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The monetary and fiscal policies of regulatory authorities, including the FRB , also affect the banking industry. Through
changes in the reserve requirements against bank deposits, open market operations in U. S. Government securities and
changes in the discount rate on bank borrowings, the FRB influences the cost and availability of funds obtained for
lending and investing. No prediction can be made with respect to possible future changes in interest rates, deposit levels,
or loan demand or with respect to the impact of such changes on the business, results of operations, or earnings of the
Company or the Bank. Future Regulatory and Legislative Initiatives Future changes in the laws and regulations
affecting the Company’ s or the Bank’ s operations are not predictable and could affect the Company’ s and the Bank’ s
operations and profitability. The U. S. Congress and state legislative bodies continually consider proposals for altering
the structure, regulation, and competitive relationships of financial institutions. It cannot be predicted whether, or in
what form, any of these potential proposals or other regulatory initiatives will be adopted, the impact any such proposals
or initiatives would have on the financial institutions industry or the extent to which the business or financial condition
and operatlons of the Company and its sub51d1ar1es mdy efdeﬁdﬁest-&ufe-e#be affected by any depesﬁefy—ms%&ttﬁeﬂ

beﬂeﬁfs—suchproposals het-operations certal-statda as-the-ageney mresto-beapproprt
feﬁorlmtlatlves ahty-earninesand-stoek—valuation—An-tnstitation-thatfailstom hese-stand

change in the laws and regulations affecting the Bank’ s Opel‘dtIOIlS is not pledlctable and could affect the Bdnk S opemtlons
and profitability. The U. S. Congress and state legislative bodies also continually consider proposals for altering the structure,
regulation, and competitive relationships of financial institutions. It cannot be predicted whether, or in what form, any of these
potential proposals or regulatory initiatives will be adopted, the impact the proposals will have on the financial institutions
industry or the extent to which the business or financial condition and operations of the Company and its subsidiaries may be
affected. Statistical Disclosures The statistical disclosures required by Part I Item 1 “ Business ” are located under Part II Item
7 “ Management’ s Discussion and Analysis of Financial Condition and Results of Operations. ” Item 1A. Risk Factors.
FACTORS THAT MAY AFFECT FUTURE RESULTS An investment in Republic’ s common stock is subject to risks
inherent in its business. The following are the material risk factors that impact us of which we are currently aware. Before
making an investment decision, you should carefully consider the risks and uncertainties described below together with all the
other information included in this filing. In addition to the risks and uncertainties described below, other risks and uncertainties
not currently known to the Company or that the Company currently deems to be immaterial also may materially and adversely
affect its business, financial condition, and results of operations in the future. The value or market price of the Company’ s
common stock could decline due to any of these identified or other risks, and an investor could lose all or part of their
investment. There are factors, many beyond the Company’ s control, which may significantly change the results or expectations
of the Company. Some of these factors are described below, however, many are described in the other sections of this Annual
Report on Form 10- K. REGULATORY AND LEGAL RISKS The Bank...... the Bank to regulatory and legal risks Risks that
the Bank does not have thlough ...... C ompany and the Bank are heav1ly regulated -- Relatedﬁt—bet-h—t-he—fedeﬂrl-aﬂd-s’fa-te—}eve}s




al

powerful roles in the residenti

ny’ s......

a

Comp

ffect on the

adverse e

and

>
=
N
= -
=
=
=
—
)
B
72}
=
e
= -
)

ag
ag

(o}
t=]

mort,






di-}ttt-we—tsstt&nees-e-ﬁeqtnﬁ-seeuﬂt-tes— ECONOMIC F—INANGIAH‘IARI&E—T—S—INTEREST ME—S= RATE AND
LIQUIDITY RISKS Mortgage Banking activities have been adversely impacted by increasing long- term 1nterest rates. The
Company is unable to predict changes in market interest rates. Changes in interest rates can impact the gain on sale of loans,
loan origination fees, and loan servicing fees, which account for a significant portion of Mortgage Banking income. A decline in
market interest rates generally results in higher demand for mortgage products, while an increase in rates generally results in
reduced demand. Generally, if demand increases, Mortgage Banking income will be positively impacted by more gains on sale;
however, the valuation of existing mortgage servicing rights will decrease and may result in a significant impairment. A decline
in demand for Mortgage Banking products resulting from rising interest rates could also adversely impact other products which
are typically cross- sold with mortgages. 3Haetaations-25Fluctuations in interest rates could reduce profitability. The Bank’ s
asset / liability management strategy may not be able to prevent changes in interest rates from having a material adverse effect
on results of operations and financial condition. The Bank’ s primary source of income is from the difference between interest
earned on loans and investments and the interest paid on deposits and borrowings. The Bank expects to periodically experience
“ gaps ” in the interest rate sensitivities of its assets and liabilities, meaning that either interest- bearing liabilities will be more
sensitive to changes in market interest rates than interest- earning assets, or vice versa. In either event, if market interest rates
should move contrary to the Bank’ s balance sheet position, earnings may be negatively affected. A flattening-continued or
further inversion of the interest rate yield curve may reduce profitability. Changes in the slope of the ““ yield curve, ” or the
spread between short- term and long- term interest rates, could reduce the Bank’ s net interest margin. Normally, the yield curve
is upward sloping, meaning short- term rates are lower than long- term rates. Because the Bank’ s interest- bearing liabilities
tend to be shorter in duration than its interest- earning assets, when the yield curve flattens or even inverts, the Bank’ s net
interest margin eeuld-generally deerease-decreases as its cost of funds rises higher and at a faster pace than the yield on its
interest- earning assets. A-An additional rise in the Bank’ s cost of interest- bearing liabilities without a corresponding increase
in the yield on its interest- earning assets, would have an adverse effect on the Bank’ s net interest margin and overall results of
operations. The Bank may be compelled to offer market- leading interest rates to maintain sufficient funding and liquidity
levels. The Bank has traditionally relied on client deposits (with approximately 76 % of deposits concentrated with the Bank’ s
top 20 depositors), brokered deposits, and advances from the FHLB to fund operations. Such traditional sources may be
unavailable, limited, or insufficient in the future. If the Bank were to lose a significant funding source, such as a few major
depositors, or if any of its lines of credit were cancelled or curtailed, such as its borrowing line at the FHLB, or if the Bank
cannot obtain brokered deposits, the Bank may be compelled to offer market- leading interest rates to meet its funding and
llqu1d1ty needs. Obtalnlng funds at market leadlng interest rates Would have an adverse nnpact on the Company s net interest

relatlonshlps could increase the Bank S fundlng costs. The Bank has several large depom relatlonshlps that do not require
collateral; therefore, cash from these accounts can generally be utilized to fund the loan portfolio. If any of these balances are
moved from the Bank, the Bank would likely utilize overnight borrowing lines on a short- term basis to replace the balances.
The overall cost of gathering brokered deposits and / or FHLB advances, however, could be substantially higher than the
Traditional Bank deposits they replace, increasing the Bank’ s funding costs and reducing the Bank’ s overall results of
operations. GevernmentRecent negative developments in the banking industry could adversely affect Republic’ s current
and future business operations and its financial condition and results of operations. Recent bank failures and their
related negative media attention have generated significant market trading volatility among publicly traded bank
holding companies and, in particular, bank holding companies for regional and community banks. These developments
have negatively impacted customer confidence in regional and community banks, which could prompt customers to
maintain their deposits with larger financial institutions. Further, competition for deposits has increased in recent
periods, and the cost of funding has similarly increased, putting pressure on net interest margin. If Republic were
required to sell a portion of its securities portfolio to address liquidity needs, it may incur losses, including as a result of
the negative impact of rising interest rates on the value of our securities portfolio, which could negatively affect its
earnings. The proportion of Republic’ s deposit account balances that exceed FDIC insurance limits may expose the



Bank to enhanced liquidity risk and earnings risks in times of financial distress. A significant factor in the two bank
failures that occurred during the first quarter of 2023 appears to have been the proportion of the deposits held by each
institution that exceeded FDIC insurance limits. In these two failures, the estimated percentage of uninsured deposits to
total deposits, as previously disclosed, were at, or approaching, 90 %. In respenses— response to a rising demand-resulting
fremranelevated-interest rate environment,which will also lead to more intense industry competition for a shrinking mortgage
market.Mortgage Banking is a significant operating segment of the Company.With the rise etevatedtewetof inflation during
2623-2022 ,the FOMC eentinted-tts-has implemented a more aggressive and hawkish approach to its monetary
policies.Included in its actions are sinee-earty2622-have-beenraising the FFTR multiple times,ending its quantitative easing
program of buying certain types of bonds in the open market,and implementing a quantitative tightening program by reducing
the size of its balance sheet and selling certain types of bonds in the market. The FOMC” s eentintanee-implementation of
these actions caused market interest rates for treasury bonds and mortgages to rematn-elevated-rise rapidly during 2623-2022
.With the higherrise in mortgage rates,mortgage refinance activity remaineddow-slowed dramatically during 2623-2022 ,and
as a result,mortgage origination volume remainedHtew-declined significantly . Further Centinted-er-addittenal-monetary
tightening by the FOMC in 20624-2023 will likely further decrease mortgage demand.In addition,a decrease in mortgage demand
across the mortgage industry could also cause competitive pricing pressure on the Bank to lower its mortgage pricing to
maintain its volumes for a shrinking market,further causing its cash gains- as- a- percentage- of- loans- sold to decline. Fhese---
The faetors-Bank will likely experience decreased Mortgage Banking revenue during 2023 due to expected rising market
interest rates and strong industry competition,housing supply shortages,and pricing pressures.Such decreased earnings
could farther-materially andnegatively-impact the Company’ s results of operations. EREBH- 34FINANCIAL REPORTING
RISKS RAsrepresenta-signifieant-ereditrisk-Management has identified material weaknesses in the Company’ s internal
control over financial reporting and may identify additional material weaknesses in the future or otherwise fail to
maintain and-- an if-effective system of internal control,which may result in material misstatements of the Bank
Company’ s consolidated financial statements or cause the Company to fail to meet its periodic reporting
obligations.Management identified material weaknesses in the Company’ s internal control over financial reporting as of

December 31,2022.A material weakness is unable-to-ecoHeet-a deficiency signifieantportionof s RAs-, it-would-matertatly-or
a comblnatlon of deﬁcnenc1es in 1nternal control over ﬂega-ﬁve}y—rm-paet—t-he-eempany—s-hmncml reportlng such that

eendtﬁeﬂ—and-festﬂ-ts—e-ﬁqaef&&ens—Beeause—there 18 ﬁe—feeeufse—te—a reasonable possnblllty that a materlal mlsstatement of
the fa*payer—eustemeﬁf—t-he—&‘\—ts-Company s annual or interim ﬁnanclal statements w1ll not be prevented or detected

pfeeess—lsesses—wd-l-l—genefa-l-}y-eeeﬂ:r—on a tlmely basis. The material weaknesses that Management 1dent1fied were the
following cconomic conditions , ete. If its assumptions are incorrect, the ACLL may the-AC€EE-maynot be suffietent

28sufficient to cover losses 1nherent in its loan portfolio,resulting in additions to its ACLL.In addition,regulatory agencies
periodically review the ACLL and may require the Bank to increase its Provision or recognize further loan charge- offs.A
material increase in the ACLL or loan charge- offs would have a material adverse effect on the Bank’ s financial condition and
results of operations. Deterioration in the quality of the Traditional Banking loan portfolio may result in additional charge-
offs,which would adversely impact the Bank” s operating results and financial condition .\When borrowers default on their loan
obligations,it may result in lost principal and interest income and increased operating expenses associated with the increased
allocation of management time and resources associated with the collection efforts.In certain situations where collection efforts
are unsuccessful or acceptable “ work- out ” arrangements cannot be reached or performed,the Bank may charge- off
loans,either in part or in whole.Additional charge- offs will adversely affect the Company-Bank ’ s operations— operating 5
results and financial condition. Loans originated through the Bank’ s Consumer Direct and Correspondent Lending
channels subject the Bank to credit risks that the Bank does not have through its historical origination and servicing
channels. The dollar volume of loans originated through the Bank’ s Consumer Direct and Correspondent Lending
channels and loans serviced as the result of the Correspondent Lending channel are primarily out- of- market. Loans
originated out of the Bank’ s market footprint inherently carry additional credit risk , as the Bank will experience an
increase in the complexity of the customer authentication requirements for such loans. Failure to appropriately identify
the end- borrower for such loans could lead to additional fraud losses. The Bank’ s financial condition and ecarnings
causing the Company to terminate or modify its product offerings in a manner that could materially adversely affect the earnings
of the Company. Federal and state laws and regulations govern numerous matters including changes in the ownership or control
of banks and bank holding companies,maintenance of adequate capital and the financial condition of a financial
institution,permissible types,amounts and terms of extensions of credit and investments,permissible non- banking activities,the
level of reserves against deposits and restrictions on dividend payments.Various federal and state regulatory agencies possess
cease and desist powers , and other authority to prevent or remedy unsafe or unsound practices or violations of law by banks
subject to their regulations. The FRB possesses similar powers with respect to bank holding companies.These,and other
restrictions,can limit in varying degrees,the way Republic conducts its business —. Enacted financial reform legislation has
changed and will continue to change the bank regulatory framework. Ongoing uncertainty and adverse developments in the
financial services industry and the domestic and international credit markets, and the effect of new legislation and regulatory
actions in response to these conditions, may adversely affect Company operations by restricting business activities, including the
Company’ s ability to originate or sell loans, modify loan terms, or foreclose on property securing loans. These measures are




likely to increase the Company’ s costs of doing business and may have a significant adverse effect on the Company’ s lending
activities, financial performance, and operating flexibility. In addition, these risks could affect the performance and value of the
Company’ s loan and investment securities portfolios, which also would negatively affect financial performance. , the Company
is required to maintain internal control over financial reporting and to report any material weaknesses in such internal
control.Section 404 of the Sarbanes- Oxley Act requires that Management evaluate and determine the effectiveness of the
Company’ s internal control over financial reporting. Additionally,the Company’ s independent registered public accounting firm
is required to deliver an attestation report on the effectiveness of the Company’ s internal control over financial reporting.In
order to maintain and improve the effectiveness of the Company’ s disclosure controls and procedures and internal control over
financial reporting,the Company has expended,and anticipates that it will continue to expend,significant resources ;-The
Company’ s common stock generally has a low average daily trading volume, which limits a steelkhelder-shareholder ’ s ability
to quickly accumulate or quickly sell large numbers of shares of Republic’ s stock without causing wide price fluctuations.
Republic’ s stock price can fluctuate widely in response to a variety of factors, as detailed in the next risk factor. A low average
daily stock trading volume can lead to significant price swings even when a relatively small number of shares are being traded.
32Fhe--- The market price for the Company’ s common stock may be volatile. The market price of the Company’ s common
stock could fluctuate substantially in the future in response to several factors, including those discussed below. Some of the
factors that may cause the price of the Company’ s common stock to fluctuate include: ® Variations in the Company’ s and its
competitors’ operating results; ® Actual or anticipated quarterly or annual fluctuations in operating results, cash flows, and
financial condition; ® Changes in earnings estimates or publication of research reports and recommendations by financial
analysts or actions taken by rating agencies with respect to the Bank or other financial institutions; @ Announcements by the
Company or its competitors of mergers, acquisitions, and strategic partnerships; ® Additions or departure of key personnel; @
The announced exiting of or significant reductions in material lines of business within the Company; ® Changes or proposed
changes in banking laws or regulations or enforcement of these laws and regulations; ® Events affecting other companies that
the market deems comparable to the Company; ® Developments relating to regulatory examinations; ® Speculation in the press
or investment community generally or relating to the Company’ s reputation or the financial services industry; @ Future
issuances or re- sales of equity or equity- related securities, or the perception that they may occur; ® General conditions in the
financial markets and real estate markets in particular, developments related to market conditions for the financial services
industry; @ Domestic and international economic factors unrelated to the Company’ s performance; ® Developments related to
litigation or threatened litigation; ® The presence or absence of short selling of the Company’ s common stock; and ;-e Future
sales of the Company’ s common stock or debt securities. In addition, the stock market, in general, has historically experienced
extreme price and volume fluctuations. This is due, in part, to investors’ shifting perceptions of the effect of changes and
potential changes in the economy on various industry sectors. This volatility has had a significant effect on the market price of
securities issued by many companies for reasons unrelated to their performance or prospects. These broad market fluctuations
may adversely affect the market price of the Company’ s common stock, notwithstanding its actual or anticipated operating
results, cash flows, and financial condition. The Company expects that the market price of its common stock will continue to
fluctuate due to many factors, including prevailing interest rates, other economic conditions, operating performance, and
investor perceptions of the outlook for the Company specifically and the banking industry in gereral-36general . There can be
no assurance about the level of the market price of the Company’ s common stock in the future or that investors will be able to
resell their shares at times or at prices they find attractive. The Company’ s insiders hold voting rights that give them significant
control over matters requiring steekhetder-shareholder approval. The Company’ s Executive Chair / CEO and Vice Chair hold
substantial voting authority over the Company’ s Class A Common Stock and Class B Common Stock. Each share of Class A
Common Stock is entitled to one vote and each share of Class B Common Stock is entitled to ten votes. This group generally
votes together on matters presented to steelchelders-shareholders for approval. These actions may include, for example, the
election of directors, the adoption of amendments to corporate documents, the approval of mergers and acquisitions, sales of
assets, and the continuation of the Company as a registered company with obligations to file periodic reports and other filings
with the SEC. Consequently, other steekholders-shareholders ° ability to influence Company actions through their vote may be
limited and the non- insider stoelkholders-shareholders may not have sufficient voting power to approve a change in control
even if a significant premium is being offered for their shares. Majority steelcholders-shareholders may not vote their shares in
accordance with minority steelhelder-shareholder interests . The Company is classified as a “ controlled company > for
purposes of the Nasdaq Listing Rules and, as a result, it qualifies for certain exemptions from certain corporate
governance requirements. Shareholders may not have the same protections afforded to shareholders of companies that
are subject to such requirements. As of the date of this report, the Trager family controls a majority of the voting power
of our outstanding common stock. As a result, the Company is a “ controlled company ” within the meaning of the
corporate governance standards of the Nasdaq Listing Rules. Under the Nasdaq Listing Rules, a company of which more
than 50 % of the outstanding voting power is held by an individual, group or another company is a *“ controlled company
” and may elect not to comply with certain stock exchange corporate governance requirements, including: e the
requirement that a majority of the board of directors consists of independent directors; e the requirement that
nominating matters be decided solely by independent directors; and e the requirement that executive and officer
compensation matters be decided solely by independent directors. Accordingly, although the Company has not
historically elected to reduce its corporate governance requirements, Company shareholders may not have the same
protections afforded to shareholders of companies that are subject to all of the Nasdaq corporate governance
requirements. The Company’ s ability to pay cash dividends is limited, and Republic may be unable to pay future
dividends even if it desires to do so. Even though the Company’ s board of directors has approved the payment of cash
dividends on Republic’ s common stock in recent years, there can be no assurance as to whether or when the Company



may pay dividends on the Company’ s common stock in the future. Future dividends, if any, will be declared and paid at
the discretion of Republic’ s board of directors and will depend on a number of factors. Republic’ s principal source of
funds used to pay cash dividends on its common stock will be dividends that Republic receives from the Bank. The
Bank’ s asset quality, earnings performance, liquidity, and capital requirements generally will be taken into account
before the Bank board of directors declares or pays future dividends to Republic. The Republic board of directors will
also consider Republic’ s liquidity and capital requirements when considering whether to declare and pay dividends on
Republic’ s common stock, and, to the extent there is available cash on hand, Republic’ s board of directors could
determine to declare and pay dividends without relying on dividend payments from the Bank. Federal and state
banking laws and regulations and state corporate laws restrict the amount of dividends the Company may declare and
pay and that the Bank may declare and pay to Republic. Under Kentucky and federal banking regulations, the dividends
the Bank can pay during any calendar year are generally limited to its profits for that year, plus its retained net profits
for the two preceding years, less any required transfers to surplus or to fund the retirement of preferred stock or debt,
absent approval of the respective state or federal banking regulators. FDIC regulations also require all insured
depository institutions to remain in a safe and sound condition, as defined in regulations, as a condition of having FDIC
deposit insurance . An investment in the Company’ s €emmen-common Steekstock is not an insured deposit. The Company’
s common stock is not a bank deposit and, therefore, is not insured against loss by the FDIC, any other deposit insurance fund or
by any other public or private entity. Investment in the Company’ s common stock is inherently risky for the reasons described
in this section and elsewhere in this report and is subject to the same market forces that affect the price of common stock in any
company. As a result, if yeou-an individual aequire-acquires the Company’ s common stock, yeu-the shareholder could lose
some or all of yettﬁthat investment. 37Item 1B Unresolved Staff Comments None 3%€9¥v€[—P—E—T—I—"PNE—RI—S-I€S— Item 1C
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threats a rising mluesl rate envy nonmun which...... eaknesses that Management ldtllllilLd were the following : 1 . Risk
Assessment: On a regular basis, the Company d%d—net—ma-rﬁtam—conducts assessments to identify potential cybersecurity
threats and vulnerabilities within our systems and networks. This includes evaluating the impact of potential breaches
and the likelihood of occurrence. 2. Security Measures: The Company has implemented various security measures like
firewalls, encryption, intrusion detections systems, and access controls to mitigate potential risks. Further, the Company
also regularly updates software and security protocols to stay ahead of any emerging threats. 3. Employee Training:
The Company provides associates with cybersecurity training and awareness programs. These initiatives are intended to
help employees recognize and respond appropriately to potential threats like phishing attempts or social engineering.
This includes conducting tabletop exercises, fostering preparedness and cffcctive eontrols-overresponse within the initiat
implementatiorrofnew-Company. 4. Incident Response Plan: The Company has established an incident response plan in
an effort to address and contain any breaches or cybersecurity incidents. This plan includes defining roles,
responsibilities, and steps to recover from any potential attack. S. Regular Audits and Monitoring: The Company
produets-conducts effered-periodic audits and continuous monitoring of systems intended to detect any anomalies or
potential security breaches. This involves using advanced tools to monitory network traffic and behavior for suspicious
activities. 6. Disclosure and Transparency: The Company has implemented policies and procedures related to disclosing
their cybersecurity risks and management strategies in their annual report, SEC filings, or other regulatory filings
providing investors with an understanding of the potential impact on the Company’ s operations and financials. This
multi- layered approach has been integrated into the Company’ s overall risk management system and processes.
Integrating cybersecurity risk management into the overall risk management system demonstrates the Company’ s
commitment to addressing threats that could significantly impact its operations, financial stability, and reputation. This
integration is intended to provide a holistic approach to risk management and helps in creating a more resilient
organization against cybersecurity threats. The Company, as an integral aspect of its regular operations and risk
management processes, engages third- party entities and service organizations. The Company evaluates and selects these
external partners through its due diligence process. This scrutiny is intended to provide alignment with the Company’ s
standards for security, reliability, and compliance. Additionally, the Company engages third- party firms to augment the
Company’ s cybersecurity defenses, leveraging external expertise to mitigate and prevent potential threats. Furthermore,
the Company maintains ongoing oversight and monitoring of these third parties in an effort to mitigate potential risks and
provide continued adherence to established protocols in order to foster an ecosystem of trusted collaborations within
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lmanual condmon For a d1scuss1on of whether and how any risks from cybersecurlty threats, including as a result of any
prev10us cybersecurlty 1nc1dents, have materlally affected or are reasonably likely to materlally affect the Company,
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expertenee-goodwiHmpairment-, including third- party and client interactions, are increasingly done via electronic
means, and th1s has 1ncreased the r1sks related to cyber securlty," which are 1ncorporated by reference into thls eottld




