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There are a number of risks and uncertainties that could have a material adverse effect on the Company’ s businesses and its
consolidated financial condition, results of operations or cash flows. The following risk factors should be considered, in addition
to the other mtormdtlon mduded in this Form 10- K, when ev dluatmg Tredegar and its businesses. Rlsks Related to Fredegar™s

All of Tredegal s Businesses * Reeeﬁt—Ongomg
macroeconomic fdctors mdudmg inflation, high mtelest rates ;and recession risks could and-etherlagging-effeets-of the

- cause downturns in key markets and ereated-- create other commercial disruptions, which
have-and-could -fuft-hehld\ ersely impact our businesses. Products sold to key end- use markets, including the B & C and
consumer electronics markets, represent a significant portion of our revenue. Because these markets are tied closely to overall



economic performance, macroeconomic factors have-and-could further-cause changes to demand for our products. These factors
include: (1) inflation; (ii) high interest rates; (111) 1ecess1on risks; and (1\ dﬂf&pﬁeﬂs—te-sttpp-l-y—eha-ms—évﬁ-ot her interruptions of
international and regional commerce +#8 e te-. Price erosion may occur as
competitors become more aggressive in pricing pldCtlLeS To the extent that these mctou 1edme demand for our products, our
business, financial position, results of operations and cash flows could be adversely impacted. * Tredegar’ s performance is
influenced by costs incurred by its operating companies, including the cost of raw materials and energy. These costs include the
cost of aluminum (the raw material on which Aluminum Extleons pllmarllv depends) resm (the raw mdtendl on which PE
Films primarily depends), G av-materta v b G natural gas
(the principal fuel necessary for Alummum Extrusions’ plants to opemte) electricity, dlesel fuel , chemlcals dnd paint.
Aluminum, resin and natural gas prices are volatile as shown in the charts in I[tem 7A. The (,ompany attempts to mitigate the
effects of increased costs through price increases and contractual pass- through provisions, but there are no assurances that
higher prices can effectively be passed through to customers or that Tredegar will be able to offset fully or on a timely basis the
effects of higher costs. Further, the Company’ s cost control efforts may not be sufficient to offset any increases in raw
materials, energy or other costs. - Noncompliance with any of the covenants in the Company’ s $ 125 million asset- based
revolving credit facility (“ ABL Facility ), which matures on June 30, 2026, could result in all debt outstanding
thereunder becoming due and limiting the Company’ s borrowing capacity, which could have a material adverse effect
on its consolidated financial condition and liquidity. The credit agreement governing Tredegar’ s ABL Facility contains
restrictions and financial covenants that, if violated, could restrict the Company’ s operational and financial flexibility.
Failure to comply with these covenants could result in an event of default, which if not cured or waived, would result in
all outstanding debt under the credit facility at such time becoming due, which could have a material adverse effect on
the Company’ s consolidated financial condition and liquidity. « Our failure to continue to attract, develop and retain certain
key officers or employees could adversely affect our businesses. Our success depends upon the efforts and abilities of key
personnel, many of whom are longstanding employees. The loss of any of these key personnel could deplete our institutional
knowledge base and negatively affect our ability to efficiently operate our businesses. Certain roles have experienced high
turnover in recent years, and we are experiencing an increasingly competitive labor market. Increased employee turnover could
hinder our ability to execute our business strategy and adversely affect our business, financial condition, results of operations
and cash flows. ¢ Disruptions at one of the Company’ s major manufacturing facilities could negatively impact financial results.
Tredegar believes it has implemented measures to minimize the risks of disruption at its facilities. However, a disruption could
occur as a result of any number of events: an equipment failure with repairs requiring long lead times, labor stoppages or
shortages, cybersecurity attacks, utility disruptions, constraints on the supply or delivery of critical raw materials, and severe
weather conditions, including potential flooding at the Aluminum Extrusions facility located in Carthage, TN, which is located
in a 50- year flood plain. A material disruption in one of the Company’ s operating locations could negatively impact production
and the Company’ s consolidated financial condition, results of operations and cash flows. ¢ A failure in the Company’ s
information technology systems as a result of cybersecurity attacks or other causes could negatively affect Tredegar’ s
business. The Company depends on information technology (“ IT ) to record and process customer orders,
manufacture and ship products in a timely manner, secure its production processes and know- how, maintain the
financial accuracy of its business records and maintain personally identifiable information of its employees. An IT
system failure due to computer viruses, internal or external security breaches, cybersecurity attacks or other malicious
causes could disrupt our operations and prevent us from being able to process transactions with our customers, operate
our manufacturing facilities and properly report transactions in a timely manner. Increased global IT security threats
and cyber- crime pose a potential risk to the security and availability of the Company’ s IT systems, networks and
services, including those that are managed, hosted, provided or used by third parties, as well as to the confidentiality,
availability and integrity of the Company’ s data. Additionally, increased cybersecurity risk arises due to certain
employees working remotely. To date, interruptions of the Company’ s IT systems have been infrequent, and Tredegar
has not experienced a material cybersecurity incident. A significant prolonged failure of or security breach of the IT
systems, networks or service providers the Company relies upon, or a loss or disclosure of business or other sensitive
information, or personally identifiable information, as a result of a cybersecurity incident or other cause, could result in
substantial costs to the Company, damage to the Company’ s reputation, regulatory enforcement actions and lawsuits
and could adversely affect the Company’ s business, results of operations, financial condition or cash flows. * Trade
policies could cause an increase in the cost of our products or otherwise negatively impact the Company. The primary
raw materials used by Aluminum Extrusions consist of aluminum ingot, aluminum scrap and various alloys, which are
purchased from domestic and foreign producers in open- market purchases and under short- term contracts. PE Film’ s
Surface Protection business involves imports to and from the U. S. and other countries where the Company produces
and sells its products, including China. Trade tensions have been rising between the U. S. and other countries. An
increase in tariffs and other trade barriers between the U. S. and other countries could cause disruption to supply chains
and an increase in the cost of Aluminum Extrusions’ and PE Films’ products or otherwise negatively impact the
production and sale of the Company’ s products in world markets. * The Company’ s results of operations, financial
condition and cash flows have been and could be impacted by the macroeconomic effects of a pandemic. The COVID- 19
pandemic had multiple adverse effects on the global economy, including short- term impacts affecting labor supply and
causing supply chain disruptions which led to inflationary pressures. In addition, the pandemic resulted in certain after-
shocks and structural shifts, which have adversely impacted Tredegar’ s markets. In the event of a future pandemic,
Tredegar’ s businesses, our suppliers, contractors and third- party logistic providers could experience conditions similar
to those associated with the COVID- 19 pandemic, including facility closures, labor constraints, supply chain disruptions




and other challenges. These challenges could impact our ability to maintain sufficient inventory and to accurately predict
demand or lead times, which could inhibit our ability to service customer demand. Additionally, a future pandemic could
heighten other risks described herein. * Tredegar is subject to current and future government regulations, including
environmental laws and regulations, and could become exposed to liabilities and costs associated with such regulations.
The Company is subject to regulation by local, state, federal and foreign governmental authorities. New laws and
regulations, or changes to existing laws, including those relating to environmental matters (including global climate
change and plastic products), and privacy matters, could subject Tredegar to significant additional capital expenditures,
operating expenses or other compliance costs. Moreover, future developments in federal, state, local and international
laws and regulations, including environmental laws, are difficult to predict. Environmental laws and privacy restrictions
have become and are expected to continue to become increasingly strict. As a result, Tredegar expects to be subject to
new environmental and privacy laws and regulations. However, any such changes are uncertain and, therefore, it is not
possible for the Company to predict with certainty the amount of additional capital expenditures or operating expenses
that could be necessary for compliance with respect to any such changes. The Company is subject to the U. S. Foreign
Corrupt Practices Act, anti- corruption laws and similar anti- bribery laws in other jurisdictions, which generally
prohibit companies and their intermediaries from making improper payments to foreign officials for the purpose of
obtaining or retaining business. Although we have policies and procedures designed to facilitate compliance with these
laws and regulations, our employees, contractors and agents may take actions in violation of our policies. Any such
violation, even if prohibited by our policies, could adversely affect our business and / or our reputation. Risks Related to
Aluminum Extrusions ¢ Sales volume and profitability of Aluminum Extrusions is cyclical and seasonal and highly dependent
on economic conditions of end- use markets in the U. S., particularly in the construction sector. Aluminum Extrusions’ end- use
markets can be cyclical and subject to seasonal swings in volume. In addition, changes in architectural design, demographic, and
#Ferremote work trends could negatively impact the overall commercial construction industry. Because of the capital- intensive
nature and level of fixed costs inherent in the aluminum extrusions business, the percentage drop in earnings before interest,
taxes, depreciation and amortization (“ EBITDA ) from ongoing operations in a cyclical downturn will likely exceed the
percentage drop in volume. In addition, during an economic slowdown, excess industry capacity often drives increased pricing
pressure in many end- use markets as competitors seek to proteetmaintain or increase their position with key customers. Ay
benefits-Benefits associated with cost reductions and productivity improvements may not be sufficient to offset the adverse
effects on profitability from pricing and margin pressure and higher bad debts (including a greater chance of loss associated with
customers defaulting on fixed- price forward sales contracts) that usually accompany a downturn. ¢ Unfairly traded imports of
aluminum extrusions could injure or threaten with injury America’ s domestic aluminum extrusions industry, which could have
an adverse effect on the financial condition, results of operations and cash flows of Aluminum Extrusions. Chinese and other +-

Fatlare-to-prevent-foreign eempeﬁters—frem—evadmg—anﬁ—manufacturers contlnue to try to evade the d-ump-mg—antldumplng

and countervailing orders to avoid duties ;o

waeﬁﬁum&um—&&rusteﬂs- In %G-I-S—October

pfedueers—ﬁ-led-peﬁtteﬂs—wrth—t-he—laeeand—U S. lntcnumonal Trade Commission (“ ITC ) extended the antldumplng and

countervailing duty orders against aluminum extrusions from China for a period of five years. In March 2018, the U. S.
imposed tariffs of 10 % on aluminum ingot and semi- finished aluminum imported into the U. S. from certain countries
(* Section 232 tariffs ). In December 2020, the Department of Commerce (“ USDOC ) introduced a tariff exclusion
process, allowing importers to bypass individual exclusion requests and import items without Section 232 tariffs. The
Company participated as a member of the U. S. Aluminum Extruders Coalition which filed a trade case with the USDOC
and the U. S. International Trade Commission (“ USITC ”) against 15 countries in response to alleged large and
increasing volumes of unfairly priced imports of aluminum extrusions since 2019 . In November 2023, the HF&-USITC
found that there is a reasonable indication that the American aluminum extrusions industry is materially injured or threatened
with injury due to imports from 14 countries, including China. FhedF&>spreliminary-In September 2024, the USDOC
announced its final determination-determinations that aluminum extrusion producers and exporters in 14 countries,
including China, sold aluminum extrusions at less- than- fair value in the U. S In October 2024 the USITC lound that U
S. producers had not been materially injured by reason of the sub P d

that-with-regardto-prietng;subject imports predominantly-undersotd, desplte the USDOC ﬁndlngs of less- than- falr Value
pricing by the-those domestie-imports. The coalition has appealed the decision. The USITC negative determination in

October did not impact the existing duties on aluminum extrusions from China. On February 10, 2025, the Section 232
tarlffs on all alum1num 1mports were 1ncreased from 10 % to 25 %, effectlve March 12, 2025 and certaln country-

the tarlffs were revoked. ThlS action also expands the scope of the tarlffs to 1nclude downstream products, including

certain finished aluminum goods extrusten-industries-. The-These POC-ealenlated-arange-ofaffirmativepreliminary

measures, whlch apply in addltlon to ex1st1ng antldumplng and countervailing duties , are intended to prevent from-each
p dumping-d - the c1rcumvent10n of dutles through -feur—eeuntﬂes—aﬂd-t-he—l-e

other—- the 1mportat10n of downstream products
Company-expeets-actual level and timing of the tariffs remains a fluid 51tuatlon ﬁﬂal—l—"llévete—te-eeeuﬁn—lateée% A
failure by, or the inability of, U. S. trade officials to restore the import tariff in its full format could have an adverse effect on the




businesses, financial eondrtlon results of operatronq and cash flows of Aluminum Extrusions —2—Fhe-duty—free-importation-of

eondition-and-eash-flows-. © The markets for Alumrnum Extrusions’ products are highly eonlpetrtrve with product quahty,
service, delivery performance and price being the principal competitive factors. Aluminum Extrusions has approximately 1, 100
customers that are in a variety of end- use markets within the broad categories of building and construction, distributten;
automotive , and-ether-transportation, maehinery-and-equipmenteleetrieat-and-consumer durables , electrical, renewable
energy, machinery and equipment, and distribution . No single Aluminum Extrusions’ customer exceeds 4-2 % of
consolidated net sales. Future success and prospects depend on Aluminum Extrusions’ ability to provide superior service, high
quality products, timely delivery and competitive pricing to retain existing customers and participate in overall industry cross-
cycle growth. Failure in any of these areas could lead to a loss of customers, which could have an adverse effect on the business,
financial condition, results of operations and cash flows of Aluminum Extrusions. ¢ The failure to successfully implement the
new enterprise resource planning and manufacturing execution systems could adversely impact the Aluminum Extrusions
business and results of operations. In January 2022, Aluminum Extrusions commenced the implementation of new enterprise
resource planning and manufacturing execution systems (“ ERP / MES ) across all locations of the Aluminum Extrusions
business. The implementation of these systems is a major undertaking from a financial, management, and personnel perspective.
The implementations have been more difficult, time = consuming and costly (approximately $ 21 million of spending to date)

than expected. This project —W-h-teh—was—eaqaeefed-te—be—eemp-}eted—m%e%*has been reorganrzed with a-n—exteﬁe}eel-

implementation-pertod-due-to-the timing for im
result-the earkiest*~go- live Z-date being uncertain -feHhe—new—E—RP—/—ME—S—ts—Z@%— There can be no assurance that these

systems will be beneficial to the extent anticipated . Conversely, our existing systems could become obsolete, fail to function
properly or otherwise fail to address our needs . Any additional disruptions, delays or deficiencies in the design and
implementation of the new systems could adversely affect our financial position, results of operations and cash flows. Risks
Related to PE Films ¢ PE Films is highly dependent on sales associated with relatively few large customers. PE Films’ top four
customers comprised in total approximately +8-16 %, +6-12 % and 4+3-12 % of Tredegar’ s consolidated net sales in 2024, 2023 5
and 2022 and-2024-, respectively. The loss or significant reduction of sales associated with one or more of these customers
without replaeement by new bu%lne@% could have an adver%e effeet on the Company —Sﬂffaee—Pfeteeﬁen—sa-}es—have-beeﬁ

-Sﬁffaee—Pfeteeﬁen—pre&uefs— Whlle PE F 1lm§ is undertaklng effort% to expand its customer ba%e there can be no assurance that
such efforts will be successful, or that they will offset any loss of sales and profits associated with large customer declines. ¢ The
failure of PE Films’ customers to achieve success or maintain market share could adversely impact PE Films’ sales and
operating margins. PE Films’ plastie-specialized protection and polyethylene overwrap films are used in the production of
various consumer products sold worldwide. Our customers’ ability to successfully develop, manufacture and market those
products is integral to PE Films’ success. Cyclical downturns and changing consumer preferences, particularly those driven by
changes in technology, may negatively affect businesses that use PE Films’ plastte-film products, which could adversely affect
sales and operating margins. Other factors that could adversely affect the business include (i) failure by a key customer to
achieve success or maintain share in markets in which they sell products containing PE Films’ materials, including as a result of
customer preferences for products other than plasties-films , (ii) key customers using products developed by others that replace
PE Films’ business with such customers, (iii) delays in a key customer rolling out products utilizing new technologies developed
by PE Films, and (iv) operational decisions by a key customer that result in component substitution, inventory reductions and
similar changes. * The Company’ s inability to protect its intellectual property rights or its infringement of the intellectual
property rights of others could have an adverse impact on PE Films. The continued success of PE Films’ business depends on its
ability not only to protect its own technologies and trade secrets, but also to develop and sell new products that do not infringe
upon existing patents. Intellectual property litigation is very costly and could result in substantial expense and diversions of
Company resources, both of which could adversely affect its consolidated financial condition, results of operations and cash
flows. In addition, there may be no effective legal recourse against infringement of the Company’ s intellectual property by third
partreq whether due to hmltatroni on enforcement of rlghti in forelgn Jurridrctronq orasa reqult of other factors. «Rising-trade










