests to replace the depleting assets and production
attributable to the Net Profits Interest. The Trustee reviews the Trust” s Net Profits Interest in oil and natural gas properties for
impairment annually and whenever events or circumstances indicate that the carrying value of the Net Profits Interest may not
be recoverable. In the event of material revisions, the Trustee reviews the impact of these revisions on the amortization of Trust



Units and impairment estimates. During 2623-2024 , a material revision was made to reserves resulting in the additional
recognition of amortization of Trust Units. The Trust recognized $ 4-3 , +64-496 , 943-231 of amortization of Trust Units for the
year ended December 31, 2623-2024 . There was no impairment present for the year ended December 31, 2023-2024 , after
revisions to undiscounted cash flows. In general, neither the Trustee nor Boaz Energy view temporarily low prices as an
indication of impairment. The markets for crude oil and natural gas have a history of significant price volatility and though
prices will occasionally drop significantly, industry prices over the long term will continue to be driven by market supply and
demand. If events and circumstances indicate that the carrying value may not be recoverable, the Trustee would use the
estimated undiscounted future net cash flows from the Net Profits Interest to evaluate the recoverability of the Trust assets. If
the undiscounted future net cash flows from the Net Profits Interest are less than the Net Profits Interest carrying value, the
Trust would recognize an impairment loss for the difference between the Net Profits Interest carrying value and the estimated
fair value of the Net Profits Interest. The determination as to whether the Net Profits Interest is impaired is based on the best
information available to the Trustee at the time of the evaluation, including information provided by Boaz Energy such as
estimates of future production and development and operating expenses. An increase in the differential between the price
realized by Boaz Energy or any successor to Boaz Energy for oil or natural gas produced from the Underlying Properties and
the NYMEX or other benchmark price of oil or natural gas could reduce the profits to the Trust and, therefore, the cash
distributions by the Trust and the value of Trust units. The prices received for Boaz Energy’ s oil and natural gas production
have generally been lower than the relevant benchmark prices, such as NYMEX. The difference between the price received and
the benchmark price is called a basis differential. The differential may vary significantly due to market conditions, the quality
and location of production and other factors, including a regional oversupply of oil in the Permian Basin due to take- away
constraints. Boaz Energy cannot accurately predict oil or natural gas differentials in the future. Increases in the differential
between the realized price of oil and natural gas and the benchmark price for oil and natural gas could reduce the profits to the
Trust, the cash distributions by the Trust and the value of the Trust units. Higher production and development costs related to
the Underlying Properties and other costs and expenses incurred by the Trust without concurrent increases in revenue, will
result in decreased Trust distributions. The Trust indirectly bears an 80 % share of all costs and expenses related to the
Underlying Properties, such as direct operating expenses and development expenses (including waterflood expenses), which
reduces the amount of cash received by the Trust and distributed to Trust unitholders. Historical costs may not be indicative of
future costs, and higher costs and expenses related to the Underlying Properties without concurrent increases in revenue will
directly decrease the amount of cash received by the Trust in respect of its Net Profits Interest. In addition, cash available for
distribution by the Trust will be further reduced by the Trust’ s general and administrative expenses. If direct operating expenses
and development expenses on the Underlying Properties together with the other costs exceed gross profits of production from
the Underlying Properties, the Trust will not receive net profits from those properties until future gross profits from production
exceed the total of the excess costs, plus accrued interest at the prime rate. If the Trust does not receive net profits pursuant to
the Net Profits Interest, or if such net profits are reduced, the Trust will not be able to distribute cash to the Trust unitholders, or
such cash distributions will be reduced, respectively. Development activities may not generate sufficient additional revenue to
repay the costs. A significant portion of the reserves associated with and production from the Underlying Properties will be
influenced by the success of secondary recovery techniques. There are uncertainties associated with such techniques and, if
these recovery methods do not result in expected production levels, net profits available for distribution to Trust unitholders
could be less than expected. A significant portion of the future production from the Underlying Properties will be associated
with secondary recovery projects that are in the early or intermediate stage of implementation. As a result, there can be no
assurance that these operations will perform as expected or consistently with the analogous secondary recovery operations used
by Boaz Energy or any successor to Boaz Energy in establishing its reserve and production estimates. As secondary recovery
techniques such as waterflooding are used, the amount of oil recovered is expected to first increase as a result of such techniques
and then will begin to decline over the long term. Risks associated with secondary recovery techniques include, but are not
limited to, the following: - higher than projected operating costs; —¢ lower- than- expected production; - longer response
times; — unusual or unexpected geological formations; —e fluctuations in oil and natural gas prices; —e regulatory changes; —¢
shortages of equipment; and ~e lack of technical expertise. If these secondary recovery operations do not result in achieving
projected production, then the reserves associated with the Underlying Properties may be less than expected. The standardized
measure of the estimated proved oil and natural gas reserves attributable to the Trust’ s interest in the Underlying Properties and
the associated PV- 10 calculation are not necessarily the same as the current market value of those estimated reserves. The
present value of future net cash flow from the proved reserves attributable to the Trust’ s interest in the Underlying Properties, or
standardized measure, and the related PV- 10 calculation, may not represent the current market value of the Trust’ s interest in
the estimated proved oil and natural gas reserves of the Underlying Properties. In accordance with SEC requirements, the Trust
bases the estimated discounted future net cash flow from estimated proved reserves on the 12- month average oil index prices,
calculated as the unweighted arithmetic average for the first- day- of- the- month price for each month and costs in effect as of
the date of the estimate, holding the prices and costs constant throughout the life of the properties. Actual future prices and costs
may differ materially from those used in the net present value estimate, and future net present value estimates using then current
prices and costs may be significantly less than current estimates. In addition, the 10 % discount factor the Trust uses when
calculating discounted future net cash flow for reporting requirements in compliance with the Financial Accounting Standard
Board Codification 932, “ Extractive Activities- Oil and Gas, ” may not be the most appropriate discount factor based on interest
rates in effect from time to time and risks associated with the Trust or the oil and natural gas industry in general. The Trust units
may lose value as a result of title deficiencies with respect to the Underlying Properties. Boaz Energy acquired the Underlying
Properties through various acquisitions since October 2013. The existence of a material title deficiency with respect to the
Underlying Properties could reduce the value of a property or render it worthless, thus adversely affecting the Net Profits



Interest and the distributions to Trust unitholders. Boaz Energy does not obtain title insurance covering mineral leaseholds, and
Boaz Energy’ s, or any successor to Boaz Energy’ s, failure to cure any title defects may cause Boaz Energy or any
successor to Boaz Energy to lose its rights to production from the Underlying Properties. In the event of any such material title
problem, profits available for distribution to Trust unitholders and the value of the Trust units may be reduced. The amount of
cash available for distribution by the Trust could be reduced by expenses caused by uninsured claims. Boaz Energy maintains
insurance coverage against potential losses that it believes is customary in its industry. Boaz Energy is not required to maintain
any minimum levels of insurance and its ability to maintain any such coverages will depend on conditions in the insurance
markets among other factors beyond Boaz Energy’ s control. In addition, Boaz Energy’ s general liability insurance and excess
liability policies do not provide coverage with respect to legal and contractual liabilities of the Trust, and the Trust does not
maintain such coverage since it is passive in nature and does not have any ability to influence Boaz Energy or control the
operations or development of the Underlying Properties. Boaz Energy does not currently have any insurance policies in effect
that are intended to provide coverage for losses solely related to waterflooding or other completion operations. These policies
may not cover fines, penalties or costs and expenses related to government- mandated remediation of pollution. In addition,
these policies do not provide coverage for all liabilities, and Boaz Energy cannot assure you that the insurance coverage will be
adequate to cover claims that may arise, including due to potential effects of climate change, or that Boaz Energy will be able to
maintain adequate insurance at rates it considers reasonable. The occurrence of an event not fully covered by insurance could
result in a significant decrease in the amount of cash available for distribution by the Trust. The Trust does not know whether
any successor to Boaz Energy will maintain insurance coverage against potential losses. War, military invasions, terrorism
and continued geopolitical hostilities could adversely affect the Trust’ s distributions to its unitholders or the market price of its
units. The outbreak of war, military invasions, terrorist attacks and the threat of such violence, whether domestic or foreign, as
well as military or other actions taken in response to such attacks or threats, could cause instability in the global financial, oil
and natural gas markets. Such geopolitical hostilities could adversely affect the Trust’ s distributions to its unitholders or the
market price of its units in unpredictable ways, including through the disruption of oil and natural gas supplies and markets,
increased volatility in oil and natural gas prices, or the possibility that the infrastructure on which the operators of the
Underlying Properties rely could be a direct target or an indirect casualty of such violence. Future net profits income to the Trust
may be subject to risks relating to the creditworthiness of third parties. The Trust does not lend money and has limited ability to
borrow money. The Trust’ s future net profits income, however, may be subject to risks relating to the creditworthiness of the
operators of the Underlying Properties and purchasers of the oil and natural gas produced from the Underlying Properties. This
creditworthiness may be impacted by the price of oil and natural gas. RISKS RELATED TO THE STRUCTURE OF THE
FRUST-TRUSTThe The-Trust is passive in nature and neither the Trust nor the Trust unitholders have any ability to influence
Boaz Energy and other third- party operators or control the operation or development of the Underlying Properties. The Trust
units are a passive investment that entitle the Trust unitholder to only receive cash distributions from the Net Profits Interest
conveyed to the Trust. Trust unitholders have no voting rights with respect to Boaz Energy or any successor to Boaz Energy
and, therefore, have no managerial, contractual or other ability to influence Boaz Energy’ s , its successor’ s, or other third-
party operators’ activities or the operations of the Underlying Properties. Boaz Energy operated approximately 80 % of the
production from the Underlying Properties as of December 31, 2623-2024 , and is generally responsible for making all decisions
relating to drilling activities, sale of production, compliance with regulatory requirements and other matters that affect such
properties. Boaz Energy or any successor to Boaz Energy may take actions that are in its own interest that may be different
from the interests of the Trust. The failure of Boaz Energy or any successor to Boaz Energy or any other third- party operator
to conduct its operations, discharge its obligations and comply with regulatory requirements could have an adverse effect on the
net profits payable to the Trust. Boaz Energy may transfer all or a portion of the Underlying Properties at any time without
Trust unitholder consent, subject to specified limitations. Boaz Energy or any successor to Boaz Energy may at any time
transfer all or part of the Underlying Properties, subject to and burdened by the Net Profits Interest, and may abandon its interest
in any individual wells or properties if Boaz Energy or any successor to Boaz Energy, acting as a reasonable and prudent
operator, believes a well or property has ceased to produce or is not capable of producing in commercially paying quantities.
Trust unitholders are not entitled to vote on any transfer or abandonment of the Underlying Properties, and the Trust will not
receive any profits from any such transfer, except in the limited circumstances when the Net Profits Interest is released in
connection with such transfer, in which case the Trust will receive an amount equal to the fair value (net of sales costs) of the
Net Profits Interest released. Following any sale or transfer of any of the Underlying Properties, if the Net Profits Interest is not
released in connection with such sale or transfer, the Net Profits Interest would continue to burden the transferred property and
net profits attributable to such property would continue to be calculated as part of the computation of net profits. Boaz Energy
or any successor to Boaz Energy may assign to the transferee responsibility for all of Boaz Energy’ s obligations relating to
the Net Profits Interest on the portion of the Underlying Properties transferred. A transferee of the Underlying Properties may
operate the Underlying Properties differently than Boaz Energy and may determine not to pursue development projects to the
same extent as Boaz Energy or any successor to Boaz Energy, or at all. In addition, Boaz Energy or any successor to Boaz
Energy may, without the consent of the Trust unitholders, require the Trust to release the Net Profits Interest associated with the
sale of any interest in the Underlying Properties that accounted for no more than 1. 0 % of the total production from the
Underlying Properties in the prior 12 months, provided that Boaz Energy or any successor to Boaz Energy may not require the
release during any 365- day period of portions of the Net Profits Interest having an aggregate fair value to the Trust of greater
than $ 500, 000 (a “ Qualified De Minimis Sale ”). These releases will be made only in connection with a sale by Boaz Energy
or any successor to Boaz Energy of the relevant Underlying Properties and the Trust will receive an amount equal to the fair
value (net of sales costs) of the Net Profits Interest released. In addition, Boaz Energy or any successor to Boaz Energy may
cause the Trustee to (i) sell all or any part of the Trust estate, including all or any portion of the Net Profits Interest or (ii) release



any portion of the Net Profits Interest in connection with the sale, free from and unburdened by the Net Profits Interest, by Boaz
Energy and / or its affiliates or any successor to Boaz Energy of a divided or undivided portion of their interests in the
Underlying Properties, if approved by Trust unitholders holding at least 75 % of the outstanding Trust units, provided that, after
December 31, 2823-2024 , such a sale or release shall require approval of a majority of the outstanding Trust units if Boaz
Energy and its affiliates (or any successor to Boaz Energy) own less than 25 % of the outstanding Trust units. The net
proceeds of any such sale or the consideration received in respect of such release, as applicable, shall be distributed to the Trust
unitholders in the manner approved by the Trust unitholders at such meeting. Boaz Energy may also enter into farm- out,
operating, participation and other similar agreements to develop the property without the consent or approval of the Trustee or
any Trust unitholder. The Trustee must, under certain circumstances, sell the Net Profits Interest and dissolve the Trust prior to
the expected termination of the Trust. If this were to occur, Trust unitholders may not recover their investment. The Trustee
must sell the Net Profits Interest and dissolve the Trust if the holders of 75 % of the outstanding units approve the sale of the
Net Profits Interest or approve the dissolution of the Trust or if the Trust is judicially dissolved. The Trustee must also sell the
Net Profits Interest and dissolve the Trust if the annual gross profits from the Underlying Properties attributable to the Net
Profits Interest are less than $ 2. 0 million for each of any two consecutive years. The Trust will receive the net proceeds of any
such sale and will distribute such proceeds to its unitholders after deducting Trust expenses. Conflicts of interest could arise
between Boaz Energy and-ts-affiliates-or any successor to Boaz Energy ., on the one hand, and the Trust and the Trust
unitholders, on the other hand. As working interest owners in, and the operator of substantially all of the production from the
Underlying Properties, Boaz Energy and its related parties or any successor to Boaz Energy could have interests that conflict
with the interests of the Trust and the Trust unitholders. For example: —¢ Boaz Energy ’ s or its successor ’ s interests may
conflict with those of the Trust and the Trust unitholders in situations involving the development, maintenance, operation or
abandonment of certain wells on the Underlying Properties for which Boaz Energy or any successor to Boaz Energy acts as
the operator. Boaz Energy or any successor to Boaz Energy may also make decisions with respect to development expenses
that adversely affect the Underlying Properties. These decisions include not incurring or reducing development expenses on
properties for which Boaz Energy or any successor to Boaz Energy acts as the operator, which could cause the Trust to not
achieve the production growth projected in the reserve report or could cause oil and natural gas production to decline at a faster
rate and thereby result in lower cash distributions by the Trust in the future. —» Boaz Energy or any successor to Boaz Energy
may sell some or all of the Underlying Properties without taking into consideration the interests of the Trust unitholders. Such
sales may not be in the best interests of the Trust unitholders. These purchasers may lack Boaz Energy’ s experience or its credit
worthiness. Boaz Energy also has the right, under certain circumstances, to cause the Trust to release all or a portion of the Net
Profits Interest in connection with a sale of a portion of the Underlying Properties to which such Net Profits Interest relates. In
such an event, the Trust is entitled to receive the fair value (net of sales costs) of the Net Profits Interest released. — Boaz
Energy or any successor to Boaz Energy may sell some or all of the Underlying Properties without taking into
consideration the interests of the Trust unitholders. Boaz is currently party to a Purchase and Sale Agreement whereby
Boaz Energy will sell, among other things, all of its interests in the Underlying Properties to T2S Permian Acquisition II
LLC (“ T2S Permian ”). Assuming closing conditions under the Purchase and Sale Agreement are satisfied, the
transaction may close as soon as March 31, 2025. Such sales may not be in the best interests of the Trust unitholders.
These purchasers may lack Boaz Energy’ s experience or its credit worthiness. Boaz Energy also has the right, under
certain circumstances, to cause the Trust to release all or a portion of the Net Profits Interest in connection with a sale of
a portion of the Underlying Properties to which such Net Profits Interest relates. In such an event, the Trust is entitled to
receive the fair value (net of sales costs) of the Net Profits Interest released. Boaz Energy and its affiliates have registration
rights and can sell Trust units without considering the effects such sale may have on Trust unit prices or on the Trust itself.
Additionally, Boaz Energy and its affiliates can vote their Trust units in their sole discretion without considering the interests of
the other Trust unitholders. Boaz Energy is not a fiduciary with respect to the Trust unitholders or the Trust and does not owe
any fiduciary duties erhabtlities-to the Trust unitholders or the Trust. —Similarly, any successor to Boaz Energy (including
T2S Permian, if the transaction under the Purchase and Sale Agreement between Boaz Energy and T2S Permian
proceeds to closing), will not owe any fiduciary duties to the Trust unitholders or the Trust.  Boaz Energy owns and
operates oil and natural gas properties that are not included in the Underlying Properties. As a result, Boaz Energy’ s
management team may dedicate their time and effort to the management of these other properties. Additionally, Boaz Energy is
under no obligation to dedicate financial resources to the Underlying Properties and may decide to direct capital expenditures to
these other properties . The same will apply to any successor to Boaz Energy . The Trust is administered by a Trustee who
cannot be replaced except by a majority vote of the Trust unitholders at a special meeting, which may make it difficult for Trust
unitholders to remove or replace the Trustee. The affairs of the Trust are managed by the Trustee. The voting rights of Trust
unitholders are more limited than those of stockholders of most public corporations. For example, there is no requirement for
annual meetings of Trust unitholders or for an annual or other periodic re- election of the Trustee, and the Trust does not intend
to hold annual meetings of Trust unitholders. The Trust Agreement provides that the Trustee may only be removed and replaced
by the holders of a majority of the Trust units present in person or by proxy at a meeting of such holders where a quorum is
present, including Trust units held by Boaz Energy or any successor to Boaz Energy , called by either the Trustee or the
holders of not less than 10 % of the outstanding Trust units. As a result, it will be difficult for public Trust unitholders to
remove or replace the Trustee without the cooperation of Boaz Energy so long as it holds a significant percentage of total Trust
units. On the other hand, the Trustee is entitled to resign, in which case #-a successor trustee would need to be appointed either
at a special meeting of the unitholders or by action of a court. Boaz Energy ” s or its successor ’ s ability to perform its
obligations to the Trust could be limited by restrictions under its debt agreements. Boaz Energy has various contractual
obligations to the Trust under the Trust Agreement and Conveyance. Restrictions under Boaz Energy’ s debt agreements,



including certain covenants, financial ratios and tests, could impair its ability to fulfill its obligations to the Trust. The
requirement that Boaz Energy comply with these restrictive covenants and financial ratios and tests may materially adversely
affect its ability to react to changes in market conditions, take advantage of business opportunities it believes to be desirable,
obtain future financing, fund needed capital expenditures or withstand a continuing or future downturn in its business which
may, in turn, impair Boaz Energy’ s operations and its ability to perform its obligations to the Trust under the Trust Agreement
and Conveyance. If Boaz Energy is unable to perform its obligations to the Trust under the Trust Agreement or Conveyance, it
could have a material adverse effect on the Trust. The same risk will apply any successor to Boaz Energy. Trust unitholders
have limited ability to enforce provisions of the Conveyance creating the Net Profits Interest, and Boaz Energy * s and any
successor ’ s liability to the Trust is limited. The Trustee has the power and authority to cause the Trust to sue Boaz Energy or
any other future owner of the Underlying Properties to enforce the terms of the Conveyance creating the Net Profits Interest. If
the Trustee does not take appropriate action to cause the Trust to enforce provisions of the Conveyance, Trust unitholders’
recourse would likely be limited to bringing a lawsuit against the Trustee to compel the Trustee to take specified actions or,
subject to any restrictions in the governing instrument to the Trust, to bring a derivative action seeking authority to bring an
action in the name of the Trust to enforce provisions of the Conveyance. As a result, Trust unitholders will not be able to sue
Boaz Energy or any future owner of the Underlying Properties to enforce these rights. However, such limitations do not apply to
or otherwise limit any claims that the Trust unitholders may have under the federal securities laws. Furthermore, the
Conveyance provides that, except as set forth in the Conveyance, neither Boaz Energy nor any successor to Boaz Energy is
notliable to the Trust for the manner in which it performs its duties in operating the Underlying Properties as long as it acts
without gross negligence or willful misconduct. Further, the Trust Agreement will-previde-provides that, to the fullest extent
permitted by law, Boaz Energy (and its-affittates-any successor to Boaz Energy) shall not be subject to fiduciary duties or be
liable fer-under conflicts of interest principles. RISKS RELATED TO OWNERSHIP OF THE TRUST UNHFS-UNITSIf H-the
Trust cannot meet the New York Stock Exchange continued listing requirements, the NYSE may delist the Trust units. Under
the continued listing requirements of the NYSE, a company will be considered to be out of compliance with the exchange’ s
minimum price requirement if the company’ s average closing price over a consecutive 30 trading day period (“ Average
Closing Price ) is less than § 1. 00 (the “ Minimum Price Requirement ). Under NYSE rules, a company that is out of
compliance with the Minimum Price Requirement has a cure period of six months to regain compliance if it notifies the NYSE
within 10 business days of receiving a deficiency notice of its intention to cure the deficiency. A company may regain
compliance if on the last trading day of any calendar month during the cure period the company has a closing share price of at
least $ 1. 00 and an average closing share price of at least $ 1. 00 over the 30- trading- day period ending on the last trading day
of that month. If at the expiration of the cure period, both a $ 1. 00 closing share price on the last trading day of the cure period
and a $ 1. 00 average closing share price over the 30- trading- day period ending on the last trading day of the cure period are
not attained, the NYSE will commence suspension and delisting procedures. If delisted by the NYSE, a company’ s shares may
be transferred to the over- the- counter (“ OTC ) market, a significantly more limited market than the NYSE, which could
affect the market price, trading volume, liquidity and resale price of such shares. Securities that trade on the OTC markets also
typically experience more volatility compared to securities that trade on a national securities exchange. During the cure period,
the company’ s shares would continue to trade on the NYSE, subject to compliance with other continued listing requirements.
Boaz Energy (or any future owner of the units currently held by Boaz Energy) may sell Trust units in the public or private
markets, and such sales could have an adverse impact on the trading price of the Trust units. Boaz Energy held an aggregate of
4, 884, 861 Trust units as of March 25, 2624-2025 . Boaz Energy or any successor to Boaz Energy may sell Trust units in the
public or private markets, and any such sales could have an adverse impact on the price of the Trust units or on any trading
market that may develop. On May 4, 2018, the Trust entered into a registration rights agreement for the benefit of Boaz Energy
and certain of its affiliates and transferees, pursuant to which the Trust agreed to register the offering of the Trust units held by
Boaz Energy and certain of its affiliates and permitted transferees upon request by Boaz Energy. The Trust filed a Registration
Statement on Form S- 3 on April 28, 2022 (the *“ Registration Statement ”’) seeking the registration of 5, 801, 675 Trust units
held by Boaz Energy. The SEC confirmed the effectiveness of the Registration Statement on May 9, 2022. The Trust has not
and will not receive any of the proceeds received from the sale of the Trust units. , including any future sale of Boaz Energy’
s Trust units to a third party. The selling unitholder will bear all costs and expenses incidental to the preparation and filing of
the Registration Statement, excluding certain internal expenses of the Trust, which will be borne by the Trust, and any
underwriting discounts and commissions, which will be borne by the selling unitholder as the seller of the Trust units. As of
March 25, 2824-2025 , Boaz Energy owned 4, 884, 861 Trust units of the 12, 165, 732 units issued and outstanding. The trading
price for the Trust units may not reflect the value of the Net Profits Interest held by the Trust. The trading price for publicly
traded securities similar to the Trust units tends to be tied to recent and expected levels of cash distributions as well as oil and
natural gas prices. The amounts available for distribution by the Trust vary in response to numerous factors outside the control
of the Trust, including prevailing prices for sales of oil and natural gas production from the Underlying Properties and the
timing and amount of direct operating expenses and development expenses. Consequently, the market price for the Trust units
may not necessarily be indicative of the value that the Trust would realize if it sold the Net Profits Interest to a third- party
buyer. In addition, such market price may not necessarily reflect the fact that, since the assets of the Trust are depleting assets, a
portion of each cash distribution paid with respect to the Trust units should be considered by investors as a return of capital, with
the remainder being considered as a return on investment. As a result, distributions made to a Trust unitholder over the life of
these depleting assets may not equal or exceed the purchase price paid by the Trust unitholder. Courts outside of Delaware may
not recognize the limited liability of the Trust unitholders provided under Delaware law. Under the Delaware Statutory Trust
Act, Trust unitholders are entitled to the same limitation of personal liability extended to stockholders of corporations for profit
under the General Corporation Law of the State of Delaware. No assurance can be given, however, that the courts in



jurisdictions outside of Delaware will give effect to such limitation. LEGAL, ENVIRONMENTAL AND REGULATORY
RISKS-RISKSThe Fhe-operations of the Underlying Properties are subject to complex federal, state, local and other laws and
regulations, including environmental laws and regulations, that could adversely affect the cost, manner or feasibility of
conducting operations on them or result in significant costs and liabilities, which could reduce the amount of cash available for
distribution to Trust unitholders. The oil and natural gas exploration and production operations on the Underlying Properties are
subject to stringent and comprehensive federal, state and local laws and regulations, including laws governing the discharge of
materials into the environment or otherwise relating to environmental protection. These laws and regulations, some of which are
discussed under “ Environmental Matters and Regulation, ”” may impose numerous obligations that apply to the operations on
the Underlying Properties, including the requirement to obtain a permit before conducting drilling, secondary recovery, waste
disposal or other regulated activities; the restriction of types, quantities and concentrations of materials that can be released into
the environment; restrictions on water withdrawal and use; and the limitation or prohibition of drilling activities on certain lands
lying within wilderness, wetlands and other protected areas. Compliance with such laws and regulations may generate
significant costs, such as development expenses to install pollution or safety- related controls at the operated facilities and
impose substantial liabilities for pollution resulting from operations. Failure to comply with these and other laws and regulations
may result in litigation, the assessment of administrative, civil or criminal penalties; the imposition of investigatory or remedial
obligations; and the issuance of injunctions limiting or preventing some or all of the operations on the Underlying Properties.
Furthermore, the inability to comply with environmental laws and regulations in a cost- effective manner, such as removal and
disposal of produced water and other generated oil and natural gas wastes, could impair the production of oil and natural gas
from the Underlying Properties in a commercial manner, which could further result in a reduction of distributable cash to the
Trust unitholders. There is inherent risk of incurring significant environmental costs and liabilities in the course of operations on
the Underlying Properties as a result of the handling of petroleum hydrocarbons and wastes, air emissions and wastewater
discharges related to operations, and historical industry operations and waste disposal practices, which in turn could decrease the
profitability of the Underlying Properties and result in a reduction of distributable cash to the Trust unitholders. As discussed
under “ Environmental Matters and Regulation, ” Boaz Energy can also be subject to remediation costs related to contamination,
which have the potential to adversely affect production on the Underlying Properties and could consequently result in a
reduction of distributable cash to the Trust unitholders. Private parties, including the owners of properties upon which wells are
drilled and facilities where petroleum hydrocarbons or wastes are taken for reclamation or disposal, may also have the right to
pursue legal actions to enforce compliance as well as to seek damages for non- compliance with environmental laws and
regulations or for personal injury or property damage. In addition, the risk of accidental spills or releases could expose the
Underlying Properties to significant liabilities that could have a material adverse effect on their financial condition and results of
operations, which in turn could reduce the amount of cash available for distribution to Trust unitholders. Changes in
environmental laws and regulations occur frequently, and any changes that result in more stringent or costly operational control
requirements or waste handling, storage, transport, disposal or cleanup requirements could require operations on the Underlying
Properties to incur significant expenditures to attain and maintain compliance and may otherwise have a material adverse effect
on their results of operations, competitive position or financial condition, which could subsequently adversely affect the
distribution of cash to the Trust unitholders. The Trust indirectly bears 80 % of all costs and expenses paid by Boaz Energy,
including those related to environmental compliance and liabilities associated with the Underlying Properties, including costs
and liabilities resulting from conditions that existed prior to Boaz Energy’ s acquisition of the Underlying Properties unless such
costs and expenses result from the operator’ s negligence or misconduct. In addition, as a result of the increased cost of
compliance, Boaz Energy may decide to discontinue drilling. Federal and state legislative and regulatory initiatives relating to
hydraulic fracturing could result in Boaz Energy incurring increased costs, additional operating restrictions or delays and fewer
potential drilling locations. As discussed under *“ Environmental Matters and Regulation — Hydraulic Fracturing Activities, ” in
recent years there has been increased public concern regarding an alleged potential for hydraulic fracturing to adversely affect
drinking water supplies and to induce seismic events. As a result, from time to time, legislation has been introduced, but not
enacted, in Congress to provide for federal regulation of hydraulic fracturing and to require disclosure of the chemicals used in
the hydraulic fracturing process. In the event that new federal restrictions relating to the hydraulic fracturing process are adopted
in areas where the Underlying Properties are located, Boaz Energy and outside operators may incur additional costs or
permitting requirements to comply with such federal requirements that may be significant and that could result in added delays
or curtailment in the pursuit of exploration, development or production activities, which would in turn reduce the oil, natural gas
and NGLs produced from the Underlying Properties. In addition, some states such as Texas, where the Underlying Properties
are located, have adopted regulations that impose new or more stringent permitting, disclosure, disposal and well construction
requirements on hydraulic fracturing operations. States could also elect to prohibit high volume hydraulic fracturing altogether.
In addition to state laws, local land use restrictions, such as city ordinances, may restrict drilling in general and / or hydraulic
fracturing in particular. Increased regulation and attention given to the hydraulic fracturing process could lead to greater
opposition to, and litigation concerning, oil, natural gas and NGL production activities using hydraulic fracturing techniques.
Additional legislation or regulation could also lead to operational delays or increased operating costs for our operators in the
production of oil, natural gas and NGLs, including from the developing shale plays, or could make it more difficult for Boaz
Energy and outside operators to perform hydraulic fracturing. The adoption of any federal, state or local laws or the
implementation of regulations regarding hydraulic fracturing could potentially cause a decrease in Boaz Energy’ s completion of
new oil and natural gas wells on the Underlying Properties and an associated decrease in the cash distributable to Trust
unitholders. The adoption and implementation of international, federal or state climate change legislation or regulations could
result in increased operating costs for Boaz Energy (or any successor to Boaz Energy) and reduced demand for the oil, natural
gas and NGLs that Boaz Energy (or any successor to Boaz Energy) produces. The adoption and implementation of any



international, federal or state legislation or regulations that require reporting of GHGs or otherwise restrict emissions of GHGs,
as described under ““ Environmental Matters and Regulation — Climate Change, ” could result in increased compliance costs or
additional operating restrictions and could have a material adverse effect on Boaz Energy’ s business, financial condition and
results of operations. Recent activism directed at shifting funding away from companies with energy- related assets could result
in limitations or restrictions on certain sources of funding for operators to engage in exploration and production activities,
ultimately reducing income generated from the Underlying Properties and, as a result, the cash distributable to Trust unitholders.
Moreover, such new legislation or regulatory programs could also increase the cost to consumers, and thereby reduce demand
for oil and natural gas, which could reduce the demand for the oil or natural gas produced and lower the value of the reserves.
The potential physical effects of climate change could disrupt production on the Underlying Properties and cause Boaz Energy ,
any successor to Boaz Energy, and other third- party operators to incur significant costs, thereby reducing cash distributable to
Trust unitholders. Some scientists have concluded that increasing concentrations of GHGs in the atmosphere may produce
climate changes that have significant physical effects, such as increased frequency and severity of storms, droughts, and floods
and other climate events. Extreme weather conditions can interfere with production on the Underlying Properties and increase
BeazEnergys-operating expenses for Boaz Energy or any successor to Boaz Energy . Such damage or increased expenses
from extreme weather may not be fully insured. If any such effects were to occur, they could have an adverse effect on Boaz
Energy’ s results of operations and, as a result, the cash distributable to Trust unitholders. Additional restrictions on drilling
activities intended to protect certain species of wildlife may adversely affect Boaz Energy’ s and other third—partyoperators’
ability to conduct drilling activities. In the United States, the ESA restricts activities that may affect endangered or threatened
species or their habitats. Similar protections are offered to migratory birds under the MBTA. To the extent species that are listed
under the ESA or similar state laws, or are protected under the MBTA, live in the areas where the Underlying Properties are
located, Boaz Energy’ s abilities to conduct or expand operations on the Underlying Properties could be limited, or Boaz Energy
or its successor could be forced to incur material additional costs. Moreover, Boaz Energy’ s drilling activities may be delayed,
restricted or precluded in protected habitat areas or during certain seasons, such as breeding and nesting seasons. In addition, the
designation of previously unidentified endangered or threatened species could cause Boaz Energy’ s operations (or the
operations of any other operator) to become subject to operating restrictions or bans, and limit future development activity in
affected areas. For example, there have been renewed calls to review protections currently in place for the Dunes Sagebrush
Lizard, whose habitat includes portions of the Permian Basin, and to reconsider listing the species under the ESA. If the Dunes
Sagebrush Lizard or other species are listed, the FWS and similar state agencies may designate critical or suitable habitat areas
that they believe are necessary for the survival of threatened or endangered species. Such a designation could materially restrict
use of or access to federal, state and private lands. To the extent species are listed under the ESA or similar state laws, or
previously unprotected species are designated as threatened or endangered in areas where the Underlying Properties are located,
operations on the Underlying Properties could incur increased costs arising from species protection measures and face delays or
limitations with respect to production activities thereon. CYBERSECURITY RISKS The business of Boaz Energy or any
successor to Boaz Energy could be negatively affected by various security threats, including cybersecurity threats, and other
disruptions. Boaz Energy faces various security threats, including cybersecurity threats to gain unauthorized access to sensitive
information or to render data or systems unusable; threats to the security of the facilities and infrastructure of Boaz Energy and
of third parties on which Boaz Energy relies such as processing plants and pipelines. These threats pose a risk to the security of
Boaz Energy’ s systems and networks, the confidentiality, availability and integrity of its data and the physical security of its
employees and assets. Boaz Energy relies on information technology (“ IT ) systems and networks in connection with its
business activities, including certain of its exploration, development and production activities. Boaz Energy relies on digital
technology, including information systems and related infrastructure, as well as cloud applications and services, to, among other
things, estimate quantities of oil, natural gas and NGL reserves, analyze seismic and drilling information, process and record
financial and operating data and communicate with employees and third parties. As dependence on digital technologies has
increased in the oil and gas industry, cyber incidents, including deliberate attacks and attempts to gain unauthorized access to
computer systems and networks, have increased in frequency and sophistication. Boaz Energy has experienced cyber- attacks in
the past and may not be successful in preventing future security breaches or cyber- attacks or mitigating their effect. Any
security breach or cyber- attack could have a material adverse effect on Boaz Energy’ s reputation and competitive position and
could lead to losses of sensitive information, critical infrastructure or capabilities essential to Boaz Energy’ s operation of the
Underlying Properties, its calculation of gross and net profits and its remittance of payments in respect of the Net Profits Interest
to the Trust. Cyber- attacks or security breaches also could result in litigation or regulatory action. In addition, Boaz Energy’ s
implementation of various procedures and controls to monitor and mitigate security threats, including cybersecurity threats, and
to increase security for its information, facilities and infrastructure may result in increased capital and operating costs. Any
successor to Boaz Energy will face similar threats that could also impact the Trust. [n addition to the risks presented to
Boaz Energy’ s systems and networks, cyber- attacks affecting oil and natural gas distribution systems maintained by third
parties, or the networks and infrastructure on which they rely, could delay or prevent delivery to markets. A cyber- attack of this
nature would be outside the Boaz Energy’ s ability to control but could have a material adverse effect on Boaz Energy’ s
business, financial condition and results of operations, and could have a material adverse effect on the Trust. The Trustee may
be subject to attempted cybersecurity disruptions from a variety of sources. The Trustee maintains robust cybersecurity protocols
including, but not limited to technological capabilities that prevent and detect disruptions; computer workstations and programs
protected with passwords and passphrases, as well as employee training throughout the year on cybersecurity followed up by
testing of that knowledge. Other, non- technical protocols include securing of documents and work areas that could contain
personal, non- public information and independent verification of information changes by outside vendors. If the measures
taken to protect against cybersecurity disruptions prove to be insufficient or if proprietary data is otherwise not protected, the



Trustee could be adversely affected. The Trust is also exposed to potential harm from cybersecurity events that may affect the
operations of third parties, including suppliers, service providers (including providers of cloud- hosting services for our data or
applications), and customers. Cybersecurity disruptions could cause physical harm to people or the environment, damage or
destroy assets; compromise business systems; result in proprietary information being altered, lost, or stolen; result in employee,
customer, or third- party information being compromised; or otherwise disrupt business operations. The Trust could incur
significant costs to remedy the effects of a major cybersecurity disruption in addition to costs in connection with resulting
regulatory actions, litigations, or reputational harm. TAX RISKS RELATED TO THE TRUST BMNHS-UNITSThe Hae-Trust
has not requested a ruling from the IRS regarding the tax treatment of the Trust. If the IRS were to determine (and be sustained
in that determination) that the Trust is not a ““ grantor trust ” for U. S. federal income tax purposes, the Trust could be subject to
more complex and costly tax reporting requirements that could reduce the amount of cash available for distribution to Trust
unitholders. If the Trust were not treated as a grantor trust for U. S. federal income tax purposes, the Trust should be treated as a
partnership for such purposes. Although the Trust would not become subject to U. S. federal income taxation at the entity level
as a result of treatment as a partnership, and items of income, gain, loss and deduction would flow through to the Trust
unitholders, the Trust’ s tax reporting requirements would be more complex and costly to implement and maintain, and its
distributions to Trust unitholders could be reduced as a result. If the Trust were treated for U. S. federal income tax purposes as
a partnership, it would likely be subject to new audit rules that alter the procedures for auditing large partnerships and assessing
and collecting income taxes due (including applicable penalties and interest) as a result of an audit. These rules effectively
would impose an entity level tax on the Trust, and Trust unitholders might have to bear the expense of the adjustment even if
they were not Trust unitholders during the audited taxable year. Neither Boaz Energy nor the Trustee has requested a ruling
from the IRS regarding the tax status of the Trust, and neither Boaz Energy nor the Trust can assure you that such a ruling
would be granted if requested or that the IRS will not challenge these positions on audit. Trust unitholders should be aware of
any possible state tax implications of owning Trust units. Trust unitholders are required to pay U. S. federal income taxes on
their share of the Trust’ s income, even if they do not receive any cash distributions from the Trust. Trust unitholders are treated
as if they own the Trust’ s assets and receive the Trust’ s income and are directly taxable thereon as though the Trust were not in
existence. Because the Trust generates taxable income that can be different in amount than the cash the Trust distributes, Trust
unitholders are required to pay any U. S. federal income taxes and, in some cases, state and local income taxes, emthetrshare-of


























































