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In your evaluation of our Company and business, you should carefully consider the risks and uncertainties described below,
together with information included elsewhere within this report and other documents we file with the SEC. These risks, as well
as additional risks and uncertainties not currently known to us or that we currently believe are immaterial also may materially
harm our business, financial condition or operating results and thus result in a decline in the price of our stock. Industry and
Economic Risks We depend on U. S. government agencies as our primary eustefer-customers and, if our reputation or
relationships with these agencies were to be harmed, it eurfatarereventes-and-eash-flows-would-could be-adversely affeeted
impact our financial performance . We generated 98 % of our total revenues during each of the last three fiscal years from
contracts with the U. S. government , either as a prime contractor or as a subcontractor to other companies performing prime
eontraetors—- contracts engaged-in-work-for the U. S. government. We expect to continue to derive substantially all of our
revenues from work performed under U. S. government contracts. Our reputation-ane-relationship with the U. S. government —5
and-partiewtar-particularly with the-DoD agencies — is efthe DeD;are-key to faetors-imrmaintaining these contracts,
winning new work, and growing these-our revenues. Negative press reports or pubhclty, regardless of accuracy, could harm
our reputanon and ]eopardlze —I-Peuﬁeptttaﬁeﬂ—ts—neg&ﬁve}ye&ffeeted—efour W <
withg ; at-efbusiness with our gevemmeﬂt—and-et-heﬁustomers weu-}d-deefease—aﬂd
g potentlally adversely affectlng our -fufufe—revenues cash flows, and financial results weuld-be-adversely-affeeted-. Reduced
A-deehine-tnrthe-U. S. government defense budget-spending , changes in acquisition spending-or-budgetary—priorities,
significant delays in the-fattare-te-approve-U. S. government appropriations, and budgets-ona-timely-basis-or-delays in
contract awards , program starts, and other procurement activity , could may-signifteantly-and-adversely affect our future
revenues, cash flow , and financial results. Because we generate substantially all of our revenues from contracts with U. S.
government agencies, our operating results could be adversely affected by spending caps e, changes in budgetary priorities, or
as-wellas-by-delays in the government budget process, program starts , or the award of contracts or task orders under contracts.
Current U. S. government spending levels for defense- related and other programs may not be sustained through government
fiscal year (" GFY") 2624-2025 . Future spending and program authorizations may netinerease-be stagnant or may-decrease ,
or spending prlorltles may shift to programs 1n areas in which we do not provrde services or are less hkely to be awarded
contracts. penaing 8 B
A change in adn&tmstfat—teﬁs» admlnlstratlon or Changrng natronal priorities may reduce defense related and other programs
due to as-aresult-of-competing demands for federal funds and the number and intensity of military conflicts or other factors.
When the- B—S—Congress dees-neteomplete-fails to pass a budget before the end of the fiscal year, government operations
typically are funded through one or more continuing resolutions thatatthorize-(" CRs'"), which enable government agencies
of—t-he—U—S—gevenﬁﬁeﬂt—to continue fo—epef&te-operatmg sbut do not antherize-allow new spending initiatives. CRs can lead to
v 8OV ot-contract awards being may-be-delayed, canceled, or funded
at lower levels whrch could adversely 1mpact our operatrons cash flows , and financial results. In addition, it is possible that an
impasse on policy issues could threaten continuous government funding through September 30, 2624-2025 , or result in another
federal government shutdown, which could cause us to incur labor or other costs without reimbursement under customer
contracts or the delay or cancellation of key programs, and could adversely affect our operations, cash flows , and financial
results. The U. S. government also conducts periodic reviews of U. S. defense strategies and priorities, which may shift DoD
budgetary priorities, reduce overall spending or delay contract or task order awards for defense- related programs from which
we would otherwise expect to derive a significant portion of our future revenues. A significant decline in overall U. S.
government spending, a significant shift in spending priorities, the substantial reduction or elimination of partiewlar-defense-
related programs or significant budget- related delays in contract or task order awards for large programs could adversely affect
our future revenues and limit our growth prospects. SCIENCE APPLICATIONS INTERNATIONAL CORPORATION We
face aggressive competition that can impact our ability to obtain contracts and may affect our future revenues, profitability , and
growth prospects. We expect that most a-majerity-of the contracts busiess-that-we seelepursue in the foreseeable future will
be awarded through a competitive bidding process as the U. S. government increasingly relies on IDIQ, GSA Schedule , and
other multi- award contracts, which has resulted-trled to greater competition and increased pricing pressure. The competitive
bidding process involves substantial eests-resources and a number of risks, including significant cost and managerial time to
prepare bids and proposals for contracts that may not be awarded to us, or that may be awarded but for which we do not receive
meaningful task orders. Following contract award, we may encounter significant expense, delay, contract modifications , or
even contract loss in the event as-aresult-of-our competitors pretesting—-- protest the award of contracts to us in competitive
bidding. Any resulting loss or delay of startup and funding of work under protested contract awards may adversely affect our
revenues and / or profitability. In addition, multi- award contracts require that we make sustained post- award efforts to obtain
task orders under the contract —As-a-, failure of which may result in us ;-we-may-not be-able-to-obtainrthese-task-orders-or
reeognize-recognizing revenues under these multi- award contracts. Our failure to compete effectively in this procurement
environment swerdd-could adversely affect our revenues and profitability. We compete with larger companies that have greater
more name recognition, greater financial resources , and larger technical staffs , and we also compete with smaller, more
specialized companies that are-able-te-concentrate their resources on particular areas. Additionally, we may compete with the U.
S. government’ s own capabilities. To remain competitive, we must consistently provide superior service, technology , and




performance on a cost- effective basis to our customers ane-there-is-ne-assuranee-that-we-wil-de-se-. Our earnings and
profitability may vary based on the mix of our contracts and may be adversely affeeted-by-ourfature-impacted if we fail to
aeetrately-cstimate and manage costs, time , and resources accurately. Our profitability and cash flow may vary materially
depending on the types of government contracts we are awarded, the nature of services performed under those
contracts, the costs incurred in performing the work, the achievement of performance objectives, and the stage of
performance at which the right to receive fees is determined, particularly under incentive and award fee contracts.
Failure to perform to customer expectations and contract requirements may result in reduced fees or losses and may
adversely affect our financial performance . We generate revenues under varteus-several contract types efeontraets, whieh
inehde-including cost- reimbursementreimbursable , T & M, and FFP contracts. Ourearnings-and-profitability- may-vary
materialy-depending-Under cost- reimbursable contracts, the government pays allowable costs incurred during
performance of the contract plus a fee up toa celhng based on ehaﬂges—rn—the propertionate-amount that efrevenues-derived
as-has well-as-the-achievement-ofbeen funded. Cost,
schedule, or techmcal pellormdnce issues on cost- relmbursable contracts could result in reduced objeetives-and-the-stage
e%perfermarwe—at—ﬁdﬂelrtlwﬂght—te—reeewe—tees pameu-larly—decreased profit, or program cancellation. under-Under
ane-1 & M contracts generalty-havelower
pfeﬁ-tab-i-l-it-y—t-han— the government pays for the exact cost of all materlals, plus a predetermined hourly rate for the labor
involved. Under FFP contracts —Fe-varying-degrees-, each-the government pays a fixed price regardless of oureontraettypes
-rnvelves—seﬁae—the actual costs of performance, meamng that we bear the risk of t-hat—we—eeu-ld—&ndefest-rmate—t-he—eests—&né
o ' cost overruns, but we
also have the opportunlty for profit 1f we manage the program efﬁclently Cost fermbufsemeﬂt—relmbursable and T &M
contracts are generally less profitable t-hat—than we—eaﬁﬁot—be—te-eﬂPeustemers—Wh&e—F FP contracts atewus-to-benefitfromt
e ns-. In fiscal 2025, approximately 16 %, 22 %
and 62 % of our total Reveﬁues-revenues derwed—came from FF P contracts T & M and cost- reimbursable represented
Pcontracts, we-rely-heavily-etrour
estrmates—respectlvely To varying degrees, there is ﬁnanclal rlsk w1th each of these contract types 1f we underestlmate
the costs and-timing-of performance for— or fail eomp ; 0 P mptions-regarediie
issues—Ineacheaseourfatlure-to aeeur&tely—estrm&te—manage the program efﬁc1ently and eests—= cost- or-theresoureesand

teehﬂelegy—neeeled-te-perferﬁreﬁﬁeeﬂtraets—eﬁe-etfectl\ ely

Unexpected eosts—expenses and [ or undntwlpdted de ays (t&eeﬂneeﬁeﬁ—wrﬂa—the—perfermanee—e-ﬁeﬂneeﬂtraets—mcludnm those
eosts-and-delays—caused by eentraetual---- contract disputes or other factors outside efour control €, such as poor performance

by fathares-ef-our subcontractors, rising inflation, natural disasters , or other force majeure events ineluding-the-eutbreakofthe
eerenavirus-disease 20H9--COVID-—19") ycould make-result in reduced profits etr— or losses eontraetstessprofitable-than

e*peeted—eﬁmpfeﬁ-tab-le— We use estimates in recognizing revenues atd-, and if-we-make-changes-to-estimates-usedin
reeognizingreventes;-our profitability may be adversely affected if we make changes to those estimates . A significant portion

of our revenues are recognized on contracts using a cost input measure, which requires estimates of total costs at completion,
fees earned, or both. Due Partiewarty-due-to the technical nature of the-our services being-performed-and the length of certain
contracts, this estimation process is complex and involves significant judgment. Adjustments to original estimates are often
required as work progresses, experience is gained , and additional information becomes known, even though the scope of the

work required under the performance obligation may not have ehange-changed —Any-adjustmentas-aresultofachangein
estimate-is-reeognizedtmmedtately-. Changes in the underlying assumptions, circumstances , or estimates could necessitate
reswit-in-adjustments that may adversely affect future financial results. Legal and Regulatory R1sks Our failure to comply with
the laws a-vartety-of eomplexproeurementriles-and regulations governing organizational conflicts of interest (“ OCIs )
could lead to fesul-t—rn—eﬂﬁbeﬁrg—l-table—fer—pendltles —mcludme g potentlally, termination of one or more of our U. S.

v ayv PO
eﬁ—ettr—bﬂs-rness— l\/lanv of our U. S. gov ernment contracts contain org dmzatlonal conflict of interest (" OCI") clauses that may
limit our ability to compete for or perform certain other contracts or othe1 types of services for particular customers. OCI arises
when we engage in activities that may make us unable to render impartial assistance or advice to the U. S. government, impair
our objectivity in performing contract work , or provide us with an unfair competitive advantage. Existing OCI, and any OCI
that may develop, could preclude our competition for or performance on a significant project or contract, which could limit our
opponumtles The U. S. gov ernment may adept—new—eeﬁtraet—issue or revise existing rules and-, regulations , and directives or

at any time , creating uncertainty and requiring unantlclpated
1nvestments in related comphance efforts Gur—m&ustry—eeﬂtmes-ln recent quarters, the U. S. government customer has
increasingly focused on affordability, efficiencies, and cost recovery when contracting with private companies. The new
Department of Government Efficiency (“ DOGE ”) is currently evaluating federal agencies and existing government
contracts, grants, and programs for affordability, efficiency, and alignment with U. S. government objectives. DOGE’ s
efforts to experteneesignifteantreduce federal spending create uncertainty and risk for government contractors,
including potentially resulting in ehanges— change to-in budgetary priorities and timing on issuing awards. Decreases in,
or delays in contract awards and in government spending on the types of programs that we support, and terminations or
stop- work- orders on government contracts on which we are currently performing could adversely affect our future
revenues and profitability. At the same time, given the nature of our business , the administration’ s practices-as-a-result-of



annereased-focus on afferdability;effietenetes-efficiency andreeoveryofeosts-, ameng-along with the potential for certain

tradltlonally government functlons to be transferred to prlvate entities, may present busmess 0pp0rtunltles for us.

initiatives dculin(T with , among other things, procurement reform, the miUUAU(m of pOlCHlld GGI—OCIS =5, the deterrence of
fraud, the elimination of diversity, equity, and inclusion (“ DEI ), and changes in corporate cnvironmental responstbitity
obligations, could affect or-our sustainability-eould-have-business. Additionally, we are subject to the laws and regulations
of the states in which we operate, which, at times, may conflict with federal laws and regulations, introducing ambiguity.
Recent executive orders relating to DEI and other social issues and “ return- to- office ” requirements, along with
pending legal challenges, create uncertainty and may be temporarily unsettling for portions of our workforce. As always,
we are committed to complying with all applicable laws and regulations, and we do not anticipate an adverse effeet
impact on our future operations and revenues related to these executive orders. The ongoing reforms to the U. S.
government acquisition process, including changes to procurement rules and regulations, could transform how contracts
are awarded, negotiated, and managed, which could lead to delays in contract awards and / or modifications to the scope
or terms of contracts we hold. We could face increased competition, greater scrutiny, a more complex regulatory
environment, heightened compliance requirements, and additional administrative burdens, all of which have the
potential to affect our profitability. The FAR Council recently proposed significant revisions to the FAR related to OClIs,
which, if adopted, could limit our ability to bid on certain contracts and / or require us to modify or restructure some
business relationships . They could also impose additional compliance burdens and constraints on our business
operations. Increased costs related to identifying, assessing, and mitigating OCI' s could negatively impact our
profitability. Similarly, recent executive orders related to energy and the environment suggest a shift towards
deregulation at the Federal-federal level. Although deregulation initiatives could provide short- term relief from
regulatory obligations, the executive orders introduce uncertainty and risk, including the potential for legal challenges
and the possibility of new environmental policies at the state or local levels that may impose stricter regulations. We are

actively monitoring and adapting to changes in environmental [aws, assessmg regulations-and-mandates-that require
signifteantprogress-toreduee-the impaetofphysical risks posed by climate change threugh-earbon-pollution—free-eleetrieity,

net—zero-emissionsir-vehieles; buildings, proeurement-and implementing sustainability initiatives aimed at reducing the
environmental impact of our opcmuons However the full extent 0f these rlsks and stmilar-actions-eould-diminish-their

potential impact on etr-our w business remains uncertain and
could materially affect its ﬁnanclal performance As—a—We are sub]ect t0 government audlts semees—pfeﬂder— we

or growth plOSpLUS The D( AA, the D( MA , and others 10ul1nelv dudll &ﬁd-feﬂew—a contractor’ s per Iommnu on government
contracts, indirect cost rates and pricing practices, and compliance with applicable government contracting and procurement
laws, regulations , and standards. They also review the adequacy of the contractor’ s compliance with government standards for
its business systems, including its whieh-are-defined-as-the-eentraetor=s-accounting, earned value management, estimating,
materials management, property management , and purchasing systems. A finding of significant control deficiencies in a
contractor’ s business systems or a finding of noncompliance with the CAS can result in decremented billing rates to-5—S-
government-eustomers-until the control deficiencies are corrected and DCMA approves their remediation ts-aeeepted-by-the
DBEMA-. The-Government audits and reviews have become more rigorous as the agencics that eondueting—-- conduct
them these-atdits-and-reviews-have come under increased scrutiny —As-a-resutt-, leading to stricter interpretations of atdits
and-reviews-have-become-morerigorous-and-the standards to which we-government contractors arc held and the are-being
mere-strietly-interpreted;-whieh-has-increased the-likelihood of anauditerreview resultinginan-adverse otteome-outcomes .

Government audits and-reviews-may conclude that our practices are not consistent with applicable laws and regulations and
restt-in, leading to adjustments to contract costs and mandatory customer refunds. Such adjustments can be applied

retroactiv ely Fwhieh-eoutd-restultinsignifieanteustomerrefunds-. Reeetptofadverse-Adverse audit findings or the failure to
obtain an *“ approved ” determination on our ¥arteus-bustness-systems could signtfreanthy-and-adversely affect our business by,
among other things, restricting our ability to bid on new contracts and ;-diminishing our competitive position for these
proposals under evaluation ;-etminishing-etr-eompetitive-posittor. A determination of noncompliance could also result in the
U. S. government imposing penalties and sanctions against us, including withholding of payments, suspension of payments , and
increased government scrutiny. Increased scrutiny could adversely impact eut-ability-to-perform-omreontraets— contract
performance , affeetimpede our ability-te-invetee-inveicing for work performed, delay the-our receipt of timely payment en
eontraets, and weaken our ability to compete for new contracts with-the-J-. S—government—The-As is typical in our industry,



DCAA’ s indirect cost audits by-the DEAA-of our the-Company—s-business remain open for certain prior years and the current
year. We have recorded contract revenues based on an estimate of costs that we believe will be approved en-final-audit-.
However, we cannot guarantee de-netknew-the outcome of any ongoing or future audits or whetherfuture-that any required
adjustments will net exceed our reserves . We are also subject to government reviews and investigations relating to all
aspects of our business, including our contracts and operations. If a review for— or petential-adjustments-investigation
identifies improper or illegal activities, we may be subject to civil or criminal penalties or administrative sanctions, which
could include the termination of contracts, forfeiture of profits, triggering of price reduction clauses, suspension of
payments, imposition of fines, and / or suspension or debarment from doing business with the U. S. government.
Allegations of impropriety, even if untrue, may cause us reputational harm and impede our ability to win new contract
awards or receive contract renewals. Fines, penalties, and other sanctions are not uncommon in our industry and could
negatively impact our profitability, cash position, and future opportunities . Our business is subject to governmental review
and investigation, which could adversely affect our profitability, cash position and growth prospects. We are routinely subject to
governmental investigations relating to all aspects of our business including our contracts and operations. If a review or
investigation identifies improper or illegal activities, we may be subject to civil or criminal penalties or administrative sanctions,
which could include the termination of contracts, forfeiture of profits, the triggering of price reduction clauses, suspension of
payments, fines, and suspension or debarment from doing business with governmental agencies. We may suffer harm to our
reputation if allegations of impropriety are made against us, which would impair our ability to win new contract awards or
receive contract renewals. Penalties and sanctions are not uncommon in our industry. If we incur a material penalty or
administrative sanction or otherwise suffer harm to our reputation, our profitability, cash position and future prospects could be
adversely affected. The U. S. government may terminate, cancel, modify , or curtail our contracts at any time and, if we do not
replace them, we may be unable to achieve or sustain revenue growth and may suffer a decline in revenues and profitability.
Many of the U. S. government programs #-for which we are parttetpate-as-a prime contractor or subcontractor may extend for
several years , and may include one or more base years and one or more option years. The Under-otreontraetssthe-U. S.
government generally has the right not to exercise options to extend or expand our contracts , and may otherwise terminate,
cancel, modify , or curtail our contracts at its convenience. Any decision by the U. S. government not to exercise contract
options or to terminate, cancel, modify , or curtail our major programs or contracts would adversely affect our revenues, revenue
growth , and profitability. We have experienced , and will continue to experience in the normal course of business, periodic
performance issues under certain of our contracts. If a government customer terminates a contract for default, we may be
exposed to liability, including for excess costs incurred by the customer in procuring undelivered services and solutions from
another source. Depending on the nature and value of the contract, a performance issue or termination for default could cause
our actual results to differ from those anticipated and could harm our reputation. Our use of net operating loss carryforwards and
other tax attributes to offset future taxable income may become limited if tnthe-eventthat-we or the IRS determines— determine
that we have experienced an ownership change. As of February2-January 31 , 2624-2025 , we have estimated $ 254223
million of gross net operating loss carryforwards and gress tax basis in our acquired amortizable goodwill and-, as well as other
intangible assets of approximately $ 1. 2-0 billion. Net operating loss carryforwards and other tax attributes are subject to
various annual limitations under Sections 382 and 383 of the Internal Revenue Code, which restricts a corporation’ s ability to
use such carryforwards and attributes following an ownership change. Changes in tax laws and regulations or exposure to
additional tax liabilities could adversely affect our financial results. Changes in 8—S—federal or state 3-tax regulations ;-or in
their interpretation and application, including those with retroactive effect, could cause resa—+rincreases in our tax expense and
affect profitability and cash flows. For example, beginning in fiscal 2023, the Tax Cuts and Jobs Act of 2017 eliminated the
option to deduct research and development expenditures immediately-in the year incurred and-requires-, instead requiring
taxpayers to amortize such expenditures over five years for tax purposes. The Whitethe-impact of this change is dependent on
the amount of research and development expenses we incur, as well as the potential for Congress to modify or repeal the
provision or for the U. S. Treasury Department to release new guidance or interpretive rules. The impact to our income
taxes payable was most significant in fiscal 2023 -this-tmpaet-will-deerease-decreasing over the five- year amortization period

a-nd—ts— By year 51x, we a-&t-tei-pa-ted- antlclpate any 1mpact to be immaterial tn—ye&r—wéPhe—aefual—rmpaet—er—depeﬂd-eﬁ—ﬂ&e

require us to pay potentlally large damage awards and could be Cogtly to defend Wthh weu-}d—could adver%ely affect our cash
balances and profitability, and could damage our reputation. We are subject to several anumber-eoflawsuits and claims
described under ““ Legal Proceedings ™ in Part I, Item 3 of this report. We are also subject to, and may become a party to, a
variety of other immaterial litigation or claims arising and-suits-that-artse-from time to time in the ordinary course of our
business. The Department of Justice and other U. S. or foreign enforcement agencies efthe-b—S—geverament-may bring claims
or lawsuits againrstas-in connection with our performance of government contracts or our billing or record- keeping relating to
those contracts. Although rare, government agencies can seek to suspend or debar government contractors they believe
have engaged in misconduct. The government Bepa&meﬂt—e%}usﬁee—has conglderably more resources at its dl§p0§31 to

the Department of Ju%tlce may brlng claims (hke the F alie Clalm% Act) pr0V1de for treble damage% and penaltleq on a per

invoice basis agatnst. Consequently, the government eentractors—These-eireumstanees-gencrally has give-the Department-of

Justtee-signifteantly-more leverage against ianylegab-dispute-with-us than Hf-we-were-defending-ourselves-againstelaims
broughtby-a commercial enterprise-plaintiff or other private party would have . Settlements or Adverse-adverse judgments

orsettlements-insome-orall-of thesetegal-dispates-may result in significant monetary damages or injanetive-injunctions , and



litigation and reliefagainstus—Any-claims ertitigation—could be costly to defend . -andever-Even if we are successful , erif
fully indemnified , or insured, we could suffer damage to our reputation that impedes our ability aﬂd-ma-ke—l-t—mefe—d-rfﬁeﬂ-l-t—to
compete ef-feet—rvely—for work or obtain adequate insurance in the future. The outcome of Eitigatterrlitigation and other claims,
including those described under ** Legal Proceedings ” in Part I, Item 3 of this report, is are-subjeet-to-inherent-inherently
uneertainties—--- uncertain, and management’ s view of these matters may change in the future. Our business is subject to
numerous legal and regulatory requirements , and any violation of these requirements , or any misconduct by our employees,
subcontractors, agents , or business partners , could harm our business and reputation. In addition to government contract
procurement laws and regulations, we are subject to numerous other federal, state , and foreign legal requirements en-matters-as
diverse-asrelated to, among other things, fraud (including but not limited to fa151fy1ng time and other records), data
privacy and protection, employment and labor relations, immigration, taxation, ant—eerraption-anticorruption , import / export
controls, trade restrictions, internal and disclosure control obligations, securities regatation-regulations , and antitrust anti-
eompetitien-. Compliance with diverse and chanomg legdl requnements is costly, time- consummg , and requires significant
resources. Violations can q result in stgntfieant-fines
and-, penalties, restitution, or other damages (which can be 51gn1ficant) criminal sanctions against #s-our Company and / or
our officers, prehibitions-the loss of security clearances, the cancellation of current contracts and the ineligibility for future
contracts, and suspension or debarment from federal, state, or local contractlng any of whlch could adversely affect
our business and financial results. Additionally, depending on detngb

t-hese» the fegu-la&ens—clrcumstances, or-our Company can be held llable eeﬁtraetttal—ebl-tgaﬁeﬂs—fehtted-te—fegtﬂatefy

R1sks A fallme to attract, train, retain , and utilize skllled employees and our senior management team Would adv ersely dl‘tect
our ability to execute our strategy and may disrupt our operations. Our business relies heavily #perron the expertise and serviees
skills of our employees . Many government programs require our personnel to have security clearances . Our continued
success depends on enr-the ability to recruit and retain highly trained and-, skilled and, at times, cleared engineering, technical
,and profess101lal pelsonnel Competmon for talent s-krl-led—pefseﬂ-nel-ls intense , and competltms aggressively recruit key

employees. y v § 7Security elearances—Depending
eﬂ—ﬂ&e—level—e-ﬁfeqtufed—eleafaﬂee—seeﬂr&yhcledmnces can be dlthcult and t1me consuming to obtain , and cleared talent is
personnelwith-seeurity-elearanees-are-in gfe&t—dem"md P"lrt1cul'1rly n h15hly spemahzed areas, it has become more difficult to

recruit and retain qualified employees a , which may-could affect
our growth in the current and future fiscal years. We w1ll Al-t-heﬂg-h—we—mteﬂd-te-contmue to devote s1gn1hc'1nt resources to
reertitrecruiting , tratn-training , and retairretaining top talent but we cannot guarantee the outcome of these efforts.
The failure to timely secure qualified employees ;w Frotbe-ab A vely

Any-fathire-te-de-se-could impair our ability to e
and-utimately-win new business or meet existing contractual obligations , a-l-l—e-f—whwh could adv ersely affect our future
results-financial performance . [n addition, salaries and related eests-expenses arc a significant portion of the cost of previding
our services and, accordingly, our ability to utilize our workforce cfficiently can utitize-our-wotkforee-tmpaets-— impact our
profitability. If our employees are under- utilized, our profitability could suffer. Qur We-bekeve-thateur-success also depends
on the continued employment of a highly qualified and experienced senior management team and-that focuses on team—s-abiity
toretatnrretaining cxisting business and generate-generating new business. The-Although we have succession plans in place,

the loss of key personnel in critical functions could temporarily impair teadtotack-of businesseontintity-or-our disraptions
ability to i#t-win new contracts etr— or perform existing work business-untit-we-are-able-to-hire-and-trainrrepltacement

persenrel. We may make acquisitions, investments, joint ventures , and divestitures in the future that involve numerous risks,
which , if realized, may adversely affect our business and financial performance. Subject to the limitations of our futare
credit facility (as further described in “ Management’ s Discussion and Analysis of Financial Condition and results
Results —We-of Operations ” in Part I1, Item 7 of this report), we may make strategic acquisitions or investments , engage in
joint ventures , or divest existing businesses, which could cause us-te-trenr-unforeseen expenses , and-have-gisraptive---

dlsrupt ef-feets—en—our busmess and-maynot, fail to yleld the antlclpated benehts > we—e*peet—@ur—@red-rt—F&erlﬁy—alse—rmpeses

pose-many-risks that could ddversely aftect our reputation, opelcmons or financial results, 1nclud1ng * we may not retain key
employees (including those with needed security clearances), customers , and business partners of an acquired business in the
future; * we may fail to successfully integrate acquired businesses, such as failing to successfully implement IT and other control
systems relating to the operations of any acquired business; * we may not generate sufficient earnings to meet the required
Leverage Ratio under the Credit Facility, which would give lenders the right to, among other things, foreclose on our assets; ®
acquisitions normally require a significant investment of time and resources, which may disrupt our business and distract our
management from other important responsibilities; « we may not be able to accurately estimate the financial effect of any
acquisitions and investments on our business and we may not realize anticipated revenue opportunities, cost savings, or other



synergies or benefits, or acquisitions may not result in improved operating performance; and « we may assume known and as
wet-as-unknown material liabilities, including legal or regulatory risks that were not identified as part of our due diligence or
for which we are unable to receive a purchase price adjustment or reimbursement through indemnification +. If any acquisitions,
investments , or joint ventures fail, perform poorly , or their value is otherwise impaired for any reason, including contractions in
credit markets and global economic conditions, our business and financial results could be adversely affected. In addition, we
may periodically divest businesses, including businesses that are no longer a part of our ongoing strategic plan. These
divestitures similarly require significant investment of time and resources and-. They may disrupt our business, distract
management from other responsibilities , and create may—resutt-in-losses on disposal or continued financial involvement in the
divested business, including through indemnification, guarantee , or other financial arrangements, for a period of time following
the transaction, which could adversely affect our financial results. We use and deploy Al solutions for our customers that could
whielh-may-result-in-harm te-our reputation or create liability if they do not function as predicted. We deploy and integrate Al
solutions for our business operations and for customers, including Al solutions that assist with the design, deployment, and
management of Al applications ard-that allow customers to work with their complex and sensitive data to power the most
demanding analytics, data science, and Al use cases. These Al solutions may be vulnerable to misuse yor cyberattack and-.
Additionally, because this technology is developing so rapidly , we may be unable to keep up with new Al developments. Fhe
We use some Al solutions that we use-are-developed—- develop by-ts-and some that we ebtained--- obtain others from third
parties. The development methods and algorithms of these solutions could be flawed, and the datasets could contain incorrect or
biased information. Content or code generated by Al systems may be vulnerable to cyberattack eyberattaek, require human
review, be unreliable, illegal, or offensive, and could result in the Al solution not working as intended. If we deploy Al
solutions that have unintended consequences or are more controversial than we anticipate, our customers may seek redress , and
we may experience reputational harm whiek-that could affect our business or financial results. Our use of Al solutions could be
limited by, or subject to regulatory action or legal liability under , proposed rules or legislation regarding privacy, intellectual
property , and other laws. We face various risks related to health epidemics, pandemics , and similar outbreaks, which may have
material adverse effects on our business, financial position, results of operations , and / or cash flows. We face various risks
related to health epidemics, pandemics , and similar outbreaks like-such as the global outbreak of COVID- 19. If significant
portions of our workforce cannot are-unableto-work effectively due to illness, quarantines, government actions, facility closures
, or er-for other reasons in connection with an epidemic, our operations will Heelybe impacted. We may be unable to perform
fully on our contracts and some of our costs may not be fully recoverable or adequately covered by insurance. Another Re-
eeeurrenee-ofancpidemic could may-alse—cause disruption in our supply chain s-eause-, could delay s-or limit the ability
operations of ;the U. S. government and other customers to perform ;-( including making timely payments to us 1), could
impact investment performance +, and could cause other unpredietable-negative cvents. In addition, the resulting volatility in
the global capital markets could restrict our access to capital and / or increase our cost of capital. Customer systems failures
could damage our reputation and adversely affect our revenues and profitability. Many of the systems and networks that we
develop, install , and maintain for our customers involve managing and protecting personal information and information relating
to national security and other sensitive government functions. While we have programs designed to comply with relevant
privacy and security laws and restrictions, if a system or network that we develop, install , or maintain were to fail or experience
a security breach or service interruption 5-( whether caused by us, third- party service providers, cybersecurity threats , or other
events ), we may experience loss of revenue, remediation costs , er-faee-claims for damages , or contract termination. This Any
sueh-event-could cause serious harm to our reputation and prevent us from having access to , or being eligible for , further work
emrsueh-involving these systems and networks. Our errors and omissions liability insurance may be-not inadeguate—-
adequately te-compensate us for albefthe damages that we may-incur and-, and as-a-result-our fatareresults could be
adversely affected. We depend on our teaming arrangements and relationships with other contractors and subcontractors. If we
are not able to maintain these relationships, or if these parties fail to satisfy their obligations to us or the customer, our revenues,
profitability , and growth prospects could be adversely affected. We rely on teaming relationships with other prime contractors
and subcontractors erder-to sabmit-bids fer-on large procurements er-and other opportunities swhere-when we believe the
combination of services, products , and solutions we can offer with previded-by-us-and-ourtcammates will help us te-win and
perform the contract. Our future revenues and growth prespeets-could be adversely affected if othereontractorseliminate-or-our
partners reduce or end their contract relationships with us, or if the U. S. government terminates or reduces these-other
programs of prime contractors ~pregrams-to which we subcontract , does not award them new contracts , or refuses to pay
under a contract. Cempatites-We may contract with subcontractors that do not have aeeess-te-experience on U. S.
government contracts or with our customers, prov1dmg them w1th the experlence relatlonshlps, and past performance to
compete w1th us on ot i 6 W 7 v

Vﬂﬂeh—eeu-}d—merease-eempeﬁt-teﬁ—fer—future contracts and potentlal result 1mpametn=ab1-l-rty—te—wm—~ in t-hese—eoﬁtraets«

contract losses . If Whenever-eur-subcontractors fail to timely meet their contractual obligations ;-er have regulatory
compliance or other problems, our ability to fulfill our obligations as a prime contractor or higher tier subcontractor may be
jeopardized. We have only a limited ability to protect our intellectual property rights, which are important to our success. Our
failure to adequately protect our proprietary information and intellectual property rights could adversely affect our competitive
position. We rely principally on trade secrets to protect much of our intellectual property in cases where we do not believe that
patent protection is appropriate or obtainable. However, trade secrets are difficult to protect. Although our employees are subject
to confidentiality obligations, this protection may be inadequate to deter or prevent misappropriation of our confidential
information. We may be unable to detect unauthorized use of our intellectual property or otherwise take appropriate steps to
enforce our rights. Failure to obtain or maintain trade secret protection could adversely affect our competitive business position.




If we are unable to prevent third parties from infringing or misappropriating our copyrights, trademarks , or other proprietary
information, our competitive position could be adversely affected. In addition, in connection with the performance of services,
the U. S. government has certain rights to inventions, data, software codes , and related material that we develop under
government- funded contracts and subcontracts, which may permit the U. S. government to disclose or license this information
to third parties, including, in some instances, our competitors. In the course of conducting our business, we may inadvertently
infringe the intellectual property rights of others, resulting in claims against us or our customers. Our contracts generally
indemnify our customers for third- party claims for intellectual property infringement by the services and solutions we provide.
The expense of defending these claims may adversely affect our financial results. We face risks related to climate change if
asseetated-inereasesin-extreme weather events prehibit-eradversely affect our ability to work or our customers’
requirements or priorities. Severe storms, increased precipitation and flooding, heat waves, forest fires, and other
natural disasters tied to climate change could adversely affect our ability to execute our strategy and may disrupt our
operatlons. Any chmate event llmltmg our employees ab111ty to work —Sev 0 d ; z

efftetenthy-perform and meet our Contractual obhgatlons t—rmelry—address our customers’ needs , and ultimately win new business,
all of which could adversely affect our business, financial position, results of operations, and / or cash flows. While we have a
distributed workforce with employees working remotely across the U. S., we do have employees who, because of client
requirements or contractual obligations, must work at specified locations. In these instances, if there #as-were a severe weather
event that impacted such a location , we maymight not be able to meet the client’ s requirements or our contractual obligations.
In the shorter term, a climate- related event could temporarily susperd-impede our ability to do the required work in person,
produce operatlonal or other unforeseen challenges and in the longer term, threaten our ability-te-perferm-performance of
contracts e 0 S aet-, any of which could harm our business and its results.
Although -SAI-Ghas—we have business continuity plans and other safeguards in place, there is no assurance that such plans and

safeguards will be effective in preventing orthatsueh-meastres-willnotadversely—-- adverse affeetimpacts on our operations
or long- term plans. fradditten;deeal-Local conditions and regulations may delay the return of employees to business sites,

which could i#mpede-undermine our abitity-efforts to meet t-he—eheﬁt—s-reqtﬁremeﬂts-efour contractual obhganons EPhe—abrl-'rty
of Climate- related limitations on individual employees
may also create obstacles impede-otr-abitity-to meetlng customer meet—t-he—eheﬂt—s—requlrements or our contractual
obhgatlons GtrPAddltlonally, our customers

appfeaehes—or dlrectlon due to fheﬁpef&ﬁefrs—expefneftemg—a direct chmate change unpact have-future-concerns about their
long- term sustainability, faee-external-legislative or regulatory pressure, or etherexternalmarket factors such as investor,

consumer , or societal requests or demands that-a-eustomer-may-feel-obliged-torespond-te-. Such changes and responses by our
customers have the potential to adversely impact our future revenues, profitability , and prospects. We could incur significant
liabilities and suffer negative publicity if our detection systems fail to operate as intended or our assessment reports prove to be
inaccurate. We have developed and sold tsunami buoys and related services that are designed to assist in the detection of
tsunamis or large waves that may have catastrophic consequences to coastal communities. Our buoys have been deployed by the
U. S. National Oceanic and Atmospheric Administration and non- U. S. governments in other areas around the world. There are
many factors, some of which are beyond our control, whieh-that could result in the failure of these buoys. We may develop
other products or provide services for the detection of catastrophic natural or man- made threats that-eoutd-have-eatastrophte-.
Some of our contracts 1nvolve evaluatlng and / or assessmg the llkellhOOd or potentlal Consequences if-the-threats-are

o of the-eensegtenees
ﬁ-f—eer-ta-m—t-hfea-ts—er—natural dlsasters and other threats The fallure of our products and services to help detect the threats for
which they were designed , or the failure of our reports to accurately assess the consequences of certain threats could contribute
to injury, death and-, or extensive property damage and-maytead-, potentially leading to product liability, professional liability,
or other claims against us. Further, if our products, services , or reports fail to ;-( or are perceived to have failed to ) help detect or
adequately assess a threat, the negative publicity frem-sueh-ireident-could have a material adverse effect on our business. Our
services and operations sometimes involve using, handling , or disposing of hazardous substances or dangerous materials, which
could expose us to potentially significant liabilities. Some of our services and operations involve the use, handling , or disposal
of hazardous substances or dangerous materials, including explosive, chemical, biological, radiological , or nuclear materials.
These activities generally subject us to extensive foreign federal, state , and local environmental protection and health and safety
laws and regulations, which, among other thlngs requlre us to 1ncur compllance costs and te—eeﬁapl—y—wrt-h—t-hese» the risk of
regulations-and-eotldimpeose-liability :
Furthermorefature-Failure to comply with these enVlronmental protectlon and health and safety laws and regulatlons could
result in civil, criminal, regulatory, administrative , or contractual sanctions, including but not limited to fines, penaltles and /
or suspension or debarment actions frem—eentraeﬁng—vmh—t-he—U— We S—government-orcould eause-us-be required to incur
costs to change, upgrade, remediate , and / or close some of our operations or properties. Although we do not have extensive real
estate holdings, our ownership and operation of real property also subjects us to environmental protection laws, some of which
held-create liability for current or previous owners or operators of businesses and real property liable for hazardous substance
releases, even if they did not know of and were not responsible for the releases. If we have any violations of, or incur liabilities
pursuant to, these laws or regulations, our financial condition and operating results could be adversely affected. We face risks
associated with our international business. Our international busitess-operations , which have historically generated a small
portion of our revenues, may be subject to additional and different risks than our domestic operations B-—S—businress-. Failure




to comply with U. S. government laws and regulations applicable to international business , such as the Foreign Corrupt
Practices Acterand U. S. export control regulations , could have an adverse impact on our business with the U. S. government
and could expose us to administrative, civil , or criminal penalties , and may-exposets-te-potentially significant contract losses.
We Iradditten;we-provide services and solutions in support of U. S. government customers in countries with-governments-that
are politically may-be-ormay-beeome-unstable , er-are-inareas-ef-active military-conflict zones, or subject to high- risk
intelligence operations. Operating in sueh-these environments may increase the risk of an incident resulting in injury or loss of
life, er-property damage or deqtructron ef—prepeﬁyu or the 1nab1hty to meet our contractual obhgatrons It is impossible to
predict eh-o G ; ; W 0 W
the impact that these regulatory, geopolrtrcal and other factor% may have on our business in the future and—aﬁy—e-ﬁt-hese—faetefs
eould-adversely-affeetourbusiness-. Pension funding and costs are dependent upon several economic assumptions, which , if
changed , may cause our future earnings and cash flow to fluctuate significantly. Through our As-aresuit-efthe-acquisition of
Engility Holdings, Inc. (" Engility") in fiscal 2019, we assumed #he-obligations under Engility' s defined benefit pension plan
(the" Pension Plan"). The impact of the Pension Plan on our H—S—generally accepted accounting principles (" GAAP") earnings
may be volatile inthat-the-ameunt-. Because our calculations are sensitive to funding levels and rely on several key
economic assumptions, including interest rates, rates of return on plan assets, and participant mortality estimates, the
e*pense—expenses we record for the Pension Plan may materrally change from year to year beeause—t-hese—ea-leu-laﬁens—afe

plan fundrng, Cash flow and qtockholder% equity. In addltron the -feu&di-ng—e-ﬁt-he—Peniron Plan funding may be %ubj ect to
changes caused by legislative or regulatory actions. We will make contributions to fund the Pension Plan when considered
necessary or advantageous to do so. The macro- economic factors discussed above, including the return on assets and the
minimum funding requirements established by government funding or taxing authorities, or established by other agreement, may
influence future funding requirements. A significant decline in the fair value of the assets in the Pension Plan, or other adverse
changes to the Pension Plan , could require us to make significant funding contributions and affect cash flows in future periods.
As-arestit-of We also, in the acquisition of Engility, swe-alse-assumed the-obligations under a Retiree Health Reimbursement
Account plan (" RHRA"). The impact of Engility” s RHRA on our GAAP earnings may be volatile in that the amount of
expense we record for the plan may materially change from year to year because those calculations are sensitive to several key
economic assumptions , including interest rates and actuarial assumptions related to participant mortality, retirement , and
termination. CAS govern the extent to which postretirement costs and plan contributions are allocable to and recoverable under
contracts with the U. S. government. On December 27, 2011 , the CAS U—S—governments-Cost-Aeeounting-Standards-Board
published a final rule that harmonizes CAS pension cost reimbursement rules with the Pension Protection Act of 2006 (" PPA™)
funding requirements. The rule is expected to eventaaly-mitigate the mismatch between CAS costs and minimum funding
requirements under PPA- amended Employee Retirement Income Security Act of 1974 (" ERISA") minimum-fanding
requirements-, which should and-restlt-inan-aeeeleration-accelerate ef-allowable CAS pension costs as compared to the-prior
rules. We anticipate that government contractors will be entitled to an equitable adjustment for any additional CAS contract
costs resulting from the final rule. We As-aresul-we-have sought , and expect to continue te-seeleseeking, reimbursement from
the U. S. government for a portion of our postretirement costs and plan contributions. For additional information related to our
pension funding and costs, see Note +#8-9 — Retirement Plans to the consolidated financial statements contained within this
report. Goodwill and intangible assets represent a significant amount of our total assets and any impairment of these assets
would negatively impaet-affect our results of operation% Goodwill is tested for impairment annually or whenever events or
change% in crrcumitances indicate that the carryrng Value may not be recoverable Thls -E-Xﬁﬂaples-e-ﬁeveﬂ-ts-e%ehaﬂges—m

o—tha 7 % de-includes &, for example,
qrgnrﬁcant adver%e ehaﬂge-changes in the legal -faetefs—or regulatory landscape or in the business climate, an-adverse aetion
actions or assessment-assessments by aregutatorregulators , unanticipated competition, the loss of key contracts, significant
deerease-decreases in our the-Company-s-stock price, or disruptions in customer relationships serpersennet-that affect current
and future operating cash flows of the reporting unit. We assess Intangible-intangible assets with finite lives are-assessed-for
impairment whenever events or changes in circumstances indicate that the carrying value may not be recoverable at the asset
group level. Any future impairment of goodwill or other intangible assets would have a negative impact on our profitability and
financial results. We maintain our cash at financial institutions, often in balances that exceed federally insured limits. Most Fhe
majerity-of our cash is held in accounts at U. S. banking institutions that we believe are of high quality. Cash held in depository
accounts may exceed the $ 250, 000 Federal Deposit Insurance Corporation (" FDIC") insurance limits. If sael-these banking
institutions were to fail, we could lose part or all er-a-pertion-of these-- the amounts held-in excess of sweh-the insurance
himitattens-limits . Any-A material loss related to a bank failure that-we-may-experieneetnrthefuture-could have a material
adverse effect on our financial position and could m&terta-l-lry—unpact our abllrty to pay euieoperatronal expen%es or make other
payments. Additionally Banking-institution-fatlures-, if o

entittes-thatwould,n-turatmpaetus—I-our customers, suppliers, insurers, joint venture partners, sureties, or other parties with
svhorrwhich we partner de-business-with-are affeeted-materially impacted by a bank failure or other issues in the banking

industry , including changes in legislation and regulation, it may have an adverse impact on our operational and financial
performance. Cybersecurity Risks Our business and financial results could be negatively affected by cyber or other security
threats. We encounter cybersecurity and physical security threats as part of the work we do for our customers and our internal
business. Our IT systems contain a variety of sensitive and classified information which attract adversaries including nation-
state threat actors and-we-. We face cybersecurity threats including attempts to disrupt our critical systems, gain unauthorized
access to data, release or corrupt sensitive information, and interfere with operations. Adversaries that acquire unauthorized




access to customer accounts can use that information to compromise data and-. inadequate-Inadequate account security
practices whieh-could petentialty-result in malicious activity effeeting-affecting customer use of our solutions. We work
Coopelatl\ ely with our Customels to seel&te—dddless cybersecuutv threats and eften-mustrely-on-the-safeguards-used-orrequired

e-we are subject develop-and-may-inelude-open-setree-orAd-
ble-to eyberattacks-extensive regulations related to cybersecurity .

ALtUdl or percel\ ed cybersecurlty vulnerabllltles mdy lead to claims agamst us . Our and-in-the-event-of unauthorized-aceess-to
v W v d customers, their employees, or third parties
may seek to hold us liable for any costs or other damages associated with t-he—unauthorlzed access to sensitive information for
which we are responsible under customer contracts. We develop custom software code and our products may utilize or
include open source or Al- generated code, which may make our products susceptible to cyberattacks . We also rely on
faee-eyberseeuntity-threatsfromour supply chain thretgh-to deliver products and services to our customers. threat Threat
actors whe-have and may continue to seck and gain access to our systems through our business partners and suppliers . A
cybersecurity incident affecting our business partners and suppliers could materially adverse impact on our business .
Our information security staff manage cybersecurity risks by implementing security controls in accordance with industry
standards and conducting regular employee cybersecurity training. Our cybersecurity policies, procedures and maturity are
subject to review and audit by third parties. Although we have implemented and regularly update cybersecurity controls, there
can be no assurance that these measures will successfully prevent or mitigate cybersecurity incidents. We have been subject to
Eyberseeunrity-cybersecurity incidents, disruptions and data loss have-oeeurred-ineluding-attacks-targeting eastomer-our data
and ewr-systems and-of the data and systems of our customers. None of these incidents has had a material impact on us or,
to our knowledge, our customers . \We report cybersecurity incidents , as appropriate, to invelved-affected customers and
applieable-the cognizant regulatory autherities-inelading-the DOD-, law enforcement, and the- FBHtosappertnational security
initiatives-authorities . SwelrFuture cybersecurity incidents didnet-could damage our reputation, expose us to liability, or
prevent us from w1nn1ng future work, and could have a material adverse 1mpact on our -ﬁﬁanetal—eend-rt-ten—eﬁ-he—resu-}ts—ef

mpldly ev 01& ing nature of these threats there can be no assurance that our policies, ploeedules and seulllty Controls W 111 detect
or prevent them, mitigate their affects and we cannot predict their full impact. In addition, government agencies have
irvestigated-- investigate and may bring fegat-actions against us for selatienefernoncompliance with legal, contractual, or
1egu1at0ry 1equnements regardlng cybersecurlty controls relating-to-any-tnatthorized-aceessto-and theftofsensitive

= v-disclosure of cybersecurity incidents to customers the-pubtte-,
regulators et law entomement agenetes-, Or the public . Any remediation costs, damages or other liabilities related to
cybersecurity incidents may not be fully insured or indemnified by other means. Forward- Looking Statement Risks Yeuw-may

notbe-able-torelyon-forward—ookingstatements—his report contains forward- lookms_ statements w1th1n t-hat—are—based—eﬁ—eur
management—s-beliefand-assamptions-about-the meaning futare-intght-of 1

the Prlvate Securities Litigation Reform Act of 1995 . In some cases, you can identify forward- lookms_ statements by words
such as “ may, ” “ will, ” “ should, ” *“ expects, ” “ projects, intends, ” “ plans, ” ““ anticipates, ” “ believes, ” “ estimates,

predicts, ” ““ potential, ” *“ continue, ” “ outlook, ”” and smnlcu words or phlases eikt-he—nega-t—ﬁfe—e-ﬂt-hese—werds-efphfases— Fhese
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statements in thls report relate to ant1c1pated events and future operatlng results and financial performance Al-theug-h
we-believe-These statements are not guarantees of future performance and are subject to risks and uncertainties,
including but not limited to changes in market conditions, regulatory and legal developments, governmental and political
conditions, competitive pressures, technological advancements, economic conditions, supply chain disruptions, and the
risk factors discussed above that could cause actual results to differ materially from the-those expeetationsrefleeted
expressed or implied in the-this report. Except where requlred by law, we expressly dlsclalm a duty to update or revise

any forward- looking statements after the date = els-of aetivity

this Form 10- K to reflect subsequent events . changed c1rcumstances perfermanee—eraehtevements—ﬁrere—&re—a—ntﬁbeeef
important-factors-that-eotld-eause-our— or expectations, a

or revised estimates and assumptlons. The forward- lookms_ statements —Whteh-rnew}ude—but—m thls Form 10 K are 1ntended
ﬁet—l-nﬁrted-to be sub]ect ve—V y

a—fteH-he—date—ef—t-hese» the st&ternents—eﬁe—eeﬁferm—safe harbor protectlons in t-hese——— the federal securltles laws statements
to-actualresults-.




