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Company—s-initialpablie-offertng;-which closed on November 16, 2023, there was no public market for our common stock.
Since November 14, 2023, our common stock has been listed on the NYSE American under the symbol “ SGN . However, a
liquid public market for our common stock may not develep-be sustained . The initial public offering price for our common
stock was determined by negotiation between us and the underwriters based upon several factors, including prevailing market
conditions, our historical performance, estimates of our business potential and earnings prospects, and the market valuations of
similar companies. The price at which the common stock is traded after the initial public offering has declined below the initial
public offering price, and stockholders may experience a decrease in the value of the common stock regardless of our operating
performance or prospects. The market price of our common stock has fluctuated significantly and may continue to do so. The
market price for our common stock has been volatile and is likely to continue to be, in part because our shares were not traded
publicly prior to our initial public offering, which closed on November 16, 2023. In addition, the market price of our common
stock may fluctuate significantly in response to several factors, most of which we cannot control, including: e actual or
anticipated variations in our periodic operating results; ® increases in market interest rates that lead investors of our common
stock to demand a higher investment return; ® changes in earnings estimates; ® changes in market valuations of similar
companies; @ actions or announcements by our competitors; ® adverse market reaction to any increased indebtedness we may
incur in the future; @ additions or departures of key personnel; ® actions by stockholders; ® speculation in the media, online
forums, or investment community; and @ our intentions and ability to maintain the listing of our common stock on the NYSE
American. Volatility in the market price of our common stock may prevent investors from being able to sell their common stock



at or above their purchase price. As a result, investors in our common stock may suffer a loss on their investment. Certain recent
initial public offerings of companies with relatively small public floats comparable to our public float have experienced extreme
volatility that was seemingly unrelated to the underlying performance of the respective company. Our common stock has
likewise experienced rapid and substantial price volatility, which may make it difficult for prospective investors to assess the
value of our common stock. In addition to the risks addressed above under “ — The market price of our common stock has
fluctuated significantly and may continue to do so, ”” our common stock may be subject to rapid and substantial price volatility
due to our small market float. Recently, companies with comparably small public floats and initial public offering sizes have
experienced instances of extreme stock price run- ups followed by rapid price declines, and such stock price volatility was
seemingly unrelated to the respective company’ s underlying performance. Since our reeent-initial public offering in November
2023, our stock price has rapidly declined and has not recovered most of its value as of the date of this report. Although the
specific cause of such volatility is unclear, our small public float may amplify the impact the actions taken by a few
stockholders have on the price of our stock, which may cause our stock price to deviate, potentially significantly, from a price
that better reflects the underlying performance of our business. Our common stock may experience run- ups and declines that
are seemingly unrelated to our actual or expected operating performance and financial condition or prospects, making it difficult
for prospective investors to assess the rapidly changing value of our common stock. In addition, investors in shares of our
common stock may experience losses, which may be material, if the price of our common stock declines after the Company’ s
initial public offering or if such investors purchase shares of our common stock prior to any price decline. For example, if the
trading volumes of our common stock are low, persons buying or selling in relatively small quantities may easily influence
prices of our common stock. This low volume of trades could also cause the price of our common stock to fluctuate greatly, with
large percentage changes in price occurring in any trading day session. Holders of our common stock also may not be able to
readily liquidate their investment or may be forced to sell at depressed prices due to low volume trading. Broad market
fluctuations and general economic and political conditions may also adversely affect the market price of our common stock. As
a result of this volatility, investors may experience losses on their investment in our common stock. A decline in the market
price of our common stock also could adversely affect our ability to sell additional shares of common stock or other securities
and our ability to obtain additional financing in the future. No assurance can be given that an active market in our common stock
will develop or be sustained. If an active market does not develop, holders of our common stock may be unable to readily sell
the common stock they hold or may not be able to sell their common stock at all. Short sellers of our stock may drive down the
market price of our common stock. Short selling is the practice of selling securities that the seller does not own but rather has
borrowed or intends to borrow from a third party with the intention of buying identical securities at a later date to return to the
lender. A short seller hopes to profit from a decline in the value of the securities between the sale of the borrowed securities and
the purchase of the replacement shares, as the short seller expects to pay less in that purchase than it received in the sale. As it is
therefore in the short seller’ s interest for the price of the stock to decline, some short sellers publish, or arrange for the
publication of, opinions or characterizations regarding the relevant issuer, its business prospects and similar matters calculated to
or which may create negative market momentum, which may permit them to obtain profits for themselves as a result of selling
the stock short. Issuers whose securities have historically had limited trading volumes and / or have been susceptible to relatively
high volatility levels can be particularly vulnerable to such short seller attacks. The publication of any such commentary
regarding us by a short seller may bring about a temporary, or possibly long term, decline in the market price of our common
stock. No assurances can be made that we will not become a target of such commentary and declines in the market price of our
common stock will not occur in the future, in connection with such commentary by short sellers or otherwise. We may not be
able to maintain a listing of our common stock on the NYSE American stock exchange. We must meet certain financial and
liquidity criteria to maintain the listing of our common stock on the NYSE American. If we violate the NYSE American’ s
listing requirements or fail to meet its listing standards, our common stock may be delisted. In addition, our board of directors
may determine that the cost of maintaining our listing on a national securities exchange outweighs the benefits of such listing. A
delisting of our common stock from the NYSE American may materially impair our stockholders’ ability to buy and sell our
common stock and could have an adverse effect on the market price of, and the efficiency of the trading market for, our
common stock. The delisting of our common stock could significantly impair our ability to raise capital and the value of your
investment. -Sﬁbstaﬁt-ta-l—ﬁﬁufe-Future sales or 1ssuances of our common stock erseeurities-eonvertible-into-or-exereisable-or
ofr-in the public markets , or the perception of such sales, could depress

the tradmg price of our common stock The sale of a substantial number of shares of our common stock or other equity-
related securities i in the publlc markets, or the perceptlon that fhese—such sales could er—tss-u&nees—n&ay—occur may—could
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dividends on our common stock in the foreseeqble future. We do not expect to dedcue or pay dividends on our common stock in
the foreseeable future, as we anticipate that we will invest future earnings in the development and growth of our business. In
addition, bank line of credit covenants prohibit us from paying cash dividends except in limited circumstances. Therefore,
holders of our common stock will not receive any return on their investment unless they sell their securities, and holders may be
unable to sell their securities on favorable terms or at all. If securities industry analysts do not publish research reports on us, or
publish unfavorable reports on us, then the market price and market trading volume of our common stock could be negatively
affected. Any trading market for our common stock may be influenced in part by any research reports that securities industry
analysts publish about us. We do not currently have and may never obtain research coverage by securities industry analysts. If
no securities industry analysts commence coverage of us, the market price and market trading volume of our common stock
could be negatively affected. In the event we are covered by analysts, and one or more of such analysts downgrade our
securities, or otherwise reports on us unfavorably, or discontinues coverage of us, the market price and market trading volume of
our common stock could be negatively affected. Future issuances of debt securities, which would rank senior to our common
stock upon our bankruptcy or liquidation, and future issuances of preferred stock, which could rank senior to our common stock
for the purposes of dividends and liquidating distributions, may adversely affect the level of return holders of our common stock
may be able to achieve from an investment in our common stock. In the future, we may attempt to increase our capital resources
by offering debt securities. Upon bankruptcy or liquidation, holders of our debt securities, and lenders with respect to other
borrowings we may make, would receive distributions of our available assets prior to any distributions being made to holders of
our common stock. Moreover, if we authorize and issue preferred stock, the holders of such preferred stock could be entitled to
preferences over holders of common stock in respect of the payment of dividends and the payment of liquidating distributions.
Because our decision to issue debt or preferred stock in any future offering, or borrow money from lenders, will depend in part
on market conditions and other factors beyond our control, we cannot predict or estimate the amount, timing or nature of any
such future offerings or borrowings. Holders of our common stock must bear the risk that any future offerings we conduct or



borrowings we make may adversely affect the level of return, if any, they may be able to achieve from an investment in our
common stock. If our shares of common stock become subject to the penny stock rules, it would become more difficult to trade
our shares. The SEC has adopted rules that regulate broker- dealer practices in connection with transactions in penny stocks.
Penny stocks are generally equity securities with a price of less than $ 5. 00, other than securities registered on certain national
securities exchanges or authorized for quotation on certain automated quotation systems, provided that current price and volume
information with respect to transactions in such securities is provided by the exchange or system. If we do not retain a listing on
the NYSE American or another national securities exchange and if the price of our common stock is less than $ 5. 00, our
common stock could be deemed a penny stock. The penny stock rules require a broker- dealer, before a transaction in a penny
stock not otherwise exempt from those rules, to deliver a standardized risk disclosure document containing specified
information. In addition, the penny stock rules require that before effecting any transaction in a penny stock not otherwise
exempt from those rules, a broker- dealer must make a special written determination that the penny stock is a suitable
investment for the purchaser and receive (i) the purchaser’ s written acknowledgment of the receipt of a risk disclosure
statement; (ii) a written agreement to transactions involving penny stocks; and (iii) a signed and dated copy of a written
suitability statement. These disclosure requirements may have the effect of reducing the trading activity in the secondary market
for our common stock, and therefore stockholders may have difficulty selling their shares. We are subject to ongoing public
reporting requirements that are less rigorous than Exchange Act rules for companies that are not emerging growth companies
and our stockholders could receive less information than they might expect to receive from more mature public companies. We
are required to publicly report on an ongoing basis as an “ emerging growth company ” (as defined in the JOBS Act) under the
reporting rules set forth under the Exchange Act. For so long as we remain an emerging growth company, we may take
advantage of certain exemptions from various reporting requirements that are applicable to other Exchange Act reporting
companies that are not emerging growth companies, including but not limited to: @ not being required to comply with the auditor
attestation requirements of Section 404 of the Sarbanes- Oxley Act; ® being exempt from certain greenhouse gas emissions
disclosure and related third- party assurance requirements; ® being permitted to comply with reduced disclosure obligations
regarding executive compensation in our periodic reports and proxy statements; and e being exempt from the requirement to
hold a non- binding advisory vote on executive compensation and stockholder approval of any golden parachute payments not
previously approved. In addition, Section 107 of the JOBS Act also provides that an emerging growth company can take
advantage of the extended transition period provided in Section 7 (a) (2) (B) of the Securities Act for complying with new or
revised accounting standards. In other words, an emerging growth company can delay the adoption of certain accounting
standards until those standards would otherwise apply to private companies. We have elected to take advantage of the benefits of
this extended transition period. Our financial statements may therefore not be comparable to those of companies that comply
with such new or revised accounting standards. We expect to take advantage of these reporting exemptions until we are no
longer an emerging growth company. We will remain an emerging growth company for up to five years, although if the market
value of our common stock that is held by non- affiliates exceeds $ 700 million as of any June 30 before that time, we would
cease to be an emerging growth company as of the following December 31. Because we are subject to ongoing public reporting
requirements that are less rigorous than Exchange Act rules for companies that are not emerging growth companies, our
stockholders could receive less information than they might expect to receive from more mature public companies. We cannot
predict if investors will find our common stock less attractive if we elect to rely on these exemptions, or if taking advantage of
these exemptions would result in less active trading or more volatility in the price of our common stock. We are a smaller
reporting company and will be exempt from certain disclosure requirements, which could make our common stock less
attractive to potential investors. Rule 12b- 2 of the Exchange Act defines a “ smaller reporting company * as an issuer that is not
an investment company, an asset- backed issuer, or a majority- owned subsidiary of a parent that is not a smaller reporting
company and that: @ had a public float of less than $ 250 million as of the last business day of its most recently completed
second fiscal quarter, computed by multiplying the aggregate worldwide number of shares of its voting and non- voting common
equity held by non- affiliates by the price at which the common equity was last sold, or the average of the bid and asked prices
of common equity, in the principal market for the common equity; or e in the case of an initial registration statement under the
Securities Act or the Exchange Act for shares of its common equity, had a public float of less than $ 250 million as of a date
within 30 days of the date of the filing of the registration statement, computed by multiplying the aggregate worldwide number
of such shares held by non- affiliates before the registration plus, in the case of a Securities Act registration statement, the
number of such shares included in the registration statement by the estimated public offering price of the shares; or e in the case
of an issuer whose public float as calculated under paragraph (1) or (2) of this definition was zero or whose public float was less
than $ 700 million, had annual revenues of less than $ 100 million during the most recently completed fiscal year for which
audited financial statements are available. If a company determines that it does not qualify for smaller reporting company status
because it exceeded one or more of the above thresholds, it will remain unqualified unless when making its annual
determination it meets certain alternative threshold requirements which will be lower than the above thresholds if its prior public
float or prior annual revenues exceed certain thresholds. As a smaller reporting company, we are not required to include a
Compensation Discussion and Analysis section in our proxy statements; we may provide only two years of financial statements;
and we need not provide the table of selected financial data. We will also be exempt from certain greenhouse gas emissions
disclosure and related third- party assurance requirements. We also have other “ scaled ” disclosure requirements that are less
comprehensive than issuers that are not smaller reporting companies which could make our common stock less attractive to
potential investors, which could make it more difficult for our stockholders to sell their shares. As a “ smaller reporting
company, ” we may choose to exempt our company from certain corporate governance requirements that could have an adverse
effect on our public stockholders. Under NYSE American rules, a “ smaller reporting company, ” as defined in Rule 12b- 2
under the Exchange Act, is not subject to certain corporate governance requirements otherwise applicable to companies listed on



the NYSE American. For example, a smaller reporting company is exempt from the requirement of having a compensation
committee composed solely of directors meeting certain enhanced independence standards, as long as the compensation
committee has at least two members who do meet such standards. Although we have not yet determined to avail ourselves of this
or other exemptions from the NYSE American requirements that are or may be afforded to smaller reporting companies, while
we will seek to maintain our shares on the NYSE American in the future we may elect to rely on any or all of them. By electing
to utilize any such exemptions, our company may be subject to greater risks of poor corporate governance, poorer management
decision- making processes, and reduced results of operations from problems in our corporate organization. Consequently, our
stock price may suffer, and there is no assurance that we will be able to continue to meet all continuing listing requirements of
the NYSE American from which we will not be exempt, including minimum stock price requirements. As a non- accelerated
filer, we will not be required to comply with the auditor attestation requirements of the Sarbanes- Oxley Act. We are not an “
accelerated filer ” or a “ large accelerated filer ” under the Exchange Act. Rule 12b- 2 under the Exchange Act defines an
accelerated filer ” to mean any company that first meets the following conditions at the end of each fiscal year: The company
had a public float of $ 75 million or more, but less than $ 700 million, as of the last business day of the company’ s most recently
completed second fiscal quarter; the company has been subject to the reporting requirements of the Exchange Act for at least
twelve calendar months; the company has filed at least one annual report under the Exchange Act; and the company is not
eligible to use the requirements for a *“ smaller reporting company ” under the revenue test in paragraph (2) or (3) (iii) (B), as
applicable, of the “ smaller reporting company  definition in Rule 12b- 2 of the Exchange Act. Rule 12b- 2 under the Exchange
Act defines a ““ large accelerated filer ” in the same way as an “ accelerated filer > except that the company meeting the
definition must have a public float of $ 700 million or more as of the last business day of the company’ s most recently
completed second fiscal quarter. A non- accelerated filer is not required to file an auditor attestation report on internal control
over financial reporting that is otherwise required under Section 404 (b) of the Sarbanes- Oxley Act. Therefore, our internal
control over financial reporting will not receive the level of review provided by the process relating to the auditor attestation
included in annual reports of issuers that are subject to the auditor attestation requirements. In addition, we cannot predict if
investors will find our common stock less attractive because we are not required to comply with the auditor attestation
requirements. If some investors find our common stock less attractive as a result, there may be a less active trading market for
our common stock and the trading price for our common stock may be negatively affected. Our internal control over financial
reporting currently may not meet all of the standards contemplated by Section 404 of the Sarbanes- Oxley Act, and failure to
achieve and maintain effective internal control over financial reporting in accordance with Section 404 could impair our ability
to produce timely and accurate financial statements or comply with applicable regulations and have a material adverse effect on
our business. As a public company, we have significant requirements for enhanced financial reporting and internal controls. The
process of designing and implementing effective internal controls is a continuous effort that will require us to anticipate and
react to changes in our business and the economic and regulatory environments and to expend significant resources to maintain a
system of internal controls that is adequate to satisfy our reporting obligations as a public company. If we are unable to establish
or maintain appropriate internal financial reporting controls and procedures, it could cause us to fail to meet our reporting
obligations on a timely basis, result in material misstatements in our eenselidated-financial statements, and harm our operating
results. In addition, we will be required, pursuant to Section 404 of the Sarbanes- Oxley Act, to furnish a report by management
on, among other things, the effectiveness of our internal control over financial reporting in the second annual report on Form 10-
K following the completion of our initial public offering in November 2023. This assessment will need to include disclosure of
any material weaknesses identified by our management in our internal control over financial reporting. The rules governing the
standards that must be met for our management to assess our internal control over financial reporting are complex and require
significant documentation, testing, and possible remediation through the implementation of new internal controls and procedures
and hiring accounting or internal audit staff. Testing and maintaining internal controls may divert management’ s attention from
other matters that are important to our business. If we are not able to complete our initial assessment of our internal controls and
otherwise implement the requirements of Section 404 in a timely manner or with adequate compliance, we may not be able to
certify as to the adequacy of our internal control over financial reporting. Matters impacting our internal controls may cause us
to be unable to report our financial information on a timely basis and thereby be required to restate our financial statements or
otherwise be subject to adverse regulatory consequences, including sanctions by the SEC or violations of applicable stock
exchange listing rules, which may result in a breach of the covenants under existing or future financing arrangements. If we fail
to meet our public reporting obligations, investors could lose confidence in us and the reliability of our financial statements,
which could have a negative effect on the trading price of our common stock. Confidence in the reliability of our financial
statements also could suffer if we report a material weakness in our internal control over financial reporting. This could
materially adversely affect us and lead to a decline in the market price of our common stock. We will incur significant increased
costs as a result of operating as a public company, and our management will be required to devote substantial time to new
compliance initiatives. As a public company, we must incur significant legal, accounting and other expenses that we did not
incur as a private company. In addition, the Sarbanes- Oxley Act has imposed various requirements on public companies
including requiring establishment and maintenance of effective disclosure and financial controls. Our management and other
personnel will need to devote a substantial amount of time to these compliance initiatives. Moreover, these rules and regulations
have increased and will continue to increase our legal and financial compliance costs and will make some activities more time-
consuming and costly. For example, we expect that these rules and regulations may make it more difficult and more expensive
for us to obtain directors’ and officers’ liability insurance, which could make it more difficult for us to attract and retain
qualified members of our board of directors. We cannot predict or estimate the amount of additional costs we will incur as a
public company or the timing of such costs. The Sarbanes- Oxley Act requires, among other things, that we maintain effective
internal control over financial reporting and disclosure controls and procedures. In particular, we must perform system and



process evaluation and testing of our internal control over financial reporting to allow management to report on the effectiveness
of our internal control over financial reporting, as required by Section 404 of the Sarbanes- Oxley Act. In addition, we will be
required to have our independent registered public accounting firm attest to the effectiveness of our internal control over
financial reporting the later of our second annual report on Form 10- K or the first annual report on Form 10- K following the
date on which we are no longer an emerging growth company or a non- accelerated filer. Our compliance with Section 404 of
the Sarbanes- Oxley Act will require that we incur substantial accounting expense and expend significant management efforts.
We currently do not have an internal audit group, and we will need to hire additional accounting and financial staff with
appropriate public company experience and technical accounting knowledge. If we are not able to comply with the requirements
of Section 404 in a timely manner, or if we or our independent registered public accounting firm identify deficiencies in our
internal control over financial reporting that are deemed to be material weaknesses, the value of our securities could decline and
we could be subject to sanctions or investigations by the SEC or other regulatory authorities, which would require additional
financial and management resources. Our ability to successfully implement our business plan and comply with Section 404
requires us to be able to prepare timely and accurate financial statements. We expect that we will need to continue to improve
existing, and implement new operational and financial systems, procedures and controls to manage our business effectively.
Any delay in the implementation of, or disruption in the transition to, new or enhanced systems, procedures or controls, may
cause our operations to suffer and we may be unable to conclude that our internal control over financial reporting is effective
and to obtain an unqualified report on internal controls from our auditors if so required under Section 404 of the Sarbanes-

terms-that-otherstoekholders-may-desire—Anti- takeover provisions and other provisions contained in eurthe Second Amended
and Restated Bylaws and Second Amended and Restated Certificate of Incorporation, as well as provisions of Delaware law,
could impair a takeover attempt and diminish the rights of holders of our common stock. We are subject to Section 203 of the
Delaware General Corporation Law, or DGCL, which prohibits a Delaware corporation from engaging in any business
combination with any interested stockholder for a period of three years after the date that such stockholder became an interested
stockholder, with the following exceptions: ® before such date, the board of directors of the corporation approved either the
business combination or the transaction that resulted in the stockholder becoming an interested stockholder; ® upon completion
of the transaction that resulted in the stockholder becoming an interested stockholder, the interested stockholder owned at least
85 % of the voting stock of the corporation outstanding at the time the transaction began, excluding for purposes of determining
the voting stock outstanding (but not the outstanding voting stock owned by the interested stockholder) those shares owned (i)
by persons who are directors and also officers and (ii) employee stock plans in which employee participants do not have the
right to determine confidentially whether shares held subject to the plan will be tendered in a tender or exchange offer; or ® on
or after such date, the business combination is approved by the board of directors and authorized at an annual or special meeting
of the stockholders, and not by written consent, by the affirmative vote of at least 66 2/3 % of the outstanding voting stock that
is not owned by the interested stockholder. In general, Section 203 defines a ““ business combination * to include the following:
e any merger or consolidation involving the corporation and the interested stockholder; @ any sale, transfer, pledge or other
disposition of 10 % or more of the assets of the corporation involving the interested stockholder; ® subject to certain exceptions,
any transaction that results in the issuance or transfer by the corporation of any stock of the corporation to the interested
stockholder; e any transaction involving the corporation that has the effect of increasing the proportionate share of the stock or
any class or series of the corporation beneficially owned by the interested stockholder; and e the receipt by the interested
stockholder of the benefit of any loans, advances, guarantees, pledges or other financial benefits by or through the corporation.
In general, Section 203 defines an “ interested stockholder ” as an entity or person who, together with the person’ s affiliates and
associates, beneficially owns, or within three years prior to the time of determination of interested stockholder status did own, 15
% or more of the outstanding voting stock of the corporation. The statute could prohibit or delay mergers or other takeover or
change in control attempts and, accordingly, may discourage attempts to acquire us even though such a transaction may offer our
stockholders the opportunity to sell their stock at a price above the prevailing market price. A Delaware corporation may “ opt
out ” of these provisions with an express provision in its certificate of incorporation. We have not opted out of these provisions,
which may, as a result, discourage or prevent mergers or other takeover or change of control attempts of us. In addition, eur-the
Second Amended and Restated Bylaws contain certain provisions that may have anti- takeover effects, making it more difficult
for or preventing a third party from acquiring control of our company or changing our board of directors and management. Our
The Second Amended and Restated Certificate of Incorporation provides that a majority of the board of directors has the sole




authority to establish the number of directors and fill any vacancies and newly created directorships, subject to the rights of
holders of preferred stock to elect directors. These provisions may prevent a stockholder from increasing the size of our board of
directors and gaining control of our board of directors by filling the resulting vacancies with its own nominees. In addition, eur
the Second Amended and Restated Bylaws provide that in addition to any other vote required by law, no member of our board of
directors may be removed from office by our stockholders without the approval of not less than the majority of the total voting
power of all of our outstanding shares of capital stock then entitled to vote in the election of directors. ©ur-The Second
Amended and Restated Bylaws also do not provide our stockholders with the power to call a special meeting of stockholders and
contain certain advance notice provisions for the submission and presentation of stockholder meeting proposals or director
nominations at a stockholder meeting, which may limit the ability of stockholders to influence the composition and business
decisions of our management. Gur-The Second Amended and Restated Bylaws also provide that the Company may agree with
any stockholders to restrict the sale or other disposal of the stock of the Company owned by such stockholders. In addition, eur
the Second Amended and Restated Certificate of Incorporation authorizes our board of directors to issue up to 15, 000, 000
shares of ““ blank- check preferred stock ” in one or more series as solely determined by the board of directors, and to have the
voting powers, preferences and relative participation, optional and special rights and qualifications, limitations and restrictions
thereof as solely determined by the board without further action by the stockholders. These terms may include voting rights
including the right to vote as a series on particular matters, preferences as to dividends and liquidation, conversion rights,
redemption rights and sinking fund provisions. The issuance of any preferred stock could diminish the rights of holders of
existing shares, and therefore could reduce the value of such shares. In addition, specific rights granted to future holders of
preferred stock could be used to restrict our ability to merge with, or sell assets to, a third party. The ability of our board of
directors to issue preferred stock could make it more difficult, delay, discourage, prevent or make it costlier to acquire or effect
a change- in- control, which in turn could prevent our stockholders from recognizing a gain in the event that a favorable offer is
extended and could materially and negatively affect the value of our securities. Furthermore, the holders of our common stock
do not have cumulative voting rights in the election of our directors. The combination of the present ownership by a few
stockholders of a significant portion of our issued and outstanding common stock and lack of cumulative voting makes it more
difficult for other stockholders to replace our board of directors or for a third party to obtain control of our company by replacing
its board of directors.



