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In addition to the other information included in this report, the following risk factors should be carefully considered when
evaluating an investment in SM Energy. Risks Related to Commodity Prices and Global Macroeconomics Oil, gas, and NGL
prices are volatile, and declines in prices may adversely affect our profitability, financial condition, cash flows, access to capital,
and ability to grow. Our revenues, operating results, profitability, future rate of growth, and the carrying value of our oil and gas
properties depend heavily on the prices we receive for oil, gas, and NGL sales. Oil, gas, and NGL prices also affect our cash
flows available for capital expenditures, debt reductions, return of capital, and other expenditures, our borrowing capacity, and
the volume and value of our oil, gas, and NGL reserves. In addition, we may have oil and gas property impairments or
downward revisions of estimates of proved reserves if prices fall significantly. Please-refer-Refer to Significant Developments in
2023-2024 and Reserves in Part I, Items 1 and 2, Comparison of Financial Results and Trends Between 2024 and 2023 and
Between 2023 and 2022 and Betweenr2622-Overview of Liquidity and 262+Capital Resources in Part 11, Item 7, and Note |
— Summary of Significant Accounting Policies, Note 8 — Fair Value Measurements, and Supplemental Oil and Gas Information
(unaudited) in Part I, Item 8 for specific discussion. Historically, the markets for oil, gas, and NGLs have been volatile, and
they are likely to continue to be volatile. Wide fluctuations in oil, gas, and NGL prices often result from relatively minor
changes in the supply of and demand for oil, gas, and NGLs, market uncertainty, and other factors that are beyond our control,
including: « global and domestic supplies of oil, gas, and NGLs, and the productive capacity of the industry as a whole; * the
level of consumer demand for oil, gas, and NGLs; ¢ overall global and domestic economic conditions; ¢ inflation and other
economic factors that contribute to market volatility including tariffs and trade restrictions ; « weather conditions; « the
availability and capacity of gathering, transportation, processing, storage, and / or refining facilities in asset- specific or localized
areas; * liquefied natural gas deliveries to and from the United States; ¢ the increased demand for, price, and availability of
alternative fuels or sources of energy; ¢ technological advances in, and regulations affecting, energy consumption and
conservation; ¢ the ability of the members of OPEC to malnta1n effectlve oil prlce and productron controls . War and pe-l-l-t—tea-l
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drsruptrons to and from oil and gas producing countries or regions; ¢ actual or percerved epidemic or pandemic risks; ®
strengthening and weakening of the United States dollar relative to other currencies; * stockholder activism or activities by non-
governmental organizations to limit sources of funding or restrict the exploration and production of oil, gas, and NGLs and
related infrastructure; and ¢ governmental regulations and taxes. Declines in oil, gas, and NGL prices would reduce our revenues
and could also reduce the amount of oil, gas, and NGLs that we can produce economically, which could have a material adverse
effect on our business, financial condition, liquidity, results of operations, and prospects. Future oil, gas, and NGL price declines
or unsuccessful exploration efforts may result in write- downs of our asset carrying values. We follow the successful efforts
method of accounting for our oil and gas properties. All property acquisition costs and development costs are capitalized when
incurred. Exploratory well costs are initially capitalized, pending the determination of whether proved reserves have been
discovered. If commercial quantities of proved reserves are not discovered with an exploratory well, the costs 1n1t1ally
cap1tal1zed are expensed as dry hole costs - g D d e S

v e attenexpense-. The cap1tal1zed eosts of our 01l and gas properties, on a
depletron pool basis, cannot exceed the estrmated undiscounted future net cash flows of that depletion pool. If net capitalized
costs exceed undiscounted future net cash flows, we generally must write down the costs of each depletion pool to the estimated
discounted future net cash flows of that depletion pool. Write downs for unproved properties are also evaluated for carrying
costs in excess of fair value. This evaluation considers the potential for abandonment due to actual and anticipated lease
expirations, as well as actual and anticipated losses on acreage due to title defects, changes in development plans, and other
inherent acreage risks. Declines in the prices of oil, gas, or NGLs, or unsuccessful exploration efforts, could cause proved and /
or unproved property impairments in the future, which could have a material adverse effect on our business, financial condition,
liquidity, and results of operations. We review the carrying values of our properties for indicators of impairment on a quarterly
basis using the prices in effect as of the end of each quarter. Once incurred, a write- down of oil and gas properties held for use
cannot be reversed at a later date, even if oil, gas, or NGL prices increase. Weakness in economic conditions, eentited
inflation, or uncertainty in financial markets may have material adverse impacts on our business that we cannot predict.
Historically, the United States and global economies and financial systems have experienced turmoil and upheaval characterized
by extreme volatility in prices of equity and debt securities, periods of diminished liquidity and credit availability, inability to
access capital markets, the bankruptcy, failure, collapse, or sale of financial institutions, inflation , tariffs or trade restrictions ,
and heightened levels of intervention by the United States federal government and other governments. Weakness or uncertainty
in the United States economy or other large economies could have a material adverse effect on our business and financial
condition. For example: ¢ inflation has increased the-certain costs of our drilling and completion activities, and the costs of
oilfield services, equipment, and materials in recent years and could continue or worsen and further impact our financial
condition, liquidity, and results of operations, and could limit our pool of economic development opportunities; * a potential
economic recession could impact demand for oil, gas, and NGLs, and cause commodity price volatility; « the tightening of
credit or lack of credit availability to our customers could adversely affect our ability to collect our trade receivables; ¢ the
liquidity available under our Credit Agreement could be reduced if any ene-ermere-of our lenders is unable to fund its



commitment; ¢ our ability, or the ability of our suppliers or contractors, to access the capital markets may be restricted or non-
existent at a time when we or they would like, or need, to raise capital for our or their business, including for the exploration and
or development of reserves; * our commodity derivative contracts could become economically ineffective if our counterparties
are unable to perform their obligations or seek bankruptcy protection; ¢ the Federal Reserve eeutd-may change interest rates, as
they did during-in 2024, 2023, and 2022 and-2623-, which could impact borrowing costs; * variable interest rate spread levels,
including for SOFR and the prime rate, could increase significantly, resulting in higher interest costs for unhedged variable
interest rate - based borrowings under our Credit Agreement; and * changes in tax laws and regulations could require us to adjust
our business plan. Global geopolitical tensions may create heightened volatility in oil, gas, and NGL prices and could adversely
affect our business, financial umdmon and results of operations. G}ebal-War and geepe-l-rt—tea-l—Geopolltlcal tenstons,ineluding
instabiity-Instability viid 5 W W d as;-could lead to
significant market and other dl\lLlpllOll\ including, bul not limited to: significant volatility in commodity prices and supply of
energy resources, instability in financial markets, supply chain interruptions, shipping channel constraints and disruptions,
political and social instability, political and economic sanctions, geopolitical shifts, embargoes, changes in consumer or
purchaser preferences, the potential destruction of critical oil- related infrastructure, as well as increases in cyberattacks and
espionage. These factors could impact our operations and the financial condition of our business as well as the global economy.
Risks Related to Oil and Gas Operations and the Industry Integration Thedess-of personnel-eould-adversely-affeet-assets
acquired in the recent Uinta Basin Acqulsltlon w1th our ex1st1ng business will be —We-depend-te-a complex targe-extent-on
the-efferts-and d-emplo : am;-time- consuming process. A failure to successfully
integrate other—- the acqulred assets w1th key—pefseﬂﬂel—&nd-oul existing generaHaborforee—Theloss-of theirservieeseoutd
adversely-affeetotr-business —Oursueeess-in drilling and completing new wells and the...... may become more stringent and, as
a timely manner result, may affect, among other......, or altered in the future, may have a material adverse effect on our
business, financial condition, or results of operations. The Uinta Basin Acquisition involved our acquisition of a
significant set of assets that we have not previously operated. Our ability to achieve the anticipated benefits of the Uinta
Basin Acquisition depends in part on whether we can complete the integration of the Uinta Basin assets into our existing
business in an efficient and effective manner. The integration process may result in the disruption of ongoing business
and there could be potential unknown liabilities and unforeseen expenses associated with the Uinta Basin Acquisition
that were not discovered in the course of performing due diligence. The integration may also require significant time and
focus from management following the Uinta Basin Acquisition that may disrupt our business and results of operations.
Potential risks or difficulties include:  operating assets in the Uinta Basin, an area in which we have not previously
owned assets or conducted operations; * operating assets that are partially within the exterior boundaries of the Uinta
and Ouray Reservation, and we have no recent experience operating on tribal lands; * complexities associated with
integrating our existing complex systems, technologies, and other workflows with new assets in a new region; ° the
inability to retain the services of key management and personnel; ¢ the accuracy of our assessments of the Uinta Basin
Assets, including recoverable reserves, transportation costs and availability, drilling and completion equipment cost and
availability, regulatory, permitting, and related matters; ¢ establishing business relationships with new third- party
contractors and other service providers with whom we have no prior experience; * operating in less familiar geological
formations, with different legal and regulatory environments, different completion techniques, different transportation
methods and operators, and unfamiliar operating conditions; and ¢ potential unknown liabilities and unforeseen
increased expenses or delays associated with the Uinta Basin Acquisition. Any of these issues could adversely affect our
ability to maintain relationships with customers, suppliers, employees, and other constituencies. We may fail to realize
the anticipated benefits expected from the Uinta Basin Acquisition. The success of the Uinta Basin Acquisition will
depend, in significant part, on our ability to successfully complete the integration of the acquired assets, grow the
revenue, and realize the anticipated strategic benefits from the Uinta Basin Acquisition. The anticipated benefits of the
Uinta Basin Acquisition may not be realized fully or at all or may take longer to realize than expected. Actual operating,
technological, strategic, and revenue opportunities, if achieved at all, may be less significant than expected or may take
longer to achieve than anticipated. If we are not able to realize the anticipated benefits expected from the Uinta Basin
Acquisition within the anticipated timing or at all, our business and operating results may be adversely affected. We
have incurred additional costs in connection with the Uinta Basin Acquisition, which may continue in 2025. During 2024,
we incurred non- recurring costs associated with the Uinta Basin Acquisition, integrating the Uinta Basin assets into our
business, and realizing the expected benefits of the Uinta Basin Acquisition, and we expect to continue to incur such costs
during a portion of 2025. A substantial majority of non- recurring expenses consist of transaction costs and include,
among others, fees paid to financial, legal, accounting, and other advisors. Although we expect that the elimination of
any duplicative costs, as well as the reahzatlon of expected beneﬁts related to the integration of the Uinta Basin assets,
should allow us —Fed d ating-t0 hydrautie-fracturing-offset these transaction
costs over time, this net beneﬁt may not be achleved in the near term or at all. Securities class action and derivative
lawsuits may be brought against us in connection with the Uinta Basin Acquisition, which could result in tnereased
substantial costs . Securities class action lawsuits and derivative lawsuits are often brought against public companies that
have entered into acquisition, merger, or other business combination agreements. Even if such a lawsuit is without merit,
defending against these claims can result in substantial costs and divert management time and resources. An adverse
judgment could result in monetary damages, which could have a negative impact on our liquidity and financial
condition. The loss of personnel could adversely affect our business. We depend to a large extent on the efforts and
continued employment of our executive management team, other key personnel, and our general labor force. The loss of
their services could adversely affect our business. Our success in drilling and completing new wells and the success of




other activities integral to our operations will depend, in part, on our ability to attract and retain experienced geologists,
engineers, landmen, and other professionals. Competition for many of these professionals can be intense. If we cannot
retain our technical personnel or attract additional eperatingrestrietions-experienced technical personnel and
professionals, or-our delays-ability to compete could be harmed . Hydrauliefraeturing+s-Our increasing dependence on
digital technologies puts us at risk for a eemmeonpraetiee-cyber incident that could result in information the-theft , data
corruption, operational disruptions or financial loss. We are subject to cybersecurity risks. The oil and gas industry used
te—st-uﬁu-la-te—t-he—preelueﬁen—e-ﬁeﬂ— gas,—dm NGl:s—frem—eleﬂse-subsurfaee—reel&ferm&ﬁeﬁs-our busmess, are increasingly
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hy&f&u-l-te—fr&efuﬂng—our drllllng development productlon and gathermg activ mcs manage drllhng rigs and completion
equipment, gather and interpret seismic data, conduct reservoir modeling, record financial and operating data, and
maintain employee and other databases. Our service providers, including those who gather, process, and market our oil,
as—gas eut-l-med—belew— and NGLs, are also 1ncreas1ngly reliant on digital technology . Our and TheEPA-has-autherityto

g o n-the-their flaid-reliance on this technology increasingly puts us at risk
for technology system uneleffallures, data or network disruptions, cyberattacks and the-other breaches in cybersecurity
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significantly impair %ﬁmour eemplet-mg—eerta-m—wel—ls—ablhty to conduct our business .
Certainrstates;-Cybersecurity attacks are evolving and inelading-include Texas-, have-adopted-but are not limited to , and
malicious software, attempts to gain unauthorized access to data, cash, or other assets states-are-eonsidering-adoptiftg-,

regulations-and other electronic security breaches that could impese-morestringent-permitting-lead to disruptions in critical
systems , publie-diselostre-unauthorized release of confidential or otherwise protected information , waste-disposal-and

Wel-l—eenst-rueﬁen—reqturements—corruptlon of data Dellberate attacks on hyd-r&u-l-te—fraeturmg—ﬂaeraﬁeﬂs— or security
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hnd parties , Or cloud based appllcatlons could lead to disclosure of conﬁdentlal 1nformat10n, a corruptlon or loss of our
proprietary data, delays in production or exploration activities, difficulty in completing or settling transactions,
challenges in maintaining our books and records, environmental damage, communication or other operational
d1srupt10ns, and hablhty to third partles -Stm-rla—r—Any insurance we mlght obtaln in the future may not prov1de adequate

, loss of business or potential

liability. As these cyber risks contmue to evolve and otr-our dependence on dlgltal technologles grows irthe-fature-plan-te
eonduet-operations-, we may inetur-be required to expend significant additional eests-resources to eemply-withsueh
requirements-continue to modify or enhance our protective measures and remediate cyber vulnerabilities. Refer to
Cybersecurity in Item 1C of this report for discussion of the Audit Committee’ s role in cybersecurity governance. We
did not experience any material cybersecurity incidents during 2024, however there can be no assurance that may-be

stgnrﬁeant—rn—n&&rre—e*peﬂenee-delays—ereurtaﬁmeﬁﬁn—lhc measures we have taken pufsu-rt—e-ﬁexp-ler&t-ren—develepmeﬁt—er

hydrattiefraeturing praeti sttation-and-attentiongivento address mformatlon technology the 1ydmul
fracturing process could lead 10 ...... hcld lhal the Bureau of Land Manaocmun (“ BEMHIT 7) didnoteomply-with-and
cybersecurity risks will prove effective in the future. We are incorporating artificial intelligence technologies into our
processes and the-these NattonalEnvironmental-PotteyAet-technologies may present business, compliance, and
reputatlonal rlsks Our busmess 1ncreas1ngly utlhzes artlﬁclal 1ntelhgence (“ NERPA-AI ) beeause-it-did-notadequately
et-ofhydra g , machine learning, and
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In addition, it is possible that AI and machine learning- technology could, unbeknownst to us, be stbjeetimproperly
utilized by employees while carrying out their responsibilities. The use of AI can lead to uneertainty-assoetated-with-new
unintended consequences, including the unauthorized use or disclosure of confidential and proprietary information, or
generating content that appears correct but is factually inaccurate, misleading, biased, or otherwise flawed, which could
harm our reputation and business and expose us to risks related to inaccuracies or errors in the output of such
technologies. As the use of Al in our business becomes more prominent, we may be required to expend additional
resources to further enhance our digital security, and we may face challenges in fully anticipating or implementing
adequate preventive measures or mitigating potential harm. These costs may include deploying additional personnel and
protection technologies, training employees, and engaging third party experts and consultants. It is not possible to
predict all of the risks related to the use of AI, machine learning and automated decision making, and developments in
the regulatory Sﬂspeﬁaeﬂs—feﬂaeﬂs—effesetssreﬁs—frameworks governmg the use of such technologies and in related
stakeholder expectations may 1 d-adversely affect our ability to
develop and use such technologies or subJect us to llablllty If we fall to successfully integrate Al into our business
processes, or if we fail to keep pace with rapidly evolving Al technological developments, including attracting and
retaining talented data scientists, data engineers, and programmers, we may face a competitive disadvantage.
Competition in our industry is intense, and many of our competitors have greater financial, technical, and human
resources than we do. We face intense competition from oil and gas exploration and production —Federal-companies of all
sizes for the capital, equipment, expertise, labor, and materials required state-regulatory-initiativesrelating-to air-guality
operate oil and greenhouse-gas emisstons—eoutd-properties .Many of our competitors have financial,technical,and other
resources exceeding those available to us,and many oil and gas properties are sold in a competitive bidding process in which our
competitors may be able and willing to pay more for exploratory and development prospects and productive properties,or in
which our competitors have technological information or expertise that is not available to us to evaluate and successfully bid for
properties.As a result,we may not be successful in acquiring and developing profitable properties.In addition,other companies
may have a greater ability to continue drilling activities during periods of low oil or gas prices and to absorb the burden of
current and future governmental regulations and taxation.In dddlllOll ShOlldULS of equlpmenl labor,or materials as a result of
intense u)mpetmon md} fes-bﬂ't—lL\u t in muedsed costs and-s ; g ; ; ;

&ﬂd—ezeﬁe-sf&ﬁdafds-set—tmder—lhc thlondl Amblent Alr Qudllty Stdndards (e have generally declined to assign direct
lldblllty - mablhty fer—ehm&te—eh&nge—lo J[afge-obtam those sotrees-resources as needed ef—GHG—eﬁﬂsaeﬁs—seﬂ&e—h&ve

our dnllllm Completlon a




mafeﬂerl-adiﬂse—effeet—eﬁ—euﬁmdncml Condltlon and results of opeldtlons and cash flows. The 1mpact of ...... effect on our
operations and financial condition . Our ability to sell oil, gas, and NGLs, and / or receive market prices for our production, may
be adversely affected by constraints on gathering systems, processing facilities, pipelines, rail systems, and other transportation
systems owned or operated by third- parties or by other interruptions beyond our control, which could obstruct, limit, or
eliminate our access to oil, gas, and NGL markets. The marketability of our oil, gas, and NGL production depends in part on the
availability, proximity, and capacity of gathering systems, processing facilities, pipelines , rail systems , and other
transportation systems, which are generally owned or operated by third parties. Any significant interruption in service from,
damage to, or lack of available capacity in these systems and facilities can result in the shutting- in of producing wells, the
delay, or discontinuance of development plans for our properties, increases in costs, or lower price realizations. Although we
have some influence over the processing and transportation of our operated production, material changes in these business
relationships could materially affect our operations. Federal ane-, state , and tribal regulation of oil, gas, and NGL production
and transportation, tax and energy policies, changes in supply and demand, pipeline pressures, damage to or destruction of
pipelines or processing facilities, infrastructure or capacity constraints , train derailments , and general economic conditions
could adversely affect our ability to produce, gather, process, transport, or market oil, gas, and NGLs. Production may be
interrupted, or shut in, from time to time for numerous reasons, including weather conditions, accidents, loss of pipeline,
gathering, processing or transportation system access or capacity, field labor issues or strikes, or we might voluntarily curtail
production in response to market or other conditions. If a substantial amount of our production is interrupted at the same time, it
could adversely affect our cash flows and results of operations . As part of the Uinta Basin Acquisition, our operations
expanded to include the use of rail systems operated by third- parties to transport our crude oil to market which involves
inherent risk, including the potential for accidents and derailments. In the event of a rail system accident or derailment,
there could be significant delays in the delivery of oil to processing facilities, or impacts to rail system access or capacity,
which may disrupt our business operations and could adversely affect our financial condition. Additionally, we could
experience financial losses related to spills or damages to the oil in transit that we may not be able to recoup from the
third- party rail operators. We continue to monitor our transportation arrangements and maintain contingency plans to
mitigate potential impacts of transportation- related disruptions; however, we cannot guarantee that such measures will
adequately reduce the risks associated with transportation by rail. During the fourth quarter of 2024, certain of our
third- party rail operators experienced train and / or railcar derailments, one of which related to two railcars
transporting our oil production in Jefferson, Texas. Refer to Note 17 — Acquisitions in Part I1, Item 8 of this report for
the definition of the Uinta Basin Acquisition . We have entered into firm transportation contracts that require us to pay fixed
sums of money to our counterparties regardless of the quantities actually transported under these contracts shipped;
proeessed;-orgathered-. If we are unable to deliver the necessary quantities of oil, gas, NGL, or produced water to our
counterparties, our results of operations, financial position, and liquidity could be adversely affected. As of December 31, 2623
2024 , we were contractually committed to deliver a minimum of 5-46 MMBDI of oil through July-December of 2026-2028 and
+H-3 MMBbI of produced water to certain disposal facilities through June of 2027. We may enter into additional firm
transportation agreements as we expand the development of our resource plays. We do not expect to incur any material
shortfalls related to our existing contractual commitments. In the event we encounter delays in drilling and completing our wells
or otherwise due to construction, interruptions of operations, or delays in connecting new volumes to rail systems, gathering
systems , or pipelines for an extended period of time, or if we further limit our capital expenditures due to future commodity
price declines or for other reasons, the requirements to pay for quantities not delivered could have a material impact on our
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other companies and involve thlrd
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undeveloped-acreage-eotld-deetineif- control the operation or future development of such properties, including the nature
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These limitations and we-our dependence on the operator and other worklng interest owners in these prOJects could cause
us to incur unexpected matertal-w W v v
trthe-future . Competition in our industry is intense...... of intense competition may result in increased costs or the mablhty to
obtain those resources...... the transaction and ultimately could be material|. We rely on third- party service providers to conduct
drilling and completion and other related operations. \N rely on third- party service providers to perform necessary drilling and
completion and other related operations. The ability of third- party service providers to perform such operations will depend on
those service providers’ ability to compete for and retain qualified personnel, financial condition, economic performance, and
access to capital, which in turn will depend upon the supply and demand for oil, gas, and NGLs, prevailing economic
conditions, and financial, business, and other factors. Future periods of sustained low commodity prices could occur and could
cause third- party service providers to consolidate or declare bankruptcy, which could limit our options for engaging such
providers. The failure of a third- party service provider to adequately perform operations could delay drilling or completion or
reduce production from the property and adversely affect our financial condition and results of operations. Fitle-The inability of
customers or co- owners of assets to meet the-their propertiestn-whieh-we-have-obligations may adversely affect our
ﬁnanclal results. Substantlally all of our accounts receivable result from 011 gas, an—and NGL sales or joint mlucst

opualc Fitle-to-This concentratlon of customers and joint 1nterest owners may 1mpact our overall credlt risk because the
these properties-entities may be similarly affected by various economic and other market conditions, including declines in
whiehroil, gas, and NGL prices. The loss of one or more of these customers could reduce competition for our products
and negatively impact the prices of commodities we sell. We do not believe the loss of any single purchaser would
materially impact our operating results, as we have numerous options for purchasers in each of our operating areas for
our oil, gas, an-and NGL production. Refer to Concentration of Credit Risk and Major Customers in Note 1 — Summary
of Significant Accounting Policies, in Part II, Item 8 of this report for further discussion of our concentration of credit
risk and major customers. Additionally, the inability of our co- owners, some of which have significant non- operated
interests in a substantial portion of our oil and gas properties, to pay joint interest billings could negatively impact our
cash flows and financial ability to drill and complete current and future wells. Many of our properties are in areas that
may have been partially depleted or drained by offset wells and certain of our wells may be impaired-adversely affected
by title-defeets-actions other operators may take when drilling, completing, or operating wells that they own. Many of our



properties are in areas that may nethave already been partially depleted or drained by earlier offset drilling.The owners
of leasehold interests adjoining any of our properties could take actions,such as drilling and completing additional
wells,which could adversely affect our operations .\When a new well is completed and produced,the pressure differential in
the vicinity of the well causes the migration of reservoir fluids toward the new wellbore (and potentially away from existing
wellbores).As a result,the drilling and production of these potential locations could cause a depletion of our proved reserves and
may inhibit our ability to further develop our proved reserves.In addition,completion operations and other activities conducted
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completion, and production activities are subject to numerous risks, including the risk that no commercially producible oil, gas,
or NGLs will be found. The cost of drilling and completing wells is often uncertain, and oil, gas, or NGLs drilling and
production activities may be shortened, delayed, or canceled as a result of a variety of factors, many of which are beyond our
control. These factors may include, but are not limited to: ¢ supply chain issues, including cost increases and availability of
equipment or materials; ¢ unexpected adverse drilling or completion conditions; e title problems; ¢ disputes with owners or
holders of surface interests on or near areas where we operate; ¢ pressure or geologic irregularities in formations; ¢ engineering
and construction delays; ¢ equipment failures or accidents; * hurricanes, tornadoes, flooding, wildfires , seasonal weather, or
other adverse weather conditions; ¢ operational restrictions resulting from seismicity concerns; ® governmental permitting
delays; * compliance with environmental and other governmental requirements; and ¢ shortages or delays in the availability of or
increases in the cost of drilling rigs and crews, fracture stimulation crews and equipment, pipe, chemicals, water, sand, and other
supplies. The wells we drill may not be productive, and we may not recover all or any portion of our investment in such wells.
The seismic data and other technologies we use do not allow us to know conclusively prior to drilling a well if oil, gas, or NGLs
are present, or whether they can be produced economically. Drilling activities can result in dry holes or wells that are productive
but do not produce sufficient net revenues after operating and other costs to cover drilling and completion costs. Even if
sufficient amounts of oil, gas, or NGLs exist, we may damage a potentially productive hydrocarbon- bearing formation or
experience mechanical difficulties while drilling or completing a well, which could result in reduced or no production from the
well, significant expenditure to repair the well, and / or the loss and abandonment of the well. Another significant risk inherent
in our drilling plans is the need to obtain drilling permits from federal, state , tribal , local, and other governmental authorities.
Delays in obtaining regulatory approvals and drilling permits, including delays that jeopardize our ability to realize the potential
benefits from leased properties within the applicable lease periods, the failure to obtain a drilling permit for a well, or the receipt
of a permit with unreasonable conditions or costs could have a material adverse effect on our ability to explore or develop our
properties. Results in newer resource plays may be more uncertain than results in resource plays that are more developed and
have longer established production histories. We, and the industry, generally have less information with respect to the ultimate
recoverability of reserves and the production decline rates in newer resource plays than other areas with longer histories of
development and production. Drilling and completion techniques that have proven to be successful in other resource plays are
being used in the early development of new plays; however, we can provide no assurance of the ultimate success of these
drilling and completion techniques. We may not be able to obtain any options or lease rights in potential drilling locations that
we identify. Unless production is established within the spacing units covering undeveloped acres on which our drilling
locations are identified, the leases for such acreage will expire, and we will lose our right to develop the related properties. Our
total net acreage as of Febraary-8-January 31 , 2024-2025 , that is scheduled to expire over the next three years, represents
approximately +9-34 percent of our total net undeveloped acreage as of December 31, 2623-2024 . Although we have identified
numerous potential drilling locations, we may not be able to economically drill for and produce oil, gas, or NGLs from all of
them, and our actual drilling activities may materially differ from those presently identified, which could adversely affect our
financial condition, results of operations and operating cash flow. Many-Our ability to produce oil, gas, and NGLs
economically and in commercial quantities could be impaired if we are unable to acquire adequate supplies of water for
our drilling and / eur— and cash flows.The impact of extreme weather conditions and lease stipulations adversely affect
our ability to conduct drilling activities in some of the areas where we operate.Our operations have been in the past,and
may continue to be,adversely affected by the impact of extreme weather conditions.Additionally,lease stipulations
designed to protect various wildlife or plant species may adversely impact our operations.In certain areas,drilling and
other oil and gas activities can only be conducted during limited times of the year.This limits our ability to operate in
those areas and can intensify competition during those times for drilling rigs and completion equipment,oil field
equipment,services,supplies and qualified personnel,which may lead to periodic shortages.These constraints and the
resulting shortages or high costs could delay our operations and materially increase our operating and capital costs.Our
ability to produce oil,gas,and NGLs economically and in commercial quantities could be impaired if we are unable to
acquire adequate supplies of water for our drilling and / or completions operations or are unable to dispose of or recycle the
water we produce at a reasonable cost and in accordance with applicable environmental rules.The hydraulic fracturing process
on which we and others in our industry depend to complete wells that will produce commercial quantities of oil,gas,and NGLs
require-requires the use and disposal of significant quantities of water.Our inability to secure sufficient amounts of water,or to



dispose of,or recycle,the water produced from our wells,could adversely impact our operations.Moreover,the imposition of new
environmental initiatives and regulations could include restrictions on our ability to conduct certain operations such as hydraulic
fracturing or disposal of wastes,including,but not limited to,produced water,drilling fluids,and other wastes associated with the
exploration,development,or production of oil,gas,and NGLs.Compliance with environmental regulations, ei-and-gasiteases;
surface use agreements,and permit requirements governing the withdrawal,storage,and use of surface water-and-dispesat-or
reeyeling-ofprodueed-water or groundwater necessary for hydraulic fracturing of wells may increase our operating costs and
cause delays,interruptions,or termination of our operations,the extent of which cannot be predleted all of which could haxe an
adverse eﬁect on our opemtlons and financial Condmon - a A a a

e*p-}efaﬁeﬂ—e*p}eﬁaﬁeﬂ—aﬂd—plopemes are tn—a-reas—substantlally dlfferent t-h&t—than our ex1st1ng propertles, our ability to
efficiently realize the expected economic benefits of such transactions may have-beenpartially-depleted-be limited. If we
are unable to replace any significant volume declines with additional volumes from other sources, er-our drained-results
of operations and cash flows could be materially and adversely impacted. The results of our operations are subject to
drilling and completion technique risks, and results may not meet our expectations for reserves or production. As a
result, we may incur material write- downs, and the value of our undeveloped acreage could decline if drilling and
completion results are unsuccessful. Many of our operations involve utilizing the latest drilling and completion
techniques as developed by effsetus, other operators and our service providers in order to maximize production and
ultimate recoveries and therefore generate the highest possible returns. Risks we face while drilling include, but are not
limited to, landing our well bore outside the desired drilling zone, deviating from the desired drilling zone while drilling
horizontally through the formation, the inability to run our casing the entire length of the well bore, and the inability to
run tools and recover equipment consistently through the horizontal well bore. Risks we face while completing our wells
and-eertainr-include, but are not limited to, the inability to fracture stimulate the planned number of eur-stages, the
inability to run tools and other equipment the entire length of the wells— well bore during completion operations, the
inability to recover such tools and other equipment, and the inability to successfully clean out the well bore after
completion of the final fracture stimulation. In addition, exploration and drilling technologies we currently use or
implement in the future may become obsolete. If we are unable to maintain technological advancements consistent with
industry standards, our operations and financial condition may be adversely affected .We cannot be certain we will be
able to implement exploration and drilling technologies on a timely basis or the-inability-at a cost that is acceptable to
obtain-us.Ultimately, these—- the resenrees-success of exploration,drilling,and completion technologies and techniques can
only be evaluated over time as needed-more wells are drilled and production profiles are established over a sufficiently
long time period . Our-inability-If our drilling results are less than anticipated or we are unable to eompete-effeetively-with
eompantes-execute our drilling program because of capital constraints,lease expirations,limited access to gathering
systems and takeaway capacity,and / or prices for oil,gas,and NGLs decline,then the return on our investment for a
particular project may not be as attractive as we anticipated and we could incur material write- downs of oil and gas
propertles and the value of our undeveloped acreage could declme in the future any-area-of-our-business-eonld-have-a

v v i .The actual quantities and present
value of our proved oil,gas,and NGL reserves mdy be less than we hd\ e estimated,and the cost to develop our reserves may be
more than we have estlmdted.Thls report and certain of our other SEC filings contain estimates of our proved oil,gas,and NGL
reserves and the present value of estimated future net revenues from those reserves.The process of estimating reserves is
complex and estimates are based on various assumptions,including geological and geophysical characteristics,future oil,gas,and
NGL prices,drilling,completion and other capital expenditures,gathering and transportation costs,operating expenses,effects of
governmental regulation,taxes,timing of operations,and availability of funds.Therefore,these estimates are inherently
imprecise.In addition,our reserve estimates for properties with limited production history may be less reliable than estimates for
properties with lengthy production histories.Actual future production;prices for oil,gas,and NGLs;revenues;production
taxes;development expenditures;operating expenses;and quantities of producible oil,gas,and NGL reserves will most likely vary
hom those estlmdted Any ugmhcant variance could mdterldlly affect the estimated quantmes of', and present value related to

ﬂgnmcantly less than whatwe hawe prev 10usly estimated.Our properties may also be susceptlble to hydrocalbon dramage from
production on adjacent properties,which we may not control.As of December 31, 2623-2024 , 4440 percent,or 263-274 . 6-3
MMBOE,of our estimated proved reserves were proved undeveloped.In order to develop our net proved undeveloped reserves,as
of December 31, 2023-2024 ,we estimate approximately $ 2.8 billion of capital expenditures would be required. Although we
have estimated our proved reserves and the costs associated with these proved reserves in accordance with industry



standards,estimated costs may not be accurate,development may not occur as scheduled,and actual results may not occur as
estimated.One should not assume that the standardized measure of discounted future net cash flows or PV- 10 included in this
report represent the current market value of our estimated proved oil,gas,and NGL reserves.Management has based the estimated
discounted future net cash flows from proved reserves on price and cost assumptions required by the SEC,whereas actual future
prices and costs may be materially higher or lower. Pleaserefer-Refer to Reserves in Part I,Items 1 and 2 of this report for
discussion regarding the prices used in estimating the present value of our proved reserves as of December 31, 2023-2024 ,and to
the caption Oil and Gas Reserve Quantities under Critical Accounting Estimates in Part II,Item 7 of this report for additional
information.The timing of production from oil and gas properties and of related expenses affects the timing of actual future net
cash flows from proved reserves,and thus their actual present value.Our actual future net cash flows could be less than the
estimated future net cash flows for purposes of computing PV- 10.In addition,the 10 percent discount factor required by the SEC
to calculate PV- 10 for reporting purposes is not necessarily the most appropriate discount factor given actual interest rates,costs
of capital,and other eperators-risks to whlch our busmess and the 011 and gas 1ndustry in general are subject. Our
dlsposmon act1v1t1es may ta 6 v orting
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liabilities for certain matters. We regularly-periodically sell non- core assets in order to increase capital resources available for
core assets and other purposes and to create organizational and operational efficiencies.We also occasionally sell interests in
core assets for the purpose of accelerating the development and increasing efficiencies in other core assets.Various factors could
materially affect our ability to dispose of such assets,including the approvals of governmental agencies or third parties,the
availability of purchaser financing and purchasers willing to acquire the assets on terms we deem acceptable,or other matters or
uncertainties that could impact such dispositions,including whether transactions could be consummated or completed in the
form or timing and for the value that we anticipate.At times,we may be required to retain certain liabilities or agree to indemnify
buyers in connection with such asset sales ,or we may have to rely on third parties to perpetuate leases we intend to develop
in the future .The magnitude of such retained liabilities or of the indemnification obligations may be difficult to quantify at the
time of the transaction and ultimately could be material.Title to the properties in which we have an interest may be
impaired by title defects.We generally rely on title due diligence reports when acquiring oil and gas leasehold interests,
and we obtain title opinions prior to commencing initial drilling ;-eompleting-oroperating-operations on wels-thatthey—
the ewnr—Many-ofeur-propertics are-we operate. Title to the properties in areas-which we have an interest may be impaired
by title defects that may have-already-beenpatrtially-depleted-not be identified in the due diligence title reports or title
opinions we obtain, or such defects may not be cured following identification. A material title defect can reduce the value
of a property or render it worthless, thus adversely affecting er-our drained-oil and gas reserves, financial condition,
results of operations, and operating cash flow, and may also impair the value of or render adjacent properties
uneconomic to develop. Undeveloped acreage has greater risk of title defects than developed acreage and title insurance
is not generally available for oil and gas properties. Our business could be negatively impacted by earlier-offsetdritting
security threats, including cybersecurity threats, terrorism, armed conflict, and other disruptions . As The-owners-of
leasehold-interests-adjoining-any— an of oil, gas, and NGL producer, we face various security threats, including
cybersecurity threats to gain unauthorized access to sensitive information eur— or preperties-eonld-take-aetions-to render
data or systems unusable; threats to the safety of our employees; threats to the security of our facilities and
infrastructure or third- party facilities and infrastructure , such as dritting-processing plants and eempleting-additionat
wels-pipelines; and threats from terrorist acts , including armed attacks on shipping channels. Although we utilize
various procedures and controls to monitor these threats and mitigate our exposure to such threats, there can be no
assurance that these procedures and controls will be sufficient in preventing security threats from materializing. If any
of these events were to materialize, they could lead to losses of sensitive information, critical infrastructure, personnel, or
capabilities essential to our operations and could have a material adverse effect on our reputation, financial position,
results of operations, or cash flows. The threat of terrorism and the impact of military and other actions have caused
instability in world financial markets and could lead to increased volatility in prices for oil, gas, and NGLs, all of which
could adversely affect the markets for our production. Energy assets might be specific targets of terrorist attacks.
Depending on their occurrence and ultimate magnitude, terrorist threats et or attacks could have a material adverse
effect on our business, financial condition, or results of operations . When a new well is completed...... drill and complete
current and future wells . We are subject to operating and environmental risks and hazards that could result in substantial losses
or liabilities that may not be fully insured. Oil and gas operations are subject to many risks, including human error and accidents,
that could cause personal injury, death, property damage, well blowouts, craterings, explosions, uncontrollable flows of oil, gas
and NGLs, or well fluids, releases or spills of completion fluids, spills or releases from facilities and equipment used to deliver
or store these materials, spills or releases of brine or other produced or flowback water, subsurface conditions that prevent us
from stimulating the planned number of completion stages, accessing the entirety of the wellbore with our tools during
completion, or removing materials from the wellbore to allow production to begin, fires, adverse weather such as hurricanes or
tornadoes, freezing conditions, wildfires, floods, droughts, formations with abnormal pressures, pipeline ruptures or spills , train
derailments , pollution, seismic events, releases of toxic gas such as hydrogen sulfide, and other environmental risks and
hazards. If any of these types of events occur, we could sustain substantial losses. In response to increased seismic activity in the
Permian Basin in Texas, the Railroad Commission of Texas (“ RRC ) has developed a seismic review process for injection
wells near qualifying seismic activity. As a result of the seismic review process, the RRC may declare an area to be a Seismic
Response Area (“ SRA ) and may adjust limits for injection rates and pressure, require bottom- hole pressure tests, or modify,
suspend, or terminate injection well permits within the SRA. If an SRA is declared within an area of our operations, our ability



to dispose of produced water may be adversely affected, and as a result, we may be forced to shut- in injection wells or find
alternate produced water disposal options which could affect production and therefore oil, gas, and NGL production revenue,
and could cause us to incur additional capital or operating expense. The declaration of SRAs has required us to adjust the areas
where we seek permits for injection wells to areas or formations that are less desirable, and could further restrict the areas where
we are able to obtain and operate under such permits without restrictions. Additionally, we could be subject to third- party
claims and liability based on allegations that our operations caused or contributed to seismic events that resulted in damage to
property or personal injury, or that are otherwise related to seismic events. If we experience any of the problems with well
stimulation, completion activities, and disposal referenced above, our ability to explore for and produce oil, gas, and NGLs may
be adversely affected. We could incur substantial losses or otherwise fail to realize reserves in particular formations as a result of
the need to shut down, abandon, or relocate drilling operations, the need to modify drill sites to lessen the risk of spills or
releases, the need to investigate and / or remediate any spills, releases or ground water contamination that might have occurred,
and the need to suspend our operations. There is an inherent risk of incurring significant environmental costs and liabilities in
our operations due to our current and past generation, handling, and disposal of materials, including produced water, solid and
hazardous wastes, and petroleum hydrocarbons. We may incur joint and several, and / or strict liability under applicable United
States federal and state environmental laws in connection with releases of hazardous substances at, on, under, or from our leased
or owned properties, some of which have been used for oil and gas exploration and production activities for a number of years,
often by third- parties not under our control. For our outside- operated properties, we are dependent on the operator for
operational and regulatory compliance and could be subject to liabilities in the event of non- compliance. These properties and
the wastes disposed thereon or therefrom could be subject to stringent and costly investigatory or remedial requirements under
applicable laws, some of which are strict liability laws without regard to fault or the legality of the original conduct, including
CERCLA or the Superfund law, RCRA, the Clean Water Act, the CAA, the OPA, and analogous state laws. Under various
implementing regulations, we could be required to remove or remediate previously disposed wastes (including wastes disposed
of or released by prior owners or operators) or property contamination (including groundwater contamination), to perform
natural resource mitigation or restoration practices, or to perform remedial plugging or closure operations to prevent future
contamination. In addition, it is not uncommon for neighboring landowners and other third- parties to file claims for personal
injury or property damage, including induced seismicity damage, allegedly caused by the release of petroleum hydrocarbons or
other hazardous substances into the environment. As a result, we may incur substantial liabilities to third- parties or
governmental entities, which could reduce or eliminate funds available for exploration, development, or acquisitions, or cause
us to incur losses. We maintain insurance against some, but not all, of these potential risks and losses. We have significant but
limited coverage for sudden environmental damage. We do not believe that insurance coverage for the full potential liability that
could be caused by environmental damage that occurs gradually over time is appropriate for us at this time given the nature of
our operations and the nature and cost of such coverage. Further, we may elect not to obtain insurance coverage under
circumstances where we believe that the cost of available insurance is excessive relative to the risks to which we are subject.
Accordingly, we may be subject to liability or may lose substantial assets in the event of environmental or other damages. If a
significant accident or other event occurs and is not fully covered by insurance, we could suffer an uninsured material loss. ¥e
The impact of seasonal and extreme weather conditions and lease stipulations adversely affect our ability to conduct
drilling activities in some of the areas where we operate. Our operations have been in the past, and may continue to be,
adversely affected by the impact of seasonal and extreme weather conditions. Additionally, lease stipulations designed to
protect various wildlife or plant species may adversely impact our operations. In certain areas, drilling and other oil and
gas activities can only be conducted during limited eentrol-times of the year.This limits our ability to operate in those
areas and can intensify competition during those times for drilling rigs and completion equipment,oil field
equipment,services,supplies and qualified personnel,which may lead to periodic shortages.These constraints and the
resulting shortages or high costs could delay our operations and materially increase our operating and capital costs.Risks
Related to Government Regulations Our operations are subject to complex laws and regulations,including environmental
regulations,which result in substantial costs and other risks.Federal,state,tribal,and local authorities extensively regulate
the oil and gas industry.Legislation and regulations affecting the industry are under constant review for amendment or
expansion,and subject to constantly changing or differing interpretations,raising the possibility of changes that may
become more stringent and,as a result,may affect,among other things,the pricing,or marketing of oil,gas,and NGL
production.Non- compliance with statutes and regulations and more vigorous enforcement of such statutes and regulations by
regulatory agencies may lead to increased operational and compliance costs,substantial administrative,civil,and criminal
penalties,including the assessment of natural resource damages,the imposition of significant investigatory and remedial
obligations and may also result in the suspension or termination of our operations.The overall regulatory burden on the industry
increases the cost to place,design,drill,complete,install,operate,and abandon wells and related facilities and,in turn,decreases
profitability. Governmental authorities regulate various aspects of drilling for and the production of oil,gas,and NGLs,including
the permit and bonding requirements of drilling wells,the spacing of wells,the unitization or pooling of interests in oil and gas
properties,rights- of- way and easements,disposal of produced water,environmental matters,occupational health and safety,the
qharlng of markets,production limitations plugglng,abandonment re%toratlon %tandards and oil and gas operatlonq Public interest
in env1r0nmental protectlon has 1ncrea§ed i y d al-organiza v




other aefﬁ‘rt-tes—publlc mterest organizations have opposed w1th some success, certain pro;ects Under certain
circumstances, regulatory authorities may deny a proposed permit or right- of- way grant or impose conditions of
approval to mitigate potential environmental impacts, which could, in either case, negatively affect our ability to explore
or develop certain properties. Any such delay, suspension, or termination could have a material adverse effect on our
operations. Our operations are also subject to complex and constantly changing environmental laws and regulations
adopted by federal, state, tribal, and local governmental authorities in jurisdictions where we are engaged in exploration
or production operations. New laws or regulations, or changes to current requirements, including, among other things,
air quality and GHG emissions standards and the designation of previously unprotected wildlife or plant species as
threatened or endangered in areas we operate in, could result in material costs or claims with respect to properties we
own de-notoperate—Some-ofour— or have owned or limitations on exploration and production activities in certain
locations. We will continue to be subject to uncertainty associated with new regulatory interpretations and inconsistent
interpretations between state and federal agencies. Under existing or future environmental laws and regulations, we
could incur significant liability, including joint and several, strict liability under federal, state, tribal, and local
environmental laws for emissions and for discharges of oil, gas, and NGLs or other pollutants into the air, soil, surface
water, or groundwater as described in Government Regulations in Part I, Items 1 and 2 of this report. Existing
environmental laws or regulations, as currently interpreted or enforced, or as they may be interpreted, enforced, or
altered in the future, may have a material adverse effect on us. Federal and state legislative and regulatory initiatives
relating to hydraulic fracturing could result in increased costs and additional operating restrictions or delays. Hydraulic
fracturing is a common practice in the oil and gas industry used to stimulate the production of oil, gas, and NGLs from
dense subsurface rock formations. We routinely apply hydraulic fracturing techniques to many of our oil and gas
properties atre-opetrated, including our unconventional resource plays within our Midland Basin, South Texas, and Uinta
Basin assets. Hydraulic fracturing involves injecting water, sand, and certain chemicals under pressure to fracture the
hydrocarbon- bearing rock formation to allow the flow of hydrocarbons into the wellbore. The process is typically
regulated by state oil and gas commissions. However, the EPA and other eempanies-federal agencies have asserted federal
regulatory authority over certain aspects of hydraulic fracturing activities, as outlined below. The EPA has authority to
regulate underground injections that contain diesel in the fluid system under the Safe Drinking Water Act. The EPA
also has authority under the Clean Water Act to regulate wastewater generated by unconventional oil and gas operations
during the hydraulic fracturing process and discharged to publicly- owned wastewater treatment facilities. If the EPA
implements further regulations of hydraulic fracturing, we may incur additional costs to comply with such requirements
that may be significant in nature, experience delays or curtailment in the pursuit of exploration, development, or
production activities, and could even be prohibited from drilling and / or completing certain wells. Certain states,
including Texas and Utah, have adopted or may adopt, regulations that could impose more stringent permitting, public
disclosure, waste disposal, and well construction requirements on hydraulic fracturing operations or otherwise seek to
ban fracturing activities altogether. In addition to state laws, local and-land irrvelve-use restrictions, such as city
ordinances, may restrict, or prohibit the performance of drilling in general and / or hydraulic fracturing in particular.
Recently, municipalities have passed or proposed zoning ordinances that ban or strictly regulate hydraulic fracturing
within city boundaries, setting the stage for challenges by state regulators and third- attentiongivento-the hydraulic
fracturing process could lead to greater opposition,including litigation,to oil and gas production activities using hydraulic
fracturing techniques.Disclosure of chemicals used in the hydraulic fracturing process could make it easier for third parties
opposing such activities to pursue legal proceedings agamsl producers and service providers based on allegations that specifi
chemicals used in the fracturing process could adversely affect human health or the environment,including groundwater.In
2013,a court in California,and in 2020,the United States District Court for the District of Montana,each held that the BEM
Bureau of Land Management party— part workinginterest, by failing to evaluate the environmental impacts of well
stimulation treatments such as hydraulic fracturing before authorizing unconventional oil drilling offshore. Similar
cases continue to be filed. In addition, courts in New York and Colorado reduced the level of evidence required before a
court will agree to consider alleged damage claims from hydraulic fracturing by property owners. As-Litigation resulting
in financial compensation for damages linked to hydraulic fracturing, including damages from induced seismicity, could
spur future litigation and bring increased attention to the practice of hydraulic fracturing. Judicial decisions could also
lead to increased regulation, permitting requirements, enforcement actions, and penalties. Additional legislation or
regulation could also lead to operational delays or restrictions or increased costs in the exploration for, and production
of, oil, gas, and NGLs, including from the development of shale plays, or could make it more difficult to perform
hydraulic fracturing. The adoption of additional state or local laws, or the implementation of new regulations regarding
hydraulic fracturing could potentially cause 2 decrease in the completion of new oil and gas wells, or an increase in
compliance costs and delays, which could adversely affect our financial position, results of operations, and cash flows.
We will continue to be subject to uncertainty associated with new regulatory suspensions, revisions or rescissions and
inconsistent state and federal regulatory mandates that could adversely affect our production. Federal and state
regulatory initiatives relating to air quality and greenhouse gas emissions could result in increased costs and additional
operating restrictions or delays. There has been a trend toward increased air quality and GHG regulation and reduced
emissions from oil and gas sources. These regulations include the New Source Performance Standards (“ NSPS ”) , the
National Emission Standards for Hazardous Air Pollutants programs,and ozone standards set under the National
Ambient Air Quality Standards (“ NAAQS ”’),among others.The adoption of additional state or local laws,or the implementation



of new regulations could potentially cause a decrease in the completion of new oil and gas wells,or an increase in compliance
costs and delays,which could adversely affect our financial position,results of operations,and cash flows. Please-refer-Refer to
the Environmental section in Part I[,Item 7 of this report for additional information about the regulation of air
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currently operate (such as the Uinta Basm in Utah) or may operate in the future are or may be designated as ozone non-
attainment areas, and are subject to stricter emissions regulations and control measures. These increased regulations
and controls, which may increase over time, result in certain restrictions or limitations to our operations, increase our
costs and may cause delays, which could affect our financial position, results of operations, and cash flows. Legislative
and regulatory initiatives and litigation related to global warming and climate change could have Hmited-abilityto
influenee-an adverse effect on or-our eontrol-the-operatiorroperations and the demand or-for future-oil, gas, and NGLs, and
could result in significant litigation, capital, and related expenses. While courts have generally declined to assign direct
liability for climate change to large sources of GHG emissions, some have required increased scrutiny of such emissions
by federal agencies and permitting authorities. There is a continuing risk of claims being filed against companies that
have significant GHG emissions, and new claims for damages and increased government scrutiny, especially from state
and local governments, will likely continue. The United States Congress has from time to time considered adopting
legislation to reduce emissions of GHGs, and the majority of states have already taken measures to reduce emissions of
GHGs through various measures, including, primarily through the planned development of saeh-propertiessGHG emission
inventories, participation in and / or regional GHG “ cap and trade ” programs, and / or transition to clean energy. The
focus on legislating and / or regulating methane could result in increased scrutiny for sources emitting high levels of
methane , including during permitting processes, analysis, regulation and reduction of methane emissions as a
requirement for project approval, and actions taken by one agency for a specific industry establishing precedents for the
other nature-agencies and industry sectors. In 2021 timing-of-dritting-and-operational-aetivittes, the eperater-EPA proposed
requirements for methane emission reductions from existing oil and gas equipment. In 2022, the EPA released a
supplemental proposal expanding its initial requirements as well as updating requirements, and in 2023, proposed
updates to GHG reporting requlrements In 2024 the EPA announced a final rule that facilitates the implementation of
Congress ’ s directive in skitt-s : hren alsa re-other—- the Inflation Reduction Act
regulations-the-approvat-of ethefp&metp&ﬂts—rn—sueh—pfﬂaef&es—mn (“ IRA ”) to collect a waste emissions charge , the
seleetion-and adds new reporting requirements applieation-ofsuitable-teehnology;-or-for facilities and wells completed after
May 7, 2024. The IRA imposes fees on emissions of GHGs, including methane, that exceed applicable thresholds. Our
GHG emissions in 2024 did not exceed the thresholds set forth by the IRA; however, the-there amount-efexpenditares-is
no assurance that we will be able to meet our goals or that we will not exceed the thresholds set forth by the IRA in the
future. This and any court rulings, laws, or regulations that restrict or required-- require reduced emissions of GHGs or
introduce new climate- related regulations such as a carbon pricing system, could have an adverse effect on demand for
the oil and gas that we produce, and could lead to fund-inereased-operating-.We have a long- term goal to reduce our Scope
1 and eomptianee-eosts-2 GHG emissions intensity by 50 percent by 2030,compared with base year 2019 levels ,and we
hitigationreosts;which-eondd-have a-material-adverse-impaetoman annual goal to limit our business-methane emissions
intensity to 0.04 (metric tonnes CH4 / MBOE) .Scientists have predicted that increasing concentrations of GHGs in the earth’
s atmosphere may produce climate changes that have significant physical effects,such as increased frequency and severity of
storms,droughts,and floods and other climatic events.If such effects were to occur,our operations could be adversely
affected.Potential adverse dlccls could mclu(lc disr upllon of our drilling, complumn and pmducllon aet-ﬁ‘r&es:rﬁel-ud-rﬂg:fef

operations-Signifieant physteat-effeets-of elimate-with fespeet—whom we have a busmess relationship. We may not be able to

recover through insurance some or any of the damages, losses, or costs that may result from potential physical effects of
climate change. Federal regulations or policy changes regarding climate change preparation requirements could also
impact our costs and planning requirements because emissions of such properties-gases contribute to warming of the
earth’ s atmosphere and other climatic changes . Moreover-Requirements to reduce gas flaring could have an adverse
effect on our operations. In the areas where we have significant operations, there have been, and could be, in the future,
constraints in gas takeaway capacity which has historically led to increased gas flaring. We arc dependentsubject to laws
established by state and other regulatory agencies that restrict the duration and amount of natural gas that can be
legally flared. These laws and regulations, including potential future regulations that may impose further restrictions on

the-flaring, could limit other—- the amount working-interestowners-of oil such-projeetsto-fund-theireontractual-share-of the
expenditures-ofsueh-properties—These-limitations-and gas we can produce from our wells eur- or dependenee-may limit the

number of wells or the locations that we can drill. Any future laws or commitments may increase our operational costs,
or restrict our production, which could have a materlal adverse effect on t-he—our financlal condltlon, results of epef&tef
operations and cash flows ether+v
Risks Related to Debt, Liquidity, and Accc\s to (dplldl Lower 011, gas, or NGL prices could limit our abllny to bou(m undcl
our Credit Agreement. As of December 31, 2623-2024 , the borrowing base and aggregate revolving lender commitments under
our Credit Agreement were $ 3. 0 billion and $ 2. 0 5-billienand-$+25billion, respectively. The borrowing base is subject to
semi- annual redetermination based on the bank group’ s assessment of the value of our proved reserves, which in turn is
impacted by oil, gas, and NGL prices. The next borrowing base redetermination date is scheduled fer-to occur on April 1, 2024
2025 . Divestitures of properties, incurrence of additional debt, or declines in commodity prices could limit our borrowing base
and reduce the amount we can borrow under our Credit Agreement, which could in turn impact, among other things, our ability




to service our debt, fund our capital program, or compete for the acquisition of new properties .Negative public perception and
investor sentiment regarding our business and the oil and gas industry as a whole could adversely affect our
business,operations,and our ability to attract capital.Certain segments of the public as a whole,and the investment community in
particular,have developed negative sentiment toward our industry.In recent years,equity returns in the sector versus other
industry sectors have led to lower oil and gas representation in certain key equity market indices.In addition,some
investors,including investment management firms,sovereign wealth and pension funds,university endowments and other
investment advisors,have adopted policies to discontinue or reduce their investments in the oil and gas sector based on social and
environmental considerations.Furthermore,other influential stakeholders have pressured commercial and investment banks and
other service providers to reduce or cease financing of oil and gas companies and related infrastructure projects.Such
developments,including increased focus on environmental,social and governance matters and initiatives aimed at limiting
climate change and reducing air pollution,and changes in federal income tax laws could result in downward pressure on the
stock prices of oil and gas companies,including ours.This may also potentially result in a reduction of available capital funding
for potential development projects,impacting our future financial results . Substantial capital is required to develop and replace
our reserves. We must make substantial capital expenditures to find, acquire, develop, and produce oil, gas, and NGL reserves.
Future cash flows and the availability of financing are subject to a number of factors, such as the level of production from
existing wells, prices received for oil, gas, and NGL sales, our success in locating, acquiring, and developing ;-and-aequiting
new reserves, and the orderly functioning of credit and capital markets. If our cash flows from operations are less than expected,
we may reduce our planned capital expenditures. If we cannot access sufficient liquidity under our Credit Agreement, or raise
additional funds through debt or equity financing or the sale of assets, our ability to execute development plans, replace our
reserves, maintain our acreage, or maintain production levels could be greatly limited. Downgrades in our credit ratings by
various credit rating agencies could impact our access to capital and have a material adverse effect on our business and financial
condition. Downgrades of our credit ratings could have material adverse consequences on our business and future prospects and
could: « limit our ability to access capital markets, including for the purpose of refinancing our existing debt; ¢ cause us to
refinance or issue debt with less favorable terms and conditions, which may restrict, among other things, our ability to make any
dividend payments or repurchase shares; * negatively impact lenders’ willingness to transact business with us, which could
impact our ability to obtain favorable terms and conditions under our Credit Agreement; * negatively impact current and
prospective customers’ willingness to transact business with us; * impose additional insurance, guarantee, bonding, and
collateral requirements; ¢ limit our access to bank and third- party guarantees, surety bonds, and letters of credit; and ¢ cause our
suppliers and financial institutions to lower or eliminate the level of credit provided through payment terms or intraday funding
when dealing with us, thereby increasing the need for higher levels of cash on hand, which would decrease our ability to repay
outstanding indebtedness. We cannot provide assurance that any of our current credit ratings will remain in effect for any given
period of time or that a credit rating will not be lowered or withdrawn entirely by a rating agency if, in its judgment,
circumstances warrant. Our commodity derivative contract activities may result in financial losses or may limit the prices we
receive for oil, gas, and NGL sales. To mitigate a portion of the exposure to potentially adverse market changes in oil, gas, and
NGL prices and the associated impact on cash flows, we regularly enter into commodity derivative contracts. Our commodity
derivative contracts typically include price swap-swaps and collar arrangements for oil, gas, and NGLs. These activities may
expose us to the risk of financial loss in certain circumstances, including instances in which: ¢ our production is less than
expected; * one or more counterparties to our commodity derivative contracts default on their contractual obligations; or  there
is a widening of price differentials between delivery points for our production and the delivery point assumed in the commodity
derivative contract arrangement. In addition, commodity derivative contracts may limit the prices we receive for our oil, gas,
and NGL sales if oil, gas, or NGL prices rise substantially over the price established by the commodity derivative contract.
Please-referRefer to Note 7 — Derivative Financial Instruments in Part I, Item 8 of this report for additional detail regarding our
commodity derivative contracts. The amount of our debt may limit our ability to obtain financing for acquisitions, make us more
vulnerable to adverse economic conditions, and make it more difficult for us to make payments on our debt. As of December 31,
2023-2024 , we had $ 42 . 6-7 billion of aggregate principal amount outstanding of Senior Notes with maturities through 2628~
2032, as further discussed and defined in Note 5 — Long- Term Debt in Part II, Item 8 of this report. We had #e-$ 68. 5 million
outstanding balance on our revolving credit facility and had $ 1. 2-9 billion of available borrowing capacity under our Credit
Agreement as of December 31, 2623-2024 . Our long- term debt represented 36-40 percent of our total book capitalization as of
December 31, 2623-2024 . The amounts of our indebtedness could have important consequences for our operations, including: ¢
making it more difficult for us to obtain additional financing in the future for our operations and potential acquisitions, working
capital requirements, capital expenditures, debt service, or other general corporate requirements; ¢ requiring us to dedicate a
substantial portion of our cash flows from operations to the repayment of our debt and the service of interest costs associated
with our debt, rather than to capital investments; ¢ limiting our operating flexibility due to financial and other restrictive
covenants, including restrictions on incurring additional debt, making acquisitions, and paying dividends or repurchasing
shares of common stock ; * placing us at a competitive disadvantage compared to our competitors with less debt; and ¢ making
us more vulnerable in the event of adverse economic or industry conditions or a downturn in our business. If our business does
not generate sufficient cash flow from operations or future sufficient borrowings are not available to us under our Credit
Agreement or from other sources, we might not be able to service our debt, issue additional debt, or fund our planned capital
expenditures and other liquidity needs. If we are unable to service our debt ;-due to inadequate liquidity or otherwise, we may
have to delay or cancel acquisitions, defer capital expenditures, sell equity securities, divest assets, and / or restructure or
refinance our debt. We might not be able to sell our equity, sell our assets, or restructure or refinance our debt on a timely basis
or on satisfactory terms or at all. In addition, the terms of our existing or future debt agreements, including our Credit
Agreement and any future credit agreements, may prohibit us from pursuing any of these alternatives. As discussed above, our



Credit Agreement is subject to periodic borrowing base redeterminations. At times when we have an outstanding balance, we
could be forced to repay a portion of our bank borrowings in the event of a downward redetermination of our borrowing base,
and we may not have sufficient funds to make such repayment at that time. If we do not have sufficient funds and are otherwise
unable to negotiate adjustments to our borrowing base or arrange new financing, we may be forced to sell significant assets. The
agreements governing our debt arrangements contain various covenants that limit our discretion in the operation of our business,
could prohibit us from engaging in transactions we believe to be beneficial, and could lead to the accelerated repayment of our
debt. Our debt agreements, including our Credit Agreement and the indentures governing our Senior Notes, contain restrictive
covenants that limit our ability to engage in activities that may be in our long- term best interests, including restrictions on
incurring debt, issuing dividends, repurchasing common stock, selling assets, creating liens, entering into transactions with
affiliates, and merging, consolidating, or selling our assets. Our ability to borrow under our Credit Agreement is subject to
compliance with certain financial and non- financial covenants, as outlined in the Credit Agreement. Please-refer-Refer to Note
5 — Long- Term Debt in Part II, Item 8 of this report for additional discussion. These restrictions on our ability to operate our
business could significantly harm us by, among other things, limiting our ability to take advantage of financings, mergers and
acquisitions, and other corporate opportunities. Our failure to comply with these covenants could result in an event of default
that, if not cured or waived, could result in the acceleration of all or a portion of our indebtedness. We do not have sufficient
working capital to satisfy our debt obligations in the event of an acceleration of all or a significant portion of our outstanding
indebtedness . Negative public perception and investor sentiment...... projects, impacting our future financial results . Risks
Related to Corporate Governance and Ownership of Public Equity Securities Our certificate of incorporation and by- laws have
provisions that discourage corporate takeovers and could prevent stockholders from receiving a takeover premium on their
investment, which could adversely affect the price of our common stock. Delaware corporate law and our certificate of
incorporation and by- laws contain provisions that may have the effect of delaying or preventing a change of control of us or our
management. These provisions, among other things, provide for non- cumulative voting in the election of members of the Board
of Directors and impose procedural requirements on stockholders who wish to make nominations for the election of directors or
propose other actions at stockholder meetings. These provisions, alone or in combination with each other, may discourage
transactions involving actual or potential changes of control, including transactions that otherwise could involve payment of a
premium over prevailing market prices to stockholders for their common stock. As a result, these provisions could make it more
difficult for a third party to acquire us, even if doing so would benefit our stockholders, which may limit the price investors are
willing to pay in the future for shares of our common stock. In addition, stockholder activism in our industry has been present in
recent years, and if investors seek to exert influence or affect changes to our business that we do not believe are in the long- term
best interests of our stockholders, such actions could adversely impact our business by, among other things, distracting our
Board of Directors and management team, causing us to incur unexpected advisory fees and other related costs, impacting
execution of our strategic objectives, and creating unnecessary market uncertainty. The price of our common stock may fluctuate
significantly, which may result in losses for investors. From January 1, 2023;to-Febraary-8;-2024 , to January 31, 2025 . the
intraday trading prices per share of our common stock as reported by the New York Stock Exchange ranged from a low of $ 24
34 . 66-76 per share in Marel-January 2623-2024 to a high of § 43-53 . #3-26 per share in Oetober-April 2023-2024 . We expect
our stock to continue to be subject to fluctuations as a result of a variety of factors, including factors beyond our control. These
factors include, in addition to the other risk factors set forth herein, the following: ¢ changes in oil, gas, or NGL prices; *
changes in the outlook for regional, national, or global commodity supply and demand; ¢ variations in drilling, recompletion,
and operating activity; ¢ inflation; ¢ changes in financial estimates by securities analysts; * changes in market valuations of
comparable companies; ¢ additions or departures of key personnel; ¢ increased volatility due to the impacts of algorithmic
trading practices; ¢ future sales of our common stock; ¢ negative public perception and investor sentiment regarding our business
and the oil and gas industry as a whole; ¢ changes in the national and global economic outlook, including potential impacts from
trade agreements or tariffs ; and * international trade relationships, potentially including the effects of trade restrictions or tariffs
affecting the raw materials we utilize and the commodities we produce in our business. We may not meet the expectations of
our stockholders and / or of securities analysts at some time in the future, and our stock price could decline as a result. We may
not always pay dividends on our common stock or repurchase common stock under our Stock Repurchase Program. Payment of
future dividends remains at the discretion of our Board of Directors, and common stock repurchases under our Stock Repurchase
Program remain at the discretion of our Board of Directors and certain authorized officers of the Company. Decisions regarding
the payment of dividends and the repurchase of common stock will continue to depend on our earnings, capital requirements,
financial condition, general market and economic conditions, applicable legal requirements, the market price of our common
stock, and other factors. The payment of dividends and the repurchase of our common stock are each subject to covenants in our
Credit Agreement and in the indentures governing our Senior Notes that could limit our ability to make certain restricted
payments including dividends and common stock repurchases. Our Board of Directors may determine in the future to reduce the
current annual dividend rate or discontinue the payment of dividends altogether. The value of shares authorized for repurchase
by the Board of Directors does not require us to repurchase such shares or guarantee that such shares will be repurchased, and
the Stock Repurchase Program may be suspended, modified, or discontinued at any time without prior notice. No assurance can

be given that any particular number or dollar value of our shares will be repurchased. GeneralRiskFaetors-Our-inereasing

a Pt tS—a Of—a v






