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You should consider carefully the following risk factors in evaluating an investment in the shares of common stock. Risks
Related to Recent Acquisition The Company must successfully integrate the former Regal Merger-Semerset-Savings-Bank
may-be-unable-operations and retain the former Regal Bank employees and customers. The Company completed its
acquisition of Regal Bancorp and its wholly owned subsidiary Regal Bank in September 2023. Future results of
operations will depend in large part on the Company’ s ability to effeetively-successfully intcgrate the operations of Regal
Bank and retain Regal Bank S epefaﬁeﬁs—employees and customers . fPhe—Mefger—mve-}ves—If the Company is unable to

eembiﬂ-iﬂg—d-i—ffefeﬂt—eefpef&te—culﬂlle% : ,—&nd—‘—fet&mxﬂg—key-efﬁp}eyees— employee and customer bases and —T—he—pfeeess-e-f
-mtegf&t-mg—qaef&ﬁeﬁs— operatlng systems eeu-}d—eause—&n—and achleve nterruption-of-orloss-of momentunrin;-the synergies
v Yy savmgs -B&rﬂﬂt antlclpated ﬁﬂd—Rega-l—B&nle&ﬂd—t-he

i-ess—&r&n—afmetpafed— Rlsks Related to Economic Condmons A worsening of economic COHdlthl]S in our mdrket area could
reduce demand for our products and services and / or result in increases in our level of non- performing loans, which could
adversely affect our operations, financial condition and earnings. Local economic conditions have a significant impact on the
ability of our borrowers to repay loans and the value of the collateral securing loans. A deterioration in economic conditions,
especially local conditions, could have the following consequences, any of which could have a material adverse effect on our
business, financial condition, liquidity and results of operations, and could more negatively affect us compared to a financial
institution that operates with more geographic diversity: * demand for our products and services may decline; * loan
delinquencies, problem assets and foreclosures may increase; ¢ collateral for loans, especially real estate, may decline in value,
thereby reducing customers’ future borrowing power, and reducing the value of assets and collateral associated with existing
loans; and ¢ the net worth and liquidity of loan guarantors may decline, impairing their ability to honor commitments to us.
Moreover, a significant decline in general economic conditions caused by inflation, recession, acts of terrorism, civil unrest, an
outbreak of hostilities or other international or domestic calamities, an epidemic or pandemic, unemployment or other factors
beyond our control could further impact these local economic conditions and could further negatively affect the financial results
of our banking operations. In addition, deflationary pressures, while possibly lowering our operating costs, could have a
significant negative effect on our borrowers, especially our business borrowers, and the values of underlying collateral securing
loans, which could negatively affect our financial performance. Inflation can have an adverse impact on our business and on our
customers. Inflation risk is the risk that the value of assets or income from investments will be worth less in the future as
inflation decreases the value of money. Inflation Reeently;-there-has remained elevated beenarisetnrinflation-and , in
response the Federal Reserve Board hasraised certain benchmark interest rates in-an-effert-to-eombatinflation-. As discussed
below under “ — Risks Related to Interest Rates — Changes in interest rates or the shape of the yield curve may adversely affect



our profitability and financial condition, ” as inflation increases and market interest rates rise the value of our investment
securities, particularly those with longer maturities, #ewtd-decrease, although this effect can be less pronounced for floating rate
instruments. In addition, inflation generally increases the cost of goods and services we use in our business operations, such as
electricity and other utilities, which increases our noninterest expenses. Furthermore, our customers are also affected by
inflation and the rising costs of goods and services used in their households and businesses, which could have a negative impact
on their ability to repay their loans with us. A#-Sustained higher interest rates by the FRB to tame persistent inflationary
pressures could decrease asset prices and weaken cconomic activity. A recession could result in increases in our level of
non- performing loans and / or reduce demand for our products and services, which would lead to lower revenue, higher toan
credit losses and lower earnings. Our business activities and earnings are affected by general business conditions in the United
States and in our local market area. These conditions include short- term and long- term interest rates, inflation, unemployment
levels, real estate values, monetary supply, consumer confidence and spending, fluctuations in both debt and equity capital
markets, and the strength of the economy in the United States generally and in our market area in particular. If the national
economy experiences a recession, which might include rising unemployment levels, declines in real estate values and / or an
erosion in consumer confidence, the ability of our borrowers to repay their loans in accordance with their terms could be
impaired. Nearly all of our loans are secured by real estate or made to businesses in the counties in which we have offices in
New Jersey. As a result of this concentration, a prolonged or more severe downturn in the local economy could result in
significant increases in non- performing loans, negatively impacting our interest income and resulting in higher provisions for
-}ea-n—credlt loqsei An economrc downturn could also result i in reduced demand for credit, which would leﬂen our revenues =

shape of the yreld curve may adversely affect our proﬁtabrhty and financial condltron We der ive our income marnly from the
difference or spread between the interest earned on loans, securities and other interest- earning assets and the interest paid on
deposits, borrowings and other interest- bearing liabilities. In general, the larger the spread, the more we earn. When market
interest rates change, the interest we receive on our assets and the interest we pay on our liabilities will fluctuate. This can cause
decreases in our spread and can adversely affect our income. In response to rising inflation, the Federal Reserve’ s Federal Open
Market Committee has significantly increased market interest rates, with the expectation of eentinted-maintaining this level of
market interest rates nereases-for the foreseeable future . Our net interest spread and net interest margin may have decreased
and may continue to decrease due to potential increases in our cost of funds that may outpace any increases in our yield on
interest- earnings assets. The rates we earn on our assets and the rates we pay on our liabilities are generally fixed for a
contractual perrod of time. Like many ﬁnancral institutions, our liabilities generally have %horter contractual maturrtre% than our

majef&y—ef—whteh—have—ﬁxed—t&terest—fates— Thrs 1mbalance can create qrgmﬁcant earnings Volatrhty because market interest

rates change over time. In a period of rising interest rates, the interest income we earn on our assets may not increase as rapidly
as the interest we pay on our liabilities. For example, during the years ended June 30, 2024 and June 30, 2023 and-2022-,

Somerset Savings-Regal Bank experienced an increase in certificates of deposits and a decrease in lower- cost savings accounts
reﬂectmg the decrqron of many depo%rtor% to take advantage of mcreased interest rates berng paid on certrﬁcateq of deposrt% —In

Intere%t rates also affect how much money we lend For example when interest rates rise, the cost of borrowing increases and
loan or1g1nat10n% tend to decrease. In addition, changes in interest rates can affect the average life of loans and securities. For
example, an increase in interest rates generally results in decreased prepayments of loans and mortgage backed securities, as
borrowers are less hkely to reﬁnance their debt : ATAA

shafehe-ldefs—eqtﬂfy—Rlsk% Related to Strategy and Growth Our bu%mei% %trategy mcludes moderate growth and our ﬁnancral
condition and results of operations could be negatively affected if we fail to grow or fail to manage our growth effectively. Our
business strategy includes moderate growth in assets, deposits and the scale of our operations. Achieving our growth targets
will require us to attract customers that currently bank at other financial institutions in our market, thereby increasing our share
of the market, and to expand the size of our market area. Our ability to successfully grow will depend on a variety of factors,
including our ability to attract and retain experienced bankers, the continued availability of desirable business opportunities, the



competitive responses from other financial institutions in our market area and our ability to manage our growth. Growth
opportunities may not be available or we may not be able to manage our growth successfully. If we do not manage our growth
effectively, our financial condition and operating results could be negatively affected. Furthermore, there can be considerable
costs involved in expanding lending capacity, and generally a period of time is required to generate the necessary revenues to
offset these costs, especially in areas in which we do not have an established presence. Accordingly, any such business
expansion can be expected to negatively impact our earnings until certain economies of scale are reached. New lines of business
or new products and services may subject us to additional risks. From time to time, we may implement new lines of business or
offer new products and services within existing lines of business. In addition, we will continue to invest in research,
development, and marketing for new products and services. There are substantial risks and uncertainties associated with these
efforts, particularly in instances where the markets are not fully developed. In developing and marketing new lines of business
and / or new products and services, we may invest significant time and resources. Initial timetables for the development and
introduction of new lines of business and / or new products or services may not be achieved and price and profitability targets
may not prove feasible. Furthermore, if customers do not perceive our new offerings as providing significant value, they may
fail to accept our new products and services. External factors, such as compliance with regulations, competitive alternatives, and
shifting market preferences, may also impact the successful implementation of a new line of business or a new product or
service. Furthermore, the burden on management and our information technology in introducing any new line of business and /
or new product or service could have a significant impact on the effectiveness of our system of internal controls. Failure to
successfully manage these risks in the development and implementation of new lines of business or new products or services
could have a material adverse effect on our business, financial condition and results of operations. AH-A significant portion of
our loans are secured by real estate, and-which could negatively impact our profitability upon a downturn in the local real
estate market eouldnegatively-impaet-ourprofitability-. At June 30, 2623-2024 , approx1mately $ 722. 4 million our—- or entire
total-98. 3 % of our loan portfolio was secured by real estate, most of which is located in our primary lending market area of
Essex, Hunterdon, Middlesex and-, Morris, Somerset and Union Counties, New Jersey and surrounding areas. Future declines
in real estate values in our primary lending markets and surrounding markets because of an economic downturn could
significantly impair the value of the partieatarcollateral securing our loans and our ability to sell the collateral upon foreclosure
for an amount necessary to satisfy the borrower’ s obligations to us. This could require us to increase our allowance for leas
credit losses to address the decrease in the value of the real estate securing our loans, which could have a material adverse effect
on our business, financial condition, results of operations and growth prospects. Unlike larger financial institutions that are more
geographically diversified, our profitability depends primarily on the general economic conditions in our primary market area.
Local economic conditions have a significant impact on our residential real estate and other types of lending, including, the

abrhty of borrowers to repay these loans and the value of the collateral securmg these loans —Moereover,a-signifieant-deeline-in

W ; A anee-. Our rehance on thrrd partles to originate certain loans may
negatlvely impact our ﬁnanc1a1 results if such relationships are discontinued. We purchase residential mortgage loans from
third- party brokers. Such purchases represented $ 4241 . 6-5 million, or 78-52 . 7 %, of our residential mortgage loan purchases
and originations for the year ended June 30, 2623-2024 . Similarly, we relied on third- party brokers to refer to #-us
multi- family real estate loans. Such referrals represented $ 8-16 . 8-7 million, or 34-57 . 2-6 %, of Regal-Bank =' s multi- family
loan originations for the year ended June 30, 2623-2024 . These third parties are used to supplement the originations made by
in- house staff. In each case, Somerset we-and-Regal Bank separately underwrite each loan before it is either purchased or
closed. Should these broker relationships be discontinued or the we-erRegal-Bank are-is otherwise unable to use these
companies in the future, our ability to originate residential mortgage loans or multi- family real estate loans may be éisrupted
reduced unless and until we are able to find a suitable replacement or have the capability to originate such loans through our
lending staff. If we have to add more staff, our compensation expense would increase. Our income may be negatively affected if
our residential mortgage lending or multi- family residential lending operations are disrupted. Because we intend to increase our
multi- family and commercial real estate and commercial loan originations, our lending risk will increase. Multi- family and
commercial real estate and commercial loans generally have more risk than residential mortgage loans. Because the repayment
of multi- family and commercial real estate and commercial loans depends on the successful management and operation of the
borrower’ s properties or related businesses, repayment of such loans can be affected by adverse conditions in the real estate
market or the local economy. Multi- family and commercial real estate and commercial loans may also involve relatively large
loan balances to individual borrowers or groups of related borrowers. A downturn in the real estate market or the local economy
could adversely impact the value of properties securing the loan or the revenues from the borrower’ s business thereby
increasing the risk of non- performing loans. Also, many multi- family and commercial real estate and commercial business
borrowers can have more than one loan outstanding with us. Consequently, an adverse development with respect to one loan or
one credit relationship can expose us to a significantly greater risk of loss compared to an adverse development with respect to a
residential mortgage loan. Further, unlike residential mortgages or multi- family and commercial real estate loans, commercial
and industrial loans may be secured by collateral other than real estate, such as inventory and accounts receivable, the value of
which may be more difficult to appraise, may be more susceptible to fluctuation in value at default, and may be more difficult to
realize upon enforcement of our remedies. As our multi- family and commercial real estate and commercial loan portfolios
increase, the correspondmg risks and potentlal for losses from these loans may also increase. If The-tmplementationrofthe

our allowance for credit losses and-may-have-a




materiat-adverse-effeet-orris not sufficient to cover actual credit losses, our earnings finanetat-eondition-and results-capital
could decrease. We make various assumptions and judgments about the collectability of eperations-our loan portfolio,
including the creditworthiness of our borrowers and the value of the real estate and other assets serving as collateral for
our loans . In JFa-determining the amount of the allowance for credit losses,we review our loans and our loss and delinquency
experience,and we evaluate other factors including,among other things,current economic conditions.If our assumptions are
incorrect,or if delinquencies or non- performing loans increase,our allowance for credit losses may not be sufficient to cover
probable and incurred losses inherent in our loan portfolio,which would require additions to our allowance,that could materially
decrea%e our net 1ncome Our allowance for credit lo%se% was 0. 71 % and 0. 31 % oftotal loans at :F&ﬂe—?r@—]une 26+6-30 , t-he

et i vith-a andJune30e*peefed—less—medel—’Phis
standard-, referred-to-as-2023, respectlvely The 1mplementat10n of the Current Expected Credit £ess-Losses ;-accounting

standard or" CECL" was effective for SR Bancorp on July 1, 2023. CECL requires financial institutions to determine
periodic estimates of lifetime expected credit losses on loans and-eertain-otherinstraments;-and recognize the expected credit
losses as allowances for credit losses. The adoption of CECL may result in...... losses as allowances for credit losses. This w
ehange-changed the earrent-method of providing allowances for loan losses that are incurred or probable, which may weuld
Hkely-require us to increase our allowance for credit losses in the future and te-will greatly increase the types of data we would
need to collect and review to determine the appropriate level of the allowance for credit losses. In addition, Somerset Regal
bank regulators periodically review our allowance for credit losses and, based on their judgments and information available to
them at the time of their review, may require us to increase our allowance for credit losses or recognize further loan charge- offs.
An increase in our allowance for credit losses or loan charge- offs as required by these regulatory authorities may reduce our net
income and our capital, Wthh may have a materral adverse effect on our financial condition and reiult% of operatronq H-eur

deposits may cause us to rely more heavrly on Whole%ale fundrng itrategre@ for funding and liquidity needs, which could have an
adverse effect on our net interest margin and profitability. We must maintain sufficient funds to respond to the needs of
depositors and borrowers. Deposits have traditionally been our exclusive source of funds for use in lending and investment
activities. We also receive funds from loan repayments, ivestment-maturities of securities and income on other interest-
earning assets. While we emphasize generating transaction accounts, we cannot guarantee if and when this will occur .
Certificates of deposit comprised $ 272. 8 million or 33. 8 % of our total deposits at June 30, 2024. Certificates of deposit
due within one year of June 30, 2024 totaled $ 111. 4 million, or 13. 8 % of total deposits . Further, the considerable
competition for deposits in our market area also has made, and may continue to make, it difficult for us to obtain reasonably
priced deposits. Moreover, deposit balances can decrease if customers perceive alternative investments as providing a better risk
/ return tradeoff. If we are not able to increase our lower- cost transactional deposits at a level necessary to fund our asset growth
or deposit outflows, we may be forced seek other sources of funds, including other certificates of deposit, Federal Home Loan
Bank advances, brokered deposits and lines of credit to meet the borrowing and deposit withdrawal requirements of our
customers, Wthh may be more expen%rve and have an adverse effect on our net interest margln and proﬁtabrhty n-thisregard;

g-fewt-h—Rr%k% Related to Competrtlon Strong Competrtron within our market area may hmrt our growth and proﬁtabrhty
Competition in the banking and financial services industry is intense. In our market area, we compete with commercial banks,
savings institutions, mortgage brokerage firms, credit unions, finance companies, mutual funds, insurance companies, and
brokerage and investment banking firms operating locally and elsewhere. Many of our competitors have greater name
recognition, market presence and substantially more resources that benefit them in attracting business yand offer certain services
that we do not or cannot provide. Our smaller asset size also makes it more difficult to compete, as many of our competitors are
larger and can more easily afford to invest in the marketing and technologies needed to attract and retain customers. In addition,
larger competitors may be able to price loans and deposits more aggressively than we do, which could affect our ability to grow
and remain profitable on a long- term basis. Our profitability depends upon our continued ability to successfully compete in our
market area. If we must raise interest rates paid on deposits or lower interest rates charged on our loans, our net interest margin
and profitability could be adversely affected. Competition also makes it increasingly difficult and costly to attract and retain
qualified employees. For additional information see *“ Business of SR Bancorp and Somerset Savings-Regal Bank —
Competition. ” The financial services industry could become even more competitive as a result of continuing legislative,
regulatory and technological changes and continued industry consolidation. Banks, securities firms and insurance companies can



merge under the umbrella of a financial holding company, which can offer virtually any type of financial service, including
banking, securities underwriting, insurance (both agency and underwriting) and merchant banking. Also, technology has
lowered barriers to entry and made it possible for non- banks to offer products and services traditionally provided by banks, such
as automatic transfer and automatic payment systems. Many of our competitors have fewer regulatory constraints and may have
lower cost structures. Additionally, due to their size, many Competitors may be able to achieve economies of scale and, as a
result, may offer a broader range of products and services than we can as well as better pricing for those products and services.
Risks Related to v O-Fh v A s isks i es atior

Operations and Security We face significant operational risks because the nature of the financial services business involves a
high volume of transactions. We operate in diverse markets and rely on the ability of our employees and systems to process a
high number of transactions. Operational risk is the risk of loss resulting from our operations, including but not limited to, the
risk of fraud by employees or persons outside our company, the execution of unauthorized transactions by employees, errors
relating to transaction processing and technology, breaches of our internal control systems and compliance requirements.
Insurance coverage may not be available for such losses, or where available, such losses may exceed insurance limits. This risk
of loss also includes potential legal actions that could arise as a result of operational deficiencies or as a result of non-
compliance with applicable regulatory standards, adverse business decisions or their implementation, or customer attrition due
to potential negative publicity. In the event of a breakdown in our internal control systems, improper operation of systems or
improper employee actions, we could suffer financial loss, face regulatory action, and / or suffer damage to our reputation.
Cyber- attacks or other security breaches could adversely affect our operations, net income or reputation. We regularly collect,
process, transmit and store significant amounts of confidential information regarding our customers, employees and others and
concerning our own business, operations, plans and strategies. In some cases, this confidential or proprietary information is
collected, compiled, processed, transmitted or stored by third parties on our behalf. Information security risks have generally
increased in recent years because of the proliferation of new technologies, the use of the Internet and telecommunications
technologies to conduct financial and other transactions ané-, the increased sophistication and activities of perpetrators of cyber-
attacks and mobile phishing and more employees working remotely . Mobile phishing, a means for identity thieves to obtain
sensitive personal information through fraudulent e- mail, text or voice mail, is an emerging threat targeting the customers of
financial entities. A failure in or breach of our operational or information security systems, or those of our third- party service
providers, as a result of cyber- attacks or information security breaches or due to employee error, malfeasance or other
disruptions could adversely affect our business, result in the disclosure or misuse of confidential or proprietary information,
damage our reputation, increase our costs and / or cause losses. Although we employ a variety of physical, procedural and
technological safeguards to protect thisconfidential and proprietary information from mishandling, misuse or loss, these
safeguards do not provide absolute assurance that mishandling, misuse or loss of the information will not occur, and that if
mishandling, misuse or loss of information does occur, those events will be promptly detected and addressed. Similarly, when
confidential or proprietary information is collected, compiled, processed, transmitted or stored by third parties on our behalf, our
policies and procedures require that the third party agree to maintain the confidentiality of the information, establish and
maintain policies and procedures designed to preserve the confidentiality of the information, and permit us to confirm the third
party’ s compliance with the terms of the agreement. As information security risks and cyber threats continue to evolve, we may
be required to expend additional resources to continue to enhance our information security measures and / or to investigate and
remediate any information security vulnerabilities. If #his-our confidential or proprietary information were to be mishandled,
misused or lost, we could be exposed to significant regulatory consequences, reputational damage, civil litigation and / er
financial loss. Risks associated with system failures, interruptions, or breaches of security could negatively affect our earnings.
Information technology systems are critical to our business. We use various technology systems to manage our customer
relationships, general ledger, securities, deposits, and loans. We have established policies and procedures to prevent or limit the
impact of system failures, interruptions, and security breaches, but such events may still occur and may not be adequately
addressed if they do occur. In addition, any compromise of our systems could deter customers from using our products and
services. Although we rely on security systems to provide the security and authentication necessary to effect the secure
transmission of data, these precautions may not protect our systems from compromises or breaches of security. In addition, we
outsource a majority of our data processing to third- party providers. If these third- party providers encounter difficulties, or if
we have difficulty communicating with them, our ability to adequately process and account for transactions could be affected,
and our business operations could be adversely affected. Threats to information security also exist in the processing of customer
information through various other vendors and their personnel. The occurrence of any system failures, interruptions, or breaches
of security could damage our reputation and result in a loss of customers and business, subject us to additional regulatory
scrutiny or expose us to litigation and possible financial liability. Any of these events could have a material adverse effect on our
financial condition and results of operations. Our success depends on retaining certain key personnel. Qur performance
largely depends on the talents and efforts of our experienced senior management team. We rely on key personnel to
manage and operate our business, including major revenue generating functions such as loan and deposit generation.
The loss of key staff may adversely affect our ability to maintain and manage these functions effectively, which could
negatively affect our income. In addition, the loss of key personnel could result in increased recruiting and hiring



expenses, which would reduce our net income. Our continued ability to compete effectively depends on our ability to
attract new employees and to retain and motivate our existing employees. The cost of additional finance and accounting
syitems procedures dnd controls to satlsfy our new pubhc company reportlng requirements W111 increase our expenses Asa

mamgement team. We hdve made, and will contlnue to make, changes to our internal contlols and procedures for hnancul
reporting and accounting systems to meet our reporting obligations as a public company. However, the measures we take may
not be sufficient to satisfy our obligations as a public company. Section 404 of the Sarbanes- Oxley Act of 2002 (the “ Sarbanes
Oxley Act ) requires annual management assessments of the eﬂectlvenes% of our internal control over financial reporting 5

. Any failure to achieve and maintain an
effectlve 1nternal control environment could hdve a material adver@e effect on our business. In addition, we may need to hire
additional compliance, accounting and financial staff with appropriate public company experience and technical knowledge, and
we may not be able to do so in a timely fashion. As a result, we may need to rely on outside consultants to provide these services
for us until qualified personnel are hired. These obligations will increase our operating expenses and could divert our
management’ s attention from our operations. We are a community bank and our ability to maintain our reputation is critical to
the success of our business and the failure to do so may materially adversely affect our performance. We are a community bank ,
and our reputation is one of the most valuable components of our business. A key component of our business strategy is to rely
on our reputation for customer service and knowledge of local markets to expand our presence by capturing new business
opportunities from existing and prospective customers in our market area and contiguous areas. As such, we strive to conduct
our business in a manner that enhances our reputation. This is done, in part, by recruiting, hiring and retaining employees who
share our core values of being an integral part of the communities we serve, delivering superior service to our customers and
caring about our customers. If our reputation is negatively affected by the actions of our employees, by our inability to conduct
our operations in a manner that is appealing to current or prospective customers, or otherwise, our business and operating results
may be materially adversely affected. Our risk management framework may not be effective in mitigating risk and reducing the
potential for significant losses. Our risk management framework is designed to minimize risk and loss to us. We seek to identify,
measure, monitor, report and control our exposure to risk, including strategic, market, liquidity, compliance and operational
risks. While we use broad and diversified risk monitoring and mitigation techniques, these techniques are inherently limited
because they cannot anticipate the existence or future development of currently unanticipated or unknown risks. Recent
economic conditions and heightened legislative and regulatory scrutiny of the financial services industry, among other
developments, have increased our level of risk. Accordingly, we could suffer losses if we fail to properly anticipate and manage
these risks. While our Board of Directors takes an active role in cybersecurity risk tolerance, we rely to a large degree on
management and outside consultants in overseeing cybersecurity risk management. Our Board of Directors takes an
active role in our cybersecurity risk management and all members receive cybersecurity training annually. The Board
reviews the annual risk assessments and approves information technology policies, which include cybersecurity.
Furthermore, our Audit Committee is responsible for reviewing all audit findings related to information technology
general controls, internal and external vulnerability, and penetration testing. The Board receives an annual information
security report from our Chief Technology Officer as it relates to cybersecurity and related issues. We also engage
outside consultants to support our cybersecurity efforts. However, our directors do not have significant experience in
cybersecurity risk management outside of the Company and therefore, its ability to fulfill its oversight function remains
dependent on the input it receives from management and outside consultants. Natural disasters, acts of terrorism, global
market disruptions and other external events could harm our business. Natural disasters can disrupt our operations,
result in damage to our properties, reduce or destroy the value of the collateral for our loans and negatively affect the
economies in which we operate, which could have a material adverse effect on our results of operations and financial
condition. A significant natural disaster, such as a tornado, hurricane, fire or flood, could have a material adverse
impact on our ability to conduct business, and our insurance coverage may be insufficient to compensate for losses that
may occur. Acts of terrorism, war, civil unrest, violence or human error could cause disruptions to our business or the
economy as a whole. While we have established and regularly test disaster recovery procedures, the occurrence of any
such event could have a material adverse effect on our business, operations and financial condition. Additionally, global
markets may be adversely affected by natural disasters, the emergence of widespread health emergencies or pandemics,
cyber attacks or campaigns, military conflict, terrorism or other geopolitical events. Global market disruptions may
affect our business liquidity. Also, any sudden or prolonged market downturn in the U. S. or abroad, as a result of the
above factors or otherwise could result in a decline in revenue and adversely affect our results of operations and
financial condition, including capital and liquidity levels. Risks Related to Regulatory Matters Changes in laws and
regulations and the cost of regulatory compliance with new laws and regulations may adversely affect our operations and / or
increase our costs of operations. We are subject to extensive regulation, supervision and examination by our banking regulators.
Such regulation and supervision govern the activities in which a financial institution and its holding company may engage and
are intended primarily for the protection of insurance funds and the depositors and borrowers of the Semerset-Savings-Bank
rather than for the protection of our shareholders. Regulatory authorities have extensive discretion in their supervisory and
enforcement activities, including the ability to impose restrictions on our operations, classify our assets and determine the level
of our allowance for tean-credit losses. These regulations, along with the currently existing tax, accounting, securities, deposit
insurance and monetary laws, rules, standards, policies, and interpretations, control the methods by which financial institutions
conduct business, implement strategic initiatives, and govern financial reporting and disclosures. As a smaller institution, we are
disproportionately affected by the ongoing increased costs of compliance with banking and other regulations. Any change in



such regulation and oversight, whether in the form of regulatory policy, new regulations, legislation or supervisory action, may
have a material impact on our operations. Further, changes in accounting standards can be both difficult to predict and involve
judgment and discretion in their interpretation by us and our independent accounting firm. These changes could materially
impact, potentially retroactively, how we report our financial condition and results of operations. Non- compliance with the
USA PATRIOT Act, Bank Secrecy Act, or other laws and regulations could result in fines or sanctions. The USA PATRIOT
and Bank Secrecy Acts require financial institutions to develop programs to prevent financial institutions from being used for
money laundering and terrorist activities. If such activities are detected, financial institutions are obligated to file suspicious
activity reports with the U. S. Treasury’ s Office of Financial Crimes Enforcement Network. These rules require financial
institutions to establish procedures for identifying and verifying the identity of customers seeking to open new financial
accounts. Failure to comply with these regulations could result in fines or sanctions, including restrictions on conducting
acquisitions or establishing new branches. The policies and procedures we have adopted that are designed to assist in
compliance with these laws and regulations may not be effective in preventing violations of these laws and regulations.
Monetary policies and regulations of the Federal Reserve could adversely affect our business, financial condition and results of
operations. In addition to being affected by general economic conditions, our earnings and growth are affected by the policies of
the Federal Reserve. An important function of the Federal Reserve is to regulate the money supply and credit conditions.
Among the instruments used by the Federal Reserve to implement these objectives are open market purchases and sales of U. S.
government securities, adjustments of the discount rate and changes in banks’ reserve requirements against bank deposits. These
instruments are used in varying combinations to influence overall economic growth and the distribution of credit, bank loans,
investments and deposits. Their use also affects interest rates charged on loans or paid on deposits. The monetary policies and
regulatrons of the F ederal Reserve have -had—a s1gn1ﬁcant effect on the operatlng results of financial 1nst1tut10ns -rn—t-he—past—aﬂel

ﬁpef&t—tens—eam&et—be—pfed:teted— We are an emerglng growth company, and any decision on our part to comply only Wrth certarn
reduced reporting and disclosure requirements applicable to emerging growth companies could make our common stock less

attractive to investors. We are an emerging growth company, and, for as long as we continue to be an emerging growth
company, we may choose to take advantage of exemptions from various reporting requirements applicable to other public
companies but not to *“ emerging growth companies, ” including, but not limited to, reduced disclosure obligations regarding
executive compensation in our periodic reports and proxy statements, and exemptions from the requirements of holding a non-
binding advisory vote on executive compensation and stockholder approval of any golden parachute payments not previously
approved. As an emerging growth company, we also will not be subject to Section 404 (b) of the Sarbanes- Oxley Act, which
would require that our independent auditors review and attest as to the effectiveness of our internal control over financial
reporting. We have also elected to use the extended transition period to delay adoption of new or revised accounting
pronouncements applicable to public companies until such pronouncements are made applicable to private companies.
Accordingly, our financial statements may not be comparable to the financial statements of public companies that comply with
such new or revised accounting standards. We are also a smaller reporting company, and even if we no longer qualify as an
emerging growth company, any decision on our part to comply only with certain reduced reporting and disclosure requirements
applicable to smaller reporting companies could make our common stock less attractive to investors. In addition to qualifying as
an emerging growth company, we SRBaneerp-quatifies-qualify as a “ smaller reporting company ~ under the federal securities
laws F or as long as -rt—we eent-rnues» contlnue to be a smaller report1ng company, twe may choose to take advantage of

; z orreduced ﬁnanclal d1sclosure oblrgatrons and reduced d1sclosure
oblrgatrons regardrng executlve compensation in our periodic reports and proxy statements. If some investors find our common
stock less attractive as a result of any choices to reduce future disclosure, there may be a less active trading market for our
common stock and the price of our common stock may be more volatile. Risks Related to Accounting Matters Changes in
accounting standards could affect reported earnings. The bodies responsible for establishing accounting standards, including the
Financial Accounting Standards Board, the Securities and Exchange Commission and-otherregatatory-bodies, periodically
change the financial accounting and reporting guidance that govern the preparation of our financial statements. These changes
eanbehard-to-prediet-and-can materially impact how we record and report our financial condition and results of operations. In
some cases, we could be required to apply new or revised guidance retroactively. Changes in management’ s estimates and
assumptions may have a material impact on our consolidated financial statements and our financial condition or operating
results. In preparing our this-deewment-as-wel-as-periodic reports , we-wilk-bereguiredto-file-under the Securities Exchange Act
of 1934, as amended (the *“ Exchange Act ), our management is ane-witbbe-required under-appheable-rales-andregulations—to
make estimates and assumptions as of specified dates. These estimates and assumptions are based on management’ s best
estimates and experience at such times and are subject to substantial risk and uncertainty. Materially different results may occur
as circumstances change and additional information becomes known. Areas requiring significant estimates and assumptions by
management include our evaluatlon of the adequacy of our allowance for -lea-n—credlt losses and the determmatron of our
deferred income taxes atr-va Rett;a

defined-benefitpensionplanobligations-. Risks Related to Our Common Stock Our return on equrty remains wit-be-low
following the stock offering —Fhis-, which could negatively affect the-trading-our stock pricc efourshares-ofeommon-stoek-.
Net income divided by average shareholders’ equity, known as “ return on equity, ” is a ratio many investors use to compare the
performance of financial institutions. Our return on equity will be low until we are able to profitably leverage the additional
capital we received from the offering. Our return on equity also will be negatively affected by added expenses associated with
our fiew-employee stock ownership plan and the stock- based benefit plan we intend to adopt sometime-foHowing-the
eonverstonand-offering-. Until we can increase our net interest income and noninterest income and leverage the capital raised in



the offering, we expect our return on equity to be low, which may reduce the-market-our stock price efourshares-ofeommeon
steel. Various factors may make takeover attempts more difficult to achieve. Certain provisions of our articles of incorporation
and bylaws and state and federal banking laws, including regulatory approval requirements, could make it more difficult for a
third party to acquire control of SR Bancorp without our Board of Directors’ approval. Under applicable regulations applieable
to-the-eenverston, for a period of three years following completion of the conversion, no person may acquire beneficial
ownership of more than 10 % of our common stock without prior approval of the Federal Reserve. Under federal law, subject to
certain exemptions, a person, entity or group must notify the Federal Reserve before acquiring control of a bank holding
company. There also are provisions in our articles of incorporation and bylaws that may be used to delay or block a takeover
attempt, including a provision that prohibits any person from voting more than 10 % of our outstanding shares of common stock.
Taken as a whole, these statutory provisions and provisions in our articles of incorporation and bylaws could result in our being
less attractive to a potential acquirer and thus could adversely affect the market price of our common stock. Risks Related to
COVID- 19 Fhere--- The may-be-atimited-tradingmarketin COVID- 19 pandemic could continue to pose risks to our
business shares-of eommon-stoek-, our results of operations and the future prospects of SR Bancorp. The COVID- 19
pandemic impacted the global and natlonal economy and certain 1ndustr1es and geographles in which weuld-hinder-your—-
our clients operate ability v . Given its ongoing
We—have—never—tssued—e&pi-ta-l—steelednd t-hefe-dynamlc nature, 1t is dlfﬁcult to predlct the full 1mpact of the COVID- 19
abl dinrg-on the business Nasdag-Capttat

= > of ﬂ%e—effefmg—SR Bancorp, its clients, employees and third- party
service providers . The development-extent of such an impact will aetive-trading-market-depends— depend on future
developments ﬂ%e—exls-teﬂee-ef—wﬂ-hng—buyefs—&nd—seﬂefs— t-he—pfesenee—e-ﬁwhlch are hlghly uncertain 'IS-HG{—WH'I‘H'H-OH:FCOH'T&I-

eeﬁmien—s’feelevarlous governmental and ofrnon
as—a—sheﬁ—u governmental authorltles et

dtfﬁeu%t—te—seﬂ-ﬂ&e—eeﬁame&sfeekaﬁd-may—hwe—&n—and advefse-consumers to the pandemlc may negatlvely 1mpact our
busmess and results of operatlons eﬁ—fhe—pﬂee—&t—whie%rﬂ&e—eeﬁame&s’feel&eaﬁbe—se}d— Rlsks Related to the Somerset Regql

deductlble Wthh could reduce our prohts We may not have sufficient prohts to be able to fully use the tax deduction from our
contribution to the charitable foundation. Under the Internal Revenue Code, an entity is permitted to deduct up to 10 % of its
taxable income (generally income before federal income taxes and charitable contributions expense) in any one year for
charitable contributions. Any contribution in excess of the 10 % limit may be deducted for federal income tax purposes over
each of the five years following the year in which the charitable contribution is made. Accordingly, a charitable contribution
could, if necessary, be deducted over a six- year period and expires thereafter.



