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You should carefully consider the following risks and other information in this Annual Report on Form 10- K. The following
risks have generally been separated into five groups: risks relating to our common stock, risks relating to our business, risks
relating to our indebtedness, risks relating to the recent Spin- Off and risks relating to legal and regulatory matters. If any of the
following events actually occur, our business, financial condition and results of operations could be materially adversely
affected, the trading price of our common stock could decline and you could lose all or part of your investment. Additional risks
and uncertainties that we do not presently know about or currently believe are not material may also adversely affect our
business, financial condition and results of operations. Summary Risk Factors We believe that the risks associated with our
business, and consequently the risks associated with an investment in our equity or debt securities, fall within the following
categories: Risks Relating to Our Common Stock m Vitesse is an emerging growth company and the information we provide
stockholders may be different from information provided by other public companies, which may result in a less active trading
market for our common stock and higher volatility in our stock price. m Although we expect to continue to pay dividends, we
cannot provide assurance that we will pay dividends on our common stock, and our indebtedness may limit our ability to pay
dividends on our common stock. m Certain provisions in our Amended and Restated Certificate of Incorporation, Amended and
Restated Bylaws and Delaware law may discourage takeovers. m Your percentage ownership in Vitesse may be diluted in the
future. m Our Amended and Restated Certificate of Incorporation designate the Court of Chancery of the State of Delaware as
the sole and exclusive forum for certain types of actions and proceedings that may be initiated by our stockholders, which could
may limit our stockholders’ ability to obtain a favorable judicial forum for disputes with us or our directors, officers or other
employees. Risks Relating to Our Business m Oil and natural gas prices are volatile. Extended declines in oil and natural gas
prices have adversely affected, and could in the future adversely affect, our business, financial position, results of operations and
cash flow. m Due to previous declines in oil and natural gas prices, we have in the past taken writedowns of our oil and natural
gas properties. We may be required to record further writedowns of our oil and natural gas properties in the future. m Our
estimated proved reserves are based on many assumptions that may prove to be inaccurate. Any material inaccuracies in these
reserve estimates or underlying assumptions will materially affect the quantities and present value of our total reserves. m The
present value of future net cash flows from our proved reserves is not necessarily the same as the current market value of our
estimated proved reserves. m As a non- operator, the successful development and eperation of our assets relies extensively on
thlrd partles which could have an adverﬂe effect on our ﬁnanclal condltlon and result% of operatlons —l—\Ve—eeu-}d-e*pefﬁee

undeveloped reserves may take longer and may require higher levelq of capital expendltures than we eurrently-anticipate.
Therefore, these undeveloped reserves may not be ultimately developed or produced. m Our acquisition strategy will subject us
to certain risks associated with the inherent uncertainty in evaluating properties for which we have limited information. m The
majority of our producing properties are located in the Williston Basin, making us vulnerable to risks associated with operating
in one major geographic arca. m The loss of any member of our management team, upon whose knowledge, relationships with
industry participants, leadership and technical expertise we rely , could diminish our ability to conduct our operations and harm
our ability to execute our business plan. m Deficiencies of title to our interests could significantly affect our financial condition.
m Inflation could adversely impact our ability to control our costs, including the operating expenses and capital costs of our
operators. m Our derivatives activities could adversely affect our profitability, cash flow, results of operations and financial
condition. m Asset retirement costs are may-be-difficult to predict and may be substantial. Unplanned costs could divert
resources from other projects. m Increased attention to ESG matters, including climate change, may impact our business
and access to capital. Risks Relating to Our Indebtedness m Any significant reduction in the borrowing base under our
Revolving Credit Facility may negatively impact our liquidity and could adversely affect our business and financial results. m
Our Revolving Credit Facility and other agreements governing indebtedness may contain operating and financial restrictions
that may restrict our bu%mes% and ﬁnancmg activities. m Our ability to pay dividends to our stockholders is restricted by

by requirements under our Revolving Credit Facility. m Variable rate indebtedness
could subject us to interest rate risk, which could cause our debt service obligations to increase significantly. m We may be
adversely affected by developments in the SOFR market, changes in the methods by which SOFR is determined or the use of
alternative reference rates. m Our business plan requires the expenditure of significant capital, which we may be unable to obtain
on favorable terms or at all. Risks Relating to Legal and Regulatory Matters m Restrictions on our ability to acquire federal
leases and more stringent regulations affecting our operators’ exploration and production activities on federal lands may
adversely impact our business. m Our business involves the selling and shipping of oil by rail, which involves risks of
derailment, accidents and liabilities associated with cleanup and damages, as well as potential regulatory changes that
may adversely impact our business, financial condition or results of operations. m Our derivative activities expose us to
potential regulatory risks. m Failure to comply with federal, state and local environmental laws and regulations could
result in substantial penalties and adversely affect our business. m The adoption of climate change legislation or
regulations restricting emissions of carbon dioxide, methane, and the-other Reeent-Spin—Off-greenhouse gases could
result in increased operating costs and reduced demand for the oil and natural gas we produce. Risks Relating to Tax
Matters m If the Distribution does not qualify as a transaction that is tax- free for U. S. federal income tax purposes, Jefferies



and holders of Jefferies common stock who received shares of ¥rtesse—0ur common stock in connection with the Spin- Off
could be %ubject to qlgnlﬁcant tax hablhty - :

safety requirements- m Taxable gain or losq on the sale of our common stock could be more or less than expected [ The IRS
Forms 1099- DIV that our stockholders receive from their brokers may over- report dividend income with respect to our
common stock for U. S. federal income tax purposes, which may result in a stockholder’ s overpayment of tax. In addition,
failure to report dividend income in a manner consistent with the IRS Forms 1099- DIV may cause the IRS to assert audit
adjustments to a stockholder’ s U. S. federal income tax return. For non- U. S. holders of our common stock, brokers or other
withholding agents may overwithhold taxes from dividends paid, in which case a stockholder generally would have to timely
ﬁle a U.S. tax return or an approprlate Clann for refund to clalm a refund of the overwrthheld taxes. m Gu%bttstness—rnve-lves-t-he

ﬁpef&t—teﬂs—l—Sorne qtockholder% mlght be deemed to have reeerved a taxable drqtrrbutlon asa re§uh of our repurchase of our
own qtock derivativ . 6 : . o . sulatory

deserlbe the%e and other risks in much greater detall below. An active, hqurd trading market for our common stock may not
deve{ep—contmue Wthh may limit your ability to %ell your qhare% —’Fhe—Sptn—Gf-Peeeufred—m—}aﬂuaiﬁe%—’Phefefefe—thefe

ime-. Although we have listed our common stock on the
NYSE under the qymbol “ VTS, ” an active tradrng market for our common stock may not be sustained. A public trading market
having the desirable characteristics of depth, liquidity and orderliness depends upon the existence of willing buyers and sellers
at any given time, such existence being dependent upon the individual decisions of buyers and sellers over which neither we nor
any market maker has control. The failure of an active and liquid trading market to develep-and-continue would likely have a
material adverse effect on the value of our common stock. An inactive market may also impair our ability to raise capital to
continue to fund operations by issuing shares and may impair our ability to acquire other companies or assets by using our
shares as consideration. We cannot predict the prices at which our common stock may trade. The market price of our common
stock may fluctuate widely, depending on many factors, some of which may be beyond our control, including: m actual or
anticipated fluctuations in our business, financial condition and results of operations due to factors related to our business; m
competition in the oil and natural gas industry and our ability to compete successfully; m success or failure of our business
strategies; m our ability to retain and recruit qualified personnel; m our quarterly or annual earnings, or those of other companies
in our industry; m our level of indebtedness, our ability to make payments on or service our indebtedness and our ability to
obtain financing as needed; m announcements by us or our competitors of significant acquisitions or dispositions; m changes in
accounting standards, policies, guidance, interpretations or principles; m the failure of securities analysts to continue to cover
our common stock; m changes in earnings estimates by securities analysts or our ability to meet those estimates; m the operating
and stock price performance of other comparable companies; m investor perception of our company and the oil and natural gas
industry; m overall market fluctuations, including the cyclical nature of the oil and natural gas market; m results from any
material litigation or government inve%tigation' m changes in laws and regulations (including tax laws and regulations) affecting
our bu%rneqs and m general economic condrtronq Credlt and capltal market Condmon% and other external faetors F urthermore

v ; W tradrng volume of and lack of llquldlty for
our %tock may occur if, among other reasons, an active trading market does not develop-continue . Thl% would amplify the

effect of the above factors on our stock price volatility. Vitesse is an ““ emerging growth company ™ as defined by the Jumpstart
Our Business Startups Act of 2012. We will continue to be an emerging growth company until the earliest to occur of the
following: m the last day of the fiscal year in which our total annual gross revenues first meet or exceed $ 1. 235 billion (as
adjusted for inflation); m the date on which we have, during the prior three- year period, issued more than $ 1. 0 billion in non-
convertible debt; m the last day of the fiscal year in which we (1) have an aggregate worldwide market value of common stock
held by non- affiliates of $ 700 million or more (measured at the end of each fiscal year) as of the last business day of our most
recently completed second fiscal quarter and (2) have been a reporting company under the Exchange Act for at least one year
(and filed at least one annual report under the Exchange Act); or m the last day of the fiscal year following the fifth anniversary
of the date of the first sale of our common stock pursuant to an effective registration statement under the Securities Act. For as
long as we are an emerging growth company, we may take advantage of certain exemptions from various reporting requirements
that are applicable to other public companies that are not emerging growth companies, including, but not limited to: m not being
required to comply with the auditor attestation requirements in the assessment of our internal control over financial reporting
under Section 404 (b) of the Sarbanes- Oxley Act of 2002; m exemption from new or revised financial accounting standards



applicable to public companies until such standards are also applicable to private companies; m reduced disclosure obligations
regarding executive compensation in our periodic reports, proxy statements and registration statements; and m exemptions from
the requirement of holding a nonbinding advisory vote on executive compensation and stockholder approval on golden
parachute compensation not previously approved. We may choose to take advantage of some or all of these reduced burdens To
Forexample-we-have-taken-advantage-of the extent redueed-diselos s egardingexeeuttv A-tr-this
we take advantage of the reduced reportlng obhgatrons the 1nf0rmat10n we
provide stockholders may be drfferent from information provided by other public companies. In addition, it is possible that some
investors will find our common stock less attractive as a result of these elections, which may result in a less active trading
market for our common stock and higher volatility in our stock price. In addition, we may take advantage of the extended
transition period that allows an emerging growth company to delay the adoption of certain accounting standards until those
standards would otherwise apply to private companies. Our election to use the extended transition period permitted-by-this
eleetion-may make it difficult to compare our financial statements to those of non- emerging growth companies and other
emerging growth companies that have opted out of the extended transition period and who will comply with new or revised
financial accounting standards. The timing, declaration, amount of and payment of future dividends, if any, to stockholders will
fall within the discretion of our Board. Our Board may change the timing and amount of any future dividend payments or
eliminate the payment of future dividends to our stockholders at its discretion, without advance notice to our
stockholders. Our Board ’ s decisions regarding the payment of future dividends, if any, will depend upon many factors,
including our financial condition, earnings, capital requirements of our business, covenants associated with certain of our debt
service obligations, legal requirements or limitations, industry practice, and other factors deemed relevant by our Board. We
have-Our ability to declare and pay dividends to our stockholders is subject to certain laws and regulations, including
minimum capital requirements and, as a Delaware corporation, we are subject to certain restrictions on dividends under
the DGCL. Under the DGCL, our Board may not adepted-authorize payment of a dividend unless it is either paid out of
our surplus , and-as calculated in accordance with the DGCL, or if we do not have earrently-expeet-to-adopt-a sepatrate
yyritten-surplus, it is paid out of our net profits for the fiscal year in which the dividend pelieytorefleetis declared and /
ot or Board™spoliey-the preceding fiscal year . For more information, see Part II 5 ltem 5 7 Market for Registrant’ S
Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securrtles - Dividend Policy. 2For a
description of the covenants limiting our ability to pay dividends and-distributions-, see Rlsks Relatlng to Our
Indebtedness — Our ability to pay dividends to our stockholders is restricted by applieable-taw 55
requirements under our Revolving Credit Facility. 2-There can be no assurance that we will pay a drvrdend in the future or
continue to pay any dividend #f-we-do-eommenee-paying-dividends- Several provisions of our Amended and Restated
Certificate of Incorporation, Amended and Restated Bylaws and Delaware law may discourage, delay or prevent a merger or
acquisition that is opposed by our Board. These include provisions that: m prevent our stockholders from calling a special
meeting or acting by written consent; m require advance notice of any stockholder nomination for the election of directors or any
stockholder proposal; m provide for a plurality voting standard in contested director elections; m authorize only our Board to fill
director vacancies and newly created directorships; m authorize our Board to adopt, amend or repeal our Amended and Restated
Bylaws without stockholder approval; and m authorize our Board to issue one or more series of ““ blank check ” preferred stock.
In addition, Section 203 of the DGCL 5prohibits a Delaware corporation from engaging in a business combination with any
interested stockholder for a period of three years following the date the person became an interested stockholder, subject to
certain exceptions. In general, Section 203 of the DGCL defines an “ interested stockholder ” as an entity or person who,
together with the entity’ s or person’ s affiliates, beneficially owns, or is an affiliate of the corporation and within three years
prior to the time of determination of interested stockholder status did own, 15 % or more of the outstanding voting stock of the
corporation. A Delaware corporation may “ opt out ” of these provisions with an express provision in its certificate of
incorporation. We have not opted out of Section 203 of the DGCL in our Amended and Restated Certificate of Incorporation.
These and other provisions of our Amended and Restated Certificate of Incorporation, Amended and Restated Bylaws and
Delaware law may discourage, delay or prevent certain types of transactions involving an actual or a threatened acquisition or
change in control of us including unsolicited takeover attempts, even though the transaction may offer our stockholders the
opportunity to sell their shares of our common stock at a price above the prevailing market price. Your percentage ownership in
Vitesse may be diluted in the future because of the settlement or exercise of equity- based awards that have been granted and
that we expect will continue to be grant-granted to our directors, officers and other employees under our equity incentive plan.
In addition, we may issue equity as all or part of the consideration paid for acquisitions and strategic investments that we may
make in the future or as necessary to finance our ongoing operations. In addition, our Amended and Restated Certificate of
Incorporation authorizes us to issue, without the approval of our stockholders, one or more classes or series of preferred stock
having such designation, powers, preferences and relative, participating, optional and other special rights, including preferences
over our common stock with respect to dividends and distributions, as our Board may generally determine. The terms of one or
more classes or series of preferred stock could dilute the voting power or reduce the value of our common stock. For example,
we could grant the holders of preferred stock the right to elect some number of the members of our Board in all events or upon
the happening of specified events, or the right to veto specified transactions. Similarly, the repurchase or redemption rights or
liquidation preferences that we could assign to holders of preferred stock could affect the residual value of our common stock.
Our Amended and Restated Certificate of Incorporation designates the Court of Chancery of the State of Delaware as the sole
and exclusive forum for certain types of actions and proceedings that may be initiated by our stockholders, which could limit our
stockholders’ ability to obtain a favorable judicial forum for disputes with us or our directors, officers or other employees. Our
Amended and Restated Certificate of Incorporation provides that, in all cases to the fullest extent permitted by law, unless we
consent in writing to the selection of an alternative forum, the Court of Chancery of the State of Delaware will be the sole and




exclusive forum for: m any derivative action or proceeding brought on our behalf; m any action or proceeding asserting a claim
of breach of a fiduciary duty owed by any current or former director, officer or other employee or stockholder of our company to
us or our stockholders; m any action or proceeding asserting a claim arising pursuant to, or seeking to enforce any right,
obligation or remedy under, any pr0V1s10n of Delaware 1aw or our Amended and Restated Certificate of Incorporation or our
Amended and Restated Bylaws {with S-ay Fie)-; or m any action or proceeding
asserting a claim governed by the 1nterna1 affairs doctrlne or any other action asserting an 1nterna1 corporate claim ” as that
term is defined in Section 115 of the DGCL. However, if the Court of Chancery of Delaware does not have jurisdiction, the
action or proceeding may be brought in any other state or U. S. federal court located within the State of Delaware. Further, our
Amended and Restated Certificate of Incorporation provides that, unless we consent in writing to the selection of an alternative
forum, to the fullest extent permitted by law, the U. S. federal district courts are the sole and exclusive forum for any complaint
asserting a cause of action arising under U. S. federal securities laws. Any person holding, purchasing or otherwise acquiring
any-tnterestirshares of eapttal-our stock efus-will be deemed to have notice of and have consented to this provision and
deemed to have waived any argument relating to the inconvenience of the forum in connection with any action or proceeding
described in this provision. This provision may limit a stockholder’ s ability to bring a claim in a judicial forum that it finds
favorable for disputes with us or our directors, officers or other employees, which may discourage such lawsuits. Alternatively,
if a court of competent jurisdiction were to find this provision of our Amended and Restated Certificate of Incorporation
inapplicable to, or unenforceable in respect of, one or more of the specified types of actions or proceedings, we may incur
additional costs associated with resolving such matters in other jurisdictions. The oil and natural gas markets are very volatile,
and we cannot predict future oil and natural gas prices. Oil and natural gas prices have fluctuated significantly, including periods
of rapid and material decline, in recent years. The prices we receive for our oil and natural gas production heavily influence our
production, revenue, cash flows, profitability, reserve bookings and access to capital. Although we seek to mitigate volatility and
potential declines in oil and natural gas prices through derivative arrangements that hedge a portion of our expected production,
this merely seeks to mitigate (not eliminate) these risks, and such activities come with their own risks. The prices we receive for
our oil and natural gas production and the levels of our production depend on numerous factors beyond our control. These
factors include, but are not limited to, the following: m changes in global supply and demand for oil and natural gas; m changes
in NYMEX WTTI oil prices and NYMEX Henry Hub natural gas prices; m the volatility and uncertainty of regional pricing
differentials; m future repurchases (or additional possible releases) of oil from the strategic petroleum reserve by the United
States Department of Energy; m the actions of OPEC and other major oil producing countries; m worldwide and regional
economic, political and social conditions impacting the global supply and demand for oil and natural gas, which may be driven
by various risks 1nclud1ng war, terrorism, political unrest, or health epidemics fsueh—as—t-he—g-leba-l—G@XH—B-—lQ—eﬁfeﬂaﬁfus
outbreak)-; m the price and quantity of imports of foreign oil and natural gas; m political and economic conditions, including
embargoes, in oil- producing countries or affecting other oil- producing activity; m the outbreak or escalation of military
hostilities, including between Russia and Ukraine and in the Middle East , and the potential destabilizing effect such conflicts
may pose for the-Burepean-eontinent-or-the global oil and natural gas markets; m inflation; m the level of global oil and natural
gas exploration, production activity and inventories; m changes in U. S. energy policy; m weather conditions; m outbreak of
disease; m technological advances affecting energy consumption; m domestic and foreign governmental taxes, tariffs and / or
regulations; m proximity and capacity of processing, gathering, and storage facilities, oil and natural gas pipelines and other
transportation facilities; m the price and availability of competitors’ supplies of oil and natural gas in captive market areas; and m
the price and availability of alternative fuels. These factors and the volatility of the energy markets make it extremely difficult
to predict oil and natural gas prices. A substantial or extended decline in oil or natural gas prices, such as the significant and
rapid decline that occurred in 2020, has resulted in and could result in future impairments of our proved oil and natural gas
properties and may materially and adversely affect our future business, financial condition, results of operations, liquidity or
ability to finance planned capital expenditures. To the extent oil and natural gas prices received from production are insufficient
to fund planned capital expenditures, we may be required to reduce spending or borrow or issue additional equity to cover any
such shortfall. Lower oil and natural gas prices may limit our ability to comply with the covenants under our Revolving Credit
Facility and / or limit our ability to access borrowing availability thereunder, which is dependent on many factors including the
value of our proved reserves. Drilling for and producing oil and natural gas are high risk activities with many uncertainties that
could adversely affect our financial condition or results of operations. Our operators’ drilling activities are subject to many risks,
including the risk that they will not discover commercially productive reservoirs. Drilling for oil or natural gas can be
uneconomical, not only from dry holes, but also from productive wells that do not produce sufficient revenues to be
commercially viable. In addition, drilling and producing operations on our acreage may be curtailed, delayed or canceled by our
operators as a result of other factors, including: m declines in oil or natural gas prices; m infrastructure limitations, such as the
natural gas gathering and processing constraints experienced in the Williston Basin in 2019; m the high cost, shortages or delays
of equipment, materials and services; m unexpected operational events, pipeline ruptures or spills, adverse weather conditions
and natural disasters, facility or equipment malfunctions, and equipment failures or accidents; m title problems; m pipe or cement
failures and casing collapses; m lost or damaged oilfield development and services tools; m laws, regulations, and other
initiatives related to environmental matters, including those addressing alternative energy sources, the phase- out of fossil fuel
vehicles and the risks of global climate change; m compliance with environmental and other governmental requirements; m
increases in severance taxes; m regulations, restrictions, moratoria and bans on hydraulic fracturing; m unusual or unexpected
geological formations, and pressure or irregularities in formations; m loss of drilling fluid circulations; m environmental hazards,
such as oil, natural gas or well fluids spills or releases, pipeline or tank ruptures and discharges of toxic gas; m fires, blowouts,
craterings and explos10ns [ uncontrollable ﬂows of 011 natural gas or well ﬂuids and m pipeline capacity curtailments +and-=
. In addition to causing curtailments,




delays and cancellations of drilling and producing operations, many of these events can cause substantial losses, including
personal injury or loss of life, damage to or destruction of property, natural resources and equipment, pollution, environmental
contamination, loss of wells and regulatory penalties. We ordinarily maintain insurance against various losses and liabilities
arising from our operations; however, insurance against all operational risks is not available to us. Additionally, we may elect
not to obtain insurance if we believe that the cost of available insurance is excessive relative to the perceived risks presented.
Losses could therefore occur for uninsurable or uninsured risks or in amounts in excess of existing insurance coverage. The
occurrence of an event that is not fully covered by insurance could have a rnaterral adverse 11npact on our busrness actrvmes
financial condrtron and results of operatlons ; g5 ; ; ;

and natural gas properties for 1mpa1rrnent whenever events and circumstances 1nd1cate a dechne in the recoverability of their
carrying value. We estimate the expected future cash flows of our oil and natural gas properties and compare such cash flows to
the carrying amount of the proved oil and natural gas properties to determine if the amount is recoverable. If the carrying
amount exceeds the estimated undiscounted future cash flows, we will adjust our proved oil and natural gas properties to
estimated fair value. The factors used to estimate fair value include estimates of reserves, future oil and natural gas prices
adjusted for basis differentials, future production estimates, anticipated capital expenditures, and a discount rate commensurate
with the risk associated with realizing the projected cash flows. The discount rate is a rate that management believes is
representative of current market conditions and includes estimates for a risk premium and other operational risks. A continued
period of low prices may force us to incur farther-material write- downs of our oil and natural gas properties, which could have a
material effect on the value of our properties and cause the value of our securities to decline. Additionally, impairments would
occur if we were to experience sufficient downward adjustments to our estimated proved reserves or the present value of
estimated future net revenues. An impairment recognized in one period may not be reversed in a subsequent period even if
higher oil and natural gas prices increase the cost center ceiling applicable to the subsequent period. We have in the past and
could in the future incur addittenal-impairments of oil and natural gas propertles which may be material. We have incurred net
losses in the past, in part due to fluctuations in oil and gas prices, and we may incur such losses again in the future. We had net
loss of $ 19. 7 million, net income of $ 118. 9 million, net income of $ 18. | mithef;rettoss-ef$8-—9-million and net loss of $
7.4 million during the years ended December 31, 2023, December 31, 2022 ;-and November 30, 2021 and2026-and the month
ended December 31, 2021, respectively. To the extent our production is not hedged, we are exposed to declines in oil and natural
gas prices, and our derivative arrangements may be inadequate to protect us from continuing and prolonged declines in oil and

natural gas prrces In prror perrods such dechnes have led to net losses —Fefe*amp{ereufﬂet—less—fer—%e—yea%eﬂded—Neveﬂabef

aﬁd—ﬂafufa-l—gas—pﬂees— Unreahzed hedgrng losses on commodrty derrvatrves attrrbutable to srgnrﬁcant increases in 011 prices
may also cause a net loss for a given period. In addition, fluctuations in oil and natural gas prices have impacted our
Predecessor unit- based compensation expense for prior periods and may impact our stock- based compensation expense. For
example, in prior periods we have experienced increases to our unit- based compensation expense primarily due to increased oil
and natural gas prices causing the estimated fair value of the liabilities associated with such unit- based compensation to
increase, which contributed to net losses recorded during such periods. As a result of the foregoing and other factors, we may
continue to incur net losses in the future. Determining the amount of oil and natural gas recoverable from various forrnatrons

involves significant complexity and uncertarnty N
exaet-way—Oil and natural gas reserve engineering requires subjectlve estimates of underground accumulations of 011 and / or
natural gas and assumptions concerning future oil and natural gas prices, production levels, and operating, and development
costs. Some of our reserve estimates are made without the benefit of a lengthy production history and are less reliable than
estimates based on a lengthy production history. As a result, estimated quantities of proved reserves and projections of future
production rates and the tlmrng of development expendrtures may prove to be inaccurate. We routinely make estimates of oil
and natural gas reserves in connection with managing our business s 0 : , including
in some cases estimates prepared by our internal reserve engineers and professronals that are not reviewed or audlted by an
independent reserve engineering firm. We make these reserve estimates using various assumptions, including assumptions as to
oil and natural gas prices, development schedules, drilling and operating expenses, capital expenditures, taxes and availability of
funds. Some of these assumptions are inherently subjective, and the accuracy of our reserve estimates relies in part on the ability
of our management team, reserve engineers and other advisors to make accurate assumptions. Any significant variance from
these assumptions by actual figures could greatly affect our estimates of total reserves, the economically recoverable quantities
of oil and natural gas attributable to any particular group of properties, the classifications of reserves based on risk of recovery,
and estimates of the future net cash flows. Numerous changes over time to the assumptions on which our reserve estimates are
based result in the actual quantities of oil and natural gas our operators ultimately recover being different from our reserve
estimates. Any significant variance could materially affect the estimated quantities and present value of reserves shown in this
Annual Report on Form 10- K, subsequent reports we file with the SEC or other company materials. Our future success
depends on our ability to replace reserves. Because the rate of production from oil and natural gas properties generally declines




as reserves are depleted, our future success depends upon our ability to economically find or acquire and produce additional oil
and natural gas reserves. Except to the extent that we acquire additional properties containing proved reserves, conduct
successful development activities or, through engineering studies, identify additional behind- pipe zones or secondary recovery
reserves, our proved reserves will decline as our reserves are produced. We have added significant net wells and production from
wellbore- only acquisitions, where we don’ t hold the underlying leasehold interest that would entitle us to participate in future
wells. Future oil and natural gas production, therefore, is highly dependent upon our level of success in acquiring or finding
additional reserves that are economically recoverable. We cannot assure you that we will be able to find or acquire and develop
additional reserves at an acceptable cost. We may acquire significant amounts of unproved property to further our development
efforts. Development and drilling and production activities are subject to many risks, including the risk that no commercially
productive reservoirs will be discovered. We seek to acquire both proved and producing properties as well as undeveloped
acreage that we believe will enhance growth potential and increase our earnings over time. However, we cannot assure you that
all of these properties will contain economically viable reserves or that we will not abandon existing properties. Additionally,
we cannot assure you that unproved reserves or undeveloped acreage that we acquire will be profitably developed, that new
wells drilled on our properties will be productive or that we will recover all or any portion of our capital in our properties and
reserves. We base the estimated discounted future net cash flows from our proved reserves using Standardized Measure and PV-
10, each of which uses specified pricing and cost assumptions. However, actual future net cash flows from our oil and natural
gas properties will be affected by factors such as the volume, pricing and duration of our hedging contracts; actual prices we
receive for oil and natural gas; our actual operating costs in producing oil and natural gas; the amount and timing of our capital
expenditures; the amount and timing of actual production; and changes in governmental regulations or taxation. For example,
our estimated proved reserves as of December 31, 2622-2023 were calculated under SEC rules by applying year- end SEC prices
based on the twelve- month unweighted arithmetic average of the first day of the month oil and natural gas prices for such year
end of $ 94-78 . +4-21 per Bbl and $ 62 . 36-64 per MMBtu, which for certain periods during this time were substantially
different from the available market prices. In addition, the 10 % discount factor we use when calculating discounted future net
cash flows may not be the most appropriate discount factor based on interest rates in effect from time to time and risks
associated with us or the oil and natural gas industry in general. Any material inaccuracies in these reserve estimates or
underlying assumptions will materially affect the quantities and present value of our reserves, which could adversely affect our
business, results of operations and financial condition. Our business depends on transportation and processing facilities and
other assets that are owned by third parties. The marketability of our oil and natural gas depends in part on the availability,
proximity and capacity of pipeline systems, processing facilities, oil trucking fleets and rail transportation assets owned by third
parties. The lack of available capacity on these systems and facilities, whether as a result of proration, growth in demand
outpacing growth in capacity, physical damage, scheduled maintenance, legal or other reasons such as suspension of service due
to legal challenges (see below regarding the Dakota Access Pipeline), could result in a substantial increase in costs, declines in
realized oil and natural gas prices, the shut- in of producing wells or the delay or discontinuance of development plans for our
properties. In recent periods, we experienced significant delays and production curtailments, and declines in realized natural gas
prices, that we believe were due in part to natural gas gathering and processing constraints in the Williston Basin. The negative
effects arising from these and similar circumstances may last for an extended period of time. In many cases, operators are
provided only with limited, if any, notice as to when these circumstances will arise and their duration. In addition, our wells may
be drilled in locations that are serviced to a limited extent, if at all, by gathering and transportation pipelines, which may or may
not have sufficient capacity to transport production from all of the wells in the area. As a result, we rely on third- party oil
trucking to transport a significant portion of our production to third- party transportation pipelines, rail loading facilities and
other market access points. In addition, the third parties on whom operators rely for transportation services are subject to
complex federal, state, tribal, and local laws that could adversely affect the cost, manner, or feasibility of conducting business on
our oil and natural gas properties. Further, concerns about the safety and security of oil and gas transportation by pipeline may
result in public opposition to pipeline development and increased regulation of pipelines by PHMSA. In recent years, PHMSA
has increased regulation of onshore gas transmission systems, hazardous liquids pipelines, and gas gathering systems. For
example, in November 2021, PHMSA issued a final rule that extended pipeline safety requirements to onshore gas gathering
plpehnes and therefore could result in less capacny to transport our products by pipeline. Further-although-we-donotexpeetto

Sts-as-a-res : ottat-Additional regulation could impact rates charged by
our operators and impact thelr ablllty to enter into gatherlng and transportation agreements, which costs could be passed through
to us. The Dakota Access Pipeline (the “ DAPL ), a major pipeline transporting oil from the Williston Basin, is subject to
ongoing litigation that could threaten its continued operation. In July 2020, a federal district court vacated the DAPL’ s easement
to cross the Missouri River at Lake Oahe and ordered the pipeline be shut down pending the completion of an environmental
impact statement (“ EIS ) to determine whether the DAPL poses a threat to the Missouri River and drinking water supply of the
Standing Rock Sioux Reservation. The shut- down order was later reversed on appeal and the DAPL currently remains in
operation while the Corps eenduets-completes the revtew-EIS , a draft of which was completed in 2023, opened to public
comment through December 2023, and is expected etrﬁeﬁt-}y—&ﬂﬂetpa’fed-to be eempleted-finalized in thespring efor
summer 2623-2024 . Following completion of the EIS, the Corps will determine-issue a final decision whether to grant the
DAPL an easement to cross the Missouri River at Lake Oahe or to shut-require the abandonment, removal, or reroute of
that section, effectively shutting down the pipeline. Moreover, the EIS or the Corps’ decision with respect to an easement may
subsequently be challenged in court. As a result, a shut- down remains possible, and there is no guarantee that the DAPL will be
permitted to continue operations following the completion of the EIS. Any significant curtailment in gathering system or
pipeline capacity, or the unavailability of sufficient third- party trucking or rail capacity, could adversely affect our business,
results of operations and financial condition. Seasonal weather conditions, extreme climatic events, and shifts in




meteorological conditions, which may be impacted by climate change, may adversely affect our operators’ ability to conduct
drilling and completion activities and to sell oil and natural gas for periods of time or affect demand for oil and gas , in some
of the areas where our properties are located. Seasonal weather conditions can limit drilling and completion activities, selling oil
and natural gas, and other operations in some of our operating areas. In the Williston Basin, drilling and other oil and natural gas
activities on our properties can be adversely affected during the winter months by severe winter weather and drilling on our
properties is generally performed during the summer and fall months. These seasonal constraints can pose challenges for
meeting well drilling objectives and increase competition for equipment, supplies and personnel during the summer and fall
months, which could lead to shortages and increase costs or delay operations. Additionally, many municipalities impose weight
restrictions on the paved roads that lead to jobsites due to the muddy conditions caused by spring thaws. This could limit access
to jobsites and operators’ ability to service wells in these areas. The frequency and severity of severe winter weather conditions
and shifts in regional temperature and precipitation patterns, which could result in increases in severity or frequency of
droughts, storms, flooding, or wildfires, could cause physical damage to our operators’ assets, disrupt our operators’
supply chains (for example, through water use curtailments imposed during a prolonged drought), or otherwise
adversely impact eur-busiftess-the production activitics on our interests. Such climatic events may also be impacted or
exacerbated by the effects of climate change. The ability of Energyneeds-eould-inerease-or-our deerease-as-a-operators to
mitigate the adverse impacts of these events depends in part on the effectiveness of their resiliency planning in design and
disaster preparedness and response, which may not have considered every eventuahty Add1t10nally, global cl1mate
trends and changes in meteorological conditions may result in e v 6 :
magnﬁuée—e%&ny—weh—elﬂﬁate—changes —I-nefeased-to the amount, tlmlng, or locatlon of demand for energy use—&ue—te

may—a—f-feet—ew or 1ts productlon. To the extent these events occur, our productlon from our assets and our result1ng

financial condition and performance
tnefeases—t-lﬁs—could t

fesa-l-ts—ef—epef&t-teﬁs—wet&d—be Versely affected We have only partlclpated in Wells operated by thlrd partles The

success of our business operations depends on the timing of drilling activities and success of our third- party operators. If our
operators are not successful in the development, exploitation, production and exploration activities relating to our leasehold
interests, or are unable or unwilling to perform, our financial condition and results of operations would be adversely affected.
These risks are heightened in a low oil and natural gas price environment, which may present significant challenges to our
operators. The challenges and risks faced by our operators may be similar to or greater than our own, including with respect to
their ability to service their debt, remain in compliance with their debt instruments and, if necessary, access additional capital.
Oil and natural gas prices and / or other conditions have in the past and may in the future cause oil and natural gas operators to
file for bankruptcy. The insolvency of an operator of any of our properties, the failure of an operator of any of our properties to
adequately perform operations or an operator’ s breach of applicable agreements could reduce our production and revenue and
result in our liability to governmental authorities for compliance with environmental, safety and other regulatory requirements,
to the operator’ s suppliers and vendors and to royalty owners under oil and natural gas leases jointly owned with the operator or
another insolvent owner. Our operators will make decisions in connection with their operations (subject to their contractual and
legal obligations to other owners of working interests), which may not be in our best interests. We may have no ability to
exercise influence over the operational decisions of our operators, including the setting of capital expenditure budgets and
drilling locations and schedules. Dependence on our operators could prevent us from realizing our target returns for those
locations. The success and timing of development activities by our operators will depend on a number of factors that will largely
be outside of our control, including oil and natural gas prices and other factors generally affecting the oil and natural gas
industry’ s operating environment; the timing and amount of capital expenditures; their expertise and financial resources;
approval of other participants in drilling wells; selection of technology; and the rate of production of reserves, if any. The
inability of one or more of our operators to meet their financial obligations to us may adversely affect our financial results. Our
exposures to credit risk are, in part, through receivables resulting from the sale of our oil and natural gas production, which
operators market on our behalf to energy marketing companies, refineries and their affiliates. We are subject to credit risk due to
the relative concentration of our oil and natural gas receivables with a limited number of operators. This concentration may
impact our overall credit risk since these entities may be similarly affected by changes in economic and other conditions. A low
oil and natural gas price environment may strain our operators, which could heighten this risk. The inability or failure of our
operators to meet their obligations to us or their insolvency or liquidation may adversely affect our financial results . We could
experience periods of higher costs as activity levels fluctuate or if oil and natural gas prices rise. These increases could
reduce our profitability, cash flow, and ability to complete development activities as planned . An increase in oil and
natural gas prices or other factors could result in increased development activity and investment in our areas of operations,
which may increase competition for and cost of equipment, labor and supplies. Shortages of, or increasing costs for, experienced
drilling crews and equipment, labor or supplies could restrict our operators’ ability to conduct desired or expected operations. In
addition, capital and operating costs in the oil and natural gas industry have generally risen during periods of increasing oil and
natural gas prices as producers seek to increase production in order to capitalize on higher oil and natural gas prices. In situations
where cost inflation exceeds oil and natural gas price inflation, our profitability and cash flow, and our operators’ ability to
complete development activities as scheduled and on budget, may be negatively impacted. Any delay in the-drilling efnew
syeHs-or significant increase in drilling costs could reduce our revenues and profitability. Approximately 3830 % of our
estimated net proved reserves volumes were classified as proved undeveloped as of December 31, 2022-2023 . Development of
undeveloped reserves may take longer and require higher levels of capital expenditures than we eurrently-anticipate. Delays in



the development of our reserves or increases in costs to drill and develop such reserves will reduce the PV- 10 value of our
estimated proved undeveloped reserves and future net revenues estimated for such reserves and may result in some projects
becoming uneconomic. In addition, delays in the development of reserves could cause us to have to reclassify our proved
undeveloped reserves as unproved reserves. We intend to continue to expand our operations in part through acquisitions. Our
decision to acquire a property will depend in part on the evaluation of data obtained from production reports and engineering
studies, geophysical and geological analyses and seismic and other information, the results of which are often inconclusive and
subject to various interpretations. Also, our reviews of acquired properties are inherently incomplete because it generally is not
economically feasible to perform an in- depth review of the individual properties involved in each acquisition. Even a detailed
review of records and properties may not necessarily reveal existing or potential problems, nor will it permit us to become
sufficiently familiar with the properties to assess fully their deficiencies and potential recoverable reserves. On- site inspections
are often not performed on properties being acquired, and environmental matters, such as subsurface contamination, are not
necessarily observable even when an on- site inspection is undertaken. Any acquisition involves other potential risks, including,
among other things: m the validity of our assumptions about reserves, future production, revenues and costs; m a decrease in our
liquidity by using a significant portion of our cash from operations or borrowing capacity to finance acquisitions; m a significant
increase in our interest expense or financial leverage if we incur additional debt to finance acquisitions; m the ultimate value of
any contingent consideration agreed to be paid in an acquisition; m dilution to stockholders if we use equity as consideration for,
or to finance, acquisitions; m the assumption of unknown liabilities, losses or costs for which we are not indemnified or for
which our indemnity is inadequate; m geological risk, which refers to the risk that hydrocarbons may not be present or, if
present, may not be recoverable economically; m an inability to hire, train or retain qualified personnel to manage and operate
our growing business and assets; and m an increase in our costs or a decrease in our revenues associated with any potential
royalty owner or landowner claims or disputes, or other litigation encountered in connection with an acquisition. We may also
acquire multiple assets in a single transaction. Portfolio acquisitions via joint- venture or other structures are more complex and
expensive than single project acquisitions, and the risk that a multiple- project acquisition will not close may be greater than in a
single- project acquisition. An acquisition of a portfolio of projects may result in our ownership of projects in geographically
dispersed markets which place additional demands on our ability to manage such operations. A seller may require that a group
of projects be purchased as a package, even though one or more of the projects in the portfolio does not meet our strategic
objectives. In such cases, we may attempt to make a joint bid with another buyer, and such other buyer may default on its
obligations. Further, we may acquire properties subject to known or unknown liabilities and with limited or no recourse to the
former owners or operators. As a result, if liability were asserted against us based upon such properties, we may have to pay
substantial sums to dispute or remedy the matter, which could adversely affect our profitability. Unknown liabilities with respect
to assets acquired could include, for example: liabilities for clean- up of undiscovered or undisclosed environmental
contamination; claims by developers, site owners, vendors or other persons relating to the asset or project site; liabilities
incurred in the ordinary course of business; and claims for indemnification by general partners, directors, officers and others
indemnified by the former owners of the asset or project sites. require substantial capital expenditures.Historically,we have
funded our capital expenditures through a combination of cash flow from operations,borrowings under our credit facilities and
equity issuances.Cash reserves,cash flew-from operations and borrowings under our Revolving Credit Facility may not be
sufficient to fund our continuing operations and business plan and goals.We may require additional capital and we may be
unable to obtain such capital if and when required.If our access to capital were limited due to numerous factors,which could
include a decrease in operating cash flow due to lower oil and natural gas prices or decreased production or deterioration of the
credit and capital markets,we would have a reduced ability to develop our properties,replace our reserves and pursue our
business plan and goals.We may not be able to incur additional debt under our Revolving Credit Facility,issue debt or
equity,engage in asset sales or access other methods of financing We may be unable to successfully integrate any assets we may
acqulre in the future into our busmess or achleve the ant101pated benefits of such acqulsltlons Gu:r—abi-l-tty—We may not be able

: q eatrintegrate the acquired
assets into our ex1st1ng business in an efﬁc1ent and effective manner or achleve the antlclpated benefits of such acquisitions .
We may not be able to accomplish this integration process successfully. The successful acquisition of predueing-properties
requires an assessment of several factors, including: m recoverable reserves; m future oil and natural gas prices and their
appropriate differentials; m availability and cost of transportation of production to markets; m availability and cost of drilling
equipment and of skilled personnel; m development and operating costs including access to water and potential environmental
and other liabilities; and m regulatory, permitting and similar matters. The accuracy of these assessments is inherently uncertain.
In connection with these assessments, we have-performed—- perform reviews of the subject properties that we believe to be
generally consistent with industry practices. The reviews are based on our analysis of historical production data, assumptions
regarding capital expenditures and anticipated production declines without review by an independent petroleum engineering
firm. Data used in such reviews are typically furnished by the seller or obtained from publicly available sources. Our review
may not reveal all existing or potential problems or permit us to fully assess the deficiencies and potential recoverable reserves
for all of the acquired properties, and the reserves and production related to the acquired properties may differ materially after
such data is reviewed by an independent petroleum engineering firm or further by us. On- site inspections will not always be
performed on every well, and environmental problems are not necessarily observable even when an on- site inspection is
undertaken. Even when problems are identified, the seller may be unwilling or unable to provide effective contractual protection
against all or a portion of the underlying deficiencies. We are often not entitled to contractual indemnification for environmental
liabilities and acquire properties on an ““ as is ” basis, and, as is the case with certain liabilities associated with the assets
acquired in our recent acquisitions, we are entitled to indemnification for only certain operational liabilities. The integration
process may be subject to delays or changed circumstances, and we can give no assurance that our reeenthy-acquired assets will




perform in accordance with our expectations or that our expectations with respect to integration or the benefits eest-savings-as-a
reswit-of such acquisitions will materialize. Our oil and natural gas properties are focused on the Williston Basin, which means
our current producing properties and new drilling opportunities are geographically concentrated in that area. Because our oil and
natural gas properties are not as diversified geographically as some of our competitors, our profitability may be
disproportionately exposed to the effect of any regional events, including fluctuations in prices of oil and natural gas produced
from the wells in the region, natural disasters, restrictive governmental regulations, transportation capacity constraints, weather,
curtailment of production or interruption of transportation and processing, and any resulting delays or interruptions of
production from existing or planned new wells. Our success depends heavily upon the continued contributions of those
members of our management team whose knowledge, relationships with industry participants, leadership and technical expertise
would be difficult to replace. In particular, our ability to successfully acquire additional properties, to increase our reserves, to
participate in drilling opportunities and to identify and enter into commercial arrangements depends on developing and
maintaining close working relationships with industry participants. In addition, our ability to select and evaluate suitable
properties and to consummate transactions in a highly competitive environment is dependent on our management team’ s
knowledge and expertise in the industry. To continue to develop our business, we rely on our management team’ s knowledge
and expertise in the industry and will use our management team’ s relationships with industry participants to enter into strategic
relationships. The members of our management team may terminate their employment with our company at any time. If we
were to lose members of our management team, we may not be able to replace the knowledge or relationships that they possess
and our ability to execute our business plan could be materially harmed. Deficiencies of title to our leased interests could
significantly affect our financial condition. We typically do not incur the expense of a title examination prior to acquiring oil and
natural gas leases or undivided interests in oil and natural gas leases or other developed rights. If an examination of the title
history of a property reveals that an oil or natural gas lease or other developed rights have been purchased in error from a person
who is not the owner of the minerak-interest desired, our interest would substantially decline in value or be eliminated. In such
cases, the amount paid for such oil or natural gas lease or leases or other developed rights may be lost. It is generally our
practice not to incur the expense of retaining lawyers to examine the title to the minreral-interest to be acquired. Rather, we
typically rely upon the judgment of our own oil and natural gas landmen who conduct due diligence and perform the fieldwork
in examining records in the appropriate governmental or county clerk’ s office before attempting to acquire a lease or other
developed rights in a specific minerak-interest. Prior to drilling an oil or natural gas well, however, it is the normal practice in the
oil and natural gas industry for the company acting as the operator of the well to obtain a title examination of the spacing unit
within which the proposed oil or natural gas well is to be drilled to ensure there are no obvious deficiencies in title to the well.
Frequently, as a result of such examinations, certain curative work must be done to correct deficiencies in the marketability of
the title, such as obtaining affidavits of heirship or causing an estate to be administered. Such curative work entails expense, and
the operator may elect to proceed with a well despite defects to the title identified in the title opinion. Furthermore, title issues
may arise at a later date that were not initially detected in any title review or examination. Any one or more of the foregoing
could require us to reverse revenues previously recognized and potentially negatively affect our cash flows and results of
operations. Our failure to obtain perfect title to our leaseholds may adversely affect our earrenrt-production and reserves and our
ability in the future to increase production and reserves. We conduct business in a highly competitive industry. The oil and
natural gas industry is highly competitive. The key areas in respect of which we face competition include: acquisition of assets
offered for sale by other companies; access to capital (debt and equity) for financing and operational purposes; purchasing,
leasing, hiring, chartering or other procuring of equipment by our operators that may be scarce; and employment of qualified
and experienced skilled management and oil and natural gas professionals. Competition in our markets is intense and depends,
among other things, on the number of competitors in the market, their financial resources, their degree of geological,
geophysical, engineering and management expertise and capabilities, their pricing policies, their ability to develop properties on
time and on budget, their ability to select, acquire and develop reserves and their ability to foster and maintain relationships with
therelevantauthorities-. Our competitors afse-include these-entities with greater technical, physical and financial resources.
Finally-In addition , companies and certain private equity firms not previously investing in oil and natural gas may choose to
acquire reserves to establish a firm supply or simply as an investment. Any such companies will also increase market
competition which may directly affect us. If we are unsuccessful in competing against other companies, our business, results of
operations, financial condition or prospects could be materially adversely affected. Fhe-Global pandemics have previously,
may continue to, and may in the future adversely impact our financial condition and results of operations. Global
pandemlcs, 1nclud1ng the COVID 19 pandemlc has—had— a-nd—may—eeﬂt-mue—te—have—aﬂ—and adverse-effeetonourfinaneiat
ing-the COVID-—19-actions taken by
governmental authorltles, bus1nesses and consumers in response to such paﬁdemte-pandemlcs —The-effeets-of the-COVID-
+9-pandemie-, including travel bans, prohibitions on group events and gatherings, shutdowns of certain businesses, curfews,
shelter- in- place orders and recommendatlons to practlce somal dlstancmg tﬁ-add*ﬁeﬁ—te—et-her—aeﬁeﬁs—ta-keﬁ—bybet-h—bttsme&ses
aﬁd-geveﬂa-meﬁts— have prev1ously

deereﬁse—tn—erl—pﬁees—m%e%e—aﬂd-had-and could in the future eeﬁt-tﬁue—te-have an adverse impact on 1nternat10nal eur—ﬁﬁaneial-
eeﬁdrt-teﬂ—and U. S economlc act1v1ty whlch results in s1gn1f1cant Volatlllty in efepef&&eﬁs—s-mee—t-he—begrrmmg—eﬁe%l—t-he

advefsel-y—a—ffeeted—by—Q@X#I—B-—lQ— The extent to Wthh our operatlng and ﬁnan01al results are affected by pandemlc €D~



49-will depend on various factors and consequences beyond our control, such as the emergenee-of-more-eontagious-and-harmfat
vartants-of the-COVD-—9-viras;the-duration and scope of the pandemic, additional actions by businesses and governments in

response to the pandemic, and the speed and effectiveness of responses to combat the ¥iras-pandemic . COVHDB—9
Furthermore, such pandemics , and the volatile regional and global economic conditions stemming from the-them pandemie-,

Could also aégravate the other risk factms that we 1dent1fy herein. While-the-effeets-ofthe-COVAD-—9-pandemie-havelessened

lnllltdly eeﬂ-ﬂ-tet—conﬂlcts bet—weeﬂ—ln Ukldme dnd -Russta—hﬁs—the Mlddle East have caused unstdble market and economic
conditions and #s-are expected to have additional global consequences rstelrasheightened-risks-efeyberattacks- Our business,
financial condition, and results of operations may be materially adversely affected by the negative global and economic impact
resulting from the-such military eenfhet-conflicts #rHeraine-or any other geopolitical tensions. U. S. and global markets are
experiencing volatility and disruption following the escalation of geopolitical tensions ane-, the ongoing start-efthe-military
conflict between Russia and Ukraine and escalation —OnFebruary24;2622;-a-full-—seale-military-invastonof Ukratne-by
Russtan-troops-begarrhostilities in the Middle East . Although the length and impact of the-these ongoing military eentfhet
conflicts is-are highly unpredictable, the military eenflet-conflicts in Ukraine kas-and in the Middle East have led to market
dlSl‘upthl]S 1ndud1ng s1s_mhcdnt volatlllty in oil and naturdl gas pl‘lCQS credit and Cdpltdl markets as Well as supply chain

—These dlSl‘upthl]S in the oil and natural gas

markets hdve caused and Could Contlnue to cause, ﬂgmhcdnt volatlllty in energy prlces which could have a materlal etfect on

result of -t-he—these lnllltdly eeﬂ-ﬂ-tet—conﬂlcts bet—weeﬂ—Russta—&ﬂd—U-}&a-rﬂe—may adv ersely affect our busmess fmancml Condltlon
and results of operations. Any of the foregoing may also magnify the impact of other risks described in this Annual Report on
Form 10- K. Although inflation in the United States has been relatively low in recent years, it rose significantly beginning in the
second half of 2021 and has continued to rise in 2022 and 2023 . This is believed to be the result of the economic impact from

the-COVID—19-pandemtenelading-the-effeetsof-global supply chain disruptions and-gevernment-stimatus-paekages-, among
other factors. Global, industry- wide supply chain disruptions eaused-by-the-COVID-—9-pandemie-have resulted in shortages in

labor, materials and services. Such shortages have resulted in inflationary cost increases for labor, materials and services and
could Contlnue to cause costs to 1nc1edse as well as scarcity of certain produuts and raw materials —We-have-experieneed-dritling

nereases-. To the extent ele\’dted inflation remains, our operators may experlence further cost increases for their operations,
including oilfield services, labor costs, and equipment if drilling activity in our operators’ areas of operations increases. Higher
oil and natural gas prices may cause the costs of materials and services to continue to rise. We cannot predict any future trends in
the rate of inflation and a significant increase in inflation, to the extent we are unable to recover higher costs through higher oil
and natural gas prices and revenues, would negatively impact our business, financial condition and results of operations.
Adverse developments affecting the financial services industry, such as actual events or concerns involving liquidity,
defaults, or non- performance by financial institutions or transactional counterparties, could adversely affect our current
and projected business operations and our financial condition and results of operations. Actual events involving limited
liquidity, defaults, non- performance or other adverse developments that affect financial institutions, transactional
counterparties or other companies in the financial services industry or the financial services industry generally, or
concerns or rumors about any events of these kinds or other similar risks, have in the past and may in the future lead to
market- wide liquidity problems. For example, on March 10, 2023, SVB was closed by the California Department of
Financial Protection and Innovation, which appointed the Federal Deposit Insurance Corporation (“ FDIC ) as
receiver. Similarly in 2023, Signature Bank, Silvergate Capital Corp. and First Republic Bank were each placed into
receivership by the FDIC. Although we did not have any funds deposited with SVB, Signature Bank, [ Silvergate Capital
Corp | or First Republic Bank, we currently, and may in the future, have assets held at financial institutions that may
exceed the insurance coverage offered by the FDIC, and the loss of such assets would have a severe negative affect on our
operations and liquidity. In addition, if any of our counterparties with whom we conduct business are unable to access
funds pursuant to such instruments or lending arrangements with such a financial institution, such parties’ ability to pay
their obligations to us or to enter into new commercial arrangements requiring additional payments to us could be
adversely affected. Our primary banking relationship is with Wells Fargo Bank, as administrative agent and lender, and
a syndicate of banks, as additional lenders under the Revolving Credit Facility including Fifth Third Bank, Bank of
Oklahoma, and Amegy Bank. To achieve more predictable cash flows and reduce our exposure to adverse fluctuations in the
price of oil and natural gas, we enter into derivative instrument contracts for a portion of our expected production, which may
include swaps, collars, puts and other structures. See Part Il -, [tem 7A ;. Quantitative and Qualitative Disclosure About Market
Risk - *~Commodity Price Risk. 2By using derivative instrument contracts to reduce our exposure to adverse fluctuations in the
price of oil and natural gas, we could limit the benefit we would receive from increases in the prices for oil and natural gas,
which could have an adverse effect on our profitability, cash flow, results of operations and financial condition. Likewise, to the



extent our production is not hedged, we are exposed to declines in oil and natural gas prices, and our derivative arrangements
may be inadequate to protect us from continuing and prolonged declines in oil and natural gas prices. In accordance with
applicable accounting principles, we are required to record our derivatives at fair market value, and they are included on our
balance sheet as assets or liabilities and in our statements of operations as gain (loss) on commodity derivatives, net.
Accordingly, our earnings may fluctuate significantly as a result of changes in the fair market value of our derivative
instruments. In addition, while intended to mitigate the effects of volatile oil and natural gas prices, our derivatives transactions
may limit our potential gains and increase our potential losses if oil and natural gas prices were to rise substantially over the
price established by the hedge. Our actual future production may be significantly higher or lower than we estimate at the time
we enter into derivative contracts for such period. If the actual amount of production is higher than we estimate, we will have
greater oil and natural gas price exposure than we intended. If the actual amount of production is lower than the notional amount
that is subject to our derivative financial instruments, we might be forced to satisfy all or a portion of our derivative transactions
without the benefit of the cash flow from our sale of the underlying physical commodity, resulting in a substantial diminution of
our liquidity. As a result of these factors, our hedging activities may not be as effective as we intend in reducing the volatility of
our cash flows, and in certain circumstances may actually increase the volatility of our cash flows. In addition, such transactions
may expose us to the risk of loss in certain circumstances, including instances in which a counterparty to our derivative contracts
is unable to satisfy its obligations under the contracts; our production is less than expected; or there is a widening of price
differentials between delivery points for our production and the delivery point assumed in the derivative arrangement.
Disruptions in the financial markets could lead to sudden decreases in a counterparty’ s liquidity, which could make it unable to
perform under the terms of the contracts, and we may not be able to realize the benefit of the contracts. We are-may be unable
to predict sudderrchanges in a counterparty’ s creditworthiness or ability to perform. Even if we do accurately predict sudden
changes, our ability to negate the risk may be limited depending upon market conditions. We are responsible for costs
associated with plugging, abandoning and reclaiming wells, pipelines and other facilities that we use for production of oil and
natural gas reserves where we have a working interest . Abandonment and reclamation of these facilities and the costs
associated therewith is often referred to as *“ asset retirement. ” We accrue a liability for asset retirement costs associated with
our wells, but have not established any cash reserve account for these potential costs in respect of any of our properties. It may
be difficult for us to predict such asset retirement costs. If asset retirement is required before economic depletion of our
properties or if our estimates of the costs of asset retirement exceed the value of the reserves remaining at any particular time to
cover such asset retirement costs, we may have to draw on funds from other sources to satisfy such costs, which may be
substantial. The use of other funds to satisfy such asset retirement costs could impair our ability to dedicate our capital to other
areas of our business. We depend on computer and telecommunications systems, and failures in our systems or eyber-seetrity
cybersecurity threats, attacks or other disruptions could significantly disrupt our business operations. We have entered into
agreements with third parties for hardware, software, telecommunications and other information technology services in
connection with our business. In addition, we have developed or may develop proprietary software systems, management
techniques and other information technologies incorporating software licensed from third parties. It is possible that we, or these
third parties, could incur interruptions from eyberseenrtty-cybersecurity attacks, computer viruses or malware, or that third-
party service providers could cause a breach of our data. We believe that we have positive relations with our related vendors and
maintain adequate anti- virus and malware software and controls; however, any interruptions to our arrangements with third
parties for our computing and communications infrastructure or any other interruptions to, or breaches of, our information
systems could lead to data corruption, communication interruption, loss of sensitive or confidential information or otherwise
significantly disrupt our business operations. Although we utilize various procedures and controls to monitor these threats and
mitigate our exposure to such threats, there can be no assurance that these procedures and controls will be sufficient in
preventing security threats from materializing. Furthermore, various third- party resources that we rely on, directly or indirectly,
in the operation of our business (such as pipelines and other infrastructure) could suffer interruptions or breaches from cyber-
attacks or similar events that are entirely outside our control, and any such events could significantly disrupt our business
operations and / or have a material adverse effect on our results of operations. To our knowledge we have not experienced any
material losses relating to cyber- attacks; however, there can be no assurance that we will not suffer material losses in the future.
In addition, our operators face various security threats, including eyber-seeurity-cybersecurity threats to gain unauthorized
access to sensitive information or to render data or systems unusable, threats to the security of their facilities and infrastructure
or third- party facilities and infrastructure, such as processing plants and pipelines, and threats from terrorist acts. If any of these
security breaches were to occur, they could lead to losses of sensitive information, critical infrastructure or capabilities essential
to operations and could have a material adverse effect on our financial position, results of operations or cash flows. The U. S.
government has issued warnings that U. S. energy assets may be the future targets of terrorist organizations. These
developments subject operations on our oil and natural gas properties to increased risks. Any future terrorist attack at our
operators’ facilities, or those of their purchasers or vendors, could have a material adverse effect on our financial condition and
operations. Decarbonization measures and related governmental initiatives, technological advances , increased competitiveness
of alternative energy sources and negative shift in market perception towards the oil and natural gas industry could reduce
demand for oil and natural gas. Decarbonization measures, alternative fuel requirements, increasing consumer demand for
alternatives to oil and natural gas, technological advances in fuel economy and energy generation devices, and the increased
competitiveness of alternative energy sources could reduce demand for oil and natural gas. Additionally, the increased
competitiveness of alternative energy sources (such as wind, solar, geothermal, tidal, fuel cells and biofuels) could reduce
demand for oil and natural gas and, therefore, our revenues. Our business could also be impacted by governmental initiatives to
encourage the conservation of energy or the use of alternative energy sources. For example, in November 2021, the Biden
Administration released “ The Long- Term Strategy of the United States: Pathways to Net- Zero Greenhouse Gas Emissions by



2050, ” which establishes a roadmap to net zero emissions in the United States by 2050 through, among other things, improving
energy efficiency; decarbonizing energy sources via electricity, hydrogen, and sustainable biofuels; eliminating subsidies
provided to the fossil fuel industry; reducing non- CO2 GHG emissions, such as methane and nitrous oxide; and increasing the
emphasis on climate- related risks across gov ernment ager u and economic sectors. ln dddmon -rn—A-ttgttst%@Q%—Geﬂgfess

passed;-and-President Bidensigned;-the IRA includes a

variety of clean- energy tax credits and establishes a program designed to 1Lduu muhanc emissions [rom 011 and gas operations.
These initiatives or similar state or federal initiatives to reduce energy consumption or encourage a shift away from fossil fuels

could reduce demand for hydrocarbons and have a material ad\'crsc effect on our earnings, cash flows and financial condition.
Additionally, certain segments of the i investor Lommumlv have 1lly CX])ICSSLd mgam e sentiment towards i inv esting in the
oil and natural gas industry. 8 8

fepfeseﬁ&&eﬁ—rrreeﬁ&m—keyeqtﬁty—m&ﬂeet—mdiees—Sonu Inv estors mcludmo certain pension funds ....... and enfowement

interpretations. In addition, 01ganuat10ns that prov 1dg inf ommuon to investors on corporate gov ernance and related matters have
developed ratings pre ating-eompantes-on-thetr-approaeh A attgs-are
vestors-te-form-thetr-investment and v 011110 dccmom Unfavorable ES(J ratings and recent aul\ ism dnulud at shifting
funding away from companies with energy- related assets could luad to mucascd nCQdIl\ investor sentiment toward us and our
industry and to the diversion of investment to other industries he-o al-ga : 8
and-environmental-eonsiderattons-. Furthermore,certain other sldkuholdus have pressured commercial and investment banks to
stop funding oil and natural gas projects. With the continued volatility in oil and natural gas prices,and the possibility that
interest rates wtH-may continue to rise in the near term,increasing the cost of borrowing,certain investors have emphasized
capital efficiency and free cash flow from earnings as key drivers for energy companies,especially shale producers.This may
also result in a reduction of available capital funding for potential development projects,further impacting our future financial
results. The impact of the changing demand for oil and natural gas services and products,together with a change in investor
sentiment,may have a material adverse effect on our business,financial condition,results of operations and cash flows.
Furthermore;if-we-Businesses across all industries arc unable-facing increasing scrutiny from stakeholders related to
achieve-the-their desiredHevel-ofeapital-effieteney-ESG practices.Businesses that do not adapt to or free-comply with
investor or stakeholder expectations and standards , which are continuing to evolve, or businesses that are perceived to
have not responded appropriately to the growing concern for ESG issues, regardless of whether there is a legal
requirement to do so, may suffer from reputational damage and the business, financial condition, and / or stock price of
such business entity could be materially and adversely affected. Increasing attention to climate change, increasing
societal expectations on companies to address climate change, increasing investor and societal expectations regarding
voluntary ESG disclosures, increasing mandatory ESG disclosures, and increasing consumer demand for alternatives to
oil and natural gas may result in increased costs, reduced demand for our products, reduced profits, increased
administrative, legislative, and judicial scrutiny, reputational damage, and negative impacts on our access to capital
markets. To the extent that societal pressures or political or other factors are involved, it is possible that the Company
could be subject to additional governmental investigations, private litigation or activist campaigns as stockholders may
attempt to effect changes to the Company’ s business or governance practices. As part of our ongoing effort to enhance
our ESG practices, our Board has established the Nominating, Governance and Environmental and Social
Responsibility Committee, which is charged with overseeing our ESG risks, strategies, policies, and programs in the best
interests of our stakeholders. While we may elect pursue to certain ESG strategies in the future, the goals of such are
aspirational and may not have anegative-the intended impact on our steekpriee-and-business. We may also receive
pressure from investors, lenders et or aceess-other groups to and-adopt more aggressive climate or other ESG- related
goals, but we cannot guarantee that we will be able to implement such goals because of potential costs or technical or
operational obstacles. Moreover, failure or a perception (whether or not valid) of eapital-failure to implement ESG
strategies or achieve ESG goals or commitments, including any GHG emission reduction or carbon intensity goals or
commitments, could result in private litigation and damage our reputation, cause investors or consumers to lose
confidence in us, and negatively impact our operations . Also, institutional lenders may, of their own accord, eleet-decide not
to provide funding for fossil fuel energy companies or related infrastructure projects based on climate ehange-or other ESG-
related concerns, which could affect our access to capital for potential growth projects . Many of the largest U. S. banks and
other large institutional investors have made “ net zero ” carbon emission commitments and have announced that they
will be assessing financed emissions across their portfolios and taking steps to quantify and reduce those emissions.
Additionally, there is also a risk that financial institutions will be pressured or required to adopt policies that have the
effect of reducing the capital provided to the fossil fuel sector. In 2023 the six largest U. S. banks performed a pilot
climate scenario exercise pursuant to instructions published by the Federal Reserve. The SEC has proposed rules that
would mandate extensive disclosure of climate risks, including financial impacts, physical and transition risks, related
climate- related governance and strategy, and GHG emissions, for all U. S.- listed public companies. Enhanced climate
disclosure requirements could result in additional legal and accounting costs and accelerate the trend of certain
stakeholders and lenders restricting or seeking more stringent conditions with respect to their investments in certain
carbon- intensive sectors. States may also pass laws imposing more expansive disclosure requirements for climate-
related risks. Separately, the SEC has also announced that it is scrutinizing existing climate- change related disclosures
in public filings, increasing the potential for enforcement if the SEC were to allege an issuer’ s existing climate
disclosures misleading or deficient. New laws, regulations, or enforcement initiatives related to the disclosure of climate-
related risks could lead to reputational or other harm with customers, regulators, lenders, investors or other stakeholders
and could also increase litigation risks. Any material reduction in the capital available to the fossil fuel industry could




make it more difficult to secure funding for exploration, development, production, transportation, and processing
activities, which could impact our business and results of operations . Availability under our Revolving Credit Facility is
subject to a borrowing base, with scheduled semiannual and other elective borrowing base redeterminations based upon, among
other things, projected revenues from, and asset values of, the oil and natural gas properties securing the Revolving Credit
Facility. As a result of these borrowing base redeterminations, the lenders under the Revolving Credit Facility are able to
unilaterally determine and adjust the borrowing base and the borrowings permitted to be outstanding under our Revolving Credit
Facility. Reductions in estimates of our producing oil and natural gas reserves could result in a reduction of our borrowing base
thereunder. The same could also arise from other factors, including but not limited to lower commodity prices or production;
operating difficulties; changes in oil and natural gas reserve engineering; increased operating and / or capital costs; lending
requirements or regulations; or other factors affecting our lenders’ ability or willingness to lend (including factors that may be
unrelated to our company). Any significant reduction in our borrowing base could result in a default under current and / or future
debt instruments, negatively impact our liquidity and our ability to fund our operations and, as a result, could have a material
adverse effect on our financial position, results of operations and cash flow. Further, if the outstanding borrowings under our
Revolving Credit Facility were to exceed the borrowing base as a result of any such redetermination, we could be required to
repay the excess. If we do not have sufficient funds and we are otherwise unable to arrange new financing, we may have to sell
significant assets or take other actions. Any such sale or other actions could have a material adverse effect on our business and
financial results. Our Revolving Credit Facility contains a number of restrictive covenants that impose operating and financial
restrictions on us, including restrictions on our ability to, among other things: declare or pay any dividend or make any other
distributions on, purchase or redeem our equity interests; make loans or certain investments; make certain acquisitions; incur or
guarantee additional indebtedness or issue certain types of equity securities; incur liens; transfer or sell assets; create
subsidiaries; consolidate, merge or transfer all or substantially all of our assets; and engage in transactions with our affiliates. For
a description of the covenants 11m1tmg our ab111ty to pay d1v1dends aﬁd—d-ls&rbut-leﬁs— see “— Our ability to pay dividends to our
stockholders is restricted by apphe v Frequirements under our Revolving Credit Facility. 2
In addition, the Revolving Credit F ac111ty requlres us to mamtam comphance with certain financial covenants and other
covenants. As a result of these covenants, we could be limited in the manner in which we conduct our business, and we may be
unable to engage in favorable business activities or finance future operations or capital needs. Our ability to comply with seme
ofthese covenants and restrlctlons may be affected by events beyond our control —I-f— lncludlng the deterioration of market or
other economic conditions . A failure to comply with
the covenants, ratios or tests in our Revolvmg Credlt F ac111ty or any other mdebtedness could result in an event of default under
eur-Revelving-CreditFaettity-, which, if not cured or waived, could have a material adverse effect on our business, financial
condition and results of operations. If an event of default under our Revolving Credit Facility occurs and remains uncured, the
lenders thereunder would not be required to lend any additional amounts to us and could elect to declare all borrowings
outstanding, together with accrued and unpaid interest and fees, to be immediately due and payable. If the payment of debt were
accelerated, cash flows from our operations may be insufficient to repay such debt in full and our stockholders could experience
a partial or total loss of their investment. Our Revolving Credit Facility contains customary events of default, including the
occurrence of a change in control. An event of default or an acceleration under our Revolving Credit Facility could result in an
event of default and an acceleration under other existing or future indebtedness. Conversely, an event of default or an
acceleration under any other existing or future indebtedness could result in an event of default and an acceleration under our
Revolving Credit Facility. In addition our obligations under the Revolving Credit Facility are collateralized by perfected liens
and security interests on substantially all of our assets and if we default thereunder , the lenders could seek to foreclose on our
assets. We may not be able to generate enough cash flow to meet our debt obligations or to pay dividends to our stockholders.
Our earnings and cash flow may vary significantly frentyear-to-year-due to the cyclical nature of our industry. As a result, the
amount of debt that we can service in some periods may not be appropriate for us in other periods. Additionally, our future cash
flow may be insufficient to meet our debt obligations and commitments, or to permit us to pay dividends to our stockholders.
Any insufficiency could negatively impact our business. A range of economic, competitive, business and industry factors will
affect our future financial performance, and, as a result, our ability to generate cash flow from operations and to pay our debt or
dividends. Many of these factors, such as oil and natural gas prices, economic and financial conditions in our industry and the
global economy or competitive initiatives of our competitors, are beyond our control. If we do not generate enough cash flow
from operations to satisfy our debt obligations, we may have to undertake alternative financing plans, such as refinancing or
restructuring our debt; selling assets; reducing or delaying capital investments; or seeking to raise additional capital. However,
we cannot assure you that undertaking alternative financing plans, if necessary, would allow us to meet our debt obligations or
pay dividends. Our inability to generate sufficient cash flow to satisfy our debt obligations or pay dividends, or to obtain
alternative financing, could materially and adversely affect our business, financial condition, results of operations and prospects.
Holders of our common stock are only entitled to receive such cash dividends as our Board, in its sole discretion, may declare
out of funds legally available for such payments. We made-paid cash leldends of dis&rbut—teﬁs—te—etﬁlembefs—teta-hﬂg—ﬂi 9—58
0 m11110n to our equlty holders aﬂd—$—l—2—9—nﬂ-1-1-teﬁ—durmg the yea tov an -
and-year ended December 31 2023 We made cash dlstrlbutlons to our

members totahng $ 36.0 mllllon, $ 12.0 mllllon and $ 6. 0 million during the years ended December 31, 2022 and
November 30, 2021 and the month ended December 31 %92%2021 respectlvely We cannot assure you that we w111 pay
d1V1dends in the future.
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-l-rﬂa-tted-by covenants in the Revolvmg Credlt F acﬂlty and may—be—l-rmrfed—by—eeveﬂ&ﬂts—m—any debt agleements that we may
enter into in the future. Under our Revolving Credit Facility, we are permitted to make cash distributions without limit to our
equity holders if (i) no event of default or borrowing base deficiency (i. e., outstanding debt (including loans and letters of
credit) exceeds the borrowing base) then exists or would result from such distribution and (ii) after giving effect to such
distribution, (a) our total outstanding credit usage does not exceed 80 % of the least of (the following collectively referred to as *
Commitments ”): (1) $ 500 million, (2) our then- effective borrowing base, and (3) the then- effective aggregate amount of our
lenders’ commitments and (b) as of the date of such distribution, the EBITDAX Ratio does not exceed 1. 50 to 1. 00. If our
EBITDAX Ratio does not exceed 2. 25 to 1. 00, and if our total outstanding credit usage does not exceed 80 % of the
Commitments, we may also make distributions if our distributable free cash flow (as defined under the Revolving Credit
Facility) is greater than $ 0 and we have delivered a certificate to our lenders attesting to the foregoing. The summaries above do
not purport to be complete and you are encouraged to read the Revolving Credit Facility, which is filed as an exhibit to this
Annual Report on Form 10- K, for greater detail with respect to these provisions. As a consequence of these various limitations
and restrictions, we may not be able to make, or may have to reduce or eliminate at any time, the payment of dividends on our
common stock. If as a result, we are unable to pay dividends, investors may be forced to rely on sales of their common stock
after price appreciation, which may never occur, as the only way to realize a return on their investment. Any change in the level
of our dividends or the suspension of the payment thereof could have a material adverse effect on the market price of our
common stock. For additional information, please see — Risks Relating to Our Common Stock — Although we expect to
continue to pay dividends, we cannot provide assurance that we will pay dividends on our common stock, and our
indebtedness may limit our ability to pay dividends on our common stock. Our Revolving Credit Facility uses SOFR as a
reference rate for borrowings. Borrowings under our Revolving Credit Facility may bear interest at variable rates and expose us
to interest rate risk. If interest rates increase and we are unable to effectively hedge our interest rate risk, our debt service
obligations on the variable rate indebtedness would increase even if the amount borrowed remained the same, and our net
income and cash flows may available-forservieing-ourindebtedness-wotndd-decrease. In 2017, the U. K. Financial Conduct
Authority announced that it intended to phase out LIBOR, and in 2021, it announced that all LIBOR settings will either cease to
be provided by any administrator or no longer be representative immediately after December 31, 2021, in the case of one- week
and two- month U. S. Dollar settlngi and immediately after June 30, 2023, in the case of the remaining U. S. Dollar settings =

. The Altematlve Rehnance Rate Committee, a committee convened by the F edeldl Reselve that 1ncludes major malket
participants, has identified SOFR, a new index calculated by short- term repurchase agreements, backed by U. S. Treasury
securities, as its preferred alternative rate for LIBOR in the U. S. Although SOFR appears to be the preferred replacement rate
for U. S. Dollar LIBOR, it is unclear if other benchmarks may emerge. The consequences of these developments cannot be
entirely predicted, and there can be no assurance that they will not result in financial market disruptions, significant increases in
benchmark interest rates, substantially higher financing costs or a shortage of available debt financing, any of which could have
an adverse effect on our business, financial position and results of operations, and our ability to pay dividends on our common
stock. Oil Our-aeguisttionrand development-gas exploration and production activities require substantial capital expenditures.
Historically.,...... sales or access other methods of ﬁnancmg on federal lands ﬁeeepfabﬁefms—ef&t—aﬂ—l-ﬂﬂ&e—aﬁ&etﬂﬁ—ef—eapﬁa}
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e&prta-l—covered by federal leases and the a-l-}eeat-reﬂ——— calculatlon pﬂeﬂﬁes-and dlsbursement of royalty payments to the
federal government . However-For example , we-maynotachieve-the-these regulations require antieipated-benefits-from-the
plugging and abandonment Spin—Offfor-a-variety-of reasons-wells and removal of productlon fac111t1es by current and
former operators , including corporate successors :
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affected by the adoption of new or more stringent laws, regulations and policy directives that, for economic, environmental
protection or other policy reasons, could increase the operating costs of, or otherwise curtail exploration and development
drilling for oil and natural gas. For example, in January 2021, President Biden signed an Executive Order directing the DOI to
temporarily pause new oil and natural gas leases on federal lands and waters pending completion of a comprehensive review of
the federal government’ s existing oil and natural gas leasing and permitting program. The order was subsequently blocked by a
federal district court within 13 protesting states, including Montana and then lifted following negotiations pursuant to the
passage of the IRA . The DOI’ s comprehensive review of the federal leasing program resulted in a reduction in the volume of
onshore land held for lease and an increased royalty rate. Meanwhile Jr-addittenr, the DOI released a report on the federal oil
and natural gas leasing program in November 2021 ;-which included several recommendations for how to reform the EPA
program. Some of the report’ s recommendations, including an increased royalty rate, minimum bid limits, and a
significant reduction in total available acreage, were required to be implemented as part of the IRA and have been
subsequently incorporated in recent lease sales. While most of the Biden Administration’ s changes to federal lands
regulations have focused on new leases, future regulatory efforts could shift focus to existing lease operations. For
example, the BLM issued a proposed a-rule in November 2022 to reduce natural gas waste from venting, flaring, and
leaks associated with exploration and production activities on federal and tribal lands. The implementation of, and
potential litigation in response to, the Biden Administration’ s Social Cost of GHGs (“ SC- GHGs ) metric may also
impact future regulatory decision- and policy- making regarding oil and gas operations on federal lands. While the Fifth
Circuit dismissed initial challenges to the Biden Administration’ s interim calculations of then- named interim Social
Cost of Carbon values on standing grounds in February 2023, future litigation opposing federal agency application of the
finalized SC- GHGs metric appears likely. In September 2023, the Biden Administration announced it would be
directing federal agencies to incorporate SC- GHGs values in budgeting, procurement, and other agency decisions,
including in environmental reviews, where appropriate. The ultimate impacts of these policy directives and ongoing and
future litigation concerning BLM leases and the use of the SC- GHGs metric cannot be predicted at this time, but such
could affect the character of ncw rute-regulations on certain federal oil and gas leases or oil and gas infrastructure on



federal lands, which in turn could adversely impact our operators’ and our results of operations. Additionally, oil and
natural gas operations and related infrastructure projects on federal lands may be impacted by recent and ongoing
revisions to the NEPA implementing regulations. NEPA requires federal agencies, including the BLM and the federal
Bureau of Indian Affairs (“ BIA ), to evaluate major agency actions, such as the issuance of permits that have the
potential to significantly impact the environment. In the course of such evaluations, an agency will prepare an
environmental assessment that assesses the potential direct, indirect and cumulative impacts of a proposed project and,
if necessary, will prepare a more detailed environmental impact statement that may be made available for public review
and comment. In January 2023, the CEQ released updated guidance for federal agency consideration of GHG emissions
and climate change impacts in environmental assessments, which includes, among other recommendations, best practices
for analyzmg and communlcatlng chmate change effects. Addltlonally, in July 2023 the CEQ proposed l‘eVlSlonS to the
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with environmental ]ustlce concerns as well enhance certaln pr0]ect obhgatlons for 1mplement1ng environmental
mitigation measures. Operations on federal lands also face litigation risks. From time to time, legal challenges have been
filed relating to federal leasing decisions, such as for failure to adequately assess the impact of any increase of GHG
emissions yresulting from increased requirements-production on federal lands. Historically, such challenges have sought
the cancellation for-- or finanetal-assuranee-pause of lease sales and obligations to redo environmental assessments. More
recently, in Aprll 2023 a-nd» an beﬂd-rng—enwronmental organlzatlon ﬁled suit agalnst the DOI seeklng to -fefforce

establishes-a-program-destgned-to fed-uee—n‘ret-haﬁe-eﬂﬂssteﬁs—freﬁa—eeﬁ&r&develop and promulgate a regulatlon that would
phase out all oil and naturat-gas faeilittes-development on federal lands by 2035 . Any of these administrative , legislative or
Ge-ngressteﬁal-]udlual actions could adv elsely atfect our financial condition and Iesults of opemtlons by Ie%tl‘lCtlllL the lands

regulatlons. Addltlonally, dependlng on the results and mltlgatlon recommendatlons presented in env1ronment
assessments or cnvironmental impact statements required under NEPA | health-our operators and safetyrequirements-their
service providers could incur added costs, and be subject to delays, limitations or prohibitions in the scope of crude oil
and natural gas projects or performance of midstream services . Potential future legislation or the imposition of new or
increased taxes or fees may generally affect the taxation of oil and natural gas and-etexploration and development companies
and may adversely affect our operations and cash flows. From time to time, legislation has been proposed that would, if enacted
into law, make significant changes to U. S. tax laws, including certain key U. S. federal income tax provisions currently
available to oil and natural gas companies. Such legislative changes have included, but not been limited to, (1) the repeal of the
percentage depletion allowance for natural gas and oil properties, (2) the elimination of current deductions for intangible drilling
and development costs, and (3) an extension of the amortization period for certain geological and geophysical expenditures.
Although these provisions were largely unchanged in the most recent federal tax legislation, certain of these changes were
considered for inclusion in the proposed “ Build Back Better Act ” and Congress could consider, and could include, some or all
of these proposals as part of future tax reform legislation. Moreover, other more general features of any additional tax reform
legislation, including changes to cost recovery rules, may be developed that also would change the taxation of oil and natural
gas companies. It is unclear whether these or similar changes will be enacted in future legislation and, if enacted, how soon any
such changes could take effect. The passage of any legislation as a result of these proposals or any similar changes in U. S.
federal income tax laws could eliminate or postpone certain tax deductions that currently are available with respect to oil and
natural gas development or increase costs, and any such changes could have an adverse effect on our financial position, results
of operations and cash flows. Additionally, states in which we operate or own assets may impose new or increased taxes or fees
on natural gas and oil extraction. The passage of any legislation as a result of these proposals and other similar changes in U. S.
fedeml income tdx ldV\ s or the 1mposlt10n of new or increased taxes or fees on natural gas and oil extmctlon could adversely
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redeemed-steekholders-. A portion of our oil production is transported to market centers by rail. Derailments in North America
of trains transporting oil have caused various regulatory agencies and industry organizations, as well as federal, state and
municipal governments, to focus attention on transportation by rail of flammable liquids. Any changes to existing laws and
regulations, or promulgation of new laws and regulations, including any voluntary measures by the rail industry, that result in
new requirements for the design, construction or operation of tank cars used to transport oil could increase our costs of doing
business and limit our ability to transport and sell our oil at favorable prices at market centers throughout the United States, the
consequences of which could have a material adverse effect on our financial condition, results of operations and cash flows. In
addition, any derailment of oil involving oil that we have sold or are shipping may result in claims being brought against us that
may involve significant liabilities. The FTC, FERC and the CFTC have statutory authority to monitor certain segments of the
physical and futures energy commodities markets. These agencies have imposed broad regulations prohibiting fraud and
manipulation of such markets. With regard to derivative activities that we undertake with respect to oil, natural gas or other
energy commodities, we are required to observe the market- related regulations enforced by these agencies. Failure to comply
with such regulations, as interpreted and enforced, could have a material adverse effect on our business, results of operations and
financial condition. Legislative and regulatory developments could have an adverse effect on our ability to use derivative
instruments to reduce the effect of volatile oil and natural gas price, interest rate and other risks associated with our business.
The Dodd- Frank Act contains measures aimed at increasing the transparency and stability of the OTC derivatives market and
preventing excessive speculation. On January 14, 2021, the CFTC published a final rule imposing position limits for certain
futures and options contracts in various commodities (including oil and gas) and for swaps that are their economic equivalents,
though certain types of derivative transactions are exempt from these limits, provided that such derivative transactions satisfy
the CFTC’ s requirements for certain enumerated ““ bona fide ” derivative transactions. The CFTC also has adopted final rules
regarding aggregation of positions, under which a party that controls the trading of, or owns ten percent or more of the equity
interests in, another party will have to aggregate the positions of the controlled or owned party with its own positions for
purposes of determining compliance with position limits unless an exemption applies. The CFTC’ s aggregation rules are now in
effect, although CFTC staff has granted relief until August 12, 2822-2025 from various conditions and requirements in the final
aggregation rules. These rules may affect both the size of the positions that we may hold and the ability or willingness of
counterparties to trade with us, potentially increasing the costs of transactions. Moreover, such changes could materially reduce
our access to derivative opportunities, which could adversely affect revenues or cash flow during periods of low oil and natural
gas prices. The CFTC also has designated certain interest rate swaps and credit default swaps for mandatory clearing and the
associated rules also will require us, in connection with covered derivative activities, to comply with clearing and trade-
execution requirements or to take steps to qualify for an exemption to such requirements. Although we believe we qualify for the
end- user exception from the mandatory clearing requirements for swaps entered to mitigate its commercial risks, the application
of the mandatory clearing and trade execution requirements to other market participants, such as swap dealers, may change the



cost and availability of the swaps that we use. If our swaps do not qualify for the commercial end- user exception, or if the cost
of entering into uncleared swaps becomes prohibitive, we may be required to clear such transactions. The ultimate effect of these
rules and any additional regulations on our business is uncertain. The full impact of the Dodd- Frank Act and related regulatory
requirements on our business will not be known until the regulations are fully implemented and the market for derivatives
contracts has adjusted. In addition, it is possible that the current presidential administration could expand regulation of the OTC
derivatives market and the entities that participate in that market through either the Dodd- Frank Act or the enactment of new
legislation. Regulations issued under the Dodd- Frank Act (including any further regulations implemented thereunder) and any
new legislation also may require certain counterparties to our derivative instruments to spin off some of their derivative
activities to a separate entity, which may not be as creditworthy as the current counterparty. Such legislation and regulations
could significantly increase the cost of derivative contracts (including from swap recordkeeping and reporting requirements and
through requirements to post collateral which could adversely affect our available liquidity), materially alter the terms of
derivative contracts, reduce the availability of derivatives to protect against risks we encounter, reduce our ability to monetize or
restructure our existing derivative contracts, and increase our exposure to less creditworthy counterparties. We maintain an
active hedging program related to oil and natural gas price risks. Such legislation and regulations could reduce trading positions
and the market- making activities of our counterparties. If we reduce our use of derivatives as a result of legislation and
regulations or any resulting changes in the derivatives markets, our results of operations may become more volatile and our cash
flows may be less predictable, which could adversely affect our ability to plan for and fund capital expenditures or to make
payments on our debt obligations. Finally, the Dodd- Frank Act was intended, in part, to reduce the volatility of oil and natural
gas prices, which some legislators attributed to speculative trading in derivatives and commodity instruments related to oil and
natural gas. Our revenues could therefore be adversely affected if a consequence of the legislation and regulations is to lower oil
and natural gas prices. Any of these consequences could have a material adverse effect on our business, our financial condition,
and our results of operations. Our business is subject to complex federal, state, and local laws, as well as other laws and
regulations that could adversely affect the cost, manner or feasibility of doing business. Our operational interests, as operated by
our third- party operators, are regulated extensively at the federal, state, tribal and local levels. Environmental and other
governmental laws and regulations have increased the costs to plan, design, drill, install, operate and abandon oil and natural gas
wells. Under these laws and regulations, our company (either directly or indirectly through our operators) could also be liable
for personal injuries, property and natural resource damage and other damages. Failure to comply with these laws and
regulations may result in the suspension or termination of our business and subject us to administrative, civil and criminal
penalties. Moreover, public interest in environmental protection has increased in recent years, and environmental organizations
have opposed, with some success, certain drilling projects. Part of the regulatory environment in which we do business includes,
in some cases, legal requirements for obtaining environmental assessments, environmental impact studies and / or plans of
development before commencing drilling and production activities. In addition, our activities are subject to the regulations
regarding conservation practices and protection of correlative rights. These regulations affect our business and limit the quantity
of natural gas we may produce and sell. A major risk inherent in the drilling plans in which we participate is the need for our
operators to obtain drilling permits from state and local authorities. Delays in obtaining regulatory approvals or drilling permits,
the failure to obtain a drilling permit for a well or the receipt of a permit with unreasonable conditions or costs could have a
material adverse effect on the development of our properties. Additionally, the oil and natural gas regulatory environment could
change in ways that might substantially increase the financial and managerial costs of compliance with these laws and
regulations and, consequently, adversely affect our profitability. At this time, we cannot predict the effect of this increase on our
results of operations. Furthermore, we may be put at a competitive disadvantage to larger companies in our industry that can
spread these addltlonal costs over a greater nurnber of Wells and larger operatrng staff F&r}&f&te-eeﬁapl-y—\ﬁt-h—fedefa-l—s-tafe-&ﬂd

; y siress—All phases of the
011 and natural gas busrness can present environmental risks and hazards and are subject toa Varrety of federal, state and
municipal laws and regulations. Environmental laws and regulations, among other things, restrict and prohibit spills, releases or
emissions of various substances produced in association with oil and natural gas operations, and require that wells and facility
sites be operated, maintained, abandoned and reclaimed to the satisfaction of applicable regulatory authorities. There is risk of
incurring significant environmental costs and liabilities as a result of the handling of petroleum hydrocarbons and wastes, air
emissions and wastewater discharges related to our business, and historical operations and waste disposal practices. Failure to
comply with these laws and regulations may result in the assessment of administrative, civil and criminal penalties, loss of our
leases, incurrence of investigatory or remedial obligations and the imposition of injunctive relief. Additionally, our operators
may be subject to operational restrictions or additional expenses regarding compliance with laws and regulations to protect
endangered species, sensitive habitat, or other natural resources, which in turn could adversely impact our results of operations.
See Part I. Items 1 and 2. Business and Properties — Regulation and Environmental Matters for additional discussion of
the environmental laws and regulations that affect our business and the production activities of our operators.
Environmental legislation and regulations are evolving in a manner we expect may result in stricter standards and enforcement,
larger fines and liability and potentially increased capital expenditures and operating costs. The discharge of oil, natural gas or
other pollutants into the air, soil or water may give rise to liabilities to governments and third parties and may require us to incur
costs to remedy such discharge, regardless of whether we were responsible for the release or contamination and regardless of
whether our operators met previous standards in the industry at the time they were conducted. In addition, claims for damages to
persons, property or natural resources may result from environmental and other impacts of operations on our properties. The
application of new or more stringent environmental laws and regulations to our business may cause us to curtail production or
increase the costs of our production or development activities . Federal and state legislative and regulatory initiatives
relating to hydraulic fracturing could result in increased costs and additional operating restrictions or delays . Hydraulic




fracturing involves the injection of water, sand and chemicals under pressure into formations to fracture the surrounding rock
and stimulate production. Hydraulic fracturing is used extensively by our third- party operators. The hydraulic fracturing

process is typically regulated by state oil and natural gas commissions though —Heweverin-Aprit2042;the-EP A issued-has
published permitting guidance and regulations speerﬁea-l-ly—apphe&b-}e—to—t-he—eﬂ-coverlng certain hydraulic fracturing
activities and natural-gas-industry-thatinvestigated impacts of hydraulic fracturing on water resources. State regulation of
hydraulic fracturmg typically imposes permitting, publlc dlsclosure, and well constructlon requlrements. For example,
North Dakota regquire-requires operators to disclose s atrthy v SRS y
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; ot-. From time to time, there have also been various ether
proposals to 1eoulate hydraulic hactuung at the federal level and the Biden Administration could pursue regulatory
initiatives to restrict hydraulic fracturing operations on federal lands . Any federal or state legislative or regulatory changes
with respect to hydraulic fracturing could cause us to incur substantial compliance costs or result in operational delays, and the
consequences of any failure to comply by us or our third- party operators could have a material adverse effect on our financial
condition and results of operations. In addition, in response to concerns relating to recent seismic events near underground
disposal wells used for the disposal by injection of flowback and produced water or certain other oilfield fluids resulting from
oil and natural gas activities (so- called “ induced seismicity ), regulators in some states have imposed, or are considering
imposing, additional requirements in the permitting of produced water disposal wells or otherwise to assess any relationship
between seismicity and the use of such wells. States may, from time to time, develop and implement plans directing certain
wells where seismic incidents have occurred to restrict or suspend disposal well operations. These developments could result in
additional regulation and restrictions on the use of injection wells by our operators to dispose of flowback and produced water
and certain other oilfield fluids. Increased regulation and attention given to induced seismicity also could lead to greater
opposition to, and litigation concerning, oil and natural gas activities utilizing injection wells for waste disposal. Until such
pending or threatened legislation or regulations are finalized and implemented, it is not possible to estimate their impact on our
business. Any of the above risks could impair our ability to manage our business and have a material adverse effect on our
operations, cash flows and financial position. The adeptienrthreat of climate change legislation-orregutationsrestrieting
continues to attract considerable attention in the United States and around the world. Numerous proposals have been
made and could continue to be made at the international, national, regional and state levels of government to monitor
and limit ecmissions of GHGs. These efforts have 1ncluded cons1deratlon of cap- and- trade programs, calbon d-te*tde—taxes

met-haﬁe-chmate- related dlsclosure obllgatlons : d-op :

preconstruetionand-operatingpermitsfor-GHG emissions from certain -}arge—sf&t-ieﬂafy—souues Moreover, Pres1dent Biden
highlighted addressing climate change as a priority of his administration, issued several Executive Orders related to
climate change, recommitted the United States to long- term international goals to reduce emissions, and continues to
require the incorporation of climate change considerations into executive agency decision- making. As a result, our
operations are subject to a series of regulatory, political, litigation, and financial risks associated with emissions of GHGs
from the oil and natural gas industry. In recent years the U. S. Congress has considered legislation to reduce emissions of
GHGs, including methane, a primary component of natural gas, and carbon d10x1de, a byproduct of the burnmg of

natural gas. While it presently appears unlikely that 4
additton-comprehensive climate change legislation will be passed by Congress in the near future energy leglslatlon and
the-other regulatory initiatives have been EPA-has-adepted-rulesrequiring-the-monitoring-and reperting-ef-continue to be
proposed that are relevant to GHG emissions issues. For example, the IRA, which appropriates significant federal
funding for renewable energy initiatives and, for the first time ever, imposes a fee on GHG emissions from speetfied
enshore-certain facilities, was signed into law in August 2022. The excess methane emissions fee provision of the IRA
takes effect in 2024. The emissions fee and offshere-funding provisions of the law could increase operating costs within the
oil and naturat-gas industry and accelerate the transition away from fossil fuels, which could in turn adversely affect our
business and results of operations. The EPA and the BLM also continue to propose, revise, and enforce regulations
related to GHG emissions that increase operating costs for or otherwise restrict exploration and production activities.
Several sourees-in-the-United-States-states have also implemented, of their er-own accord or in coordination with their
neighbor states, regional initiatives an-and annual-basis-programs limiting , whiech-may-inelade-operations-on-the
monitoring, or otherwise regulating GHG emissions. See Part I. Items 1 and 2. Business and Properties — —Additionat
GHGregulationrRegulation eould-also-and Environmental Matters, for additional discussion of regulatory matters
affecting and resultresulting from risks related to climate change and GHGs. At the agreement-erafted-during
international level, the United Nations elimate-ehange-eonferenee-in-(“ UN ”)- sponsored Paris agreement ;Franee-in
Deeember20+5-( the- Paris Agreement ”) requires member states to submit non- binding, individually determined
reduction goals known as Nationally Determined Contributions every five years after 2020 . Under-President Biden has
recommitted the United States to the Paris Agreement and , in April 2021, announced a goal of reducing the United States ’
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by 2()?() —Wh-teh—ever—l-ee—eeﬂntﬂes— Varlous U. S states and local governments hm e also pubhcly commltted
Congress-has-from-time-to time-eonstdered-egistation-furthering the goals of the Paris Agreement. The 1nternatlonal

commumty contmues to reduee-meet annually to dehberate on global emmlons e-ﬁGHGs—reductlon and climate- related
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Redueﬁeﬁ—Aet—o %92—2—the Conference of the Partles (“ COP28 ”), and agreement was made to transition “ away from
fossil fuels in energy systems in a just, orderly and equitable manner > and increase renewable energy capacity so as to
achleve net zero by 2050 although no tlmelme for doing so was set . The full 1mpact of these mternatlonal agreements

fef&m—fer—emi-t&ng—&tese——— the GHGhA—l-t-heﬁgh-rt—lmpact of any actlons taken to fulﬁll the Unlted States’ obhgatlons
thereunder, is uncertain notpessible-at this time te-prediethrow-. The promulgation of new or more stringent regulations
hmltmg or taxmg the em1ss1on of GHGs, LS_’lSldllOll restrlctmg the production of oil and gas, ornewregulations-thatmay
be-adepted-to-add wotdHmp Of© or other chmate- related policies having the affect operators;
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sell and adversely impact our results of operations . Restrietions-Increased regulatory scrutiny on emissions ef methane

and related climate change matters has also led to increased litigation risks or-for earbomndioxide-fossil fuel companies. A
number of states, municipalities and other plaintiffs have sought to bring suit against various oil and gas companies in
state or federal court, alleging, among other things, that such energy companies created public nuisances by producing
fuels that contributed to climate change and its effects , such as restrietions-on-venting rising sea levels, and flaring-of
natural-therefore, are responsible for roadway and infrastructure damages gas— as a result, or alleging that the companies
have been aware of the adverse effects of climate change for some time but defrauded their investors by failing to
adequately disclose those impacts. The Company is not currently a defendant in any of these lawsuits, but it could be
named in actions in the future making similar allegations. Should the Company be targeted by any such litigation, we
may incur liability, which, to the extent that societal pressures or political or other factors are involved, could be imposed
at—w1thout regard to causation or contrlbutlon to the asserted damage, or to the-other mitigating factors. Involvement in

such a case as-inereased-energy-effieteney
cO uld have advefsebh adverse a—ffeet—t-he—eﬁ-reputatlonal 1mpacts and

aﬂd-reseﬁrees— Reutlalory 1Lquncments 10 reduce gas “dlll]L and to urthu restrict emissions could have an adverse elleel on
our operations. Wells in the Williston Basin of North Dakota, where we own significant oil and natural gas properties, produce
natural gas as well as oil. Constraints in third party natural gas gathering and processing systems in certain areas have resulted in
some of that natural gas being flared instead of gathered, processed and sold. In 2014, the NDI Commission, North Dakota’ s
chief energy regulator, adopted a policy to reduce the volume of natural gas flared from oil wells in the Williston Basin. The
NDI Commission requires operators to develop gas capture plans that describe how much natural gas is expected to be
produced, how it will be delivered to a processor and where it will be processed. As of November 1, 2020, the enforceable gas
capture percentage goal is 91 %. Production caps or penalties may be imposed on certain wells that cannot meet the capture
goals. It is possible that other states in which we operate, including Montana, will require gas capture plans or otherwise
institute new regulatory requirements in the future to reduce flaring. Gas capture requirements and other regulatory
requirements, in North Dakota or our other locations, could increase our operators’ operational costs and restrict production on



our oil and natural gas properties, which could materially and adversely affect our financial condition, results of operations and
cash flows. If our interpretation of the applicable regulations is incorrect, or if we receive a non- appealable order to pay royalty
on past and future flared volumes in North Dakota, such royalty payments could materially and adversely affect our financial
condition and cash flows. In connection with the Spin- Off, Jefferies’ received (1) a ruling from the IRS and (2) a tax
opinion from legal counsel, each substantially to the effect that, subject to the limitations specified therein and the
accuracy of and compliance with certain representations, warranties and covenants, the Distribution, together with
certain related transactions, qualified as a tax- free “ reorganization ” for U. S. federal income tax purposes under
Section 368 (a) (1) (D) of the Code and the Distribution qualified as a tax- free distribution within the meaning of Section
355 of the Code. Although the IRS ruling is generally binding on the IRS, the continuing validity of the IRS ruling is
subject to the accuracy of the factual representations made in the ruling request. In addition, in rendering its tax opinion,
legal counsel relied on (1) customary representations and covenants made by Jefferies and Vitesse and (2) specified
assumptions, including an assumption regarding the completion of the Distribution and certain related transactions in
the manner contemplated by the transaction agreements. If any of those representations, covenants or assumptions are
inaccurate, the tax opinion may not be valid and the tax consequences of the Distribution and certain related
transactions could differ from those described above. Notwithstanding the receipt of the IRS ruling and tax opinion,
there can be no assurance that the IRS or a court will not take a contrary position and the consequences of the
Distribution and certain related transactions to Jefferies and the holders of Jefferies common stock could be materially
different from, and worse than, the U. S. federal income tax consequences described above. If it were determined that
the Distribution, together with certain related transactions, did not qualify as a tax- free “ reorganization ” within the
meaning of Section 368 (a) (1) (D) of the Code and the Distribution did not qualify as a distribution to which Section 355
of the Code applies, Jefferies would generally be subject to tax as if it sold the Vitesse common stock in a transaction
taxable to Jefferies, which could result in a material tax liability. In addition, Jefferies shareholders who are U. S.
holders would generally, for U. S. federal income tax purposes, be treated as receiving a distribution in an amount equal
to the fair market value of our common stock received, which could result in a material tax liability. We agreed to
numerous restrictions to preserve the non- recognition treatment of the Distribution, which may reduce our strategic and
operating flexibility. We agreed in the Tax Matters Agreement to covenants and indemnification obligations that address
compliance with Section 355 (e) of the Code. These covenants and indemnification obligations may limit our ability to
pursue strategic transactions or engage in new businesses or other transactions that may otherwise maximize the value
of our business, and might discourage or delay a strategic transaction that our stockholders may consider favorable,
including share repurchases, stock issuances, certain asset dispositions and other strategic transactions. To preserve the
tax- free treatment of the Distribution, and in addition to our indemnity obligations described above, the Tax Matters
Agreement restricts us, for the two- year period following the Distribution, except in specific circumstances, from: (1)
entering into any transaction pursuant to which all or a specified portion of our stock would be acquired, whether by
merger or otherwise, (2) issuing equity securities in a manner that could reasonably be expected to have adverse
consequences under Section 355 (e) of the Code, (3) repurchasing shares of our stock other than in certain open- market
transactions, (4) ceasing to actively conduct certain of our businesses or (5) taking or failing to take any other action that
prevents the Distribution and certain related transactions from qualifying as a transaction that is generally tax- free for
U. S. federal income tax purposes under Sections 355 and 368 (a) (1) (D) of the Code. We could have an indemnification
obligation to Jefferies in certain circumstances if the Distribution were determined not to qualify for tax- free treatment
for U. S. federal tax purposes, or in certain other circumstances, which could materially adversely affect our business,
financial condition and results of operations. In connection with the Spin- Off, we entered into a Tax Matters Agreement
with Jefferies. The terms of the Tax Matters Agreement require us to indemnify Jefferies and certain related parties for
certain taxes and losses that (i) result primarily from, individually or in the aggregate, the breach of certain
representations and warranties made by us (including in connection with the IRS ruling or the tax opinion regarding the
tax treatment of the Distribution) or covenants made by us (applicable to actions or failures to act by us and our
subsidiaries following the completion of the Distribution), (ii) are attributable to actions we take following the
Distribution and result from the failure of the transfer of the Vitesse Energy equity interests to Vitesse, together with the
Distribution, to qualify as (a) a reorganization described in Section 355 (a) and Section 368 (a) (1) (D) of the Code, (b) a
transaction in which the stock distributed thereby is “ qualified property ” for purposes of Sections 355 (c) and 361 (c) of
the Code, or (c) a transaction in which Jefferies, Vitesse and the holders of Jefferies common stock recognize no income
or gain for U. S. federal income tax purposes pursuant to Sections 355, 361 and 1032 of the Code, including, as a result of
the application of Section 355 (e) of the Code to the Distribution as a result of a 50 % or greater change in ownership as
described below, or (iii) are attributable to taxes with respect to Vitesse Energy or Vitesse Oil for tax periods or portions
thereof ending before the Distribution, including as may arise on audit. Even if the Distribution were otherwise to
qualify as a tax- free transaction under Section 368 (a) (1) (D) and Section 355 of the Code, the Distribution would be
taxable to Jefferies (but not to Jefferies’ shareholders) pursuant to Section 355 (e) of the Code if there were a 50 % or
greater change in beneficial ownership of either Jefferies or Vitesse as part of a plan or series of related transactions that
included the Distribution. For this purpose, any acquisitions of Jefferies or our common stock during the four- year
period beginning on the date that begins two years before the date of the Distribution are presumed to be part of such a
plan, although we or Jefferies may rebut that presumption. The U. S. federal income tax rules for determining whether
there has been a S0 % or greater change in beneficial ownership of Jefferies and Vitesse, and the period during which
that change is measured, are complex and include the aggregation and attribution rules of Section 355 (e) (4) (C) of the
Code. The Distribution itself does not give rise to a change in beneficial ownership, and public trading of the stock of



Jefferies or Vitesse by small stockholders does not give rise to a change in beneficial ownership, but many other
transactions could do so. Such transactions may include (but are not limited to) acquisitions by Vitesse or Jefferies using
its own stock, the merger or consolidation of Vitesse or Jefferies with or into another company, redemptions,
recapitalizations, stock dividends, and sales or issuances of stock. If a stockholder sells our common stock, the
stockholder will recognize gain or loss equal to the difference between the amount realized and the holder’ s tax basis in
the shares of common stock sold. A stockholder’ s basis in our common stock may be adjusted during the course of its
holding for various reasons, including being lowered as a result of certain distributions on our common stock, to the
extent such distributions exceed our current and accumulated earnings and profits. In such a case, such excess will be
treated as a tax free return of capital and will reduce a stockholder’ s tax basis in our common stock. Such reduction in
basis, to the extent that it shall occur, will result in a corresponding increase in the amount of gain, or a corresponding
decrease in the amount of loss, recognized by the stockholder upon the sale of our common stock. Distributions we pay
with respect to our common stock will constitute “ dividends ” for U. S. federal income tax purposes only to the extent of
our current and accumulated earnings and profits. Distributions we pay in excess of our earnings and profits will not be
treated as “ dividends ” for U. S. federal income tax purposes; instead, they will be treated first as a tax- free return of
capital to the extent of a stockholder’ s tax basis in their common stock and then as capital gain realized on the sale or
exchange of such stock. We may be unable to timely determine the portion of our distributions that is a “ dividend > for
U. S. federal income tax purposes, which may result in a stockholder’ s overpayment of tax with respect to distribution
amounts that should have been classified as a tax- free return of capital. In such a case, a stockholder generally would
have to timely file an amended U. S. tax return or an appropriate claim for refund to obtain a refund of the overpaid tax.
For a U. S. holder of our common stock, the IRS Forms 1099- DIV received from brokers may not be consistent with our
determination of the amount that constitutes a “ dividend ” for U. S. federal income tax purposes or a stockholder may
receive a corrected IRS Form 1099- DIV (and may therefore need to file an amended U. S. federal, state or local income
tax return). We will attempt to timely notify our stockholders of available information to assist with income tax reporting
(such as posting the correct information on our website). However, the information that we provide to our stockholders
may be inconsistent with the amounts reported by a broker on IRS Form 1099- DIV, and the IRS may disagree with any
such information and may make audit adjustments to a stockholder’ s tax return. For a non- U. S. holder of our common
stock, “ dividends ” for U. S. federal income tax purposes will be subject to withholding of U. S. federal income tax at a
30 % rate (or such lower rate as may be specified by an applicable income tax treaty) unless the dividends are effectively
connected with the conduct of a U. S. trade or business. In the event that we are unable to timely determine the portion of
our distributions that constitute a “ dividend > for U. S. federal income tax purposes, or a stockholder’ s broker or
withholding agent chooses to withhold taxes from distributions in a manner inconsistent with our determination of the
amount that constitutes a “ dividend ” for such purposes, a stockholder’ s broker or other withholding agent may
overwithhold taxes from distributions paid. In such a case, a stockholder generally would have to timely file a U. S. tax
return or an appropriate claim for refund in order to obtain a refund of the overwithheld tax. Under certain
circumstances, where a corporation repurchases its own stock, certain stockholders whose stocks have not been
redeemed might be deemed to have received a taxable distribution. We do not currently know if any repurchase of our
stock under the Stock Repurchase Program or any other contemplated repurchase of our stocks would satisfy the
circumstances under which such potential tax liability may arise. While we believe that the repurchase of our stock
under the Stock Repurchase Program and any other possible contemplated repurchase of our stocks, even if it were to
satisfy such circumstances, would be an “ isolated redemption ” which would not result in taxable income to the non-
redeemed stockholders, we have not requested, nor do we intend to request, a ruling to that effect. The IRS may
disagree with this position, and a successful challenge by the IRS may thus result in taxable income to such non-
redeemed stockholders.



