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We provide readers with the following discussion of risks and uncertainties relevant to our business. These are factors that we
believe could cause our actual results to differ materially from our historic or anticipated results. We could also be adversely
affected by other factors, in addition to those listed here. These risks are not the only risks we face. Additional risks and
uncertainties not currently known to us or that we currently deem immaterial could have a material effect on our
business, results of operations, financial condition and / or liquidity. Additional information concerning factors that could
cause actual results to differ materially from those contained in the forward- looking statements is set forth in Part II, Item 7."
l\/ldna(mmml S Dl\LLlS\lOl] and Analy s1s of Fm.mual ( omhuon and Results of ()puallons " Busmess Strategy The l%ts-ks

-Rtsks—@u%xucccss éepeﬁds-pfmaﬂ-l-y—of our strategy may be adversely 1mpacted by various mternal and external factors.
We have set a strategy to grow our business. We expect to execute on our abiity-te-underwrite-strategy, but our success
could be impacted by several different risks effectively and adequately price the risks we...... a number of risks and
uncertainties, including but not limited to +regulatory changes, economic conditions, technological advancements,
cybersecurity threats, operational risks, intense market competition, and talent risks. We continually monitor these risks
and mitigate their potential likelihood and impact. We also adjust our strategy as needed as results are realized or
projections indicate any potential weaknesses in the adequacy or execution of our strategic plan. Our efforts to
successfully mitigate risks to our strategy are not guaranteed, which could materially impact our financial condition and
the results of our operations. Our core insurance business is dependent on strong and beneficial relationships with a
large network of independent insurance agents and not maintaining these relationships could result in loss of sufficient
business opportunities within our expertise and stated risk appetite. Our direct insurance products are marketed
exclusively through independent insurance agencies, all of which represent more than one company. We face
competition within each agency to retain qualified independent agents. Our competitors include companies that market
their products via independent agents, exclusive agents and companies that sell insurance directly to their customers.
Our distribution model is subject to the risks of possible loss of independent agencies for various reasons and the
discretion agencies have to reduce their business with us. Other potential consequences of not maintaining strong and
beneficial relationships include the loss of sufficient business opportunities within our specific risk appetite, impacting
the quality of our underwriting and loss ratio. If the quality of the independent agencies with which we do business were
to decline, policyholders might consider purchasing their insurance through different agencies or channels. Our
geographic concentration ties our performance to the business, economic and regulatory conditions of certain states. Our
revenues and profitability are subject to the prevailing regulatory, legal, economic, political, competitive, weather, and
other conditions in the principal states in which we do business. With respect to regulatory conditions, the NAIC and
state legislators continually reexamine existing laws and regulations, specifically focusing on modifications to holding
company regulations, interpretations of existing laws and the development of new laws and regulations. In a time of
financial uncertainty or a prolonged economic downturn, regulators may choose to adopt more restrictive insurance
laws and regulations. Changes in regulatory or any other of these conditions could make it less attractive for us to do
business in such states. In addition, our exposure to severe losses from localized natural perils, such as tornadoes,
wildfires or hailstorms, is increased in those areas where we have written a significant amount of property insurance
policies. We will be at a competitive disadvantage if, over time, our competitors are more effective in pricing their
products, development of new product offering, implementation of technology and data analytics. We compete with
many major U. S. and non- U. S. insurers and smaller regional companies, as well as mutual companies, specialty
insurance companies, underwriting agencies, and diversified financial services companies, including banks, mutual
funds, broker- dealers and asset- managers. Our competitors may attempt to increase their market share by lowering
rates. Losing business to competitors offering similar products at lower prices or who have a competitive advantage may
adversely affect the results of our operations. We use various actuarial techniques and data analytics to understand our
risk exposures such as frequency and severity of different types of insurance claims. The data we rely on for these
analytics includes experience data from our own business ( +-e. g., policies written, characteristics, coverages, and details
of associated losses ) and the-avatabiity-ofsuffietentreltable-data attained from third parties, including industry results.
We use outputs of predictive models and other analytics to assist in decision making related to underwriting, pricing,
claims management (including reserving), and catastrophe risk exposure management. Emerging technology, including
artificial intelligence, offers opportunities to underwrite and price business more efficiently and accurately, thus
lowering costs. If we are not able to use technology and data analytics as effectively as our competltors, our
competitiveness and ability to write propetly-analyze-avatable-data(2)ymarket-and :
medieal-eare-expenses-and-restorationeosts;(4)-retain business within our risk appetite will be impacted. This may reduce
the profitablhty of the business we do write odr— or se}eet-teﬁ—retam and negatlvely affect our appleation-ofappropriate

& h g v—- ability standards-to meet our business
objectlves Our strategy s success could be affected by our tlmely ablhty to recognize and adapt to our position in the

insurance cycle etviHitigatton-system-generally-. The risk presented by market conditions presents a unique set of challenges in

the property and casualty insurance industry. The property and casualty insurance marketplace is cyclical in nature and has




historically been characterized by soft markets ( 1. e., periods of relatively high levels of price competition, less restrictive
underwriting standards and generally low premium rates) followed by hard markets ( i. e., periods of capital shortages resulting
in a lack of insurance availability, relatively low levels of price competition, more selective underwriting of risks and relatively
high premium rates). During soft markets, we may lose business to competitors offering competitive insurance at lower prices.
We may reduce our premiums or limit premium increases leading to a reduction in our profit margins and revenues effectively
and adequately price the risks we insure.The results of our operations and our financial condition depend on our ability to
underwrite and set premium rates accurately for a wide variety of risks based on available information. Adequate rates are
necessary to generate premiums sufficient to pay losses,loss settlement expenses and underwriting expenses and to earn a
profit.To price our products accurately,we must collect and properly analyze a substantial amount of data,develop,and apply
appropriate pricing techniques,closely monitor changes in trends and project both severity and frequency of losses with
reasonable accuracy.We could underprice risks which would adversely affect our profit margins.Conversely,we could overprice
risks,leading to reduced sales volume and competitiveness.Our ability to undertake these efforts successfully is subject to a
number of risks and uncertainties, . The demand for property and casualty insurance can also vary significantly, rising as the
overall level of economic activity increases and falling as that activity decreases. Fluctuations in demand and competition could
produce underwriting results that would have a negative impact on the results of our operations and financial condition. Claims
We eentinte-to-eompete-with-many— may major-U-—S—and-non-be unable to predict the rising cost of insurance claims
resulting from changing societal expectations that lead to increasing litigation, broader definitions of liability, broader
contract interpretations, more plaintiff - H-friendly legal decisions and larger compensatory jury awards . S-We refer to
these phenomena collectively as" social inflation" and they present a significant challenge in accurately pricing risk and
managing the liabilities that arise on insurance policies . instrers-As a commercial casualty insurance company, we have
always been sensitive to the effects of emerging claims and coverage issues, including class action lawsuits. But more
recent trends such as htlgatlon ﬁnanclng have led to a-nd» an emal-}eﬁegieﬂal—eempames—unprecedented number of large

ave-o : ey may adversely affect t-he—resu-}ts—ef—our busmess by elther extendmg
coverage beyond our underwrltlng 1ntent our-- or eperations-by increasing the number and / or size of claims, resulting in
further increases in our reserves . We-The effects of these and other unforeseen emerging claims and coverage issues arc
subjeet-difficult to predict.Further examples of these issues include:(1) jadtetat-Judicial expansion of policy coverage and the
impact of new theories of liability +. (2) #a-An increase in plaintiffs targeting property and casualty insurers sineluediftg-ts;-in
purported class action litigation regarding claims handling and other practices +. (3) medteat-Medical developments that link
health issues to partiettar-specific causes,resulting in liability or workers' compensation (for example,cumulative trauma) +. (4)
elaims-Claims relating to unanticipated consequences of current or new technologies +. (5) #-An increase in the variety,number
and size of claims relating to liability losses,which often present complex coverage and damage valuation questions +. (6)
elaims-Claims relating to potentially changing climate conditions,including higher frequency and severity of weather- related
events . sand~(7) adverse-Adverse changes in loss cost trends,including inflationary pressure in medical cost and automobile
repair costs.Many of the policies we issue include exclusions and other conditions that define , and limit coverage,which
exelustons-and-are designed to manage our exposure to certain types of risks relatedto-and expanding theories of legal
liability. In addition, many of our vestmentpeortfotto-policies limit the period during which a policyholder may bring a
claim under the policy, which period in many cases is shorter than the statutory period under which these claims can be
brought by our policyholders. While these exclusions and limitations help us assess and control our loss exposure, it is
possible that a court or regulatory authority could nullify negatively-affeetonr— or void profitabilityInvestmentineomeis
an exclus1on Tﬂ‘l-pe-l‘t-aﬂt-eeﬁl-peﬁeﬂt—ef-% or hmltatlon, or leglslatlon could be enacted which modifies or bars netineome
0 - the use of these excluslons av&rlab}e

could result in higher than antlclpated losses by extendlng eevered» coverage e}atms—beyond the 1ntent of our

underwriting. In some instances , eperating-expenses;-and-dividends-these changes may not become apparent until
sometime after we have issued the i insurance pohcnes that are affected by these changes As diseussed—rn—det&ﬂ—be}ew—

eredittosses-as-a result e-f—deteﬂer&t-teﬁ—rn—the ered-rt-weﬁhmess—full extent of t-he—hablhty under our insurance contracts may
not be known for many years after a policy is issuer-issued . We actively Sueh-impairments-eouldreduee— educate ournet
irvestmentineome-employees on the risk of social inflation and how best to defend against social inflation tactics.We
endeavor to find ways to keep claims out of litigation and manage downward the length of time that certain claims are
open.We also steer our portfolio away from business that is most exposed to these trends,and we target business in our
assumed reinsurance operations and other alternative distribution channels that offer shorter tail risks. Our reserves for
property and casualty insurance losses and loss settlement expenses are based on estimates and may be inadequate,adversely
impacting our financial results. We maintain insurance reserves to cover our estimated ultimate unpaid liability for elaim-claims
and elaimr-claims adjustment expenses,including the estimated cost of the claims adjustment process,for reported and unreported

claims and for future policy benefits.Our reserves may prove to be inadequate,which may result-in-fature-charges-to-earnings-and



e*peetatteﬂs—lcsull in future charges to earnlngs and / ﬁ&ﬁed—ﬁwesﬁfre&Hesses—The—vast—majeﬂtyhe-ﬁewa ora downgrade
investments{98—4-pereent-of eore-fixedineomeportfolio-our financial strength rating or the financial strength ratings of

our insurance company subsidiaries. Insurance reserves represent our best estimate at Deeember312623)-a given point

in time. They arc not investmen ade-see - an emphasize-eredit-quality;
euﬁnvestmeﬁts-exact calculatlon of hablhty but 1nstead are subjeet—te—}esses—as-complex estlmates, whlch are a fesu-}t-

claims ou
involves

adjﬂsﬁﬁeﬁt—reseﬁ‘es,—a h1gh degree of Judgment iritigatt i
resultin-the-need-to-sel-investments-to-fund-these-These estlmates are based +tab1+r&es—”Pkns—eeu4d—re3tr}t—rrrsrgfnﬁeafﬁ—rea-hfed-
tosses-dependinig-on historical data the-conditions-of the-generalmarketinterestrates-and credit profile of individual securities.
Further...... adversely affected if the functioning of those -- the impact of various factors markets-is-disrupted-orotherwise
affeeted-byloealnational-orinternational-events;such as: ehanges—(1) Actuarial and statistical projections of the cost of
settlement and administration of claims reflecting facts and circumstances known. (2) Historical claims information and
loss emergence patterns. (3) Assessments of currently available data. (4) Estimates of future trends in regtlation-claims
severity and frequency. (5) Judicial theories of liability. (6) Economic factors such as inflation. (7) Estimates and
assumptions regarding social, judicial and legislative trends, and actions such as class action lawsuits and judicial
1nterpretat10n of coverages or ta*)ollu excluswns. (8) The level of insurance fraud Many of —eh&nges—rn—}eg-is}&txeﬂ

temper&ry—wr'rte—dewns—\ of euﬁnvestmeﬁts-estlmatlng reserves arc greater forfeqﬂﬁed—eur—geegrwhie—eeﬂeeﬂtraﬁeﬂ—&es-etﬁ
petfo o-the-b pes states#he—foﬂewmg—st&tes—prewdeﬂ?—@
pefeeﬂt—o liabilities, partlcularly the—those ' A

bttsrnesses—m whlch the varlous con51derat10ns affectlng the type of clalm %92—3—'Fexas—61—7—4—pereent9—€a-l—rferma—ﬂ£—4

v-are subject to
change t i
which long perlods of tlme may elapse before a deﬁnltlve determlnatlon of liability is made. Reserve estimates are
continually refined in a regular and ongoing process as experience develops and further claims are reported and settled.
Actual loss and loss settlement expenses paid might exceed our reserves. If our loss reserves are insufficient, or if we do
business—Withrespeet-believe our loss reserves are insufficient to regulatory-eonditions-cover our actual loss and loss
settlement expenses , we will have to increase our loss reserves and incur charges to our earnings, which could indicate
that premium levels were 1nsufﬁc1ent As such dev1atlons from one or more of t-he—these assumptlons could result ina

material adverse impact N
on our Consolidated F1nanc1al Statement

process and har}steﬂﬂs—rs—mereased—rﬂ—these——— the factors &Ee&S—W'hefe-\\ e have—wrrtteﬂ—a—srgmﬁeaﬂt—&meuﬂt—conmder in
estimating reserves, refer to the" Critical Accounting Estimates' section in Part II, Item 7," Management' s Discussion
and Analysis of property-insuranee-polietes-Financial Condition and Results of Operations . "' We insure property that is
exposed to various natural perils that can give rise to significant claims costs. Our property and casualty insurance operations
expose us to claims arising from catastrophic events affecting multiple policyholders. Such catastrophic events consist of various
natural disasters, which may increase in severity and frequency due to climate change, including, but not limited to, hurricanes,



tornadoes, hailstorms, wildfires, earthquakes, severe winter weather, volcanic eruptions, and man- made disasters such as
terrorist acts (1nclud1ng b1010g1cal chemlcal or radlologlcal eventq) exploslon% infrastructure failures and result% from political
1n§tab111ty . LS 6 q atotre q d q q 3 : 3

te%esses—aﬂs&ng—ffefn—ﬂee&s%}d—efheﬁpeﬂ-}s—Property damage rewltlng from Catastrophe% is pelhap% the large%t qhort term

underwriting loss we face in the ordinary course of our business. Catastrophes may reduce our net income, cause substantial
volatility in our financial results for any fiscal quarter or year or otherwise adversely affect our financial condition, liquidity or
results of operations. Cata%trophe% may al%o negatlvely affeet our ablhty to write new bu%mei% Wehave-exposture-to

e}atms—ffem—a—ea’faﬁfephre—eveﬁt—ln addmon 1t as—waﬂa—ea%asﬁephe—lesses—generally —rt—eaﬂ-fequﬁe-requlres more time -feﬁts—to

determine our ultimate losses associated with a particular catastrophic event. The inability to access portions of the impacted
area, the complexity of the losses, legal and regulatory uncertainty, and the nature of the information available for certain
catastrophic events may affect our ability to estimate the claims and claim adjustment expense reserves. Such complex factors
include, but are not limited to: determining the cause of the damage, evaluating general liability exposures, estimating additional
living expenses, the impact of demand surge, infrastructure disruption, fraud, business interruption costs and reinsurance
collectability. A Fhe-timing-efa-catastrophic occurrence at the end or near the end of a reporting period may also affect the
information available to us when estimating claims and eleim-claims adjustment expense reserves for the reporting period. As
our claims experience for a particular catastrophe develops, we may be required to adjust our reserves to reflect our revised
estimates of the total cost of claims. However, because the occurrence and severity of catastrophes are inherently unpredictable
and may vary significantly from year to year and region to region, historical results of operations may not be indicative of future
results of operations. Following catastrophes there may be are-also-semetimes-legislative, administrative, and judicial decisions
that seek to expand insurance coverage for claims beyond the original intent of the policies or seek to prevent the application of
deductibles. Our ability to manage Catastrophlc exposure may be limited by public policy considerations, the political
environment, changes in the general economic climate and / or social responsibilitics. We use outputs orfutire-polieyholders
waﬂa—fa&ngs—feqt&femenfs.—?he—f&&t&e—of predlctlve models and euf—msufaﬂee-eempaﬁy—subﬁdtaﬂes—teﬁamfmfﬁhew other
att t irg-analytics to assist in decision making related
to underwrltlng,prlcmg,clalms management (1nclud1ng reserv1ng),and catastrophe risk exposure management.Emerging
technology,including artificial intelligence,offers opportunities to underwrite and price business with-more efficiently and
accurately,thus lowering costs.If we are not able to us-use technology and data analytics as effectively as -A-—ratings
eaﬂs&ﬁg—habi-l-rt-tes—competltors,our competltlveness and ablllty to write and retain
business within our risk appetite will be subjee aceeleratiom;additionat-cotateral-support,ehanges erms;-impacted.This
may reduce the proﬁtablhty of the bus1ness we do write and retaln and negatlvely affect ﬁfOlll‘ ability ereationof
6 to meet our bus1ness objectlves {-heLFma-neta-l—S’ffeﬁgt-h—aﬁd—Is‘suef
, .We may be unable to secure reinsurance
capacity that provides necessary rlsk protection at a reasonable cost. Our reinsurance strategy seeks to protect the Company from
extremely adverse underwriting outcomes as well as unnecessary volatility in underwriting results. We purchase conservative
levels of reinsurance as measured by our property catastrophe models,our economic capital model,and benchmarking with our
peers.We retain multiple reinsurance intermediaries to plan,create,and facilitate our ceded reinsurance placements.These
intermediaries work closely with our risk,corporate underwriting,and finance departments to design reinsurance transactions that
align with corporate strategy and risk appetite.Reinsurance transactions are supported by a large and diverse array of reinsurance
providers to ensure that the capacity is reliable in each underwriting year.However,in hard reinsurance market
conditions,reinsurance capacity can become constrained as reinsurers are pressed with concerns about capital or profitability.In
these conditions,we may be unable to secure our desired reinsurance protection at a reasonable cost.Lost reinsurance capacity
could expose the Company to larger retained losses per loss occurrence,per risk,or per year in total. To mitigate this risk,we
maintain a large panel of reinsurers and prefer to trade with partners that participate in each of our ceded programs.We transact
with multiple intermediary companies to ensure full access to the entire reinsurance market.We monitor the credit quality of our
reinsurance providers.We have a clear view of the criticality of various components of our reinsurance program.Finally,we
maintain actlve dlalogue with 1ntermedlar1e§ and underwriters throughout the year. Risks Relating We-may-be-unable-to
: —Our steeess-Common Stock Changing weather patterns
and Chmate change add to the unpredlctablhty, frequency and severity of catastrophe losses and may adversely affect eur-the
results of our operations, liquidity and financial condition. Long- term weather trends may be changing, a phenomenon that has
been associated with extreme weather events linked to rising temperatures, including effects on global weather patterns, sea,
land and air temperature, sea levels, rain, snow, and drought. Such changes in climate conditions could cause our underlying
modeling data to be less accurate, limiting our ability to evaluate and manage our risk. Climate change also adds to the
unpredictability of natural disasters and creates uncertainty as to future trends and exposures. Climate change presents risks in
four categories to BFEG-the Company : a—(1) Physical Risk: The cost of natural perils may change. This is a concern for our
property insurance underwriting strategy and, to a lesser extent, our real estate costs. b—(2) Regulatory Risk: Certain regulatory
bodies may impose laws that require UFG to report Greenhouse Gas ( GHG ) emissions from our own operations and our




strategies to mitigate emissions, resulting in compliance with such regulations requiring increased time and expense. €—(3)
Transition Risk: Financial risks arising from a global transition to a lower- carbon economy could impact long- term return on
certain invested assets. €—(4) Liability Risk: New areas of law enabling litigation alleging damage from climate change may
present legal risk to UFG. We maintain catastrophe exposure modeling and management...... that offer more short tail risks.
Unauthorized data access, cyber- attacks and other security breaches could have an adverse impact on our business and
reputation. We rely on computer systems to conduct eur-eritical business fer-eur-functions, such as customer service,
marketing and sales activities, customer relationship management and producing financial statements. Our business and
operations rely on secure and efficient processing, storage and transmission of customer and Company data, including
personally identifiable information. Our ability to effectively operate our business depends upon our ability, and the ability of
certain third- party vendors and business partners, to access our computer systems to perform necessary business functions, such
as providing quotes and product pricing, billing and processing premiums, administering claims, and reporting our financial
results. We retain confidential information on our computer systems, including customer information and proprietary business
information belonging to us and-, our policyholders , third party claimants and vendors . Our business and operations depend
upon our ability to safeguard this personally identifiable information. Our systems may be vulnerable to unauthorized access and
hackers, computer viruses, and other scenarios in which our data may be compromised. Cyber- attacks involving these systems,
or those of our third- party vendors, could be carried out remotely and from multiple sources and could interrupt, damage, or
otherwise adversely affect the operations of these critical systems. Cyber- attacks could result in the modification or theft of
data, the distribution of false information, or the denial of service to users. Threats to data security can emerge from a variety of
sources and change rapidly, resulting in the ongoing need to expend resources to secure our data in accordance with customer
expectations and statutory and regulatory requirements. Any compromise of the security of our data could expose us to liability
and harm our reputation, which could affect our business and results of operations. We continually enhance our operating
procedures and internal controls to effectively support our business and comply with our regulatory and financial reporting
requirements, but there can be no assurances that we will be able to implement security measures adequate to prevent every
security breach. Although, to date, we have not identified any risks from cybersecurity threats, including as a result of any
previous cybersecurity incidents that have, or are likely to, materially affect us, our business strategy, results of operation or
financial condition, the scope and effect of any cyber- attack may remain undetected for a period of time. We maintain cyber
liability insurance coverage that provides both third- party liability and first- party insurance eeverages— coverage ; however,
our insurance may be insufficient to cover all losses and expenses related to a cyber- attack. Federal and state policymakers have
and will likely continue to propose increased regulation of the protection of perqonally 1dent1ﬁable mformatlon and apploprlate
protocol% aftera related Cyberqecurlty breach lew ; d-a-ey

contlnually developlng Cyberqecurlty risks may result in a materlal adverse effect on our results of operations, hqu1d1ty, ﬁnan01a1
condition, and financial strength. Our reserves for property and casualty insurance...... insurance through different agencies or
channels. We are subject to comprehensive laws and regulations, changes to which may have an adverse effect on our financial
condition and results of operations. Insurance is a highly regulated industry. We are subject to extensive supervision and
regulation by the states in which we operate. As a public company, we are also subject to rereasedregulation at the federal
level , which is susceptible to changes in the new presidential term . Our ability to comply with these laws and regulations
and obtaln necessary and timely regulatory action is, and will continue to be, critical to our success and-abity-to-earn-profits-.
Examples of regulations that pose paﬁ-teu-}a-lea ﬂs-ks—~ risk to our ablhty to earn proﬁt% 1nclude but are d-tseuﬁsed—as—fe-l-}ews—not
llmlted to: (1) Requ1red hcemmg (2) -




Required participation in guaranty funds and assigned 11%1( pool -
Restrictions on the amount, type, nature, and quality of investments (8) Terrorlsm

easualty-insurercondueting-bustness-in
t-hat—state—te—p&rﬁetp&te—m—asstgned—l isk p-}&ns,—remsﬂraﬂeem insurance -faeﬂ-r&es—(9) Accountlng standards (10) Corporate

governance and

regulation (11) Informatlon prlvacy regulatlon 12) Potentlal assessments for the prov1s1on asstgned—rtsks—T—he—nttmbth
fwks-assrgned—te-us—funds necessary for settlement of covered clalms under certain pollcles pr0v1ded by these-plansis-based

administrative costs that decrease our profits. These laws and 1egulat10ns may also prev ent or llmlt our ablllty to underwrite and
price risks accurately 53 obtain timely premium rate increases necessary to cover increased costs ;-3 discontinue unprofitable
relationships ; or exit unprofitable markets and otherwise continue to operate our business profitably. In addition, our failure to
comply with these laws and regulations could result in actions by state or federal regulators, including the imposition of fines
and penalties or, in an extreme case, revocation of our ability to do business in one or more states. Finally, we could face
individual, group and class action lawsuits by our policyholders and others for alleged violations of certain state laws and



regulations. Each of these reéuldtory rlsks could hdve a negdtlve effect on our prohtdblhty Macroeconomlc condltlons could
materially We-v ;
ef—teehne-}egy—and adversely affect volving-data-ata » ; G ata-ana
ur riskexpeosures-business, results of our operatlons, ﬁnanclal condltlon, and growth Macroeconomic condltlons such as
-frequeﬁey—growth inflation, market stability, and severity-of differenttypes-ofinsuranee-elaims-geopolitics can impact our
operations, opportunities, and risk profile . The-data-Important sectors we rely-on-follow include goods, services, and
housing. Markets exhibit stability when credit is available, there is liquidity in the system, and banks are stable.
Geopolitical concerns can also dlsrupt the business env1ronment All these factors can contrlbute to adverse ﬁnanclal

use outputs of predlctlve models and....... Risks Relating to Our Common Stock Our stock price could become more volatile ,
and your investment could lose value. The market price of our common stock historically has been, and we expect will continue
to be, subject to fluctuations. These fluctuations may be due to our operating results or factors specific to our operations
(including those discussed #reur-within this Item 1A. risicRisk faetors-Factors section ), changes in securities analysts'
estimates of our future financial performance, ratings or recommendations, our results falling below our expectations and
analysts' and investors' expectations, the failure of our capital return programs to meet analysts' and investors' expectations,
significant catastrophe events, departure of key personnel, cyber- attacks, or factors largely outside of our control, including
those affecting the property and casualty insurance industry. The stock market in general has experienced price and volume
fluctuations that have often been unrelated or disproportionate to the actual operating performance of listed companies. In
addltlon our stock is followed by a small number of andlysts and the average ddlly tmdmg volume tends to be low. These

to rep-}aee-eﬁemeve-ew'—dlsrupt the structure, mdnacement or
ownershlp members—ef—etﬂLBe&rd-e-PBﬁeetefs—prevent—ﬂ%e—sa}e—of the C ompany eiepfevent—er—frﬁstra-te—any—&ttempt—by

of 1nc01p0rat10n dnd bylaW , as Well as appllcdble laws governing corporations and insurance companies, contam provisions that
could impede an attempt to replace or remove our management or prevent the sale of the Company that, in either case, could
cause shareholders mfght—net—eeﬂsrdeiebemg—rn-to belleve that we are actlng contrary to their best interests. In 2024, we
s-of-our bylaws to, among
other things, enhance existing procedural mechanlcs and requlre addltlonal dlsclosures in connection with sharehetders—
8 of -t-he—dlrectors and

insurance compames may dlscourd;:e potentlal acqulsmon proposqls as well as —"Phese—preﬁsteﬁs—aﬁd—st&te—l-aws—ma-y—a-lse
delay, deter or prevent a change of control of the Company, in particular through unsolicited transactions that-seme-er-aH-ofour

m&m However As-aresult, any such activity, regardless of its success, efforts-by-our

may stlll be—unstteeessftﬂ—&nd—the—e*tsteﬂee-e#stleh
pfevis-ieﬁs—mﬂ-y—ddversely atfect market prices f01 our common stock i-they e di g v

ability of our subsidiaries to pay dividends to UFG may affect our liquidity dnd ablllty to meet—ew‘—eb-l-rga—t—teﬂs—pay leldends to
shareholders . As a holding company, we have no significant independent operations of our own. Our principal sources of
funds are dividends and other payments received from our subsidiaries. We rely on those subsidiaries' dividends for our
liquidity, payment of and-to-meet-otr-obligationste-pay-dividends to sharcholders and to make share repurchases. Dividends
from those subsidiaries depend on their statutory surplus, earnings and regulatory restrictions. State insurance laws limit the
ability of insurance subsidiaries to pay dividends and require our insurance subsidiaries to maintain specified minimum levels of
statutory capital and surplus. The actual ability to pay dividends may be further constrained by business and regulatory
considerations, such as the impact of dividends on surplus, by our competitive position and by the amount of premiums that we
can write. Ordinary dividend payments, or dividends that do not require prior approval by the insurance subsidiaries' domiciliary
state insurance regulator are generally limited to amounts determined by a formula which varies by jurisdiction. Extraordinary




dividends, on the other hand, require prior regulatory approval by the insurance subsidiaries' domiciliary state insurance
regulator before they can be made. In addition, competitive pressures generally require insurance companies to maintain
insurance financial strength ratings. These restrictions and other regulatory requirements affect the ability of our insurance
subsidiaries to make dividend payments to us. At times we-the Company may net-be able-unable to pay dividends on our
common stock ;or we may be required to seek prior approval from the applicable regulatory authority before we-our insurance
subsidiaries can make a pay-any-steh-dividends— dividend payment to the Company for distribution . In addition, the
payment of dividends byus-to shareholders is within the discretion of our Board of Directors and will depend on numerous
factors, 1nclud1ng our financial condition, our Capltal requnements dnd other factors that our Board of Dlrectors considers




