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Our businesses and operations are sensitive to general business finaneiat-and economic eendition-conditions in the United

States. If the U. S. economy weakens, our growth and profitability results-efeperattons—could be harmed-by-any-ofthe

Uncertamty about i
pohcymakmg process i

s ree--the medlum ﬂ‘t&fkets—t-ha-t—we—seﬁ‘e,—and our
prov P v sh-long- term relationship-managers—Aeeordingly-fiscal
utlook of the federal government is a concern for businesses , consumers and investors in the United States. In addition,

economic conditions in foreign countries could affect the stability of global financial markets, which could hinder U. S.
economic growth. Weak economic conditions are characterized by deflation, fluctuations in debt and equity capital
markets, a lack of liquidity and / our—- or sueeess-depends-depressed prices in farge-part-the secondary market for mortgage
loans, increased delinquencies on mortgage the-perfermanee-of ourkeypersonnel, as-well-as-orrconsumer and commercial
loans, residential and commercial real estate price declines and lower home sales and commercial activity. The current
economic environment is characterized by high interest rates, which may impact our ability to generate attract-attractive 5
metivate-and-earnings through our investment portfolio. While retain-—- certain highly-quatifiedsentor-factors point to
improving economic conditions, including moderating inflation, uncertainty remains regarding the path of economic
recovery and middie-management-the mitigating impacts of government interventions . Any increase in interest rates could
further increase Competition-competition for deposits, decrease customer demand for loans due to the higher cost of
obtaining credit, result in an increased number of delinquent loans and defaults for— or emptoyeesreduce the value of
securities held for investment. All of these factors can individually or in the aggregate be detrimental to our business,
and the interplay between these factors can be complex and unpredictable. Our business also is intense;-significantly
affected by monetary and fhe—pfeeess—related policies of teeatingkeypersonnelwith-the U eombinatiorrofskills-and-attributes
. 1£-S. federal government and its agencies. Changes in any of eur-erthe
these b&nles—exeeufwe—efﬁeefs—pohmes are 1nﬂuenced by macroeconomic condltlons and olhu factors key-personnel-or
believe-that ournamed-exeentive

e-fﬁeefs—&nd-etﬂ*fegieﬂa-l-ehie%exeetrfwe-efﬁeefs—dm beyond ex&eme}y—rmpeﬁ&nt—te-oul control stueeess-and-the-sueeess-of our
bank-. Adverse economic conditions and government pollcy responses to {-tlanﬂyhe-ﬁfhefn—}eaves—fer—&r@hreaseﬂ—etﬁesuhs—ef
epefa-ﬁeﬂs—eeu-}d-stl-ffeem—suc h condltlons e































