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An investment in common stock involves risks. Stockholders should carefully consider the risks described below, together with
other information contained in this Annual Report on Form 10- K and other documents that we have filed with the Securities
and Exchange Commission ( the “ SEC ”), before making any purchase or sale decisions regarding the Company’ s common
stock. If any of the following risks actually occur, the Company’ s financial condition or operating results may be harmed
adversely affected . In that case, the trading price of the Company’ s common stock may decline and stockholders may lose
part or all of their investment in the Company’ s common stock. Risks Related to Our Lending Activities Our emphasis on
commercial business, commercial real estate, real estate, construction and land development lending involves risks that could
adversely affect our financial condition and results of operations. We—ha-ve—a—Durmg the year ended December 31 2024 we
deemphasized enterprise value lending, and feeus-focused on v 6
commercial real estate lending , including multi- family lending, aﬁd-eeﬁsffueﬁeﬁ—aﬁd—laﬂd» and deve{epfﬂeﬂt—leaﬂs—in-
market commercial business lending . As of December 31, 2623-2024 , our commercial loan portfolio, which includes
commercial real estate, eﬂterpﬁse—va-}ue—eeﬂaﬁaefem-l-bus-'mess—multl famlly, construction and land development , commercial
business, and digital-asset-enterprise value loans, totaled $ 1. 47-06 billion, or 8780 . 0 % of total loans. As a result, our credit
risk profile may be higher than traditional savings institutions that have higher concentrations of one- to four- family residential
loans. These types of commercial lending activities, while potentially more profitable than one- to four- family residential
lending, are generally more sensitive to regional and local economic conditions . Because payments on commercial real estate
loans and multi- family loans typically often depend on the successful operation of the borrower’ s business or the
income stream of the real estate securing the loan as collateral , makingtess-repayment of such loans may be affected by
factors outside the borrower’ s control, such as adverse conditions in the real estate market or in the economy, changes in
government regulations or changes in the fevels-- level of interest rates more-difftenlt-to-prediet. These loans also generally
have relatively large balances to single borrowers or related groups of borrowers. Accordingly, any charge- offs may be larger
on a per loan basis than those incurred with our residential or consumer loan portfolios. Collateral evaluation and financial
statement analysis of these types of loans also requires a more detailed analysis at the time of loan underwriting and on an
ongoing basis. Commercial business -and enterprise value and-digital-asset-loans expose us to additional risks since they
typically are made on the basis of the borrower’ s ability to make repayments from the cash flows of the borrower’ s business
and are secured by non- real estate collateral that may depreciate over time, may be illiquid , and may fluctuate in value based

on the success of the business, guarantor or market conditions. ISInEFh&efethﬂsHe}&ted-t&eemmefeta{fe&Peﬁafe-&ﬂd-ﬂﬁu}ﬁ-

amortizing and contain large balloon payments upon maturity. The%e balloon payments may require the borrowe1 to either sell or
refinance the underlying property in order to make the balloon payment, which may increase the risk of default or non- payment.
Further, if we foreclose on a commercial real estate or multi- family loan, our holding period for the collateral may be longer
than for one- to four- family residential mortgage loans because there are fewer potential purchasers of the collateral, which can
result in substantial holding costs. In addition, vacancies, deferred maintenance, repairs and +3market—- market stigma can
result in prospective buyers expecting sale price concessions to offset their real or perceived economic losses for the time it
takes them to return the property to profitability . Our construction and land development loan portfolio expose us to
greater risks than other mortgage loans . Construction and land development lending involves additional risks when
compared to one- to four- family residential real estate lending because funds are advanced upon the security of the project,
which is of uncertain value prior to its completion. Because of the uncertainties inherent in estimating construction costs, as well
as the market value of the completed project and the effects of governmental regulation of real property, it is relatively difficult
to evaluate accurately the total funds required to complete a project and the related loan- to- value ratio. This type of lending
also typically involves higher loan principal amounts and is often concentrated with a small number of builders. In addition,
generally during the term of a construction loan, interest may be funded by the borrower or disbursed from an interest reserve
set aside from the construction loan budget. These loans often involve the disbursement of substantial funds with repayment
substantially dependent on the success of the ultimate project and the ability of the borrower to sell or lease the property or
obtain permanent take- out financing, rather than the ability of the borrower or guarantor to repay principal and interest. A
secondary market for most types of commercial real estate, eﬂterpﬁse—va-}ue—eeﬂaﬁaefem-l-bus-'mess—multl family, construction
and land development, commercial business, and digital-asset-enterprise value loans is not readily available, so we generally
do not have an economically feasible opportunity to mitigate credit risk by selling part or all of our interest in these loans. The



level of our commercial real estate loan portfolio may subject us to additional regulatory scrutiny. Regulators have promulgated
guidance that provides that a financial institution that, like us, is actively involved in commercial real estate lending should
perform a risk assessment to identify concentrations. A financial institution may have a concentration in commercial real estate
lending if, among other factors, (1) total reported loans for construction, land acquisition and development, and other land
represent 100 % or more of total capital, or (2) total reported loans secured by multi- family and non- owner occupied, non-
farm, non- residential properties, loans for construction, land acquisition and development and other land, and loans otherwise
sensitive to the general commercial real estate market, including loans to commercial real estate related entities, represent 300 %
or more of total capital , and the outstanding balance of the Bank' s CRE loan portfolio has increased 50 % or more
during the prior 36 months . As of December 31, 2023-2024 , our loans of the type described in (2) above represented 256-287
. 7++87 % of total Bank capital. The particular focus of the guidance is on exposure to commercial real estate loans that are
dependent on the cash flows from the real estate held as collateral and that are likely to be at greater risk due to conditions in the
commercial real estate market (as opposed to real estate collateral held as a secondary source of repayment or as-out of an
abundance of caution). The guidance assists banks in developing risk management practices and capital levels commensurate
with the level and nature of real estate concentrations. The guidance states that management should employ heightened risk
management practices including board and management oversight and strategic planning, development of underwriting
standards, risk assessment and monitoring through market analysis and stress testing. Although we do not have a CRE
concentration as defined by regulatory guidance, we believe we have implemented policies and procedures with respect to
our commercial real estate loan portfolio consistent with this guidance . However , our regulators could require us to implement
additional policies and procedures that may result in additional costs to us, may result in a curtailment of our multi- family and
commercial real estate lending and / or require that we maintain higher levels of regulatory capital, any of which would
adversely affect our loan originations and results of operations. If our allowance for credit losses for loans is not sufficient to
cover actual loan losses, our earnings could decrease. The Company has an allowance for earrent-expeeted-credit losses en-for
loans maintained through a provmon f01 c1ed1t losses charged to expense This represents our estimate of current expected credit
losses based on amev G A pts-management’ s
estimate of current expected credit los%es over the contractual life of the existing loan portfollo The determination of the
appropriate level of the allowance is inherently nvelves-a-degree-of subjeetivity-subjective and requires that we make
significant estimates of current credit risks and current trends and reasonable and supportable forecasts of future economic
conditions, all of which may undergo frequent and material changes. Changes in economic and other conditions affecting
borrowers, including inflation and interest rates, along with new information regarding existing loans etherfaetors-, may
indicate the need for a future increase in the allowance. In addition, federal and state regulators periodically review our
allowance for credit losses, and as a result of these reviews we may increase our credit loss expense or recognize further loan
charge- offs. Material additions to the allowance would materially decrease our net income. Changes in the secondary
mortgage market may impede our ability to collect repayment on the mortgage warehouse facility lines. Mortgage
warehouse loans are facility lines to non- bank mortgage origination companies. The underlying collateral of these
facility lines are residential real estate loans. Loans are originated by the mortgage companies for sale into secondary
markets. The primary source of repayment of the facility lines is the cash flow upon sale of the loans. Changes in the
secondary mortgage market may impede the mortgage companies’ ability to sell the loans and repay their facility lines.
Such events could result in an increase to our provision for credit losses, which could decrease our net income. The
foreclosure process may adversely impact our recoveries on non- performing loans The judicial foreclosure process is
protracted, which delays our ability to resolve non- performing loans through the sale of the underlying collateral. The longer
timelines have been the result of many factors including additional consumer protection initiatives related to the foreclosure
process, increased documentary requirements and judicial scrutiny, and, both voluntary and mandatory programs under which
lenders may consider loan modifications or other alternatives to foreclosure. These reasons and the legal and regulatory
responses have impacted the foreclosure process and completion time of foreclosures for residential mortgage lenders. This may
result in a material adverse effect on collateral values and our ability to minimize its losses. 20€hanges+tr19Risks Related to
Laws and Regulations The fiscal monetary and regulatory policies of the federal government and its agencies could
adversely affect our business, financial condition and results of operations. In addition to being affected by general
economic conditions, our earnings and growth are affected by the monetary and related policies of the Federal Reserve
Board. An important function of the Federal Reserve Board is to regulate the money supply and credit conditions.
Among the instruments used by the Federal Reserve Board to implement the-these seeendary-mortgage-objectives are
open market may-tmpede-our-abiity-purchases and sales of U. S. government securities, adjustments of the discount rate
and changes in banks’ reserve requirements against bank deposits. These instruments are used in varying combinations
to eoleetrepaymentinfluence overall economic growth and the dlstrlbutlon of credlt bank loans, investments and
deposits. Their use also affects interest rates charged on 0
paid on deposits. The Federal Reserve Board’ s policies determme in large part the cost of funds for lendmg and
investing and the return earned on those loans and investments, both of which affect our net interest margin. Its policies
can also adversely affect borrowers, potentially increasing the risk that they may fail to repay their loans. The monetary
policies and regulations of the Federal Reserve Board have had a significant effect on the overall economy and the
operating results of financial institutions in the past and may continue to do so in the future. Additionally, Congress and
the administration, through executive orders, can impact fiscal policy through decisions on taxation and expenditures.
Depending on industries and markets involved, changes to tax law and increased or reduced public expenditures could
affect us directly or the business operations of our customers. The monetary and related policies of the Federal Reserve
Board and other governmental policies have had a significant effect on the operating results of financial institutions in




the past and arc faettity-expected to continue to do so in the future.Changes in any of these policies are influenced by
macroeconomic conditions and other factors that are beyond BankProv’ s control and the effects of such policies upon our
business,financial condition and results of operations cannot be predicted.Changes in laws and regulations and the cost of
regulatory compliance with new laws and regulations may adversely affect our operations and / or increase our costs of
operations.We are subject to extensive regulation,supervision and examination by the Massachusetts Commissioner of
Banks,the Federal Deposit Insurance Corporation and the Federal Reserve Board.Such regulation and supervision governs the
activities in which an institution and its holding company may engage and are intended primarily for the protection of insurance
funds and the depositors and borrowers of BankProv rather than for holders of our common stock.Regulatory authorities have
extensive discretion in their supervisory and enforcement activities,including the imposition of restrictions on our operations,the
classification of our assets and determination of the level of our allowance for credit losses.These regulations,along with the
currently existing tax,accounting,securities,insurance,monetary laws,rules,standards,policies,and interpretations control the
methods by which financial institutions conduct business,implement strategic initiatives and tax compliance,and govern
2Hinanetal--- financial reporting and disclosures.Any change in such regulation and oversight,whether in the form of regulatory
policy,regulations,legislation or supervisory action,may have a material impact on our operations.Further,changes in accounting
standards can be both difficult to predict and involve judgment and discretion in their interpretation by us and our independent
accounting firm.These changes could materially impact,potentially even retroactively,how we report our financial condition and
results of our operations as could our interpretation of those changes. Nen-20Non - compliance with the USA PATRIOT
Act,Bank Secrecy Act,or other laws and regulations could result in finestines-fines or sanctions. The USA PATRIOT and
Bank Secrecy Acts require financial institutions to develop programs to prevent financial institutions from being used for
money laundering and terrorist activities. If such activities are detected, financial institutions are obligated to file
suspicious activity reports with the U. S. Department of the Treasury’ s Financial Crimes Enforcement Network. Rules
issued consistent with these laws and their implementing regulations require financial institutions to establish
procedures for identifying and verifying the identity of customers seeking to open new financial accounts. We also
provide services to non- aceounts-We-also-provide-serviees-to-non—traditional deposit customers,such as digital currency
customers,which require an enhanced Bank Secrecy Act program and enhanced Know Your Customer and Comphance policies
and procedures.We may become subject to additional regulatory scrutiny as a result of providing products and services to digital
currency industry customers.Our primary banking regulators may be less familiar with the digital currency industry ;or may
consider the industry to involve greater risks than more established industries.Failure to comply with these regulations could
result in fines or sanctions,including restrictions on conducting acquisitions or establishing new branches.Although we have
developed policies and procedures designed to assist in compliance with these laws and regulations,these policies and
procedures may not be effective in preventing violations of these laws and regulations. We-To date,we have not been subject to
fines o, other penalties,or suffered business or reputational harm with respect to potential money laundering activities or related
laws and regulations ;in-the-past- We are subject to the Community Reinvestment Act and fair lending laws,and failure to
comply with these laws could lead to material penalties. The Community Reinvestment Act (“ CRA ”),the Equal Credit
Opportunity Act,the Fair Housing Act and other fair lending laws and regulations impose nondiscriminatory lending
requirements on financial institutions.A successful regulatory challenge to an institution’ s performance under the CRA or fair
lending laws and regulations could result in a wide variety of sanctions,including the required payment of damages and civil
money penalties,injunctive relief,imposition of restrictions on mergers and acquisitions activity and restrictions on
expansion.Private parties may also have the ability to challenge an institution’ s performance under fair lending laws in private
class action litigation.Such actions could have a material adverse effect on our business,financial condition and results of
operations.We could become subject to more stringent capital requirements,which could adversely impact our return on
equity,require us to raise additional capital,or constrain us from paying dividends or repurchasing shares.Federal regulations
establish minimum capital requirements for insured depository institutions .For an entity that has opted into using the
community bank leverage ratio,such as BankProv,the current minimum community bank leverage ratio requirement is 9
% .An institution will be subject to limitations on paying dividends,engaging in share repurchases,and paying discretionary
bonuses if its capital level falls below the buffer amount. These limitations will establish a maximum percentage of eligible
retained income that can be utilized for such actions.At December 31, 2623-2024 ,BankProv met all of these applicable
regulatory capital requirements —rne{ue}mg—ﬂae-ﬁuﬁ%J%reqﬁa{-eeﬁseﬁ‘&ﬁen—buffeﬁ The appllcatlon of these more-stringent
capital requirements could,among other things,result in lower returns on equity,require raising of additional capital,and result in
regulatory actions if we were to be unable to comply with such requirements.Furthermore,the imposition of additienal liquidity
requirements in-eenneetion-with-the-implementation-of BaseHH-could result in our having to lengthen the term of our
funding,restructure our business models,and / or increase our holdings of liquid assets.Implementation of changes to asset risk
weightings for risk- based capital calculations,items included or deducted in calculating regulatory capital and / or additional
capital conservation buffers could result in management modifying 1ts busmess strategy,and could limit our ablhty to make
dlstrlbutlons 1nclud1ng paymg d1V1dends or repurchasmg shares 7B bty ;

d-lﬂdends—te—sfeekhe-}dersé%}f—ﬂlf dep051ts in excess of F ederal Dep0s1t Insurance Corporatlon insurance hmlts exceed
thresholds established by the Depositors Insurance Fund with respect to certain Massachusetts financial institutions ,we may
lose the benefits of excess deposit insurance provided by the Depositors Insurance Fund.As a Massachusetts savings bank,our
deposits are insured in full beyond federal deposit insurance coverage limits by the Depositors Insurance Fund,a private excess
deposit insurer created under Massachusetts law.We believe offering full deposit insurance gives us a competitive advantage for
individual,corporate and municipal depositors having deposit balances in excess of Federal Deposit Insurance Corporation
insurance limits.However,the Depositors Insurance Fund may require member savings banks that pose greater than normal loss



exposure risk to the Depositors Insurance Fund to take certain risk- mltlgatln}a measures or withdraw hom the Deposnors
Insurance Fund : pera ; : v
In such an event,we may be requned to reduce our level of excess deposits,pay fo the reinsurance of our excess deposits,make
an additional capital contribution to the Depositors Insurance Fund,provide collateral or take other risk- mitigating measures that
the Depositors Insurance Fund may require,which may include entering into reciprocal deposit programs.Reducing our excess
deposits by taking any of the above risk- mitigating measures,which allows deposits to run off,reduces our overall level of
deposits and increases the extent to which we may need to rely in the future on other,more expensive or less stable sources for
funding,including Federal Home Loan Bank advances,which would reduce net income.Shifting excess deposits into reciprocal
deposit programs may result in higher funding costs,which also would reduce net income.The Federal Reserve Board may
require us to commit capital resources to support BankProv.Federal law requires that a holding company act as a source of
financial and managerial strength to its subsidiary bank and to commit resources to support such subsidiary bank.Under the *
source of strength ” doctrine,the Federal Reserve Board may require a holding company to make-contribute capital injeetions
into a troubled subsidiary bank and may charge the holding company with engaging in unsafe and unsound practices for failure
to commit resources to a subsidiary bank.A capital njeetton-contribution may be required at times when the holding company
may not have the resources to provide it and therefore may be required to borrow the funds or raise capital. Any teans
borrowing that must be done by the a-holding-eompany-Company to make a required capital contribution becomes more
difficult and expensive and could have an adverse effect on our business,financial condition and results of operations.We
may become subject to enforcement actions even though non- compliance was inadvertent or unintentional.The financial
services industry its— is subsidiary-subject to intense scrutiny from bank supervisors are-subordinate-in right-of payment-to
éepesﬂs—aﬂd-te-eei-*r&m—et-heﬁ the tﬂéeb’éedﬂess-examlnatlon process and aggresswe enforcement of federal and state
regulations s : ptey-, the-bankruptey-particularly with respect
to mortgage eﬂgm&t-ten—eeﬂapames—"l:he- related practlces and other consumer compliance matters, and compliance with
anti- money undertying—- laundering eetlaterat, Bank Secrecy Act and Office of Foreign Assets Control regulations, and
other economic sanctions against certain foreign countries and nationals. Enforcement actions may be initiated for
violations of laws and regulations and unsafe or unsound practices. We maintain systems and procedures designed to
ensure that we comply with applicable laws and regulations; however, some legal / regulatory frameworks provide for
the imposition of fines or penalties for non- compliance even though the non- compliance was inadvertent or
unintentional and even though there was in place at the time systems and procedures designed to ensure compliance.
Failure to comply with these faeility-and other regulations, and supervisory expectations related thereto, may result in
Hines-fines ,penalties,]Jawsuits,regulatory sanctions,reputation damage,or restrictions on our business.Risk Related to
Market Interest Rates Future changes in interest rates could negatively affect our operating results and asset values.Our
profitability,like that of most financial institutions,depends to a large extent upon our net interest income,which is the difference
between our interest income on interest- earning assets,such as loans and securities,and our interest expense on interest- bearing
liabilities,such as deposits and borrowed funds.Accordingly,our results of operations depend largely on movements in market
interest rates and our ability to manage our interest- rate- sensitive assets and liabilities in response to these movements.Factors
such as inflation,recession and 1nstab111ty in financial markets,among other factors beyond our control m"ly affect interest rates.

effeet-onrourprofitabiityFurthermoreincreases in interest rates may adversely affect the ability of our borrowers to make loan

repayments on adjustable- rate loans,as the interest owed on such loans would increase as interest rates increase
.Conversely,decreases in interest rates can result in increased prepayments of loans and mortgage- related securities,as
borrowers refinance to reduce their borrowing costs.Under these circumstances,we arc residentiat-dae-subject to fixed
reinvestment risk as we may have to redeploy such loan or securities proceeds into lower - y1eld1ng assets,whlch mlght
also negatively impact our earnings ra v y
marketinterestrates- Any substantial,unexpected, prolonged change in market interest rates could have a materul adverse effect
on our financial condition,liquidity and results of operations. While we pursue an asset / liability strategy designed to mitigate
our risk from changes in interest rates,changes in interest rates can still have a material adverse effect on our financial condition
and results of operations.Changes in the level of interest rates also may negatively affect our ability to originate real-estate

-}e&ns—t-he—va-l-ue—ef—redl estate loans , —oans-are-originated-by-the mertgage-compantesfor-value of our assets and our ability
reallze gams from the sale ﬁe—seeeﬂd&fy—ma-rkefs—"Phe—pfnﬂaﬁ—seufee—of fepaymeﬁt—ef—ﬂ%e—fae&&y—hﬂes—ts—t-he—eash—ﬂew

)

e-our assets pfe’v‘tsteﬁ—feHe&n—}esses— all of which

eeﬂ-}d—éeefease-ultlmately affect our earnmgs. Also, our 1nterest rate risk modeling techniques and assumptions likely
may not fully predict et or netineome-capture the impact of actual interest rate changes on our balance sheet or
projected operating results . Risks Related to Our BaaS ActivitiesRegulatory Aetivities Regwlatory-scrutiny of BaaS
solutions and related technology considerations has recently increased. We provide banking products and services to our
financial technology company (*“ fintech ™) partners, which includes providing-eertain-finanetal-serviees; tneluding-payments
infrastructure and deposit services. Reeentlyfederal-Federal bank regulators have increasingly focused on the risks related to
bank and fintech partnerships, raising concerns regarding risk management, oversight, internal controls, information security,
change management, and information technology eperationalresttenee-. This focus is demonstrated by reeentregulatory
enforcement actions against other banks that have allegedly not adequately addressed these concerns while growing their BaaS
offerings. We could be subject to additional regulatory scrutiny with respect to that portion of our business that could have a
material adverse effect on the business, financial condition, results of operations and growth prospects of the Company.




Furthermore, while a financial institution can benefit from a fintech’ s products and technology to reach new customers and
previously underserved communities, the financial institution bears ultimate accountability for its partners’ compliance and risk
management, including with respect to penalties, fines, and other measures that bank regulatory agencies take in the event of
non- compliant activity or risks that are not well controlled. In addition, end customers of fintech may not conduct deposit
activity in the same manner as other customers or the fintech itself. In recognition of this risk, in February 2023, the federal
bank regulatory agencies issued joint guidance on liquidity risks related to crypto- asset- related entities, including guidance that
financial institutions should actively monitor the liquidity risks inherent in such funding sources and establish and maintain
effective risk management and controls commensurate with the level of liquidity risks from such funding sources. In addition,
in July 2024 federal banking agencies issued a joint statement and request for information on banks' arrangements with
third parties to deliver bank deposit products and services to end users. Our failure to properly monitor such liquidity risks
and / or manage such risk frema-regulatory-standpeint-could subject us to regulatory fines or other penalties, or business or
reputational harm, and could adversely affect our financial condition and results of operations. Risks Related to Laws and
Regulations Monetary...... sheet or projected operating results. 23Risks 22Risks it
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operations—Risks-Related to our Business Strategy Strong competition for banking services could hurt our profits and slow



growth. We face intense competition in making loans and attracting deposits. Price competition for loans and deposits
sometimes results in us charging lower interest rates on our loans and paying higher interest rates on our deposits and-, either of
which may reduce our net interest income. Competition also makes it more difficult and costly to attract and retain qualified
employees. Many of the institutions with which we compete have substantially greater resources and lending limits than we have
and may offer products and services that we do not provide. In addition, we face increasing competition for investors’ funds
and banking services from other financial service companies such as fintech companies, brokerage firms, eredit unions, money
market funds, mutual funds and other corporate and government securities. We may have difficulty entering into new lines of
business or new markets that are already served by existing financial institutions or other entities. Conversely, our competitors
often aggressively price loan and deposit products when they enter into new lines of business or new market areas. Competitive
factors driven by consumer sentiment or otherwise can also reduce our ability to generate fee income, such as through overdraft
fees. We expect competition to increase in the future as a result of legislative, regulatory and technological changes and the
continuing trend of consolidation in the financial services industry. If we are not able to effectlvely compete our results of
operatlonq may be negatlvely affected srea eesa ; : d

may subject us to additional risks. F rom time to time, we may 1mplement new lines of bu%lnei% or offer new productq and
services within existing lines of business. In addition, we will continue to make investments in research, development, and
marketing for new products and services. There are substantial risks and uncertainties associated with these efforts, particularly
in instances where the markets are not fully developed. In developing and marketing new lines of business and / or new products
and services we may invest significant time and resources. Initial timetables for the development and introduction of new lines
of business and / or new products or services may not be achieved and price and profitability targets may not prove feasible.
Furthermore, if customers do not perceive our new offerings as providing significant value, they may fail to accept our new
products and services. External factors, such as compliance with regulations, competitive alternatives, and shifting market
preferences, may also impact the successful implementation of a new line of business or a new product or service. Furthermore,
the burden on management and our information technology of introducing any new line of business and / or new product or
service could have a significant impact on the effectiveness of our system of internal controls. Failure to successfully manage
these risks in the development and implementation of new lines of business or new products or services could have a material
adverse effect on our business, financial condition and results of operations. Risk Related to Economic Conditions A worsening
of economic conditions could reduce demand for our products and services and / or result in increases in our level of non-
performing loans, which could have an adverse effect on our results of operations. Gar-Unlike larger financial institutions
that are generally more geographically diversified, our rcal estate lending, and a large portion of our commercial business
lending, depends primarily on the general economic conditions in Northeastern Massachusetts and Southern and Central New
Hampshire. Certain types of our commercial business loans are originated nationally and will be impacted by national or
regional economic conditions. Economic conditions , particularly in our local market area, have a significant impact on the
ability of the borrowers to repay loans and the value of the collateral securing these loans. A detertoration-significant decline in
general cconomic conditions, caused by inflation, recession, implementation of tariffs or other domestic or international
policies, international tensions, acts of terrorism, an outbreak of hostilities or other international or domestic calamities,
unemployment or other factors beyond our control could impact our local economic conditions and could further
negatively affect the financial results of our banking operations and could result in the following consequences, any of
which could have a material adverse effect on our business, financial condition, liquidity and results of operations: £-e demand
for our products and services may decline; 3-e loan delinquencie% problem assets and foreclosures may increase; ® 262}
collateral for loans, especially real estate, may decline in value, in turn reducing customers’ future borrowing power, and
reducing the value of assets and collateral associated with existing loans; @ {Z-we-may-berequiredtoinerease-our allowance for
credit losses may increase ; £23-e the value of our securities portfolio may dechne and -@-0 the net Worth and hqu1d1ty of loan
guarantorq may dechne 1mpa1r1ng thelr ab111ty to honor commitments to us. Mereev 0 0

ge’v‘efnment—shu’fdewn—hrﬂaﬁeﬂ-ZSInﬂatlon can have an adverse 1mpact on our bu%lne%i and on our customel% Inﬂatlon I’l%k is
the risk that the value of assets or 1nc0me from investments will be Worth 16§§ in the future as inflation decreases the value of

v ; ; the Federal Reserve Board elects has-ratsed
eeﬁatn—benehma-ﬂemfefes{—f&tes—to eeﬁabat—m-ﬂa&en—As—m-ﬂa&en—mefeasw increase and-market interest rates sise-, the value of
our investment securities, particularly those with longer maturities, would decrease, although this effect can be less pronounced
for floating rate instruments. In addition, inflation generally increases the cost of goods and services we use in our business
operations, such as electricity and other utilities, which increases our non- interest expenses. Furthermore, our customers are
also affected by inflation and the rising costs of goods and %erv1ce§ u%ed in thelr households and businesses, which could have a
negatlve nnpact on thelr ab111ty to repay thelr loane with us. ; ; ; ; ;




economic conditions in the United States and our markets could result in an increase in loan delinquencies and non- performing
assets, decreases in loan collateral values and a decrease in demand for our products and services, all of which, in turn, would
adversely affect our business, financial condition and 1uults of opuallons Hﬂfei&ted-ba-ﬁ-l&fa—rl-&fes—lnterruptlon 0f our
customers' supply chains and federal funding could S
eosts—Additionally;-eursteekpriee-may-be-negatively i-mpaefed»— 1mpact by—negat—we—de}wsﬁereeﬂﬁdenee-thelr busmess and
operations and impact their ability to repay their loans. Any material interruption in depesitery-institutions-our
customers' supply chains, such as a material interruption of the resources required to conduct their business, such as
those resulting from these-fattares—Further-interruptions in service by third- party providers , #f-we-are-unable-to-adeguately
manage-trade restrictions, such as increased tariffs eur—- or lquidity-quotas , depestts-embargoes or customs restrictions ,
eapitaHevels-and-interestraterisk-reductions in federal subsidies or grants , svhieh-social or labor unrest, natural disasters,
epidemics or pandemics or political disputes and military conflicts, that cause a material disruption in our customers'
supply chains, could have eome-tndergreaterserutinyirlight-a negative impact on their business and ability to repay their
borrowings with us. In the event of reeent-bankfattares-disruptions in our customers' supply chains , it-the labor and
materials they rely on in the ordinary course of business may not be available at reasonable rates or at all. Additionally,
changes in distribution of federal funds or freezing of federal funds, including reductions in federal workforce causing
unemployment could hm e an a—m&teﬂa-l-advcrqc effect on the ablhty of consumers and busmesses to pay debts and / ot

O O ¥ actty Wh © ave-a-a A
eﬂ-ﬁbﬂs-rﬁess—Z—?Rtsks-24Rlsks Reldlul to ()puduondl Matters System failure or breaches of our network security could
materially and adversely affect our business, as well as subject us to increased operating costs as well as litigation and other
liabilities. Our ability to provide reliable service to customers and other network participants, as well as conduct our internal
operations, depend on the efficient and uninterrupted operation of our computer network systems and data centers as well as
those of our retail distributors, network acceptance members and third- party processors, including our ability to protect our
computer equipment against damage from physical theft, fire, power loss, telecommunications failure or a similar catastrophic
event, as well as from security breaches, denial of service attacks, viruses, worms and other disruptive problems caused by
hackers. Our business involves the movement of large sums of money, processing large numbers of transactions and managing

the dala necessary to do both. lmcrruplions in our service may rcsull for a number 0[‘ reasons. -Fer—e*&mp-}e,—t-h&&a-ta—eef&ef

Anv dama(rc or dllLllL, lhdl causes an mlulupllon in our opcmuons could cause euslomcn ludll
distributors and other partners to become dissatisfied with our products and services or obligate us to issue credits or pay fines or
other penalties to them and could have a material adverse effect on our financial condition and results of operations. Cyber
Computer-break— attacks and information security breaches could compromise our information or result ins-- in the data
of our customers being improperly divulged . phishing-which could expose us to liability and losses. Many financial
institutions and companies engaged in data processing have reported significant breaches in the security of their websites
or other disraptions-systems, some of which have involved sophisticated and targeted attacks intended to obtain
unauthorized access to confidential information, destroy data, disable or degrade service, or sabotage systems, often
through the introduction of computer viruses or malware, cyber- attacks and other means. We are subject to such cyber-
attacks or other information security breaches, which could alsejeopatrdize-the-result in losses. Additionally, our risk
exposure to sccurity matters may remain elevated or increase in the future due to, among other things, the increasing size
and prominence of the Company in the financial services industry, our expansion of Internet and mobile banking tools
and products based on customer needs, and an increased level of employees working remotely. As cyber threats continue
to evolve, we may be required to expend significant additional resources to continue to modify or enhance our protective
measures or to investigate and remediate any information security vulnerabilities. Disruptions stered-irand-transmitted
through-otr— or eomputer-failures in the physical infrastructure or operating systcms and-that support our businesses,
customers or third parties, or cyber- attacks or security breaches of the netwotknetworks infrastraetare- which-may
systems or devices that our customers or third parties use to access our products and services could result in signifieant

customer attrition, financial losses, the Hability— inability of our to-us-and-mayeanse-existing-and-petential-customers or
vendors to transact refrainfromrdoing-business with us , violations of applicable privacy and other laws, regulatory fines,



penalties or intervention, reputational damage, reimbursement or other costs, and / or additional compliance costs, any
of which could materially adversely affect our results of operations or financial condition . Although we take protective
measures to maintain the confidentiality , with-integrity and availability of information, our computer systems, software
and networks may be vulnerable to unauthorized access, loss or destruction of data (including confidential client
information), account takeovers, unavailability of service, computer viruses or the-other help-efthird-malicious code,

cyber - p&ﬁy—sewree—pfeﬁdefs—eeﬁﬁﬂae—tem*emeﬁt—attacks and other events that could have an adverse sccurity impact.

Furthermore : age-, We our-seeurity-measares-may
not be Sﬂeeessful—A—f&r}ufe—able to ensure that all of our chents, supphers, counterpartles and other third parties have

appropriate controls in place to protect themselves from cyber- attacks or to protect the confidentiality of the
information that they exchange with us, particularly where such information is transmitted by electronic means.
Although we have developed, and continue to invest in, systems and processes that are designed to detect and prevent
security meastres-breaches and cyber- attacks, a breach of our systems and global payments infrastructure or those of
our fintech partners and processors could result in: losses to us and our customers; loss of business and / or customers;
damage to our reputation; the incurrence of additional expenses (including the cost of investigation and remediation and
the cost of notification to consumers, credit monitoring and forensics, and fees and fines imposed by the card networks);
disruption to our business; an inability to grow our online services or other businesses; additional regulatory scrutiny,
investigation or penalties; and / or exposure to civil litigation and possible financial liability — any of which could have a
material adverse effect on our reputation, business, financial condition and results of operations. A-stgnifieantametnt
Although the impact to date for these type of time-and-money-may-events has not had a material impact on us, we cannot
be spent-te-reetify-sure this will be the harmreatsed—- case in the future. Our failure to successfully keep pace with
technological changes could have a material adverse impact on our business and, in turn, our financial condition and
results of operations. The financial services industry is continually undergoing rapid technological change with frequent
introductions of new technology- driven products and services. The effective use of technology increases efficiency and
enables financial institutions to better serve clients and to reduce costs. Our future success depends, in part, upon our
ability to address the needs of our clients by a-breach-using technology to provide products and services that will satisfy
client demands, as well as to create additional efficiencies in er-our haek-operations . Many of our competitors Our-generat
hability-instranee-and-business-interruptioninstranee-have limitations-on-eoverage-and-substantially greater resources to
invest in technological 1mprovements. We may not be ﬁdeqtta-te—able to effectlvely 1mplement new technology- drlven
products and services €ov 0 y
ot or reputation-be successful in marketlng these products and services to our chents Frﬂa-l-ly—e}epeﬂe}mg—Fallure to
successfully keep pace w1th technologlcal change affectmg the ﬁnancnal services industry could have a material adverse
impact on ype-ofetden stila pose-restrietions-on our business and , in turn, eensumerltawsmay
feqtﬁfe-eﬂsteﬂ&er—fepef&ﬂg—&ﬂd—;‘er—our fetmbﬂfseﬁ&eﬁt—ﬁnanclal condltlon and results of operations eustemerdoss- Customer
or employee fraud subjects us to additional operational risks. Employee errors and employee and customer misconduct could
subject us to financial losses or regulatory sanctions and seriously harm our reputation. Our loans to businesses and individuals
and our deposit relationships and related transactions are also subject to exposure to the risk of loss due to fraud and other
financial crimes. Misconduct by our employees could include hiding unauthorized activities from us, improper or unauthorized
activities on behalf of our customers or improper use of confidential information. It is not always possible to prevent employee
errors and misconduct, and the precautions we take to prevent and detect this activity may not be effective in all cases.
Employee errors could also subject us to financial claims for negligence. Any failure of our internal controls to prevent or
promptly detect an occurrence, or any resulting loss that is not insured or exceeds applicable insurance limits, could have a
material adverse effect on our financial condition and results of operations. If our enterprise risk management framework is not
effective at mitigating risk and loss to us, we could suffer unexpected losses and our results of operations could be materially
adversely affected. Our enterprise risk management framework seeks to achieve an appropriate balance between risk and return,
which is critical to optimizing stockholder value. We have established processes and procedures intended to identify, measure,
monitor, report and analyze the types of risk to which we are subject, including credit, liquidity, operational, regulatory
compliance and reputational. However, as with any risk management framework, there are inherent limitations to our risk
management strategies as there may exist, or develop in the future, risks that we have not appropriately anticipated or identified.
If our risk management framework proves ineffective, we could suffer unexpected losses and our business and results of
operatlons could be mdterlally ddversely affected. Our Contlnued development of innovative banking solutions and-highly

p W ams-will require us to devote management time and financial
resources to making CorIespondmg refinements to our enterprise risk management framework. We may not be successful in
designing or implementing adjustments to our enterprise risk management to address changes in one or more of our businesses.
Risks Related to Liquidity and Funding A lack of liquidity could adversely affect the Company’ s financial condition and
results of operations. Liquidity is essential to the Company’ s business. The Company relies on its ability to generate deposits
and effectively manage the repayment and maturity schedules of loans to ensure that there is adequate liquidity to fund its
operations. An inability to raise funds through deposits, borrowings, the sale and maturities of loans and securities and other
sources could have a substantial negative effect on liquidity. The Company’ s most important source of funds is deposits.
Deposit balances can decrease when customers perceive alternative investments as providing a better risk / return tradeoft,
which are strongly influenced by such external factors as the direction and level of interest rates, local and national economic
conditions and the availability and attractiveness of alternative investments. Further, the 28demand--- demand for deposits may
be reduced due to a variety of factors such as demographic patterns, changes in customer preferences, reductions in consumers’
disposable income, the monetary policy of the FRB or regulatory actions that decrease customer access to particular products. If




customers move money out of bank deposits and into other investments such as money market funds, the Company would lose a
relatively low- cost source of funds, which would increase its funding costs and reduce net interest income. Any changes made
to the rates offered on deposits to remain competitive with other financial institutions may also adversely affect profitability and
liquidity. ©ther-250ther primary sources of funds consist of cash flows from operations, maturities and-sales-of investment
loans and, to a lesser extent, securities , and borrowings from the FHLB of Boston. The Company also has an available line of
credit with the FRB Boston discount window. The Company also may borrow funds from third- party lenders, such as other
financial institutions. The Company’ s access to funding sources in amounts adequate to finance or capitalize its activities, or on
terms that are acceptable, could be impaired by factors that affect the Company directly or the financial services industry or
economy in general, such as disruptions in the financial markets or negative views and expectations about the prospects for the
financial services industry, a decrease in the level of the Company’ s business activity as a result of a downturn in markets or by
one or more adverse regulatory actions against the Company. Any decline in available funding could adversely impact the
Company’ s ability to originate loans, invest in securities, meet expenses, or to fulfill obligations such as repaying borrowings or
meeting deposit withdrawal demands, any of which could have a material adverse impact on its liquidity, business, financial
condition and results of operations. Our funding sources may prove insufficient to replace deposits at maturity and support our
future growth. We must maintain sufficient funds to respond to the needs of depositors and borrowers. As a part of our liquidity
management, we use a number of funding sources in addition to core deposit growth and repayments and maturities of loans and
investments. These additional sources consist primarily of Federal Home Loan Bank advances, credit available from the
Federal Reserve Bank of Boston, proceeds from the sale of loans and securities , federal funds purchased, brokered
certificates of deposit, listing service deposits, and other lines of credit. As we continue to grow, we are likely to become more
dependent on these sources. Adverse operating results or changes in industry conditions could lead to difficulty or an inability in
accessing these additional funding sources. Our financial flexibility will be severely constrained if we are unable to maintain our
access to funding or if adequate financing is not available to accommodate future growth at acceptable interest rates. Our
business model may be more highly susceptible than comparably sized banks to fluctuations in our liquidity levels, due to cash
needs of customers such as payroll providers, or a decrease in the number of smaller businesses that we service. If we are
required to rely more heavily on more expensive funding sources to support future growth, our revenues may not increase
proportionately to cover our costs. In this case, our operating margins and results of operations would be adversely affected.
Deterioration in the performance or financial position of the Federal Home Loan Bank of Boston or the Federal Reserve Bank of
Boston might restrict our ability to meet our funding needs. Additionally, the deterioration in the performance or financial
position of the Federal Home Loan Bank of Boston could cause a suspension of its dividend and cause its stock to be deemed
impaired. Significant components of BankProv’ s liquidity needs are met through its access to funding pursuant to its
membership in the Federal Home Loan Bank of Boston and the Federal Reserve Bank of Boston. Any deterioration in their
performance or financial condition may affect our ability to access funding. If we are not able to access funding, we may not be
able to meet our liquidity needs, which could have an adverse effect on the results of operations or financial condition. The
purchase of stock in the Federal Home Loan Bank of Boston is a requirement for a member to gain access to funding. Any
deterioration in their performance or financial condition may also require us to deem the required investment in Federal Home
Loan Bank of Boston stock to be impaired. If we deem all or part of our investment in Federal Home Loan Bank of Boston stock
impaired, such action could have a material adverse effect on our results of operations or financial condition. The soundness of
other financial institutions could adversely affect us. Our ability to engage in routine funding transactions could be
adversely affected by the actions and commercial soundness of other financial institutions. Financial services institutions
are interrelated as a result of trading, clearing, counterparty and other relationships. We have exposure to many
different counterparties, and we routinely execute transactions with counterparties in the financial industry, including
brokers and dealers, other commercial banks, investment banks, mutual and hedge funds, and other financial
institutions. As a result, defaults by, or even rumors or questions about, one or more financial services institutions, or the
financial services industry generally, could lead to market- wide liquidity problems and losses or defaults by us or by
other institutions and organizations. Many of these transactions expose us to credit risk in the event of default of our
counterparty or client. In addition, our credit risk may be exacerbated when the collateral held by us cannot be
liquidated or is liquidated at prices not sufficient to recover the full amount of the financial instrument exposure due to
us. Any such losses could materially and adversely affect our results of operations. Risks Related to Environmental and
Other Global Matters We are subject to environmental liability risk associated with lending activities. A significant portion of
our loan portfolio is secured by real estate, and we could become subject to environmental liabilities with respect to one or more
of these properties. During the ordinary course of business, we may foreclose on and take title to properties securing defaulted
loans. In doing so, there is a risk that hazardous or toxic substances could be found on these properties. If hazardous conditions
or toxic substances are found on these properties, we may be liable for remediation costs, as well as for personal injury and
property damage, civil fines and criminal penalties regardless of when the hazardous conditions or toxic substances first affected
any particular property. Environmental laws may require us to incur substantial expenses to address unknown liabilities and may
materially reduce the affected property’ s value or limit our ability to use or sell the affected property. In addition, future laws or
regulations or more stringent interpretations or enforcement policies with respect to existing laws and regulations may increase
our exposure to environmental liability, and heightened pressure from investors and other stakeholders may require us to incur
additional expenses with respect to environmental matters. Although we have-polietes-and-proeedures-te-perform an
environmental review before initiating any foreclosure 29aetierr—-- action on nonresidential real property, these reviews may not
be sufficient to detect all potential environmental hazards. The remediation costs and any other financial liabilities associated
with an environmental hazard could have a material adverse effect on us. Seetetal-26Societal responses to climate change could
adversely affect our business and performance, including indirectly through impacts on our customers. Concerns over the long-



term impacts of climate change have led and will continue to lead to governmental efforts around the world to mitigate those
impacts. Consumers and businesses may also change their behavior en-their-owitas a result of these concerns. We and our
customers will need to respond to new laws and regulations as well as consumer and business preferences resulting from climate
change concerns. We and our customers may face cost increases, asset value reductions, operating process changes and other
issues. The impact on our customers will likely vary depending on their specific attributes, including reliance on carbon
intensive activities. Among the impacts to us could be a drop in demand for our products and services, particularly in certain
sectors. In addition, we could face reductions in creditworthiness on the part of some customers or in the value of assets
securing loans. Our efforts to take these risks into account in making lending and other decisions, including by increasing our
business with climate- friendly companies, may not be effective in protecting us from the negative impact of new laws and
regulations or changes in consumer or business behavior. Our business, financial condition, and results of operations could be
adversely affected by natural disasters, health epidemics, and other catastrophic events. We could be adversely affected if key
personnel or a significant number of employees were to become unavailable due to a pandemic, natural disaster, war, act of
terrorism, accident, or other reason. Any of these events could result in the temporary reduction of operations, employees, and
customers, which could limit our ability to provide services. Additionally, many of our borrowers may suffer property damage,
experience interruption of their businesses or lose their jobs after such events. Those borrowers might not be able to repay their
loans, and the collateral for such loans may decline significantly in value. Risks Related to Accounting Matters Changes in
management’ s estimates and assumptions may have a material impact on our consolidated financial statements and our financial
condition or operating results. In preparing our periodic reports that we file under the Securities Exchange Act of 1934, including
our consolidated financial statements, our management is required to make estimates and assumptions as of a specified date.
These estimates and assumptions are based on management’ s best estimates and experience as of that date and are subject to
substantial risk and uncertainty. Materially different results may occur as circumstances change and additional information
becomes known. Areas requiring significant estimates and assumptions by management include our valuation of our stock-
based compensation plans, our determination of our income tax provision, and our evaluation of the adequacy of our allowance
for credit losses. Other Risks Related to Our Business Legal and regulatory proceedings and related matters could adversely
affect us or the financial services industry in general. We, and other participants in the financial services industry upon whom we
rely on to operate have been and may in the future become 1nv01ved in legal and regulatory proceedlngs It Mestofthe

We-eo 6 7 v is 1nherently dlfﬁcult

proeeeding-ortitigation—. There could be substant1a1 cost and management d1vers1on in such htlgatlon and proceedlngs and any
adverse determination could have a materially adverse effect on our business, brand or image, or our financial condition and
results of our operations. Our success depends on hiring, retaining and motivating certain key personnel. Our performance
largely depends on the talents and efforts of highly skilled individuals. We rely on key personnel to manage and operate our
business, including major revenue generating functions such as loan and deposit generation. The loss of key staff may adversely
affect our ability to maintain and manage these functions effectively, which could negatively affect our revenues. In addition,
loss of key personnel could result in increased recruiting and hiring expenses, which could cause a decrease in our net income.
Our continued ability to compete effectively depends on our ability to attract new employees and to retain and motivate our
existing employees. Managing reputational risk is important to attracting and maintaining customers, investors and employees.
Threats to our reputation can come from many sources, including adverse sentiment about financial institutions generally,
unethical practices, employee misconduct, failure to deliver minimum standards of service or quality, compliance deficiencies,
and questionable or fraudulent activities of our customers, employees, or directors. We have policies and procedures in place to
protect eut-reputation-against these occurrences 36and-- and promote ethical conduct, but these policies and procedures may
not be fully effective. Negative publicity regarding our business, employees, or customers, with or without merit, may result in
the loss of customers and employees costly htrgatron and 1ncreased governmental regulatlon all of Wthh could adversely affect
our operatlng results. d-gov W y

factors may make takeover attempts more dlfﬁcult to achleve Certain provisions of our artlcles of'i 1ncorporat10n and state and
federal banking laws, including regulatory approval requirements, could make it more difficult for a third party to acquire
control of Provident Bancorp, Inc. without our Board of Directors’ approval. Under federal law, subject to certain exemptions, a
person, entity or group must notify the Federal Reserve Board before acquiring control of a bank holding company. Acquisition
of 10 % or more of any class of Votlng stock of a bank holdlng eompany, 1nclud1ng shares of our common stock or any shares of

our voting preferred stock v
dividends-, creates a rebuttable presumptlon that the acquirer “ controls ” the bank holdlng company. Also a bank holdlng
company must obtain the prior approval of the Federal Reserve Board before, among other things, acquiring direct or indirect
ownership or control of more than 5 % of any class of voting shares of any bank, including BankProv. There also are provisions
in our articles of incorporation that may be used to delay or block a takeover attempt, including a provision that prohibits any
person from voting more than 10 % of the shares of common stock outstanding. Furthermore, shares of restricted stock and
stock options that we have granted or may grant to employees and directors, stock ownership by our management and directors,
employment agreements that we have entered into with our executive officers and other factors may make it more difficult for
companies or persons to acquire control of Provident Bancorp, Inc. without the consent of our Board of Directors. Taken as a
whole, these statutory provisions and provisions in our articles of incorporation and agreements could result in our being less
attractive to a potential acquirer and thus could adversely affect the market price of our common stock. Our articles of



incorporation provide that state and federal courts located in the state of Maryland are the exclusive forum for substantially all
disputes between us and our stockholders, which could limit our stockholders’ ability to obtain a favorable judicial forum for
disputes with us or our directors, officers or employees. Our articles of incorporation generally provide that, unless we consent in
writing to the selection of an alternative forum, Maryland is the sole and exclusive forum for any derivative action or proceeding
brought on our behalf, any action asserting a claim of breach of a fiduciary duty, any action asserting a claim arising pursuant to
any provision of Maryland corporate law, or any action asserting a claim governed by the internal affairs doctrine. The choice of
forum provision may limit a stockholder’ s ability to bring a claim in a judicial forum that it finds favorable for disputes with us
or our directors and officers or other employees, which may discourage such lawsuits against us and our directors, officers and
other employees. Alternatively, if a court were to find the choice of forum provision contained in our articles of incorporation to
be inapplicable or unenforceable in an action, we may incur additional costs associated with resolving such action in other
jurisdictions, which could adversely affect our business and financial condition. Potential downgrades of U. S. government
securities by one or more of the credit ratings agencies could have a material adverse effect on our operations, earnings and
financial condition. A possible future downgrade of the sovereign credit ratings of the U. S. government and a decline in the
perceived creditworthiness of U. S. government- related obligations could impact our ability to obtain funding that is
collateralized by affected instruments, as well as affect the pricing of that fundmg when it is available. A downgrade may also
adversely affect the market value of such 1nstruments We p vhe how-an AHHES

A tons—Such ratlngs actlons could result ina
srgmﬁcant adverse impact on us. Arnong other thlngs a downgrade in the U S. government’ s credit rating could adversely
impact the value of our securities portfolio and may trigger requirements that we post additional collateral for trades relative to
these securities. A downgrade of the sovereign credit ratings of the U. S. government or the credit ratings of related institutions,
agencies or instruments would significantly exacerbate the other risks to which we are subject and any related adverse effects on

the business, financial condition and results of operations. HFEMABENRESOEVED-STAFF-COMMENTS Nene-




