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Our businesses require certain materials that are sourced from third- party suppliers. Although the synergies from our integrated
operations allow us to be our own source for some raw materials, particularly with respect to recycled metal for our steel
manufacturing operations, we rely on other suppliers for most of our raw material and other input needs, including inputs to steel
production such as graphite electrodes, alloys, and other required consumables. Industry supply conditions generally involve
risks, including the possibility of shortages of raw materials, increases in raw material and other input costs, and reduced control
over delivery schedules. We procure our scrap inventory from numerous sources. These suppliers generally are not bound by
long- term contracts and have no obligation to sell scrap metal to us. In periods of declining or lower recycled metal prices ,
suppliers may elect to hold scrap metal to wait for higher prices or intentionally slow their metal collection activities, tightening
supply. The effects of competition for supply of scrap metal, including of specific grades, can significantly impact the flow
of scrap volumes into our facilities, our metal spreads, and our operating margins. If a substantial number of suppliers
cease selling scrap metal to us, we will be unable to recycle metal at desired levels, and our results of operations and financial
condition could be materially adversely affected. For instance, in the-third-quarterof-fiscal 2626-2023 , a slowdown tewerpriee
environment-forreeyeled-metals-in eombination-economic growth in the U. S., coupled with eeonentte-rising interest rates
and etherrestriettons-inflation, led consumers and businesses to hold on supphers—re&a&ﬁg—to vehicles longer, constraining
€OWHD—19-severely-eonstrieted-the supply of scrap metal including end- of- life vehicles, which resulted in significantly
reduced processed volumes. A slowdown of industrial production in the U. S. may also reduce the supply of industrial grades of
metal to the metals recycling industry, resulting in less recyclable metal available to process and market. Increased competition
for domestic scrap metal, including as a result of overcapacity or consolidation in the metal recycling industry in the U. S. and
Canada, may also reduce the supply of scrap metal available to us. Failure to obtain a steady supply of recyclable material could
both adversely impact our ability to meet sales commitments and reduce our operating margins. Failure to obtain an adequate
supply of end- of- life vehicles, including due to increasing trends over time in the proportion of electric vehicles sold to total
vehicles sold, the pace of and the auto recycling industry response to which are uncertain, could adversely impact our ability to
attract customers and charge admission fees and reduce parts sales at our auto parts stores. For example, cars purchased by
our auto parts stores decreased by 8 % in both fiscal 2022 and 2023, in each case compared to the prior fiscal year.
Failure to obtain raw materials and other inputs to steel production, such as graphite electrodes, alloys, and other required
consumables, could adversely impact our ability to make steel to the specifications of our customers —9-+Sehnitzer-Steet
Industries; Ine—Form1H0-K2022SEHNTZER-STEEE-INDUSTRIESHNEG-. Significant decreases in recycled metal prices may
adversely impact our operating results The timing and magnitude of the cycles in the industries in which we operate are difficult
to predict and are influenced by different economic conditions in the domestic market, where we typically acquire our raw
materials, and foreign markets, where we typically sell the majority of our products. Purchase prices for scrap metal including
end- of- life vehicles and selling prices for recycled metal are subject to market forces beyond our control. While we attempt to
respond to changing recycled metal selling prices through adjustments to our metal purchase prices, our ability to do so is
limited by competitive and other market factors. As a result, we may not be able to reduce our metal purchase prices to fully
offset a sharp reduction in recycled metal sales prices, which may adversely impact our operating income and cash flows. In
addition, a rapid decrease in selling prices may compress our operating margins due to the impact of average inventory cost
accounting, which causes cost of goods sold recognlzed in the Conqohdated Statement% of Operatlons to decrea%e ata qlower
rate than metal purchase prlce% For 1n§tance 1n seq e 6

eests—fer—f&w—materta-}s—l-ﬁ—ﬁical 2022 after rising %trongly and reachlng a peak in Apr11 2022, market %elhng prices for recycled
ferrous and nonferrous metals declined sharply in May through June, reflecting weaker demand primarily from slower global
growth, including due to the impact of China COVID- 19 lockdowns, inflationary pressure including high energy prices, the
strength of the U. S. Dollar, and steel inventory destocking. For example, export net selling prices for recycled ferrous metal
decreased by approximately $ 230 per ton, or approximately 40 %, between May and June 2022, causing our operating margins
to compress significantly in the fourth quarter of fiscal 2022 . Ferrous export net selling prices decreased further between
the fourth quarter 18 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023SCHNITZER
STEEL INDUSTRIES, INC. dba RADIUS RECYCLING of fiscal 2022 and the first quarter of fiscal 2023, which
contributed to the sequential decrease in our quarterly results between those periods . Imbalances in supply and demand
conditions in the global steel industry may reduce demand for our products Economic expansions and contractions in global
economies can result in supply and demand imbalances in the global steel industry that can significantly affect the price of
commodities used and sold by our business, as well as the price of and demand for finished steel products. In a number of
foreign countries, such as China, steel producers are generally government- owned and may therefore make production
decisions based on political or other factors that do not reflect free market conditions. In fiscal 2023 as well as in the past,
overcapacity and excess steel production in these foreign countries resulted in the export of aggressively priced semi- finished



and finished steel products. This led to disruptions in steel- making operations within other countries, negatively impacting
demand for our recycled metal products used by EAF mills globally as their primary feedstock. Further, the import of foreign
steel products into the U. S. at similarly aggressive prices have in the past adversely impacted finished steel sales prices and
sales volumes. Existing or new trade laws and regulations may cause or be inadequate to prevent disadvantageous trade
practices, which could have a material adverse effect on our financial condition and results of operations. Although trade
regulations restrict or impose duties on the importation of certain products, if foreign steel production significantly exceeds
consumption in those countries, global demand for our recycled metal products could decline and imports of steel products into
the U. S. could increase, resulting in lower volumes and selling prices for our recycled metal products and finished steel
products. 20-+Sehnitzer-SteeHndustries; IneForm1H0-—1K—2022-Acquisitions and integration of acquired businesses may result in
operating difficulties and other unintended consequences We have made and may continue to make acquisitions of or expand
into complementary businesses to enable us to expand our customer and supplier base and grow our revenues. Execution of any
past or potential future acquisition or expansion involves several risks, including:  Difficulty integrating the acquired
businesses’ personnel and operations; * Challenges in obtaining permits or meeting other regulatory requirements; * Potential
loss of key employees, customers, or suppliers of the acquired business; ¢ Difficulties in realizing anticipated cost savings,
efficiencies, and synergies; * Unexpected costs; ¢ Inaccurate assessment of or undisclosed liabilities; ¢ Inability to maintain
uniform standards, controls, and procedures; * Disruption to existing businesses; and ¢ Difficulty in managing growth. If we do
not successfully execute on acquisitions or expansions and the acquired or expanded businesses do not perform as projected, our
financial condition and results of operations could be materially adversely affected. Supply chain disruptions affecting our
customers, end users of our recycled products, or our suppliers could adversely impact the demand for our products or the
availability of inputs, increase our costs, or otherwise adversely impact our business Supply chain disruptions yineluding-those
resulting-from-the-COVAID-—9-pandemierand related labor shortages and logistics constraints have and could continue to impact
our customers, end users of our recycled products, and our suppliers and adversely impact our business. Direct and indirect
impacts on our business of such supply chain disruptions could include reduction in the demand for and price of certain of our
products, slowdown in flows of scrap metal from certain supply channels, and reduced availability or increases in costs of other
inputs, consumables, supplies, and capital equipment. Disruptions within our logistics or supply chain network could adversely
affect our ability to produce or deliver our products in a timely manner, which could impair our ability to meet customer demand
for products and result in reduced volumes and sales, increased supply chain costs, or damage to our reputation. Such
disruptions in the future may result from a number of factors beyond our control. Supply chain disruptions due to any of those
factors could negatively impact our financial performance or financial condition. Reliance on third- party shipping companies
may restrict our ability to ship our products We significantly rely on third parties to handle and transport raw materials to our
production facilities and products to customers. Despite our practice of utilizing a diversified group of suppliers of
transportation, factors beyond our control, including changes in fuel prices, political events, governmental regulation of
transportation, changes in market rates, carrier availability, carrier bankruptcy, labor 19 / Schnitzer Steel Industries, Inc. dba
Radius Recycling Form 10- K Fiscal 2023 shortages, shipping industry consolidation, and disruptions in transportation routes
and infrastructure, may adversely impact our ability to ship our products and our operating margins. These impacts could
include delays or other disruptions in shipments in transit, including as a result of congested seaports and travel routes, or third-
party shipping companies increasing their charges for transportation services or otherwise reducing or eliminating the
availability of their containers, vehicles, rail cars, barges, or ships. For example, during fiscal 2022 and 2021, worldwide
demand for logistical services increased sharply, which led to a global shortage of available shipping containers, congested
seaports, and higher freight rates, impacting the timing of certain shipments and resulting in reductions in sales volumes of
certain products. The delays in container shipping for U. S. exports were kave-been-exacerbated by the backlog of containerized
imports at U. S. seaports. While we aim to pass on the majority of shipping and related charges to our customers, there can be no
assurance that we will be able to do so into the future. As a result, we may not be able to transport our products in a timely and
cost- effective manner, which could have a material adverse effect on our financial condition and results of operations and may

harm our reputatlon %ehm&er&eekh&mﬁerhm—%ﬁ@—@@%@dﬁﬂﬂ—mpwmeﬂﬂmpalrment charges-may
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adversely affect our operatlng results Our long lived asset group% are subject to an impairment assessment When certain
triggering events or circumstances indicate that their carrying value may be impaired. If the carrying value of an asset group is
not recoverable because it cxceeds our estimate of future undiscounted cash flows from the use and eventual disposition of



the operations related to the asset group, an impairment loss is reeerded-fer-recognized by the amount differenee-between-the
carrying ameunt-and-the-value exceeds its fair value efthe-assetgrentp-. The results of these tests for potential impairment , as
well as the number and frequency of identified triggering events indicating potential impairment, may be adversely
affected by unfavorable market conditions, our financial performance trends, or an increase in interest rates, among other
factors. If, as a result of the impairment test, we determine that the fair value of any of our long- lived asset groups is less than
its carrying amount, we may incur an impairment charge that could have a material adverse effect on our financial condition and
results of operations. In addition to goodwill and long- lived assets, we carry other assets on our balance sheet that are
subject to impairment testing and potential loss recognition in accordance with applicable accounting standards. These
other assets include, but are not limited to, investments in the equity of unconsolidated entities, assets held for sale, and
assets abandoned e1ther before or after they are placed in serv1ce. We recorded 1mp41rment charges of $-6-millienontong-

totdlmg $ 1 1 mllhon as—ef—August—Zv—l—on assets 0ther than goodw1ll in fiscal %922—2023
we-would-reeognize-comprising prlmarlly $ 5 million relating to an equity investment and $ S million relating to
capitalized implementation costs for an abandoned cloud computing arrangement. impairmentImpairment eharge-of
assets 0ther than goodw1ll 1f 1ncurred in ew*qu&rt&ﬁve—assessﬁtent—md-teates—t-h&t—the future, investmentis-impaired-and-the
yvestments-could have a material adverse
effect on our results of operations. See Note 2 Summdly of Slgnlhcant Accountms_ Policies in the Notes to the Consolidated
Financial Statements in Part II, Item 8 of this report for further detail on long- lived asset impairment charges. Public health
emergencies, such as The-eoronaviras-disease20H9-(COVID-—19pandemie-pandemics has-had-or epidemics , could and-may
eontinte-to-have -an adverse effect on our business, results of operations, financial condition, and cash flows —Fatare-Our
operations expose us to risks assoc1ated with pandemlcs, epldemles or other pubhc health emergenmes Such events could

apphed dlﬁerently across JUIISdICtIOHS dnd there afe—eﬂgetﬁg—could be global 1mpdcts resultmo dlrectly or indirectly from the
pandemie-such an event including labor shortages, logistical challenges , and supply chain disruptions such as increased port
congestion, and increases in costs for certain goods and services. Fhese-For instance, the onset of the coronavirus disease
2019 (COVID- 19) outbreak, which the World Health Organization characterized as a global public health emergency
from March 2020 through May 2023, negatively affected our business and ongoing global impacts have negatively affected
our sales volumes, operating costs, and financial results to varying degrees and could continue to negatively affect our results of
operations, cash flows, and financial position in the future. 22-+Sehnitzer-SteeHndustries; Tre—Form10-12022-Inability to
achieve or sustain the benefits from productivity, cost savings, and restructuring initiatives may adversely impact our operating
results During the past several years, we implemented a number of productivity improvement, cost savings, and restructuring
initiatives designed to reduce operating expenses and improve profitability and to achieve further integration and synergistic cost
efficiencies in our operating platform. These initiatives included idling underutilized assets and closing facilities to more closely
align our business to market conditions, implementing productivity initiatives to increase production efficiency and material
recovery, and reducing certain operating expenses through headcount reductions, reducing organizational layers, consolidating
shared service functions, savings from procurement activities, streamlining of administrative and supporting services functions,
and other non- headcount measures. For example, in fiseat-October 2626-2022 , we announced and began implemented
implementing productivity and cost reduction initiatives with a targeted annual benefit of approximately $ 40 million, and
in January 2023, we announced 1ncremental 1n1t1at1ves a1m1ng to aeh-teve—reduce selling, general, and administrative costs
by approximately $ 20 million trrrea : al-annually eperating-expenses; mainly-.
These initiatives aim to improve profitability through a comblnatlon of 1ncreased yields, efficiencies in processing,
procurement, and pricing, and reduced costs including from headcount reductions inrnen—trade-proeurement-spend-,
inehuding-decreased lease costs, professional and outside and-professtonal-scrvices, loweremployee—related-expenses;-and
implementation of operational efficiencies othernen—theadeount-meastres. We may undertake similar or additional
productivity initiatives in the future in the normal course or in response to market conditions. Our ability to achieve or sustain
the anticipated cost reductions and other benefits from these initiatives within the expected time frame is subject to many
estimates and 20 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023 assumptions. These
estimates and assumptions are subject to significant economic, competitive, and other uncertainties, some of which are beyond
our control. We have incurred , and may incur in the future, restructuring charges and other exit- related activities as a result
of these-such initiatives aﬁd-may—rﬂeﬂr—stle%reh&fges—m—t-he—f&tﬂfe— Failure to achieve or sustain the expected cost reductions and
other benefits related to these productivity improvements, cost savings, and restructuring initiatives could have a material
adverse effect on our results of operations and cash flows. We may be unable to renew facility leases, thus restricting our ability
to operate We lease a significant portion of our facilities, including the substantial majority of our auto parts facilities. The cost




to renew such leases may increase significantly, and we may not be able to renew such leases on commercially reasonable terms
or at all. Failure to renew these leases or find suitable alternative locations for our facilities may impact our ability to continue
operations within certain geographic areas, which could have a material adverse effect on our financial condition, results of
operations, and cash flows. Changing economic conditions may result in customers not fulfilling their contractual obligations
We enter into export ferrous sales contracts preceded by negotiations that include fixing price, quantity, shipping terms, and
other contractual terms. Upon finalization of these terms and satisfactory completion of other contractual contingencies, the
customer typically opens a letter of credit to satisfy its payment obligation under the contract prior to our shipment of the cargo.
In times of changing economic conditions, including during periods of sharply falling recycled metal prices and global
financial instability , there is an increased risk that customers may not be willing or able to fulfill their contractual obligations
or open letters of credit. As of August 31, 2023 and 2022 and2624-, 38 % and 24 Yoand-36-"%, respectively, of our accounts
receivable balance were covered by letters of credit. In addition, in higher or rising commodity price environments and during
periods of challenging global macroeconomic and steel industry conditions, we have experienced proportionately lower credit
insurance coverage of applicable customer credit limits, which may increase our exposure to customer credit risk. Potential
limitations on our ability to access capital resources may restrict our ability to operate Our operations are capital intensive. Our
business also requires substantial expenditures for routine maintenance. While we expect that our cash requirements, including
the funding of capital expenditures, debt service, dividends, share repurchases, and investments, will be financed by internally
generated funds or from borrowings under our secured committed bank credit facilities, there can be no assurance that this will
be the case. Additional acquisitions could require financing from external sources. Although we believe we have adequate
access to contractually committed borrowings, we could be adversely affected if we are not able to meet the conditions required
to incur such borrowing or if our banks ceased lending or were unable to honor their contractual commitments. Failure to access
our credit facilities could restrict our ability to fund operatlons make capital expenditures, or execute acquisitions. 23-+Sehnitzer
SteeHndustries; e—Form1H0-12622-The agreement governing our bank credit facilities imposes certain restrictions on our
business and contains financial covenants Our secured bank credit facilities contain certain restrictions on our business which
limit (subject to certain exceptions) our ability to, among other things, incur or suffer to exist certain liens, make investments,
incur or guaranty additional indebtedness, enter into consolidations, mergers, acquisitions, and sales of assets, make
distributions and other restricted payments, change the nature of our business, engage in transactions with affiliates and enter
into restrictive agreements, including agreements that restrict the ability of our subsidiaries to make distributions. These
restrictions may affect our ability to operate our business or execute our strategy and may limit our ability to take advantage of
potential business opportunities as they arise. Our bank credit agreement also requires that we maintain certain financial and
other covenants, including a consolidated fixed charge coverage ratio and a consolidated leverage ratio. Our ability to comply
with these covenants may also be affected by events beyond our control, including prevailing economic, financial, and industry
conditions. Our failure to comply with any of these restrictions or financial covenants could result in an event of default under
the bank credit agreement and permit our lenders to cease lending to us and declare all amounts borrowed from them to be due
and payable, together with accrued and unpaid interest. This could require us to refinance our bank facilities, which we may not
be able to do at terms acceptable to us, or at all. Consolidation in the steel industry may reduce demand for our products There
has been consolidation in the steel industry that has included steel mills acquiring steel fabricators to ensure demand for their
products. If any of our steel mill” s significant remaining customers were to be acquired by competing steel mills, this could
reduce the demand for our products and force us to lower our prices, reducing our revenues, or to reduce production, which
could increase our unit costs and have a material adverse effect on our financial condition and results of operations. 21 /
Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023 Product liability claims may adversely impact
our operating results We could inadvertently acquire radioactive scrap metal that could potentially be included in recycled
mixed metal shipped to consumers worldwide. Although we have invested in radiation detection equipment in the majority of
our locations, including the facilities from which we ship directly to customers, failure to detect radioactive metal remains a
possibility. Even though we maintain insurance to address the risk of this failure in detection, there can be no assurance that the
insurance coverage would be adequate or will continue to be available on acceptable terms. In addition, if we fail to meet
contractual requirements for a product, we may be subject to product warranty costs and claims. These costs and claims could
both have a material adverse effect on our financial condition and results of operations and harm our reputation. We are subject
to legal proceedings and legal compliance risks that may adversely impact our financial condition, results of operations, and
liquidity We spend substantial resources ensuring that we comply with domestic and foreign laws and regulations, contractual
obligations and other legal standards. Notwithstanding this, we are subject to a variety of legal proceedings and compliance risks
in respect of various matters, including regulatory, safety, environmental, employment, transportation, intellectual property,
contractual, import / export, international trade, and governmental matters that arise in the course of our business and in our
industry. For example, legal proceedings can include those arising from accidents involving Company- owned vehicles,
including Company tractor trailers. In some instances, such accidents and the related litigation involve accidents that have
resulted in third- party fatalities. An outcome in an unusual or significant legal proceeding or compliance investigation in excess
of insurance recoveries could adversely affect our financial condition and results of operations. For information regarding our
current significant legal proceedings and contingencies, see “~Part I, Item 3. Legal Proceedings Z-inPartFHtem3-and
Contingencies — Other ” in Note 10- Commitments and Contingencies in Part II, Item 8 of this report. Climate change may
adversely impact our facilities and our ongoing operations The potential physical impacts of climate change on our operations
are highly uncertain and depend upon the unique geographic and environmental factors present, for example rising sea levels at
our deepwater port facilities, changing storm patterns and intensities, and changing temperature levels. As many of our recycling
facilities are located near deepwater ports, rising sea levels may disrupt our ability to receive scrap metal, process the metal
through our shredders, and ship products to our customers. Extreme weather events and conditions, such as wildfires,



hurricanes, thunderstorms, tornadoes, and snow or ice storms, may increase our costs or cause damage to our facilities, and any
damage resulting from extreme weather may not be fully insured. Increased frequency and duration of adverse weather events
and conditions may also inhibit construction activity utilizing our products, scrap metal inflows to our recycling facilities, and
retail admissions and parts sales at our auto parts stores. Potential adverse impacts from climate change, including rising
temperatures and extreme weather events and conditions, may create health and safety issues for employees operating at our
facilities and may lead to an inability to maintain standard operating hours. 24-+Sehnttzer-SteeHndustries; Tre—Form10-K2622
We may not realize our deferred tax assets in the future The assessment of recoverability of our deferred tax assets is based on
an evaluation of existing positive and negative evidence as to whether it is more- likely- than- not that they will be realized. If
negative evidence outweighs positive evidence, a valuation allowance is required. Factors that fmpairment-of-deferred-tax
assets-may result from-in a valuation allowance include significant negative industry or economic trends, a decrease in
earnings performance and projections of future taxable income, adverse changes in laws or regulations, and a variety of other

factors. Recording a valuation allowance tmpairment-of-deferred-tax-assetscould have a material adverse impact on our
results of operations and financial condition and-eouldresult-innotreatizing-the-deferredtax-assets-. In the past, we have

recorded significant valuation allowances against our deferred tax assets. Deferred tax assets may require further valuation
allowances if it is not more- likely- than- not that the deferred tax assets will be realized. Tax increases and changes in tax rules
may adversely affect our financial results As a company conducting business on a global basis with physical operations
throughout North America, we are exposed, both directly and indirectly, to the effects of changes in U. S., state, local, and
foreign tax rules. Taxes for financial reporting purposes and cash tax liabilities in the future may be adversely affected by
changes in such tax rules. Such changes may put us at a competitive dlqadvantage compared to some of our major competltom
to the extent we are unable to pass the tax costs through to our customers. Fh 3

Inﬂatlon Reductlon Act of 2022 (“ IRA ”) was qlgned into law with tax provisions primarily focused on 1mplementmg a 15 %
minimum tax on global adjusted financial statement income and a 1 % excise tax on share repurchases. The IRA also creates a
number of potentially beneficial tax credits to incentivize investments in certain technologies and industries which may be
applicable to our business. Certain provisions of the IRA wil-beeome-became cffective beginntng-in fiscal 2023. Whie-As of
August 31, 2023, we do-did not believe-meet the HRA—willhave-a-direetnegative-impaet-threshold to be subject to the 15 %
minimum tax. We may, however, be subject to the 1 % excise tax on future ourbusitess;the-effeets-of the-measures-are
share repurchases unknowirat-this-time- 22 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal
2023 One or more cybersecurity incidents may adversely impact our financial condition, results of operations, and reputation
Our operations involve the use of multiple systems, some of which are outsourced to certain third- party service and hosting
providers, that process, store, and transmit sensitive information about our customers, suppliers, employees, financial position,
operating results, and strategies. We face global cybersecurity risks and threats on a continual and ongoing basis, which include,
but are not limited to, attempts to access systems and information, computer viruses, or denial- of- service attacks. These risks
and threats range from uncoordinated individual attempts to sophisticated and targeted measures. Increased numbers of
employees working remotely increases our exposure to cyber- threats. While we are not aware of any material cyber- attacks or
breaches of our systems to date, such attempts occur regularly and, thus, we have and continue to implement measures to
safeguard our systems and information and mitigate potential risks, including employee training around phishing, malware, and
other cyber risks, but there is no assurance that such actions will be sufficient to prevent cyber- attacks or security breaches that
manipulate or improperly use our systems, compromise sensitive information, destroy or corrupt data, or otherwise disrupt our
operations. The occurrence of such events, including breaches of our security measures or those of our third- party service
providers, could negatively impact our reputation and our competitive position and could result in litigation with third parties,
regulatory action, loss of business due to disruption of operations and / or reputational damage, potential liability and increased
remediation and protection costs, any of which could have a material adverse effect on our financial condition and results of
operations. Additionally, as cybersecurity threats become more sophisticated, we may need to increase our investments in
security measures which could have a material adverse effect on our financial condition and results of operations. Increasing
attention to environmental, social and governance (ESG) matters may impact our business and financial results
Increasing attention has been given to corporate activities related to ESG matters in public discourse and the investment
community. A number of advocacy groups, both domestically and internationally, have campaigned for governmental
and private action to promote ESG- related change at public companies, including, but not limited to, through the
investment and voting practices of investment advisers, pension funds, universities and other members of the investing
community. These activities have also aimed to increase the attention on and demand for action related to various ESG
matters, which has contributed to increasing societal, investor, and legislative focus and pressure on ESG practices and
disclosures, including those related to climate change, GHG emissions targets, business resilience under the assumptions
of demand- constrained scenarios, net- zero ambitions, transition plans, actions related to diversity and inclusion,
political activities, racial equity audits, and governance standards. As a result, we may face increasing pressure
regarding our ESG practices and disclosures. Investors, stakeholders, and other interested parties are also increasingly
focusing on issues related to environmental justice. This has resulted and is likely to continue to result in increased
scrutiny with respect to our business and operations, which could in turn result in the cancellation or delay of projects,
the revocation or delay of permits, termination of contracts, lawsuits, regulatory action, and policy change that may
adversely affect our business strategy, increase our costs, and adversely affect our reputation and financial performance.
Responding to such ESG- focused activism has been and will likely continue to be costly and time- consuming. Such



response efforts could also result in the implementation of certain ESG practices and / or disclosure requirements that
may present a heightened level of legal and regulatory risk, or that threaten our credibility with other investors and
stakeholders. The methodologies and standards for tracking and reporting on ESG matters are relatively new, have not
been standardized, and continue to evolve. As a result, our ESG- related disclosures, metrics, and targets may not
necessarily be calculated in the same manner or comparable to similarly titled measures presented by us in other
contexts, or by other companies or third- party estimates. While we believe that our ESG disclosures and methodologies
reflect our business strategy and are reasonable at the time made or used, as our business or applicable methodologies,
standards, or regulations develop and evolve, we may revise or cease reporting or using certain disclosures and
methodologies if we determine that they are no longer advisable or appropriate. If our ESG disclosures and
methodologies are or are perceived by government authorities, investors, or stakeholders to be inadequate, inaccurate,
or non- compliant with applicable standards or regulations, or if we discover material inaccuracies therein, our
reputation could be negatively impacted, and we could be exposed to litigation and other regulatory actions. We are
exposed to translation risks associated with fluctuations in foreign currency exchange rates Our operations in Canada expose us
to translation risks associated with fluctuations in foreign currency exchange rates as compared to the U. S. dollar, our reporting
currency. As a result, we are subject to foreign currency exchange risks due to exchange rate movements in connection with the
translation of the operating costs and the assets and liabilities of our foreign operations into our functional currency for inclusion
in our Consolidated Financial Statements. 25-23 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal
26222023 We may incur losses and additional costs as a result of our hedging transactions We currently use interest rate
swap derivative instruments, as well as derivative contracts for commodities used in normal business operations that are
settled by physical delivery, and we expect to continue their use in the future. If the instruments we use to hedge our
exposure to various types of risk are not effective or increase our exposure to unexpected events or risks, we may incur
losses. In addition, we may be required to incur additional costs in connection with any future regulation of derivative
instruments applicable to us. Risk Factors Relating to the Regulatory Environment Governmental agencies may refuse to grant
or renew our licenses and permits, thus restricting our ability to operate We conduct certain aspects of our operations subject to
licenses, permits, and approvals from state and local governments. Governmental agencies often resist the establishment of
certain types of facilities in their communities, including metal recycling and auto parts facilities. Increased permitting
requirements could require substantial additional capital expenditures, impose financial assurance obligations, subject us to
increased compliance and penalty risks, severely limit operational flexibility, and increase operating costs, or adversely impact
our ability to acquire or sell materials. Increased focus on strengthening environmental compliance and enforcement in
overburdened communities that may be disproportionately impacted by adverse health and environmental effects may impact
our ability to obtain or renew licenses and permits for facilities in or near such communities. In addition, changes in zoning and
increased residential and mixed- use development near our facilities are reducing the buffer zones and creating land use conflicts
with heavy industrial uses such as ours. This could result in increased complaints, increased inspections and enforcement
including fines and penalties, operating restrictions, the need for additional capital expenditures, and increased opposition to
maintaining or renewing required approvals, licenses, and permits. In addition, waste products from our operations are subject to
classification and regulations that, among other things, determine how such materials may be handled, stored, transported, and
disposed. Failure to obtain or maintain regulatory permits, approvals, or exemptions for such waste could materially increase our
costs or limit our operations. For example, in fiscal 2022, as a result of court orders and regulatory changes, we were required at
times to transport shredder waste from our Oakland facility out of state for disposal at increased costs. See “-Part I, Item 3.
Legal Proceedings Z4nPRarttTtem3-. As an additional example, our Bay Area Air Quality Management District (“ BAAQMD
””) permit to operate currently limits the number of ships that may call at our Oakland, California facility to 26 ships per year. In
July 2018, we applied for a modification of such permit to increase the number of annual ship calls to 32 per year. BAAQMD
has not acted on our permit modification request but, in the interim, had routinely issued annual Compliance and Settlement
Agreements (“ CSA ”) to permit 32 ship calls in each year. In October 2022, however, BAAQMD declined to renew the CSA
for 2022, following which we applied for and obtained a short- term variance te-autherize-authorizing the 32 ship calls in
calendar year 2022. Unless we are able to operate within the current 26 ship call limit in calendar year 2023, we will need
to apply for a similar variance for 2023 . Failure to obtain this-such a variance in the future could have a material adverse
effect on our financial condition and results of operations threugh-the-end-ofeatendar2022-duc to the reduced marine
shipments, and lost profits related thereto . Additionally , during-by letter dated June 22, 2023, ODEQ notified the remainder
Company that it intended to reopen the Company’ s Title V permit at the steel mill for purposes of incorporating the
emissions of a third- party contractor that has operated on a portion of the site for decades. We have objected to such
period-action and are engaged in discussions with ODEQ . Furthermore, from time to time, both the U. S. and foreign
governments impose regulations and restrictions on trade in the markets in which we operate. In some countries, governments
require us to apply for certificates or registration before allowing shipment of recycled metal to customers in those countries.
There can be no assurance that future approvals, licenses, and permits will be granted or that we will be able to maintain and
renew the approvals, licenses, and permits we currently hold. Failure to obtain these approvals could cause us to limit or
discontinue operations in these locations or prevent us from developing or acquiring new facilities, which could have a material
adverse effect on our financial condition and results of operations. Environmental compliance costs and potential environmental
liabilities may have a material adverse effect on our financial condition and results of operations Compliance with environmental
laws and regulations is a significant factor in our business. We are subject to local, state, and federal environmental laws and
regulations in the U. S. and other countries relating to, among other matters: * Waste disposal; * Air emissions; * Waste water
and storm water management, treatment, and discharge; * The use and treatment of groundwater; ¢ Soil and groundwater
contamination and remediation; 24 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023 -



Generation, discharge, storage, handling, transportation, and disposal of hazardous materials and secondary materials; ¢
Employee health and safety; and » Climate change generally. 26-+Sehnitzer-SteeHndustries; ne—Form1H0-12622-We are also
required to obtain environmental permits from governmental authorities for certain operations. Violation of or failure to obtain
permits or comply with these laws or regulations could result in our business being fined or otherwise sanctioned by regulators
or becoming subject to litigation by private parties. In recent years, capital expenditures for environmental projects have
increased and have represented a significant share of our annual capital expenditures. Future environmental compliance costs,
including capital expenditures for environmental projects, may increase because of new laws and regulations, changing
regulatory interpretations and stricter enforcement of current laws and regulations by regulatory authorities, expanding
emissions, groundwater, storm water and other testing requirements, and new information on emission or contaminant levels
including with respect to emerging contaminants such as per- and polyfluoroalkyl substances (*-* PFAS *-”'), uncertainty
regarding adequate pollution control levels, the future costs of pollution control technology, and issues related to climate change.
We have seen an increased focus by federal, state, and local regulators on metals recycling and auto dismantling facilities and
new or expanding regulatory requirements. For example, the California Department of Toxic Substances Control (“ DTSC ) has
increased its enforcement actions and sought to impose additional permitting and regulatory requirements on the metals
recycling industry in the state that has resulted in and could in the future increase operating and compliance costs and require
additional capital expenditures. In addition, in July 2021, the EPA issued an enforcement alert reflecting a national enforcement
initiative in conjunction with state regulators focused on Clean Air Act compliance at metal recycling facilities that operate auto
and scrap metal shredders. While we believe we are an industry leader in air emission controls and have been working with state
and local regulators on compliance and permitting matters, we have in the past and may in the future be subject to enforcement
actions or litigation by regulators or private parties that could result in additional penalties, compliance requirements, or capital
investments. See “Part I, Item 3. Legal Proceedings ZnParthHem3-of this report. In addition, previous operations by us,
predecessor entities, or others at facilities that we currently or formerly owned, operated, or otherwise used may have caused
contamination from hazardous substances. As a result, we are exposed to possible claims, including government fines and
penalties, costs for investigation and clean- up activities, claims for natural resources damages, and claims by third parties for
personal injury and property damage, under environmental laws and regulations, especially for the remediation of waterways
and soil or groundwater contamination. These laws can impose liability for the cleanup of hazardous substances even if the
owner or operator was neither aware of nor responsible for the release of the hazardous substances. We have, in the past,
incurred liabilities, expenditures, fines and penalties associated with violations of certain of these laws and regulations. In
December 2000, we were notified by the EPA that we are one of the potentially responsible parties that owns or operates, or
formerly owned or operated, sites which are part of or adjacent to Portland Harbor. Further, we have been notified that we are or
may be a potentially responsible party at sites other than Portland Harbor currently or formerly owned or operated by us or at
other sites where we may have responsibility for such costs due to past disposal or other activities. Environmental compliance
costs and potential environmental liabilities could have a material adverse effect on our financial condition, results of operations,
and cash flows. See also the risk factor *“ Potential costs related to the environmental cleanup of Portland Harbor may be
material to our financial position and liquidity  in this Item 1A and “ Contingencies — Environmental ” in Note 10-
Commitments and Contingencies in the Notes to the Consolidated Financial Statements in Part II, Item 8 of this report. The
BidenAdministrattorrU. S. Federal Government and state and local regulators are also emphasizing efforts to strengthen
environmental compliance and enforcement, including with respect to clean- up actions under superfund and hazardous waste
laws, in overburdened communities that may be disproportionately impacted by adverse health and environmental effects. On
September 10, 2021, U. S. EPA Region 9 and the California Environmental Protection Agency announced a joint effort to
expand environmental enforcement in overburdened California communities. These initiatives could result in increased
enforcement, compliance, and clean- up costs, including increased capital expenditures, at our facilities located at or near such
communities. %LSehﬁttzer—Sfeel—htéustﬂes—Iﬁe—Fefm—}G—HOQ%Comphance with existing and future climate change,
greenhouse gas, and other air emission laws and regulations may adversely impact our operating results Recent and future
legislation or increased regulation regarding climate change and GHG emissions could impose significant costs on our business
and our customers and suppliers, including increased energy, capital equipment, emissions controls, environmental monitoring
and reporting, and other costs in order to comply with laws and regulations concerning and limitations imposed on climate
change and GHG emissions. The potential costs of allowances, taxes, fees, offsets, or credits or additional emission reduction
measures that may be part of ““ cap and trade ” programs or other legislative or regulatory requirements are still uncertain and the
future of these programs or measures is unknown. For example, in March 2020, the Governor of Oregon issued an executive
order directing state 25 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023 agencies to take
certain actions to reduce and regulate GHG emissions. Pursuant to this executive order, ODEQ adopted a new Climate
Protection Program to limit GHG emissions in the state including from large stationary sources such as our steel mill. Pursuant
to these regulations, the mill” s GHG process emissions will be subject to a best available emission reduction technology
analysis and standard and its natural gas GHG combustion emissions will be subject to the cap and annual reductions applied to
its natural gas supplier. The implementation of such regulations, standards, and programs and any associated costs, including any
operating or capital expenditures, are uncertain, but may be material to our results of operations, cash flows, and financial
position. The potential increased costs to us of natural gas supplies are also uncertain. In addition, the ODEQ Cleaner Air
Oregon (“ CAO ) program regulates toxic air emissions from manufacturing and commercial facilities located in Oregon. The
ODEQ has published a prioritization list of the facilities within the state subject to the CAO program based on emissions
inventories that facilities submitted to the ODEQ. The prioritization list established four tiers of risk groups. Our steel mill has
been assigned to the first- tier risk group and entered the CAO program in 2020. To comply with the existing CAO program
rules, and as they may be revised in the future, we must undertake an emissions inventory and a public health risk assessment



for both our steel mill and our Portland metals recycling facility . We may be required to incur additional operating or
capital expenditures to mitigate any significant identified emissions risks, and such expenditures may be material. In addition,
we have and continue to incur material capital expenditures to enclose and install additional emission controls for our shredders
to meet air emission standards. Recent and future climate change and GHG laws or regulations could negatively impact our
ability (and that of our customers and suppliers) to compete with companies situated in areas not subject to such requirements.
Until the timing, scope, and extent of any future laws or regulations becomes known, we cannot predict the effect on our
financial condition, operating performance, or ability to compete. Furthermore, even without such laws or regulations, increased
awareness and any adverse publicity in the global marketplace about the GHGs emitted by companies in the metals recycling
and steel manufacturing industries could harm our reputation and reduce customer demand for our products. Risk Factors
Relating to Our Employees Labor shortages or increased labor costs may adversely affect our operating results, financial
condition, and cash flows Our employees contribute to developing and meeting our business goals and objectives, and labor is a
significant component of operating our business. The impact of labor shortages or increased labor costs because of increased
competition for employees, unemployment levels and benefits, higher employee turnover rates, increases in the federally-
mandated or state- mandated minimum wage, change in exempt and non- exempt status, or other employee benefits costs
(including costs associated with health insurance coverage or workers’ compensation insurance), may increase our costs or
impede our ability to operate our facilities and could have a material adverse effect on our results of operations, financial
condition, and cash flows. As a result of the tight labor markets we have experienced during-since fiscal 2022-and-2021, we
have received fewer job applicants in certain local markets, which , at times, hindered our ability to reach full staffing levels at
some of our facilities. Recruiting and retaining employees in sufﬁ(:lent numbers to optlmally staff our fac1llt1es may result in
increases in our labor costs. A : costsay—e : s e neireetres

y—areky y Rg-resuits al-eon A-and-eash-flows: Rellance on employees subject to Collectlve
bargaining may restrict our abll1ty to operate Appr0x1mately 2—1—23 % of our full- time employees are represented by unions
under collective bargaining agreements, including substantially all of the manufacturing employees at our steel manufacturing
facility. As these agreements expire, we may not be able to negotiate extensions or replacements of such agreements on
acceptable terms. Any failure to reach an agreement with one or more of our unions may result in strikes, lockouts, or other
labor actions, including work slowdowns or stoppages, which could have a material adverse effect on our results of operations.
28-+Sehnttzer-SteeHndustries; re—Form10-42622-The underfunded status of our multiemployer pension plans may cause us
to increase our contributions to the plans As discussed in Note 13- Employee Benefits in the Notes to the Consolidated Financial
Statements in Part I, Item 8 of this report, we contribute to the Steelworkers Western Independent Shops Pension Plan (*
WISPP ), a multiemployer plan benefiting union employees of our steel mill. Because we have no current intention of
withdrawing from the WISPP, we have not recognized a withdrawal liability in our consolidated financial statements. However,
if such a liability were triggered, it could have a material adverse effect on our results of operations, financial position, liquidity,
and cash flows. Our contributions to the WISPP could also increase as a result of a diminished contribution base due to the
insolvency or withdrawal of other employers who currently contribute to it, the inability or failure of withdrawing employers to
pay their withdrawal liabilities, or other funding deficiencies, as we would need to fund the retirement obligations of these

employers. 26 / Schnitzer Steel Industnes, I-ﬁ-Inc dba Radlus Recyclmg Form 10 %994—t-he—l-ﬂtema-l—Reveﬂue—Seﬁ‘tee-(—I-R—S

fequﬁeﬂaeﬁt—lTEM 1B. UNRESOLVED STAFF COMMENTS None 2—9-ITEM 1C CYBERSECURITYN / A 27/
Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 ITEM 2. PROPERTIES Our facilities and
administrative offices by division, type and location were as follows as of August 31, 2622-2023 : Number of Facilities Type
Location Owned (1) Leased Administrative Offices California — New Jersey — Oregon — Rhode Island — Auto Parts Stores
Alberta, Canada — Arkansas — British Columbia, Canada — California (2) Florida — Georgia — Illinois — Indiana —
Kansas — Missouri Nevada — Ohio — Oregon — Rhode Island — Texas — Utah — Virginia — Washington Metals
Recycling Alabama — British Columbia, Canada — California [ A ][ B ]— Georgia [ B ]— Hawaii [ A ][ B ] Kentucky
Maine — Massachusetts [ A ][ B ] Mississippi — Montana — Nevada — New Hampshire — Oregon [ A ][ B ] — Puerto Rico
[A ][ B ]Rhode Island [ A ] Tennessee Washington [ A ][ B ]— Steel Mill Oregon — Steel Distribution California —
Recycling Services Texas — Total Operating Facilities and Administrative Offices Non- Operating 33 A ] Operation
includes a deepwater port. Puerto Rico and Hawaii operations access deepwater ports through public docks. [ B ] Includes large—
scale shredding operations. (1) Includes eight primarily owned facilities where an adjacent or supplementary parcel of'the site is
leased (2) Three sites are Jomtly owned Wlth mlnonty 1nterest partners. 28 N 0 : 0 0
p 6 —36-/ Schnitzer Steel lndustrles Inc. dba Radius Recyclmg Form
lO K Fiscal %92%2023 We Cons1der all operating propemes both owned and leased, to be well- maintained, in good operating
condition, and suitable and adequate to carry on our business. For further discussion of our operating properties, see “ Business,
” and “ Distribution ” in Part I, Item 1 of this report. ITEM 3. LEGAL PROCEEDINGS From time to time, we are involved in
various litigation matters that arise in the ordinary course of business involving normal and routine claims, including
environmental compliance matters. Such proceedings include, but are not limited to, proceedings relating to our status as a
potentially responsible party with respect to the Portland Harbor Superfund Site and proceedings relating to other legacy
environmental issues. For additional information regarding such matters, see Note 10- Commitments and Contingencies in the




Notes to the Consolidated Financial Statements in Part II, Item 8 of this report. In fiscal 2013, the Commonwealth of
Massachusetts advised us of alleged violations of environmental requirements, including but not limited to those related to air
emissions and hazardous waste management, at our operations in the Commonwealth. We actively engaged in discussions with
the Commonwealth' s representatives, which resulted in a settlement agreement to resolve the alleged violations. A consent
judgment was jointly filed with and entered by the Superior Court for the County of Suffolk, Commonwealth of Massachusetts
on September 24, 2015. The settlement involved a $ 450 thousand cash payment, an additional $ 450 thousand in suspended
payments to be waived upon completion of a shredder emission control system and certain other specified milestones, and $ 350
thousand in supplemental environmental projects that we have completed. In fiscal 2021, the upgraded shredder emission
control system became fully operational to design criteria, and the adjusted milestones for waiver of the suspended penalties
were met. On February 23, 2021, the California State Department of Toxic Substance Control (“ DTSC ”) issued a corrective
action enforcement order with respect to our metal recycling facility in Oakland, California that would require us to submit a
current conditions report, to undertake a facilities investigation, risk assessment, afd-a corrective measures study, and to
implement corrective measures selected by the DTSC based on those assessments and studies. We dispute DTSC’ s alleged
jurisdictional basis for the order, as well as the scope of work required by the order, which we believe is unwarranted and
duplicative of ongoing assessments being conducted under the oversight of another state agency. We have filed a notice of
defense that by law stays the effectiveness of the order and are challenging the order through the DTSC administrative process.
In addition, the DTSC issued a similar corrective action enforcement order on March 18, 2021 with respect to our metal
recycling facility in Fresno, California based on inspections conducted by the DTSC in 2013. That 2013 inspection resulted in
the issuance of a Summary of Violations in 2015 setting forth a number of alleged violations relating to hazardous waste
management requirements. While we dispute the alleged violations, we engaged in settlement discussions that had resulted in a
tentative agreement in April 2018 to settle the matter for § 490 thousand, of which $ 368 thousand was to be paid as a civil
penalty and $ 122 thousand was to be paid as reimbursement for agency investigation and enforcement costs. However, the
parties were not able to reach agreement on the injunctive terms of the settlement agreement, and the California Office of the
Attorney General (“ COAG ), on behalf of DTSC, filed suit in the Superior Court of the State of California, County of Fresno
on June 25, 2020 against Schnitzer Fresno, Inc., a wholly- owned subsidiary, which operates the facility, seeking a permanent
injunction and civil penalties. In early 2022, the parties agreed to formal mediation of the dispute, which efferts— effort remain
underway-was unsuccessful . We-have-alsefiled-However, we were able to resume settlement negotiations with DTSC, and
settlement was achieved in January 2023. A Stipulated Judgement resolving the case was entered by the Fresno County
Superlor Court on J anuary 18 2023 The settlement terms 1nclude payment of a ﬁet-tee-penalty of $ 525 thousand defense

proeess-, and completion both-a 2
orderas-well-as-the-seope-of site mvestlgatlon and remedlatlon requlrements dependlng on Wef}efeqtufed-by—t-hat—efdeﬁlﬂ
eﬁheieeveﬂt—we-de—ﬁet—bel-teve—the fese}uﬁeﬁ—outcome of the mvestlgatlon and risk assessment Fresno-matters-witk-be

ate v 7. In January 2018, the Company received a
ﬁndlng of Vlolatlon letter from the Unlted States EnVlronmental Protection Agency (“ USEPA ”) with respect to alleged
violations of environmental requirements stemming from refrigerant recovery management program inspections at 12 of our
facilities in the New England and Pacific Northwest regions in July 2017 and November 2017. Except with respect to a minor
and now corrected non- compliance matter at one facility, we believe that we have-fally-were in eemplied- compliance with
the relevant regulations. Nevertheless, in December 2017 and prior to receipt of the USEPA letter, we implemented
improvements to our refrigerant recovery management program to further strengthen that program, including improvements to
address concerns raised by USEPA during the inspections. We conferred with USEPA and the United States Department of
Justice (*“ USDOIJ ”) regarding the alleged violations and reached agreement to settle this matter. On April 21, 2022, the USDOJ
on behalf of the USEPA filed a Complaint and lodged a Consent Decree reflecting the terms of the agreed settlement with the
United States District Court for the District of Massachusetts, which Consent Decree was entered as a final judgment by the
Court on June 23, 2022. Pursuant to the Consent Decree, the Company agreed to settle the matter without admitting any liability
with respect to the allegations in the Complaint for a civil penalty of $ 1. 55 million, implementation of an approved , further
enhanced refrigerant recovery management program, and execution of a R- 12 refrigerant destruction mitigation project. The
Company has implemented the USEPA approved enhanced refrigerant recovery management program at its metals recycling
facilities , implemented the mitigation project and paid the civil penalty on July 18, 2022. 3429 / Schnitzer Steel Industries,
Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 In January 2020, the USEPA issued a Notice of Violation (*“ NOV 7)
based on its evaluation of data requested during a June 2019 inspection at our facility in Oakland, California alleging the same
violation of a Bay Area Air Quality Management District (“ BAAQMD ”) air emissions rule that was the subject of a
Compliance and Settlement Agreement (“ CSA ) with BAAQMD that was executed as of September 22, 2020 and also alleging
violations of Title V Major Source permitting requirements based on source testing results of the enclosed shredder . The
CSA required the installation of new emission controls for volatile organic compounds (“ VOCs ), the payment of a civil
penalty and excess emissions fees totaling $ 400 thousand, and the provision of certain VOC offsets . The Company timely
filed an application for a Title V Major Source Permit and simultaneously filed an application for Synthetic Minor
Operating Permit based on the proposed installation of Regenerative Thermal Oxidizers and acid gas scrubbers . The
Company maintains that the timely filing of a Title V Major Source permit application constitutes compliance with Title V
Major Source rules and that USEPA’ s Title V non- compliance allegations are erroneous. The Company has conveyed that
position to USEPA and has provided USEPA with documentation requested by USEPA confirming our position. To date,
USEPA has taken no further action relating to the NOV. In addition, the Company has completed installation of new VOC




emissions controls that have achieved compliance with the BAAQMD emissions rule. Accordingly, the Company does not
believe that federal enforcement of the BAAQMD rule or Title V permitting requirements is warranted. On September 3, 2021,
the Oregon Department of Environmental Quality (“ ODEQ ™) issued a Pre- Enforcement Notice (“ PEN ”) alleging that the
Company’ s metal shredder facility in Portland, Oregon #s-was in violation of Title V of the federal Clean Air Act (“ CAA ). In
the PEN, ODEQ also alleged violations of major source new source review, CAO and stating-federal hazardous air
pollutant control technology requirements and gave notice to the Company that ODEQ had referred the matter to USEPA
for review and possible formal enforcement. On April 25, 2022, the Company received an Information Request from USEPA,
Reglon 10 under Section 114 of the CAA Wlth respect to both the Portland shredder facility and the Tacoma metal shredder
wied-and-e - The Company has responded to the Information Request. In our
response, we identified Why Tltle \Y% does not apply to the Portland and Tacoma facilities, explained that we had submitted an
application to ODEQ in December 2018 for an Air Contaminant Discharge Permit for the Portland facility with plant site
emission limits that would limit emissions to less than Title V thresholds, noted that the Tacoma facility operates pursuant to an
Order of Approval issued by the Puget Sound Clean Air Agency, described that we were proactively enclosing the shredders and
installing particulate and volatile organic compound controls at both facilities, and included information on the permit
applications that had been submitted in connection with the enclosure and emission control projects. The Company does not
believe that any enforcement action is warranted in this matter. ODEQ issued a separate information request for the
Portland facility on December 8, 2022, and EPA transmitted a letter to the Company on December 20, 2022, indicating
that ODEQ would assume lead agency status for potential enforcement. We responded to the ODEQ information request
on January 12, 2023, and submitted additional information on April 13, 2023. The Company has disputed ODEQ' s
allegations concerning the violations and is currently in negotiations regarding resolution of this matter. If additional
emissions controls are required at either or both of the facilities, the costs of installation could be material to our results
of operations and cash flows. On June 22, 2023, ODEQ issued two separate letters to the Company concerning the steel
mill’ s Title V permit. In the first letter, ODEQ alleged violations related to fluoride and hydrogen fluoride emissions and
also claimed a failure to fully implement a pollution prevention plan. The Company has filed a notice of contested case
and is in discussions with ODEQ to resolve this matter. In the second letter, ODEQ notified the Company of its intent to
reopen the steel mill’ s Title V permit to include a third- party contractor’ s emissions that has operated on a portion of
the mill property for decades and to add a greenhouse gas plant site emissions limit compliance monitoring requirement
to the Title V permit. The Company has contested ODEQ’ s actions and is in discussions to resolve this matter. On August
5, 2020, The Athletics Investment Group LLC (“ A’ s ) filed an action in the California Superior Court for the County of
Alameda against the DTSC as Respondent and the Company as Real Party in Interest, seeking rescission of the “ fletter ”
pursuant to which DTSC classified treated shredder waste from the Company’ s metal shredding facility in Oakland, California
as a “ nonhazardous waste ” which among other things permits its use as alternative daily cover at municipal landfills. Pursuant
to determinations under section 66260. 200 (f) of the state hazardous waste regulations issued in 1988 and 1989 (the “ fletters
), the DTSC determined that treated shredder waste from the Company’ s facility does not pose a significant hazard to human
health, safety, or the environment. The Superior Court on April 16, 2021 issued an order and writ of mandate commanding the
DTSC within 30 days to rescind the Company’ s “ fletters ”” concluding that, under a law enacted by the legislature in 2014, the
DTSC had a mandatory duty to rescind the * f'letters. ” The Superior Court reached this decision despite a determination by
DTSC in 2018 pursuant to the 2014 statute reconfirming that treated shredder residue does not need to be managed as a
hazardous waste in order to protect human health, safety, or the environment. Following the lifting of an initial stay of that
order, DTSC rescinded the Company’ s “ fletters ” on November 29, 2021. As a result of the April 16, 2021 Superior Court
order and subsequent orders by the same Superior Court, the Company has at times been required to transport its shredder waste
out of state for disposal at increased costs. The Company filed notices of appeal of the Superior Court' s orders, and on
September 30, 2022 the California State Court of Appeals, First Appellate District, Division Three reversed the April 16, 2021
Superior Court order, holding that the statute does not impose a mandatory duty on DTSC to rescind the Company’ s “ f letters
and that DTSC could continue to regulate metal shredder waste through statutorily compliant * f'letters ” since DTSC’ s analysis
confirmed this waste need not be classified as hazardous to protect human health and the environment. DTSC subsequently
agreed to an alternative treatment 30 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023
standard for the shredder waste under an existing regutations-permitting-statutory exclusion, which allowed the Company to
cease transporting its shredder waste out of state. 32-+Sehnttzer-SteeHnedustries-Following the California Supreme Court’ s
denial of review of the Court of Appeals’ decision , tre-the Company immediately sought reinstatement of its « f letters .
Form16-4" On April 3, 2022-2023 , the Company received confirmation from DTSC that the “ f letters ” are in effect,
subject to certain conditions. On December 10, 2021, an emergency regulation (“ CTMSR Regulation ) that allows metal
shredding facilities to transport and dispose of treated shredder residue as non- hazardous waste under a conditional exclusion
became effective, and the Company shipped treated shredder residue for use as alternative daily cover at municipal landfills in
California from late December 2021 to September 7, 2022 when the emergency regulation expired. Following an inspection by
the DTSC of the Company’ s Oakland metal shredding facility on May 16 and 17, 2022, the Company in its compilation and
review of records requested by the DTSC during that inspection discovered and promptly self- disclosed to the DTSC that it is
unable to confirm that it was in compliance with certain aspects of the CTMSR Regulation for certain periods since the adoption
of the emergency regulation. The Company reported the corrective actions it has taken and the numerous detailed procedures
that are now in place to prevent recurrence. The Company is confident that any failure to comply with the CTMSR Regulation
did not pose a risk to human health or the environment. On August 31, 2022, the DTSC issued an Inspection Report detailing
alleged violations including allegations that the Company treated and stored metal shredder residue without a permit or other
grant of authorization in violation of the California Hazardous Waste Control Law (“ HWCL ”). The Company had previously




discussed with DTSC the various forms of authorization that would satisfy the CTMSR Regulation and had promptly obtained a
Permit by Rule under the HCWL which it understood to be a satisfactory option. In a September 14, 2022 letter, the Company
responded in detail to the alleged violations setting forth the corrective actions it has taken including having obtained interim
status authorization for the treatment and storage of metal shredder residue under the permitting provisions of the HCWL with a
full reservation of rights. On May 6, 2022, the A’ s filed an action in the Superior Court of the State of California, County of
Alameda against the BAAQMD as Respondent and the Company as Real Party in Interest (the “ BAAQMD Case ™) alleging
that the BAAQMD has failed to properly regulate the Company’ s Oakland shredder facility under the federal and California
Clean Air Acts and seeking an order requiring the BAAQMD to revoke the Company’ s Permit to Operate for the Oakland
facility. On June 3, 2022, the BAAQMD removed this action to the United States District Court, Northern District of California
where the A’ s had previously filed an action against the Company on July 7, 2021 raising substantially similar issues under the
federal Clean Air Act’ s citizen suit provision alleging violations by the Oakland facility of the federal Clean Air Act and permit
conditions and seeking declaratory and injunctive relief, which action is currently in discovery with a trial, if any, currently
scheduled for Oeteber-June 2623-2024 . The BAAQMD Case was remanded back to Alameda Superior Court on October 7,
2022, and no schedule has yet been established for that case. On March 30, 2022 , and-en-September 8, 2022 , and July 31,
2023 , the Company received letters from the COAG alleging violations of the Stipulation for Entry of Final Judgment and
Order on Consent (“ Consent Order ”) issued by the Superior Court of the State of California, County of Alameda in February
2021 that was entered into with the Alameda County District Attorney , DTSC and COAG to settle certain alleged violations of
environmental requirements at our Oakland metals recycling facility. The letters demanded-- demand that the Company take
additional measures to address the off- site release and deposition of light fibrous material (“ LFM ). The Company does not
believe that it is in violation of the Consent Order and has detailed the additional control measures that the Company has
implemented and continues to implement to reduce the potential for releases of LFM from its Oakland facility. The Company is
in continuing discussions with the COAG, the Alameda County District Attorney’ s office, and DTSC regarding this matter and
does not believe that further enforcement action is warranted. ITEM 4. MINE SAFETY DISCLOSURES Not applicable. 33-31
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REGISTRANT’ S COMMON EQUITY, RELATED STOCKHOLDER MATTERS , AND ISSUER PURCHASES OF
EQUITY SECURITIES Our Class A common stock is listed on The Nasdaq Stock Market LLC (“ NASDAQ ) under the
symbol RDUS ( SCHN prior to September 1, 2023) . There were +49-147 holders of record of Class A common stock on
October 26-23 , 2022-2023 . Our Class A common stock has been trading since November 16, 1993. There was one holder of
record of Class B common stock on October 26-23 , 2622-2023 . Our Class B common stock is not publicly traded. We declared
our +HH4th-118th consecutive quarterly dividend in the fourth quarter of fiscal 28622-2023 . The payment of future dividends is
subject to approval by our Board of Directors and continued compliance with the terms of our credit agreement. See
Management’ s Discussion and Analysis of Financial Condition and Results of Operations in Part II, Item 7 of this report for
further discussion of our credit agreement. Issuer Purchases of Equity Securities Pursuant to a share repurchase program as
amended in 2001, 2006, and 2008, our Board of Directors had previously authorized the repurchase of up to nine million shares
of our Class A common stock when management deems such repurchases to be appropriate. On June 27, 2022, our Board of
Directors authorized a new share repurchase program of up to an additional three million shares of our Class A common stock.
We may repurchase our common stock for a variety of reasons, such as to optimize our capital structure and to offset dilution
related to share- based compensation arrangements. We consider several factors in determining whether to make share
repurchases including, among other factors, our cash needs, the availability of funding, our future business plans, and the market
price of our stock. We did not repurchase our common stock in fiscal 2023. We repurchased approximately 944 thousand
shares for a total of § 34 mrlhon in open- market transactions in ﬁscal 2022 We drd not repurchase our common stock in ﬁscal
2021. ; :

As of August 31, %92%2023 there were approxrmately 2. 8 million shares avallable for repurchase under the program. The
share repurchase program does not require us to acquire any specific number of shares, and we may suspend, extend, or
terminate the program at any time without prior notice, and the program may be executed through open- market purchases,

prlvately negotrated transactions, or utrhzmg Rule 10b5 1 programs The-table-below presents-asummary-of ourshare

Schmtzer Steel Industrles Inc. dba Radlus Recychng Form 10 K Flscal 292—2—2023 Performance Graph The followmg graph
and related information compare cumulative total shareholder return on our Class A common stock for the five- year period
from September 1, 20472018 through August 31, 2022-2023 , with the cumulative total return for the same period of (i) the S &
P 500 Steel Index and (ii) the S & P 600 Metals & Mining Index. These comparisons assume an investment of $ 100 at the
commencement of the five- year period and that all dividends are reinvested. The stock performance outlined in the
performance graph below is not necessarily indicative of our future performance, and we do not endorse any predictions as to
future stock performance. Year Ended August 31, Radius Recycling SehnitzerSteeHndustries(1) (2)$$$$$$S & P 500
Steel $$$ 535S &P 600 Metals & Mining $$$ $ $ $ (1) Schnitzer Steel Industries, Inc. dba Radius Recycling Class A
Common Stock (2) Because of the composition of our major product categories, we have no direct market peer issuers. ITEM
6. [ RESERVED ]35-33 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 ITEM 7.
MANAGEMENT’ S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
This section includes a discussion of our operations for the fiscal years ended August 31, 2023 and 2022 and-2621+-. The
following discussion and analysis provide information which management believes is relevant to an assessment and



understanding of our financial condition and results of operations. The discussion should be read in conjunction with the
Consolidated Financial Statements and the related Notes thereto included in Part II, Item 8 of this report. For discussion of our
results of operations for fiscal year 2626-2021 including comparison to fiscal 26242022 , refer to Part II, Item 7. Management' s
Discussion and Analysis of Financial Condition and Results of Operations in our Annual Report on Form 10- K for the year
ended August 31, 20242022 . Founded in 1906, Radius Recycling Sehnitzer-SteeHndustries;ne—is one of North America’ s
largest recyclers of ferrous and nonferrous metal, including end- of- life vehicles, and a manufacturer of finished steel products.
As a vertically integrated organization, we offer a range of products and services to meet global demand through our network
that includes 5450 retail self- service auto parts stores, 54 metals recycling facilities, and an electric arc furnace (“ EAF ”) steel
mill. Our internal organizational and reporting structure includes a single operating and reportable segment. We sell recycled
ferrous and nonferrous metal in both foreign and domestic markets. We also sell a range of finished steel long products
produced at our steel mill. Our results of operations depend in large part on the demand and prices for recycled metal in foreign
and domestic markets and on the supply of raw materials, including end- of- life vehicles, available to be processed at our
facilities. Our results of operations also depend substantially on our operating leverage from processing and selling higher
volumes of recycled metal as well as our ability to efficiently extract ferrous and nonferrous metals from the shredding process.
We respond to changes in selling prices for processed metal by seeking to adjust purchase prices for unprocessed scrap metal in
order to manage the impact on our operating results. We believe we generally benefit from sustained periods of stable or rising
recycled metal selling prices, which allow us to better maintain or increase both operating results and unprocessed scrap metal
flow into our facilities. When recycled metal selling prices decline, either sharply or for a sustained period, our operating
margins typically compress. With respect to finished steel products produced at our steel mill, our results of operations are
impacted by demand and prices for these products, which are sold to customers located primarily in the Western U. S. and
Western Canada. Our quarterly operating results fluctuate based on a variety of factors including, but not limited to, changes in
market conditions for recycled ferrous and nonferrous metal and finished steel products, the supply of scrap metal in our
domestic markets, and varying demand for used auto parts from our self- service retail stores. Certain of these factors are
influenced, to a degree, by the impact of seasonal changes including severe weather conditions, which can impact the timing of
shipments and inhibit construction activity utilizing our products, scrap metal collection and production levels at our facilities,
and retail admissions and parts sales at our auto parts stores. Further, sanctions, trade actions, and licensing and inspection
requirements can impact the level of profitability on sales of our products and, in certain cases, impede or restrict our ability to
sell to certain export markets or require us to direct our sales to alternative market destinations, which can cause our quarterly
operating results to fluctuate. 36-34 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023
Strategic Priorities As we continue to closely monitor economic conditions, we remain focused on the following core strategies
and plans to meet our business goals and objectives: * Long- term expansion of ferrous and nonferrous scrap metal supply and
processing, sales volumes, and operating margins; - Manufacturing and information Feehnetogy-technology investments and
process improvements to increase the separation and recovery of metal materials from our shredding process , andte-expand
product optionality , enable volume growth, increase efficiency, and expand recycling services ; « Development of new
products and use of our core competencies in adjacent recycling businesses to expand recycling services and capabilities to reach
a broader market, enhance customer value, and increase operating margins;  Increase market share through initiatives to
maximize volumes and through selective partnerships, alliances, and acquisitions; ¢ Productivity and continuous improvement
initiatives to ensure the safety of our employees, increase operating efficiency and effectiveness, advance sustainable business
practices, improve natural resource stewardship, and reduce operating expense; ¢ Use of our seven deepwater ports and ground-
based logistics network to directly access customers domestically and internationally to meet demand for our products wherever
it is greatest; and ¢ Further optimization of our integrated recycling and steel manufacturing operating platforms to maximize
opportunities for synergies, cost efficiencies, and volumes. Key economic factors and trends affecting the industries in which we
operate We sell recycled metals to the global steel industry for the production of finished steel. Our financial results largely
depend on supply of raw materials in the U. S. and Western Canada and demand for recycled metal in foreign and domestic
markets and for finished steel products in the Western U. S. and Western Canada. Demand for most of our products is cyclical
in nature and sensitive to changes in general economic conditions. The timing and magnitude of the economic cycles in the
industries in which our products are used, including global steel manufacturing and nonresidential and infrastructure
construction in the U. S., are difficult to predict. Global economic conditions, including impacts of geopolitical instability and
the COVID- 19 pandemic, structural and cyclical changes in supply and demand conditions, inflation, rising interest rates , and
the strength of the U. S. dollar, the availability and price of raw material alternatives, and trade actions such as tariffs affect
market prices for and sales volumes of recycled ferrous and nonferrous metal in global markets and steel products in the Western

U. S. and Western Canada and can have a significant impact on the results of our operations. Puring-the-firsteightmonths-of

fiseal 2022 through-April-market Market demand-conditions for recycled ferrens-metals wasstrong-with-sellingpriees
feaehfng-mu-l-&-globally were weaker in ﬁscal 2023 compared to the prlor ﬁscal year drlven hrghs—m—ea-rlryeﬁaﬂng—befefe

c1ca ST aecreasca y
weaker demand primarily from

slower global growth 1nclud1ng due to the nnpact of prolonged Chlna COVlD 19 lockdowns, inflationary pressure including
high energy prices and increased scrap collection and other operating costs , rising interest rates, and the strength of the U.
S. Dollar . Demand for recycled metals fluctuated throughout fiscal 2023 , and-at times sharply, primarily reflecting the
volatility in global steel demand and 1nvent0ry desteekmg—levels The slowdown in economic act1v1ty that began
substantially in Stmiarly-market-demand ng-the second half first

etghtmonths-of fiscal 2022 befefe—se-ﬁeﬁmg—res&l-&ng—and persmted throughout ﬁscal 2023 led to reduced generation of
scrap metal in seHing-priees-deelining-sharply-the U. S. domestic market and increased competition for a-pertedfollowed-by




apatrtialreeoverynear-available scrap volumes. The tight supply flows in combination with the end-eflower price
environment for recycled metals put significant pressure on metals spreads in fiscal 2622-2023 , causing operating
margin compression . For our full 2622-2023 fiscal year, the average net selling prices for our ferrous and nonferrous products
tnereased-decreased by +9-18 % and 23-11 %, respectively, compared to the prior fiscal year. In fiscal 2024-2022 , these
average net selling prices increased by 6+19 % and 68-23 %, respectively, compared to fiscal 2626-2021 . For fiscal 2622-2023 ,
ferrous sales volumes rereased-decreased by 5 % and nonferrous sales volumes increased by +6-7 %, compared to the prior
fiscal year. In fiscal 20242022 , sales volumes for these products increased by H-5 % and 8-16 %, respectively, compared to
fiscal 2626-2021 . Our ferrous and nonferrous sales volumes in fiscal 2023 reflected a full year, and in fiscal 2022 ineluded
reflected a partial year, of additional volumes arising from the Columbus Recycling business acquired on October 1, 2021, and
the Encore Recycling business acquired on April 29, 2022. Fhe-deterioration-Sales volumes for these products in fiscal 2023
reflected a partlal year of additional volumes arising from the ScrapSource business acquired on November 18, 2022. As
global eeonomte-economies eonditions-that-oeetrred-revived and commercial and investment act1v1t1es resumed in -ﬁsea-l

%G%G—m—l-afge—part—d-ue—te-the -rrﬂpaefs—wake ol the (OVlD 19 pdndemlc eflee

aeﬁﬁt—tes—restlﬁied— 1nclud1ng tlnouOhout llSCEll 2021 —and contmumg 1r1t0 llSCEll 2022 demand lor recycled metals and finished
steel increased substantially, which contributed to periods of sharp increases in market selling prices for these products .
Demand began to weaken in the fourth quarter of fiscal 2022, which continued into fiscal 2023 amid macroeconomic
concerns including slower growth and inflationary pressures. during-During these-fiscal 2023, we experienced periods -
Further-of market recovery . but market conditions for recycled metals, including supply flows, were weaker overall in
comparison to fiscal 2022. Average net selling prices for our finished steel products, which are produced in our steel mill
using EAF technology, inereased-decreased foeus-on-by 13 % in fiscal 2023 compared to 35 / Schnitzer Steel Industries,
Inc. dba Radius Recycling Form 10- K Fiscal 2023 the record- high levels reached in the prior fiscal year, but remained
at historically high levels, reflecting continued strong market demand for these products. We continue to believe
decarbonization strategtes-efforts by companies, industries, and governments and-bastnesses-around the world, including
investments in nfrastruetare-and-low carbon technologies such as renewable energies, electric vehicles, and energy
efﬁclency solutlons that are more metal intensive and minimize carbon d10x1de em1ss10ns from the use ol foss1l fuels, among

uring-the-seeond-ha 0 0 -3—7—FSehﬁi-tzer
-Steel—l-ﬂdusfrtes—l-ﬂe—Fefﬂa—l-G-—lH@Q%Steel l\/llll Fire On May 22, 2021 we experlenced a hre at our steel mill in McMinnville,
Oregon. Direct physical loss or damage to property from the incident was limited to the mill” s melt shop, with no bodily injuries
and no physical loss or damage to other buildings or equipment. The rolling mill production ceased in early June 2021. In
August 2021, our steel mill began ramping up operations following the substantial completion of replacement and repairs of
property and equipment in the melt shop that had been lost or damaged by the fire. We experienced the-loss of business income
during the shutdown of the steel mill and the subsequent ramp- up phase which was substantially completed during the second
quarter of fiscal 2022. We have insurance that swe-bekeve-is fully applicable to the losses and heawe-filed ntttakinsurance claims,
which are subject to deductibles and various conditions, exclusions, and limits, for the property that experienced physical loss or
damage and business income losses resulting from the matter. The property damage deductible under the policies insuring our
assets in this matter is $ 1 million, while the deductible for lost business income is 10 times the Average Daily Gross Earnings
which would have been earned had no 1nterrupt10n occurred, calculated subject tOJudgments and uncertainties. In ﬁscal As-of
August31-2021, we recognized prepa pen he Sets-o atedB
initial $ 10 million insurance receivable feeegrnzed—m—and related insurance recovery gam, the -feurt-h—quaﬁeflatter reported
within cost of fiseal-2624-goods sold on the Consolidated Statements of Operations , primarily offsetting applicable losses
incurred including capital purchases of $ 10 million that we had incurred as of Atgust31+;262+-the end of the fiscal year . In
fiscal 2022, we increased the amount of this insurance receivable to $ 25 million and recognized a related $ 15 million insurance
recovery gain within cost of goods sold on the Consolidated Statements of Operations, reflecting recovery of applicable losses
incurred as a result of the fire to date. In addition, during llSCEll 2022, we received advance payments from insurers totalmg
approximately $ 30 million towards our claims, ands eetitg-any-fina ue h-the-instre
amount reduced the $ 25 million insurance receivable to zero W1th the remaining amount of advance payments of $ 5 million
reported within other accrued liabilities on the Consolidated Balance Sheets as of August 31, 2022. Fhese-amounts-do-netrefleet
potenttal-In fiscal 2023, we received additional cash payments from insurers towards our claims totaling approximately $
22 million, and in the fourth quarter of fiscal 2023 we reached a full and final settlement with our insurers for our claims
and recognized an additional $ 27 million insurance reeeveries-recovery gain within cost of goods sold on the
Consolidated Statements of Operatlons, reﬂectmg recovery of apphcable losses including business income losses incurred
as a resulting—-- result from e : v s-of the fire business-interraption
elaims-arereselved- Everett Fac1l1ty Shredder F1re On Decembel 8,2021, we exper1enced a fire at our metals recycling facility
in Everett, Massachusetts. Direct physical loss or damage to property from the incident was limited to the facility’ s shredder
building and equipment, with no bodily injuries and no physical loss or damage to property reported at other buildings or
equipment. As a result of the fire, shredding operations ceased, while all non- shredding operations at the facility continued,
including torching, shearing, separating, and sorting purchased non- shreddable recycled ferrous metals. On January 28, 2022,
shredding operations at the facility began ramping up following the replacement and repairs to shredder equipment that had




been damaged. €omptetion-ofIn addition, shredding operations temporarily ceased at the remainder-facility on June 18,
2022 and, following discussions with the Massachusetts Department of Environmental Protection and the Massachusetts
Attorney General’ s office, we installed a temporary emission capture system and controls that allowed for us to resume
shredding operations on November 11, 2022 and for continued operation during the repair and replacement of the
shredder enclosure building. Non- shredding operations at the facility continued during this period. The repair and
replacement of most property that experlenced phy@lcal loqs or damage primarily buildings and improvements, wil-eeear-over
pte;-as-was substantlally completed by the end of

insurance that we believe is fully apphcable to the losqe% 1nclud1ng but not hmlted to the costs of 1n§ta111ng the temporary
capture and controls system and any associated loss of business income, and have filed #itiat-insurance claims, which are
subject to deductibles and various conditions, exclusions, and limits, for the property damage or loss and business income losses
resulting from the matter. The property damage deductible under the policies insuring our assets in this matter is $ 0. 5 million,
while the deductible for lost business income is 10 times the Average Daily Gross Earnings which would have been earned had
no interruption occurred, calculated subject to judgments and uncertainties. The insurance claims resolution process may extend
significantly beyond completion of repair and replacement of the physical plant property that experienced physical loss or
damage and the restart of production activities. In fiscal 2022, after the fire, we recognized an aggregate $ 17 million insurance
receivable and related insurance recovery gain . In fiscal 2023 , we recognized an additional $ 16 million insurance
receivable and related insurance recovery gain. As of August 31 2023 we had recognlzed a total of $ 34 million in
insurance recovery gains, all reported within prep 3 d-o ]
withitrcost of goods sold #+en the Consolidated -Sf&teﬂ&eﬁt—Statements of Operatlons {-neeme—fespeeﬁve}y— reﬂectlng
recovery of applicable losses to date including impairment charges of $ 7 million related to the carrying value of plant and
equipment assets lost in or damaged by the fire , and nitial-capital purchases, non- capitalizable repair and replacement costs,
and other applicable losses totaling $ +8-27 million that s#e-had been incurred as of August 31, 26222023 . Also , during fiscal
2023 and 2022, we received advance payments from insurers totaling approximately 36 / Schnitzer Steel Industries, Inc. dba
Radius Recycling Form 10- K Fiscal 2023 $ 26 million and $ 7 million , respectively, towards our claims, and not reflecting
any final or full settlement of claims with the insurers, which amount reduced the insurance receivable to $ 1 million and $ 10
million as of August 31, 2023 and 2022 , respectively. The insurance receivable is reported within prepaid expenses and
other current assets on the Consolidated Balance Sheets . These amounts do not reflect potential additional recoveries of
costs for the repair and replacement of property that experienced physical loss or damage or of business income losses resulting
from this matter that may be recognized in the future when settlements of the claims are resolved. 38+Sehnttzer-Steel

-I-ﬂdusfﬂes—l-ne—Fefna—l-G—HGQ%Comnavmw Disease 2019 (“ COVID 19 ”) We—een%mtte—tedﬂeﬁrteﬁhe—m&paet—ef—ee%%

on our business, most pronnnently reﬂected in our fiscal 2020 results, global economic COI]dlthl’N 1mpr0ved beglnnlng in ﬁ%cal
2021 and continued to improve through most of fiscal 2022. However, there are ongoing global impacts resulting directly or

1ndnectly from the pandemic , including labor shortages, logistical challengeq suehrasinereased-port-eongestion-, and increases

in costs for certain goods and services including due to the impact of inflation , which have negatively impacted our sales

Volumeq opelatlng costs, and ﬁnanc1al results to Varylng deglee% %Mt&d

satiy v . Use of Non- GAAP Financial
Measures In this management ] d190u€§10n and analyil% we use supplemental measures of our performance, liquidity, and
capital structure which are derived from our consolidated financial information but which are not presented in our consolidated
financial statements prepared in accordance with GAAP. We believe that providing these non- GAAP financial measures adds a
meaningful presentation of our operating and financial performance, liquidity, and capital structure. We use adjusted EBITDA
as one of the measures to compare and evaluate financial performance. Adjusted EBITDA is the sum of our net income before
results from discontinued operations, interest expense, income taxes, depreciation and amortization, goodwill impairment
charges, other asset impairment charges, charges for legacy environmental matters (net of recoveries) , restructuring
charges and other exit- related activities , business development costs not related to ongoing operations including pre-
acquisition expenses, restraetaring-eharges-and-other-exit—related-aetivities;charges related to non- ordinary course legal
settlements s-assetimpairment-eharges-, and other items which are not related to undellylng business operational performance.
See the reconciliations of supplemental financial measures, including adjusted EBITDA, in Non- GAAP Financial Measures at
the end of this Item 7. Our non- GAAP financial measures should be considered in addition to, but not as a substitute for, the
most directly comparable U. S. GAAP measures. Although we find these non- GAAP financial measures useful in evaluating
the performance of our business, our reliance on these measures is limited because they often materially differ from our
consolidated financial statements presented in accordance with GAAP. Therefore, we typically use these adjusted amounts in
conjunction with our GAAP results to address these limitations. Our non- GAAP financial measures may not be comparable to
similarly titled measures of other companies. Other companies, including companies in our industry, may calculate non- GAAP
financial measures differently than we do, limiting the usefulness of those measures for comparative purposes. 39-37 / Schnitzer
Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2022-2023 Financial Highlights of Results of Operations for
Fiscal 2022-2023 - Diluted earntngs-loss per share from continuing operations attributable to SSFRadius shareholders in fiscal




2022-2023 was $5-0 . 7292 , compared to earnings per share of $ 5. 66-72 in the prior fiscal year. « Adjusted diluted earnings
per share from continuing operations attributable to SSFRadius shareholders in fiscal 2622-2023 was $ 6-0 . 6785 , compared to
$ 6.43-07 in the prior fiscal year. « Net loss in fiscal 2023 was $ 25 million, compared to net income of nfiseal 2022-was-5
172 million ;eemparedte-$376-miblton-in the prior fiscal year. « Adjusted EBITDA in fiscal 2022-2023 was $ 144 million,
compared to $ 313 million ;eompared-to-$289-milltenin the prior fiscal year. Market demand-conditions for eurrecycled

fﬁet&l-metals were weaker in pfeduetsa#as-ﬁfeﬂg—&tmg—&re—ﬁfst—etgh&meﬂths—e-ﬁhsca %922—2023 compared to -with-seling
p Aea etsrthe prior remainder-ofthe-fiscal

year ete-, leadlng to s1gn1ficantly lower dem&nd—Fer—eﬁr—ftd-l%@Q%—ﬁsea-l—ye&r—t-he—d\ erage net selling prices for our ferrous and
nonferrous products and a compression in metal spreads. The average net selling prices for our ferrous and nonferrous
products inereased-decreased by +9-18 % and 23-11 %, respectively, compared to fiscal 2022. Ferrous and nonferrous sales
volumes for-these-produetsinereased-decreased by 5 % and +6-increased by 7 %, respectively, compared to the prior fiscal
year , which changes —Ourferrous-andnonferrous-salesvolumes-included additional volumes arising from our the-three
CotumbusReeyeling-business aequired-acquisitions completed during fiscal 2022 and 2023, as well as the adverse impact
on Oetobert;-sales volumes in the prior fiscal year of the initial Everett shredder downtime. Our ferrous and nonferrous
sales volumes in fiscal 2624-2023 -were adversely impacted by disruptions related to and-- an extended shredder outage
at the EneoreReeyeling-business-aequired-onAprit29-Everett facility and a regulatory issue limiting operations at our
shredder facility in California , both of which were resolved by mid- November 2022. Market-demand-Our nonferrous
sales volumes in fiscal 2023 reflected additional recovery of recycled material through our advanced metal recovery
technology 1nvestments Average net selhng prlces for our finished steel products decreased improved-in-fiseal 2622 whieh
stig-by 46-13 % compared to the record- high prices in the prior

hscal year , contrlbutlng to lower metal spreads Finished steel sales volumes were-5-increased by 12 % fewet-in fiscal 2022

2023 eompared-to-, prlmarlly reﬂectmg the 1mpact on the p110r fiscal yedl m—p&ﬁ—&ue—te—t-he—rmpaet—e-ﬁs-&pp}y—eham
drsruptmﬂs—eﬁ—\olumes e 3 proiee ; ; merth-cone

steel mill opemtlons t-ha-t—beg&n—i-n—&ttgust—?l—@%l—aﬂd-\\ hich was substantldlly Completed during the second quarter —t-he—effeets—ot
ongoing-fiscal 2022 following the May 2021 steel mill fire. Our results in fiscal 2023 also reflected the unfavorable impact
of tighter supply ehain-disraptions-flows of scrap metal and reduced processed volumes in the lower price and slower
economlc env1r0nment s1gn1ficantly lo“ er yedl over- yeal platmum UIOUp metals ( P( M 2) pllces andt-he—ﬂ-ﬁpaet—e-f

plessule on operating costs , as well as a favorable change in the effect of average mventory accounting year- over- year.
In addition, our results in ﬁscal 2023 included $ 51 million in goodwill and other asset impairment charges and $ 43
million in insurance recovery gains relating to the steel mill fire and the Everett facility shredder fire. Starting in the
third quarter of fiscal 2023, we achieved the full quarterly run rate of $ 10 million of productivity initiatives announced
in October 2022 and the full quarterly run rate of $ 5 million of selling, general, and administrative (“ SG & A ”) savings
initiatives announced in January 2023, which helped to offset the effects of higher operating costs including from
inflationary pressure. SG & A expense in fiscal 2023 was relatively flat compared to the prior fiscal year reflecting lower
incentive compensation accruals due to Company performance, partially offset by higher salaries and wages and outside
and professional services expenses, due in part to our acquisitions and other growth- related initiatives, as well as higher
legacy environmental charges and the impact of inflation. These higher expenses in fiscal 2023 were partially offset by
benefits from productivity and cost reduction initiatives when compared to the prior fiscal year . The following items
further highlight selected liquidity and capital structure metrics: ¢ Net cash provided by operating activities of § 139 million in

fiscal 2023, compared to $ 238 mitlieninfiseal 2022 eompared-to-$199-million in the prior fiscal year. « Debt was $ 249
million as of both August 31, 2022 and 2023. * Debt , eemp&red—te—net of cash, was $ 75-243 million as of August 31, 202+

2023 —~Debt-, compared to netefeash,was-$ 205 million as of August 31, 2022 -eempared-te-$47mitlienasefAugust3H
2624 See the reconciliations of adjusted diluted earnings dessyper share from continuing operations attributable to SS+Radius
shareholders, adjusted EBITDA, and debt, net of cash in Non- GAAP Financial Measures at the end of this Item 7. 46-38 /
Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 Selected Financial Measures and
Operating Statistics For the Year Ended August 31, % Increase (Decrease) ($ in thousands, except for prices and per share
amounts) 2023 vs. 2022 2022 vs. 2021 2024-s20208-Ferrous revenues $ 1,439,983 $1,914, 255 $ 1, 557, 891 (25) $862,496
% % Nonferrous revenues 781, 102 892, 444 684, 862 396;298-(12) % % Steel revenues (1) 507,550 531, 731 379, 203 3365
B86-(5) % % Retail and other revenues 153, 589 147, 385 136, 595 422;-575-% % Total revenues 2, 882,224 3, 485, 815 2, 758,
551 (A7) H5H2343-9% % Cost of goods sold 2, 574, 513 2, 997, 745 2, 305, 357 (14) 5-563-725% % Gross margin (total
revenues less cost of goods sold) $ 307, 711 $ 488, 070 $ 453, 194 (37) $208,618-% % Gross margin (%) 10. 7 % 14. 0 % 16
4 % 122-(24) % (15) %% Selling, general and administrative expense $ 265, 929 $ 263, 257 $ 242, 463 $487-876-% %
Diluted (loss) earnings @ess)yper share from continuing operations attributable to SSFRadius shdleholdels Reported $ (0. 92) $
5.72%5.66 NM % Adjusted (2) $ €0. 85 5% NM-Adjasted2)-5 6. 07 $ 6. 13 $6-43-(86) % (1) %+3+7% Net (loss)
income $ (40s5-25,438 ) $ 171,996 $ 169, 975 NM $2:2600-% NM-Adjusted EBITDA (2) $ 144 327 $312,715§ 289, 209
(54) $854H4% % Recycled ferrous metal average sales prices ($/LT) (3): Domestic $ $ $ (18) % % Foreign $ $ $ (18) % %



Average $ $ $ (18) % % Ferrous volumes (LT, in thousands): Domestic (4) 1, 952 1, 806 1, 500 ,429-% % Foreign 2, 424 2,
810 2, 908 2,-525-(14) % (3) %% Total ferrous volumes (LT, in thousands) (4) (5) 4, 376 4, 616 4, 408 3;:-954-(5) % %
Recycled nonferrous metal average sales price ($ / pound) (3) (6) $0.96 $ 1. 08 $ 0. 88 (11) $8-55% % Nonferrous volumes
(pounds, in thousands) (4) (6) 738, 937 687, 419 593, 378 550,566-% % Finished steel average sales price ($/ST) (3) $ 8 1,
075 $ $(13) % % Finished steel sales volumes (ST, in thousands) % (5 ¥%-3-) % Cars purchased (in thousands) (7) (8) % (8)
% Number of auto parts stores at period end (2) % —% Rolling mill utilization (8) % % % % €99-% NM = Not Meaningful LT
= Long Ton, which is equivalent to 2, 240 pounds. ST = Short Ton, which is equivalent to 2, 000 pounds. (1) Steel revenues
include predominantly sales of finished steel products, in addition to sales of semi- finished goods (billets) and steel
manufacturing scrap. (2) See the reconciliations of Non- GAAP Financial Measures at the end of this Item 7. (3) Price
information is shown after netting the cost of freight incurred to deliver the product to the customer. (4) Ferrous and nonferrous
volumes sold externally and delivered to our steel mill for finished steel production. (5) May not foot due to rounding. (6)
Average sales price and volume information excludes platinum group metals in catalytic converters. (7) Cars purchased by auto
parts stores only. (8) Rolling mill utilization is based on effective annual production capacity under current conditions of 580
thousand tons 01‘ finished steel products. 4439 / Schnitzer Steel Industries, Inc. dba Radlus Recyclmg F01m 10-K Flscal%92—2-

decreased by 26-17 %

Compaled to the prior flSCcll year pllmarlly due to ﬂgnmcantly higher-lower average net selling prices for our ferrous ;-and
nonferrous sand-finished-steelproducts driven by streng-weaker market demand-during-mestefthe-conditions for recycled
metals globally. In fiscal year—Fhe-2023, the average net selling prices for our ferrous and nonferrous products tnereasee
decreased by +9-18 % and 23-11 %, respectively, compared to the prior fiscal year. Ferrous and nonferrous sales volumes
tnereased-decreased by 5 % and +6-increased by 7 %, respectively, compared to the prior fiscal year. Our ferrous and
nonferrous sales volumes in fiscal 2622-2023 inehuded-in part reflected additional volumes arising from the Columbus
Recycling business acquired on October 1, 2021, and-the Encore Recycling business acquired on April 29, 2022 , and the
ScrapSource business acquired on November 18, 2022, as well as the adverse impact on sales volumes in the prior fiscal
year of the initial Everett shredder downtime . Our ferrous and nonferrous sales volumes in fiscal 2023 were adversely
impacted by disruptions related to an extended shredder outage at the Everett facility and a regulatory issue limiting
operations at our shredder facility in California, both of which were resolved by mid- November 2022, as well as tight
supply flows in the lower price and slower economic environment. Qur nonferrous sales volumes in fiscal 2023 reflected
additional recovery of recycled material through our advanced metal recovery technology investments. Market
conditions for our Finished-finished steel products were softer in fiscal 2023, leading to finished steel average selling prices

yrere-46-decreasing 13 % , higherin-fiseal2622-compared to the record- high prices in the prior fiscal year ;refleetingrobust
market-demand-for-these-produets-. Finished The-impaet-of the-higher-averageselling prices-on-stecl reventestnfiseal 2622
w&s—p&ﬁra—l-}y—e-ffset—by—}eweﬁdles volumes eempared—te—mcreased 12 % in fiscal 2023, primarily reflecting the impact on the
prior fiscal year npa Rpac A volumes tneludinglogistieal-restraints-of the ramp up
of steel mill operatlons that began in August 2021 dnd de}ays—te-eeﬁsfrueﬁefrprejeefs—re}a-ted-te-a—fetﬂewhlch was
substantially completed during the second quarter of fiscal 2022. The ramp - menth-eonerete-industrystrike-irup of steel
mill operations during the first half of fiscal Pacifie Northwest-thatended-inAprit-2022 followed completion of repair and
replacement of damaged property arising from the May 2021 steel mill fire . Operating Performance Net loss in fiscal 2023
was $ 25 million, compared to net income of in-fiseal-2622-was-$ 172 million ;eemparedto-$3170-mithton-in the prior fiscal
year. Adjusted EBITDA in fiscal 2022-2023 was $ 144 million, compared to $ 313 million -eempared-to-$289-milhien-in the
prior fiscal year. The lower Ourresults-for-fiseal 2022-refleeted-benefits-fromthe-higherprice environment for recycled
metals, as well as the majority-impact of tighter supply flows, reduced processed volumes, and the extended operational
disruptions in the first quarter of fiscal yearformestof2023, had a significant adverse impact on our preduets-operating
margins and inereased-overall operating results in fiscal 2023. ferrous-Ferrous and-nonferrous-sales-volumes-metal spreads
in fiscal 2023 decreased by approximately 21 % compared to the prior fiscal year supperted-driven by strenger-demaned-
Ferrous-lower selling prices and the cost of obtaining adequate supply flows of scrap metal spreads-including end- of- life
vehicles in fiseal-2022-inereased-by-approximately+4-%-the tighter supply environment. In addition , and-average net selling
prices for our nonferrous joint products that are recovered from the shredding process, comprising pnmduly zorba, inereased
decreased by approximately 22-3 % compared to the prior fiscal year

Farivenby-signifteantly highersetlingpricesfora
majef&y—e%ﬂie—ﬁsea-l—ye&ﬁ Flnlshed steel fPhe—e*p&nsteﬂ—rn—ferreﬁs—metal spleads were also lower in ﬁscal 2023 compmed to

e-ffset—t-he—effeefs—e-f—mﬂatlomw plessure on operating costs , as well as a favorable change in the effect of average 1nvent0ry
accounting year- over- year . In addition, our results in ﬁscal 2023 included $ 51 million in goodwill and other asset
impairment charges and $ 43 million in insurance recovery gains relating to the steel mill fire and the Everett facility
shredder fire. Starting in the third quarter of fiscal 2023, we achieved the full quarterly run rate of $ 10 million of



productivity initiatives announced in October 2022 and the full quarterly run rate of $ S million of selling, general, and
administrative (“ SG & A ”) savings initiatives announced in January 2023, which helped to offset the effects of higher
operating costs including from inflationary pressure. In October 2022, we announced and began implementing
productivity and cost reduction initiatives with a targeted annual benefit of approximately $ 40 million. In addition, in
January 2023, we announced incremental initiatives aiming to reduce SG & A costs by approximately $ 20 million
annually. These initiatives aim to improve profitability through a combination of increased yields, efficiencies in
processing, procurement, and pricing, and reduced costs including from headcount reductions, decreased lease costs,
professional and outside services, and implementation of operational efficiencies. Starting in the third quarter of fiscal
2023, we achieved the full quarterly run rate of benefits from these initiatives, and others implemented during fiscal
2022, which helped to partially offset the effects of inflationary pressure on operating costs. In the fourth quarter of
fiscal 2023, we performed the annual goodwill impairment test as of July 1, 2023, which resulted in a non- cash goodwill
impairment charge of $ 39 million, representing a portion of the carrying amount of goodwill allocated to one reporting
unit comprising a regional metals recycling operation, while the goodwill allocated to our other reporting units was
deemed to not be impaired. We did not record any goodwill impairment charges in fiscal 2022. See further discussion in
the Critical Accounting Estimates section at the end of Part II, Item of this report. 40 / Schnitzer Steel Industries, Inc.
dba Radius Recycling Form 10- K Fiscal 2023 Sce the reconciliation of adjusted EBITDA in the Non- GAAP Financial

Measures at the end of this ltem 7. Interest Expense Interest expense was -}n—ﬁsea{%%%—we—reeegfnzed—msuraﬂee—reeeveﬁes
e-f—b -16—19 mllllon i .

expense was i
outstandlng under e

credlt faclhtles ﬁequtsrﬁeﬂs-&ﬂd-eﬂ&efgreﬁﬁh—re}ated-&nﬁatwes— as w ell as 1ncreased average borrownngs t-he—n-ﬁpaet—ef
inflationr, compared pattie benefitsEroms

eempeﬂsa-t-teﬂ-p-}&ns—&nd-eh&rges—rehrted-to the pr10r -}egaeyheﬂvrreﬂmenta-l-rﬂ&ttefs—ﬁere—}ewer—m—hscal %92—2—eeﬂ=rpared—te—t-he
-pﬂe-lkyedr Income Taxes Year Ended August 31, (Loss) fneeme-income oss)-from continuing operations before income taxes
$(28,076) $ 216,676 $ 207, 989 -$—61—93r9)—lncome tax benefit (cxpense ) $ 2, 747 $ (44, 597) $ (37, 935 3¥$66-) Effective
tax rate 9. 8 % 20. 6 % 18. 2 % 8—6)%42-+Sehnitzer-SteeHndustries; Ine—Form1H0-1K2022-Our effective tax rate from
continuing operations for fiscal 2622-2023 was a benefit on pre- tax loss of 9. 8 %, compared to an expense on pre- tax
income of 20. 6 % seemparedto+8—2%-for fiscal 26242022 . Our effective tax rate from continuing operations for fiscal
2023 was lower than the U. S. federal statutory rate of 21 % primarily due to the aggregate effect of the relatively low
absolute level of pre- tax earnings, permanent differences from non- deductible expenses, and unrecognized tax benefits .
Our effective tax rate from continuing operations for fiscal 2022 approximated the U. S. federal statutory rate of 21 %,
reflecting primartiy-eiserete-tax benefits resutting-from vesting of share- based awards during-the-fiseal-year-and-other-diserete
ttems-, as-wel-as-the-benefitfrom-the foreign derived intangible income (£ FDII ) deduction , #-fiseal2622-and research

and dev elopment credits, offset by the 1gglegdte 1mpdct of state taxes and pelmdnent differences from non- deductible expenses

detened tax assets on a qudltelly bdsls through an analys1s of potentldl sources of future tdxab]e income, 1ndudlng prior fiscal
year taxable income available to absorb a carryback of tax losses, reversals of existing taxable temporary differences, tax
planning strategies, and forecasts of taxable income. We consider all negative and positive evidence yinelading-the-wetght-ofthe
evidenee-to determine if valuation allowances against deferred tax assets are required. We continue to maintain valuation
allowances against certain deferred tax assets in related-te-certain jurisdictions as a result of negative ebjeetive-evidence,
including the-effeets-ofhistorical losses in these tax-jurisdictions, which indicates entweighingpositive-objeetive-and-subjeetive
evideneeindieating-that it is more- likely- than- not that the associated tax benefit will not be realized. Realization of the
deferred tax assets is dependent upon generating sufficient taxable income in the associated tax jurisdictions in future years to
benefit from the reversal of net deductible temporary differences and-from-the-utitizattonrof net-operatinglosses-. We will
continue to regularly assess the realizability of deferred tax assets. Changes in historical earnings performance and future
earnings projections, among other factors, may cause us to adjust our valuation allowance on deferred tax assets, which would
impact our results of operations in the period we determine that these factors have changed. On August 16, 2022, the Inflation
Reduction Act of 2022 (** IRA ) was signed into law, with tax provisions primarily focused on implementing a 15 %
Corporate Alternative Minimum Tax (**“ CAMT ) and a 1 % excise tax on corporate share repurchases. As of August 31,
2022-2023 , we did not meet the threshold to be subject to the CAMT. We may , however, be subject to the 1 % excise tax on
future share repurchases. Liquidity and Capital Resources We rely on cash provided by operating activities as a primary source
of liquidity, supplemented by current cash on hand and borrowings under our existing credit facilities. Sources and Uses of Cash
We had cash balances of $ 6 million and $ 44 million and-$28-millienas of eaeh-August 31, 2023 and 2022 and-2021-,
respectively. Cash balances are intended to be used primarily for working capital, capital expenditures, dividends, share



repurchases, investments, and acquisitions. We use excess cash on hand to reduce amounts outstanding under our credit
facilities. As of both August 31, 2023 and 2022, debt was $ 249 million, eempared-te-and debt, net of cash, was $ 75-243
million as of August 31, %92—1—2023 compared to and-debtnetofeashwas-5 205 million as of August 31, 2022, eompared-to
$4F-mithionas-of Atgust3152024;-which inereases— increase were-was primarily due to lower cash balances resulting from
the repayment of increased borrowings from our credit facilities during fiseal 2023 to fund the aequisitions— acquisition of the
ScrapSource assets-of the-ColumbusReeyeling-business on November 18 Oetober1202+-and-the Encore Reeyeling-business
orAprit29-, 2022, and highernet-workingcapital needs-expenditures . Sce the reconciliation of debt, net of cash, in Non-
GAAP Financial Measures at the end of this Item 7. 41 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K
Fiscal 2023 Operating Activities Net cash provided by operating activities in fiscal 2622-2023 was $ 139 million, compared to
$ 238 million ;eempared-te-in fiscal 2022. Sources of cash other than from earnings in fiscal 2023 included a $ +56-48
million decrease in inventories primarily due to lower raw material purchase costs and the timing of purchases and sales
and a $ 12 million decrease in accounts receivable primarily due to the timing of sales and collections. Uses of cash in
fiscal 2023 included a $ 24 million decrease in accrued payroll and related liabilities primarily due to decreased incentive
compensation liabilities and a $ 14 million decrease in accrued liabilities due in part to recognition through fiscal 2023
earnings of advance payments received from insurers in excess of recoveries as of the end of fiscal 2022 upon full and
final settlement with our insurers for our claims arising from the May 2021 steel mill fire . Sources of cash other than from
earnings in fiscal 2022 included a $ 21 million increase in accounts payable primarily due to higher raw material purchase prices
and the timing of purchases and payments. Uses of cash in fiscal 2022 included a § 37 million increase in inventories due to
higher raw material purchase costs and the timing of purchases and sales, a $ 19 million increase in prepaid expenses and other
current assets primarily due to increased receivables from insurers, a $ 15 million decrease in environmental liabilities primarily
due to payments in connection with legacy environmental matters, and a § 14 million decrease in accrued payroll and related
liabilities primarily due to decreased incentive compensation liabilities. The sources and uses of cash related to operating
activities described above also reflect higher net working capital needs during the ramp- up of steel mill operations that began in
Auglst 2021 following completlon of repdn and repldcement of dam"lged property arlslng hom the May 2021 steel mlll fire. 43

{-ﬂﬁ-rﬂg—ef—sa-}es—aﬁd—ee-l-}eeﬁeﬂs—lm estlng ACthltleS Net cash used in inv estmg activities in fiscal %92—2—2023 was $ 144 mllllon,
compared to $ 316 million in fiscal 2022.Cash used in investing activities in fiscal 2023 included $ 25 million paid to
acquire the assets of the ScrapSource business on November 18,2022.We funded this acquisition using cash on hand and
borrowings under our existing credit facilities. Sce Note 7- Business Acquisitions in the Notes to the Consolidated Financial
Statements in Part I1,Item & of this report for further detail.Cash used in investing activities in fiscal 2622-2023 also included
capital expendltmes of $ -159—130 1n11110r1 to upgr'lde our equlpment and mfr'lsnuctule dnd for 1nvestments in advanced metals

m11110n in the prior fiscal year Cash ﬂows from 1nvest1ng act1v1t1es in ﬁscal 2023 included proceeds of $ 8 million
representing the portion of advance payments from insurers deemed a recovery of capital purchases incurred for repair
and replacement of damaged property arising from the December 2021 Everett facility shredder fire, compared to such
proceeds totaling $ 17 million in the prior fiscal year in connection with our insurance claims relating to the May 2021
steel mill fire and the December 2021 Everett facility shredder fire . Cash used in investing activities in fiscal 2022 included
$ 117 million paid to acquire the Columbus Recycling business on October 1, 2021, which amount included $ 10 million paid
primarily for net working capital in excess of an agreed- upon benchmark , and —Cash-usedin-investing-aetivittes-also included
$ 63 million paid to acquire the Encore Recycling business on April 29, 2022, which amount included $ 8 million paid at
closing for estimated net working capital in excess of an agreed- upon benchmark. We funded these acquisitions using cash on
hand and borrowings under our existing credit facilities. See Note 7- Business Acquisitions in...... December 2021 Everett
facility shredder fire. Cash used in investing activities in fiscal 2022 also included the purchase of an investment in the equity of
a privately- held Canadian recycling entity for § 5 million. Financing Activities Net cash used in financing activities for fiscal
2023 was $ 33 million, compared to net cash provided by financing activities of fer-fiseal2022-was-$ 95 million -eempared-to
neteashusedinfinaneingaetivitiesof-$-63-mithen-in fiscal 20242022 . Cash flows from financing activities in fiscal 2022
2023 included $ 3 million in net repayment of debt, compared to $ 166 million in net borrowings ef-debt-eompared-to-$3+
mithenrnetrepayments-of debt in the prior fiscal year (refer to Non- GAAP Financial Measures at the end of this Item 7).
Uses of cash in fiscal 2023 and 2022 and2024-included $ 8 million and $ 1 | millerand-$6-million, respectively, for payment
of employee tax withholdings resulting from westing-settlement of share- based awards and $ 21 million in each fiscal year for
the payment of dividends. Yses-ofeashin42 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K fiseat
Fiscal 2022-2023 also-ineluded-$-34-mitlionforsharerepurehases—Following is a summary of our outstanding balances and
availability on credit facilities and long- term debt, exclusive of finance lease obligations (in thousands): Outstanding as
ofAugust 31, 2022-2023 RemainingAvailability Bank secured revolving credit facilities (1) $ 230, 000 § 573, 267472 Other
debt obligations § 12, 668192 N / A (1) Remdmmo av. dlldblhty is net of $ 8 1n11110r1 of outstandmg stand- by letters of credit as
of August 31, 2622-2023 . Our Atigs bstd rtered d




semeﬁeeufed-August 2027 pursuant to a credit agreement aethitt A e i
-rssuanee—eests—m—eenﬂeeﬁen—wrth Bank of Amerlca, N A., as admlnlstratlve agent and t-he—other lenders party thereto
-Steel—l-ﬂdustﬂes,—l-ﬂe.—Fefﬁa—l—G——H@QQ—lnterest rates on outstandrng mdebtedness under the Amenéed—efed-tt—credlt Agreement
agreement are based, at our option, on either the Secured Overnight Financing Rate (“ SOFR ”) (or the Canadian Dollar
Offered Rate, & CDOR £ for C §$ loans), plus a spread of between 1. 25 % and 2. 00 %, with the amount of the spread based
on a pricing grid tied to our ratio of consolidated net funded debt to EBITDA (as defined by the Amended-Credit-credit
Agreement-agreement ), or the greater of (a) the prime rate, (b) the federal funds rate plus 0. 50 % or (c) the daily rate equal to
Term SOFR plus 1. 00 %, in each case, plus a spread of between 0. 25 % and 1. 00 % based on a pricing grid tied to our
consolidated net funded debt to EBITDA ratio. In addition, commitment fees are payable on the unused portion of the credit
facilities at rates between 0. 175 % and 0. 30 % based on a pricing grid tied to our ratio of consolidated net funded debt to
EBITDA. Under the Amended-Credit-credit Agreement-agreement , we may establish one or more key performance indicators
(“ KPIs ) to measure our performance with respect to certain of our environmental, social and governance targets. Subject to the
terms and conditions of the Amended-Credit-credit Agfeen&ent—agreement we may propose to amend the Amended-Credit
credit Agreement-agreement to modify (i) the pricing spread and (i1) the commitment fee rate. Such modifications would be
tied to our performance against the KPIs and would allow for (i) the pricing spread to be increased or decreased by no more than
(a) 0. 025 % per KPI and (b) 0. 05 % for all KPIs, and (ii) the commitment fee rate to be increased or decreased by no more than
0. 005 % for all KPIs. Such adjustments would be determined on an annual basis and would not be cumulative. We had
borrowings outstanding under our credit facilities of $ 230 million and-$-69-mittteras of both August 31, 2023 and 2022 and
%92—1—1=espeetwel-y— The weighted average interest rate on amounts outstanding under our credit facilities was 7. 17 % and 3. 65

% and4—75%-as of August 31, 2023 and 2022 and-2624-, respectively . In the fourth quarter of fiscal 2023, we entered
three interest rate swap transactions to hedge the variability in interest cash flows associated with our variable- rate
loans under our credit facilities. The interest rate swaps require us to make fixed- rate payments based on a total
notional amount of $ 150 million and an average annual rate of approximately 4. 40 % in exchange for the receipt of
variable- rate amounts over a three- year term ending in August 2026. See Note 15- Derivative Financial Instruments in
Part I1, Item 8 of this report for disclosure related to derivative instruments and hedging activities . We use the credit
facilities to fund working capital, capital expenditures, dividends, share repurchases, investments, and acquisitions. Our credit
agreement contains various representations and warranties, events of default, and financial and other customary covenants
which limit (subject to certain exceptions) our ability to, among other things, incur or suffer to exist certain liens, make
investments, incur or guaranty additional indebtedness, enter into consolidations, mergers, acquisitions, and sales of assets,
make distributions and other restricted payments, change the nature of our business, engage in transactions with affiliates, and
enter into restrictive agreements, including agreements that restrict the ability of our subsidiaries to make distributions. As of
August 31, 2822-2023 , the financial covenants under the credit agreement included (a) a consolidated fixed charge coverage
ratio, defined as the four- quarter rolling sum of consolidated EBITDA less defined maintenance capital expenditures and
certain environmental expenditures divided by consolidated fixed charges, and (b) a consolidated leverage ratio, defined as
consolidated funded indebtedness divided by the sum of consolidated net worth and consolidated funded indebtedness. As of
August 31, 2822-2023 , we were in compliance with the financial covenants under our credit agreement. The consolidated fixed
charge coverage ratio was required to be no less than 1. 50 to 1. 00 and was #3 . 84-08 to 1. 00 as of August 31, 2622-2023 . The
consolidated leverage ratio was required to be no more than 0. 55 to 1. 00 and was 0. 2422 to 1. 00 as of August 31, 2022-2023 .
Our obligations under our credit agreement are guaranteed by substantially all of our subsidiaries. The credit facilities and the
related guarantees are secured by senior first priority liens on certain of our and our subsidiaries’ assets, including equipment,
inventory, and accounts receivable. While we currently expect to remain in compliance with the financial covenants under the
credit agreement, we may not be able to do so in the event market conditions 7-E0¥HB-—9;-or other regative-factors have a
significant adverse impact on our results of operations and financial position. If we do not maintain compliance with our
financial covenants and are unable to obtain an amendment or waiver from our lenders, a breach of a financial covenant would
constitute an event of default and allow the lenders to exercise remedies under the agreements, the 43 / Schnitzer Steel
Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023 most severe of which is the termination of the credit facility
under our committed bank credit agreement and acceleration of the amounts owed under the agreement. In such case, we would
be required to evaluate available alternatives and take appropriate steps to obtain alternative funds. We cannot assure that any
such alternative funds, if sought, could be obtained or, if obtained, would be adequate or on acceptable terms. Other debt
obligations, which totaled $ 12 million and $ 13 million ard-$-8-miHien-as of August 31, 2023 and 2022 and2624-,
respectively, primarily relate to equipment purchases, the contract consideration for which includes an obligation to make future
monthly payments to the vendor in the form of licensing fees. For accounting purposes, such obligations are treated as a partial
financing of the purchase price by the equipment vendor. Monthly payments commence when the equipment is placed in service
and achieves specrﬁed mrmmum operatrng metrics, Wrth payments contmurng for a perrod of four years thereafter. I-ﬂ—ﬁse&l-




Form10-K2022-Capital Expenditures Capital expenditures totaled $ 130 million for fiscal 2023, compared to $ 150 million
for fiscal 2022 —eﬁmpa-red—te—$—1—l—9—mi-l—hen—fer—ﬁsea-l—292—l— Capital expenditures included approximately $ 33 million and $ 51
million for investments in growth in beth-fiscal 2023 and 2022 and262+, respectively . We currently plan to invest
approximately inthe-range-of$ 100 120-mithonte-$340-million in capital expendltures in fiscal 2623-2024 . These capital
expenditures include investments in growth, including new nonferrous processing technologies, and to support volume
initiatives as well as post- acquisition and other growth projects, and investments to upgrade our equipment and infrastructure
and for environmental and safety related assets, usrng cash generated from operations and available credit facilities. Supply
chain disruptions inelueingth ereated-d 0 te;-have contributed to some delays
in construction activities and equipment dehverres related to our capltal prOJects and to the time required to obtain permits from
government agencies, resulting in the deferral of certain capital expenditures. Given the continually evolving nature of such
disruptions and other factors impacting the timing of project completion, the extent to which forecasted capital expenditures
could be deferred is uncertain. Environmental Compliance Building on our commitment to recycling and operating our business
in an environmentally responsible manner, we continue to invest in facilities that improve our environmental presence in the
communities in which we operate. As part of our capital expenditures discussed in the prior paragraph, we invested
approximately $ 35-33 million in capital expenditures for environmental projects in fiscal 2022-2023 , and we currently plan to
invest approximately in-therange-of-$ 35 40-mitionte-$-56-million for such projects in fiscal 2023-2024 . These projects
include investments in equipment to ensure ongoing compliance with air quality and other environmental regulations and storm
water systems. We have been identified by the EPA as one of the potentially responsible parties that own or operate or formerly
owned or operated sites which are part of or adjacent to Portland Harbor. See Note 10- Commitments and Contingencies in the
Notes to the Consolidated Financial Statements in Part II, Item 8 of this report for a discussion of this matter, as well as other
legacy environmental loss contingencies. We believe it is not possible to reasonably estimate the amount or range of costs which
we are likely to or which it is reasonably possible that we will incur in connection with Portland Harbor, although such costs
could be material to our financial position, results of operations, cash flows, and liquidity. We have insurance policies and
Qualified Settlement Funds (“ QSFs ”) that we believe will provide reimbursement for costs we incur for defense,
remediation, and mitigation for natural resource damages claims in connection with Portland Harbor, although there are no
assurances that those policies and the QSFs will cover all of the costs which we may incur. Significant cash outflows in the
future related to Portland Harbor could reduce the amounts available for borrowing that could otherwise be used for working
capital, capital expenditures, dividends, share repurchases, investments, and acquisitions and could result in our failure to
maintain compliance with certain covenants in our debt agreements, and could adversely impact our liquidity. Dividends On
June 29-27 , 2622-2023 , our Board of Directors declared a dividend for the fourth quarter of fiscal 2622-2023 of $ 0. 1875 per
common share, which equates to an annual cash dividend of $ 0. 75 per common share. Dividends of $ 0. 75 per common share,
totaling $ 21 million, were declared and paid during fiscal 2622-2023 , and $ 21 million in dividends were also declared and
paid during fiscal 20242022 . Share Repurchase Prograrn We d1d not repurchase any shares of our common stock durlng
fiscal 2023. For information regarding the-a p 0 ; OrsS©

272022 -and-share repurchases during fiscal 2022 aﬂd—ﬁsea-l—ZG%G— see ““ Item 5 Market for Reglstrant' s Comrnon Equity,

" %

Related Stockholder Matters and Issuer Purchases of Equrty Securities - above in Part II of this report, incorporated by
reference herein —We-d 0 ng-fisea . Assessment of Liquidity and
Capital Resources Hrstorrcally, our avarlable cash resources, 1nterna11y generated funds, credit facilities, and equity offerings
have financed our acquisitions, capital expenditures, working capital, and other financing needs. 44 / Schnitzer Steel
Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023 We generally believe our current cash resources, internally
generated funds, existing credit facilities, and access to the capital markets will provide adequate short- term and long- term
liquidity needs for working capital, capital expenditures, dividends, share repurchases, investments and acquisitions, joint
ventures, debt service requirements, environmental obligations, and other contingencies. However, in the event of a sustained
market deterioration, we may need additional liquidity which would require us to evaluate available alternatives and take
appropriate steps to obtain sufficient additional funds. There can be no assurances that any such supplemental funding, if sought,
could be obtained or, if obtained, would be adequate or on acceptable terms. 46-+Sehnitzer-SteeHndustries; Ine—Form16-k
2622-Contractual Obligations We have certain contractual obligations to make future payments. The following table summarizes
future obligations related to debt and leases as of August 31, 2622-2023 (in thousands): Payment Due by Period Thereafter
Totals Contractual Obligations Credit facilities (1) $ — $ — $ — $ 230, 000 $§ — $236,-800-$ — $ 230, 000 Interest payments
on credit facilities (2) $ 8-16 , 395491 $ 8-16 , 395491 $ 8-16 , 395491 $ 8-16 ., 084 39584885 — $ 44— $ 65, 768557
Other debt, including interest (3) $ 4-3 ,306-924 § 2, 425799 § 2, 466-799 $ 2, 735799 § § —$ 42-13 , 668-259 Finance leases,
including interest $ +2, 994558 § 1, 5746 $ 1,262 $ 1,103 S $ $ 8 $$-6-, 676-053 Operating leases (4) $ 2523 , 042-768 $
26-19 ,840-391 § 15, 943-503 $42-13 , 754-546 $ H-10 , 367901 $ 59-55 , 999-434 § +45-138 , 795-543 (1) Credit facilities
include the principal amount of borrowings outstanding under bank secured revolving credit facilities, which mature in August
2027. (2) Interest payments on credit facilities are based on interest rates in effect as of August 31, 2622-2023 . As contractual
interest rates and the amount of debt outstanding is variable in certain cases, actual cash payments may differ from the estimates
provided. (3) Other debt obligations primarily relate to equipment purchases, the contract consideration for which includes an
obligation to make future monthly payments to the vendor in the form of licensing fees. For accounting purposes, such
obligation is treated as a partial financing of the purchase price by the equipment vendor. Monthly payments commence when
the equipment is placed in service and continue for a period of four years thereafter. (4) Operating lease payments reflect those
embedded in the measurement of our operating lease liabilities and, thus, include future lease payments for the remaining non-
cancellable period of the lease together with periods covered by renewal (or termination) options which we are reasonably
certain to exercise (or not to exercise). These operating lease payments do not include certain tax, insurance, and maintenance




costs, which are also required contractual obligations under our operating leases but are generally not fixed and can fluctuate
from year to year. Also, we have excluded future minimum lease payments for leases that have been executed but have not
commenced as of August 31, 2022-2023 . In addition to future obligations related to debt and leases presented in the table above,
we have certain material cash requirements, including but not limited to commitments for capital expenditures. See “ Capital
Expenditures ” within “ Liquidity and Capital Resources ” above in this Item 7 for discussion of our planned investment in
capital expenditures in fiscal 2623-2024 , a portion of which represents contractual commitments that existed as of the end of our
fiscal 2622-2023 . We also had open purchase orders as of August 31, 2622-2023 for purchases of primarily fuels and lubricants,
machinery and equipment components and parts, and consumables used in our operations of approximately $ $8-76 million,
nearly all of which require payment of cash in our fiscal 2623-2024 . See Note 13- Employee Benefits in Part II, Item 8 of this
report for disclosure related to qualified and nonqualified retirement plans, which include a defined benefit pension plan, a
supplemental executive retirement benefit plan, multiemployer pension plans, defined contribution plans, and a deferred
compensation plan. We maintain stand- by letters of credit to provide support for certain obligations, including workers’
compensation and performance bonds. A+As of August 31, 2022-2023 , we had $ 8 million outstanding under these
arrangements. 4745 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2022-2023 Critieal-Aceounting
Estimates-The preparatlon of financial statements in accordance with accounting principles generally accepted in the United
States of America requires us to make certain judgments, estimates, and assumptions regarding uncertainties that affect the
reported amounts of assets, liabilities, revenues and expenses, and related disclosure of contingent assets and liabilities. An
accounting estimate is deemed to be critical if it is made based on assumptions and judgments about matters that are inherently
uncertain at the time the estimate is made, if different estimates reasonably could have been used, or if changes in the estimate
that are reasonably likely to occur could materially impact our consolidated financial statements. Because of the uncertainty
inherent in these matters, actual results could differ from the estimates we use. We are not currently aware of any reasonably
likely events or circumstances that would result in materially different amounts being reported. Our critical accounting estimates
include those related to inventories, business acquisitions, long- lived assets, goodwill, environmental costs, and income taxes.
Inventories Our inventories consist of processed and unprocessed scrap metal (ferrous, nonferrous, and mixed nonferrous
recovered joint products arising from the manufacturing process), semi- finished steel products (billets), finished steel products
(primarily rebar, wire rod, and merchant bar), used and salvaged vehicles, and supplies. Inventories are stated at the lower of
cost and net realizable value. We consider estimated future selling prices when determining the estimated net realizable value of
our inventory. As we generally sell our recycled ferrous metal under contracts that provide for shipment within 30 to 60 days
after the price is agreed, we utilize the selling prices under committed contracts and sales orders for determining the estimated
net realizable value of quantities on hand that will be shipped under these contracts and sales orders. The accounting process we
use to record ferrous scrap metal quantities relies on significant estimates. With respect to estimating the quantities of
unprocessed ferrous scrap metal inventory that are moved into production, we rely on weighed quantities of the processed
ferrous material, adjusted for estimated metal recoveries and yields that are based on historical trends and other judgments by
management. Actual recoveries and yields can vary depending on product quality, moisture content, and the source of the
unprocessed metal. The Company’ s estimates are intended to reasonably reflect the quantities of unprocessed ferrous scrap
metal that are used in the production of processed ferrous metal. To assist in validating the reasonableness of these estimates, we
periodically review shrink factors and perform monthly physical inventories. Due to the inherent nature of our scrap metal
inventories, including variations in product density, holding period, and production processes utilized to manufacture the
products, physical inventories will not necessarily detect all variances for scrap metal inventory such that estimates of quantities
are required. To mitigate this risk, we further adjust our ferrous physical inventories when the volume of a commodity is low
and a physical inventory count is deemed to more accurately estimate the remaining volume. .We evaluate goodwill for
impairment annually on July 1 and upon the occurrence of certain triggering events or substantive changes in circumstances that
indicate that the fair value of goodwill may be impaired.Impairment of goodwill is tested at the reporting unit level. A reporting
unit is an operating segment or one level below an operating segment (referred to as a “ component ’). When testing goodwill for
impairment,we have the option to first assess qualitative factors to determine whether the existence of events or circumstances
leads to a determination that it is more- likely- than- not that the estimated fair value of a reporting unit is less than its carrying
amount.If we elect to perform a qualitative assessment and determine that an impairment is more- likely- than- not,we are then
required to perform the quantitative impairment test,otherwise no further analysis is required. We also may elect not to perform
the qualitative assessment and,instead,proceed directly to the quantitative impairment test. When performing the quantitative
impairment test,we apply a one- step quantitative test and record the amount of goodwill impairment as the excess of a reporting
unit’ s carrying amount over its fair value,not to exceed the total amount of goodwill allocated to that reporting unit. We estimate
the fair value of a reporting unit using an income approach based on the present value of expected future cash flows utilizing a
market- based weighted average cost of capital (“ WACC ”) determined separately for the reporting unit.To estimate the present
value of the cash flows that extend beyond the final year in the discounted cash flow analysis,we employ a terminal value
technique, Whereby we use estimated operating cash flows minus capital expenditures,adjust for changes in working capital
requirements in the ﬁnal year of the analys1s and then dlscount these estlmated cash ﬂows by the WACC to establish the
terminal value. 46 0 The determination of fair value
using the income approach requires Judgment and involves the use of estimates and assumptlons about expected future cash
flows derived from internal forecasts and the impact of market conditions on those assumptions. Assumptions primarily include
revenue growth rates driven by future ferrous and nonferrous commodity price and sales volume expectations, automobile
scrap and core price and sales volume expectations, gross margins,selling,general and administrative expense relative to total
revenues,capital expenditures,working capital requirements,discount rate (WACC),tax rate,terminal growth rate,benefits
associated with a taxable transaction,and synergistic benefits available to market participants.We also use a market approach




based on earnings multiple data and our Company’ s market capitalization to corroborate our reporting units’ valuations.We
reconcile the Company’ s market capitalization to the aggregated estimated fair value of all reporting units,including
consideration of a control premium representing the estimated amount a market participant would pay to obtain a controlling
interest in the Company.In the fourth quarter of fiscal 2623-2022 ,we performed the annual goodwill impairment test as of July
1, %92—3—2022 .As of the testmg ddte the balance of our s_oodwdl was $ 269-254 million,which was aHeeated-amongfour
witt-carried by three reporting units.Although we performed the
annual goodw1ll 1mpa1rment test for ﬁscal 2021 as of July 1,2021,we had last performed the quantitative impairment test
of goodwill in the fourth quarter of fiscal 2020 using a measurement date of July 1,2020.Based orie— on of-the reporting
units;a-changes in market conditions related to the general economy and the metals recycling industry serviees-operation-,
related-to-the business-aequisition-extent of time that had passed since the last quantitative goodwill impairment test was—
as eompleted-infiseat-of July 1, 2623-2020 “We-,and the realignment of reporting units as of September 1,2020,we clected
to not perform the qualitative assessment and proceed directly to the quantitative impairment test for this-goodwill carried
by two of the repomné unit-units to 1dent1fy potentlal 1mpa1rment and measure and-- an impairment eoneluded-thatit-was

loss ,1f necessaryﬂ%&ﬂ—ﬁs—e&fﬁ‘rﬂg—v&lﬁe— 49/

aleeatedamong-three-reporting units —for which we performed the quantltatlve assessment consist of #we-a re

gional metals

recydmgepef&t-teﬁs— operation and our network of auto pdrts stores. For Bﬂsed—pﬂm&fr}y—eﬁ—t-he—fespeeﬁve—ﬁﬁaﬁetai-aﬁd

fepef&ﬁg—uﬂi-ts—&nd-t-he—autos IepOItln,(D ﬂﬂ'l't—lllllts subject to the quantitative impairment test the estimated fan leue of the
repomné unit exceeded its cqrrym amount by approxnnately %4—32 % and 3—3—44 % 1espect1\ ely,ds of July 1 %92—3—2022 —F'Of

ﬁajaafftal—rmp&rfmeﬁt—e—ﬁgeed%&e%—}}mﬂheﬁ— The pIOJeCthIlS used n the income approach for the metals recydmg dnd

autos reporting units took into consideration,as applicable,the impact of recent and current market conditions for ferrous and
nonferrous recycled metals and-retat-atto-parts- the cost of obtaining adequate supply flows of scrap metal including end- of-
life vehicles,and recent trends in retail auto parts sales produetionand-other-eperating-eosts-. The projections assumed a limited
recovery of operating margins from the levels experienced around the time of the July 1, 2623-2022 measurement date over a
multi- year period. The WACC rate-rates used in the income approach valuation for the twe-metals recycling and autos
reporting units was-were 13. 68-33 % sand 12. the- WAECCrate-used-for-the-attos-reporting-untt-was-13 -62-% ~The
,respectively,and the terminal growth rate used n-the-ineome-approach-valuation-for both alt-three-reporting units was 2 .0
%.A company reperting—unit— specific risk premium is embedded in the WACC to reflect the peuewed 1evel of uncelt'nnty
inherent in each reporting unit' s expected future cash flows. ¥e OStepe v 6
impairmentassaming-Assuming all other components of the fair value estimates were held constant an increase in the WACC
of 100 basis points for each of the metals recycling reporting unit and the autos reportmg unlts would hdve deCIedsed the
1nd1mted headroom to -1-3%—&1&61—21 % and 29 % respecm ely- y g W v

Note 8- Goodwﬂl and Other lntdn}clble Assets net in the Notes to the COHSOllddted Fmdncml Stdtements in Part II, Item 8 of this
report for further detail. As a result of the inherent uncertainty associated with forming the estimates described above,actual
results could differ from those estimates.Future events and changing market conditions may impact our assumptions as to
future revenue and operating margin growth, WACC,and other factors that may result in changes in our estimates of the
reporting units’ fair value.Although we believe the assumptions used in testing our reporting units’ goodwill for
impairment are reasonable,a lack of recovery or further deterioration in market conditions from current levels,a trend
of weaker than anticipated financial performance for the reporting units with allocated goodwill,a decline in our share
price from current levels for a sustained period of time,or an increase in the WACC,among other factors,could
significantly impact our impairment analysis and may result in future goodwill impairment charges that,if
incurred,could have a material adverse effect on our financial condition and results of operations We recognize the assets
acquired, the liabilities assumed, and any noncontrolling interest in the acquiree at the acquisition date, measured at their fair
values as of that date. Contingent purchase consideration is recorded at fair value at the date of acquisition. Any excess
purchase price over the fair value of the net assets acquired is recorded as goodwill. Within one year from the date of
acquisition, we may update the value allocated to the assets acquired and liabilities assumed, and the resulting goodwill balance,
based on information 47 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023 received regarding
the valuation of such assets and liabilities that was not available at the time of purchase. Measuring assets and liabilities at fair
value requires us to determine the price that would be paid by a third- party market participant based on the highest and best use
of the assets or interests acquired. See Note 7- Business Acquisitions in the Notes to the Consolidated Financial Statements in
Part II, Item 8 of this report for disclosure of our acquisition of the Columbus Recycling business on October 1, 2021, and-our

acquisition of the Encore Recycling business on April 29, 2022 —A:s—e-&%ugusi—?v—l— and %GQ—Z—Wtﬂa—fespeet—te-our acqulsmon of
the ScrapSource Eneefe—Reeyehng—busmess : A




lived tangible and intangible assets for impairment at the asset group level, which is determined based on the lowest level for
which identifiable cash flows are largely independent of the cash flows of other groups of assets and liabilities. We test our asset
groups for impairment when certain triggering events or changes in circumstances indicate that the carrying value of the asset
group may be impaired. If the carrying value of the asset group is not recoverable because it exceeds the estimate of future
undiscounted cash flows from the use and eventual disposition of the asset group, an impairment loss is recognized by the
amount the carrying value exceeds its fair value, if any. The impairment loss is allocated to the long- lived assets of the group
on a pro rata basis using the relative carrying amounts of those assets, except that the loss allocated to an individual long- lived
asset of the group shall not reduce the carrying amount of that asset below its fair value. Fair value is determined using one or
more of the income, market, or cost approaches, depending on the nature of the asset group. Determination of fair value is
considered a critical accounting estimate. In fiscal 2022-2023 , we did not identify any triggering events or changes in
circumstances indicating that the carrying value of a material asset group may be impaired . We evaluate goodwill for
impairment annually...... our financial condition and results of operations . Environmental Costs We operate in industries that
inherently possess environmental risks. To manage these risks, we employ both our own environmental staff and outside
consultants. Environmental management and finance personnel meet regularly to discuss environmental risks. We estimate
future costs for known environmental remediation requirements and accrue for them on an undiscounted basis when it is
probable that we have incurred a liability and the related costs can be reasonably estimated but the timing of incurring the
estimated costs is unknown. The regulatory and government management of these projects is complex, which is one of the
primary factors that make it difficult to assess the cost of potential and future remediation. When only a wide range of estimated
amounts can be reasonably established and no other amount within the range is better than any other, the low end of the range is
recorded in the financial statements. If further developments or resolution of an environmental matter result in facts and
circumstances that are significantly different than the assumptions used to develop these liabilities, the accrual for
environmental remediation could be materially understated or overstated. Adjustments to these liabilities are made when
additional information becomes available that affects the estimated costs to study or remediate any environmental issues or
when expenditures for which accruals are established are made. The factors we consider in the recognition and measurement of
environmental liabilities include: « Current regulations, both at the time the liability is established and during the course of the
investigation or remediation process, which specify standards for acceptable remediation; * Information about the site which
becomes available as the site is studied and remediated; * The professional judgment of senior level internal staff and outside
consultants, who take into account similar, recent instances of environmental remediation issues, and studies of our sites, among
other considerations; ¢ Available technologies that can be used for remediation; and ¢ The number and financial condition of
other potentially responsible parties and the extent of their responsibility for the costs of study and remediation. 56-~Sehnitzer
SteeHndustries; ne—FormH0-1K2022-Our accrued environmental liabilities as of August 31, 2022-2023 included $ 6-5 million
related to the Portland Harbor Superfund site. Because the final remedial actions have not yet been designed and there has not
been a final determination of the amount of natural resource damages or of the allocation among the potentially responsible
parties of costs of the investigations, or remedial action costs ;-ernataralresetree-damages-, we believe it is not possible to
reasonably estimate the amount or range of costs which we are likely or which it is reasonably possible that we may incur in
connection with Portland Harbor, although such costs could be material to our financial position, results of operations, cash
flows, and liquidity. Therefore, no additional amounts have been accrued. Further, we have been notified that we are or may be
a potentially responsible party at sites other than Portland Harbor which are currently or formerly owned or operated by us or at
other sites where we may have responsibility for such costs due to past disposal or other activities. See ““ Contingencies —
Environmental ” in Note 10- Commitments and Contingencies in the Notes to the Consolidated Financial Statements in Part II,
Item & of this report. 48 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023 Valuation
Allowances We assess the realizability of our deferred tax assets on a quarterly basis through an analysis of potential sources of
future taxable income, including prior year taxable income available to absorb a carryback of tax losses, reversals of existing
taxable temporary differences, tax planning strategies, and forecasts of taxable income. We consider all negative and positive
evidence, including the weight of the evidence, to determine if valuation allowances against deferred tax assets are required.
Due to the significant judgment involved, realizability of our deferred tax assets is considered a critical accounting estimate. We
continue to maintain valuation allowances against certain state and Canadian deferred tax assets. Recently Issued Accounting
Standards For a description of recent accounting pronouncements that may have an impact on our financial condition, results of
operations, or cash flows, see Note 3- Recent Accounting Pronouncements in the Notes to the Consolidated Financial Statements
in Part I, Item 8 of this report. Debt, net of cash is the difference between (i) the sum of long- term debt and short- term
borrowings (i. e., total debt) and (ii) cash and cash equivalents. We believe that presenting debt, net of cash is useful to investors
as a measure of our leverage, as cash and cash equivalents can be used, among other things, to repay indebtedness. The
following is a reconciliation of debt, net of cash (in thousands): August 31, 2622-2023 August 31, 26242022 Short- term
borrowings $ 5, 813 $ 6, 041 $3;-654-Long- term debt, net of current maturities 243, 579 242, 521 H5299-Total debt 249, 392
248, 562 #4953 ess cash and cash equivalents 6, 032 43, 803 27-848-Total debt, net of cash $ 243,360 $ 204, 759 $47435
Net borrowings (repayments) of debt Net borrowings (repayments) of debt is the sum of borrowings from long- term debt and
repayments of long- term debt. We present this amount as the net change in our borrowings (repayments) for the period because
we believe it is useful for investors as a meaningful presentation of the change in debt. The following is a reconciliation of net
(repayments) borrowings {repaymentsy-of debt (in thousands): Fiscal 2023 Fiscal 2022 Fiscal 2021 Fiseal2626-Borrowings
from long- term debt $ 625,228 $ 1, 055, 106 $ 546, 706 $-699;+62-Repayments of long- term debt ( 628, 020) ( 889, 127)
(578, 030) £698;492)-Net (repayments) borrowings repaymentsy-of debt § (2,792) $ 165,979 § (31, 324) 49 $8;336)51/
Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 Adjusted EBITDA, adjusted selling,
general, and administrative expense, adjusted income from continuing operations attributable to SSFRadius shareholders, and



adjusted diluted earnings per share from continuing operations attributable to SSFRadius shareholders Management believes
that providing these non- GAAP financial measures adds a meaningful presentation of our results from business operations
excluding adjustments for goodwill impairment charges, other asset impairment charges (net of recoveries), lcgacy
environmental matters (net of recoveries) , restructuring charges and other exit- related activities , business development
costs not related to ongoing operations including pre- acquisition expenses, assetimpairment-charges{net-ofreeoveriesycharges
related to non- ordinary course legal settlements, and the income tax benefit allocated to these adjustments, items which are
not related to underlying business operational performance, and improves the period- to- period comparability of our
results from business operations. Following are reconciliations of net (loss) income to adjusted EBITDA, and adjusted
selling, general, and administrative expense (in thousands): Year Ended August 31, Reconciliation of adjusted EBITDA:
Net (loss) income $ (25, 438) $ 171, 996 $ 169, 975 Loss from discontinued operations, net of tax Interest expense 18, 589
8, 538 5, 285 Income tax (benefit) expense (2, 747) 44, 597 37, 935 Depreciation and amortization 89, 760 75, 053 58, 599
Goodwill impairment charges 39, 270 — — Other asset impairment charges, net (1) 11, 252 1, 570 — Charges for legacy
env1r0nmental matters, net (2) 10, 370 7 518 13 773 festfuetufmg—Restructurmg charges and other ex1t reldted activities 5
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715 $ 289 209 -$-8§—4-1-4—Sellmg general and administrative expense: As reported $ 265 929 $ 263,257 § 242, 463 -$—1-8—7—8—7"-6
Charges for legacy environmental matters, net (+2) (10,370 ) (7, 518) (13, 773 34;-89%) Business development costs ( 432) (
2,693) (2, 155) t-619)-Chargesrelated-to-tegalsettlements(2)———73)-Adjusted § 255, 127 $ 253, 046 $ 226, 535 (1) For
the year ended August 31, 2023, asset impairment charges included $ +82-5 million of impairment and other adjustments
of an equity investment to fair value reported within “ Other loss , 687-net ” on the Consolidated Statement of
Operations. (12 ) Legal and environmental charges, net of recoveries, for legacy environmental matters including those related
to Portland Harbor and to other legacy environmental loss contingencies. See Note 10- Commitments and Contingencies, £
Portland Harbor £” and £ Other Legacy Environmental Loss Contingencies £ in the Notes to the Consolidated Financial
Statements in Part II, Item 8 of this repmt ( 2—3 ) ( harges related to 1egal settlements in fiscal 2022 and 2()21 relate to a claim by
a utility provider for past charges ;-an 3 atrd-h ASS-ae wSt
Schnitzer Steel Industries, Inc. dba Radius Recyclmg F01m 10- K Fiscal %92—2—2023 Following are reconuhatlons of adjusted
income (loss) from continuing operations attributable to SSFRadius shareholders and adjusted diluted earnings (loss) per share
from continuing operations attributable to SSFRadius shareholders (in thousands, except per share data): Year Ended August
31, Income (loss) from continuing operations attributable to SSHRadius shareholders: As reported $ (25, 682) $ 168, 883 $ 165,
191 $4-Goodwill impairment charges 39 , 656-270 — — Other asset impairment charges, net (1 ) 11, 252 1, 570 —
Chdlges f01 ]egdcy environmental mdttels net (-1—2 ) 10 370 7,518 13,773 4—997—Bﬂsmess-deve}epﬂ&eﬂt—eests—2—693—2—lé§+
2 3 Restructuring charges and other
ex1t related aetl\ ities 2, 730 1 008 -8—Bus1ness development costs 2 993—693 2, 155 Charges related to legal settlements (3)
__Income tax benefit allocated to adjustments ( 4) (14, 080) (1, 992) ( 3359923, 712) 45494-Adjusted $ 24,292 5 179,
339 $ 178, 815 $H;967 Diluted earnings (loss) per share from continuing operations attributable to SSFRadius sharcholders:

As reported $ (0. 92) $ 5. 72 $ 5. 66 $-Goodwill impairment charges, per share 1. 40 — — Other asset impairment charges,
net per share ( 1) 0. -16)—40 0. 05 — Chdlges f01 legacy envnonmentdl matters, net, per share (-1—2 ) 0.370.250.47 9—16
deve l l ................. l ag

te—teg&l—setﬂemeﬁs—persh&&@-)—@—@%@—@l—Restmctunng charoes and othel ex1t reldted activ 1t1es per shale 0. 10 — 0. 03
Business development costs, per share 0. 32-02 0. 09 0. 07 Charges related to legal settlements, per share (3) — 0. 02 0. 01
[ncome tax benefit allocated to adjustments, per share (3-4 ) (0. 50) (0. 07) (0. 13) Effect of dilutive shares, per share (5) (0.
+602 ) — — Adjusted (46 )$0.855 6. 07 5 6. 13 (1) For the year ended August 31, 2023, asset impairment charges
included $ 5 million ( $ 0. 43-19 per share before income tax) of impairment and other adjustments of an equity
investment to fair value reported within “ Other loss, net ” on the Consolidated Statement of Operations. (+2 ) Legal and
environmental charges, net of recoveries, for legacy environmental matters including those related to the Portland Harbor
Superfund site and to other legacy environmental loss contingencies. See Note 10- Commitments and Contingencies, -
Portland Harbor £ and £ Other Legacy Environmental Loss Contingencies £ in the Notes to the Consolidated Financial
Statements in Part II, Item 8 of this report. ( 3-4 ) Income tax allocated to the aggregate adjustments reconciling reported and
adjusted income (loss) from continuing operations attributable to SSFRadius shareholders and diluted earnings (loss) per share
from continuing operations attributable to SSFRadius shareholders is determined based on a tax provision calculated with and
without the adjustments. ( 4-5) For the year ended August 31, 2023, adjusted diluted earnings (loss) per share from
continuing operations attributable to Radius shareholders reflects the inclusion of an incremental 652 thousand common
stock equivalent shares attributable to dilutive share- based compensation awards that were antidilutive for the purpose
of calculating the comparable GAAP loss per share measure. (6 ) May not foot due to rounding. $3-51 / Schnitzer Steel
Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2022-2023 ITEM 7A. QUANTITATIVE AND QUALITATIVE
DISCLOSURES ABOUT MARKET RISK Commodity Price Risk We are exposed to commodity price risk, mainly associated
with variations in the market price for ferrous and nonferrous metals, including recycled metal, finished steel products, auto



bodies, and other commodities. The timing and magnitude of industry cycles are difficult to predict and are impacted by general
economic conditions. We respond to increases and decreases in forward selling prices by adjusting purchase prices. We actively
manage our exposure to commodity price risk and monitor the actual and expected spread between forward selling prices and
purchase costs and processing and shipping expense. Sales contracts are based on prices negotiated with our customers, and
generally orders are placed 30 to 60 days ahead of the shipment date. However, financial results may be negatively impacted
when forward selling prices fall more quickly than we can adjust purchase prices or when customers fail to meet their
contractual obligations. We assess the net realizable value of inventory (“ NRV ) each quarter based upon contracted sales
orders and estimates of future selling prices. For our uncommitted inventories, a 10 % decrease in the selling price of inventory
would not have had a material NRV impact as of August 31, 2023 and 2022 and2624-. Interest Rate Risk We are exposed to
market risk associated with changes in interest rates related to our debt obligations. Our revolving credit facility is subject to
variable interest rates and therefore have exposure to changes in interest rates . We may at times use derivative instruments to
manage some portion of this risk. Our interest rate swap derivatives are agreements with independent counterparties
that provide for payments based on a notional amount and are designed to hedge the variability in cash flows resulting
from variable interest rates for a portion of our credit facilities . [f market interest rates had changed 10 % from actual
interest rate levels in fiscal 2023 or 2022 er2824, the effect on our interest expense and net income would not have been
material. Credit Risk Credit risk relates to the risk of loss that might occur as a result of non- performance by counterparties of
their contractual obligations to take delivery of recycled metal and finished steel products and to make financial settlements of
these obligations, or to provide sufficient quantities of recycled metal or payment to settle advances, loans and other contractual
receivables in connection with demolition and scrap extraction projects. We manage our exposure to credit risk through a variety
of methods, including shipping recycled ferrous metal exports under letters of credit, collection of deposits prior to shipment for
certain nonferrous export customers, establishment of credit limits for certain sales on open terms, credit insurance and
designation of collateral and financial guarantees securing advances, loans, and other contractual receivables. We Due-inpart-te
the-effeets-of- COVID-—19;-we-have experienced reduettons-fluctuations in the availability of credit insurance that we have
historically used to cover a portion of our recycled metal and finished steel sales to domestic customers, which in cases of
reduced availability may increase our exposure to customer credit risk. In addition, in higher or rising commodity price
environments, we have experienced proportionately lower credit insurance coverage of applicable customer credit limits, which
may increase our exposure to customer credit risk. Historically, we have shipped almost all of our large shipments of recycled
ferrous metal to foreign customers under contracts supported by letters of credit issued or confirmed by banks deemed
creditworthy. The letters of credit ensure payment by the customer. As we generally sell export recycled ferrous metal under
contracts or orders that generally provide for shipment within 30 to 60 days after the price is agreed, our customers typically do
not have difficulty obtaining letters of credit from their banks in periods of rising ferrous prices, as the value of the letters of
credit are collateralized by the value of the inventory on the ship. However, in periods of significantly declining prices, or due
to country- specific currency limitations, our customers may not be able to obtain letters of credit for the full sales value of
the inventory to be shipped. As of August 31, 2023 and 2022 and2624, 38 % and 24 %-and-36-%, respectively, of our
accounts receivable balance were covered by letters of credit —Of the-remaining-balanee-, 99-%-and the amount of 57-%-was
fess-than-66-days-past duc receivables as-was not material efAugust31+2622-and-2624;respeetively-. Foreign Currency
Exchange Rate Risk We are exposed to foreign currency exchange rate risk, mainly associated with sales transactions and related
accounts receivable denominated in the U. S. Dollar by our Canadian subsidiary with a functional currency of the Canadian
Dollar. In certain instances, we may use derivatives to manage some portion of this risk. As of August 31, 2023 and 2022 and
262+, we did not have any derivative contracts to manage our foreign currency exchange rate risk . 54-52 / Schnitzer Steel
Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 [TEM &. FINANCIAL STATEMENTS AND
SUPPLEMENTARY DATA Management’ s Annual Report on Internal Control Over Financial Reporting Management of the
Company is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is
defined in Rules 13a- 15 (f) and 15d- 15 (f) under the Securities Exchange Act of 1934. The Company’ s internal control over
financial reporting is a process designed by, or under the supervision of, the Company’ s principal executive and principal
financial officers and effected by the Company’ s Board of Directors, management, and other personnel to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. The Company’ s internal control over financial reporting includes
policies and procedures that relate to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of assets of the Company; provide reasonable assurance that transactions are recorded as necessary
to permit the preparation of the Company’ s consolidated financial statements in accordance with generally accepted accounting
principles and that the receipts and expenditures of the Company are being made only in accordance with authorization of the
Company’ s management and directors; and provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company’ s assets that could have a material effect on the Company’ s
consolidated financial statements. Because of its inherent limitations, internal control over financial reporting may not prevent or
detect misstatements. Also, projection of any evaluation of effectiveness to future periods is subject to the risk that controls may
become inadequate because of changes in conditions or that the degree of compliance with the policies and procedures may
deteriorate. Management of the Company assessed the effectiveness of the Company’ s internal control over financial reporting
using the criteria established in Internal Control — Integrated Framework (2013) issued by the Committee of Sponsoring
Organizations of the Treadway Commission (“ COSO ). Based on its assessment, management determined that the Company’ s
internal control over financial reporting was effective as of August 31, 2622-2023 . As permitted by SEC guidance for newly
acquired businesses, management' s assessment of the Company' s internal control over financial reporting did not include an
assessment of internal control over financial reporting of etther-the ScrapSource CetambusReeyeling-business facquired by



the Company on GetobeH—November 18 %92—1—2022 The ScrapSource )—er—t-he—Eneore—Reeyel-mg—busmess taequired-by-the
e businesses-represented approximately

-l—l—less than 2 % of eonsohdated total assets and §—less than 1% of eonsohdated total revenues as of and for the year ended
August 31, 2622-2023 . PricewaterhouseCoopers LLP, the independent registered public accounting firm that audited the
Company’ s consolidated financial statements included in this Annual Report, also audited the effectiveness of the Company’ s
internal control over financial reporting as of August 31, 2622-2023 , as stated in their report included herein. Tamara L.
Lundgren Stefano R. GagginiChairman, President and Chief Executive Officer Senior Vice President and Chief Financial
OfficerOctober 24-25 , 2622-2023 October 24-25 | 262255-202353 / Schnitzer Steel Industries, Inc. dba Radius Recycling
Form 10- K Fiscal 2622-2023 Report of Independent Registered Public Accounting Firm To the Board of Directors and
Shareholders of Schnitzer Steel Industries, Inc. dba Radius Recyeling Opinions on the Financial Statements and Internal
Control over Financial Reporting We have audited the accompanying consolidated balance sheets of Schnitzer Steel Industries,
Inc. dba Radius Recycling and its subsidiaries (the “ Company ) as of August 31, 2023 and 2022 and-2624, and the related
consolidated statements of operations, of comprehensive (loss) income fess)-, of equity and of cash flows for each of the three
years in the period ended August 31, 2622-2023 , including the related notes and financial statement schedule listed in the index
appearing under Item 15 (a) (2) (collectively referred to as the ““ consolidated financial statements ”’). We also have audited the
Company' s internal control over financial reporting as of August 31, 2622-2023 , based on criteria established in Internal
Control- Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission
(COSO). In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of August 31, 2023 and 2022 ard-2624-, and the results of its operations and its cash flows
for each of the three years in the period ended August 31, 2622-2023 in conformity with accounting principles generally
accepted in the United States of America. Also in our opinion, the Company maintained, in all material respects, effective
internal control over financial reporting as of August 31 %92%2023 based on erlterla estabhshed in lnternal Control lntegrated
Framework (2013) issued by the COSO - : e gPrine As-ehisetts AP h d

Company s management is respons1ble for these eonsohdated financial statements for mamtammg effectlve internal control
over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting, included in the
accompanying Management’ s Annual Report on Internal Control Over Financial Reporting. Our responsibility is to express
opinions on the Company’ s consolidated financial statements and on the Company' s internal control over financial reporting
based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U. S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. We conducted our
audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the consolidated financial statements are free of material misstatement, whether due to error
or fraud, and whether effective internal control over financial reporting was maintained in all material respects. Our audits of the
consolidated financial statements included performing procedures to assess the risks of material misstatement of the
consolidated financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements. Our audits also included evaluating the accounting principles used and significant estimates made by management,
as well as evaluating the overall presentation of the consolidated financial statements. Our audit of internal control over financial
reporting included obtaining an understanding of internal control over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
Our audits also included performing such other procedures as we considered necessary in the circumstances. We believe that our
audits provide a reasonable basis for our opinions. As described in Management’ s Annual Report on Internal Control Over
Financial Reporting, management has excluded the ScrapSource CetumbusReeyeling-business-and-EneoreReeyehng-business
from its assessment of internal control over financial reporting as of August 31, 2622-2023 because they-were-it was acquired by
the Company in a purchase business eembinations— combination during ﬁscal 20222023 . We have also excluded the
ScrapSource CotumbusReeyeling-business-and-EneoreReeyehng-business from our audit of internal control over financial
reporting. The ScrapSource CetumbusReeyeting-business is a and-EneoreReeyeling-business-are-wholly- owned subsidiartes

subsidiary whose total assets and total revenues excluded from management’ s assessment and our audit of internal control over
financial reporting represent approximately +H2 % and -1 %, respectively, of the related consolidated financial statement
amounts as of and for the year ended August 31, 2622-2023 . 56-+Sehnitzer-SteeHndustries; re—Form1+0-12622-Definition
and Limitations of Internal Control over F man01al Reporting A company’ s internal control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company’ s internal control
over financial reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the companys; (ii) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in 54 / Schnitzer Steel
Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023 accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’ s assets that could have a material effect on the financial statements. Because of
its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of
any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes



in conditions, or that the degree of compliance with the policies or procedures may deteriorate. Critical Audit Matters The
critical audit matter-matters communicated below are ts-a-matter-matters arising from the current period audit of the
consolidated financial statements that was-were communicated or required to be communicated to the audit committee and that
(1) relates— relate to accounts or disclosures that are material to the consolidated financial statements and (ii) involved our
especially challenging, subjective, or complex judgments. The communication of critical audit matters does not alter in any way
our opinion on the consolidated financial statements, taken as a whole, and we are not, by communicating the critical audit
matter-matters below, providing separate opinions on the critical audit matters or on the accounts or disclosures to which
they relate. Goodwill Impairment Assessment — One of the Metals Recycling Reporting Units As described in Notes 2 and
8 to the consolidated financial statements, management evaluates goodwill for impairment annually on July 1 and upon
the occurrence of certain triggering events or substantive changes in circumstances that indicate that the fair value of
goodwill may be impaired. Management may elect not to perform the qualitative assessment and, instead, proceed
directly to the quantitative impairment test. The quantitative impairment test entails estimating the fair value of each
reporting unit with allocated goodwill and comparing it to the reporting unit’ s carrying amount. Management records
the amount of goodwill impairment as the excess of a separate-opinionrreporting unit’ s carrying amount over its fair
value, if any, not to exceed the total amount of goodwill allocated to that reporting unit. Management estimated the fair
value of the reporting units subject to the quantitative impairment test as of July 1, 2023 using an income approach
based on the present value of expected future cash flows, including terminal value, utilizing a market- based weighted
average cost of capital (WACC) determined separately for each reporting unit. The determination of fair value under
this income approach involves the use of estimates and assumptions, including revenue growth rates driven by future
ferrous and nonferrous commodity price and sales volume expectations, gross margins, selling, general, and
administrative expense relative to total revenues, capital expenditures, working capital requirements, discount rate
(WACCO), tax rate, terminal growth rate, benefits associated with a taxable transaction, and synergistic benefits available
to market participants. For one of the metals recycling reporting units subject to the quantitative impairment test, the
estimated fair value of the reporting unit was less than its carrying amount, resulting in a partial impairment of goodwill
of $ 39 million in the year ended August 31, 2023. The Company’ s goodwill balance was $ 229 million as of August 31,
2023, which includes goodwill related to one of the metals recycling reporting units subject to a quantitative impairment
test as of July 1, 2023. The principal considerations for our determination that performing procedures relating to the
goodwill impairment assessment of one of the metals recycling reporting units is a critical audit matter are (i) the
significant judgment by management when developing the fair value estimate of the reporting unit; (ii) a high degree of
auditor judgment, subjectivity, and effort in performing procedures and evaluating management’ s significant
assumptions related to the future ferrous commodity price expectations and the WACC; and (iii) the audit effort
involved the use of professionals with specialized skill and knowledge. Addressing the matter involved performing
procedures and evaluating audit evidence in connection with forming or-our overall opinion on the aceounts-consolidated
financial statements. These procedures included testing the effectiveness of controls relating to management’ s goodwill
impairment assessment, including controls over the valuation of the reporting units subject to the quantitative
impairment test. These procedures also included, among others, (i) testing management’ s process orfor diselosuresto
whiel-it-developing the fair value estimate of one of the metals recycling reporting units; (ii) evaluating the
appropriateness of the income approach used by management; (iii) testing the completeness and accuracy of underlying
data used in the income approach; and (iv) evaluating the significant assumptions used by management relates-related to
the future ferrous commodity price expectations and the WACC . Evaluating management’ s assumption related to the
future ferrous commodity price expectations involved evaluating whether the assumption used by management was
reasonable considering (i) the current and past performance of one of the metals recycling reporting units; (ii) the
consistency with external market and industry data; and (iii) whether the assumptions were consistent with evidence
obtained in other areas of the audit. Professionals with specialized skill and knowledge were used to assist in evaluating
(i) the appropriateness of the income approach and (ii) the reasonableness of the WACC assumption. 55 / Schnitzer Steel
Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023 Volume of Ferrous Metal Inventory As described in Notes 2
and 4 to the consolidated financial statements, the Company’ s processed and unprocessed scrap metal inventory was $ +66-144
million as of August 31, 2022-2023 , of which irelades-processed and unprocessed ferrous metal inventory represents a
significant portion ;-ameng-ethertypes-efinventory-. The accounting process the Company uses to record ferrous scrap metal
quantities relies on significant estimates. With respect to estimating the quantities of unprocessed ferrous scrap metal inventory
that are moved into production, management relies on weighed quantities of the processed ferrous material, adjusted for
estimated metal recoveries and yields that are based on historical trends and other judgments by management. Actual recoveries
and yields can vary depending on product quality, moisture content, and the source of the unprocessed metal. The Company’ s
estimates are intended to reasonably reflect the quantities of unprocessed ferrous scrap metal that are used in the production of
processed ferrous metal. To assist in validating the reasonableness of these estimates, management periodically reviews shrink
factors and performs monthly physical inventories. Due to the inherent nature of the Company’ s scrap metal inventories,
including variations in product density, holding period, and production processes utilized to manufacture the products, physical
inventories will not necessarily detect all variances for scrap metal inventory such that estimates of quantities are required. To
mitigate this risk, the Company further adjusts its ferrous physical inventories when the volume of a commodity is low and a
physical inventory count is deemed to more accurately estimate the remaining volume. The principal considerations for our
determination lhdl pCIImmmU procedures relating to the v olumu 01 errous metal inventory is a critical audit matter are a high
degree antjuadgmen by-managemien attorrof metal-reeoveries-auditor effort in performing

procedures and y-te}ds—speeiﬁe—evaluatmg audlt evidence related to the ferrous metal inventory volumes s-and-G)-stgnifteant




est-rm&tes—made—by—maﬁagemeﬁt— Addrei%mg the matter 1nvolved performlng procedure% and evaluatmg audit eV1dence in
connection with forming our overall opinion on the consolidated financial statements. These procedures included testing the

effectiveness of controls relating to the estimationrofmetalreeoveries-and-yieldsspeetfie-to-ferrous metal inventory volumes,
including the ferrous metal recoveries and yields . These procedures also included, among others, (i) testing inventory
quantities received ;- (ii) assessing the reasonableness of management’ s estimated yields by comparing them to actual yields of
ultimate ventory-ferrous metal recoveries 53 (iif) testing ferrous metal inventory shipments j (iv) tneluding-the-volame
ultimately-reeevered-observing certain of management’ s physical inventory counts 53 (v) assessing rollforward activity
between the time of the inventory counts ebserved and year- end 53 and (vi) considering whether evidence obtained in other
areas of the audit is consistent with management’ s estimates related to ferrous metal inventory volumes. / s /
PricewaterhouseCoopers LLP 57+Sehnttzer-SteeHndustries; TreForm10-12022-We have served as the Company’ s auditor
since 1976, which includes periods before the Company became subject to SEC reporting requirements. $8-56 / Schnitzer Steel
Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2022CONSOHDATED-2023CONSOLIDATED BALANCE
SHEETS (In thousands, except per share amounts) (Currency — U. S. Dollar) August 31, Assets Current assets: Cash and cash
equivalents $ 6, 032 $ 43, 803 $2F-848-Accounts receivable, net 210, 442 237, 654 244-098-Inventories 278, 642 315, 189
256;,427-Refundable income taxes 3, 245 1, 696 Prepaid expenses and other current assets 51, 979 73, 044 43;-934-Total current
assets 550, 340 671, 386 543;3+4-Property, plant and equipment, net 706, 805 664, 120 562,-674-Operating lease right- of- use
assets 115, 686 122, 413 4345224 Investments in joint ventures 10, 750 12, 841 425-844-Goodwill 229, 419 255, 198 476,364
Intangibles, net 32, 540 26, 155 3;980-Deferred income taxes 22, 713 24, 598 24-564-0Other asscts 47, 696 49, 886 42,665
Total assets $ 1, 826-715 , 597949 § 1, 494-826 , 363-597 Liabilitics and Equity Current liabilities: Short- term borrowings $ 5,
813 $ 6, 041 $3;-654-Accounts payable 209, 423 217, 689 +79:-9+FAccrued payroll and related liabilities 35, 144 59, 702 69;
622-Environmental liabilities 13, 743 13, 031 24;743-Operating lease liabilities 19, 835 21, 660 245-4+FAccrued income taxes
3, 856 3;-524-Other accrued liabilities 39, 614 59, 594 49,-976-Total current liabilities 323, 930 381, 573 352,850-Deferred
income taxes 58, 617 63, 328 49,593 ong- term debt, net of current maturities 243, 579 242, 521 H;299-Environmental
liabilities, net of current portion 53, 034 55, 469 $2-385-Operating lease liabilities, net of current maturities 96, 086 101, 651
H353465-Other long- term liabilities 29, 044 23, 581 24;292-Total liabilities 804, 290 868, 123 654;-584-Commitments and
contingencies (Note 10) Radius Recycling Sehnitzer-SteeHndustries;dne—(" SSERadius ) shareholders’ equity: Preferred
stock — 20, 000 shares $ 1. 00 par value authorized, none issued — — Class A common stock — 75, 000 shares $ 1. 00 par value
authorized, 27, 312 and 26, 747 and2%332-shares issued and outstanding 27, 312 26, 747 2—7,—3—32—C1ass B common stock — 25,
000 shares $ 1. 00 par value authorized, 200 and 200 shares issued and outstanding Additional paid- in capital 26, 035 22, 975
49-674-Retained earnings 894, 316 941, 146 793-H2-Accumulated other comprehensive loss ( 39, 683) (37, 089) 34554y
Total SSHRadius shareholders’ equity 908, 180 953, 979 835:F64-Noncontrolling interests 3, 479 4, 495 4-0+5-Total equity
911, 659 958, 474 839;F99-Total liabilities and equity $ 1, 826-715 , 597949 § 1, 494-826 , 363-597 Sce Notes to the
Consolidated Financial Statements. §9-57 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023
SEHNTZER-STEEE-INDUSTRIESINEG-CONSOLIDATED STATEMENTS OF OPERATIONS Year Ended August 31,
Revenues $ 2, 882,224 § 3, 485, 815 $ 2, 758, 551 $4-H2;343-Operating expense: Cost of goods sold 2, 574, 513 2, 997, 745
2, 305, 357 5563;725-Selling, general and administrative 265, 929 263, 257 242, 463 +8%-8#6-(Income) from joint ventures (2,
090) (2, 740) (4, 006) Goodwill £834)y-Asset-impairment charges 39, 270 — — Other asset impairment charges , net 5, 797 1,
570 — 57929-Restructuring charges and other exit- related activities 2, 730 1, 008 8;993-Operating (loss) income (3, 925) 225,
906 213, 729 6;-854-Interest expense (18, 589) ( 8, 538) (5, 285) 8;-669)-Other expense-loss , net ( 5, 562) (692) (455) (424
Loss ) ineeme-income oss)-from continuing operations before income taxes (28, 076) 216, 676 207, 989 45939 -Income tax
benefit (expense ) 2, 747 (44, 597) (37, 935) (+66-Loss ) Ineome-income oss)-from continuing operations (25, 329) 172, 079
170, 054 £254085)-Loss from discontinued operations, net of tax ( 109) (83) (79) €95)-Net (loss) income (toss-25,438 ) 171, 996
169, 975 £25260)-Net income attributable to noncontrolling interests ( 353) (3, 196) (4, 863) (5945 Net (loss) income Hossy
attributable to SSFRadius sharcholders $ (25, 791) $ 168, 800 $ 165, 112 $4-445)3-Net (loss) income Hessyper share
attributable to SSFRadius sharcholders: Basic: (Loss) faeeme-income dessy-per share from continuing operations $ (0. 92) $ 6.
01 $ 5. 90 $0-—45rNet (loss) income Hessyper share $ (0.92) $ 6. 01 § 5. 90 $0-45)-Diluted: (Loss) fneome-income Hess)
per share from continuing operations $ (0. 92) $ 5. 72 $ 5. 66 $6—35)>-Net (loss) income Hessyper share $ (0. 92) $5. 72 $ 5. 66
$045-Weighted average number of common shares: Basic 28, 008 28, 084 27, 982 27-672-Diluted 28, 008 29, 529 29, 193
58 27,-672-66-/ Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 CONSOLIDATED
STATEMENTS OF COMPREHENSIVE (LOSS) INCOME &655)(In thousands) Year Ended August 31, Net (loss) income $
(oss25,438 ) $ 171, 996 $ 169, 975 $2,280)>-Other comprehensive (loss) income, net of tax: Foreign currency translation
adjustments ( 2, 661) (3, 070) 2, 575 +Cash flow hedges , 565-net (304) — — Pension obligations, net (258) Total other
comprehensive (loss) income, net of tax (2, 594) (2, 535) 2, 317 5-892-Comprehensive (loss) income (108828, 032 ) 169, 461
172, 292 388)-Less comprehensive income attributable to noncontrolling interests ( 353) ( 3, 196) (4, 863) {1-945)
Comprehensive (loss) income Hessyattributable to SSFRadius sharcholders $ (28, 385) $ 166, 265 $ 167, 429 59 $2,2533-61-/
Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 CONSOLIDATED STATEMENTS OF
EQUITY Aeewmdated-Common Stock Additional Accumulated Other Total SSFRadius Class A Class B Paid- in Retained
Comprehensive Shareholders’ Noncontrolling Total Shares Amount Shares Amount Capital Earnings Loss Equity Interests
Equity Balance as of August 31, 2649-2020 26, 464-899 $ 26, 464-899 $ $ 3—3—36 7-99—616 $ 675—649 %63—863 $ (-3-8—36 763
871 ) $ 696—676 964707 $ 43, -3-32—729 $ 761+-680 . 436 296-€x v G s 0




975 H53-1-945-2,260)3-Other comprehensive income, net of tax — — — — — — +2 89243172, 892317 —+2 , 892317
Distributions to noncontrolling interests — — — — — — — — (24 ,548-577 ) (24 , 577 548)>-Sharerepurehases{53)(53)—
— 86 H——HDH—94-) Issuance of restricted stock — — (762657 ) — — — — — Restricted stock withheld for taxes (
274224 ) (294224 ) — — (5, 5414 ) — — (5,845638 ) — (5,845-638 ) Share- based compensation cost — — — — +6-18
,H0529 — — 14618 , HH-529 — 46-18 , H0-529 Dividends ($ 0. 75 per common share) — — — — — (26-21 ,892-263 ) —
(26-21 ,892-263 ) — (26-21 ,892-263 ) Balance as of August 31, 2620-2021 26-27 , §9926-332 27 , 332 89936616649 49 ,
074 793 863-36-, 87H-676-712 (34 , 767-3-554) 835 , 729-680-764 4 , 436-015 839, 779 Net income — — — — — +65-168 ,
H2-800 — 465168 , H24-800 3 , §63169-196 171 , 975996 Other comprehensive neeme-loss |, net of tax — — — — — — (
2, 344-535) (2, 3++535) — (2, 3+#-535) Distributions to noncontrolling interests — — — — — — — — (42 .57+716 ) (42
, 577716) Share repurchases (944) (944) — — (33, 304) — — (34, 248) — (34, 248 ) [ssuance of restricted stock — — ( 65%
568) — — —— — Restricted stock withheld for taxes (224209 ) (224209 ) — — (510 ,444-848 ) — (511, 638057 )
— (511, 638-057 ) Share- based compensation cost — — — — 18, 529-621 — — 18, 529-621 — 18, 529-621 Dividends ($ 0.
75 per common share) — — — — — (21,263-366 ) — (21,263-366 ) — (21,263-366 ) Balance as of August 31, 26242022 27
26, 33227747 26 , 332-49-747 22 , 674793975 941 , H2-146 (3437 , 554-089 ) 835953 , 764-979 4, 6+5-839-495 958 , 779
474 Net (loss) income — — — — — +68-(25 , 866-791) — +68-(25 , 866-3-791) (25 , 438) +96+H5-996-Other comprehensive
loss, net of tax — — — — — — (2,535-594 ) (2, 535594 ) — (2, 535-594 ) Distributions to noncontrolling interests — — —
————— (21 ,76369 ) (21 . 369 H6)Sharerepurehases(94h(944)——33;304)——34,248—34:24%)
Issuance of restricted stock — — (568847 ) — — — — — Restricted stock withheld for taxes (269-282 ) (269282 ) — — (
16-7 . 848347 ) — — (H-7 , 657629 ) — (H-T7 ., 0657629 ) Share- based compensation cost — — — — 34811 , 624254 — —
1+8-11 , 624254 — 48-11 , 624254 Dividends ($ 0. 75 per common share) — — — — — (21,366039 ) — (21,366039 ) —
(21,366-039 ) Balance as of August 31, 20222023 26-27 , 747312 $ 27,312 $ $ 26, 747035 $ 894, 316 $ 22-(39 , 975-683) $
941908 , 146-180 $ 3 37, 479 6895 95-3—911 659 60 9—7-9—$—4—495—$—9§8—444—62—/ Schnitzer Steel Industries, Inc. dba Radius
Recycling Form 10- K Fiscal 2022-2023 63-+Sehnitzer-SteeHndustries; TneForm1+0-K2022-CONSOLIDATED
STATEMENTS OF CASH FLOWS Year Ended August 31, Cash flows from operating activities: Net (loss) income $ ( {oss-25,
438 ) $ 171,996 $ 169, 975 $4252080)-Adjustments to reconcﬂe net (loss) income Hessy-to cash provided by operating activities:
Asset—Goodwill impairment charges 39, 270 — — Other asset impairment charges , net 11, 252 1, 570 — 5;729-Exit- related
asset impairments — — Depreciation and amortization 89, 760 75, 053 58, 599 $8;4#3-Inventory write- downs 3, 199 — —
Deferred income taxes (3, 934) 25, 052 6, 884 +5;-896-Undistributed equity in earnings of joint ventures (2, 090) (2, 740) (4, 006
H834-) Share- based compensation expense 11, 186 18, 517 18, 213 +6;-833-(Gain) Less-loss on disposal of assets, net (324)
Unrealized foreign exchange loss {gain)-, net €63-Credit loss, net — Changes in assets and liabilities, net of acquisitions:
Accounts receivable 11, 637 (84, 086) 5252y Inventories 48, 039 (37, 232) (88, 622) 39;226-Income taxes (3, 548) 2, 119 22,
789 45;-433)-Prepaid expenses and other current assets (3, 359) (19, 117) (15, 674) Other long- term assets ( 4, 594) (994) (5,
402 H246-) Operating lease assets and liabilities ( 696) (2, 198) (813) Accounts payable 5, 458 20, 578 64, 956 59>
Accrued payroll and related liabilities ( 24, 334) ( 13, 866) 27, 824 43;:465-Other accrued liabilities (13, 782) 4, 798 #1448
Environmental liabilities ( 1, 641) ( 14, 866) 12, 895 45-682-Other long- term liabilities 3, 313 1, 132 3, 825 Distributed equity in
earnings of joint ventures 2, 000 3, 100 1, 250 45-888-Net cash provided by operating activities 139, 362 237, 676 190, 064 4245
597-Cash flows from investing activities: Capital expenditures ( 129, 516) ( 150, 121) (118, 866 3825-685-) Acquisitions, net of
acquired cash ( 26,902) (179, 721) Proceeds from insurance and sale of assets 12, 449 18, 776 +5290-Purchase of equity
investment — (5, 000) Deposit on land option — (80) 45866-Net cash used in investing activities ( 143, 969) (316, 146)
(117, 649 HF8;-855-) Cash flows from financing activities: Borrowings from long- term debt 625, 228 1, 055, 106 546, 706 696;
+62-Repayments of long- term debt ( 628, 020) ( 889, 127) (578, 030 3698;492-) Payment of debt issuance costs ( 156) ( 2,
093) (23 ¥5983-) Repurchase of Class A common stock — (34, 248) — H4)-Taxes paid related to net share settlement of
share- based payment awards ( 7, 629) ( 11, 057) (5, 638 35;-845-) Distributions to noncontrolling interests ( 1, 369) (2, 716) (4,
577 H2-548-) Dividends paid (21, 186) (21, 291) (21, 259 326;884-) Net cash (used in) provided by fased-+m-financing
activities (33, 132) 94, 574 (62, 821 H46;564-) Effect of exchange rate changes on cash (32) (119) Net (decrease) increase in
cash and cash equivalents (37, 771) 15, 985 9, 931 5:-548-Cash and cash equivalents as of beginning of year 43, 803 27, 818 17,
887 42,397 Cash and cash equivalents as of end of year $ 6, 032 $ 43, 803 $ 27, 818 61 $+7-887-64-/ Schnitzer Steel
Industries, Inc. dba Radius Recycling Form 10- K Fiscal 26222023 CONSOLIDATED STATEMENTS OF CASH FLOWS
(CONTINUED) Year Ended August 31, SUPPLEMENTAL DISCLOSURES: Cash paid during the year for: Interest $ 16, 597
$4,712 %2, 669 $5:-563-Income taxes, net $4,702 $ 17, 309 $ 8, 244 $-Schedule of noncash investing and financing
transactions: Purchases of property, plant and equipment included in liabilities $ 17, 117 $ 38, 136 $ 29, 337 62 $27,319-65-/
Schnitzer Steel Industries, Inc. dba Radius Recyeling Form 10- K Fiscal 2622SECHNTZER-2023SCHNITZER STEEL
INDUSTRIES, INC. NOFES-dba RADIUS RECYCLINGNOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS Note 1- Nature of OperationsFounded in 1906, Schnitzer Steel Industries, Inc. dba Radius Recycling , an
Oregon corporation, is one of North America’ s largest recyclers of ferrous and nonferrous metal, including end- of- life
vehicles, and a manufacturer of finished steel products. Schnitzer Steel Industries, Inc. dba Radius Recycling and its
consolidated subsidiaries, together, are referred to as the Company. The Company acquires and recycles ferrous and nonferrous
scrap metal for sale to foreign and domestic metal producers, processors, and brokers, and it procures salvaged vehicles and
sells serviceable used auto parts from these vehicles through a network of self- service auto parts stores. Most of these auto parts
stores supply the Company’ s shredding facilities with auto bodies that are processed into saleable recycled metal products. In
addition to the sale of recycled metal products processed at its facilities, the Company provides a variety of recycling and related
services. The Company also produces a range of finished steel long products at its electric arc furnace (“ EAF ) steel mill using
recycled ferrous metal sourced internally from its recycling and joint venture operations and other raw materials. As of August




31,2022-2023 , all of the Company’ s facilities were located in the United States (“ U. S. ) and its territories and Canada. Note
2- Summary of Significant Accounting PoliciesBasis of PresentationThe Consolidated Financial Statements include the accounts
of Schnitzer Steel Industries, Inc. dba Radius Recycling and its majority- owned and wholly- owned subsidiaries. The equity
method of accounting is used for investments in joint ventures over which the Company has significant influence but does not
have effective control. All significant intercompany account balances, transactions, profits, and losses have been eliminated. All
transactions and relationships with variable interest entities are evaluated to determine whether the Company is the primary
beneficiary of the entities, therefore requiring consolidation. The Company does not have any variable interest entities requiring
consolidation. Segment Reporting The accounting standards for reporting information about operating segments define an
operating segment as a component of an enterprise that engages in business activities from which it may earn revenues and incur
expenses for which discrete financial information is available that is evaluated regularly by the chief operating decision- maker
in deciding how to allocate resources and in assessing performance. The Company’ s internal organizational and reporting
structure reflects a functlonally based 1ntegrated rnodel and 1ncludes a smgle operatlng and reportable segment -A:eeemit—mg-

st&ﬁd&fd—Cash and Cash EqulvalentSCash and Cash equlvalents 1nclude short- term securities that are not restrlcted by third
parties and have an original maturity date of 90 days or less. Included in accounts payable are book overdrafts representing
outstanding ekeeks-payments in excess of funds on deposit of $ 62 million and $ 56 million and-$4FmiHien-as of August 31,
2023 and 2022 and2024-, respectively. Accounts Receivable, netAccounts receivable represent amounts primarily due from
customers on product and other sales. These accounts receivable, which are reduced by an allowance for credit losses, are
recorded at the invoiced amount and do not bear interest. The Company extends credit to customers under contracts containing
customary and explicit payment terms, and payment is generally required within 30 to 60 days of shipment. Nonferrous export
sales typically require a deposit prior to shipment. Historically, almost all of the Company’ s ferrous export sales have been
made with letters of credit. Ferrous and nonferrous metal sales to domestic customers and finished steel sales are generally made
on open account, and a portion of these sales are covered by credit insurance. 66-+Sehnitzer-SteeHndustries; Ine—Form16-k
2022SCHNITZER-STEEEINDUSTRIES, INENOTESTO-THE-CONSOHDATED FINANCIAL-STATEMENTS-The
Company evaluates the collectibility of its accounts receivable based on a combination of factors, including whether sales were
made pursuant to letters of credit or required deposits prior to shipment, the aging of customer receivable balances, the financial
condition of the Company’ s customers, historical collection rates, and economic trends. Management uses this evaluation to
estimate the amount of customer receivables that may not be collected in the future and records a provision for expected credit
losses. Accounts are written off when all efforts to collect have been exhausted. The allowance for credit losses was $ 2 million
as of both August 31, 2023 and 2022 and262+. Also included in accounts receivable are short- term advances to scrap metal
suppliers used as a mechanism to acquire unprocessed scrap metal. The advances are generally repaid with scrap metal, as
opposed to cash. Repayments of advances with scrap metal are treated as-asSCHNITZER STEEL INDUSTRIES, INC. dba
RADIUS RECYCLINGNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS noncash operating activities in
the Consolidated Statements of Cash Flows and totaled $ 13 million, $ 11 million, and $ 10 mithem;-and-$9-million for the
fiscal years ended August 31, 2023, 2022, and 2021 ;and-2626-, respectively. InventoriesThe Company’ s inventories consist of
processed and unprocessed scrap metal (ferrous, nonferrous, and mixed nonferrous recovered joint products arising from the
manufacturing process), semi- finished steel products (billets), finished steel products (primarily rebar, wire rod, and merchant
bar), used and salvaged vehicles, and supplies. Inventories are stated at the lower of cost and net realizable value. The Company
determines the cost of ferrous and nonferrous scrap metal inventories using the average cost method and capitalizes
substantially all direct processing costs and facility costs into inventory. The Company allocates material and production costs to
joint products using the gross margin method. The Company determines the cost of used and salvaged vehicle inventory at its
auto parts stores, which is reported within finished goods, based on the average price the Company pays for a vehicle and
capitalizes the vehicle cost and substantially all production costs into inventory. The Company determines the cost of its semi-
finished and finished steel product inventories based on average costs and capitalizes all direct and indirect costs of
manufacturing into inventory. Indirect costs of manufacturing include general plant costs, maintenance, and facility costs. The
Company determines the cost of the substantial majority of its supplies inventory using the average cost method and reduces the
carrying value for losses due to obsolescence. Fixed manufacturing costs incurred in periods of abnormally low production are
expensed. The Company considers estimated future selling prices when determining the estimated net realizable value of its
inventory. As the Company generally sells its recycled ferrous metal under contracts that provide for shipment within 30 to 60
days after the price is agreed, it utilizes the selling prices under committed contracts and sales orders for determining the
estimated net realizable value of quantities on hand that will be shipped under these contracts and sales orders. The accounting
process the Company uses to record ferrous scrap metal quantities relies on significant estimates. With respect to estimating the
quantities of unprocessed ferrous scrap metal inventory that are moved into production, management relies on weighed
quantities of the processed ferrous material, adjusted for estimated metal recoveries and yields that are based on historical trends
and other judgments by management. Actual recoveries and yields can vary depending on product quality, moisture content, and
the source of the unprocessed metal. The Company’ s estimates are intended to reasonably reflect the quantities of unprocessed



ferrous scrap metal that are used in the production of processed ferrous metal. To assist in validating the reasonableness of these
estimates, management periodically reviews shrink factors and performs monthly physical inventories. Due to the inherent
nature of the Company’ s scrap metal inventories, including variations in product density, holding period, and production
processes utilized to manufacture the products, physical inventories will not necessarily detect all variances for scrap metal
inventory such that estimates of quantities are required. To mitigate this risk, the Company further adjusts its ferrous physical
inventories when the volume of a commodity is low and a physical inventory count is deemed to more accurately estimate the
remaining volume. LeasesThe Company enters into leases to obtain access to real property, machinery, and equipment assets.
Most of the Company’ s lease obligations relate to real property leases for the Company’ s operating sites, including the
substantial majority of its auto parts stores, and for the Company’ s administrative offices. The Company determines whether an
arrangement contains a lease at inception by assessing whether it receives the right to direct the use of and obtain substantially
all of the economic benefit from use of the underlying asset. Lease classification, measurement, and recognition are determined
at lease commencement, which is the date the underlying asset is available for use by the Company. The accounting
classification of a lease is based on whether the arrangement is effectively a financed purchase of the underlying asset (finance
lease) or not (operating lease). Leases that, at lease commencement, have a non- cancellable lease term of 12 months or less and
do not include an option to either purchase the underlying asset or renew the lease beyond 12 months that the Company is
reasonably certain to exercise are classified as short- term leases and are not recognized on the balance sheet. 6764 / Schnitzer
Steel Industries, Inc. dba Radius Recyeling Form 10- K Fiscal 2022SEHNTZER-2023SCHNITZER STEEL INDUSTRIES,
INC. NOFES-dba RADIUS RECYCLINGNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS For leases
other than short- term leases, the Company recognizes right- of- use assets and lease liabilities based primarily on the present
value of future minimum lease payments over the lease term at lease commencement. Right- of- use assets represent the
Company’ s right to use the underlying asset during the lease term, while lease liabilities represent the Company’ s obligation to
make future lease payments. The lease term is the non- cancellable period of the lease, together with periods covered by renewal
(or termination) options which the Company is reasonably certain to exercise (or not to exercise). Lease payments are
discounted to present value using the Company’ s incremental borrowing rate unless the discount rate implicit in the lease is
readily determinable. The Company”’ s incremental borrowing rate for each lease is the estimated rate of interest that the
Company would have to pay to borrow the aggregate lease payments on a collateralized basis over the lease term. Estimation of
the incremental borrowing rate requires judgment by management and reflects an assessment of the Company” s credit standing
to derive an implied secured credit rating and corresponding yield curve. Right- of- use assets and lease liabilities are subject to
remeasurement after lease commencement when certain events or changes in circumstances arise, such as a change in the lease
term due to reassessment of whether the Company is reasonably certain to exercise a renewal or termination option. For
operating leases, lease expense is recognized on a straight- line basis over the lease term. For finance leases, the lease right- of-
use asset is amortized on a straight- line basis and interest expense is recognized on the lease liability using the effective interest
rate method. Many of the Company’ s real property leases contain variable lease payments that depend on an index or a rate,
which are included in the measurement of the right- of- use asset and lease liability using the index or rate at lease
commencement. Subsequent changes in variable lease payments are recorded as variable lease expenses during the period in
which they are incurred. The Company elected a practical expedient to not separate lease and related non- lease components for
accounting purposes and, thus, costs related to such non- lease components are disclosed as lease expense. Payments for short-
term leases are recognized in the income statement on a straight- line basis over the lease term. See Note 5- Leases for further
detail. The Company leases machinery assets to customers primarily to facilitate the provision of recycling services. For the
periods presented, such lessor arrangements were classified as operating leases, whereby the Company keeps the asset
underlying the lease on its balance sheet and depreciates the asset based on its estimated useful life. The Company recognizes
lease income for these operating leases on a straight- line basis within revenues in the Consolidated Statements of Operations.
As of both August 31, 2023 and 2022 and-2624-, property, plant and equipment, net, as reported in the Consolidated Balance
Sheets, included machlnery assets underlying these operating leases with a carrying value of § 13 million ard-$—H-miltien;
respeetively-. Lease income derived from these operating leases was not material to any of the periods presented. Property, Plant
and Equipment, netProperty, plant and equipment are recorded at cost. Expenditures for major additions and improvements are
capitalized, while routine repair and maintenance costs are expensed as incurred. lnterest cost related to the construction of
qualifying assets is capitalized as part of the construction costs and-wasnetmaterial-to-any het spresented-. When
assets are retired or sold, the related cost and accumulated depreciation are removed from the accounts and resulting gains or
losses are generally included in operating expense. Gains and losses from sales of assets related to an exit activity are reported
within restructuring charges and other exit- related activities in the Consolidated Statements of Operations. Depreciation is
recorded on a straight- line basis over the estimated useful lives of the assets. Upon idling an asset, depreciation continues to be
recorded. Leasehold improvements are amortized over the shorter of their estimated useful lives or the remaining lease term. As
of August 31, 28222023 , the useful lives used for depreciation and amortization were as follows: Useful Life (in years)
Machinery and equipment 3 to 40Land improvements 3 to 35Buildings and leasehold improvements 5 to 40Enterprise Resource
Planning (“ ERP ) systems 6-5 to +70fftee-100ffice equipment and other software licenses 3 to 10 Prepaid ExpensesThe
Company’ s prepaid expenses, reported within prepaid expenses and other current assets in the Consolidated Balance Sheets,
totaled $ 27 million and $ 43 million and-$22-milltenas of August 31, 2023 and 2022 and2024-, respectively, and consisted
primarily of deposits on capital projects, prepaid insurance, prepaid services, and prepaid property taxes. 68-65 / Schnitzer Steel
Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2022SEHNTZER-2023SCHNITZER STEEL INDUSTRIES, INC.
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Company’ s other assets, exclusive of prepaid expenses and assets relating to certain employee benefit plans, consisted primarily
of receivables from insurers, cash held in a client trust account relating to a legal settlement, two equity investments,




capitalized implementation costs for cloud computing arrangements, debt issuance costs eash-held-ina-ehent-trastaceount
relating-to-alegal-settlement-, notes and other contractual receivables, and major spare parts and equipment rdebtissuanee
eosts-and-notes-and-other-eontractaalreeetvables-. Other assets are reported within either prepaid expenses and other current
assets or other assets in the Consolidated Balance Sheets based on their expected use either during or beyond the current
operating cycle of one year from the reporting date. See Note 13- Employee Benefits for further detail on the Company’ s assets
relating to employee benefit plans. Receivables from insurers represent the portion of insured losses expected to be recovered
from the Company’ s insurers. under various insurance policies or from a Qualified Settlement Fund holding settlement
amounts deposited by certain insurers of claims against the Company related to the Portland Harbor Superfund site.
The reeetvable-receivables ts-are recorded at an amount not to exceed the recorded loss and only if the terms of legally
enforceable insurance contracts support that the insurance recovery will not be disputed and is deemed collectible , or if
recovery of the loss by the Company from a Qualified Settlement Fund is probable . Receivables from insurers totaled $ 14
million and $ 28 million and-$24-millienas of August 31, 2023 and 2022 and-2621- respectively. As of August 31, 2022-2023
, receivables from insurers comprised primarily $ 10 mllllon relating to environmental claims, $ 2 million relating to
workers’ compensation claims, $ 1 million relating to third- party claims, and $ 1 million relating to property loss and
damage and other Clalms in Connectlon W 1th the December 2021 fne qt the C ompany s shredder fac111ty in EveIett
Massachusetts g ; € prelatin h e 358 53385

te—wefkefs—eeﬂ‘rpeﬂsaﬁeﬂ-e}a-rms— As of Auoust 31, %92—1—2022 receiv dbles from msurers compnsed prlmauly ‘{> 10 m11110n
relating to pfepef?y—}ess—aﬂd—d&mage—&nd—eﬂ&efcldlms in connection with the May262+Everett facility shredder firc atthe
Company—s-meltshop-operations-in-MeMinnville-, Oregon-$ 7 million relating to environmental claims , $ 6 million relating

to envirenmentat-third- party claims, and $ 4 million relating to workers” compensation claims. See * Aecountmg for Impacts
of Involuntary Events ” below in this Note for further discussion of receivables and advance payments from insurers relating to
property damage and business interruption claims. Other assets as of both August 31, 2023 and 2022 and2024-also included
approximately $ 7 million and-$-8-mithemrespeetively-in connection with cash deposned into a client trust account in the
second quarter of fiscal 2021 to fund the remediation of a site, a portion of which was previously leased to and operated by an
indirect, wholly- owned subsidiary. The cash was deposited into the client trust account by other potentially liable parties in
connection with settlement of a lawsuit relating to allocation of the remediation costs, including agreement by the Company’ s
subsidiary to perform certain remedial actions. See ““ Other Legacy Environmental Loss Contingencies ” within “ Contingencies
— Environmental ” in Note 10- Commitments and Contingencies for further discussion of this matter. The Company invested $ 5
million in the equity of a privately- held Canadian recycling technology entity in May 2022. The Company' s influence
over the operating and financial policies of the entity is not significant, and, thus, the investment is accounted for under
the guidance for investments in equity securities. The equity investment does not have a readily determinable fair value
and, therefore, is carried at cost and adjusted for impairments and observable price changes. The investment is reported
within other assets in the Consolidated Balance Sheets. The carrying value of the investment as of both August 31, 2023
and 2022 was $ 5 million. The Company has not recorded any impairments or upward or downward adjustments to the
carrying value of the investment since acquisition. The Company invested $ 6 million in the equity of a privately- held U. S.
w aste and recyclms_ entity in fiscal 2017 ;-and-. The 1nvestment 1s accounted for under the guldance for investments m May

Asa result of the mers_er the C ompany s investment 1s—became held in equity units of a subs1d1ary of the pubhcly— traded
entity, which equity units are not publicly traded but are exchangeable for shares of the publicly- traded entity. The timing and

magnitude of exchange is solely at the discretion of the publicly- tmded entity. fPhe—Geﬂ%p&ny—s—m-ﬂ-uenee-ever—Durlng the first
half of fiscal 2023, because of t-he—these exchange condltlons operating g

and;-thus;-the tve Avestients+n

investment de-was determlned to not have a readily determmable falr walues— value and, the1et01e are-continued to be
carried at cost and adjusted for impairments and observable price changes. Fhe-In the first quarter of fiscal 2023, the
Company identified an impairment indicator for its inrvestments— investment are-and, based on its fair value
measurement incorporating observable trading prices of the publicly- traded entity and unobservable inputs, recognized
a $ 4 million impairment within other loss, net on the Consolidated Statement of Operations. During the third quarter of
fiscal 2023, the publicly- traded entity allowed for an exchange event, and the Company exchanged its full investment in
the subsidiary' s equity units for shares of the publicly- traded entity, which have a readily determinable fair value, and
which the Company still held as of August 31, 2023. As a result, in fiscal 2023 following the exchange event, the Company
recorded an additional $ 1 million, net, downward adjustment of the equity investment to its fair value of $ 1 million as of
August 31, 2023, which loss is reported within other loss, net on the Consolidated Statement of Operations. The investment
is reported within prepaid expenses and other current assets as of August 31, 2023, and within other assets as of August
31 2022 in the Consolidated Bdlance Sheets. As—e-&%ugust—}l—66 / Schnltzer Steel Industrles Inc %922—&&6%92—1—&1&6

RECYCLINGNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS The Company s cloud computing
arrangements primarily comprise hosting arrangements which are service contracts, whereby the Company gains remote access
to use enterprise software hosted by the vendor or another third party on an as- needed basis for a period of time in exchange for
a subscription fee. Subscription fees are usually prepaid and recorded in operating expense over the period that the Company
has access to use the software. Implementation costs for cloud computing arrangements are capitalized if certain criteria are met



and consist of internal and external costs directly attributable to developing and configuring cloud computing software for its
intended use. Amortization of capitalized implementation costs is recorded on a straight- line basis over the term of the cloud
computing arrangement, which is the non- cancellable period of the agreement, together with periods covered by renewal
options which the Company is reasonably certain to exercise. During fiscal 2023, in connection with the pursuit of an
alternative solution, the Company abandoned the implementation of a cloud computing arrangement and recorded a $ 5
million impairment associated with previously capitalized cloud computing arrangement implementation costs. As of
August 31, 2023 and 2022, the Company' s capitalized cloud computing implementation costs were $ 5 million and $ 10
million, respectively. Debt issuance costs consist primarily of costs incurred by the Company to enter or modify its credit
facilities. The Company reports deferred debt issuance costs within other assets in the Consolidated Balance Sheets and
arnortizes them to interest expense on a Straight— line basis over the contractual term of the arrangement. 69—/—Selm-itzer—Sfee}

-ST—A—"PE—M—EN—T—S—NoteS and other Contractual recervableg consist prrmarrly of advance@ to entities in the business of extracting
scrap metal through demolition and other activities. Repayment of these advances to suppliers is in either cash or scrap metal.
The Company performs periodic reviews of its notes and other contractual receivables to identify credit risks and to assess the
overall collectibility of the receivables, which typically involves consideration of the value of collateral which in the case of
advances to suppliers is generally in the form of scrap metal extracted from demolition and construction projects. A note or
other contractual receivable is considered impaired when, based on current information and events, it is probable that the
Company will be unable to collect all amounts due in accordance with the contractual terms of the agreement. If the carrying
value of the receivable exceeds its recoverable amount, an impairment is recorded for the difference. Accounting for Impacts of
Involuntary Events Assets destroyed or damaged as a result of involuntary events are written off or reduced in carrying value to
their salvage value. When recovery of all or a portion of the amount of property damage loss or other covered expenses through
insurance proceeds is demonstrated to be probable, a receivable is recorded and offsets the loss or expense up to the amount of
the total loss or expense. No gain is recorded until all contingencies related to the insurance claim have been resolved. On May
22,2021, the Company experienced a fire at its steel mill in McMinnville, Oregon. Direct physical loss or damage to property
from the incident was limited to the mill” s melt shop, with no bodily injuries and no physical loss or damage to other buildings
or equipment. The As-aresuit-ofthefire;the-rolling mill production ceased in early June 2021. In August 2021, the steel mill
began ramping up operations following the substantial completion of replacement and repairs of property and equipment in the
melt shop that had been lost or damaged by the fire. The Company experienced the-loss of business income during the shutdown
of the steel mill and the subsequent ramp- up phase ;-which was substantially completed during the second quarter of fiscal
2022. The Company filed #nitiakinsurance claims for the physical loss and damage experienced at the mill' s melt shop and
business income losses reiultrno from the matter In ﬁscal As—ef—A:ugust%—l—ZOZl prepaid-expenses-and-other—- the Company
recognized ¢ stnetaded-an initial § 10 million insurance receivable reeognized-in
and related insurance recovery gam, the -feuft-h—quaﬁeflatter reported within cost of fiseal-262+-goods sold on the
Consolidated Statements of Operations , primarily offsetting applicable losses incurred including capital purchases of $ 10
million that had been incurred by the Company as of Augast3+;2021-the end of the fiscal year . In fiscal 2022, the Company
increased the amount of this insurance receivable to $ 25 million and recognized a related $ 15 million insurance recovery gain
within cost of goods sold #ren the Consolidated Statements of Operations, reflecting recovery of applicable losses incurred as a
result of the fire to date. In addition, during fiscal 2022, the Company received advance payments from insurers totahng
approximately $ 30 million towards its the-Company—s-claims y Fen elatms—w
tasarers-, which amount reduced the $ 25 million insurance receivable to zero Wrth the remaining amount of advance payments
of $ 5 million reported within other accrued liabilities #+on the Consolidated Balance Sheets as of August 31, 2022 . In fiscal
2023, the Company received additional cash payments from insurers towards its claims totaling approximately $ 22
million, and in the fourth quarter of fiscal 2023 the Company reached a full and final settlement with its insurers for its
claims and recognized an additional $ 27 million insurance recovery gain within cost of goods sold on the Consolidated
Statements of Operations, reflecting recovery of applicable losses including business income losses incurred as a result of
the fire . On December 8, 2021, the Company experienced a fire at its metals recycling facility in Everett, Massachusetts. Direct
physical loss or damage to property from the incident was limited to the facility’ s shredder building and equipment, with no
bodily injuries and no physical loss or damage to property reported at other buildings or equipment. As a result of the fire,
shredding operations ceased, while all non- shredding operations at the facility continued, including torching, shearing,
separating, and sorting purchased non- shreddable recycled ferrous metals. On January 28, 2022, shredding operations at the
facility began ramping up following the replacement and 67 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10-
K Fiscal 2023SCHNITZER STEEL INDUSTRIES, INC. dba RADIUS RECYCLINGNOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS repairs to shredder equipment that had been damaged. €ompletien-efIn
addition, shredding operations temporarily ceased at the remainderfacility on June 18, 2022 and, following discussions
with the Massachusetts Department of Environmental Protection and the Massachusetts Attorney General’ s office, the
Company installed a temporary emission capture system and controls that allowed for the resumption of shredding
operations on November 11, 2022 and for continued operation during the repair and replacement of the shredder
enclosure building. Non- shredding operations at the facility continued during this period. The repair and replacement
of most property that experrenced phyireal loss or damage pnmarrly buildings and 1mp10vement§ will-oeeur-overalonger




insurance claims for the property that experlenced phy%lcal loqs or damage and antlclpated bu%lnes% income losses resulting
from the matter. In fiscal 2022 , after the fire , the Company recognized an aggregate $ 17 million insurance receivable and
related insurance recovery gain . In fiscal 2023 , the Company recognized an additional $ 16 million insurance receivable
and related insurance recovery gain. As of August 31 2023, the Company had recogmzed a total of $ 34 mllllon in
insurance recovery gains, all reported within prepatd d-o 6

syithin-cost of goods sold #ron the Consolidated Statements of Operatlon% fespeeﬁve}y—reﬂectlng recovery of apphcable lo%ses
to date including impairment charges of $ 7 million related to the carrying value of plant and equipment assets lost in or
damaged by the fire , and #itiat-capital purchases, non- capitalizable repair and replacement costs, and other applicable losses
totaling $ +6-27 million that had been incurred by-the-Company-as of August 31, 2022-2023 . Also, during fiscal 2023 and 2022,
the Company received advance payments from insurers totaling approximately $ 26 million and $ 7 million , respectively,
towards its the-Company'-s-claims, and not reflecting any final or full settlement of claims with the insurers, which amount
reduced the insurance receivable to $ 1 million and $ 10 million as of August 31, 2023 and 2022 —70-+Sehnitzer-Steet
Industries-, Ine-respectively . Form10-K2022SCHNTZER-STEEEINDUSTRIES,NE-The insurance receivable is
reported within prepaid expenses and other current assets on the Consolidated Balance Sheets . NOTESTO-THE
CONSOHDATEDFINANCIAL-STATEMENTS-Long- Lived AssetsThe Company tests long- lived tangible and intangible
assets for impairment at the asset group level, which is determined based on the lowest level for which identifiable cash flows
are largely independent of the cash flows of other groups of assets and liabilities. Operating lease right- of- use assets are
considered long- lived assets subject to this impairment testing. For the Company’ s metals recycling operations, an asset group
generally consists of the regional shredding operation along with surrounding feeder operations, except that the combined
Oregon metals recycling and steel manufacturing operations is a single asset group. For the Company’ s auto parts operations,
generally each auto parts store is an asset group. The Company tests its asset groups for impairment when certain triggering
events or changes in circumstances indicate that the carrying value of the asset group may be impaired. If the carrying value of
the asset group is not recoverable because it exceeds the Company’ s estimate of future undiscounted cash flows from the use
and eventual disposition of the asset group, an impairment loss is recognized by the amount the carrying value exceeds its fair
value, if any. The impairment loss is allocated to the long- lived assets of the group on a pro rata basis using the relative
carrying amounts of those assets, except that the loss allocated to an individual long- lived asset of the group shall not reduce the
carrying amount of that asset below its fair value. Fair value is determined using one or more of the income, market, or cost
approaches, depending on the nature of the asset group. With respect to individual long- lived assets, changes in circumstances
may merit a change in the estimated useful lives or salvage values of the assets, which are accounted for prospectively in the
period of change. For such assets, the useful life is shortened based on the Company’ s plans to dispose of or abandon the asset
before the end of its original useful life and depreciation is accelerated beginning when that determination is made. Long- lived
asset impairment charges (recoveries) and accelerated depreciation are reported in the Consolidated Statements of Operations
within (1) asset impairment charges, net and (2) restructuring charges and other exit- related activities if related to a site closure.
In fiscal 2023 and 2022, the Company reported less than $ 1 million and $ 2 million , respectively, of stehitems
1mpa1rments of long- llved assets Wlthln asset nnpalrment charges, net related prlmarlly to abandonment of obeolete

usefulives-ofeertainrmetalsreeovery-assets. lnvestment% in J01nt VenturesAs of Augu%t 31,2022, the Company had two 50 %-
owned joint venture interests and on November 7, 2022, the Company sold its ownershlp interest in one of the 50 %-

owned joint ventures for approximately $ 2 million. No gain or loss was recognized as a result of the sale. As of August
31, 2023, the Company had one 50 %- owned joint venture interest which swere-is accounted for under the equity method of
accounting. This remaining One-ofthe-joint ¥entares— venture sells recycled metal to the Company’ s operations at prices that
approximate local market rates, which produces intercompany profit. This intercompany profit is eliminated while the products
remain in inventory and is not recognized until the finished products are sold to third parties. As of August 31, 28222023 , the
Company’ s investments in equity method joint ventures have generated $ 42-9 million in cumulative undistributed earnings . A
loss in value of an...... based on a discounted cash flow analysis. See Note 18- Related Party Transactions for further detail on
transactions with joint ventures. . A loss in value of an investment in a joint venture is recognized when the decline is other than
temporary.Management considers all available evidence to evaluate the realizable value of its investments including the length
of time and the extent to which the fair value has been less than cost,the financial condition and near- term prospects of the joint
venture business,and the Company’ s intent and ability to retain the investment for a period of time sufficient to allow for any
anticipated recovery in fair value.Once management determines that an other- than- temporary impairment exists,the investment
is written down to its fair value,which establishes a new cost basis.The Company determines fair value using Level 3 inputs
under the fair value hierarchy using an income approach based on a discounted cash flow analysis =Goodwill and Other
Intangible Assets, netGoodwill represents the excess of the purchase price over the net amount of identifiable assets acquired
and liabilities assumed in a business combination measured at fair value. The Company evaluates goodwill for impairment
annually on July 1 and upon the occurrence of certain triggering events or substantive changes in circumstances that indicate
that the fair value of goodwill may be impaired. Impairment of goodwill is tested at the reporting unit level. A reporting unit is
an operating segment or one level below an operating segment (referred to as a “ component ”’). A component of an operating
segment is required to be identified as a reporting unit if the component is a business for which discrete financial information is
available and segment management regularly reviews its operating results. H-+Sehnitzer-SteeHndustries; Ine—Form10-K
2022SCHNHZER-STEEEINDUSTRIES, INCINOTES FO-THE-CONSOHDATED FINANCIAL-STATEMENTS-When



testing goodwill for impairment, the Company has the option to first assess qualitative factors to determine whether the
existence of events or circumstances leads to a determination that it is more- likely- than- not that the estimated fair value of a
reporting unit is less than its carrying amount. If the Company elects to perform a qualitative assessment and determines that an
impairment is more- likely- than- not, the Company is then required to perform the quantitative impairment test, otherwise no
further analysis is required. The Company also may elect not to perform the qualitative assessment and, instead, proceed
directly to the quantitative impairment test. When performing the quantitative impairment test, the Company applies a one- step
quantitative test and records the amount of goodwill impairment as the excess of a reporting unit’ s carrying amount over its fair
value, not to exceed the total amount of goodwill allocated to that reporting unit. When the Company performs a quantitative
goodwill impairment test, it estimates the fair value of the reporting unit using an income approach based on the present value
of expected future cash flows, including terminal value, utilizing a market- based weighted average cost of capital (“ WACC )
determined separately for the reporting unit. The determination of fair value involves the use of estimates and assumptions,
including regarding revenue growth rates drlven by future ferrous and nonferrous commodlty price and sales volume
expectations, attem e A 3 55 peetattons;-gross margins, selling, general, and administrative
expense relative to total revenues, capltal expendltures worklng capltal requirements, discount rate (WACC), tax rate, terminal
growth rate, benefits associated with a taxable transaction, and synergistic benefits available to market participants. In addition,
to corroborate the reporting unit’ s income approach valuation, as well as to estimate the fair value of the Company’ s
other reporting units >valaation, including those with no allocated goodwill . the Company uses a market approach based on
earnings multiple data , and it performs a reconciliation of its the-Company>s-estimate of the aggregate fair value of all
reporting units to the Company s market capitalization, including consideration of a control premium. The-Company-didnot
reeord-See Note 8- Goodwill and Other Intangible Assets, net for further detail including the recognition of a goodwill
impairment eharges— charge inany-of $ 39 million during the periedspresented-fiscal year ended August 31, 2023,
representing a portion of the carrying amount of goodwill allocated to one reporting unit . The Company tests indefinite-
lived intangible assets for impairment by first assessing qualitative factors to determine whether it is necessary to perform a
quantitative impairment test. If the Company believes, as a result of its qualitative assessment, that it is more- likely- than- not
that the fair value of the indefinite- lived intangible asset is less than its carrying amount, the quantitative impairment test is
required. Otherwise, no further testing is required. The Company did not record impairment charges on indefinite- lived
intangible assets in any of the periods presented. See Note 8- Goodwill and Other Intangible Assets, net for further detail.
Business AcquisitionsThe Company recognizes the assets acquired, the liabilities assumed, and any noncontrolling interest in
the acquiree at the acquisition date, measured at their fair values as of that date. Contingent purchase consideration is recorded
at fair value at the date of acquisition. Any excess purchase price over the fair value of the net assets acquired is recorded as
goodwill. Within one year from the date of acquisition, the Company may update the value allocated to the assets acquired and
liabilities assumed and the resulting goodwill balance as a result of information received regarding the valuation of such assets
and liabilities that was not available at the time of purchase. Measuring assets and liabilities at fair value requires the Company
to determine the price that would be paid by a third- party market participant based on the highest and best use of the assets or
interests acquired. Acquisition costs are expensed as incurred. See Note 7- Business Acquisitions for further detail. 69 /
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and Other Exit- Related ActivitiesRestructuring charges consist of severance, contract termination, and other restructuring-
related costs. A liability for severance costs is typically recognized when the plan of termination has been communicated to the
affected employees and is measured at its fair value at the communication date. A liability for contract termination or other
restructuring- related costs is measured at its fair value in the period in which the liability is incurred. Exit- related activities
consist primarily of asset impairments in connection with closure of certain operations and sites, net of gains on exit- related
disposals. Accrued Workers’ Compensation CostsThe Company is self- insured for the significant majority of workers’
compensation claims with exposure limited by various stop- loss insurance policies. The Company estimates the costs of
workers’ compensation claims based on the nature of the injury incurred and on guidelines established by the applicable state.
An accrual is recorded based upon the amount of unpaid claims as of the balance sheet date. Accrued amounts recorded for
individual claims are reviewed periodically as treatment progresses and adjusted to reflect additional information that becomes
available. The estimated cost of claims incurred but not reported is included in the accrual. The Company accrued $ 5 million
and $ 6 mitherand-$Fmillion for the estimated cost of unpaid workers” compensation claims as of August 31, 2023 and 2022
and-2021, respectively, which are included in other accrued liabilities in the Consolidated Balance Sheets, with corresponding
workers” compensation insurance receivables of $ 2 million and $ 4 million as of beth-August 31, 2023 and 2022 and2621-,
respectively, included in other current assets. %ehﬁﬁzeﬁSfeeHnéustﬂes—}ﬂe—FefM—HGQ%SGHNHlZER—SqlEEb
INDUGSTRIESSINCENOTES FO-THE-CONSOHDATED FINANCIALE-STATEMENTS-Environmental LiabilitiesThe
Company estimates future costs for known environmental remediation requirements and accrues for them on an undiscounted
basis when it is probable that the Company has incurred a liability and the related costs can be reasonably estimated but the
timing of incurring the estimated costs is unknown. The Company considers various factors when estimating its environmental
liabilities, and it evaluates the adequacy of these liabilities on a quarterly basis. Adjustments to the liabilities are recorded to
selling, general, and administrative expense in the Consolidated Statements of Operations when additional information becomes
available that affects the estimated costs to study or remediate any environmental issues or expenditures are made for which
liabilities were established. Legal investigation and defense costs incurred in connection with environmental contingencies are
expensed as incurred. When only a wide range of estimated amounts can be reasonably established and no other amount within
the range is a better estimate than another, the low end of the range is recorded in the financial statements. In a number of cases,
it is possible that the Company may receive reimbursement through insurance or from other third parties for a site or matter. In




these situations, recoveries of environmental remediation costs from other parties are recognized when realization of the claim
for recovery is deemed probable. The amounts recorded for environmental liabilities are reviewed periodically as assessment
and remediation progresses at individual sites or for particular matters and adjusted to reflect additional information that
becomes available. Due to evolving remediation technology, changing regulations, possible third- party contributions, the
subjective nature of the assumptions used, and other factors, amounts accrued could vary significantly from amounts paid. See “
Contingencies — Environmental ” in Note 10- Commitments and Contingencies for further detail. Loss ContingenciesThe
Company is subject to certain legal proceedings and contingencies in addition to those related to environmental liabilities
discussed above in this Note, the outcomes of which are subject to significant uncertainty. The Company accrues for estimated
losses if it is probable that a liability has been incurred and the amount of the loss can be reasonably estimated. Legal costs
incurred in connection with loss contingencies are expensed as incurred. The Company uses judgment and evaluates whether a
loss contingency arising from litigation or an unasserted claim should be disclosed or recorded. The outcome of legal
proceedings and other contingencies is inherently uncertain and often difficult to estimate. Accrued legal contingencies are
reported within other accrued liabilities in the Consolidated Balance Sheets. See “ Contingencies — Other ™ in Note 10-
Commitments and Contingencies for further detail. 70 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K
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FINANCIAL STATEMENTS Financial InstrumentsThe Company” s financial instruments include primarily cash and cash
equivalents, accounts receivable, accounts payable, and debt and derivative contracts . The Company uses the market
approach to value its financial assets and liabilities, determined using available market information. The net carrying amounts of
cash and cash equivalents, accounts receivable, and accounts payable approximate fair value due to the short- term nature of
these instruments. For long- term debt, which is primarily at variable interest rates, fair value is estimated using observable
inputs (Level 2) and approximates the carrying value . Derivative contracts are reported at fair value. See Note 15-
Derivative Financial Instruments for further detail . Fair Value MeasurementsFair value is measured using inputs from the
three levels of the fair value hierarchy. Classification within the hierarchy is determined based on the lowest level input that is
significant to the fair value measurement. The three levels are described as follows: ¢ Level 1 — Unadjusted quoted prices in
active markets for identical assets and liabilities. ¢ Level 2 — Inputs other than quoted prices included within Level 1 that are
observable for the determination of the fair value of the asset or liability, either directly or indirectly. * Level 3 — Unobservable
inputs that are significant to the determination of the fair value of the asset or liability. When developing fair value
measurements, the Company uses quoted market prices whenever available or seeks to maximize the use of observable inputs
and minimize the use of unobservable inputs when quoted market prices are not available. BPerivativesBerivative
DerivativesThe Company records derivative instruments at fair value in the Consolidated Balance Sheets, and changes
in their fair value are recognized in either other comprehensive (loss) income in the Consolidated Statements of
Comprehensive (Loss) Income or net (loss) income in the Consolidated Statements of Operations, as applicable,
depending on the nature of the underlying exposure, whether the derivative has been designated as a hedge and, if
designated as a hedge, whether the hedge is expected to be highly effective. For cash flow hedges, such as the interest rate
swap transactions entered by the Company in the fourth quarter of fiscal 2023, a formal assessment is made, both at the
hedge’ s inception and on an ongoing basis, to determine whether the derivatives that are designated as hedging
instruments have been highly effective in offsetting changes in the cash flows of hedged items and whether those
derivatives may be expected to remain highly effective in future periods. Changes in the fair value of a derivative that is
qualified, designated, and highly effective as a cash flow hedge are recorded in other comprehensive (loss) income and
are reclassified to earnings in the period in which earnings are impacted by the hedged item. When it is determined that
a derivative is not highly effective as a hedge or that it has ceased to be a highly effective hedge, the Company
discontinues hedge accounting prospectively. When available, quoted market prices or prices obtained through external
sources are used to measure a derivative instrument’ s fair value. The fair value of these instruments is a function of
underlying forward interest rates, related volatility, counterparty creditworthiness, and the duration of the contracts.
The Company has elected an accounting policy to classify the cash flows from its interest rate swap derivatives
designated in qualifying cash flow hedges as cash flows from operating activities in the Consolidated Statements of Cash
Flows, consistent with the classification of cash flows from the hedged item. See Note 15- Derivative Financial
Instruments for further detail. Derivative contracts for commodities used in normal business operations that are settled by
physical delivery, among other criteria, are eligible for and may be designated as normal purchases and normal sales. Contracts
that qualify as normal purchases or normal sales are not marked- to- market. The Company does not use derivative instruments
for trading or speculative purposes. 73-+Sehnitzer-SteeHndustries; Tne—Form1H0-—Kk2022SCHNITZER-STEEE-INDUSTRIES;
INCNOTESTOTHE-CONSOHDATED FINANCIALSTATEMENTS-Foreign Currency Translation and TransactionsAssets
and liabilities of the Company’ s operations in Canada are translated into U. S. dollars at the period- end exchange rate,
revenues and expenses of these operations are translated into U. S. dollars at the average exchange rate for the period, and cash
flows of these operations are translated into U. S. dollars using the exchange rates in effect at the time of the cash flows.
Translation adjustments are not included in determining net income for the period, but are recorded in accumulated other
comprehensive income, a separate component of shareholders’ equity. Foreign currency transaction gains and losses are
generated from the effects of exchange rate changes on transactions denominated in a currency other than the functional
currency. Gains and losses on foreign currency transactions are generally included in determining net income for the period. The
Company reports these gains and losses within other expense, net in the Consolidated Statements of Operations. Net realized
and unrealized foreign currency transaction gains and losses were not material for fiscal 2023, 2022, or 2021 ;6r2626-. 71 /
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share of Class A and Class B common stock is entitled to one vote. Additionally, each share of Class B common stock may be
converted to one share of Class A common stock. As such, the Company reserves one share of Class A common stock for each
share of Class B common stock outstanding. There are currently no meaningful distinctions between the rights of holders of
Class A shares and Class B shares. Share RepurchasesThe Company accounts for the repurchase of stock at par value. All
shares repurchased are deemed retired. Upon retirement of the shares, the Company records the difference between the
weighted average cost of such shares and the par value of the stock as an adjustment to additional paid- in capital, with the
excess recorded to retained earnings when additional paid- in capital is not sufficient. Revenue RecognitionThe Company
recognizes revenue upon satisfying its promises to transfer goods or services to customers under the terms of its contracts.
Nearly all of these promises, referred to as performance obligations, consist of the transfer of physical goods, including recycled
ferrous and nonferrous metal, auto bodies, auto parts, and finished steel products, to customers. These performance obligations
are satisfied at the point in time the Company transfers control of the goods to the customer, which in nearly all cases is when
title to and risk of loss of the goods transfer to the customer. The timing of transfer of title and risk of loss is dictated by
customary or explicitly stated contract terms. For example, the Company recognizes revenue on partially loaded bulk shipments
of recycled ferrous metal when contractual terms support revenue recognition based on transfer of title and risk of loss. The
significant majority of the Company’ s sales involve transfer of control to the customer, and thus revenue recognition, before
delivery to the customer’ s destination; for example, upon release of the goods to the shipper. The Company’ s bill- and- hold
arrangements involve transfer of control to the customer when the goods have been segregated from other inventory at the
Company’ s facility and are ready for physical transfer to the customer. Shipping and handling activities that occur after a
customer has obtained control of a good are accounted for as fulfillment costs rather than an additional promise in a contract. As
such, shipping and handling consideration (freight revenue) is recognized when control of the goods transfers to the customer,
and freight expense is accrued to cost of goods sold when the related revenue is recognized. In certain regional markets, the
Company enters into contracts whereby it arranges for, or brokers, the transfer of recyclable material between suppliers and end
customers. For transactions in which the Company obtains substantive control of the material before the goods are transferred to
the end customer, for example by arranging for the processing or warehousing of the material, the Company recognizes revenue
equal to the gross amount of the consideration it expects to receive from the customer (as principal). Alternatively, for
transactions in which the Company does not obtain substantive control of the material before the product is transferred to the
end customer, the Company recognizes revenue equal to the net amount of the consideration it expects to retain after paying the
supplier for the purchase of the material (as agent). The Company is the agent in the transaction for the substantial majority of
brokerage arrangements. Nearly all of the Company’ s sales contracts reflect market pricing at the time the contract is executed,
are one year or less, and generally provide for shipment within 30 to 60 days after the price has been agreed upon with the
customer. The Company’ s retail auto parts sales are at 1isted prices and are recognized at the point of sale. %ehﬁi-tzer—Stee}

-Sfl‘—A—'PEMEN—’[‘—S—The Company recognizes revenue based on contractually stated selling prices and quantities shipped net of
sales tax, and adjusted for estimated claims and discounts. Claims are customary in the recycled metal industry and arise from
variances in the quantity or quality of delivered products. Revenue adjustments may be required if the settlement of claims
exceeds original estimates. Discounts offered to certain finished steel customers qualify as variable consideration as the
discounts are contingent upon future events. Variable consideration arising from discounts is recognized upon the transfer of
finished steel products to customers based upon either the expected value or the most likely amount and was not material for
each of the years ended August 31, 2023, 2022, and 2021 ;and-2026-. The Company experiences very few sales returns and,
therefore, no material provisions for returns have been made when sales are recognized. For each of the years ended August 31,
2023, 2022, and 2021 ;-and-2620-, revenue adjustments related to performance obligations that were satisfied in previous
periods were not material Advertismg CostsThe Company expenses advertising costs when incurred. Advertising expense for
was $ 5 million for the year ended August 31 ;2626
2023 and $ 6 million for each of the years ended August 31, 2022 and 2021 . 72 / Schnitzer Steel Industries, Inc. dba
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Company estimates the grant- date fair value of stock- based compensation awards based on the market closing price of the
underlying Class A common stock on the date of grant, except for performance share awards with a total shareholder return (*
TSR ) market condition for which the Company estimates the grant- date fair value using a Monte- Carlo simulation model.
The Company recognizes compensation cost for all awards, net of estimated forfeitures, over the requisite service period. Share-
based compensation cost is based on the grant- date fair value as described above, except for performance share awards with a
non- market performance condition. For these awards, compensation cost is based on the probable outcome of achieving the
specified performance conditions. The Company reassesses whether achievement of the performance condition is probable at
each reporting date and, if probable, the level of achievement. See Note 14- Share- Based Compensation for further detail.
Income TaxesIncome taxes are accounted for using the asset and liability method. This requires the recognition of taxes
currently payable or refundable and the recognition of deferred tax assets and liabilities for the future tax consequences of
events that are recognized in one reporting period in the Consolidated Financial Statements but in a different reporting period on
the tax returns. Tax credits are recognized as a reduction of income tax expense in the year the credit arises. Valuation
allowances are recorded to reduce deferred tax assets when it is more- likely- than- not that a tax benefit will not be realized.
The Company assesses the realizability of its deferred tax assets on a quarterly basis through an analysis of potential sources of
future taxable income, including prior year taxable income available to absorb a carryback of tax losses, reversals of existing
taxable temporary differences, tax planning strategies, and forecasts of taxable income. The Company considers all negative and
positive evidence, including the weight of the evidence, to determine if valuation allowances against deferred tax assets are




required. Tax benefits arising from uncertain tax positions are recognized when it is more- likely- than- not that the position will
be sustained upon examination by the relevant tax authorities. The amount recognized in the financial statements is the largest
amount of tax benefit that is greater than 50 percent likely of being realized upon ultimate settlement with a taxing authority that
has full knowledge of all relevant information. The Company recognizes interest and penalties, if any, related to uncertain tax
positions in income tax expense. See Note +5-16 - Income Taxes for further detail. Net (Loss) Income H=ess)-Per ShareBasic net
(loss) income fessyper share attributable to SSERadius shareholders is computed by dividing net (loss) income fessy
attributable to SSFRadius shareholders by the weighted average number of outstanding common shares during the period
presented including vested deferred stock units (“ DSUs ™) and restricted stock units (“ RSUs ”) meeting certain criteria. Diluted
net (loss) income fessyper share attributable to SSFRadius shareholders is computed by dividing net (loss) income {essy
attributable to SSFRadius shareholders by the weighted average number of common shares outstanding, assuming dilution.
Potentially dilutive common shares include the assumed vesting of DSU, RSU, and performance share ; RSH;andDSH-awards
using the treasury stock method. Net income attributable to noncontrolling interests is deducted from (loss) income dess)-from
continuing operations to arrive at (loss) income fess}-from continuing operations attributable to SSFRadius shareholders for
the purpose of calculating (less) income dess)-per share from continuing operations attributable to SSFRadius shareholders.

See Note 17- Net (Loss) Income dzess)-Per Share for further detail. 75+Sehnttzer-SteeHndustries; Tre—Form10-k
2022SCHNHZER-STEEEINDUSTRIES, INCNOTES FO-THE-CONSOHDATED FINANCIAL-STATEMENTS-Use of
EstimatesThe preparation of the Company’ s Consolidated Financial Statements in accordance with generally accepted
accounting principles in the United States of America (“ U. S. GAAP ) requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the Consolidated Financial Statements and reported amounts of revenue and expenses during the reporting period. Examples
include revenue recognition; the allowance for credit losses; estimates of contingencies, including environmental liabilities and
other legal liabilities; goodwill, long- lived asset and indefinite- lived intangible asset valuation; valuation of equity
investments; valuation of certain share- based awards; other asset valuation; inventory measurement and valuation; pension plan
assumptions; and the assessment of the valuation of deferred income taxes and income tax contingencies. Actual results may
differ from estimated amounts. 73 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal
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FINANCIAL STATEMENTS Concentration of Credit RiskFinancial instruments that potentially subject the Company to
significant concentration of credit risk consist primarily of cash and cash equivalents ard-, accounts receivable and derivative
financial instruments . The majority of cash and cash equivalents is maintained with major financial institutions. Balances with
these and certain other institutions exceeded the Federal Deposit Insurance Corporation insured amount of $ 250 thousand as of
August 31, 2822-2023 . Concentration of credit risk with respect to accounts receivable is limited because a large number of
geographically diverse customers make up the Company’ s customer base. The Company controls credit risk through credit
approvals, credit limits, credit insurance, letters of credit or other collateral, cash deposits, and monitoring procedures. The
Company is exposed to a residual credit risk with respect to open letters of credit by virtue of the possibility of the failure
of a bank providing a letter of credit. The counterparties to the Company' s derivative financial instruments are major
financial institutions. Note 3- Recent Accounting Pronouncementsln Jane-August 2022-2023 , the Financial Accounting
Standards Board issued Accounting Standards Update (“ ASU ”) 2023- 05, Business Combinations- Joint Venture
Formations (Subtopic 805- 60): Recognition an-and Initial Measurement, which clarifies the business combination
accounting standards-update-was-issted-for joint venture formations. The amendments in the ASU seek to reduce diversity
in practice that elariftes-that-has resulted from a lack eontraetual-restrietionomnrthe-sate-of authoritative guidance regarding
afrequity-seeurity-1s-not-eonsidered-part-of-the unitofaceount-accounting offor the formation of joint ventures equity
seetrity-and;-therefore,isnoteonsidered-in measuring-fair-value-separate financial statements . The amendments also seek to
clarify t-hat—aﬁ—eﬁ&tryhe&nﬁet—the 1n1tlal measurement of Jomt venture net assets . as-lncludmg busmesses contrlbuted toa

At venture —aﬁd—t-rmmg—e-ﬁeqtﬂfy
seeurrt—tes—subjeet—te-eeﬂtfae&tal—sa%e-fesmeﬁeﬁs— The guldance is apphcable to all eqﬂﬂw—mvesﬁﬂeﬂfs—measufed—&t—fa-rwﬁue—ﬂ&af
entities involved in the formation of a joint venture. The amendments arc subjeet-to-eontractualrestrietions—The-standard-is

effective for-beginning in the Company beginningin- s fiscal 2025 ineluding-interim-periods-and are applied prospectively
to all joint venture formations within—- with that-fiseal-year-a formation date on or after January 1, 2025 . Management

Early adoption and retrospective application of the amendments are permitted. The Company does not expect adoption of
the new guidance to have a material impact on its the-Cempany—s-consolidated financial statements and disclosures . Note 4-
InventoriesInventories consisted of the following as of August 31 (in thousands): Processed and unprocessed scrap metal $ 143,
986 $ 1606, 368 $+64;-966-Semi- finished goods 9, 959 20, 009 F-6F-Finished goods 60, 348 72, 625 39:-368-Supplies 64, 349
56, 187 44:428-Inventories $ 278, 642 $ 315, 189 74 $256,42776-/ Schnitzer Steel Industries, Inc. dba Radius Recycling
Form 10- K Fiscal 28222023 Note 5- LeasesThe Company’ s operating leases for real property underlying certain auto parts
stores, metals recycling facilities, and administrative offices generally have non- cancellable lease terms of 5 to 10 years, and the
significant majority contain multiple renewal options for a further 5 to 20 years. Renewal options which the Company is
reasonably certain to exercise are included in the measurement of lease term. The Company’ s finance leases and other operating
leases involve primarily transportation equipment assets, have non- cancellable lease terms of less than 10 years and usually do
not include renewal options. The Company” s fiscal 2023 total lease cost was $ 38 million, consisting primarily of operating
lease expense of $ 25 million and short- term lease expense of $ 10 million. The Company’ s fiscal 2022 total lease cost was
$ 36 million, consisting primarily of operating lease expense of $ 25 million and short- term lease expense of $ 10 million. The
Company’ s fiscal 2021 total lease cost was $ 30 million, consisting primarily of operating lease expense of $ 24 million and




total Ie"lse cost for each of hscal 2023 2022 —and 2021 and2026-, 1ncIud1n5 flnance lease amortization and interest expense,
variable lease expense, and sublease income, were not material both individually and in aggregate. The substantial majority of
the Company’ s total lease cost for each of fiscal 2023, 2022, and 2021 ;and2626-is presented within cost of goods sold in the
Consolidated Statements of Operations. Finance lease assets and liabilities consisted of the following as of August 31 (in
thousands): Balance Sheet Classification Assets: Finance lease right- of- use assets (1) Property, plant and equipment, net $ 6,
340 $ 4, 861 $5;422-Liabilities: Finance lease liabilities- current Short- term borrowings $ +2 , 736-227 $ 1, 464-736 Finance
lease liabilities- noncurrent Long- term debt, net of current maturities 4, 973 4, 158 5,42F-Total finance lease liabilities $ 7, 200
$ 5, 894 (1) Presented net of accumulated amortization of $ 6 million and -5H-(1HPresented-net-ofaceumulated
amertizationrof$ 4 million and-$2-mitlenas of August 31, 2023 and 2022 ard2024, respectively. The weighted average
remaining lease terms and weighted average discount rates for the Company’ s leases as of August 31: Weighted
AverageRemaining LeaseTerm (Years) Weighted AverageDiscount Rate Weighted AverageRemaining LeaseTerm (Years)
Weighted AverageDiscount Rate Operating leases 9.2 3.73 % 9. 5 3. 36 %9—73—37% Finance leases 4.3 6.10 % 4.5 7. 17
246-52F-78% Maturities of lease liabilities by fiscal year as of August 31, 20222023 were as follows (in thousands): Year
Ending August 31, Finance Leases Operating Leases $ 2, 558 $ 23, 768 1, 746 19 994-$-25- 642391 1, 262 H526:-816-15, 503
1, 103 943 13 +2-, 754-+H-546 10 , 367901 Thereafter 59-55 , 999434 TotaI lease payments 6-8 , 67-6—1-45—053 138 , 795-543
Less amounts representing interest ( 782-853 ) (22, 484-622 ) Total lease liabilities 5-7 , §94423-200 115 , 3++921 Less current
maturities (+2 , 736227 ) (2419 , 660-835 ) Lease liabilities, net of current maturities $ 4, $58-973 § +64-96 , 65177086 75 /
Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622SEHNHTZER-2023SCHNITZER STEEL
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STATEMENTS Supplemental cash flow information and non- cash activity related to leases are as follows (in thousands): Year
Ended August 31, Cash paid for amounts included in the measurement of lease liabilities: Operating cash flows for operating
leases $ 25, 414 $ 25,351 $ 24, 154 $22,225-Operating cash flows for finance leases $ $ § Financing cash flows for finance
leases $2,049 $ 1,483 $ 1, 332 $4;336-Lcase liabilities arising from obtaining right- of- use assets (1): Operating leases $ 15,
279 $ 12,000 $ 8, 325 $34;-586-Finance leases $ 3,596 $ $ 15230-(1) Amounts include new leases and adjustments to lease
balances as a result of remeasurement. Note 6- Property, Plant and Equipment, netProperty, plant and equipment, net consisted
of the following as of August 31 (in thousands): Machinery and equipment $ 952, 480 $ 875, 904 $79+-043-Land and
improvements 345, 584 324, 453 364;188-Buildings and leasehold improvements 169, 940 148, 634 +4#+06-Enterprise
resource planning (ERP) systems 18, 898 18, 945 +7-766-Office equipment and other software licenses 31, 195 30, 797 37,326
Construction in progress 90, 939 120, 419 +02;-544-Property, plant and equipment, gross 1, 609, 036 1, 519, 152 399967
Less accumulated depreciation ( 902, 231) ( 855, 032) {83%,293)-Property, plant and equipment, net (1) $ 706, 805 $ 664, 120
562,-674-(1) Property, plant and equipment, net included $ 21 million and $ 22 million and-$38-millienas of August 31, 2023
and 2022 and-2024-, respectively, related to the Company’ s Canadian operations. Depreciation expense for property, plant and
equipment, which includes amortization expense for finance lease right- of- use assets, was $ 84 million, $ 72 million, and $ 58
mitenand-$-57-million for the years ended August 31, 2023, 2022, and 2021 ;ard2026-, respectively. See Note 5- Leases for
additional disclosure on finance leases. Interest cost related to the construction of qualifying assets capitalized as part of
the construction costs was $ 4 million for the year ended August 31, 2023, and $ 2 million for each of the years ended

August 31, 2022 and 2021. Note 7- Business AcquisitionsFiscal AequisittonsCotumbusReeyelingOnOetober 120212023

Busmess Acqu1s1t10n0n November 18, 2022 , the Company used cash on hand and borrowmgs under ex1st1ng credit facilities

S-erid recyclmg services company that

provides solutions for industrial companies that generate scrap metal from their manufacturing process. The acquired
business expands the Company' s national recycling services operations, giving rise to expected benefits supporting the
amount of acquired goodwill . The transaction qualified as a business combination for accounting purposes, which involves
application of the acquisition method described in Accounting Standards Codification Topic 805, Business Combinations, and
summarized in “ Business Acquisitions ” in Note 2- Summary of Significant Accounting Policies. The eask-total purchase prtee
consideration was approximately $ 46725 million . As of the date of this report . measurement of the fair values of certain
assets acqunred and llabllltles assumed is still prehmmary and subject to change based on ﬁdjﬂsfment—fe%aeqtﬂfed-net-

Industries, Inc dba Radlus Recycllng F01m I() K Flscal %92—2—SGI-I-N-I—’I"—ZE-K2023SCHNITZER STEEL INDUSTRIES INC.
NOTES-dba RADIUS RECYCLINGNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS The following table
summarizes the fair values of the assets acquired and liabilities assumed by the Company as OI the Gefeber—I—November 18,
202142022 acquisition date (in thousands): Cash-$Aee able e her-etrrent-assets

Property;plantand-equipment+3;49+-Operating lease r10ht of- use assets $ Goodw1II (I) 65—13 %93—105 Other 1ntang1ble
assets 49-11 , 744955 Other assets Total assets acquired 432-25 , 992-Current-535 Operating lease liabilities-liability H5-828




Othertabilittes3;356-Total liabilities assumed +574F8-Net assets acquired $ H6-25 , 944-069 (1) All Appreoximately-$-62
mithen-of the provisional amount of acquired goodwill is tax deductible. The following table summarizes the provisional
purchase price allocation to the identifiable intangible assets and their estimated useful lives as of the Oetober+-November 18 ,
206242022 acquisition date (in thousands): Useful LifeSupplier relationships $ 4410 , 245-375 Non- compete intangible assets
1, 360 Customer relationships 2;496-5 +9-11 , 744-955 The results of operations for the acquired ScrapSource business
beginning as of the November 18, 2022 acquisition date are included in the accompanying consolidated financial
statements. For the fiscal year ended August 31, 2023, the revenues and net income contributed by the acquired
ScrapSource business and reported in the Consolidated Statements of Operations were not material to the financial
statements taken as a whole. Fiscal 2022 Business AcquisitionsOn October 1, 2021, the Company used cash on hand and
borrowings under existing credit facilities to acquire eight metals recycling facilities across Mississippi, Tennessee, and
Kentucky from Columbus Recycling, a provider of recycled ferrous and nonferrous metal products and recycling
services. Combined with the Company’ s regional metals recycling facilities in Georgia, Alabama, and Tennessee, the
acquired operations offer additional recycling products, services, and logistics solutions to customers and suppliers
across the Southeast, giving rise to expected benefits supporting the amount of acquired goodwill. The total purchase
consideration of $ 117 million was allocated to the assets acquired and liabilities assumed based on their respective
estimated fair values on the date of the acquisition. The results of operations for the acquired Columbus Recycling business
begmmn;: as of the October 1, 2021 acquisition date are included i in the accompanying consohdqted lmdncml statements. On

Whele—Eﬂeefe—Reeyel-mg@ﬂ—Aprll 29 2022, the Company used cash on hand and borrownms under ex1st1n5 credit fac1l1t1es to
acquire two recycling facilities in the greater Atlanta, Georgia metropolitan area, including a metal shredding operation and

recytled auto- pdlts center from the pre\ 10us owners 01‘ EnCOIe Recyelmg, —’Phe—aequﬁed—E-ﬂeefe—Reeyehﬂg—epef&ﬁeﬂs—pufehase

recycling fac1l1t1es and recycled auto- parts centers, the aeqmred opemtlons ollel addmonal recyclms_ products services, dnd
logistics solutlons to customers and suppllers across portlons of the Southeast giv mg rise to expected benefits supportum the

ttal+ i i j i e ngin-total purehase
consideration measafed—as—ot Aﬁgﬁﬂt—?»—l%@%%—e-f—appfeﬂmatel-y—‘ls 63-64 mllllon —As-efwas allocated to the assets date-ofthis
report,-measurement-ofaetual-acquired and liabilities assumed based on nret-working-eapital-as-wel-as-the-their respective
estimated fair values on e-f—eefta-rn—et-heﬁ the date of the acqu1s1t10n The results of operatlons for the uqulred Encore
Recycling business beginning as assets-an
eompletion-of valuationrproeedures-the Aprll 29, 2022 acqu1s1t10n date are 1ncluded in the accompanymg consohdated
financial statements . 79-77 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2022SCHNHZER
2023SCHNITZER STEEL INDUSTRIES, INC. NOFES-dba RADIUS RECYCLINGNOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS The following table summarizes the provisional-aggregate fair values of the assets acquired and
liabilities assumed by the Company in the fiscal 2022 business acquisitions as of the-their respective acquisition dates (in
thousands): Columbus Recycling Encore Recycling October 1, 2021 April 29, 2022 Cash $ $ — aequisttion-date-(inr
theusands)—Accounts receivable $-22, 763 10, 356 Inventories 10, 060 4, 325 Other current assets Property, plant and equipment
13, 491 25, +43-027 Operating lease right- of- use assets Goodwill (1) 65, 26-203 21 , 494-423 Other intangible assets 19, 741 4,
809 Total assets acquired 65-132 , 544-092 66, 357 Current liabilities 11, 828 1, 322-323 Other liabilities 3,350 1, 091 Total
liabilities assumed 15, 178 2, 4-1-3—414 Net assets acquired $ 116, 914 $ 63, -1-3-1—943 (1) Approximately $ 62 mllllon and $ 20
million of the pfe’v‘rsreﬂa-l—amount of acquired goodwill 1s-for Columbus Recycling and Encore Recycling, respectively, are
tax deductible. The following table summarizes the previsterat-purchase price allocation to the identifiable intangible assets of
Columbus Recycling and Encore Recycling combined and their estimated useful lives as of the-their respective Aprit29;
2622-acquisition date-dates (in thousands): Columbus Recycling Encore Recycling Useful Life Useful LifeSupplier
reldtlonshms $ 17,245 $ 3, 679 Customer reldtlonshms 2, 496 1, 130 ‘l> 19 741 $ 4 809 Unaudlted Pro T—he—fes&l-ts—ef

information presents the elfect on the consolidated 1‘1nane1dl results of the ( ompany of the C olumbus Recyelmg, and Encore
Recycling businesses acquired during fiscal 2022 as though the businesses had been acquired as of the beginning of fiscal 2021
(in thousands): Year Ended August 31, Revenues $ 3, 566, 000 $ 2, 989, 000 Net income $ 184, 500 $ 179, 000 Net income
attributable to SSFRadius shareholders $ 181, 000 $ 174, 500 There are no individually material, nonrecurring pro forma
adjustments directly attributable to the business combinations included in these pro forma revenues and earnings. The
information included in the pro forma amounts is derived from historical information obtained from the sellers of the
businesses. These pro forma results are not necessarily indicative of what actual results would have been had these acquisitions
occurred as of the beginning of fiscal 2021. In addition, the pro forma results are not intended to be a projection of future results
and do not reflect any synergies that may be achieved from combining operations. $6-For the fiscal years ended August 31,



2023 and 2022, the unaudited pro forma amounts of revenues and net income of the ScrapSource business acquired
during fiscal 2023 were not material to the consolidated financial statements taken as a whole and, therefore, are not
included in the tabular disclosure of unaudited pro forma information above. 78 / Schnitzer Steel Industries, Inc. dba
Radlus Recycllng F orm 10 K Flscal %922—2023 Note 8- Goodwill and Other Intangrble A%%et% netGoodwrll The—@e-m-paﬂ-y

v beimpatred—In the fourth quarter of ﬁ%cal %92—2—2023
the Company performed the annual goodwrll 1mpa1rment tost as of July 1, %92—2—2023 As of the testing date, the balance of
the Company’ s goodwill was $ 254-269 million, which was earriedinthree-allocated among four reporting units. All
Substantialty-al-of the approximately $ 85-13 million of goodwill carried by one of the reporting units, a regional-metals
recycling services operation, related to twe-the business aequisitions— acquisition that were-was completed in fiscal 2022-2023
. The Company elected to perform the qualitative assessment for this reporting unit and concluded that it was not more likely
than not that the fair value of the reporting unit was less than its carrying value. The remaining $ +65-256 million of goodwill as
of the testing date was earried-bytwe-allocated among three reporting umts Wthh con%rst of a-two regronal metals recyclmg
eper&t—teﬂ-operatlons and the Company s network of auto parts stores. 3 d

-1—29%9—Ba§ed prlmarlly on the ehanges—m—rﬁfmket—eeﬂd-r&eﬁs—rela-ted—te-respectlve financlal and operatlonal performance of

each of t-he—these geﬂefa-l-eeeﬂemy—aﬂd-t-he—three retals
ReRtestas efreporting units and the Company overall as

well as the year- over- year decrease in the Company S market capltallzatlon as of the testing date September+;2620-, the
Company elected to not perform the qualitative assessment and to proceed directly to the quantitative impairment test for
goodwill allocated earried-by-these-two— to the three reporting units to identify potential impairment and measure an
impairment loss, if necessary. The quantitative impairment test entails estimating the fair value of each reporting unit earrying
with allocated goodwill and comparing it to the reporting unit’ s carrying amount. The Company records the amount of
goodwill impairment as the excess of a reporting unit’ s carrying amount over its fair value, if any, not to exceed the total
amount of goodwill allocated to that reporting unit. The Company estimated the fair value of the twoe metals recycling
reporting units and the autos reporting #nits— unit subject to the quantitative impairment test as of July 1, 2622-2023 using an
income approach based on the present value of expected future cash flows, including terminal value, utrhzmg a market- based
WACC assessed-speetfieatly-determined separately for cach reporting unit. The determination of fair value under this income
approach involves the use of estimates and assumptions, 1nclud1ng revenue growth rates drrven by future ferrou% and nonferrous
commodity price and sales volume expectations, autemeb : e~ veltime-expeetations;2ross margins,
selling, general , and administrative expense relative to total revenues, caprtal expendrture% Workmg capital requirements,
discount rate (WACC), tax rate, terminal growth rate, benefits associated with a taxable transaction, and synergistic benefits
available to market participants. In addition, to corroborate the-each reporting unit’ s income approach valuation , as well as
to estimate the fair value of the Company’ s the-other reporting units , including those with no allocated goodw1ll the
Company used a market approach based on earnings multiple data , and it performed a reconciliation of its the-Cempany>—s
estimate of the aggregate fair value of all reporting units to the Company s market capitalization, including consideration of a
control premium. For one of the metals recycling reporting units and the autos reporting ssits- unit subject to the quantitative
impairment test, the estimated fair value of the reporting unit exceeded its carrying amount by approximately 32-24 % and 44-33
%, respectively, as of July 1, 2622-2023 . For the other metals recycling reporting unit, the estimated fair value of the
reporting unit was less than its carrying amount, resulting in a partial impairment of goodwill of $ 39 million . The
projections used in the income approach for the metals recycling and autos reporting units took into consideration, as applicable,
the impact of recent and current market conditions for ferrous and nonferrous recycled metals and retail auto parts , the cost of
obtaining adequate supply flows of scrap metal including end- of- life vehicles, and recent trends in retai-auto-parts-sales
production and other operating costs . The projections assumed a Hmtted-recovery of operating margins from the levels
experienced around the time of the July 1, 2822-2023 measurement date over a multi- year period. The WACC sates— rate used
in the income approach valuation for the twe metals recycling reporting units was 13. 68 %, and the WACC rate used for
the autos reporting units— unit were-was 13. 33-62 % and+42-. The H%—respeet-we{y—and—t-he—termrnal growth rate used for
beothrall three reporting units was 2 —6-%. A eempany-reporting- unit - specific risk premium is embedded in the WACC to
reflect the perceived level of uncertarnty mherent in each reportrng unrt‘ s expected future cash ﬂowe Assuming-all-other

The Company reconcrled its market caprtahzatron to the aggregated e%trmated fan value of all reportrng units, including
consideration of a control premium representing the estimated amount a market participant would pay to obtain a controlling
interest in the Company. The implied control premium resulting from the difference between (i) the Company' s market
capitalization (based on the average trading price of the Company' s Class A common stock for the two- week period ended July
1, 2622-2023 ) increased by the estimated fair value of noncontrolling interests and (ii) the higher aggregated estimated fair
value of all reporting units was within the historical range of average and mean premiums observed for historical transactions
within the steel- making, scrap processing, and metals industries. The Company identified specific reconciling items, including
market participant synergies, tax amortization benefits, and benefits from in- process technology investments, which supported
the implied control premium as of July 1, 2622-2023 . 8+79 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10-
K Fiscal 2022SEHNTZER-2023SCHNITZER STEEL INDUSTRIES, INC. NOFES-dba RADIUS RECYCLINGNOTES
TO THE CONSOLIDATED FINANCIAL STATEMENTS The gross change in the carrying amount of goodwill for the years
ended August 31, 2023 and 2022 and-2024-was as follows (in thousands): Goodwill Balance as of September 1, 20262021 $



o e 170, 304 Additions (1) 84, 040 Measurement
perlod adjustmenti (2) 1, 657 FOIelgn currency translation adjustment (803) Balance as of August 31, 2022 255, 198 Additions
(1) 14, 759 Measurement period adjustments (2) (725) Impairments (39, 270) Foreign currency translation adjustment
(543) Balance as of August 31, 2023 $ 255-229 , 498419 (1) Additions to goodwill in fiscal 2022 relate to the aeguired
Columbus Recycling buﬂness—éappfe*ﬁnafe}y%—éa—ﬁﬁﬂ-reﬁa—and the-Encore Recycling businesses acquired on October 1, 2021
and April 29, 2022, respectively. Additions to goodwill in fiscal 2023 relate to the ScrapSource business {approximately-$
Q-Z—mi-l-l-teﬂ)—aﬂd-acqulred on November 18 2022 All addltlons are presented excluqlve of measurement penod adju%tment%

perlod ad]ustments in fiscal 2022 relate to the acqulred Columbus Recycling and Encore Recycllng businesses.
Measurement period adjustments in fiscal 2023 relate to the acquired ScrapSource and Encore Recycling businesses.
Accumulated goodwill impairment charges were $ 510 million as of August 31, 2023 and $ 471 million as of eaelef-August
31, 2022 and2824-. Other Intangible Assets, netThe following table presents the Company’ s other intangible assets as of
August 31 (in thousands): GrossCarrying Amount Accumulated Amortization Net GrossCarryingAmount
AccumulatedAmortization Net Covenants not to compete $ 8, 756 $ (4, 796) $ 3,960 $ 7, 780 $ (4, 442) § 3, 338 $-6;745-$+3;
846)-$2,-899-Supplier relationships 31, 299 (-6, 720 ) 24, 579 20, 924 (2, 433) 18, 491 ————Customer relationships £33,
846 (926) 2, 920 3, 626 (381) 3, 245 ———Indefinite- lived intangibles (21 ) 1, 081 — 1, 081 1, 081 — 1, 081 Total § 44,

982$(12 44z)$32 540833, 4115 (7, 256)$26 155%&%@%1%%%%&%&&%

acqulred trade names and certaln permlts and licenses. See Note 7- Business Acqu1s1t10ns for 1nformat10n regardlng
intangible assets acquired in business combinations during the years ended August 31, 2023 and 2022. Total intangible
asset amortization expense was $ 6 million, $ 3 million for-the-yearended-Aungust3+2022-, and $ | million for #reaeh-ofthe
years ended August 31, 2023, 2022, and 2021, respectively and2620-. There were no impairments of amortized intangible
assets recognized fer-in the periods presented. The estimated amortization expense, based on current intangible asset balances,
during the next five fiscal years and thereafter is as follows (in thousands): Years Ending August 31,

Estimated AmortizationExpense $ 4-6 , 2834-189 6 , 2324-116 6 , 6784-116 6 , 0783-113 5, 834-667 Thercafter 41 , 569-258
Total $ 2531 , 874-82-459 80 / Schnitzer Steel Industries, Inc. dba Radius Recyeling Form 10- K Fiscal 2622-2023 Note 9-
DebtDebt consisted of the following as of August 31 (in thousands): Bank revolving credit facilities, interest primarily at SOFR
or LIBOR plus a spread $ 230, 000 $ 66-230 , 000 Finance lease liabilities 7, 200 5, 894 6;-594-Other debt obligations 12, 192
12, 668 8;362-Total debt 249, 392 248, 562 F4;953-1 ess current maturities ( 5, 813) (6, 041 H37654-) Debt, net of current
maturities $ 243, 579 § 242, 521 $H5299-On August 22, 2022, the Company and certain of its subsidiaries entered into the
Third Amendment to the Third Amended and Restated Credit Agreement (the - Amended Credit Agreement *-*), by and
among Schnitzer Steel Industries, Inc., as the U. S. borrower, Schnitzer Steel Canada Ltd., as the Canadian borrower, Bank of
America, N. A., as administrative agent, and other lenders party thereto, which amended and restated our previously existing
credit agreement (the % Prior Credit Agreement £ ). The Amended Credit Agreement provides for $ 800 million and C $ 15
million in senior secured revolving credit facilities maturing in August 2027. The $ 800 million credit facility includes a $ 50
million sublimit for letters of credit, a $ 25 million sublimit for swing line loans, and a $ 50 million sublimit for multicurrency
borrowings. The Prior Credit Agreement provided for $ 700 million and C $ 15 million in senior secured credit facilities
maturing in August 2023. The Company incurred $ 2 million in debt issuance costs in connection with the Amended Credit
Agreement, which are amortized to interest expense over the five- year term of the arrangement. Interest rates on outstanding
indebtedness under the Amended Credit Agreement are based, at our option, on either the Secured Overnight Financing Rate (*
SOFR ) (or the Canadian Dollar Offered Rate, ** CDOR £ for C $ loans), plus a spread of between 1. 25 % and 2. 00 %,
with the amount of the spread based on a pricing grid tied to our ratio of consolidated net funded debt to EBITDA (as defined by
the Amended Credit Agreement), or the greater of (a) the prime rate, (b) the federal funds rate plus 0. 50 % or (c) the daily rate
equal to Term SOFR plus 1. 00 %, in each case, plus a spread of between 0. 25 % and 1. 00 % based on a pricing grid tied to our
consolidated net funded debt to EBITDA ratio. In addition, commitment fees are payable on the unused portion of the credit
facilities at rates between 0. 175 % and 0. 30 % based on a pricing grid tied to our ratio of consolidated net funded debt to
EBITDA. Interest rates on outstanding indebtedness under the Prior Credit Agreement were based, at our option, on either the
London Interbank Offered Rate (“ LIBOR ) (or the Canadian equivalent for C $ loans), plus a spread of between 1. 25 % and 3.
50 %, with the amount of the spread based on a pricing grid tied to our ratio of consolidated funded debt to EBITDA (as defined
by the credit agreement), or the greater of (a) the prime rate, (b) the federal funds rate plus 0. 50 % or (c) the daily rate equal to
one- month LIBOR plus 1. 75 %, in each case, plus a spread of between 0. 00 % and 2. 50 % based on a pricing grid tied to our
consolidated funded debt to EBITDA ratio. In addition, commitment fees were payable on the unused portion of the credit
facilities at rates between 0. 20 % and 0. 50 % based on a pricing grid tied to our ratio of consolidated funded debt to EBITDA.
As of both August 31,2023 and 2022 ard-2624- borrowings outstanding under the credit facilities were $ 230 million and-$-66
mithen;respeetively-. The weighted average interest rate on amounts outstanding under the credit facilities was 7. 17 % and 3.
65 % and4—7+5%as of August 31,2023 and 2022 and-2024-, respectively. 83-+Sehnitzer-SteeHndustries; Ine—Form10-I
MW%WGHMWT& credit
agreement contains various representations and warranties, events of default, and financial and other customary covenants
which limit (subject to certain exceptions) the Company’ s ability to, among other things, incur or suffer to exist certain liens,
make investments, incur or guaranty additional indebtedness, enter into consolidations, mergers, acquisitions, and sales of



assets, make distributions and other restricted payments, change the nature of the business, engage in transactions with affiliates,
and enter into restrictive agreements, including agreements that restrict the ability of the subsidiaries to make distributions. As
of August 31, 20222023 , the financial covenants under the credit agreement included (a) a consolidated fixed charge coverage
ratio, defined as the four- quarter rolling sum of consolidated EBITDA less defined maintenance capital expenditures and
certain environmental expenditures divided by consolidated fixed charges and (b) a consolidated leverage ratio, defined as
consolidated funded indebtedness divided by the sum of consolidated net worth and consolidated funded indebtedness. The
Company’ s obligations under the credit agreement are guaranteed by substantially all of its subsidiaries. The credit facilities
and the related guarantees are secured by senior first priority liens on certain of the Company’ s and its subsidiaries’ assets,
including equipment, inventory, and accounts receivable. 81 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form
10- K Fiscal 2023SCHNITZER STEEL INDUSTRIES, INC. dba RADIUS RECYCLINGNOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS Other debt obligations, which totaled $ 12 million and $ 13 million and-$
Smithen-as of August 31, 2023 and 2022 and2024-, respectively, primarily relate to equipment purchases, the contract
consideration for which includes an obligation to make future monthly payments to the vendor in the form of licensing fees. For
accounting purposes, such obligations are treated as a partial financing of the purchase price by the equipment vendor. Monthly
payments commence when the equipment is placed in service and achleves spe(nﬁed minimum operatlng metrics, Wlth
payments continuing for a period of four years thereafter. s 55 rofa ;
obligations-with-these-terms-generally—Principal payments on the Company s bank revolvmg credit facﬂltles and other debt
obligations during the next five fiscal years and thereafter are as follows (in thousands): Year Ending August 31, Credit
Facilities Other Debt Obligations $ — $ 4-3 , 366-586 — 2, 425449 — 2, 466-564 230, 000 2, 687 — 2—7—35%—39—999
Thereafter Total § 230, 000 § 12, 668-192 See Note 5- Leases for additional disclosure on finance lease obligations,
including payments during the next five fiscal years and thereafter. The Company maintains stand- by letters of credit to provide
for certain obligations including workers’ compensation and performance bonds. The Company had $ 8 million outstanding
under these arrangements as of both August 31, 2023 and 2022 and-2624. Note 10- Commitments and
ContingenciesContingencies- EnvironmentalChanges in the Company’ s environmental liabilities for the years ended August 31,
2023 and 2022 and2024-were as follows (in thousands): Balance as of September 1, 2626-2021 LiabilitiesEstablished
(Released), Net Payments andOther Ending Balance August 31, 26242022 LiabilitiesEstablished (Released), Net Payments
andOther Ending BalanceAugust 31, 2622-2023 CurrentLlablhty Noncurrent Liability § 53;464-$28;76+$(5-09H-$-77, 128 §
12,839 $ (21, 467) $ 68, 500 $ 10, 697 $ (12, 420) $ 66, 777 $ 13, 631743 $ 5553 , 469-034 As of August 31, 2023 and 2022
and2024-, the Company had environmental liabilities of $ 67 million and $ 69 ﬂﬂ-l-l-teﬂ—aﬁd—$—7—7—mllhon respectlvely, for the
potential remediation of locations where it has conducted business or has environmental liabilities from historical or recent
activities. Fhe-These liabilities relate to the investigation and potential fatare-remediation of waterways eentaminated
sediments-and riverbanks;—soil and eentaminatien-groundwater contamination y-storarwaterrunoff-isstes;-and other-may also
involve natural resource damages , governmental fines and penalties, and claims by third parties for personal injury and
property damage . Except for Portland Harbor and certain liabilities discussed under “ Other Legacy Environmental Loss
Contingencies ” below, such liabilities were not individually material at any site. 84-+Sehnitzer-SteeHndustries; Ine-—Form16-K
2022SCHNITZER-STEEEINDUSTRIES, INCNOTESTO-THE-CONSOHDATED FINANCIAL-STATEMENTS-Portland
HarborIn December 2000, the Company was notified by the United States Environmental Protection Agency (“ EPA ) under
the Comprehensive Environmental Response, Compensation and Liability Act (“ CERCLA ”) that it is one of the potentially
responsible parties (“ PRPs ) that own or operate or formerly owned or operated sites which are part of or adjacent to the
Portland Harbor Superfund site (“ Portland Harbor ). The precise nature and extent of cleanup of any specific areas within
Portland Harbor, the parties to be involved, the timing of any specific remedial action and the allocation of the costs for any
cleanup among responsible parties have not yet been determined. The process of site investigation, remedy selection,
identification of additional PRPs, and allocation of costs has been underway for a number of years, but significant uncertainties
remain. It is unclear to what extent the Company will be liable for environmental costs or third- party contribution or damage
claims with respect to Portland Harbor. From 2000 to 2017, the EPA oversaw a remedial investigation / feasibility study (“ RI/
FS ) at Portland Harbor. The Company was not among the parties that performed the RI / FS, but it contributed to the costs
through an interim settlement with the performing parties. The performing parties have indicated that they incurred more than $
155 million in that effort. 82 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023SCHNITZER
STEEL INDUSTRIES, INC. dba RADIUS RECYCLINGNOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS In January 2017, the EPA issued a Record of Decision (“ ROD ”) that identified the selected remedy for
Portland Harbor. The EPA has estimated the total cost of the selected remedy at $ 1. 7 billion with a net present value cost of $
1. 05 billion (at a 7 % discount rate) and an estimated construction period of 13 years following completion of the remedial
designs. In the ROD, the EPA stated that the cost estimate is an order- of- magnitude engineering estimate that is expected to be
within 50 % to- 30 % of the actual project cost and that changes in the cost elements are likely to occur as a result of new
information and data collected during the engineering design . Accordingly, the final cost may differ materially from that set
forth in the ROD . The Company has identified a number of concerns regarding the remedy described in the ROD, which is
based on data that is more than 15 years old, and the EPA’ s estimates for the costs and time required to implement the selected
remedy. Moreover, the ROD provided only Portland Harbor site- wide cost estimates and did not provide sufficient detail to
estimate costs for specific sediment management areas within Portland Harbor. In addition, the ROD did not determine or
allocate the responsibility for remediation costs among the PRPs. In the ROD, the EPA acknowledged that much of the data
was more than a decade old at that time and would need to be updated with a new round of *“ baseline ”” sampling to be
conducted prior to the remedial design phase. The remedial design phase is an engineering phase during which additional
technical information and data are collected, identified, and incorporated into technical drawings and specifications developed




for the subsequent remedial action. Following issuance of the ROD, the EPA proposed that the PRPs, or a subgroup of PRPs,
perform the additional investigative work in advance of remedial design. In December 2017, the Company and three other PRPs
entered into an Administrative Settlement Agreement and Order on Consent with the EPA to perform such pre- remedial design
investigation and baseline sampling over a two- year period. The report analyzing the results concluded that Portland Harbor
conditions have improved substantially since the data forming the basis of the ROD was collected. The EPA found with a few
limited corrections that the new baseline data is of suitable quality and stated that such data will be used, in addition to existing
and forthcoming design- level data, to inform implementation of the ROD. However, the EPA did not agree that the data or the
analysis warranted a change to the remedy at this time and reaffirmed its commitment to proceed with remedial design. The
Company and other PRPs disagree with the EPA’ s position on use of the more recent data and will continue to pursue limited,
but crrtrcal change% to the @elected remedy for Portland Harbor durmg the remedral deqrgn phaqe %ehﬁt&er—Sfeel—I-ﬁd-ustﬂes—

-ST—A—T—E—MEN—T—S—The EPA encouraged PRPs to itep forward (mdrvrdually or in groups) to enter into consent agreement% to
perform remedial design in various project areas covering Portland Harbor. While certain PRPs executed consent agreements for
remedial design work, because of the EPA’ s refusal to date to modify the remedy to reflect the most current data on Portland
Harbor conditions and because of concerns with the terms of the consent agreement, the Company elected not to enter into a
consent agreement. In April 2020, the EPA issued a unilateral administrative order (“ UAO ) to the Company and MMGL,
LLC (“ MMGL ), an unaffiliated company, for the remedial design work in a portion of Portland Harbor designated as the
River Mile 3. 5 East Project Area. As required by the UAQO, the Company notified the EPA of its intent to comply while
reserving all of its sufficient cause defenses. Failure to comply with a UAO, without sufficient cause, could subject the
Company to significant penalties or treble damages. Pursuant to the optimized remedial design timeline set forth in the UAO,
the EPA’ s expected schedule for completion of the remedial design work was four years. At the time it issued the UAO in
April 2020, the EPA estimated the cost of the work at approximately $ 4 million. The Company has agreed with the other
respondent to the UAO, MMGL, that the Company will lead the performance and be responsible for a portion of the costs of the
work for remedial design under the UAO and also entered into an agreement with another PRP pursuant to which such other
PRP has agreed to fund a portion of the costs of such work. These agreements are not an allocation of liability or claims
associated with Portland Harbor as between the respondents or with respect to any third party. As of August 31, At-the-time-the
-E-PA—tssaed—t-he—UAe—m—Apﬂ-l—ZG%G-ZOZS and 2022 the Company had $ 1 million and estimated-that-its-share-of the-eosts-of

; mately $ 3 mrlhon respectlvely, in Wdﬂeh—rt—feeerded—te-envrronmental

Settlement Funds (“ QSFs ) pursuant to Wl’llCl’l the Company is bemg reimbursed for the costs it has mcurred for remedial
design. See further discussion tr-the-seeond-guarter-of fiseal-the QSFs below in this Note. As of both August 31, 26242023
and 2022 the Company had feeerded-aﬁ—msurance and other feeetvable—recelvables and—a—related—mwfa-nee-reeevery—te—se—&

A—e*pense—as the env1r0nmental reserves for such remedlal des1gn work under the UAO See “ Other Assets ” in Note 2 —
Summary of Significant Accounting Policies for further discussion of insurance and other related receivables freminsurers-.
The Company also expects to pursue in the future allocation or contribution from other PRPs for a portion of such remedial
design costs. In February 2021, the EPA announced that 100 percent of Portland Harbor’ s areas requiring active cleanup are in
the remedial design phase of the process. Except for certain early action projects in which the Company is not involved,
remediation activities at Portland Harbor are not expected to commence for a number of years. Moreover, those activities are
expected to be sequenced, and the order and timing of such sequencing has not been determined. In addition, as noted above, the
ROD does not determine the allocation of costs among PRPs. The Company has joined with approximately 100 other PRPs,
including the RI / FS performing parties, in a voluntary process to establish an allocation of costs at Portland Harbor, including
the costs incurred in the RI / FS, ongoing remedial design costs, and future remedial action costs. The Company expects the next
major stage of the allocation process to proceed in parallel with the remedial design process. 83 / Schnitzer Steel Industries,
Inc. dba Radius Recycling Form 10- K Fiscal 2023SCHNITZER STEEL INDUSTRIES, INC. dba RADIUS
RECYCLINGNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS In addition to the remedial action
process overseen by the EPA, the Portland Harbor Natural Resource Trustee Council (“ Trustee Council ) is assessing natural
resource damages at Portland Harbor. In 2008, the Trustee Council invited the Company and other PRPs to participate in
funding and implementing the Natural Resource Injury Assessment for Portland Harbor. The Company and other participating
PRPs ultimately agreed to fund the first two phases of the three- phase assessment, which included the development of the
Natural Resource Damage Assessment Plan (“ AP ) and implementation of the AP to develop information sufficient to facilitate
early settlements between the Trustee Council and Phase 2 participants and the identification of restoration projects to be funded
by the settlements. In late May 2018, the Trustee Council published notice of its intent to proceed with Phase 3, which will
involve the full implementation of the AP and the final injury and damage determination. The Company is proceeding with the
process established by the Trustee Council regarding early settlements under Phase 2. The Company has established an
environmental reserve of approximately $ 2. 3 million for this alleged natural resource damages lrabrlrty as it Contrnueq to Work
with the Trustee Council to finalize an early settlement. Fh e ha e d

reimbursement-for-eosts-related-to-this-matter—As of August 31, 2023 and 2022 and—ze%l— the Company had a an-insuranee




receivable in the same amount as the environmental reserve. See “ Other Assets ” in Note 2 — Summary of Significant
Accountmg Pohcres for further drscussron of i 1nsurance and other related recervables freﬁa—mswefs— SévLSehﬂttzer—Sfee}

-Sfl‘—A—T—E-MEN—'l‘—S—On January 30, 2017, one of the Trustees, the Confederated Trrbes and Bands of the Yakama Natron, which
withdrew from the council in 2009, filed a suit against approximately 30 parties, including the Company, seeking reimbursement
of certain past and future response costs in connection with remedial action at Portland Harbor and recovery of assessment costs
related to natural resources damages from releases at and from Portland Harbor to the Multnomah Channel and the Lower
Columbia River. The parties filed various motions to dismiss or stay this suit, and in August 2019, the court issued an order
denying the motions to dismiss and staying the action. The Company intends to defend against the claims in this suit and does
not have sufficient information to determine the likelihood of a loss in this matter or to estimate the amount of damages being
sought or the amount of such damages that could be allocated to the Company. The Company”’ s environmental liabilities as of
both-August 31, 2023 and 2022 and2624-included $ 5 million and $ 6 million , respectively, relating to the Portland Harbor
matters described above. Because the final remedial actions have not yet been designed and there has not been a determination
of the allocation among the PRPs of costs of the investigations or remedial action costs, the Company believes it is not possible
to reasonably estimate the amount or range of costs which it is likely to or which it is reasonably possible that it will incur in
connection with Portland Harbor, although such costs could be material to the Company”’ s financial position, results of
operations, cash flows, and liquidity. Among the facts being evaluated are detailed information on the history of ownership of
and the nature of the uses of and activities and operations performed on each property within Portland Harbor, which are factors
that will play a substantial role in determining the allocation of investigation and remedy costs among the PRPs. The Company
has insurance policies that it believes will provide reimbursement for costs it incurs for defense, remediation remedial-design;
remedial-aetiorr, and mitigation for or settlement of natural resource damages claims in connection with Portland Harbor
although there are no assurances that those policies will cover all the costs which the Company may incur . Most of these
policies jointly insure the Company and MMGL, as the successor to a former subsidiary of the Company. The Company and
MMGL have negotiated the settlement with certain insurers of claims against them related to Portland Harbor, continue to seek
settlements with other insurers, and formed two a-Qualifted-SetdementFand-(-QSF-QSFs 2-which became operative in fiscal
2020 and the second quarter of fiscal 2023, respectively, to hold such settlement amounts until funds are needed to pay or
reimburse costs incurred by the Company and MMGL in connection with Portland Harbor. These insurance policies and the
funds in the QSF-QSFs may not cover all of the costs which the Company may incur. Fhe-Each QSF is an unconsolidated
variable interest entity (‘ VIE ”) with no primary beneficiary. Two parttes-managers unrelated to each other, one appointed by
the Company and one appointed by MMGL, share equally the power to direct the activities of the-each VIE that most
significantly impact its economic performance. The Company’ s appointee to co- manage the-each VIE is an executive officer
of the Company. Neither MMGL nor its appointee to co- manage the-each VIE is a related party of the Company for the
purpose of the primary beneficiary assessment or otherwise. The Oregon Department of Environmental Quality is separately
providing oversight of investigations and source control activities by the Company at various sites adjacent to Portland Harbor
that are focused on controlling any current “ uplands ” releases of contaminants into the Willamette River. The Company has
accrued liabilities for source control and related work at two sites, reflecting estimated costs of primarily investigation and
design, which costs have not been material in the aggregate to date. No liabilities have been established in connection with
investigations for any other sites because the extent of contamination, required source control work, and the Company’ s
responsibility for the contamination and source control work, in each case if any, have not yet been determined. In-additiorrThe
Company believes that , pursuant to its insurance policies, it will be the-Companyts-being-reimbursed for the costs it incurs
for required source control evaluation and remediation work ; however, the Company' s insurance policies may not cover all
the costs which the Company incurs . As of both August 3 1, 2023 and 2022 and2024-, the Company had an insurance
receivable in the same amount as the environmental reserve for such source control work. 84 / Schnitzer Steel Industries, Inc.
dba Radius Recycling Form 10- K Fiscal 2023SCHNITZER STEEL INDUSTRIES, INC. dba RADIUS
RECYCLINGNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Other Legacy Environmental Loss
ContingenciesThe Company’ s environmental loss contingencies as of August 31, 2023 and 2022 and-2621-, other than Portland
Harbor, include actual or possible investigation and remediation costs from historical contamination at sites currently or
formerly owned or formerly operated by the Company or at other sites where the Company may have responsibility for such
costs due to past disposal or other activities (“ legacy environmental loss contingencies ). These legacy environmental loss
contingencies relate to the potential remediation of waterways and soil and groundwater contamination and may also involve
natural resource damages, governmental fines and penalties, and claims by third parties for personal injury and property
damage. The Company has been notified that it is or may be a potentially responsible party at certain of these sites, and
investigation and remediation activities are ongoing or may be required in the future. The Company recognizes a liability for
such matters when the loss is probable and can be reasonably estimated. When investigation, allocation, and remediation
activities are ongoing or where the Company has not yet been identified as having responsibility or the contamination has not
yet been identified, it is reasonably possible that the Company may need to recognize additional liabilities in connection with
such sites but the Company cannot currently reasonably estimate the possible loss or range of loss absent additional information
or developments. Such additional liabilities, individually or in the aggregate, may have a material adverse effect on the
Company’ s results of operations, financial condition, or cash flows. 87+Sehnitzer-SteeHndustrtes; Ine-—Form10-K
2022SCHNITZER-STEEEINDUSTRIES, INCNOTES TO-THE-CONSOHDATED FINANCIAL-STATEMENTS-In fiscal
2018, the Company accrued $ 4 million for the estimated costs related to remediation of shredder residue disposed of in or
around the 1970s at third- party sites located near each other. Investigation activities have been conducted under oversight of the
applicable state regulatory agency. As of August 31, 2023 and 2022 ard-2024-, the Company had $ 4 million accrued for this



matter. It is reasonably possible that the Company may recognize additional liabilities in connection with this matter at the time
such losses are probable and can be reasonably estimated. The Company previously estimated a range of reasonably possible
losses related to this matter in excess of current accruals at between zero and $ 28 million based on a range of remedial
alternatives and subject to development and approval by regulators of specific remedy implementation plans. However,
subsequent to the development of those remedial alternatives, the Company performed additional investigative activities under
new state requirements that are likely to impact the required remedial actions and associated cost estimates, but the scope of
such impacts and the amount or the range of the additional associated costs are not reasonably estimable at this time and are
subject to further investigation, analysis, and discussion by the Company and regulators. The Company is investigating whether
a portion or all of the current and future losses related to this matter, if incurred, are covered by existing insurance coverage or
may be offset by contributions from other responsible parties. In addition, the Company’ s loss contingencies as of August 31,
2023 and 2022 and202+-included $ 5 million and $ 8 mithenand-$+9-million, respectively, for the estimated costs related to
environmental matters in connection with a closed facility owned and previously operated by an indirect, wholly- owned
subsidiary, including monitoring and remediation of soil and groundwater conditions and funding for wellhead treatment
facilities. In fiscal 26222023 , the Company reeognized-accrued an incremental S 6-7 million for certain soil remediation
activities based on additional information related to estimated costs to complete. Investigation and remediation activities have
been conducted under the oversight of the applicable state regulatory agency and are on- going, and the Company' s subsidiary
has also been working with state and local officials with respect to the protection of public and private water supplies. As part of
its activities relating to the protection of public water supplies, the Company’ s subsidiary agreed to reimburse the municipality
for certain studles and plans and to prov1de fundrng for the construction and operatron by the munrcrpahty of Wellhead treatment
facilities ;-whieh payH h

fiseal2022-. It is reasonably poss1ble that the Company may recognize add1t1onal llab1llt1es in connection with this matter at the
time such additional losses are probable and can be reasonably estimated. However, the Company cannot reasonably estimate at
this time the possible additional loss or range of possible additional losses associated with this matter pending the on- going
implementation of the approved remediation plar-plans for soil and groundwater conditions and completion and operation of
the wellhead treatment facilities. In addition, the Company’ s loss contingencies as of August 31, 2023 and 2022 and-262+
included $ 10 million and $ 7 mitlerand-$8-million, respectively, for the estimated costs related to remediation of a site a
portion of which was previously leased to and operated by an indirect, wholly- owned subsidiary. In connection with settlement
of a lawsuit relating to allocation of the remediation costs, the Company’ s subsidiary agreed to perform the remedial action
related to metals contamination on the site initially estimated to cost approximately $ 7. 9 million, and another potentially liable
party agreed to perform the remedial action related to creosote contamination at the site. As part of the settlement, other
potentially liable parties agreed to make payments totaling approximately $ 7. 6 million to fund the remediation of the metals
contamination at the site in exchange for a release and indemnity. This amount was fully funded into a client trust account for
the Company’ s subsidiary in December 2020. See ““ Other Assets ” in Note 2- Summary of Significant Accounting Policies for
further discussion of this client trust account. In the fourth quarter of fiscal 2023, the Company increased its estimate of the
cost to perform the remedial action by approximately $ 3 million. It is reasonably possible that the Company may recognize
additional liabilities in connection with this matter at the time such addrtronal losses are probable and can be reasonably
estimated. The However;the-Company eannot-estimates the reasonably

range-ofpossible additional losses associated with this matter to range from zero to $ 10 million as of August 31, 2023,
pending completion, approval , and implementation of the remediation action plan. 85 / Schnitzer Steel Industries, Inc. dba
Radius Recycling Form 10- K Fiscal 2023SCHNITZER STEEL INDUSTRIES, INC. dba RADIUS
RECYCLINGNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Summary- Environmental
ContingenciesWith respect to environmental contingencies other than the Portland Harbor Superfund site and the Other Legacy
Environmental Loss Contingencies, which are discussed separately above, management currently believes that adequate
provision has been made for the potential impact of its environmental contingencies. Historically, the amounts the Company has
ultimately paid for such remediation activities have not been material in any given period, but there can be no assurance that
such amounts paid will not be material in the future. Contingencies- OtherIn addition to legal proceedings relating to the
contingencies described above, the Company is a party to various legal proceedings arising in the normal course of business.
The Company recognizes a liability for such matters when the loss is probable and can be reasonably estimated. The Company
does not anticipate that the liabilities arising from such legal proceedings in the normal course of business, after taking into
consideration expected insurance recoveries, will have a material adverse effect on its results of operations, financial condition,
or cash flows. 88-86 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 Note 11-
Accumulated Other Comprehensive LossThe components of accumulated other comprehensive loss, net of tax, are as follows as
of August 31, 2023, 2022, and 2021 ;and-2026-(in thousands): Foreign CurrencyTranslationAdjustments Cash Flow Hedges,
net Pension Obhgatrons net Total Balance as of Septernber 1, %9—1-9—2020 $ (3534, 689—184 ) S —(—3—944)—$ (-3-8—2 763-687) $
(36,871) Other comprehensrve income be A

eﬁmpfeheﬁsﬁe—i-neeﬁae—(loss) before reclass1ﬁcatlons 2,575 —(530) 2, 045 lncome tax benefit — — Other eomprehensrve
income (loss) before reclassifications, net of tax 2, 575 — (410) 2, 165 Amounts reclassified from accumulated other
comprehensive loss — — Income tax benefit — — (44) (44) Amounts reclassified from accumulated other comprehensive loss,
net of tax — — Net periodic other comprehensive income (loss) 2, 575 — (258) 2, 317 Balance as of August 31, 2021 (31, 609)
— (2, 945) (34, 554) Other comprehensive (loss) income before reclassifications (3, 070) — (2, 715) Income tax expense — —



(80) (80) Other comprehensive (loss) income before reclassifications, net of tax (3, 070) — (2, 795) Amounts reclassified from
accumulated other comprehensive loss i
comprehensive loss, net of tax — — Net periodic other comprehensive (loss) income (3, 070) — (2, 535) Balance as of August
31,2022 (34, 679) — (2, 410) (37, 089) Other comprehensive loss before reclassifications (2, 661) (277) (2) (2, 940) Income
tax benefit — — Other comprehensive loss before reclassifications, net of tax (2, 661) (215) (2) (2, 878) Amounts
reclassified from accumulated other comprehensive loss — (115) Income tax expense (benefit) — (108) (82) Amounts
reclassified from accumulated other comprehensive loss, net of tax — (89) Net periodic other comprehensive (loss)
income (2, 661) (304) (2, 594) Balance as of August 31, 2023 $ ( 37,34-340 -679-) $ (304) $ (2, 446-039 ) § (3739 , 689-683
) Reclassifications from accumulated other comprehensive loss to earnings, both individually and in the aggregate, were not
material to the impacted captions in the Consolidated Statements of Operations in all periods presented. 89-87 / Schnitzer Steel
Industries, Inc. dba Radius Recycling Form 10- K Fiscal 26222023 Note 12- RevenueDisaggregation of RevenuesThe table
below illustrates the Company’ s revenues disaggregated by major product and sales destination (in thousands): Year Ended
August 31, Major product information: Ferrous revenues $ 1, 439,983 $ 1,914, 255 $ 1, 557, 891 $-862;496-Nonferrous
revenues 781, 102 892, 444 684, 862 398;298-Steel revenues (1) 507,550 531, 731 379, 203 336;986-Retail and other revenues
153,589 147, 385 136, 595 4225575 Total revenues $ 2, 882,224 § 3, 485, 815 § 2, 758, 551 $4-FH2,343-Revenues based on
sales destination: Foreign $ 1, 508, 019 $ 1, 925, 235 $ 1, 612, 744 $946:-F85-Domestic 1, 374,205 1, 560, 580 1, 145, 807
864558-Total revenues $ 2, 882,224 § 3, 485, 815 $ 2, 758, 551 $+H-H2;343-(1) Steel revenues include predominantly sales
of finished steel products, in addition to sales of semi- finished goods (billets) and steel manufacturing scrap. In fiscal 2023,
2022, and 2021 ;anrd2626-, the Company had no external customer that accounted for more than 10 % of the Company’ s
consolidated revenues. Sales to customers located in foreign countries are a significant part of the Company’ s business. The
schedule below identifies those foreign countries to which the Company’ s sales exceeded 10 % of consolidated revenues in any
of the last three years ended August 31 (in thousands): % ofRevenue % ofRevenue % ofRevenue Bangladesh $-446,385-%%
3756689519730 % Furkey NFANAAN / A N/ A § 222446 , +41-385 % $ 375, 668 % N / A = Sales were less than the
10 % threshold. Receivables from Contracts with CustomersThe revenue accountlng standard defines a receivable as an entity’ s
right to consideration that is unconditional, meaning that only the passage of time is required before payment is due. As of
August 31, 2023 and 2022 and2021-, receivables from contracts with customers, net of an allowance for credit losses, totaled $
208 million and $ 230 million ard-$240-mithten, respectively, representing 99 % and 97 %-and-98-%, respectively, of total
accounts receivable reported in the Consolidated Balance Sheets as of each reporting date. Contract LiabilitiesContract
consideration received from a customer prior to revenue recognition is recorded as a contract liability and is recognized as
revenue when the Company satisfies the related performance obligation under the terms of the contract. The Company’ s
contract liabilities, which consist almost entirely of customer deposits for recycled metal and finished steel sales contracts
reported within accounts payable in the Consolidated Balance Sheets, totaled $ 7 million and $ 8 million as of beth-August 31,
2023 and 2022 and262+, respectively . Unsatisfied performance obligations reflected in these contract liabilities relate to
contracts with orlglnal expected duratlons of one year or less and, therefore are not dlqclosed The substantial majority of
outstanding During-the-year-ended g e-Company-reelass ed p-contract liabilities are reclassified
as—thtgust—3—l—292—l—to revenues w1th1n three months of the reportmg date asa reqult of %atmfymg performance obhgatlom

-I-ﬂe—Feﬂﬁ—l—G——HG%%—Note 13 Employee Beneﬁtq The Company and certaln of'its %ubqldlarles have or Contrlbute to quahﬁed
and nonqualified retirement plans. These plans include a defined benefit pension plan, a supplemental executive retirement
benefit plan (“ SERBP ), multiemployer pension plans, defined contribution plans, and a deferred compensation plan. 88 /
Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023SCHNITZER STEEL INDUSTRIES, INC.
dba RADIUS RECYCLINGNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Defined Benefit Pension
Plan and Supplemental Executive Retirement Benefit PlanThe Company maintains a qualified defined benefit pension plan for
certain nonunion employees. Effective June 30, 2006, the Company froze this plan and ceased accruing further benefits for
employee service. The Company reflects the funded status of the defined benefit pension plan as a net asset or liability in its
Consolidated Balance Sheets. Changes in its funded status are recognized in comprehensive income. The Company amortizes as
a component of net periodic pension benefit cost a portion of the net gain or loss reported within accumulated other
comprehensive loss if the beginning- of- year net gain or loss exceeds 5 % of the greater of the benefit obligation or the market
value of plan assets. Net periodic pension benefit cost was not material for each of the fiscal years presented in this report. The
fair value of plan assets was $ 15 million and $ 16 million aad-$24-mithenas of August 31, 2023 and 2022 and2021-,
respectively, and the projected benefit obligation was $ 11 million and $ 12 million &ﬂd—$—l—7—m1-1-l-teﬁ—as of August 31, 2023 and
2022 and2024-, respectively. The plan was fully funded with the plan assets exceeding the projected benefit obligation by $ 4
million as of both eaeh-of-August 31, 2023 and 2022 and2024-. Under the fair value hierarchy, plan assets comprised Level |
and Level 2 investments as of August 31, 2023 and 2022 ard-20824+. Level | investments are valued based on quoted market
prices of identical securities in the principal market. Level 2 investments are corporate bonds valued at the yields currently
available on comparable securities of issuers with similar credit ratings. No significant contributions are expected to be made to
the defined benefit pension plan in the future; however, changes in the discount rate or actual investment returns that are lower
than the long- term expected return on plan assets could result in the need for the Company to make additional contributions.
The assumed discount rate used to calculate the projected benefit obligation was 5. 13 % and 4. 40 % and-2-46-%-as of August
31, 2023 and 2022 and-2021-, respectively. The Company estimates future annual benefit payments to be between $ 1 million
and $ 3-4 million per year. The Company also has a nonqualified SERBP for certain executives. A restricted trust fund has been
established with assets invested in life insurance policies that can be used for plan benefits, although the fund is subject to claims



of the Company’ s general creditors. The trust fund is included in other assets, the current portion of the pension liability is
included in other accrued liabilities, and the noncurrent portion of the pension liability is included in other long- term liabilities
in the Company’ s Consolidated Balance Sheets. The trust fund was valued at $ 4 million as of each August 31, 2023 and 2022 5
and202+-. The trust fund assets’ gains and losses are included in other expense-loss , net in the Company’ s Consolidated
Statements of Operations. The benefit obligation was $ 4 million as of each of August 31, 2023 and 2022 ;and-$-5-millienasof
Angast3452024-. Net periodic pension benefit cost under the SERBP was not material for each of the fiscal years presented in
this report. Because the defined benefit pension plan and the SERBP are not material to the Consolidated Financial Statements,
other disclosures required by U. S. GAAP have been omitted. Multiemployer Pension PlansThe Company contributes to 14
multiemployer pension plans in accordance with its collective bargaining agreements. Multiemployer pension plans are defined
benefit plans sponsored by multiple employers in accordance with one or more collective bargaining agreements. The plans are
jointly managed by trustees that include representatives from both management and labor unions. Contributions to the plans are
made based upon a fixed rate per hour worked and are agreed to by contributing employers and the unions in collective
bargaining. Benefit levels are set by a joint board of trustees based on the advice of an independent actuary regarding the level of
benefits that agreed- upon contributions can be expected to support. To the extent that the pension obligation of other
participating employers is unfunded, the Company may be required to make additional contributions in the future to fund these
obligations. 94++Sehnitzer-SteeHndustries; Ine—Form 0K 2022 SCHNITZER-STEEEINDUSTRIES INGCINOTES TO-THE
CONSOHDATEDFINANCIAL-STATEMENTS-One of the multiemployer plans that the Company contributes to is the
Steelworkers Western Independent Shops Pension Plan (“ WISPP, ”” EIN 90- 0169564, Plan No. 001) benefiting the union
employees of the Company’ s steel manufacturing operations, which are covered by a collective bargaining agreement that will
expire on March 31, 2026. As of October 1, 20242022 , the WISPP was certified by the plan’ s actuaries as being in the Green
Zone, as defined by the Pension Protection Act 0f2006. The Company contributed $ 4 million to the WISPP for each of the

years ended August 31, 2023, 2022 , and 2021 ;and-$3-millionfor-the-yearended-Angust3+-2020- These contributions
represented more than 5 % of total Contrlbutlons to the WISPP for each year I-ﬂ—2994—t-he—l-n’eefna-1—Reveﬁue—Semee—(‘—‘I—R—S4)

contnbutlons to all of the multlemplo er plans Wefe-totaled $ 7 mllhon -feH-he—ye&%ended—August—Z-—l— %92—2—$ 7 million , and $
6 million for eaelrefthe years ended August 31,2023, 2022, and 2021, respectively and2626-. Defined Contribution PlansThe
Company has several defined contribution plans covering certain employees. Company contributions to the defined contribution
plans totaled $ 6 million, $ 5 million ferthe-yearended-August 31,2622~ and $ 4 million for eaehefthe years ended August
31,2023,2022, and 2021, respectively and-2626-. 89 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K
Fiscal 2023SCHNITZER STEEL INDUSTRIES, INC. dba RADIUS RECYCLINGNOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS Deferred Compensation PlanIn fiscal 2021, the Company established a non- qualified deferred
compensation plan (the “ DCP ) which permits eligible employees to elect to defer receipt of compensation including salary,
bonuses, and certain equity awards made under the Company’ s long- term incentive plan. The DCP also allows the Company to
make discretionary contributions to participant accounts that may be subject to one or more vesting schedules. Participant
contributions, excluding equity awards subject to vesting conditions, are fully vested at all times. The deferred compensation
liability as of August 31, 2023 and 2022 and-2624-was $ 4 million and $ | million anddessthan-$tmillien respectively,
consisted entirely of deferred salary and bonuses , and was substantially all noncurrent and classified within other long- term
liabilities #-om the Consolidated Balance Sheets. The Company maintains a rabbi trust to fund obligations under the DCP. The
carrying value of assets held in the rabbi trust, which comprise company- owned life insurance policies, substantially equaled
the deferred compensation liability as of both August 31, 2023 and 2022 and-2824-. The rabbi trust asset is classified within
other assets #-omn the Consolidated Balance Sheets. 92-+Sehnitzer-SteeHndustries; Ine—Form1+0-K2022-Note 14- Share- Based
CompensationThe Company’ s 1993 Stock Incentive Plan, as amended (the “ SIP ™), was established to provide for the grant of
stock- based compensation awards to its employees, consultants, and directors. The SIP authorizes the grant of restricted shares,
restricted stock units, performance- based awards including performance share awards, stock options, and stock appreciation
rights, and other stock- based awards. The SIP is administered by the Compensation Committee of the Company’ s Board of
Directors (“ Compensation Committee ”’). There are 12. 2 million shares of Class A common stock reserved for issuance under
the SIP, of which 2. 2-0 million were available for future grants as of August 31, 28622-2023 . Share- based compensation
expense recognized in cost of goods sold or selling, general, and administrative expense, as applicable, was $ 11 million, $ 19
million, and $ 18 ﬂﬁ-rl-l-teﬁ—aﬂd—ﬁB—l—G—mllhon for the years ended August 31, 2023 2022, and 2021 aﬁd%@%@—respectlvely —’Phe

ﬁ-f—ﬁsea-l—292—2—292—l—aﬁd—29%9— Restrlcted Stock Unlts (“ RSUs ) Dur1ng the years ended August 31 2023 2022 and 2021 5
and-2026-, the Compensation Committee granted 213, 080, 160, 312, and 317, 760 —a-nd-449—9—1—7—RSUs respectively, to the
Company’ s key employees under the SIP. RSUs generally vest 20 % per year over five years commencing October 31 of the
year after grant. Each RSU entitles the recipient to receive one share of Class A common stock upon vesting. The estimated fair
value of an RSU is based on the market closing price of the underlying Class A common stock on the date of grant. The
weighted average grant date fair value of RSUs granted was $ 31. 80, $ 52. 32, and $ 22. 26 ;-and-$344-—88per unit for the years
ended August 31, 2023, 2022, and 2021 ;ard-2020-, respectively. The total estimated fair value of RSUs granted was $ 7
million, $ 8 million fertheyearended Angust31,2022- and $ 7 million for eaehefthe years ended August 31, 2023, 2022,
and 202 | and-2026-, respectively . For RSUs granted in each of the-these fiscal years 5 5 5 ,



the compensation cost is recognized over the requisite service period of the awards, net of forfeitures, which for participants
who were retirement eligible as of the grant date or who will become retirement eligible during the five- year term of the award
is the longer of two years or the perlod endmg on the date retirement ehglblhty is achleved -KS-U—eempeﬂs&t-teﬁ-eest—was%—%

A i g and tvely—A summary of the
Company s RSU acthlty for the year ended August 31 %92—2—2023 is as follows Number of Unlts (in thousands) Welghted
AverageGrant DateFair Value Outstanding as of August 31,
$22. 38 Outstandingas-of August 352022 § 26. 59 Granted $ 31. 80 Vested (270) $ 25 17 Forfeited (42) $ 28. 61
Outstanding as of August 31, 2023 $ 28. 57 The total fair value of RSUs that vested, based on the market closing price of the
underlying Class A common stock on the vesting date, was $ 7 million, $ 15 million, and $ 10 mithen;-and-$-6-million for the
years ended August 31,2023, 2022, and 2021 ;and2626-, respectively. As of August 31, 2622-2023 , total unrecognized
compensation costs related to unvested RSUs amounted to $ +8-8 million, which is expected to be recognized over a weighted
average period of two years. 90 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal
2023SCHNITZER STEEL INDUSTRIES, INC. dba RADIUS RECYCLINGNOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS Performance Share AwardsThe SIP authorizes performance- based awards to certain employees
subject to certain conditions and restrictions. Vesting is subject to both the continued employment of the participant with the
Company and the achievement of certain performance goals established by the Compensation Committee. A participant
generally must be employed by the Company on October 31 following the end of the performance period to receive an award
payout. However, adjusted awards are paid if employment terminates earlier on account of a qualifying employment
termination event such as death, disability, retirement, termination without cause after the first year of the performance period,
or a sale of the Company. 93-+Sehnitzer-SteeHndustries; Ine-Form10-K2022SCHNITZER-STEEEINDUSTRIES, NG
NOTESTO-THE-CONSOHDATED- FINANCIAL-STATEMENTS-In recent years, the performance share awards have
comprised two separate and distinct awards with different vesting conditions. Awards vest if the threshold level under the
specified metric is met at the end of the approximately three- year performance period. For awards granted in fiscal 2023 and
2022, the performance metrics are the Company’ s recycled metal volume growth and its return on capital employed (“ ROCE
). Award share payouts depend on the extent to which the performance goals have been achieved, which performance- based
payout factors are adjusted by a total shareholder return (“ TSR ”’) modifier based on the Company’ s average TSR percentile
rank relative to a designated peer group. The number of shares that a participant receives is equal to the number of performance
shares granted multiplied by an initial payout factor based on recycled metal volume growth and ROCE, which ranges from a
threshold of 50 % to a maximum of 200 %. The final payout factor is then determined by applying the TSR modifier to the
initial payout factor within a certain range, with a maximum increase or decrease of 20 %. For awards granted in fiscal 2021 and
2626, the performance metrics are the Company’ s TSR relative to a designated peer group and the Company’ s ROCE. Award
share payouts depend on the extent to which the performance goals have been achieved. The number of shares that a participant
receives is equal to the award granted multiplied by a payout factor, which ranges from a threshold of 50 % to a maximum of
200 %. The TSR awards granted in fiscal 2021 and-2626-stipulate certain limitations to the payout in the event the payout
reaches a defined ceiling level or the Company’ s TSR is negative. The Company estimates the fair value of performance share
awards with a TSR market condition using a Monte- Carlo simulation model utilizing several key assumptions, including the
following for such awards granted during the years ended August 31: Expected share price volatility ( SSFRadius ) 56.1 % 51.
6 % 48. 5 %38-9-% Expected share price volatility (Peer group) 60. 5 % 58. 5 % 54. 9 % 44—5%-Expected correlation to peer
group companies 48. 1 % 46. 0 % 44. 5 %34—3-% Risk- free rate of return 4. 16 % 0. 61 % 0. 23 %4-58-% The fair value of
the ROCE awards granted in fiscal 2021 ard-2620-, which awards do not have a TSR market condition, is based on the market
closing price of the underlying Class A common stock on the grant date. All the performance share awards granted in fiscal
2023 and 2022 have a non- market performance condition (either recycled metal volume growth or ROCE) in addition to a
market condition (TSR modifier), and the ROCE awards granted in fiscal 2021 and2626-have only a non- market performance
condition. The Company accrues compensation cost for these performance share awards based on the probable outcome of
achieving the specified performance conditions, net of estimated forfeitures, over the requisite service period (or to the date a
qualifying employment termination event entitles the recipient to a prorated award, if before the end of the service period). The
Company reassesses whether achievement of the performance conditions is probable at each reporting date. If it is probable that
the actual performance results will exceed the stated target performance conditions, the Company accrues additional
compensation cost for the additional performance shares to be awarded. If, upon reassessment, it is no longer probable that the
actual performance results will exceed the stated target performance conditions, or that it is no longer probable that the target
performance conditions will be achieved, the Company reverses any recognized compensation cost for shares no longer
probable of being issued. If the performance conditions are not achieved at the end of the performance period, all related
compensation cost previously recognized is reversed. The compensation cost for the TSR awards granted in fiscal 2021 and
2626-based on the grant- date fair value, net of estimated forfeitures, is recognized over the requisite service period (or to the
date a qualifying employment termination event entitles the recipient to a prorated award, if before the end of the service
period), regardless of whether the market condition has been or will be satisfied. During the years ended August 31, 2023, 2022,
and 2021 ;and2626-, the Compensation Committee granted a total of 211, 046 (105, 523 recycled metal volume growth with
TSR modifier and 105, 523 ROCE with TSR modifier), 153, 080 (76, 540 recycled metal volume growth with TSR modifier
and 76, 540 ROCE with TSR modifier), and 316, 649 (157, 791 TSR and 158, 858 ROCE)and33FHF0-(165;-834-FSR-and
+H5936-ROCE) performance share awards, 91 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal
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FINANCIAL STATEMENTS respectively. The weighted average grant date fair value per share of performance share awards
granted was $ 32.10, $ 54. 29, and $ 22. 33 ;and-$2432-for the years ended August 31,2023, 2022, and 2021, and-2026;




respectively. 94-+Sehnitzer-SteeHndustries; Ine—Form 0K 2022SCHNITZER- STEEEINDUSTRIES INCINOTESTO-THE
CONSOHDATEDFINANCIALESTATEMENTS-A summary of the Company’ s performance- based awards activity for the
year ended August 31, 2022-2023 is as follows: Number of Awards (in thousands) Weighted AverageGrant DateFair Value
Outstanding as of Au;:ust 31,2024-2022 § 23-28 . 62-16 Granted $ 54-32 . 29-10 Performance achievement (1) $ 29-20 . +7-98
Vested (263-487 ) § 28-21 .66—20 Forfeited ( 42-50 ) $ 2734 . 44-20 Outstanding as of August 31, 2622-2023 28-$ 32 . +6-44 (1)
Reflects the net number of awards achieved above target levels based on actual performance measured at the end of the
performance period. The total fair value of performance share awards which vested, based on the market closing price of the
Company’ s Class A common stock on the vesting date, was $ 13 million, $ 14 million, and $ 7 mithen;and-$+8-million for
the years ended August 31, 2023, 2022, and 202 | ;and2020-, respectively. As of August 31, 2622-2023 | total unrecognized
compensation costs related to unvested performance share awards amounted to $ +8-4 million, which is expected to be
recognized over a weighted average period of two years. Deferred Stock Units (“ DSUs ’) The Deferred Compensation Plan for
Non- Employee Directors (“ DSU Plan ) provides for the issuance of DSUs to non- employee directors to be granted under the
DSU Plan. Each DSU gives the director the right to receive one share of Class A common stock at a future date. Immediately
following the annual meeting of shareholders, each non- employee director receives DSUs which become fully vested on the
day before the next annual meeting, subject to continued service on the Board. The compensation cost associated with the DSUs
granted is recognized over the requisite service period of the awards. The Company issues Class A common stock to a director
pursuant to vested DSUs in a lump sum in January of the first year after the director ceases to be a director of the Company,
subject to the right of the director to elect an installment payment program under the DSU Plan. DSUs with vesting conditions
granted during the years ended August 31,2023, 2022, and 2021 ;-and2626-totaled 21, 438 units, 20, 876 units, and 28, 042
units;and-45-592-units, respectively. The compensation cost associated with DSUs and the total value of shares vested during
each of the-these fiscal years ended-Angust3+H52022;2024-and-2026-, as well as the unrecognized compensation cost as of
August 31, 2622-2023 , were not material. Note 15- Derivative Financial InstrumentsInterest Rate SwapsThe Company is
exposed to interest rate risk on its debt and may enter interest rate swap contracts to effectively manage the impact of
interest rate changes on its outstanding debt, which has predominantly floating interest rates. The Company does not
enter interest rate swap transactions for trading or speculative purposes. During the fiscal year ended August 31, 2023,
the Company entered three pay- fixed interest rate swap transactions, each with a different major financial institution
counterparty and designated as a cash flow hedge, to hedge the variability in interest cash flows associated with the
Company’ s variable- rate loans under its bank revolving credit facilities. The interest rate swaps involve the receipt of
variable- rate amounts from the counterparty in exchange for the Company making fixed- rate payments over the life of
the agreement without exchange of the underlying notional amount. These contracts mature in August 2026. As of
August 31, 2023, the total notional amount of these interest rate swaps was $ 150 million. The fair values of the interest
rate swaps are based upon inputs corroborated by observable market data which is considered Level 2 of the fair value
hierarchy. The fair value of derivative instruments in the Consolidated Balance Sheet as of August 31, 2023 is as follows
(in thousands): 92 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023SCHNITZER STEEL
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Asset (Liability) Derivatives Balance Sheet Location August 31, 2023 Interest rate swap contracts Prepaid expenses and
other current assets $ 1, 163 Interest rate swap contracts Other long- term liabilities (1, 555) See Note 11- Accumulated
Other Comprehensive Loss for tabular presentation of the effects of interest rate swap derivative cash flow hedges on
other comprehensive income. All related cash flow hedge amounts reclassified from accumulated other comprehensive
income (“ AOCI ”) were recorded in interest expense on the Consolidated Statement of Operations for the year ended
August 31, 2023, which reclassified amounts totaled less than $ 1 million. Total interest expense was $ 19 million for the
year ended August 31, 2023. There was no hedge ineffectiveness with respect to the Company’ s interest rate swap cash
flow hedges for the year ended August 31, 2023. Note 16- [ncome Faxeslneeme-Taxes ( toss-Loss ) income from continuing
operations before income taxes was as follows for the years ended August 31 (in thousands): United States $ (32, 541) $ 204,
150 § 195, 037 $5;649)-Foreign 4,465 12, 526 12, 952 3:-748-Total $ (28, 076) $ 216, 676 $ 207, 989 Income tax (benefit)
expense from continuing operations consisted of the following for the years ended August 31 (in thousands): Current:
Federal $ (377) $ 18, 114 $ 27, 244 State 1, 392 3, 811 Foreign (4) Total current tax expense 1, 187 19, 545 31, 051
Deferred: Federal (4, 198) 21, 771 6, 939 State (686 ) (547) Foreign 2, 501 Total deferred tax (benefit) expense (3, 934) 25,
052 6, 884 Total income tax (benefit) expense $ (2, 747) $ 44, 597 $ 37, 95935 93 / Schnitzer Steel Industries, Inc. dba
Radius Recycling Form 10- K Fiscal 2022SCHNTZER-2023SCHNITZER STEEL INDUSTRIES, INC. NOTES-dba
RADIUS RECYCLINGNOTES TO THE C ONSOLIDATED FINANC IAL STATEMENTS

meeme—ta?&expeﬁse—$-44%9-7—$—3-7—93§—$—A reconcmdtlon 01‘ the dm‘elence bem yeen the federdl stdtutory rdte and the

Company’ s effective tax rate for the years ended August 31 is as follows: Federal statutory rate 21. 0 % 21. 0 % 21. 0 % State
taxes, net of credits 5. 0 1. 6 1. 4 €579-Foreign income taxed at different rates (1. 2) — (0. 5 346-) Valuation allowance on
deferred tax assets (6. 1) 0. 4 (1. 0 3H24—5-) Federal rate change — — 0. 4 H=—9-Non- deductible officers’ compensation (7. 8) 2.
5 1. 2 €46-99-Other non- deductible expenses (1. 6) 0. 3 0. 4 £66—8)>-Noncontrolling interests 0. 3 30. 3) (0. 5) 2—-+-Research
and development credits 6. 4 (0. 9) (1. 5) 99-3-Tax return to provision adjustment (1.2 ) (2 . 4) — 89—2-Unrecognized tax
benefits (8. 5) 1. 2 0. 9 9F33-Interest income 1. 4 (0. 1) (0. 1) 9—6-Excess tax benefit from stock- based compensation 3. 2 (1. 6)
(0. 2) 3—6-Foreign derived intangible income — (1. 0) (2. 5) —Other (1.1) (0. 1) (0. 8 338-9-) Effective tax rate 9. 8 % 20. 6
% 18. 2 %8-6)% Effective Tax RateThe Company’ s effective tax rate from continuing operations for fiscal 20222023 was a



benefit on pre- tax loss of 9. 8 %, compared to an expense on pre- tax income of 20. 6 % and ;eempared-to-18. 2 % for fiscal
2022 and 2021 , respectively. The Company’ s effective tax rate from continuing operations for fiscal 2023 was lower
than the U. S. federal statutory rate of 21 % primarily due to the aggregate effect of the relatively low absolute level of
pre- tax earnings, permanent differences from non- deductlble expenses, and unrecognlzed tax beneﬁts The Company S
effective tax rate from continuing operations for fiscal 3 h

effeetive-tax—rate-fromeontintuing-operations—for-fiseal-2022 approxrmated the U S. federal statutory rate of 21 %, reflectrng

primarity-diserete-tax benefits resuhting-from vesting of share- based awards during-the-fiseal-year-and-other-diserete-ttems-, as
wrel-as-the-benefitfrom-the foreign derived intangible income (% FDII ) deduction , #n-fiseal2022-and research and

development credits, offset by the aggregate impact of state taxes and permanent differences from non- deductible expenses.
The Company' s effective tax rate from continuing operations for fiscal 2021 was lower than the U. S. federal statutory rate of
21 % primarily due to the benefit from the FDII deduction , #rfiseal262+-and-the impaets— impact of research and
development credits, and the release of the Valu"mon allowance agarnst Puerto Rico deferred tax assets —aﬁd—e{-her—d-isefe’fe

ActOn Auoust l() 2022 the lnﬂatron Reductron Act of2022 ( L lRA n ) was srgned 1nto law Wthh included the
introduction of a new 15 % Corporate Alternative Minimum Tax (% CAMT L), as well as a 1 % excise tax on corporate
share repurchases. The Company does not meet the threshold to be subject to the CAMT, and there were no other impacts of the
IRA to the Company in fiscal 2023 or 2022. 96-94 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal
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CONSOLIDATED FINANCIAL STATEMENTS Deferred Tax Assets and LiabilitiesDeferred tax assets and liabilities
comprised the following as of August 31 (in thousands): Deferred tax assets: Operating lease liabilities $ 17, 605 $ 17, 901 $-26;
645-Amortizable goodwill and other intangibles 13, 488 9, 914 43;:498-Employee benefit accruals 8, 772 12, 241 4+4:-0067Net
operating loss carryforwards 20, 280 7, 499 #-642-Environmental liabilities 10, 109 9, 742 +8;-508-Other contingencies 5, 579
5, 199 5;-844-State credit carryforwards 7, 711 7, 212 F5246-Inventory valuation methods 2, 508 2, 749 2,429-Other 7, 193 3,
687 25459-Valuation allowances ( 17, 042) ( 15, 342 3H34:-522-) Total deferred tax assets 76, 203 60, 802 68;-648-Deferred tax
liabilities: Accelerated depreciation and other basis differences 61, 938 60, 539 43;-364-Operating lease right- of- use assets 17,
573 17, 353 19;-895-Investment in operating partnerships 25, 769 15, 553 +2;-436-Prepaid expense acceleration and other 6, 827
6, 087 6;-04+Total deferred tax liabilities 112, 107 99, 532 84-650-Net deferred tax liabilities $ ( 35, 904) $ (38, 730 3$-3;
032-) As of August 31, 26222023 , fereign-deferred tax assets related to U. S. federal operating loss carryforwards were $ 11
3—+million with no expiration period , and deferred tax assets related to state operating loss carryforwards were $ 9
million, the majority of which had a valuation allowance. State operating loss carryforwards will expire if not used
betweernrin various years beginning in 2633— 2023 and-2642-. State credit carryforwards will expire if not used between 2622
2023 and 2836-2037 . Valuation AllowancesThe Company assesses the realizability of its deferred tax assets on a quarterly basis
through an analysis of potential sources of future taxable income, including prior year taxable income available to absorb a
carryback of tax losses, reversals of existing taxable temporary differences, tax planning strategies, and forecasts of taxable
income. The Company considers all negative and positive evidence, including the weight of the evidence, to determine if
valuation allowances against deferred tax assets are required. In fiscal 2021, the Company released the valuation allowance
against its Puerto Rican deferred tax assets resulting in a discrete tax benefit of $ 2 million. The release of this valuation
allowance was the result of sufficient positive evidence at the time, including cumulative income in the Company’ s Puerto Rico
tax jurisdiction in recent years and projections of future taxable income based primarily on the Company' s improved financial
performance, that it is more- likely- than- not that the deferred tax assets will be realized. The Company continues to maintain
valuation allowances against certain state and Canadian deferred tax assets. Canadian deferred tax assets against which the
Company continues to maintain a valuation allowance relate to indefinite- lived assets. Accounting for Uncertainty in Income
TaxesThe following table summarizes the activity related to the Company’ s reserve for unrecognized tax benefits, excluding
interest and penalties, for the years ended August 31 (in thousands): Unrecognized tax benefits, as of the beginning of the year $
10,326 $ 8, 320 $ 7, 456 $-5;410-Additions (reductions) for tax positions of prior years 1, 055 (574) ;.-368-Additions for tax
positions of the current year 1, 223 1, 486 Reductions for lapse of statutes — (23) (48 )—61—74—) Unrecogmzed tax benehts as of
the end ofthe year $11,8308$ 10, 326 $ 8 320 95 ----- doesto haneeste
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CONSOLIDATED FINANCIAL STATEMENTS The Company anticipates an immaterial impact on earnings from releases
from the reserve in the next 12 months. The recognized amount of tax- related penalties and interest was not material for
each of the fiscal years presented in this report. The Company files federal and state income tax returns in the U. S. and
foreign tax returns in Puerto Rico and Canada. For U. S. federal income tax returns, fiscal years 2014 to %92—1—2022 remarn
subject to examination under the statute 0fl1rn1tat1on§ —INVO € € e 8 s s A€ €S




ser*rees—ees%ﬁel&ted—te—these—tm&atﬁes—ef%—é—miﬂieﬂ— Note 17- Net (Loss) Income (—I:essa—Per ShareThe followrng table sets
forth the information used to compute basic and diluted net (loss) income Hdessyper share attributable to SSHRadius
shareholders for the years ended August 31 (in thousands): (Loss) freeme-income dossy-from continuing operations $ (25, 329)
$ 172,079 $ 170, 054 $-2,+65)Net income attributable to noncontrolling interests ( 353) ( 3, 196) (4, 863) ( Loss +;-945-)
neeme-income oss)-from continuing operations attributable to SS+Radius shareholders (25, 682) 168, 883 165, 191 4,656}
Loss from discontinued operations, net of tax ( 109) ( 83) (79) £353-Net (loss) income fessy-attributable to SSF-Radius
shareholders $ (25, 791) $ 168, 800 $ 165, 112 $-&4;445-Computation of shares: Weighted average common shares
outstanding, basic 28, 008 28, 084 27, 982 27F-672-Incremental common shares attributable to dilutive performance share, RSU
and DSU awards — 1, 445 1, 211 —Weighted average common shares outstanding, diluted 28, 008 29, 529 29, 193 27672
Common stock equivalent shares of 698, 847 and 113, 005 were considered antidilutive and were excluded from the calculation
of diluted net (loss) income per share attributable to SSFRadius shareholders for the yearyears ended August 31, 2023 and
2022 respectlvely No common %tock equrvalent qhare% were con%rdered antidilutive for the year ended August 31, 2021 -

Company purchase% recycled metal from eﬂe—e—f—rtq Jornt venture epefat—teﬂs—~ operatlon at prices that approxnnate fair market
value. These purchases totaled $ 18 million, $ 26 million, and $ 20 milhen;and-$H-million for the years ended August 31,
2023, 2022, and 2021, and2020;respectively. 98-96 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal
2622-2023 Schedule II — Valuation and Qualifying AccountsFor the Years Ended August 31, 2023, 2022, and 2021 ;and-2620
(In thousands) Column A Column B Column C Column D Column E Description Balance atBeginningof Period Chargesto
Cost and Expenses Deductions Balance atEnd ofPeriod Fiscal 2023 Allowance for credit losses $ 1,550 $ $ (271) $ 1, 590
Deferred tax valuation allowance $ 15,342 $ 1,873 $ (173) $ 17, 042 Fiscal 2022 Allowance for credit losses $ 1, 566 $ §
(56) $ 1, 550 Deferred tax valuation allowance $ 14, 522 $ 2,326 $ (1, 506) $ 15, 342 Fiscal 2021 Allowance for doubtful
accounts $ 1,593 $ $ (27) $1, 566 Deferred tax Valuatron allowance $ 16,933 $ $ (2 893) $ l4 522 F—tsea-l—29%9+rl-lewanee
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ON ACCOUNTING AND FINANCIAL DISCLOSURE ITEM 9A. CONTROLS AND PROCEDURES Disclosure Controls
and Procedures The Company maintains disclosure controls and procedures (as defined in Rules 13a- 15 (¢) and 15d- 15 (e) of
the Securities and Exchange Act of 1934, as amended (the “ Exchange Act ™)) that are designed to ensure that information
required to be disclosed by the Company in the reports that it files or submits under the Exchange Act is recorded, processed,
summarized, and reported within the time periods specified by the Securities and Exchange Commission’ s rules and forms and
that such information is accumulated and communicated to management, including the Chief Executive Officer and Chief
Financial Officer, as appropriate, to allow timely decisions regarding required disclosures. Any controls and procedures, no
matter how well designed and operated, can only provide reasonable assurance of achieving the desired control objectives. The
Company’ s management, with the participation of the Chief Executive Officer and Chief Financial Officer, has completed an
evaluation of the effectiveness of the design and operation of the Company' s disclosure controls and procedures. Consistent
with guidance issued by the Securities and Exchange Commission that an assessment of internal controls over financial
reporting of a recently acquired business may be omitted from management' s evaluation of disclosure controls and procedures,
management is excluding an assessment of the internal control% of the ScrapSource aequtred—ee-ltﬂﬁbus—l%eeyel-mg—buqrne%
which the Company acquired on November 18 Oetobe ng-business;-whieh-th
aequiredonApri29-, 2022, from its evaluatron of the effectrvene%s of euiethe Company s drsclomre controls and procedure%.
The ScrapSource Fog ses—- business represented approximately
+H-less than 2 % of con%olrdated total as%ets and §—less than 1% of con%olrdated total revenues as of and for the year ended
August 31, 2822-2023 . Based on this evaluation, the Company’ s Chief Executive Officer and Chief Financial Officer have
concluded that, as of August 31, 28222023 , the Company’ s disclosure controls and procedures were effective at the
reasonable assurance level. Management’ s Annual Report on Internal Control Over Financial Reporting is presented within Part
I, Item 8 of this report and is incorporated herein by reference. Changes in Internal Control Over Financial Reporting There was
no change in the Company’ s internal control over financial reporting (as that term is defined in Rules 13a- 15 (f) and 15d- 15 (f)
under the Exchange Act) during its most recent fiscal quarter that has materially affected, or is reasonably likely to materially
affect, the Company’ s internal control over financial reporting. ITEM 9B. OTHER INFORMATION During the three months
ended August 31, 2023, none of the Company' s directors or officers (as defined in Rule 16a- 1 (f) of the Securities
Exchange Act of 1934, as amended), adopted, terminated, or modified a Rule 10b5- 1 trading arrangement or non- Rule
10b5- 1 trading arrangement (as such terms are defined in Item 408 of Regulation S- K of the Securities Act of 1933, as
amended). ITEM 9C. DISCLOSURE REGARDING FOREIGN JURISDICTIONS THAT PREVENT INSPECTIONS 466-98 /
Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 PART III ITEM 10. DIRECTORS,
EXECUTIVE OFFICERS ; AND CORPORATE GOVERNANCE Information required by Item 401 of Regulation S- K
regarding directors, and information required by Items 407 (¢) (3), 407 (d) (4), and 407 (d) (5) of Regulation S- K, will be
included under * Election of Directors ”” and *“ Corporate Governance ” in the Company’ s Proxy Statement for its 2623-2024
Annual Meeting of Shareholders and is incorporated herein by reference. Information regarding executive officers is included in
“ Executive Officers of the Company ” in Part [, [tem | <, Business —Exeeutive-Offteers-of the-Company=>of this Form 10-
K as permitted by General Instruction G (3). Code of Ethics On Nevember-5-January 25 , 2624-2023 , the Board of Directors
approved a revised Company’ s Code of Conduct that is applicable to all of its directors and employees. This document is posted
under the caption “ Company-About Us — Culture Abeut-Sehnitzer— Ethics & Code of Conduct ” on the Company” s internet




website (www. sehnitzersteetradiusrecycling . com) and is available free of charge by calling the Company or submitting a
request to ir (@ sehrrrdus . com. The Company intends to satisty its disclosure obligations with respect to any amendments to or
waivers of the Code of Conduct for directors, executive officers , or Senior Financial Officers by posting such information on its
internet website set forth above rather than by filing a Form 8- K. ITEM 11. EXECUTIVE COMPENSATION Information
required by this Item 11 is incorporated herein by reference to our definitive proxy statement for our 2623-2024 Annual Meeting
of Shareholders to be filed pursuant to Regulation 14A under the Exchange Act. ITEM 12. SECURITY OWNERSHIP OF
CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER MATTERS Information
required by this Item 12 is incorporated herein by reference to our definitive proxy statement for our 2623-2024 Annual Meeting
of Shareholders to be filed pursuant to Regulation 14A under the Exchange Act. ITEM 13. CERTAIN RELATIONSHIPS AND
RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE Information required by this Item 13 is incorporated
herein by reference to our definitive proxy statement for our 2623-2024 Annual Meeting of Shareholders to be filed pursuant to
Regulation 14A under the Exchange Act. ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES Information
required by this Item 14 is incorporated herein by reference to our definitive proxy statement for our 2623-2024 Annual Meeting
of Shareholders to be filed pursuant to Regulation 14A under the Exchange Act. +64-99 / Schnitzer Steel Industries, Inc. dba
Radius Recycling Form 10- K Fiscal 2022-2023 PART [V ITEM 15. EXHIBITS AND FINANCIAL STATEMENT
SCHEDULES (a) The following documents are filed as part of this report: FORM 10- K PAGE 1. Financial Statements: Report
of Independent Registered Public Accounting Firm (PCAOB ID 238) Consolidated Balance Sheets as of August 31, 2023 and
2022 and2024+-Consolidated Statements of Operations for each of the three years ended August 31, 2023, 2022, and 2021 and
2626-Consolidated Statements of Comprehensive (Loss) Income dzess)-for each of the three years ended August 31, 2023,
2022, and 2021 ard-20828-Consolidated Statements of Equity for each of the three years ended August 31, 2023, 2022, and 2021
and-2026-Consolidated Statements of Cash Flows for each of the three years ended August 31, 2023, 2022, and 2021 and-2626
Notes to the Consolidated Financial Statements 2. Financial Statement Schedules: Schedule II- Valuation and Qualifying
Accounts for each of the three years ended August 31, 2023, 2022, and 2021 and-2626-All other schedules are omitted as the
information is either not applicable or is not required. 3. Exhibits: 3. 1 2006 Restated Articles of Incorporation (as corrected
December 2, 2011) of the Registrant. Filed as Exhibit 3. 1 to the Registrant’ s Quarterly Report on Form 10- Q for the quarter
ended November 30, 2011, and incorporated herein by reference. 3. 2 Restated Bylaws of the Registrant. Filed as Exhibit 3. 1 to
the Registrant’ s Current Report on Form 8- K filed on December 16, 2013, and incorporated herein by reference. 4. 1
Description of Registrant’ s Securities. 10. 1 Lease Agreement, dated September 1, 1988, between Schnitzer Investment Corp.
and the Registrant, as amended, relating to the Portland Metals Recycling operation and which has terminated except for
surviving indemnity obligations. Filed as Exhibit 10. 3 to the Registrant’ s Registration Statement on Form S- 1 filed on
September 24, 1993 (Commission File No. 33- 69352), and incorporated herein by reference (P). 10. 2 Purchase and Sale
Agreement, dated May 4, 2005, between Schnitzer Investment Corp. and the Registrant, relating to purchase by the Registrant
of the Portland Metals Recycling operations real estate. Filed as Exhibit 10. 1 to the Registrant’ s Current Report on Form 8- K
filed on May 10, 2005, and incorporated herein by reference. 10. 3 Third Amended Shared Services Agreement, dated July 26,
2006, between the Registrant, Schnitzer Investment Corp. and Island Equipment Company, Inc. Filed as Exhibit 10. 5 to the
Registrant’ s Current Report on Form 8- K filed on July 28, 2006, and incorporated herein by reference. 10. 4 Third Amended
and Restated Credit Agreement dated as of April 6, 2016 among Schnitzer Steel Industries, Inc., as the US Borrower, and
Schnitzer Steel Canada Ltd., as a Canadian Borrower, Bank of America, N. A., as Administrative Agent, and the other Lenders
party thereto. Filed as Exhibit 10. 1 to the Registrant” s Quarterly Report on Form 10- Q for the quarter ended February 29,
2016, and incorporated herein by reference. 10. 5 Security Agreement dated as of April 6, 2016 among Schnitzer Steel
Industries, Inc., the other Grantor’ s party thereto and Bank of America, N. A., as Administrative Agent. Filed as Exhibit 10. 2 to
the Registrant’ s Quarterly Report on Form 10- Q for the quarter ended February 29, 2016, and incorporated herein by
reference. #62-100 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 10. 6 General Security
Agreement dated as of April 6, 2016 between Schnitzer Steel Canada Ltd. and Bank of America, N. A., as Collateral Agent.
Filed as Exhibit 10. 3 to the Registrant’ s Quarterly Report on Form 10- Q for the quarter ended February 29, 2016, and
incorporated herein by reference. 10. 7 First Amendment, dated as of August 24, 2018, to Third Amended and Restated Credit
Agreement dated as of April 6, 2016 among Schnitzer Steel Industries, Inc., as the US Borrower, and Schnitzer Steel Canada
Ltd., as a Canadian Borrower, Bank of America, N. A., as Administrative Agent, and the other Lenders party thereto. Filed as
Exhibit 10. 1 to the Registrant’ s Current Report on Form 8- K filed on August 28, 2018, and incorporated herein by reference.
10. 8 Second Amendment, dated as of June 30, 2020, to Third Amended and Restated Credit Agreement dated as of April 6,
2016 among Schnitzer Steel Industries, Inc. as the US Borrower, and Schnitzer Steel Canada Ltd., as a Canadian Borrower,
Bank of America, N. A., as Administrative Agent, and the other Lenders party thereto. Filed as Exhibit 10. 3 to the Registrant’ s
Quarterly Report on Form 10- Q for the quarter ended May 31, 2020, and incorporated herein by reference. 10. 9 Third
Amendment, dated as of August 22, 2022, to Third Amended and Restated Credit Agreement dated as of April 6, 2016 among
Schnitzer Steel Industries, Inc. as the US Borrower, Schnitzer Steel Canada Ltd., as the Canadian Borrower, Bank of America,
N. A., as Administrative Agent, and the other Lenders party thereto. Filed as Exhibit 10. 1 to the Registrant” s Current Report on
Form 8- K filed on August 23, 2022, and incorporated herein by reference. * 10. 10 Amended Executive Annual Bonus Plan.
Filed as Appendix A to the Registrant’ s Annual Proxy Report on Form DEF 14A filed on December 17, 2014, and incorporated
herein by reference. * 10. 11 Annual Incentive Compensation Plan, effective September 1, 2006. Filed as Exhibit 10. 1 to the
Registrant’ s Quarterly Report on Form 10- Q for the quarter ended February 28, 2007, and incorporated herein by reference. *
10. 12 1993 Stock Incentive Plan of the Registrant as Amended and Restated on November 7, 2013. Filed as Appendix A to the
Registrant’ s Definitive Proxy Statement filed on December 18, 2013, and incorporated herein by reference. * 10. 13 Form of
Deferred Stock Unit Award Agreement under the 1993 Stock Incentive Plan used for non- employee directors for awards



granted prior to 2023 . Filed as Exhibit 10. 1 to the Registrant’” s Current Report on Form 8- K filed on July 28, 2006, and
incorporated herein by reference. * 10. 14 Form of Deferred €ompensation-Stock Unit Award Agreement under the 1993
Stock Incentive Plan used for Nen-non - Employee-employee Direetors-directors for awards granted in 2023 . Filed as
Exhibit 10. 1 to the Registrant’ s Quarterly Report on Form 10- Q filed for the quarter ended February 28, 26222023 , and
incorporated herein by reference. * 10. 15 Deferred Compensation Plan for Non- Employee Directors. Filed as Exhibit 10.
1 to the Registrant’ s Quarterly Report on Form 10- Q filed for the quarter ended February 28, 2022, and incorporated
herein by reference. * 10. 16 Summary Sheet for 2622-2023 Non- Employee Director Compensation. Filed as Exhibit 10. 2 to
the Registrant’ s Quarterly Report on Form 10- Q for the quarter ended February 28, 2022-2023 , and incorporated herein by
reference. * 10. #6-17 Amended and Restated Supplemental Executive Retirement Bonus Plan of the Registrant effective
January 1, 2009. Filed as Exhibit 10. 1 to the Registrant’ s Quarterly Report on Form 10- Q for the quarter ended May 31, 2009,
and incorporated herein by reference. * 10. +718 Form of Change in Control Severance Agreement between the Registrant and
executive officers other than Tamara L. Lundgren and used for agreements entered into prior to 2011. Filed as Exhibit 10. 1 to
the Registrant’ s Current Report on Form 8- K filed on May 5, 2008, and incorporated herein by reference. * 10. +8-19 Form of
Change in Control Severance Agreement between the Registrant and executive officers and used for agreements entered into
between 2011 and 2014. Filed as Exhibit 10. 19 to the Registrant’ s Annual Report on Form 10- K filed October 29, 2013 and
incorporated herein by reference. * 10. +9-20 Form of Change in Control Severance Agreement between the Registrant and
executive officers and used for agreements entered into after 2014. Filed as Exhibit 10. 16 to the Registrant’ s Annual Report on
Form 10- K filed October 27, 2015, and incorporated herein by reference. * 10. 26-21 Amended and Restated Employment
Agreement by and between the Registrant and Tamara L. Lundgren dated October 29, 2008. Filed as Exhibit 10. 1 to the
Registrant’ s Current Report on Form 8- K filed on November 4, 2008, and incorporated herein by reference. 101 / Schnitzer
Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2023 * 10. 2422 Amendment No. | dated June 29, 2011 to
Amended and Restated Employment Agreement by and between the Registrant and Tamara L. Lundgren dated October 29,
2008. Filed as Exhibit 10. 1 to the Registrant” s Quarterly Report on Form 10- Q for the quarter ended May 31, 2011 and
incorporated herein by reference. +63-+Sehnitzer-SteeHndustries; ne—FormH0-12622-* 10. 22-23 Amendment No. 2 dated
July 25,2017 to Amended and Restated Employment Agreement by and between the Registrant and Tamara L. Lundgren dated
October 29, 2008. Filed as Exhibit 10. 19 to the Registrant' s Annual Report on Form 10- K for the year ended August 31, 2017,
and incorporated herein by reference. * 10. 23-24 Amended and Restated Change in Control Severance Agreement by and
between the Registrant and Tamara L. Lundgren dated October 29, 2008. Filed as Exhibit 10. 2 to the Registrant’ s Current
Report on Form 8- K filed on November 4, 2008, and incorporated herein by reference. * 10. 2425 Form of Indemnification
Agreement for Directors and certain officers used for agreements entered into prior to 2016. Filed as Exhibit 10. 3 to the
Registrant’ s Current Report on Form 8- K filed on July 28, 2006, and incorporated herein by reference. * 10. 2526 Form of
Indemnification Agreement for Directors and certain officers used for agreements entered into after 2015. Filed as Exhibit 10. 1
to the Registrant’ s Current Report on Form 8- K filed on May 3, 2016, and incorporated herein by reference. * 10. 26-27 Form
of Restricted Stock Unit Award Agreement under the 1993 Stock Incentive Plan used for awards granted in after-the-firsthalf-of
fiscal 2646-2019 threughfiseat2648-. Filed as Exhibit 10. +2 to the Registrant” s Quarterly Report on Form 10- Q for the
quarter ended May3+November 30 , 26+6-2018 and incorporated herein by reference. * 10. 27-28 Form of Restricted Stock
Unit Award Agreement under the 1993 Stock Incentive Plan used for awards granted in fiscal 2649-2020 . Filed as Exhibit 10. 2
to the Registrant” s Quarterly Report on Form 10- Q for the quarter ended Nevember36-May 31 , 2648-2020 and incorporated
herein by reference. * 10. 28-29 Form of Restricted Stock Unit Award Agreement under the 1993 Stock Incentive Plan used for
awards granted in-after fiscal 2020. Filed as Exhibit 10. 2 to the Registrant’ s Quarterly Report on Form 10- Q for the quarter
ended May3+November 30 , 2020 and incorporated herein by reference. * 10. 29-30 Form of Restrieted-Stoek-tnit-Long-
Term Incentive Award Agreement under the 1993 Stock Incentive Plan used for awards granted after-in fiscal 2626-2021 .

Filed as Exhibit 10. 21 to the Registrant’ s Quarterly Report on Form 10- Q for the guarter-quarterly period ended November
30, 2020 and incorporated herein by reference. * 10. 36-31 Form of Long- Term Incentive Award Agreement under the 1993
Stock Incentive Plan used for awards granted in fiscal 2626-2022 . Filed as Exhibit 10. 1 to the Registrant’ s Quarterly Report on
Form 10- Q for the quarterly period ended November 30, 2649-- 2021 and incorporated herein by reference. * 10. 3+-32 Form of
Long- Term Incentive Award Agreement under the 1993 Stock Incentive Plan used for awards granted in fiscal 262+2023 .
Filed as Exhibit 10. 1 to the Registrant’ s Quarterly Report on Form 10- Q for the quarterly period ended November 30, 2026
2022 and 1ncorporated herern by reference *10.33 Flscal 2022 Annual Performance Bonus Program 32FernrofLong-

used-for Tamara L. Lundgren awards-granted-in-fiseat

2622-. Filed as Exhrbrt 10. 42 to the Regrstrant s Quarterly Report on F orm 10- Q for the quarterly period ended November 30,
2021 and incorporated herein by reference. * 10. 33-34 Fiscal 26242023 Annual Performance Bonus Program for Tamara L.
Lundgren. Filed as Exhibit 10. 3-2 to the Registrant” s Quarterly Report on Form 10- Q for the quarterly period ended
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as Exhrbrt 10 1 to the Reglstrant s Current Report on F orm 8- K filed on May 4, 2021 and incorporated herein by reference. *
10. 36 Separation and Release Agreement by and between the Registrant and Michael R. Henderson. 21. | Subsidiaries of
Registrant. 23. 1 Consent of Independent Registered Public Accounting Firm. 24. 1 Powers of Attorney. 31. 1 Certification of
Chief Executive Officer pursuant to Section 302 of the Sarbanes- Oxley Act 0of 2002. 102 / Schnitzer Steel Industries, Inc. dba
Radius Recycling Form 10- K Fiscal 2023 31. 2 Certification of Chief Financial Officer pursuant to Section 302 of the
Sarbanes- Oxley Act of 2002. +04-+Sehnitzer-SteeHndustries; IneForm1H0-K2022-32. | Certification of Chief Executive
Officer pursuant to 18 U. S. C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes- Oxley Act of 2002. 32. 2



Certification of Chief Financial Officer pursuant to 18 U. S. C. Section 1350, as adopted pursuant to Section 906 of the
Sarbanes- Oxley Act of 2002. 101. INS Inline XBRL Instance Document — the instance document does not appear in the
Interactive Data File because its XBRL tags are embedded within the Inline XBRL document. 101. SCH Inline XBRL
Taxonomy Extension Schema Document101. CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document101.
DEF Inline XBRL Taxonomy Extension Definition Linkbase Document101. LAB Inline XBRL Taxonomy Extension Label
Linkbase Document101. PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document Cover Page Interactive Data
File (formatted as inline XBRL and contained in Exhibit 101) * Management contract or compensatory plan or arrangement. The
agreements and other documents filed as exhibits to this report are not intended to provide factual information or other
disclosure other than with respect to the terms of the agreements or other documents themselves, and you should not rely on
them for that purpose. In particular, any representations and warranties made by us in these agreements or other documents were
made solely within the specific context of the relevant agreement or document as of the date they were made and may not
describe the actual state of affairs for any other purpose or at any other time. ITEM 16. FORM 10- K SUMMARY +85-103 /
Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiscal 2622-2023 SIGNATURES Pursuant to the
requirements of Section 13 or 15 (d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized. SCHNITZER STEEL INDUSTRIES, INC. Dated: October
24-25 , 2622-2023 By: / s / STEFANO R. GAGGINI Senior Vice President and Chief Financial Officer Pursuant to the
requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of
the registrant on October 24-25 , 2622-2023 in the capacities indicated. Signature Title Principal Executive Officer: /s /
TAMARA L. LUNDGREN Chairman, President and Chief Executive OfficerTamara L. Lundgren Principal Financial Officer: /
s/ STEFANO R. GAGGINI Senior Vice President and Chief Financial OfficerStefano R. Gaggini Principal Accounting
Officer: / s / MARK SCHUESSLER Vice President and Chief Accounting OfficerMark Schuessler Directors: * GREGORY
FRIEDMAN DirectorGregory Friedman WAYEAND-RHEKS DireetorWaytandR—Hieks* RHONDA D. HUNTER
DirectorRhonda D. Hunter * DAVID L. JAHNKE DirectorDavid L. Jahnke *FoBDITFH-A—JOHANSEN Directorfudith-A-
Johansen—* GLENDA MINOR DirectorGlenda Minor * LESLIE L. SHOEMAKER DirectorLeslie L. Shoemaker * MICHAEL
W. SUTHERLIN DirectorMichael W. Sutherlin * By: / s / STEFANO R. GAGGINI Attorney- in- fact, Stefano R. Gaggini 166
104 / Schnitzer Steel Industries, Inc. dba Radius Recycling Form 10- K Fiseal 2622-2023 Exhibit 4. | DESCRIPTION OF
THE REGISTRANT’ S SECURITIES REGISTERED PURSUANT TO SECTION 12 OF THE SECURITIES EXCHANGE
ACT OF 1934 Schnitzer Steel Industries, Inc. (“ Schnitzer, ” *“ we, ” “ our, ” or ““ us ) has one class of securities registered under
Section 12 of the Securities Exchange Act of 1934, as amended: our common stock. DESCRIPTION OF CAPITAL STOCK
The following summary of the terms of our capital stock is based upon our 2006 Restated Articles of Incorporation (the
Articles of Incorporation ”’) and our Restated Bylaws (the “ Bylaws ). The summary is not complete, and is qualified by
reference to our Articles of Incorporation and our Bylaws, which are filed as exhibits to this Annual Report on Form 10- K and
are incorporated by reference herein. We encourage you to read our Articles of Incorporation, our Bylaws and the applicable
provisions of the Oregon Business Corporation Act for additional information. Authorized Shares of Capital Stock Our
authorized capital stock consists of 75, 000, 000 shares of Class A common stock, $ 1. 00 par value, 25, 000, 000 shares of
Class B common stock, $ 1. 00 par value, and 20, 000, 000 shares of preferred stock, $ 1. 00 par value. As of October 26-23 ,
2022-2023 , there were 26-27 , 747312 , 474-233 shares of Class A common stock and 200, 000 shares of Class B common
stock issued and outstanding and no shares of preferred stock issued and outstanding. The outstanding shares of our common
stock are duly authorized, validly issued, fully paid, and nonassessable. Listing Our Class A common stock is listed and
principally traded on the NASDAQ Global Select Market under the symbol “ RDUS ” (¢ SCHN =" prior to September 1,
2023). Voting Rights If the number of outstanding shares of Class B common stock is less than 20 % of the sum of the number
of outstanding shares of Class B common stock and Class A common stock, the holders of shares of Class B common stock and
Class A common stock vote together as a class and are entitled to one vote per share on all matters submitted to the vote of
shareholders. Our common stock does not have cumulative voting rights. Dividend Rights Subject to any preferential dividend
rights granted to the holders of any shares of our preferred stock that may at the time be outstanding, holders of our common
stock are entitled to receive dividends as may be declared from time to time by our Board of Directors in its discretion out of
funds legally available for the payment of dividends. Liquidation Rights Subject to any preferential rights of outstanding shares
of preferred stock, holders of our common stock are entitled to share pro rata, upon any liquidation or dissolution of Schnitzer, in
all remaining assets legally available for distribution to shareholders. Other Rights and Preferences Holders of Class B common
stock have the right at any time to convert each share of Class B common stock into one share of Class A common stock. Other
than the Class B common stock conversion right as noted above, our common stock has no sinking fund, redemption provisions,
or preemptive, conversion, or exchange rights. Holders of our common stock may act by unanimous written consent. Classified
Board of Directors Our Board of Directors is classified into three classes of directors with staggered three- year terms. Transfer
Agent and Registrar Equiniti is the transfer agent and registrar for our common stock. Exhibit 10. 36 SEPARATION AND
RELEASE AGREEMENT This Agreement is made and entered into by SCHNITZER STEEL INDUSTRIES, INC. (the
“ Company ”) and MICHAEL HENDERSON (“ Mr. Henderson ) on the following terms: Mr. Henderson’ s
employment with the Company will terminate effective July 21, 2023 or such earlier date as may be mutually agreed by
the Company and Mr. Henderson (the “ Termination Date ). Mr. Henderson hereby confirms his resignation from all
director and officer positions with the Company and its affiliates as of the Termination Date. 1. Payment of Wages. Mr.
Henderson acknowledges and represents that the Company has paid all wages and paid time off due, if any, to Mr.
Henderson through the date of this Agreement. Mr. Henderson also acknowledges that Mr. Henderson has received any
and all leave and other benefits that Mr. Henderson has been or is entitled to pursuant to the Family and Medical Leave
Act 0f 1993, as amended. 2. Post- Termination Consultation. Mr. Henderson, acting by and through Henderson



Consulting, LLC, will provide the Consulting Services (as defined below) to the Company during the period commencing
on the Termination Date and ending on the earlier of (a) the one- year anniversary of the Termination Date and (b) the
termination of the Consulting Services in accordance with the terms set forth in this Section 2 (such period, the
Consulting Term ), to help facilitate an orderly transition of Mr. Henderson’ s duties and responsibilities, in such
manner and at such times as may be requested by the Company; provided, that, the number of hours Mr. Henderson
provides the Consulting Services during the Consulting Term shall not exceed twenty (20) hours per week. During the
Consulting Term, Mr. Henderson shall report to the CEO. In consideration of the Consulting Services, the Company will
pay Mr. Henderson a fee in the form of salary continuation payments (at Mr. Henderson’ s current annualized salary
rate of $ 638, 729 per year) through the end of the Consulting Term. During the term of this Agreement, Company will
reimburse Mr. Henderson for his actual, reasonable, out- of- pocket expenses for travel in connection with his work
under this Agreement. Mr. Henderson shall submit to the Company accurate and complete supporting documents for
reimbursement of such expenses and shall follow any policies, requirements, or directions imposed by Company in
connection with such expenses. The Company may terminate the Consulting Services at any time the Company learns
that Mr. Henderson failed to comply with the obligations set forth in Sections 6 through 11 of this Agreement. For
purposes of this Agreement, “ Consulting Services ” shall mean reasonable consultation and transition services,
including but not limited to supporting the Metals Recycling Technology team and AMRTS project, including
participating in calls and travelling to and attending in- person meetings as requested; supporting the Public Affairs
team, including participating in calls and travelling to and attending in- person meetings as requested; supporting the
Metals Recycling Sales and Trading team, including participating in calls and travelling to and attending in- person
meetings as requested; and other projects that the CEO may request from time to time. 3. COBRA Payments. In
consideration of, and subject to (a) Mr. Henderson’ s performance and continued compliance with the terms of this
Agreement (including without limitation, Sections 6 through 11 of this Agreement) and (b) Mr. Henderson’ s timely and
proper election for health benefit continuation coverage pursuant to COBRA as coverage existed on the Termination
Date, the Company will pay Mr. Henderson an amount equal to the full COBRA premium cost for the elected
continuation coverages (subject to applicable taxes) during the period commencing on the Termination Date through the
one- year anniversary of the Termination Date, subject to Mr. Henderson remaining eligible for COBRA continuation
coverage. 4. Termination of Employee Benefit Participation and Treatment of Outstanding Equity Awards. Mr.
Henderson acknowledges and agrees that his active participation in all Company employee benefit plans (and any
continued vesting with respect to outstanding equity awards) will cease as of the Termination Date (except as provided
pursuant to this Section 4 and Section 5 below), notwithstanding Mr. Henderson’ s continued consultation services
pursuant to Section 2 above. The Company and Mr. Henderson acknowledge and agree that Mr. Henderson’ s
termination of employment with the Company shall be treated as a “ retirement ” as of the Termination Date for
purposes of Mr. Henderson’ s outstanding equity awards, and such outstanding equity awards shall accordingly be
subject to the relevant provisions of the applicable plan and award agreements thereunder. 5. Annual Incentive
Compensation Plan: Mr. Henderson shall be entitled to receive a pro- rated annual bonus for the 2023 fiscal year. Such
bonus amount will be paid to Mr. Henderson at the same time bonuses are paid to the Company’ s other executive
officers. 6. Confidential Information. Mr. Henderson understands and acknowledges that during the course of
employment with the Company and the Consulting Term, Mr. Henderson has had and will have access to and learned or
will learn about confidential, secret, and proprietary documents, materials, and other information, in tangible and
intangible form, of and relating to the Company and its businesses and existing and prospective customers, suppliers,
investors, and other associated third parties (“ Confidential Information ). Mr. Henderson understands and
acknowledges that the intellectual and business services Mr. Henderson provided or will provide to the Company are
unique, special, and extraordinary because of commercial and operational skills, acumen, and relationships that he has
developed and exercised during the course of his employment with the Company and within the industry which are
strongly tied to the industry and Company operations. In addition, Mr. Henderson has obtained a high level of
knowledge about the development and deployment of Company specific technology and other intellectual property that
is of extraordinary value to the Company and its competitive advantage within the industry. Mr. Henderson further
understands and acknowledges that this Confidential Information and the Company’ s ability to reserve it for the
exclusive knowledge and use of the Company is of great competitive importance and commercial value to the Company,
and that improper use or disclosure of the Confidential Information by Mr. Henderson may cause the Company to incur
financial costs, loss of business advantage, liability under confidentiality agreements with third parties, civil damages,
and criminal penalties. For purposes of this Agreement, Confidential Information includes, but is not limited to, all
information not generally known to the public, in spoken, printed, electronic, or any other form or medium, relating
directly or indirectly to the business that: a) is marked as Confidential Information; b) is treated by the Company as
Confidential Information; c) would otherwise appear to a reasonable person to be confidential or proprietary in the
context and circumstances in which the information is known or used; or d) that if known to others, would give them an
unfair competitive advantage. This provision is to be construed as broadly as permitted by law for the benefit of the
Company to protect its trade secrets and confidential and proprietary information. Mr. Henderson agrees and
covenants: to treat all Confidential Information as strictly confidential; not to directly or indirectly disclose, publish,
communicate, or make available Confidential Information, or allow it to be disclosed, published, communicated, or made
available, in whole or part, to any entity or person whatsoever except as required in the performance of any of Mr.
Henderson’ s obligations to the Company under this Agreement and as authorized by an officer of the Company.
Nothing in this Agreement shall be construed to prevent disclosure of Confidential Information as may be required by



applicable law or regulation, or pursuant to the valid order of a court of competent jurisdiction or an authorized
government agency, provided that the disclosure does not exceed the extent of disclosure required by such law,
regulation, or order. Mr. Henderson shall promptly provide written notice of any such order to an authorized officer of
the Company where such notice is not prohibited by law or court order. Nothing in this Agreement prohibits or restricts
Mr. Henderson from filing a charge or complaint with the Securities and Exchange Commission (SEC), the Financial
Industry Regulatory Authority (FINRA), or any other securities regulatory agency or self- regulatory authority, or the
Equal Employment Opportunity Commission (EEOC), the National Labor Relations Board (NLRB), the Occupational
Safety and Health Administration (OSHA), or any other federal, state, or local governmental agency or commission
(collectively, “ Government Agencies ”). Mr. Henderson further understands that this Agreement does not limit Mr.
Henderson’ s ability to communicate with any securities regulatory agency or authority or Government Agencies or
otherwise participate in any investigation or proceeding that may be conducted by any securities regulatory agency or
authority or Government Agencies in connection with reporting a possible securities law violation without notice to the
Company. Notice of Immunity Under the Defend Trade Secrets Act of 2016. Notwithstanding any other provision of this
Agreement, Mr. Henderson will not be held criminally or civilly liable under any federal or state trade secret law for any
disclosure of a trade secret that is made: (1) in confidence to a federal, state, or local government official, either directly
or indirectly, or to an attorney, and solely for the purpose of reporting or investigating a suspected violation of law; or
(2) in a complaint or other document that is filed under seal in a lawsuit or other proceeding. If Mr. Henderson files a
lawsuit for retaliation by the Company for reporting a suspected violation of law, Mr. Henderson may disclose the
Company’ s trade secrets to Mr. Henderson’ s attorney and use the trade secret information in the court proceeding if
Mr. Henderson: (1) files any document containing the trade secret under seal; and (2) does not disclose the trade secret,
except pursuant to court order. 7. Non- Interference with Business. Mr. Henderson agrees and covenants that he will not
interfere with the Company’ s business, including but not limited to: the disclosure of confidential and proprietary
business information; the disparagement of the Company, its officers, employees, products, services; solicitation of the
Company’ s employees or customers; his failure to cooperate with the Company; or engaging in unfair competitive
activities, as set forth below. 8. Non- Disparagement. Mr. Henderson agrees and covenants that Mr. Henderson shall not
at any time make, publish, or communicate to any person or entity or in any public forum any disparaging remarks,
comments, or statements concerning the Company or its businesses, or any of its employees, officers, or directors and its
existing and prospective customers, suppliers, investors, and other associated third parties, now or in the future. 9. Non-
Competition. Because of the Company’ s legitimate business interest as described in this Agreement and the good and
valuable consideration offered to Mr. Henderson, for the remainder of Mr. Henderson’ s employment with the Company
and for the term of twelve (12) months to run consecutively following the Termination Date, Mr. Henderson agrees and
covenants not to engage in any Competitive Activity (as defined below) within the Company’ s Industry. “ Industry ” is
defined as the businesses and activities in which the Company engages as set forth in the Company’ s publicly reported
and filed Annual and Quarterly statements. For purposes of this non- compete clause, “ Competitive Activity ” means to,
directly or indirectly, in whole or in part, engage in, provide services to, or otherwise participate in, whether as an
employee, company, owner, operator, manager, advisor, consultant, agent, partner, director, stockholder, officer,
volunteer, intern, or any other similar capacity, any entity engaged in a business within the Company’ s Industry.
Without limiting the foregoing, Competitive Activity also includes activity that may require or inevitably require Mr.
Henderson’ s disclosure of trade secrets, proprietary information, or Confidential Information. Nothing in this
Agreement prohibits Mr. Henderson from purchasing or owning less than five percent (S %) of the publicly traded
securities of any corporation, provided that Mr. Henderson’ s ownership represents a passive investment and that Mr.
Henderson is not a controlling person of, or a member of a group that controls, the corporation. 10. Non- Solicitation of
Employees. Mr. Henderson understands and acknowledges that the Company has expended and continues to expend
significant time and expense in recruiting and training its employees and that the loss of employees would cause
significant and irreparable harm to the Company. Mr. Henderson agrees and covenants not to directly or indirectly
solicit, hire, recruit, attempt to hire or recruit, or induce the termination of employment of any employee of the
Company or its subsidiaries for the remainder of his employment with the Company and for the term of twelve (12)
months to run consecutively following the Termination Date. 11. Non- Solicitation of Customers. Mr. Henderson
understands and acknowledges that the Company has expended and continues to expend significant time and expense in
developing customer relationships, customer information, and goodwill, and that because of Mr. Henderson’ s
experience with and relationship to the Company, Mr. Henderson has had and will have access to and learned and will
learn about much or all of the Company’ s customer information (“ Customer Information ). Customer Information
includes, but is not limited to, names, phone numbers, addresses, email addresses, order history, order preferences, chain
of command, pricing information, and other information identifying facts and circumstances specific to the customer
and relevant to the Company’ s sales, services, and business. Mr. Henderson understands and acknowledges that loss of
any of these customer relationships or goodwill will cause significant and irreparable harm to the Company. Mr.
Henderson agrees and covenants for the remainder of his employment with the Company and for the term of twelve (12)
months to run consecutively following the Termination Date, not to directly or indirectly solicit or attempt to solicit,
contact (including but not limited to communications using email, regular mail, express mail, telephone, fax, instant
message, social media, or any other oral, written, or electronic transmission), attempt to contact, or meet with any
current, former, or prospective customers of the Company or its subsidiaries for the purpose of offering or accepting
goods or services similar to or competitive with those offered by the Company (other than in connection with his
provision of services to the Company). 12. Cooperation. Mr. Henderson shall cooperate with the Company regarding



matters arising out of or related to Mr. Henderson’ s service to the Company. The Company shall make reasonable
efforts to minimize disruption of Mr. Henderson’ s other activities. The Company shall reimburse Mr. Henderson for
reasonable expenses incurred in connection with this cooperation and, solely to the extent that Mr. Henderson is
required to spend substantial time on such matters following the Consulting Term, the Company shall compensate Mr.
Henderson at an hourly rate of $ 300 per hour, which is approximately based on Mr. Henderson’ s base salary on the
Termination Date. 13. Remedies. In the event of a breach or threatened breach by Mr. Henderson of any provision of
this Agreement, Mr. Henderson hereby consents and agrees that money damages would not afford an adequate remedy
and that Company shall be entitled to seek a temporary or permanent injunction or other equitable relief against such
breach or threatened breach from any court of competent jurisdiction, without the necessity of showing any actual
damages, and without the necessity of posting any bond or other security. Any equitable relief shall be in addition to, not
in lieu of, legal remedies, monetary damages, or other available relief. The parties mutually agree that this Agreement
can be specifically enforced in court and can be cited as evidence in legal proceedings alleging breach of the Agreement.
14. Waiver and General Release by Mr. Henderson. Mr. Henderson acknowledges that Mr. Henderson would not be
entitled to receive the payments and benefits provided for in Section 3 herein absent Mr. Henderson’ s execution of and
compliance with this Agreement. For the consideration set forth in this Agreement, which the Company does not
otherwise owe, Mr. Henderson, for Mr. Henderson, Mr. Henderson’ s marital community, Mr. Henderson’ s heirs,
executors, administrators, successors, and assigns, hereby knowingly and voluntarily waives, releases, acquits and
forever discharges the Company and its parent, its affiliates, partners, subsidiaries, and related corporations and each
entity’ s respective owners, directors, officers, shareholders, employees, agents, contractors, successors and assigns, from
any and all known or unknown liability, damages, claims, causes of action or suits of any type related directly or
indirectly to Mr. Henderson’ s employment with Company, and the termination of Mr. Henderson’ s employment with
Company, including claims under any common law theories, including but not limited to, breach of contract or tort or
tort- like theories and under any state or federal, constitutional, civil rights, labor, and employment laws, including but
not limited to, Employee Retirement Income Security Act (ERISA), Title VII of the Civil Rights Act of 1964, the Post
Civil War Civil Rights Acts (42 USC § § 1981- 1988), the Civil Rights Act of 1991, the Equal Pay Act, Older Workers’
Benefit Protection Act, the Age Discrimination in Employment Act, the Americans with Disabilities Act, the Worker
Adjustment and Retraining Notification Act, the Rehabilitation Act of 1973, and the Uniformed Services Employment
and Reemployment Rights Act, Executive Order 11246, all as amended, including any regulations or guidelines
thereunder, any other theory, whether legal or equitable, including attorneys’ fees, and any other claims which could
have been asserted up to the date of execution of this Agreement, but excluding the Fair Labor Standards Act, the
National Labor Relations Act and any other state, federal or local statute or law which prohibits the release of claims
generally or absent court, agency or other approval. This Release shall not affect any rights that Mr. Henderson may
have under health insurance plans or under the retirement plans maintained by the Company or for workers’
compensation benefits, unemployment compensation, or any other claim for which a release is prohibited by law. Mr.
Henderson assumes all risks attendant to the release of claims arising out of facts occurring at any time prior to the
execution of this Agreement which are unknown, unforeseen, or latent. 15. Time for Consideration of Offer,
Consultation with Counsel. Mr. Henderson is hereby advised to consult with an attorney prior to executing this
Agreement. Mr. Henderson acknowledges that Mr. Henderson has been granted a period of twenty- one (21) days within
which to consider this Agreement (the “ Consideration Period ). Mr. Henderson acknowledges that if Mr. Henderson
signs and returns this Agreement prior to the expiration of the Consideration Period, or if Mr. Henderson chooses to
forego the advice of an attorney, Mr. Henderson does so freely and knowingly, and waives any and all future claims that
such action or actions would affect the validity of this Agreement. 16. Revocation Period. Mr. Henderson may revoke this
Agreement within seven (7) calendar days after signing it. Notice of revocation must be made in writing and must be
received by [ ATTN: HUMAN RESOURCES, PO BOX 10047, Portland, Oregon 97296 |. If Mr. Henderson revokes this
Agreement, the Company will be immediately released of any further obligation under this Agreement and this
Agreement will not be effective or enforceable. 17. Effective Date. If Mr. Henderson signs and returns this Agreement by
the end of the Consideration Period, and does not revoke it, it will become effective and irrevocable on the 8th day after
Mr. Henderson signs it (the “ Effective Date ”’) and only then will Mr. Henderson be entitled to the payments and
benefits set forth in Section 3 of this Agreement, which will be paid to Mr. Henderson following the Effective Date as
described in this Agreement. 18. No Pending Claims or Lawsuits. Mr. Henderson represents that no claims, complaints,
charges or other proceedings are pending in any court, administrative agency, commission or other forum relating
directly to Mr. Henderson’ s employment with the Company; however, nothing in this Agreement precludes Mr.
Henderson from filing a charge or complaint with, or participating in an investigation conducted by, the Equal
Employment Opportunity Commission (EEOC) or other federal, state or local governmental agency. Mr. Henderson
does waive, however, the right to any monetary recovery, should any agency pursue any claims on Mr. Henderson’ s
behalf, if such waiver is permitted by applicable law. 19. Claims Under the Older Workers Benefit Protection Act (“
OWBPA-). In addition, in spite of this Agreement, Mr. Henderson still retains the right to challenge the knowing and
voluntary nature of this Agreement under the Older Workers Benefit Protection Act (“ OWBPA ) and Age
Discrimination in Employment Act (“ ADEA ”) before a court, the EEOC, or any state or local agency permitted to
enforce those laws, and this release does not impose any penalty or condition for doing so. Mr. Henderson understands,
however, that if Mr. Henderson successfully pursues a claim against the Company under the OWBPA or the ADEA, the
Company may seek to set off the amount paid to Mr. Henderson for signing the release against any amount Mr.
Henderson obtains. If Mr. Henderson unsuccessfully pursues a claim against the Company under the OWBPA or the



ADEA, then the Company may be entitled to recover its costs and attorneys’ fees to the extent specifically authorized by
federal law. 20. Confidential Agreement. Until such time as the terms of this Agreement may be publicly disclosed by the
Company, Mr. Henderson agrees to keep the terms of this Agreement strictly confidential and not to disclose those terms
to anyone, except a spouse, attorney, or tax adviser, unless compelled to do so by compulsory court process. The parties
agree that this confidentiality provision is a material term of this Agreement. 21. Tax Withholding. All amounts payable
to Mr. Henderson pursuant to this Agreement are subject to applicable tax withholdings. 22. Entire Agreement. This
document is the entire Agreement between Mr. Henderson and the Company. The Company has made no promises to
Mr. Henderson other than those in this Agreement. Except as stated otherwise in this Agreement, this Agreement
supersedes any previous understandings, agreements or correspondence of the parties and is binding on the parties, their
heirs, executors, administrators, and successors in interest. This Agreement may be changed only in a written document
signed by both Mr. Henderson and the Company. For purposes of this Agreement, the parties shall be deemed to have
participated equally in its drafting. 23. Choice of Law. This Agreement shall be interpreted under the laws of the State of
NEW JERSEY, without giving effect to conflict of law principles. 24. Voluntary Acknowledgment. The parties represent
that they have each read this Agreement in its entirety and are fully aware of its content and legal effect. Each party
executes this Agreement voluntarily and with full awareness of its terms. [ Signature page follows. | IN WITNESS
WHEREOF, the parties have executed this Agreement as of the dates below. THIS AGREEMENT CONTAINS A
RELEASE. PLEASE READ CAREFULLY BEFORE SIGNING. Dated: 7/5 /2023 /s / Michael Henderson MICHAEL
HENDERSON SCHNITZER STEEL INDUSTRIES INC. Dated: 7 /5 /2023 By: /s / Erich WilsonTitle: Chief Human
Resources Officer



