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Although it is not possible to identify all of the risks we encounter, we have identified the following significant risk factors that
could affect our actual results and cause actual results to differ materially from any such results that might be projected,
forecasted, or estimated by us in this Annual Report. Market Risks The demand and prices for our products and services are
affected by several factors, including the supply, demand, and prices for oil and natural gas. Demand for our services and
products is particularly sensitive to the level of exploration, development, and production activity of, and the corresponding
capital spending by, oil and natural gas companies. The level of exploration, development, and production activity is directly
affected by oil and natural gas prices, which historically have been volatile and are likely to continue to be volatile. Prices for oil
and natural gas are subject to large fluctuations in response to relatively minor changes in the supply of and demand for oil and
natural gas, market uncertainty, and a variety of other economic factors that are beyond our control. For example Alt-heug-h—el-l
pricessteadily rose-during 202+-through-early 2022-, theyfell-shightly-during2623—West Texas Intermediate oil prices averaged
$ 6844594 90, and-$ 77. 58 , and $ 76. 63 per barrel during 202452022, and-2023 , and 2024 , respectively. Over this same
period, U. S. natural gas prices have also been volatile, with the Henry Hub price averaging $ 3.—89,—$—6. 45, and-$ 2. 53 , and $
2. 15 per MMBtu during 26242022, and-2023, and 2024, respectively. Fhe-protonged-Prolonged volatility and low levels of
oil and natural gas prices and supply and demand imbalances generate depressed levels of exploratron development and
production activity. If oil and natural gas prices decline significantly ret v g
and-202+-and supply and demand imbalances persist, there would be a material adverse effect on our business, consolidated
results of operations, and consolidated financial condition. Should current market conditions worsen for an extended period of
time, we may be required to record additional asset impairments. Such potential impairment charges could have a material
adverse impact on our operating results. Factors affecting the prices of oil and natural gas include: the level of supply and
demand for oil and natural gas, worldwide; governmental regulations, including the policies of governments regarding the
exploration for and production and development of their oil and natural gas reserves; weather conditions, natural disasters, and
health or similar issues, such as pandemics or epidemics; worldwide political, military, and economic conditions such as the
Russia- Ukraine conflict, the conflict in the Israel- Gaza region and continued hostilities in the Middle East; the ability or
willingness of the Organization of Petroleum Exporting Countries (“ OPEC ) and non- OPEC countries, such as Russia, to set
and maintain oil production levels; the levels of oil production in the U. S. and-by-othernonr—OPEC-eeuntrtes; oil refining
capacity and shifts in end- customer preferences toward fuel efficiency and the use of natural gas; the cost of producing and
delivering oil and natural gas; and acceleration of the development of, and demand for, alternative energy sources. We
encounter, and expect to continue to encounter, intense competition in the sale of our products and services. We compete with
numerous companies in each of our operating segments, many of which have substantially greater financial and other resources
than us we-have- Certain of our competitors have lower standards of quality, and offer equipment and services at lower prices
than we do. Other competitors have newer equipment that is better suited to our customers’ needs. If we experience another
period of low oil and natural gas pricing, to the extent competitors offer products or services at lower prices or higher quality, or
more cost- effective products or services, our business could be materially and adversely affected. In addition, certain of our
customers may elect to perform services internally in lieu of using our services, which could also materially and adversely affect
our operations. The profitability of our operations is dependent on other numerous factors beyond our control. Our operating
results in general, and gross profit in particular, are determined by market conditions and the products and services we sell in
any period. Other factors, such as heightened competition, changes in sales and distribution channels, availability of skilled
labor and contract services, shortages in raw materials, or inability to obtain supplies at reasonable prices, may also affect the
cost of sales and the fluctuation of gross margin in future periods. Although equipment and materials used in providing our
products and services to our customers are normally readily available, market conditions could trigger constraints in the supply
chain of certain equipment and raw materials used in providing products and services to our customers. If we experience future
supply chain disruptions, or if we experience significant increases in the costs of equipment and materials used in providing our
products and services, it could have a material adverse effect on our revenues and profitability. Other factors affecting our
operating results and activity levels include oil and natural gas industry spending levels for exploration, completion, production,
development, and acquisition activities, and impairments of long- lived assets. Customer consolidation may also lead to
reductions in capital spending that could have an a-materiat-adverse effect on our business. In addition, Completion Fluids &
Products Division profitability in future periods will continue to be affected by the mix of its products and services, including the
timing of TETRA CS Neptune completion fluid projects, which are also dependent upon the success of customer offshore
exploration and drilling efforts. If our customers reduce capital expenditures, such reductions may have a negative effect on the
demand for many of our products and services and on our revenues and results of operations. A large concentration of our
operating activities is located in the Permian Basin region of Texas and New Mexico. Our revenues and profitability are
particularly dependent upon oil and natural gas industry activity and spending levels in this region. Our operations may also be
affected by technological advances, cost of capital, and tax policies. Adverse changes in any of these other factors may have a
material adverse effect on our revenues and proﬁtabllrty In addrtron the Unrted States has experlenced higher inflation rate
inereased-in recent years which has S 3 s-haveresulted and may in the
future result in increases to the costs of our goods services and labor Whteh—and in turn has caused and may cause our capital
expenditures and operating costs to rise. To the extent elevated inflation remains, we may experience additional cost increases




for our operations, including services, labor costs and equipment if our operating activity increases. If we can’ t recover higher
costs through higher prices for our services, it would negatively impact our business, financial condition and results of
operations. We hold minority investments in both publicly traded and privately- held companies. Over time, the fair value of
these 1nve§tment§ may fluctuate ergnrﬂcantly causing Volatrhty in our ﬁnancral result% As of December 31 %92—3—2024 we hotd

agreement-to-be-aequired-by-Kodia Gas Servrces Inc (“ Kodrak ”)wﬁh—Kediaieﬁﬁﬁ&ng—fhe—mefgeﬁﬁte—KediaiéFﬁmsaefmﬁ
. . ; and the

Mejaveregionof Gal-rfemta—$ 18 4 mllllon fPhe—eeﬁapany—feeeﬁfes—eash—and $ 1 steeleef—Sf&ﬂdafd—I:rﬂﬂtuﬁ—trndeﬁﬂae—terms—ef
the-arrangements-. 2 million H-w v , eurrespectively. Our
operating results could be significantly affected by ﬂuctuatronq in the market value of these lnvestments. In January 2025, we
sold our Kodiak shares for proceeds of $ 19. 0 million, net of transaction and broker fees. The value of our remaining
investments may be adversely affected by negative changes in Standard Lithium steek’ s results of operations, cash flows
and financial position . As of December 31, 2623-2024 , we also hetd-held aninvestmentinvestments in-a-eonvertiblenote
issaed-by-CarbonFree-valued at appr oxrmately $8.6 —9—rn11110n —Fhis-in a convertible note , common units and preferred
units issued by two privately- held companies. These convertible notes, common units and preferred units are not
publicly traded and may not be offered, sold, transferred or pledged until such units are registered pursuant to an
effective registration statement or pursuant to an exemption from registration. These investments will be subject to fair
value measurement adjustments which will affect our financial results and there can be no assurance that #-the convertible
notes will ultimately be repaid or converted ate-in equity of €arbenFree-the issuers . Changes in the economic environment
have resulted, and could further result, in significant impairments of certain of our long- lived assets. Under U. S. generally
accepted accounting principles (“ U. S. GAAP ”), we review the carrying value of our long- lived assets when events or changes
in circumstances indicate that the carrying value of these assets may not be recoverable, based on their expected future cash
flows. The impact of reduced expected future cash flow could require the write- down of all or a portion of the carrying value
for these assets, which would result in additional impairments, resulting in decreased earnings. During the three- year period
ending December 31, 2623-2024 , we recorded a total of $ 6-5 . 4-9 million of impairments and other charges for certain right-
of- use lease assets, inventory and long- lived assets other than goodwill. See Note 6- “ Impairments and other charges ” in the
Notes to Consolidated Financial Statements for further discussion of impairments. Depressed commodity prices and / or adverse
changes in the economic environment could result in a greater decrease in the demand for many of our products and services,
which could impact the expected utilization rates of certain of our long- lived assets, including plant facilities, operating
locations, and operating equipment. We are dependent on third- party suppliers for specific products and equipment necessary
to provide certain of our products and services. We sell a variety of CBFs to the oil and gas industry and non- energy markets,
including calcium chloride, calcium bromide, zinc bromide, zinc calcium bromide, sodium bromide, formate- based brines, and
our TETRA CS Neptune fluids, some of which we manufacture and some of which are purchased from third parties. Sales of
these products contribute significantly to our revenues. In our manufacture of calcium chloride, we use brines, hydrochloric
acid, and other raw materials purchased from third parties. In our manufacture of brominated CBF products, we use elemental
bromine, hydrobromic acid, and other raw materials that are purchased from third parties. There are several raw materials for
which there are only a limited number of suppliers or a single supplier. To mitigate potential supply constraints, we enter
into supply agreements with particular suppliers. For example, we are currently required to purchase all of our requirements
of elemental bromine, up to a Certarn %pecrﬁed maxrmum and %ubject toa %pecrﬁed annual minimum, from LANXESS under a
long- term supply agreement - ; ;
supphers;ineluding EANXESS- We al%o evaluate alternatlve sources of %upply to aV01d rehance on hmrted or %ole source
suppliers when possible. Although we have long- term supply agreements with LANXESS, there is no assurance that we will
have an adequate supply of elemental bromine or the other raw materials required for all of our CBF opportunities, or that such
raw materials will be available at reasonable prices. Economic sanctions and other regulations imposed by the United States and
other international countries as a result of the conflict involving Russia and Ukraine, Israel and Gaza region, hostilities in the
Middle East, or maritime piracy attacks may disrupt supplies or affect the prices of certain raw materials. Should the conflict in
Ukraine or other international locations further escalate, it is difficult to anticipate the extent to which current or future sanctions
could increase our costs, disrupt our supplies, reduce our sales or otherwise affect our operations. Additionally, new or
increased tariffs could impact raw material prices and the cost of component parts. If we are unable to acquire these raw
materials at reasonable prices, or at all, for a prolonged period, our Completion Fluids & Products Division business could be
materially and adversely affected. Operating and Technological Risks We have technological and age- obsolescence risk, both
with our products and services as well as with our equipment assets. New drilling, completion, and production technologies and
equipment are constantly evolving. If we are unable to adapt to new advances in technology or replace older assets with new
assets, we are at risk of losing customers and market share. Certain equipment, such as a portion of our production testing
equipment fleet, may be inadequate to meet the needs of our customers in certain markets. The permanent replacement or
upgrade of any of our equipment will require significant capital. Due to the unique nature of many of these assets, finding a
suitable or acceptable replacement may be difficult and / or cost prohibitive. The replacement or enhancement of these assets




over the next several years may be necessary #erder-for us to effectively compete in the current marketplace. Our operations
involve significant operating risks and insurance coverage may not be available or cost- effective. We are subject to operating
hazards normally associated with the oilfield service industry, including automobile accidents, fires, explosions, blowouts,
formation collapses, mechanical problems, abnormally pressured formations, and environmental accidents. Environmental
accidents could include, but are not limited to, oil and produced water spills, gas leaks or ruptures, uncontrollable flows of oil,
gas, or well fluids, or discharges of CBFs or toxic gases or other pollutants into the air, soil, water, groundwater, etc. These
operating hazards may also include injuries to employees and third parties during the performance of our operations. We have
maintained a policy of insuring our risks of operational hazards that we believe is customary in the industry. We believe that the
limits of insurance coverage we have purchased are consistent with the exposures we face and the nature of our products and
services. Due to economic conditions in the insurance industry, from time to time, we have increased our self- insured retentions
for certain policies in order to minimize the increased costs of coverage, or we have reduced our limits of insurance coverage
for, or not procured, certain coverage. In certain areas of our business, we, from time to time, have elected to assume the risk of
loss for specific assets. To the extent we suffer losses or claims that are not covered, or are only partially covered by insurance,
our results of operations could be adversely affected. We may not be able to economically extract lithium or bromine from the
leased acreage in our Arkansas brine leases. ©ur-In addition to proven bromine reserves, our Arkansas brine leases currently
contain probable bromine reserves and inferred, indicated and measured resources of lithium and bromine, and we may never
convert any of these resources to proven mineral reserves on these properties, or enough of them to justify the decision to engage
in the extraction of lithium and / or bromine | While we continue to evaluate the...... us on acceptable terms or at all|. There can
be no assurance that any future exploration efforts on these properties will be successful. . While we continue to evaluate the
next steps regarding the potential development of our brine leases,we have only very recently completed a definitive-feastbility
stady-withrespeet-to-bromine-and-amapdated-technical resources report for our Evergreen Brine Unit,and we are not currently
able to determine the economic viability of the extraction of the lithium and bromine from the leased acreage.In addition,the
extraction of lithium and bromine from these brine leases will likely require a significant amount of time and capital,which may
exeeed-eurrent-we are not able to estimates— estimate at this time and which may not be available to us on acceptable terms or
at all P11or to producms_ lithium and bromme from the Evergreen Brine Unit, we must complete a lithium FEED study ,—and a

a age;a feasibility study and-or-for feasibitity-studiesfor-both-ou
bfeﬂatne—&ﬂd-llthlum acreage, validate the lithium technoloues used , coordinate with the local utility co- op for the
construction of power infrastructure to supply electricity to our plant site, complete detailed engineering for a processing
facility, obtain permits for our extraction activities which could be subject to delays or onerous conditions ., as well as
finalize any contractual agreements with our potential joint venture partner , Saltwerx. We and Saltwerx continue to evaluate
the potential development of and the negotiation of the joint venture for the Evergreen Brine Unit and are continuing to
advance the engineering studies required to more precisely define the lithium project economics. Unless and until we
finalize any contractual agreements with Saltwerx, including a joint venture agreement, our relationship with Saltwerx
will be governed by the MOU and the Brine Unit Operating Agreement approved by the Arkansas Oil and Gas
Commission. See “ Item 2. Properties — Bromine and Lithium Resources ” for more information regarding the MOU .
As a result of these uncertdmtles no assurance can be s_lV en that any future explomtlon proomms will result in the discovery of




























