Risk Factors Comparison 2023-10-13 to 2022-02-23 Form: 10-K

Legend: New Text Remeved-Fext-Unchanged Text Moved Text Section

There are inherent risks and uncertainties associated with the Company that could adversely affect its business, financial
condition, or results of operations. Set forth below are descriptions of those risks and uncertainties that the Company currently
believes to be material, but the risks and uncertainties described below are not the only ones that could adversely affect the
Company. Other events that the Company does not currently anticipate or that the Company currently deems immaterial also
may affect its business, financial condition, or results of operations. Before making an investment in the Company’ s securities,
investors should carefully consider the risk factors discussed below, together with the other information in this Report, including
the section entitled Forward- Looking Statements at the beglnnlng 0f thls Report 1r1 ltem TA. Quantltam e and Qudhtdme
Disclosures About Market Risk, d 6 d

Operattons™and the other reports and mdterldls filed by the ( ompany with the SEC. Rlsks Related to We are subject to
financial risks as a result of our international operations,including exposure to foreign currency fluctuations,the impact
of foreign currency restrictions,and the impact of international sanctions.The Company is subject to risks of doing business
internationally. The Company has derived,for a number of years,most of its net sales from operations outside the United
States.As a result, we the-Company-faees— face exposure to adverse movements in currency exchange rates as the financial
results of #s-our mternatlonal Opel‘dtIOIlS are tldnsldted from local currency into U.S. Bel-l-afs—dollars —U-peﬂ

Contmue to have a significant impact on the Company’ s earnings,cash flows and financial position. The Company’ s most
significant exposures are to the Brazilian Real,Chinese Renminbi, Argentine Peso,Euro,Indonesian Rupiah, Japanese—Yen
Malaysian Ringgit ,Mexican Peso,and SwissFrane-South African Rand .Although the Company’ s currency risk is partially
mitigated by the natural hedge arising from its local product sourcing in many markets,a strengthening United States U-S-
Dollar generally has a negative impact on the Company. Fe-mitigate-sueh-negative-impaet-In response to this fact ,the
Company continues to implement foreign currency hedging and risk management strategies to reduce the exposure to
fluctuations in eammg assocmted w 1th chans,es in forelgn wrrency exchdn;:e rates —heweve%&s—a—rest&t—ef—subs’faﬂﬁa-l—éeubf

&&ﬂs&eﬁeﬁs— The ( ompany genemlly does not seek to hedg,e the 1mpdct of currency ﬂuctudtlom on the translated value 01‘ the
sales,profit,or cash flow generated by its operations.Some of the hedging strategies implemented have a positive or negative

1mpact on cash flows as foreign currencies ﬂuctuate versus the United States U—S—Dolldr Jn-pastperiods-the-movementof

g v .There can be no assurance

v otrg-steategtesywi and-foreign currency ﬂmtuatlons and related hedging activities may
will not have a material ddveue nnpad on the Company’ s results of operations,cash flows,and / or financial
condltlon F u1the1more foreign gov ernments h&ve—may-rmpesed» 1mpose resmctlons on currency remittances sielading;butnot

mArgentina-and atne-of-$-8-3-mitlonand om;respee vely-.Due to the possibility of

e*rsﬁﬁg—&ﬂd-pefeﬂﬁa-l—fu-t-ufe—w\’ernnlent restrictions (or ex1st1ng restrlctlons) on tmnsters of cash out of countries and control
of exchange rates and currency convertibility,the Company may not be able to immediately access its cash at the exchange rate
used to translate its financial statements. In addition,the United States government may impose material sanctions and
restrictions on doing business with certain countries,businesses,and individuals,including potential sanctions against
countries such as Russia or within the Ukraine region,and potential military conflict or instability in the Ukraine region
could occur.Such events could have a material adverse effect on the Company' s business and financial
performance,including through increased costs of compliance,restrictions on the Company' s ability to sell into specific
regions of the World,higher volatility in foreign currency exchange rates,and increased input costs (such as energy)
Internal Controls H=-Management has identified material weaknesses in the Company ’ s internal control over financial
reporting, which could, if not remediated, result in additional material misstatements in the Company’ s interim or
annual consolidated financial statements. The Company’ s management is unable-to-implement-responsible for
establishing and maintaining adequate internal control over financial reporting as defined in Rule 13a- 15 (f) under the
Exchange Act. Under the direction of the Company’ s Chief Executive Officer and Chief Financial Officer, management
conducted and- an evaluation of the effectiveness of the Company’ s internal control over financial reporting. As a result
of this evaluation, management identified material weaknesses in the Company’ s internal control over financial
reporting. Because of these material weaknesses, management concluded that the Company did not maintain effective
internal control over financial reporting as of December 31 , investors-maylose-eonfideree-2022. Refer to Item 9A. Controls
and Procedures of this Report for further information. As described in Management’ s Report on Internal Control Over
Financial Reporting in Item 9A. Controls and Procedures of this Report, the-these aceuraey-and-eompleteness-ef material
weaknesses resulted in the restatement of the Company -’ s annual Consolidated Financial Statements in 2021 and 2020
and the 2022 and 2021 unaudited interim Condensed Consolidated Financial Statements. Accordingly, the Company has
restated the accompanying 2021 and 2020 Consolidated Financial Statements in this Report. See Note 22: Restated
Previously Issued 2021 and 2020 Financial Statements. The Company will effectuate restatement of the unaudited
interim condensed consolidated financial reperts-and-information for the first the-three quarters Company-sresults-of 2022
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as part eperations-an i i aey-of otr-filing of the 2023 interim Forms
10- Q. See Note 23 Quarterly ﬁﬁaﬁaa-l-F manclal fepeft-rng—rs—depeﬁdeﬂt—eﬁ—Summary (Unaudited) for additional
1nf0rmatlon regardlng the effeeﬁveﬂess-e-ﬁetﬁﬁefna-l—eeﬁtfe-}s—lnterlm misstatements and resulting restatement impacts .
vide-a ; Management intends to etrstoekholders-enrour-implement
enhancements to 1ts internal umuol over financial reporting , which are expected to include refinements and enhancements
to the complement of personnel, design and operation of its controls related to the risk assessment process, income taxes,
leases, intercompany loans, goodwill, account reconciliations, and the Consolidated Statements of Cash Flows. The
Company intends to begin to implement these enhancements to the design of its controls during 2023 and to continue in
2024. However, these material weaknesses will not be considered remediated until management designs and implements
effective controls that inelades-operate for a sufficient period of time an-and assessment-of the-effeetivenress-oef management
has concluded, through testing, that these controls are effective . Werely-The Company will monitor the effectiveness of
the remediation plan and will refine the remediation plan, as needed. Until remediated, the material weaknesses could
result in future errors to the Company S ﬁnanclal statements. Remedlatlon measures are time- consummg, requlre

he-C ompan\ ’s financlal

financial ILPOIUII , the Company has expended, and will need to contlnue to expend 51gn1ﬁcant resources, including
accounting- related costs and significant management oversight. In view of the Company’ s liquidity position, employee
turnover, and anticipated additional headcount reductions, the Company can give no assurance that the measures the
Company takes will remediate the material weaknesses or that additional material weaknesses will not arise in the
future. Additionally, the Company may not have sufficient resources to successfully execute its remediation plan. The
Company is recruiting to fill vacancies in key areas resulting from recent resignations, including of its Chief Accounting
Officer and Vice President of Internal Audit, but there can be no assurance that turnover in these positions will not
cause delay in remediation efforts. Any failure to remediate the material weaknesses, or the development of new material
weaknesses in the Company’ s 1nternal control over ﬁnanclal reportlng, could result m &n—advefse—feaet-teﬁ—addltlonal
material misstatements in th h tabiity-of-our financial
statements and cause the Company e%a—de}&y—rn—eﬂﬁabﬁ-rﬁy—lo t-nﬁe}y—ﬁ-}e— fall eﬁﬁpeﬂed-te-to meet its reports-reporting with
the-SEC-and financial obligations , which in turn could have a negative impact material-adverse-effeet-on the-priee-its
reputation, brand and financial condition. The Company has restated certain of etr-eommon-stoek-its previously issued
consolidated financial statements, which has resulted in unanticipated costs and may affect investor confidence and raise
reputational issues . As discussed in Note 1: Summary of Significant Accounting Policies and Note 22: Restated
Previously Issued 2021 and 2020 Financial Statements to the Consolidated Financial Statements in Item 8. Financial
Statements and Supplementary Data of this Report, the Company has restated its 2021 and 2020 annual Consolidated
Financial Statements following the identification of misstatements. These newly identified misstatements are in addition
to misstatements previously identified by the Company during 2022, as well as misstatements that were previously
identified and disclosed -in eonneetion-with-the preparatterrefthe-Company &> s Annual Repert-Reports on Form 10- K as of
and for the -ﬁsea-l—yeaﬁyears ended December %6—25 2626-2021 and ;-we-identified-a-matertal-weaknessinrourinternal-eontrot
v December 26, 2020 ;-and H-we-are-unable-to-maintain-effeetive
-i-ntema-l—eeﬂtre-l-eveﬁﬁﬁaneial—repoﬁ-mg—m certam 2022 and 2021 Quarterly the-future;-our-abtity-torepert-Reports eur
finanetal-eonditiorrand-on Form 10- Q. As a results— result of the misstatements eperations-ira-timely-and aceurate-manter
the restatements, the Company has become subject to additional risks, uncertainties and costs. The Company may
become subject to enforcement proceedings brought by the SEC or other regulatory or governmental authorities, or
subject to other legal proceedings, the misstatements or the related restatements, and actions and proceedings could also
be adversely-affeeted-brought against the Company’ s current and former employees . officers, investor-eonfidenee-n-onr—
or Company-directors. These actions, lawsuits or other legal proceedings related to the misstatements or the restatements

could drrmrms-h—result in reputatlonal harm , addltlonal defense and the*ahte—e-ﬁew&eemme&sfeelem&y—deelme.—?he




eeu}d—feeewe—a-n—any such lawsult advefs-e—epﬁnen—fegaf&mg—eu% or proceedlng mtema{—eeﬁtfel—ever—ﬁﬂaﬂera{—fepef&ng—frem
eur-independentregistered-public-aceountingfirm, we-the Company could be subject to investigations-or-sanetionsby
regulatory-authorities;-and-we-eonld-inenr-substantial expenses—We-may-damages or settlement costs, criminal and civil
penalties and other remedial measures, including, but not limited to, injunctive relief, disgorgement, civil and criminal
fines and penalties. In addition, the Company contlnues to be at rlsk ab-}e—te-effeeﬁvel-y-rm-p-}ement—s-ysteﬁr&nd-pfeeess
eha-nges—fequﬁed—for loss newsta y ;
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conhdence Tﬂ-ﬂ&e-eeﬁrp&ﬁy—s—ﬁﬂ&ﬂetal-s-t-&tefﬂeﬁts- loss of key employees, changes in management
s’feelepﬂee—See—He&HA—Gef&fe-}s—and—Pfeeedufes—fe& or further-diseussion-onrthese-- the Company’ s Board materiat
of Dlrectors t-he—eﬂgemg—SEGrnqtuPyL&nd—amhpe’feﬂﬁa%

ﬂﬁd—eﬂiﬂ‘epﬂf&ﬁeﬂ— The outcome of pendlng and future clalms and lmgdtlon could have a mdtendl ddverse 1mpdct on eufthe
Company’ s business, financial condition, and results of operations and damage eurthe Company’ s reputation. We-are-a-The
Company is party to claims and litigation in the normal course of business. Furthermore, the Company may face material
litigation outside the ordinary course of business that could materially adversely impact the Company’ s results of operations,
financial condition, or cash flows. In February 2020, putative stockholder class actions were filed against the Company and
certain current and former officers and directors in the United States District Court for the Central District of California and in
the United States District Court for the Middle District of Florida. The actions were consolidated in the United States District
Court for the Middle District of Florida, and a lead plaintiff was appointed. On July 31, 2020, the lead plaintiff filed a
consolidated amended complaint, which alleges that statements in public filings between January 31, 2018 and February 24,
2020 (the £ potential class period ) regarding the Company’ s disclosure of controls and procedures, as well as the need for
an amendment of its credit facility, violated Section 10 (b) and 20 (a) of the Securities Act of 1934. The lead plaintiffs—-
plaintiff seelcseeks to represent a class of stockholders who purchased the Company’ s stock during the potential class period
and demand unspecified monetary damages. The Company +’ s motion to dismiss the complaint was granted on January 25,
2021, but the court permitted the lead plaintiff to file an amended complaint, which the plaintiff filed on February 16, 2021. The
Company filed a motion to dismiss the second amended complaint on April 2, 2021. The eeurt-Court granted the Company’ s
motion to dismiss the second amended complaint on August 9, 2021, but again permitted the lead plaintiff to file an amended
complaint, which the plaintiff filed on August 30, 2021. The Company filed a motion to dismiss the third amended complaint on
October 14, 2021 and on February 4, 2022, the Court dismissed the third amended complaint with prejudice. The plaintiff filed
an appeal on April 11, 2022, and the 11th Circuit Court of Appeals affirmed dismissal of the complaint on
August 8, 2023 The Gem-p&n-yheeﬁﬁnues—te—beheve-plalntlff petltloned for rehearing en banc before the eemplaints-and

0 tt-anet 1EOTO 11th Circuit Court of Appeals on August 29,
2023 The Court of Appeals denled the ﬁeﬁeﬁs—petltlon for rehearlng on October 2, 2023 . The Company is unable at this
time to determine whether the outcome of these actions would have a material impact on its results of operations, financial
condition jor cash flows. Additionally, several putative stockholders filed stockholder derivative complaints in the United States
District Court for the Middle District of Florida against certain of the Company’ s current and former officers and directors
relating to the allegations in the securities class action referenced in the preceding paragraph . The cases were
consolidated, and plaintiffs filed a consolidated amended complaint on August 5, 2020. The consolidated amended complaint
asserts claims against certain current and former officers and directors for breach of fiduciary duty, unjust enrichment, and
contribution for violations of the securities laws based on allegations that the officers and directors allowed the Company to
make false or misleading statements in violation of the securities laws. The €eurt-court stayed proceedings in this action




pending resolution of the appeal of the third motion to dismiss in the putative stockholder class action. A similar stockholder
derivative complaint was filed in the Ninth Judicial Circuit Court of Florida. The parties reached an agreement to stay this action
pending the resolution of the appeal of the third motion to dismiss in the putative stockholder class action . The court has set a
status conference on the matter in February 2024 . The Company is unable at this time to determine whether the outcome of
these actions would have a material impact on its results of operations, financial condition or cash flows. In June 2022 . a
putative stockholder class action was filed against the Company and certain current and former officers in the United
States District Court for the Southern District of New York. The complaint alleged that statements made in public filings
between November 3, 2021 and May 3, 2022 regarding the Company’ s earnings and sales performance and full year
2022 guidance violated Sections 10 (b) and 20 (a) of the Securities Act of 1934. The plaintiff sought to represent a class of
stockholders who purchased the Company’ s shares during the alleged class period and demands unspecified monetary
damages. On August 17, 2022, the Southern District of New York entered an order transferring the case to the Middle
District of Florida. On September 16, 2022, the court appointed co- lead plaintiffs. On November 30, 2022, the plaintiffs
filed a First Amended Class Action Complaint. The First Amended Class Action Complaint is based on alleged
misstatements about the Company’ s profitability and pricing leading up to May 4, 2022; the plaintiffs also proposed a
new class period of May S, 2021- May 4, 2022. On September 28, 2023, the Court denied the defendant’ s motion to
dismiss the First Amended Class Action Complaint. The Company is unable at this time to determine whether the
outcome of this action would have a material impact on its results of operations, financial condition or cash flows. In
August 2022, a stockholder derivative complaint was filed in the Circuit Court of the Ninth Judicial Circuit, in and for
Orange County, Florida against certain of the Company’ s current and former officers and directors relating to the
allegations in the securities class action referenced in the preceding paragraph. The derivative complaint asserts claims
against the officers and directors for breach of fiduciary duty, unjust enrichment, and waste of corporate assets based on
allegations that, among other things, the officers and directors allowed the Company to make false or misleading
statements in violation of the securities laws. On July 28, 2023, the defendants filed a motion to dismiss. On September
21, 2023, the plaintiff filed an amended complaint. The defendants’ response to the amended complaint is due on or
before November 1, 2023. The Company is unable at this time to determine whether the outcome of these actions would
have a material impact on its results of operations, financial condition or cash flows. In 2022, the SEC completed its
inquiry into the Company’ s accounting practices relating to its previously- owned Fuller Mexico business and its
Tupperware Mexico business. On September 29, 2022, the SEC issued a final order approving the settlement of the
inquiry. Under the terms of the order, the Company neither admits nor denies the SEC’ s findings and paid an
immaterial civil penalty, which was fully accrued in the second quarter of 2022. In March 2023, a putative stockholder
class action was filed against the Company and certain current and former officers in the United States District Court
for the Middle District of Florida. The complaint alleges that statements made in public filings between March 10, 2021
and March 16, 2023 regarding the Company’ s income taxes and internal controls violated Sections 10 (b) and 20 (a) of
the Securities Act of 1934. On June 5, 2023, the District Court appointed a lead plaintiff, who intends to file an amended
complaint by November 13, 2023. Once the lead plaintiff has filed an amended complaint, the Company will be required
to respond to the complaint. The Company is unable at this time to determine whether the outcome of this action would
have a material impact on its results of operations, financial condition or cash flows. Legal proceedings in general, and
securities and class action litigation and regulatory investigations in particular, can be expensive and disruptive. Sur-The
Company’ s insurance may not cover all claims that may be asserted against #s-the Company , and we-are-the Company is
unable to predict how long the legal proceedings to which we-are-the Company is currently subject will continue. An
unfavorable outcome of any legal proceeding may have an adverse impact on eur-the Company’ s business, financial condition
and results of operations, or esrits stock price. Any proceeding could negatively 1mpau otr-the Company sre )ulduon among
ourits customers or ott-its ShdthOldLl\ RlSkS Related adversely-a oF 6 g A
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fepuf&t-roﬂ—businessh&ﬂd—ﬁnafmal-eeﬂdt&oﬂ—()m Operatlons The Company $ success 1s \ubslammlly dqxndull on the

strength and continued service of enr-its Board of Directors, senior management and other key employees,and eut-its
continued ability to attract and retain highly talented new team members with necessary skills to execute against the
Company’ s key strategies . The Company’ s success depends in part on the efforts and abilities of qualified board members
and personnel at all levels,including its senior management team and other key employees.Their
motivation,skills,experience,contacts,and industry knowledge significantly benefit lhu Company’ s operations and
administration.The failure to attract,motivate,and retain highly quallfied members of the Board of Directors and senior
management team could have an adverse effect on the C ompdnv s results of operations,cash flows,and financial
condition.During %92-9—2022 ,the Lompo\mon of the C ompany’ s senior management L,hdnUL([ subsmmmlL ,w1th the Company
appointing -Any-sign adership-ehang 5 anStHonif s-nheren

a new Chlef F manclal Ofﬁcer

advefse—effeet—eﬁ—rts—busmess-advmory role and to promote another ofﬁcer to Chlef Commercml Ofﬁcer Management
subsequently determined that as of December 31 . 2022 the Company did not maintain a sufficient complement of
personnel with an appropriate degree of internal controls and accounting knowledge,experience,and training
commensurate with its accounting and financial reporting requirements. eondittomertesalts-Furthermore, pabletty
surrotnding-ongoingin 2023 the Company appointed a new Chief Restructuring Officer. Ms. Sheehan, Executive Vice



President, Chief tegal-Legal proeeedings-Officer and Corporate Secretary resigned from her position effective September
30,2023 and currently serves as a consultant, and Ms. Otero, Senior Vice President and Chief Accounting Officer and
Richard Goudis, Executive Vice Chair and Director, informed the Company of their intentions to resign from their
respective positions, effective following the filing of this Report. Also in 2023, the Company’ s Vice President, Internal
Audit, and its Vice President, Treasurer, resigned from their positions. In addition, the Company’ s Board of Directors
has even— been ifresolved-favorably-evaluating changes to its composition, to ensure it is best positioned to support
compliance with its Debt Restructuring Agreement and the Company’ s Turnaround Plan. Any significant leadership
change for-- or us;-senior management transition involves inherent risk and any failure to ensure a smooth transition
could resulttrhinder the Company’ s strategic planning, execution, and future performance. The Company’ s recent
financial and operational difficulties could lead to the loss of additional fegal-proeeedings-senior executives. Further
changes in the Board of Directors or senior management team may create additional uncertainty among investors,
employees, and others concerning the Company’ s future direction and performance. Furthermore, the Company-
initiated headcount reductions, coupled with employee turnover, have resulted in a loss of continuity of knowledge and
has created resource constraints. Any disruption in the Company’ s operations or uncertainty could have an adverse
effect on its business, financial condition, or results of operations. The Company’ s success depends on its ability to
maintain and enhance its brand protection, image and reputation. The Company’ s iconic Tupperware ® brand has
worldwide recognition, and the Company’ s continuing success, including the value of its collateral under the Credit
Agreement, depends on its ability to maintain and enhance its brand protection, image, and reputation. Maintaining,
promoting, and growing the Tupperware brand will depend on design and marketing efforts, sales force and consumer
promotions and campaigns, product innovation, and product quality. If the Company is unable to obtain adequate
capital resources, then management would have to, among other things, delay, scale back or eliminate some or all of
these activities, which would have a material adverse effect on the Company’ s operations, brand protection, image and
reputation. Furthermore, should there be events of default under the Credit Agreement, the administrative agent and the
lenders party to the Credit Agreement have the current right to exercise remedies against us;-the intellectual property and
other collateral of the Company and its subsidiaries pledged as collateral security pursuant to the Credit Agreement,
including the right to sweH-sell as-or otherwise dispose of such collateral security, which remedial exercises could also
have a material adverse effect on the Company’ s operations, brand protection, image, and reputation. Failure to protect
the Company’ s intellectual property rights, or the Company’ s conflict with the rights of others, could damage eur-the
Company’ s brand, weaken its competitive position and negatively impact its results of operations. The Company’ s
success depends in large part on its brand image. RisksRelated-The Company currently relies on a combination of
copyright, trademark, patent and unfair competition laws, confidentiality procedures, and licensing arrangements to
establish and protect its intellectual property rights. The steps taken by the Company to protect its proprietary rights
may not be adequate to prevent infringement of its trademarks and proprietary rights by others, including imitation of
its products and misappropriation of its brand. In addition, intellectual property protection may be unavailable ot or
limited in some jurisdictions. Preventing unauthorized use or infringement of the Company’ s intellectual property
rights is inherently difficult. The Company’ s products are subject to frequent counterfeiting and other intellectual
property infringement, which may be difficult to police and prevent, depending upon the ability to identify infringers
and the availability and / or enforceability of intellectual property rights. Such counterfeit sales, to the extent they
replace otherwise legitimate sales, could adversely affect the Company’ s operating results. If the Company is unable to
protect its proprietary rights, the Company may be at a disadvantage to others who do not incur the substantial time and
expense the Company incurs to create its products. Any of these events could harm the Company’ s business and have a

depends, in part, on the quality and safety of eurits products. Certain of the materials used in the Company’ s product lines may
give rise to concerns of consumers based upon scientific theories which are espoused from time to time, including the risk of
certain materials leaching out of plastic containers used for their intended purposes or the ingredients used in cosmetics, personal
care, or nutritional products causing harm to human health. This includes polycarbonate, which contains the chemical Bisphenol
A, and polyethersulfone, which contains the chemical Bisphenol S. It is the Company’ s policy to market products in each of its
business units containing only those materials or ingredients that are approved by relevant regulatory authorities for contact with
food or skin or for ingestion by consumers, as applicable. Product safety or quality failures, actual or perceived, or allegations of
product contamination, even when false or unfounded, or inclusion of regulated ingredients could tarnish the image of eur-the
Company’ s brands and could cause consumers to choose other products. Allegations of contamination, allergens, or other
adverse effects on product safety or suitability for use by a particular consumer, even if untrue, may require #s-the Company
from time to time to recall a product from all of the markets in which the affected production was distributed. Such issues or
recalls and any related litigation could negatively affect eur-the Company’ s profitability and brand image. We-are-The
Company is subject to environmental laws and regulations that expose #s-the Company to a number of risks and could result in
significant liabilities and costs. The Company operates manufacturing facilities in the United States and around the world, and is
subject to numerous environmental regulations with respect to the operation of those facilities. If the Company were to
experience a material adverse environmental event at one of those facilities, or if the Company were to experience any material
product safety issue or other significant issue with respect to its products or resins, the Company’ s results of operations and
financial condition could be materially adversely affected. Furthermore, concern over plastics products may result in new or
increased legal and regulatory requirements to reduce or mitigate impacts to the environment. Increased regulatory requirements,
including in relation to various aspects of ESG including disclosure requirements, or environmental causes may result in
increased compliance or input costs of raw materials, which may cause disruptions in the manufacture of eur-the Company’ s



products or an increase in operating costs. If the Company does not adapt to or comply with new regulations, or fails to meet
evolving investor, industry, or stakeholder expectations and standards, or if the Company is perceived to have not responded
appropriately to the growing concern for ESG issues, customers and consumers may choose to stop purchasing eurthe
Company’ s products or purchase products from another company or a competitor, and the Company’ s reputation, business, or
financial condition may be adversely affected. Security incidents and attacks on eur-the Company’ s information technology
systems could lead to significant costs and disruptions that could harm esrthe Company’ s business, financial results, and
reputation. The Company relies extensively on information technology systems to conduct its business, some of which are
managed by third- party service providers. These systems include, but are not limited to, programs and processes relating to
internal communications and communications with other parties, ordering and managing materials from suppliers, converting
materials to finished products, receiving orders and shipping product to customers, billing customers and receiving and applying
payments, processing transactions, summarizing and reporting results of operations, complying with regulatory, legal or tax
requirements, collecting and storing certain customer, employee, investor, and other stakeholder information and personal data,
and other processes necessary to manage the Company’ s business. Current and increased information technology security
threats, and current and more sophisticated computer crime, including advanced persistent threats, pose a risk to the security of
the information technology systems, networks, and services of the Company, its customers and other business partners, as well
as the confidentiality, availability, and integrity of the data of the Company, its customers and other business partners.
Furthermore, the risk of a cybersecurity incident is heightened as more of the Company’ s employees work remotely. As a
result, the Company’ s information technology systems, networks, or service providers could be damaged or cease to function
properly or the Company could suffer a loss or disclosure of business, personal, or stakeholder information, due to any number
of causes, including catastrophic events, power outages and security breaches. Although the Company has business continuity
plans in place, if these plans do not provide effective alternative processes on a timely basis, the Company may suffer
interruptions in its ability to manage or conduct its operations, which may adversely affect its business. The Company may need
to expend additional resources in the future to continue to protect against, or to address problems caused by, any business
interruptions or data security breaches. Any business interruptions or data security breaches, including cyber- security breaches
resulting in private data disclosure, could result in lawsuits or regulatory proceedings, damage the Company’ s reputation or
adversely impact the Company’ s results of operations, cash flows, and financial condition. While the Company maintains
insurance coverage that could cover some of these types of issues, the coverage has limitations and includes deductibles such
that it may not be adequate to offset losses incurred. The Company has experienced various security threats and incidents,
including, for example, email compromise events, vulnerabilities, malware, phishing, and non- compliance with internal security
requirements and procedures, that have not had a material impact on the Company; however, if the Company were to experience
material threats or incidents in the future, there could be significant costs and disruptions that could harm the Company - s
business, financial results, and reputation. The Company could also be adversely affected by system or network disruptions if
new or upgraded information technology systems or software are defective, not installed properly, or not properly integrated
into its operations, as well as if the capacity and system limitations of the Company’ s information technology systems or
software are exceeded due to the number of the Company’ s employees working from home during-COVIBD-due to flexible
schedules and work - +9-restrietions-from- home arrangements . Various measures have been implemented to manage the
risks related to the implementation and modification of hardware and software, but any significant disruption or deficiency in the
design and implementation of new or upgraded information technology systems or software could have a material adverse effect
on the Company’ s business, financial position, and results of operations and could, if not successfully implemented, adversely
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le Company is largely dupundcm upon the independent sales organizations and llldl\ 1dudl to reach end consumers, dnd any
swmllc ant dlslupllon of this dlslrlbullon network may malumlly adversely allucleﬁrthe Company S lmdnual condition and

successful dddlll()n activation, and ILICHIIOH ofa lar% numbu of mdupandcm sales [oru munbus A 51gn1ficant decline in
the number of the Company’ s independent sales force members could lead to a decline in sales. The Company’ s active
sales force declined 18 percent, 15 percent and 16 percent as of the end of the fourth quarter of 2022, the first quarter of
2023 and the second quarter of 2023, respectively, compared to the prior year . The addition, retention, and activation of
sales force members is dependent upon the competitive environment among other companies who also use this channel of
distribution and upon the general labor market, unemployment levels, general economic conditions, demographic and cultural



changes in the workforce and the level of penetration of the Company’ s sales force in the geographies in which it operates, as
well as the introduction of new products. In addition, if the sales force fails to find the Company’ s product development
pipeline to be compelling, or if the Company fails to maintain public confidence in its competitive position due to the
Company’ s disclosures regarding liquidity pressures, doubts regarding continuing as a going concern, or otherwise, the
Company’ s ability to attract and retain sales force members may be adversely affected. The Company’ s sales are directly
tied to the activity levels of its sales force, which is in large part a temporary working activity for many sales force members.
Activity levels may be affected by the degree to which a market is penetrated by the presence of the Company’ s sales force, the
amount of average sales per order, the amount of sales per sales force member, the mix of high- margin and low- margin
products sold at group demonstrations and elsewhere, and the activities and actions of the Company’ s product line and channel
competitors. The Company’ s sales force members may be affected by initiatives undertaken by the Company to grow its
revenue base or change its cost base which may lead to the inaccurate perception that the independent sales force system is at
risk of being phased out or that the Company intends to exit markets , as well as by external factors such as media coverage
associated to the Company’ s liquidity position . Furthermore, due to the high level of competition in the Company’ s
industry, it the-Company-might fail to retain its independent sales force and their customers, which would harm the Company’ s
financial condition and operating results. The Company is subject to significant competition for the recruitment of independent
sales force from other direct selling businesses. We-Furthermore, the Company faces competition from newer business
models that provide a stream of revenue opportunities which the sales force only has to accept (rather than identify on
their own). The Company eempete-competes globally for potential customers and independent sales force, and if we-are-the
Company is unable to successfully compete with other direct selling and related businesses, etr-the Company’ s financial
condition and operating results could be materially adversely affected. Werely=The Company relies on eurits sales force to
adapt to changing consumer needs. The Company currently has sales derived from channels other than direct selling. The
reliance on this dominant channel in an environment where the consumer expects a frictionless experience could impact the
Company’ s business. Furthermore, reliance on this dominant channel was impacted by the pandemic, and while the Company’
s sales force was able to utilize digital tools and social media to compensate for quarantine restrictions, this sales channel could
be impacted further if other avenues for communicating with customers are unavailable. @a+-The Company’ s ability to
improve ewr-its financial performance depends on euits ability to anticipate and respond to market trends and changes in
consumer preferences. The Company’ s business is subject to changes in consumer trends and demands such as the types of
products and materials the Company offers, the ease of finding and ordering the product, and the speed at which the products
can be delivered. Consumer preferences and trends may change due to a variety of factors, such as changes in demographic
trends, changes in the characteristics and materials used in eusits products, new market trends, or a weak economy in one or
more of the markets in which we-the Company eperate-operates . The Company’ s ability to accurately predict and respond to
these changes could impact the Company’ s financial results. If we-are-the Company is unable to anticipate changes in
consumer preferences and trends, exr-the Company’ s business, financial condition, and operating results could be materially
adversely affected. ©ar-The Company’ s results of operations , liquidity, and cash flows could be materially harmed if we-are
the Company is unable to accurately forecast demand for eutits products , which could result in a shortage of products or
increased inventory levels . [f swve-the Company faitfails to accurately forecast customer demand we-it may experience excess
inventory levels or a shortage of products to deliver to eut-its customers , which could materially adversely impact the
Company’ s results of operations, liquidity, and cash flows . The Company has experienced, and may continue to experience,
challenges in supplying products to meet customer demands , has also experienced high inventory levels due to its supply of
products not meeting projected demand , and might not be able to modify its internal systems, business practices, supply
chain arrangements, and logistical support mechanisms quickly enough to meet these demands or decrease its production
efficiently . [f the Company is unsuccessful in forecasting keeping-pace-with-these—- the overall demands— demand for its
products , the Company’ s results of operations , liquidity, and cash flows could be materially adversely effeeted-affected .
We are subject to financial risks...... input costs (such as energy) . Risks associated with ear-the Company’ s international
operations and sales and changes in economic environments , including inflation, rising interest rates, and / or a recession,
could adversely affect eur-the Company’ s business and earnings. An-Changes in the cconomic stewdewsrenvironment or
other governmental restrictions (including, but not limited to, inflation, rising interest rates, and / or a recession) in any of
the countries where the Company operates could materially affect the Company’ s revenues and operating results. Although
these operations are geographically dispersed, which partially mitigates the risks associated with operating in particular
countries, the Company is subject to the usual risks associated with international operations. Among others, these risks include
local political and economic environments, adverse new tax regulations, potentially burdensome privacy protocols, including the
EU General Data Protection Regulation, and relations between the United States and foreign governments. In addition, the
Company does business in developing countries, some of which have higher risk profiles, and some of the international
jurisdictions in which the Company operates have a different, or less developed, legal system that lacks transparency in certain
respects relative to that of the United States, and can accord local government authorities a higher degree of control and
discretion over business than is customary in the United States. We-The Company could be adversely affected by violations of
the U. S. Foreign Corrupt Practices Act or similar U. S. or foreign anti- bribery and anti- corruption laws and regulations in the
jurisdictions in which #ve-it eperate-operates . The Company operates in many different jurisdictions, including jurisdictions
that are considered high- risk countries, and the Company could be adversely affected by violations of the United States Foreign
Corrupt Practices Act (£ FCPA ) and similar worldwide anti- corruption laws. The FCPA and similar worldwide anti-
corruption laws generally prohibit companies and their intermediaries from making improper payments for the purpose of
obtaining or retaining business. The Company’ s internal policies mandate compliance with these anti- corruption laws. The
Company operates in many parts of the world that have experienced corruption to some degree, and in certain circumstances,



strict compliance with anti- corruption laws may conflict with local customs and practices. Despite the Company’ s training and
compliance programs, the Company cannot assure you that its internal control policies and procedures always will protect the
Company from reckless or criminal acts committed by Company’ s employees or agents. The Company’ s continued expansion
outside the United States, including in developing countries, could increase the risk of such violations in the future. Violations
of these laws, or allegations of such violations, could disrupt the Company’ s business and result in a material adverse effect on
the Company’ s results of operations or financial condition. ©ur-The Company’ s ability to conduct business in ettits
international markets may be affected by political, legal, tax and regulatory risks. The Company’ s global operations expose the
Company to a number of additional risks, including: * changes in a specific country’ s or region’ s political, social, or economic
conditions, particularly in emerging markets; ¢ civil unrest, turmoil, or outbreak of disease or illness, such as the novel
coronavirus, in any of the countries in which se-the Company settsells eut-its products or in which we-erthe Company ot
or its suppliers operate; * tariffs, other trade protection measures, as discussed in more detail below, and import or export
llcensmo requnements . potentlal adverse chan;aes in tmde dgeements between the Umted St"ltes and foreign countrles .

-Eu-fepe&ﬂ—Hﬂ-reﬁ—%Bfexrt—)— potentldlly negam e consequenees from chanoes n Unlted States and 1nternat10nc11 tax laws .
difficulty in staffing and managing geographically widespread operations; ¢ differing labor regulations; * requirements relating
to withholding taxes on remittances and other payments by subsidiaries; * different regulatory regimes controlling the protection
of eur-the Company’ s intellectual property; © restrictions on eut-its ability to own or operate subsidiaries, make investments or
acquire new businesses in these jurisdictions; * restrictions on ewtits ability to repatriate dividends from eur-the Company’ s
foreign subsidiaries; ¢ difficulty in collecting international accounts receivable; ¢ difficulty in enforcement of contractual
obligations not within United States legal jurisdiction;  transportation delays or interruptions; ¢ changes in regulatory
requirements; and ¢ the burden of complying with multiple and potentially conflicting laws, including, but not limited to,
conflicting labor and employment laws. See £-Item 7. Management’ s Discussion and Analysis of Financial Condition and
Results of Operations *for further discussion regarding these risks. Evolving global regulations on direct selling companies
could harm eur-the Company’ s business and financial results. The Company’ s business may also be affected by actions of
domestic and foreign governments to restrict the activities of direct selling companies for various reasons, including a limitation
on the ability of direct selling companies to operate without the involvement of a traditional retail channel. Foreign governments
may also introduce other forms of protectionist legislation, such as limitations or requirements on where the products can or
must be produced or requirements that non- domestic companies doing or seeking to do business place a certain percentage of
ownership of legal entities in the hands of local nationals to protect the commercial interests of its citizens. Customs laws, tariffs,
import duties, export and import quotas, and restrictions on repatriation of foreign earnings and / or other methods of accessing
cash generated internationally, may negatively affect the Company’ s local or corporate operations. Governments may seek
either to impose taxes on independent sales force members, to classify independent sales force members as employees of direct
selling companies with whom they may be associated, triggering employment- related taxes on the Company’ s sales force and /
or the direct selling companies, or to impose registration requirements that could impact prospects’ willingness to join the sales
force. Some governments prohibit or impose limitations on the requirement to purchase demonstration products upon joining a
direct selling business and / or the types of activities for which sales force can be compensated. The United States government
may impose restrictions on the Company’ s ability to engage in business in other countries in connection with the foreign policy
of the United States. Risks Related to Our Common Stock The New York Stock Exchange may delist the Company’ s
common stock from quotation on its exchange, which could limit investors’ ability to sell and purchase the Company’ s
securities and subject the Company to additional trading restrictions. The Company is currently out of compliance with
the New York Stock Exchange (“ NYSE ) annual report and quarterly report filing requirements and minimum
market capitalization continued listing requirements. As a result, the Company is at risk of the NYSE delisting its
common stock. If the Company’ s common stock is delisted from the NYSE, the Company could face material adverse
consequences, including: ¢ a limited availability of market quotations for the Company’ s securities; * reduced liquidity; ¢
a determination that the Company’ s common stock is a “ penny stock ” which will require brokers trading in the
Company’ s shares to adhere to more stringent rules, possibly resulting in a reduced level of trading activity in the
secondary trading market for its common stock; ¢ a limited amount of news and analyst coverage for the Company; and
¢ a decreased ability to issue additional securities or obtain additional financing in the future. On June 1, 2023, the
Company received written notification from the NYSE that it no longer satisfied the continued listing compliance
standards set forth under Sections 802. 01B and 802. 01C of the NYSE Listed Company Manual because (i) its average
global market capitalization over a consecutive 30 trading- day period was less than $ S0 million and, at the same time,
its last reported stockholders’ equity was less than $ 50 million and (ii) the average closing price of the Company’ s
common stock was less than $ 1. 00 over a consecutive 30 trading- day period. In accordance with NYSE procedures, the
Company has submitted a business plan to the NYSE demonstrating how it intends to regain compliance with the
minimum stock price standard within 6 months, and the global market capitalization standards within 18 months. On
August 1, 2023, NYSE provided notice that the Company had regained compliance with the minimum stock price
standard, however, the Company continues to be out of compliance with the global market capitalization standard. On
August 29, 2023 NYSE provided the Company with a notice of acceptance of its business plan concerning regaining
compliance with the global market capitalization standard. The NYSE will perform quarterly reviews during the 18
months from receipt of the Company’ s June 1, 2023 letter for compliance with the goals and initiatives as outlined in the
Company’ s plan. During the cure period, the Company’ s common stock will continue to be listed on the NYSE, subject
to its compliance with other continued listing requirements. If the Company fails to regain compliance during the cure
period, or if the Company fails to meet material aspects of the plan, then the NYSE may commence suspension and



delisting procedures. Further, on April 7, 2023, the Company received written notice from the NYSE indicating that the
Company was not in compliance with Section 802. 01E of the NYSE Manual, as a result of its failure to timely file this
Report with the SEC. In connection with the April notice, the Company notified the NYSE that it intended to file this
Report and its Form 10- Q for the first fiscal quarter of 2023 (the “ Q1 Form 10- Q ”) within the six- month cure period,
which ended on September 30, 2023. The Company previously disclosed on Current Reports on Form 8- K dated March
16, 2023, April 7, 2023, May 8, 2023, May 30, 2023, July 7, 2023, August 3, 2023, and September 18, 2023 that it had
identified multiple prior period misstatements and material weaknesses in internal control over financial reporting for
the periods covered by the Form 10- K, and as a result, efforts to complete the financial close process for the first and
second quarters of 2023 were delayed until the filing of this Report. Furthermore, as a result of the Company’ s
challenging financial condition and extensive efforts to complete the restatement of the historical Consolidated Financial
Statements, the Company’ s Accounting department has experienced, and continues to experience significant attrition,
including recent departures and expected departures in key control positions within the Accounting department and
other supporting departments. The employee attrition has resulted in resource and skill set gaps, strained resources, and
a loss of continuity of knowledge — all of which have contributed to delays in the filing of Forms 10- Q for the first and
second quarters of 2023, and are expected to contribute to delays in the filing of the Form 10- Q for the third quarter of
2023 and Annual Report on Form 10- K for fiscal year 2023. On September 20, 2023, the Company submitted a late filer
extension request for an additional six- month cure period in which the Company would be requested to file this Report
as well as quarterly reports on Forms 10- Q for the first, second, and third quarters of 2023. On October 3, 2023, NYSE
approved the Company’ s late filer extension requests and the Company now has until March 31, 2024 to file its Forms
10- Q for the first, second and third quarters of 2023. If the Company fails to file quarterly reports on Forms 10- Q for
each of the first, second and third quarters of 2023 within the six- month cure period extension, then the NYSE may
commence suspension or delisting procedures. The Company currently expects to file the first quarter Form 10- Q in the
fourth quarter of 2023 and the Forms 10- Q for the second and third fiscal quarters of 2023 in the first quarter of 2024;
however, there can be no assurance that the Forms 10- Q for the first, second, and third quarters of 2023 will be filed by
such time. Given the current delays, the Company cannot reasonably predict when the Annual Report on Form 10- K for
fiscal year 2023 will be filed. In addition, the Company’ s current independent auditor could be dismissed, resign or
refuse to stand for re- appointment as a result of these issues, and the process for retaining a new auditor for fiscal year
2023 SEC filings could cause further delays in the Company’ s SEC filings. A delisting of the Company’ s common stock
from the NYSE could negatively impact the Company as it would likely reduce the liquidity and market price of the
Company’ s common stock and thus (i) reduce the number of investors willing to hold or acquire the Company’ s
common stock, which would negatively impact the Company’ s ability to access equity markets and obtain financing,
and (ii) impair the Company’ s ability to provide equity incentives to its employees. The Company’ s stock price has been
and may continue to be subject to volatility. The Company’ s stock price has experienced volatility over time and this
volatility may continue. Stock volatility in itself may adversely affect shareholder confidence as well as employee morale
and retention for those associates who receive equity grants as part of their compensation packages. The impact on
employee morale and retention could adversely affect the Company’ s business performance and financial results. Stock
volatility and other factors may also affect elements of the Company’ s capital allocation strategy, and its ability to use
equity to fund acquisitions or raise capital. In addition, the Company has received, and may continue to receive,
significant media attention, including from blogs, articles, message boards and social media. Information provided by
third parties may not be reliable or accurate, or contain misleading, incomplete or otherwise damaging information,
which could influence trading activity in the Company’ s stock. As a result, the Company’ s stock has experienced, and
could continue to experience, extreme price and volume fluctuations that may be unrelated to its operating performance,
financial position or other business fundamentals. This activity along with other factors, including the involvement of
short sellers or activist investors in the Company’ s stock, has materially impacted in the past, and could materially
impact in the future, the trading price of the Company’ s stock, put pressure on the supply and demand for its stock,
limit the Company’ s shareholders from readily selling their shares and result in significant loss of investment. The
market prices and trading volume of our shares of common stock have recently experienced, and may continue to
experience, extreme volatility, which could cause purchasers of our common stock to incur substantial losses. The
market prices and trading volume of the Company’ s shares of common stock have recently experienced, and may
continue to experience, extreme volatility, which could cause purchasers of the Company’ s common stock to incur
substantial losses. From December 30, 2022 to October 5, 2023, the market price of the Company’ s common stock has
had extreme fluctuations, ranging from a closing day low of $ 0. 62 per share on July 18, 2023, to a closing day high of $
5. 38 on August 1, 2023, and the last reported sale price of the Company’ s common stock on NYSE on October 5, 2023,
was $ 1. 26 per share. From December 30, 2022 to October 5, 2023, daily trading volume of the Company’ s common
stock ranged from as low as 0. 5 million shares to as high as 209. 1 million shares. The Company believes that the recent
volatility and the Company’ s current market prices reflect market and trading dynamics and macro or industry
fundamentals, and the Company does not know how long these dynamics will last. Under the circumstances, the
Company cautions investors against investing in the Company’ s common stock, unless investors are prepared to incur
the risk of incurring substantial losses. Extreme fluctuations in the market price of the Company’ s common stock over
the past year have been accompanied by reports of strong and atypical retail investor interest, including on social media
and online forums. The market volatility and trading patterns the Company has experienced create several risks for
investors, including the following: ¢ the market price of the Company’ s common stock has experienced and may
continue to experience rapid and substantial increases or decreases unrelated to the Company’ s operating performance,



prospects, macro or industry fundamentals, and substantial increases may be significantly inconsistent with the risks
and uncertainties that the Company continues to face; * factors in the public trading market for the Company’ s
common stock include the sentiment of retail investors (including as may be expressed on financial trading and other
social media sites and online forums), the direct access by retail investors to broadly available trading platforms, the
amount and status of short interest in the Company’ s securities, access to margin debt, trading in options and other
derivatives on the Company’ s common stock and any related hedging and other trading factors; ° to the extent volatility
in the Company’ s common stock is caused, as has widely been reported, by a “ short squeeze ” in which coordinated
trading activity causes a spike in the market price of the Company’ s common stock as traders with a short position
make market purchases to avoid or to mitigate potential losses, investors purchase at inflated prices unrelated to the
Company’ s financial performance or prospects, and may thereafter suffer substantial losses as prices decline once the
level of short- covering purchases has abated; and ¢ if the market price of the Company’ s common stock declines,
investors may be unable to resell their shares at or above the price at which investors acquired them. The value of newly
issued shares of the Company’ s common stock may fluctuate or decline significantly in the future, in which case
investors could incur substantial losses. The Company may continue to incur rapid and substantial increases or
decreases in its stock price in the foreseeable future that may not coincide in timing with the disclosure of news or
developments by or affecting the Company. Accordingly, the market price of the Company’ s shares of common stock
may fluctuate dramatically and may decline rapidly, regardless of any developments in its business. See “ — Risk Factor
— A “ short squeeze ” due to a sudden increase in demand for shares of the Company’ s common stock that largely
exceeds supply and / or focused investor trading in anticipation of a potential short squeeze have led to, may be currently
leading to, and could again lead to, extreme price volatility in shares of the Company’ s common stock. ” Overall, there
are various factors, many of which are beyond the Company’ s control, that could negatively affect the market price of
the Company’ s common stock or result in fluctuations in the price or trading volume of its common stock, including: *
actual or anticipated quarterly variations in operational results and reactions to earning releases or other presentations
or reports issued by the Company; e failure to meet the expectations of securities analysts and investors; ° rating agency
credit rating actions; * the contents of published research reports about the Company or its industry or the failure of
securities analysts to cover the Company’ s common stock; * any increased indebtedness the Company may incur in the
future or the Company’ s inability to refinance any such indebtedness; ¢ actions by institutional shareholders; ¢
speculation or reports by the press or the investment community with respect to the Company or the Company’ s
industry in general; * short interest in the Company’ s common stock and the market response to such short interest; ¢
the dramatic increase in the number of individual holders of the Company’ s common stock and their participation in
social media platforms targeted at speculative investing; * increases in market interest rates that may lead purchasers of
the Company’ s shares to demand a higher yield; * changes in the Company’ s capital structure;  future sales of the
Company’ s common stock by the Company, members of the Company’ s management or any significant shareholders; ¢
announcements by the Company, its competitors or vendors of significant contracts, acquisitions, joint marketing
relationships, joint ventures or capital commitments; ¢ third- party claims or proceedings against the Company or
adverse developments in pending proceedings; * additions or departures of key personnel; * changes in applicable laws
and regulations; * negative publicity for the Company, its business or the Company’ s industry; * changes in expectations
or estimates as to the Company’ s future financial performance or market valuations of competitors, customers or travel
suppliers; ¢ results of operations of the Company’ s competitors; * the Company’ s ability to manage supply chain-
related expenses and disruptions in its supply chain;  the impact of the COVID- 19 pandemic; and * general market,
political and economic conditions, including any such conditions and local conditions in the markets in which the
customers are located. In addition, in the past, shareholders have instituted securities class action litigation following
periods of market volatility. If the Company is involved in additional securities litigation, the Company could incur
substantial costs and the Company’ s resources and the attention of management could be diverted from the Company’ s
business. Investors may purchase shares of the Company’ s common stock to hedge existing exposure or to speculate on
the price of its common stock. Speculation on the price of the Company’ s common stock may involve long and short
exposures. To the extent aggregate short exposure exceeds the number of shares of the Company’ s common stock
available for purchase on the open market, investors with short exposure may have to pay a premium to repurchase
shares of the Company’ s common stock for delivery to lenders of the Company’ s common stock. Those repurchases
may, in turn, dramatically increase the price of shares of the Company’ s common stock until additional shares of the
Company’ s common stock are available for trading or borrowing. This is often referred to as a “ short squeeze. ” A
large proportion of the Company’ s common stock has been in the past and may be traded in the future by short sellers,
which may increase the likelihood that the Company’ s common stock will be the target of a short squeeze, and there is
widespread speculation that the Company’ s recent volatility in trading price is the result of a short squeeze. A short
squeeze and / or focused investor trading in anticipation of a short squeeze have led to, may be currently leading to, and
could again lead to volatile price movements in shares of the Company’ s common stock that may be unrelated or
disproportionate to its operating performance or prospects and, once investors purchase the shares of the Company’ s
common stock necessary to cover their short positions, or if investors no longer believe a short squeeze is viable, the
price of its common stock may rapidly decline. In addition, the Company does not record or have access to information
regarding any share lending or short selling transactions other than what is publicly available from third- party
providers. The Company does not have reliable information about synthetic shares and fake shares and only maintains
records regarding shares that the Company has legally issued and are outstanding. The Company also understands that
there has been considerable trading in derivatives on the Company’ s shares including both put and call options. These



derivative securities can have the effect of increasing the volatility of the Company’ s share price. Investors that purchase
shares of the Company’ s common stock during a short squeeze may lose a significant portion of their investment. Under
the circumstances, the Company cautions investors against investing in the Company’ s common stock, unless investors
are prepared to incur the risk of losing all or a substantial portion of their investment. Information available in public
media that is published by third parties, including blogs, articles, online forums, message boards and social and other
media may include statements not attributable to the Company and may not be reliable or accurate. The Company has
received, and may continue to receive, a high degree of media coverage that is published or otherwise disseminated by
third parties, including blogs, articles, online forums, message boards and social and other media. This includes coverage
that is not attributable to statements made by the Company’ s directors, officers or employees. Investors should read
carefully, evaluate and rely only on the information contained in or incorporated in the documents filed with the SEC in
determining whether to purchase the Company’ s shares of common stock. Information provided by third parties may
not be reliable or accurate and could materlally 1mpact the tradlng prlce of the Company s common stock whlch could

eeonemie-aetivity—The-Company relies * s employees COlltIdCtOIS suppliers...... or 1esu1ts of OpeI‘dIIOHS We Iely on Ihnd party
suppliers for raw materials and the loss of these suppliers, a supplier’ s inability to supply a raw material or a disruption or
interruption in the supply chain may adversely affect eur-the Company’ s business. The supply and cost of raw materials,
particularly petroleum and natural gas- based resins, may have an impact on the availability or cost of the Company’ s plastic
products. We-The Company may experience a significant disruption in the supply of raw materials from current sources or, in
the event of a disruption, we-the Company may be unable to locate alternative materials suppliers of comparable quality at an
acceptable price, or at all. Moreover, ett-the Company’ s suppliers may not be able to fill eur-the Company’ s orders in a
timely manner depending on market conditions or increased demand for product. The Company’ s lack of liquidity could also
impair the Company’ s relationships with its third- party suppliers. [n addition, if we-the Company tese-loses or need
needs to replace an existing supplier as a result of adverse economic conditions or other reasons, additional supplies of fabries
erraw materials or additional manufacturing capacity may not be available when required on terms that are acceptable to #s-the
Company , or at all, or suppliers or manufacturers may not be able to allocate sufficient capacity to us-the Company in order to
meet our-the Company’ s requirements. Even if swwe-are-the Company is able to expand existing sources, we-the Company
may encounter delays in production and added costs as a result of the time it takes to train eur-its suppliers on eur-its methods,
products and quality control standards. Any delays, interruption or increased costs in the supply of raw materials could have an
adverse effect on eur-its ability to meet consumer demand for eurits products and result in lower net revenues and net income

(01 higher net oss) botl \ in the shon and long - term. The Company S ﬁnanclal Fa-rl-ttre—te—pfeteet—eﬂﬁnfel-}eeﬁta-l-pfepeﬁ-y

j&ﬂsdfeﬁeﬂs-negatlvely 1mpacted by global events beyond its control -Pfevenfmg—&n&utheﬂzed-use-eﬁlffmgement—e%etﬁ
inteleetual-propertyrights-With operations in many states and multiple foreign countries, the Company is inherently
difftentt—The-Company—s-produetsare-subject to frequent-eounterfeiting-numerous risks outside of its control, including

risks arising from natural disasters, such as fires, earthquakes, hurricanes, floods, tornadoes, unusual weather
conditions, pandemic outbreaks and other intelleetual-property-infringement-global health emergencies , terrorist acts or
disruptive global political which-maybe-diffieunlt-to-police-and-prevent—- events , depending-upon-the-ability-to-identify
infringers-and-the-avatlability-and--or similar disruptions that eﬂfefee&bihfyhe-ﬂmfeﬂeeﬁtakpfﬂaeﬁyhﬂgiﬁs—Sﬂeh—eeﬂnfeffeﬁ
sales-to-the-extent-they-replace-otherwiseegitimatesales;-could materially adversely affect business and financial

performance. Any public health emergencies, including a real eur—- or potential global pandemic such as those caused by
the avian flu, SARS, Ebola, coronavirus, or even a particularly virulent flu, could decrease demand for the Company’ s
products and ability to offer them through parties held by the sales force. The worldwide outbreak of the Coronavirus
Disease 2019 (“ COVID- 19 ”), which was declared by the World Health Organization to be a “ pandemic, ” has
impacted worldwide economic activity. While COVID- 19 and its variants continued into 2022, the impact from
continued partial lockdowns was isolated primarily to China. Refer to Item 7. Management’ s Discussion and Analysis of
Financial Condition and Results of Operations of this Report for further information. The Company continued to
navigate the impacts of the global COVID- 19 pandemic to ensure the safety of its employees and their families, sales
force, and consumers, and to mitigate the impact of the pandemlc on its epef&t-rng—operatlons and financial results.

Uncharacteristic H+we-are-unable-to-proteet-our— or significant weather




conditions can affect travel and the ability of businesses to others-who-de-remain open, which could lead to decreased
ability for sales force to connect with customers and materially adversely affect short- term results of operations.

Although it is not possible ineurthe-substanttal-time-and-expense-we-inent-to ereate-predict such events eur— or their
consequences, pfeéuefsﬂ%ny—e-ﬁthcse events could hﬁmettrmaterlally adversely affect the Company’ s reputation,

ots-and financial condition. Oursteekprice-may-be-volatile;




